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Economy: Macro, Micro & More

RBI Reserves not Needed to
Meet Fiscal Deficit Target: FM

Jaitley says govt will take necessary steps to remove difficulties faced by farmers

Our Bureau

New Delhi: The government
does not need the Reserve
Bank of India’s reserves to
meet its fiscal deficit target, fi-
nance minister Arun Jaitley
reiterated, replying to a parli-
amentary debate on the supp-
lementary demand for grants.

He also said that the govern-
ment will take all necessary
measures to resolve the diffi-
culties faced by farmers.

Replying to accusations that
the government was eveing
RBI's reserves to meet its fi-
scal deficit, Jaitley said the
government had managed its
math better than its predeces-
sor. 1 do not need EBI's reser-
ves for (meeting) fiscal defi-
cit,” Jaitley said.

Hesaid three expert commit-
tees had been set up in the past
-1997, 2004 and 2013 - to decide
on the RBI's reserves.

“Today, the gquestion is how
much economic framework
capital the RBl needs,” he said
pointing out that many cen-
tral banks have pegged it at
8% of assets, while more con-
servative ones have it set at
14%. lower than that in India.

“Should it be at 27-28% in In-
dia."” he asked, adding that the
expert committee that's been
set up under the leadership of
former RBI governor Bimal
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Core Growth Slows
to 3.5% in November

= Eyes not on RBI coffers

FM clears the air .

Best track record | Govt not eyeing

Jalan willdecide on the appro-
priatelevel.

In case the current level is
considered excessive, the sur-
plus can be deploved elsewhe-
e,

“That money can be used for
bank recapitalisation... for
poverty alleviation,"” he said.

He said the decision to set up
the committee on the RBI's
economic capital framework
as well as its composition had
been made when Urjit Patel
was still governor, Patel resig-
ned in December amid a row
between the government and
the REl over various issues.

The second batch of supple-
mentary demands for grants
for FY19 for gross additional
expenditure of T85,948.86 cro-
re, which includes 241,000 cro-

Our Bureau

New Delhi: The growth of India’s in-
frastructure industries slowed to a 16-
in November,
brought down by cement, electricity

and coal production, data released by
the commerce and industry ministry

month low of 3.5%

showed Monday.

The previous lowest expansion in
output growth of the infrastructure
industries was 2.9% inJuly 2017. Core

CORE SECTORS

The eight infra sectors of
coal, crude oil, natural gas,
refinery products, fertilis-
ers, steel, cement and elec-
tricity, constitute 40.27% of
total industrial production

sector had grown 4.8% in October and

6.9% in November 2017.

The eight infrastructure sectors of
coal, crude oil, natural gas, refinery
products, fertilisers, steel, cementand
electricity, constitute 40.27% of the to-
tal industrial production. This sug-
industrial

gests a moderation in
growth going ahead.

Cumulative growth in the April to
November period was 5.1% compared
with3.9% in the vearago period.

Coal output growth
dipped sharply to
3.7% In Novem-
ber from 11.3%
in October; de-
spite a fa-

vourable
base effect. Electricity
generation rose 54%

compared with 10.9% in
October

The wan-
ing of fa-
vourable
base effect halt-
ed the sustained
trend of double-digit
expansion recorded in
cement output in the last
twelve months to 8.8% from
18.4% amonth ago.
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tion, displaved a broad-based deterio- =
ration in November 2018, driven to an
extent by unfavourable base effects, ;I'I:;Eﬁglr:ﬂﬂd
partly related to a shift in the festive targeted
calendar,” said Aditi Nayar, Principal March 31,
economist, [CRA. 2019, as the
Crude oil and fertiliser production deadline for
declined3.5% andB.1%, taking
respectively, electricity
though the pace of lines toall
decline was slow- households
er that!inuglta
The  growth connection

electricity
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Non-subsidised LPG
Cvlinder to Cost ?120 Less

OurBureau

New Delhi: State-run oil
firms will cut the price of
non-subsidised LPG by 7120
per cylinder from January 1
as the landed price of im-
ports of the scarce fuel has
fallen because of lower inter-
national rates and a stronger
rupee, which has also helped
retail petrol prices to fall to
thelowest in a year.

“Accordingly, the upfront
cash payment by the consu-
mer of domestic LPG will al-
s0 reduce by T120.50/cylin-
der, Domestic LPG consumer
will now be required to make
upfront cash payment of
689,00/ cvlinder in place of
2809.50/cylinder;,” Indian Oil
said on Monday.

The government bears a
subsidy of 194 per cylinder,
which is transferred to the
bank account of cooking gas
consumers after they pur-
chase anewcylinder:

After the subsidy, the effec-
tive price to consumers will
reduce by ¥5.91/cylinder
from ¥500.90 in December to
7494.99 for the month of Ja-
nuary 2019, The reduction is
onaccount of GST impact on
decrease in price of Non-
Subsidised LPG.

Indian consumers have gal-
nedfrom asharpfall in global
crude oil prices, which tou-
ched $86.7 per barrel in early
Oectober but tumbled to $50 in
the past week but has risento
$54.7on Mondayv.

Petrol prices, which had
crossed 290 per litre in Mum-
bai and seemed heading for

7100 per litre a few months
ago, have fallen between 715
to¥20a litre in different parts
of the counfry, depending on
local taxes. Diesel prices have
also fallen substantially, alt-
hough not as much as petrol.
This is because of internatio-
nal petrol prices have decli-
ned moresharply than diesel.

Crude oil prices rose by a
third between January and
October on concerns of a
supply squeeze following US
sanctions against OQPEC
member Iran, which is a ma-
jorcrude supplier: But the US
decision to allow major im-
porters including India to ke-
ep buying Iranian crude for
some time led to a collapse in
the oil market.

On Monday, the internatio-
nal benchmark Brent crude
rose more than $1 on Monday
but most analysts expect oil
prices to remain low in the
monthsahead. Theymay rise
around May, when the US wo-
uld decide whether India and
other major buyers of Irani-
an crude would continue to
be exempted from sanctions
if they buy oil from Tehran.

vear-on-vear growth perform-
ance of a variety of early indicators,
including the core industries, non-oil
merchandise exports and auto produc-

rate in the pro-
duction of natural gas, re-
finery products and steel
sectors slowed to 0.5%,
2.3% and 6%

Nayar said IIP
growth is likely to
digplay a considera-
ble moderation to a

modest2-3% in November
from 8.1% in October;, led by-
manufacturing, mining and

In fiscal deficit | RBI reserves to
management | meet fiscal deficit
Issue on reserves relates to E Fy
deciding how much should it be
Funds can be . Committee
used for poverty | constitution

% alleviation | decided when
or bank Urjit Patel was

retmltalls-atmn the governor

re for capitalising public sec-
tor banks (PSBs), was later
passed by voicevote inthe Lok
Sabha on Monday.

With regard to concerns ex-
pressed by some members
overagrariandistress, Jaitley
said the government will take
all steps to support farmers. It
had already raised the mini-
mum support price (MSP), he
pointed out.

“Farmers' difficulties be re-
moved-whatever steps are ne-
eded, till the last step this go-
vernment will do. This 1 wo-
uld like to say clearly before
this house,” Jaitley said.

The finance minister said
the government had lowered
the fiscal deficit and kept in-
flation and the current acco-
unt deficit (CAD) under

check, while retaining the fas-
test-growing economy tag for
five yvears. Jaitley said it was
only during the current go-
vernment's tenure that India
had become the fastest-gro-
wing major economy in the
world, ahead of China.

He said demonetisation and
the goods and services tax
(GST) had helped widen the
tax base and allocate more
funds for poverty alleviation
and social sector program-
mes. The number of income
tax return filers have gone up
from 38 million during the
previous government to 68.6
million currently, he said. It
could double by the end of the
five-vear term of the current
government ending in May
2019,

He said the government had
enabled road and power con-
nectionstovillagesand97% of
houses now have toilets.

In the first 100 days of Ayush-
man Bharat universal health
scheme, 700,000 people had av-
alled of free treatment in ho-
spitals, he said. By the second
and third year,about 10million
poor will get treatment under
the scheme. There is no bigger
government-funded  health
scheme in the world, he said,
Heblamed indiscriminate len-
ding by banks between 2008
and 2014 for the rise in the bad
loans.

96% Households
Get Electricity,
Rest likelytobe
Linked by Jan 26

o

in November,
respectively.

New Delhi:
ed about 96% of households across the
country with electricity supply and hopes
to take power lines to the rest by January
26, officials said.

The government had initially targeted
March 31, 2019, as the deadline for taking
electricity lines to all households in the

sarita.Singh@timesgroup.com

The gover nment has connect-

country that sought a con-
nection. It later said the tar-
get would be met three
months earlier, by Decem-
ber31.

Wark in some regions has
been delayved because of rea-
sons such as legal tussle
over a tender, recent as-
sembly elections and diffi-
culties in working in areas
affected with Naxal vio-
lence, they said.

The official website that
monitors progress in pro-
viding electricity, the Saub-
hagva dashboard, showed
that government haselectri-

fied 95.72% households, while 4.28% or
10,68,160 were left to be energized in Rajas-
than, Karnataka, Assam, Chhattisgarh,
Meghalaya and Arunachal Pradesh.

Uttar Pradesh, which hosted close to half
of the targeted unelectrified households,
has achieved 100% electrification, a state-
ment issued by the power ministry said.

Since launch of the Saubhagva scheme,
744 lakh willing households have been
electrified and the state government has
declared saturation of all 75 districts. The
state has launched a doorto-door cam-
paign for any left out unelectrified house-
holds, itsaid.

Ecotrack- The Month That Was

Economic data released in December shows a strong start to the third quarter of FY19

and a comfortable inflation situation
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Steel, Wood Items Exporters Concerned
over China Increasing VAT Refund

nisations expects Indian ex-

Kirtika.Suneja e SAFETY MEASURE ports of these productstobe
@timesgroup.com worth $30 billion across
Asia, Africa and Latin

New Delhi: Exporters of ThlS lSa EaSh SUDDDH: America, which could getaf-
steel, wooden items and ma- thatChinaisusingto  fected in the next few
chinery products have raised ; months as the Chinese ad-
concern over China increas- DrDtE[t |tSEtffr[}m ministration’s new incen-

ing therefundon valueadded
tax (VAT) on these products
without raising the actual
tax.

Beijing has increased theex-
port tax rebate on around 400
“electromechanical and cul-
tural” products including
steel bars, nuts, bolts, safety
pins, rivets, photoframes and
wooden products to “improve
the export tax rebate policy”
in the last few months.

India competes with China
on certain items and expor-
ters here would feel the

by the US

pinch, people in the know of
thedevelopment said.

“This is a cash support that
Chinaisusingtoprotect itself
from any tariff increase by
the US," said an official.

Beijinghas increased theex-
port tax rebate rate for multi-
component integrated cir-
cuits, non-electromagnetic
interference filters, books,

boo carvings

13%

any tariff increase

newspapers and other prod-
ucts to 16% from the earlier
rate of 13% or 15%. On bam-

the benefit has been raised to
from zeroearlier. The ex-
port tax rebate rate on safety
pins has been raised to 9%
compared with 5% before.
Ajayv Sahai, CEO of Federa-
tion of Indian Export Orga-

tives will show effect with a
lead time of 2-3months.

“This is a dangerous trend
and will hurt our small-scale
exporters. Besides incenti-
vising newer markets for its
exporters, China is also pro-
tecting them from any shocks
in case the US decides to in-
crease tariffs,” Sahai said.

The official said that this
kindof incentivewill encour-
age Indian manufacturers in
China to export more from
that country instead of mak-
ingmore in India.

and wood fans,
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- Government of India
Public Enterprises Selection Board

invites applications for the post of
Director (Finance)

Hindustan Petroleum Corporation Limited

Last date of receipt of applications in

PESB is 4" February, 2019
by 15.00 hours.

For details login to website
http://lwww.pesb.gov.in

Government of India

Public Enterprises Selection Board

Invites applications for the post of

Director

(Finance)

Cochin Shipyard Limited (CSL)

Last date of receipt of applications in
PESB is by 15.00 hours on
4" February 2019.

For details login to website
http://www.pesb.gov.in
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Ignite Innovate Incwbate

BIOTECHNOLOGY
IGNITION GRANT

For Igniting New Ideas

INNOVATIVE IDEA HAVING

&@'\ Biotechnology Industry Research

Assistance Council
(A Government of India Enterprise)

POTENTIAL FOR COMMERCIALIZATION

About 400 ideas supported so far from ideation to PoC
INNOVATIONS under Healthcare, Lifesciences,

Industrial Biotechnology, Agriculture, Secondary Agriculture, Waste
Management, Sanitation, Clean Energy and related areas

BIRAC's BIG Partners
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Grant-in-aid

Medical
Devices, Drugs, Vaccines, Drug Formulations and Delivery Systems,

Diagnostics,
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APPLY BY 15th February, 2019 (5:30 PM)

Apply Online:
http://www.birac.nic.in

For additional info, please contact: Ms. Taranjeet Kaur » e-mail: biracbig.dbt@nic.in; sped01.birac@nic.in

www.venturecenler.codn www. litk.ac.In/slic/d

Refer Guidelines & FAQs
http://www.birac.nic.in




