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Raised hopes of a US-
China trade deal driving
stocks higher, a softer dol-
lar and output cuts have
supported oil following its
December collapse, but
worries about the global
economy still nag
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Did You Know?

Holy Guacamole!
Super Bowl Snack
IS Under Threat

Mexican produc-

ers ship thou-
, sands of tonnes

of avocadotothe
US inearly February every
yvear, where guacamoleisa
staple living room snack on
Super Bowl Sunday. But the
Mexican government's ef-
forts toclampdown on
years of mounting fuel theft
nas a prompteda WEEH*lL‘rnE
fuel shortage that has left
many states in central and
western Mexico high and
dry. - Reuters

Metal is a better gauge of ec

Bloomberg

On the longlist of leading in-
dicators that market participants
attempt touse to figure out where
the economy may be headed, don't
overlook aluminium.

Despite the many market-sooth-
ing words uttered by Federal

RURAL EXPANSION Pace of hiring Is rising as lenders race to open branches, expand their businesses

Small Banks to Hire 5k More in 3 Months

Saikat Das & Atmadip Ray

Mumbai | Kolkata: Banking in
India is spreading beyond its ur-
ban bailiwick, andsmallbanks are
taking something more durable
than just loan funds to the hinter-
land - jobs.

AL Ujjivan, Utkarsh, Suryoday
and ESAF, the leading names in
India’ssmallfinance banking busi-
ness, areset to hire about 4, 000-5.000
people in smaller towns between
January and March, executives
heading the expansions at the last-
milelenderstotheunderprivileged
told ET. While hiring has been a
continuous process inthefledgling
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small-finance banks, the pace is
quickening as all these lenders are
inthefinallapof opening branches
inline with their initial plans.

“Larger branch footprint is lead-
ingtomore job creation and reloca-
tion opportunities for people to
want tomovetotheir home-towns,”
said Sabyasachi Chakraverty, busi-
ness head, banking & financial ser-
vices, at human resources services
company TeamLease,

Al Small Finance Bank said it is
lookingtohireabout 1,500 people in
the next three months, while
Ufiivanwould addabout 600 people.
ESAF wants tohire 5300 people, and
Suryoday 200-250 people. Other
small-finance banks are also ex-

panding their networks. *“We have
been hiring mostly for our growing
branch bankingnetwork and SME
lending business,” Ujjivan Small
Finance Bank Managing Director
Samit Ghosh said. With4edbranch-
es, Ujiivan has hired 5.729peoplein
the lastninemonths totakethe cun-
rent staff strength to
14,304,

Thediversification at thesesmall-
finance banks into areas such as
two-wheeler financing, affordable
homes, and SME financing re-
quires a new talent pool. “Small-
finance banks have intensified
their recruitment drive creating
Job opportunities in simaller towns
andeities,” said Chakraverty

AllSmall Finance Bank's human
resource head Manaoj Tibrewal said
the bank would recruit around 500
people every month between
January and March for branch
banking business toadd to the cur-
rent strength of 13,000 people.

“This hiring is part of our prepa-
ration for next vear as this is the
season for campus placements,”
said ESAF Small Finance Bank
Managing Director K Paul
Thomas. Small-finance banks, asa
group, havetotal loans outstanding
of ¥24.972 crore as on September

ROUGH CUT SBI, the biggest lender to the trade, has put tough conditions on lending to cos

Sugata.Ghosh@timesgroup.com

Mumbai: A vear after the Nirav
Modi-Mehul Choksi scam rattled
the nation, diamond houses in
India are being pushed to change
the way they have been doing busi-
nessformany decades. Harsh new
rules laid down by large banks
would force them to restructure
theirentities, change business as-
sociates and spend more,

The largest lender to diaman-
taires, State Bank of India, has
imposed funding restrictions on
borrowers for exports to coun-
tries otherthan USA and Europe,
capped exposure at ¥1,000 crore
per borrower, and set stiff credit
rating condition on diamond
houses for additional finance.

In its credit policy for diamond
houses, finalised in 2018-end, the
bank has stipulated that borrow-
ers would have to give an under-
taking that rough or cut and pol-
ished stones are not procured
from associate concerns or relat-
ed parties as a condition for fund-
based working capital finance by
way of pre-shipment or packing
credit in foreign currency:

Diamond

houses deal told to become

withloancurbs corporates

Curbsondeal- Finance for export

ingwithrelat- toDubai, HK, Ja-

ed parties pan to cost more A 3

Also, all existing borrowers
with outstanding of 50 croreor
more would have to convert part-
nership firms into corporates by
December 2019 - a move that
would increase theirtax liability
Diamond houses that are unable
to transform into corporates
would have tobring inadditional
collateral and pay half a percent-
agepoint higher intereston loans.

SBI's policy, which could be em-
ulated by some state-owned
banks, follows instances of
frauds, money-laundering and
sharp practices thatfew diamond
houses indulged in. Some restric-
tions have put a guestionmark on
the way they function.

“Introducing restrictions based
on geography would hurt the
trade badly One can understand

theexclusion of Dubai. Butagquar-
ter of polished stone exports s to
Hong Kong, with China, along
with Hong Kong, emerging as one
of the largest manufacturing cen-
treforstudded jewellery,” a senior
industry person told ET. “Today,
Belgium and Hong Kong are the
largest centres for distribution
and trade,” said the person.

The curbs on dealings with re-
lated parties would compel many
diamond houses to rejig them-
selves ina trade that is known for
its secrecy and dealings among
community members. “When
vou are dealing in such high-val-
ue items, personal relations are
importance. That's what the
trade believes. For 50 or more
vearsthat's how ithas been...One
family member who becomes an

Strict Bank Rules Force Changes
in Diamond Trade Practices

NRI is based in Hong Kong or
Belgium to trade on roughs, an-
other in Dubaito buy thepolished
exported from India, which are
then sold to the US, Japan and
markets across the world. Now, to
meet the loan conditions, these
entities may have to set up
fronts,” said a veteran in the dia-
mond industiy

As per the latest rules by SBI,
advance payments for procure-
ment of rough diamonds will be
permitted to only mining compa-
niesas per the list approved by the
RBl and Gems & Jewellery
Export Promotion Council.

An SBI spokesperson did not re-
spond to ET'squeryon thematter:

Whilediamond traders validate
someof the safeguardsthatSBlis
putting in place, they feel some
conditions could be stifling. A cor-
porate, unlike a partnership,
would have to disclose to the
Ministiyof Corporate Affairsthe
charges on assets against loans.
S0, there would be greater dis-
close, they agree They alsoadmit
that the restriction on advance
payment probably follows a few
parties making multiple remit-
tances from different banks.

Wheat Prices Likely to Fall on Bumper

Crop Forecas

Madhvi.Sally@timesgroup.com

New Delhi: Wheat prices in the
gpot market are expected to re-
main steady for the next one
month before gradually declining
in February on forecast of a good
crop and huge carrvover stock.
According totraders, wheat har-
vesting will begin in Madhya Pra-
desh, Gujarat and Rajasthan from
the middle of February, which
will put pressure on the market,
On Wednesday, wheat futures for
February contract fell on the
NCDEX by 3% to 22,032 per quin-
tal. “From Februaryv, when the
new crop starts arriving, wheat
prices will weaken. However, we
have to see If state governments
announce bonus owingto general
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99.7 mtonne | 10% expected

Last year's : riseinoutput
wheat output : this year

22,032 per quintala

- Price of wheat for Feb on NCDEX on Wed

2 25 million tonnes

FCI's wheat stock so far

election in 2019, and if govern-
ment procurement is higher”
said an executive of a global trad-
ing company, adding that the cur-
rent prices are higher.
Analystssaid that looking at the

higher wheat acreage and good
weather condition, they expect
production to be more than the
previous vear, which will not sup-
port current prices.

“Wheat crop is expected to in-

and Huge Carryover Stock

crease in India by 10% this year
from last vear's production of 99.7
million tonnes, Wheat prices in
February contract and in spot
marketare likely tocorrectdueto
the favourable weather and ex-
pected bumper crop,” said Anuj
Gupta, deputy vice-president of
commodity research at Angel
Commodity,

With Food Corporation of India,
a government agency, estimated
to be holding the bulk of thegrain
in the country at close to 25 mil-
lion tonnes, prices were expected
to remain steady in the short
term.

In July, the government had of
floaded its wheat stock under the
Open Market Sale Scheme at
T1.875a quintal and currently it is
at?1 950 aquintal.
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Aluminium is the Market to Watch Closely in 2019

Beserve Chairman Jerome Powell
andformer chairs Janet Yellen
andBen S Bernanke at the Amer-
ican Economic Assoclation’s
annual meeting in Atlanta on
Friday, economic and market risks
have not vanished. In fact, the
risksfor 20019 and 2020100k a lot
like those in 2015 and 2016, whena
Chinese manufacturing recession,
depressed euro-zone manufactur-
ingactivity and a US business
investment recession held back

marketsand growth.,

One of the most overlooked
economic dynamics of the past
five vears is the Chinese manu-
facturing recession that lasted
from December 2014 until June

2016, Now, China is ontheedgeof

anothermanufacturing recession,

following contractions in the
December 2018 Caixin manu-
facturing PMI.

This isjust oneof the major

from mid-2016 until early 2018.
One reason why aluminium is
such a leading indicator isthat

world's aluminium. Not justa
plurality, but an outright, albeit
slight, majority of 54%.

This meansthat aluminiumis a

morereliable read on China's

economic health than almost any

other metric.
And reliable Chinese growth
metrics are in short supply. Al-

Chinaconsumesamajority of the

than copper, partly because China consumes a majority of the world's aluminium

factorsthatraisesthe prospects of
a 2015-2016 redux.

Then, as now, aluminium led
other markets lower, including oil
prices, other industrial commaod-
ities and even equities. In fact,
aluminium led markets in 2018 ina
dynamic that we alsosaw during
thedrop inlate 2014 tomid-2016as
well asthe recovery-driven rise

though Powell noted the fall in
copper prices, which is often
referred toon Wall Streetas“Dr
Copper” for its ability to track the
global economy’s health, alumini-
um isarguably a bettergauge of
demand and growth, as supplies
arenotas tight worldwide and
demand is more broadly distrib-
uted. Asan ominous forerunner of
therisksahead in 2019, LME alu-
minium prices suffered massive
downward pressure in 2018. The
risk to industrial metals prices
from atrade war — and the proxy
implications for the global econo-
my— wasapparent in April.

Inany case, watching aluminium
pricesforsignsof lifeandalightat
theend of theeconomic tunnel of
doom and gloom would bea wise
strategy. Notjust for aluminium —
but for oil prices and equities.
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‘Better to Self-regulate’

»* From Page 1

The company that was acquired
by Facebook for $19 billion in 2014
is spending more than 80% of the
amount on print advertising, 15%
on television ads and the rest on
radio spots, according to data so-
urced from media agencies.

WhatsApp had a total of 32,475
ad insertions — the number of
times an ad isaired on TV — bet-
ween the start date of December
3and December 28, according to
the latest data collected by the
Broadcast Audience Research
Council (BARC)India.

The Facebook-owned firm has
been under fire from the Indian
government and othersoverfake
news and false information be-
ing circulated on its messaging
platform. Such messageshaveal-
legedly incited mobs, triggering
multiple cases of Ilynching
across India.

The company, which has at least
200 million users in India, rolled
out thecampaignafter thegovern-
ment issued a warning, asking it
to immediately stop the spread of
irresponsible and explosive mes-
sagesfilled withrumoursand pro-
vocation on its platform.

“Just the way alcohol brands
have taken the cause of safe dri-
ving and tobacco companies
openly acknowledge their harm-
ful impact on health, social plat-
forms will have to take on the
cause of data, privacy and fake
news,” said Saurabh Varma,
CEQ, Publicis Communications
India. “Itis better to self-regulate
rather than have a policy thrust
down your throat.”

The campaign, which was rol-
led out in early December, focu-
sed on “ordinary people™ tea-
ching someone close to them
how they can avoid becoming

propagators of misinformation
and is titled ‘Share Joy, Not Ru-
mours’.

Apart from the campaign aga-
inst false information, WhatsApp
has also announced measures to
helpusers identify fake news. The
company introduced a feature to
identify whether a message was
created by the sender or came
from someone else by labelling
forwarded messages. Additional-
Iy, WhatsApp has declared that it
continues to strengthen anti-
spam detection capabilities to ban
accounts thatengage inunwanted
automated activity,

NMDC Board
Nod for Z1k-cr
Share Buyback

NEW DELHI State-
runironore pro-
ducer NMDC said its
board has approved
a?1,000-crore share buyback
plan. Itwill buy back 10.20 crore
sharesatz98 apiece from share-
holders, the company statedina
BSEfiling. The finance ministry
on Tuesday approved the min-
er's buyback plan.
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‘Tea Exportto
PakontheRise’

Exports of tea to
neighbouring Pakistan
continued to show an

Q Larger branch footprintis increase than most
AR T i B s destinations during
and relocation opportunities for
people who want to move to their January to November
home towns 2018, according to Tea
Board data.

SABYASACHI CHAKRAVERTY,
Business head - banking &
financial services, TeamLease

last vear with ashareof 17% inthe
country’s 71,46, 741-crore microfi-
nance portfolio.

These banks are hiring both
fresh graduates and experienced
bankers. Talent withexperienceat
overseas lenders wants to work in
these banks that have a restricted
lending mandate.

Accordingto TeamLease, thejobs
onoffer include those in analytics,
investorrelations, operational risk,
and branchmanagement.

RiseinTea Exports
toPak
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Brent oil extended its ].{JI'IE:ESI I‘E‘l].]:'r’
in a year and a half, rebounding
above $60 a barrel, on hopes of a a
resolution in the US-China trade :'E
dispute. F
Futures in London — which last Eislﬁ T E“F“f'ftgtt?u
traded over 360 in December —are axistan in fir
up for an eighth session, recover- months of 2018
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declined kets that have 10-month period of 2018
slumped on con-

cernsoveratrade war between the

nations. Meanwhile, an industry ?4'62? crore

report on Tuesday was said to T“'ra]UE D total exports

show American crude inventories in the first 10 months

declined. Fears of a slowdown in of 2018

oil demand are receding with an
easing of trade tensions, which
helped drag crude prices into a
bear market after they hit a four-
vear high in October. Confidence
15 also strengthening that the
Opec and its allies including Rus-
sia will curb output enough to
counter booming US supplies and

REASONS:
Exports to UK, UAE

and Egypt declined
marginally during
Jan-Nov 2018

avoid anoversupply. Source:FTI
PRODUCT ~ OPEN  HIGH  LOW CLOSE  VALUE VOLUME OPEN INT,
EXPIRY DATE (LAKH) __ (LOTS)  (LOTS)
ALUMINI-LKGS [Lot-1 MT)
31-Jan-15 130.40 132.10 130.30 13130 14546.27 11075 B3
23:Feb-19 131.45 13335 131.45 132.45 TO2EB 530 713
29-par-19 131.80 13440 13180 13375 ¥3.05 T4 GBS
ALUMINIUM-TKGS iLot-5 MT)
I1-Jan-19 130.20 132.10 130,20 131.25 35571.42 5415 4823
28-Feb-19 131.60 133.20 131.60 132680 BI5.07 126 325
29-Mar-19 145.10 147.10 145,10 146,65 168,69 23 253
CARDAMOM-1HGS {Lot-100 HGS)
15-Jan-19 1350.00 15370.00 135000 155500 20,20 13 107
15-Fel-19 1560.00 1585.00 1560, 00 153800 B B3 P
15-Mar-19 15398.90 (). 00 1350,10 1588 0 253 i i
COPPER-1KGS (Lot-1 MT)
28-Feb-19 415.00 421.20 a14.60 419,35 104 207 44 24302 18318
30-Apr-19 419.00 425,55 419.00 42380 112429 266 454
COPPERM- 1KGS (Lot-250 KG3)
28-Feb-15 41435 421.15 414.35 419.40 25406.21 24254 13404
A0-Ape-19 41995 425.40 419,00 423,60 1007 88 954 1224
J8-Jun-19 423.10 428,65 42310 42605 9.59 a9 47
COTTON-1BALES (Lot-25 BALES)
i1-Jan-19 2095000 20950.00 2073000 2084600 9340.27 1794 gl42
28-Feb-19 2108000 23140.00 2101000 2311200 IBER15 157 2715
29-Mar-19 2130000 2137000 2i26000 2134000 bld.0a 116 515
CPO-10KGS MLot-10 MT)
31-Jan-19 534.80 338.80 33260 537.20 3768.56 702 #5040
23-Feb-19 540.00 544,70 539.30 S43.60 217434 400 4BE69
23-Mar-19 544 .80 548,50 544,80 54700 13023 b 1348
CRUDEDIL-1BBL [Lot-100 BBL)
18-Jan-13 332500 351300 352500 358604 334307 4B Q3556 20753
19-Feb-19 357900 354000 357900 362400 TIO350 2021 1759
19-Mar-19 31500 368600 362500 364800 43.73 17 M
CRUDEDILM-1BEL {Lot-10 BEL)
18-Jan-13 3496.00 3G14.00 9000 35360 F2F19.60 203524 33763
19-Feb-19 3548.00 3649,00 J54B800 36400 250,00 B340 2524
13-Mar-19 36.28.00 3691.00 362000 307200 B4.59 116 273
GOLD-TOGRMS [Lot-1 KGS)
05-Feb-19 163300  31843.00 3163300 31755.040 181 359,26 5710 14367
5-Apr-19 S1759.00  31913.00 3175900 31853.00 Gab8.07 203 3931
05-Jun- 19 3194500 3198000 3194500 31971.00 117.85 4 535
GOLDGUINEA-BGRMS [Lok-8 CRMS)
31-Jan-19 4518300 2524500 511000 253010 5114 203 aia
28-Feb-19 2530100 25375.00 ZI5204.00 2537003 154 4 o0
GOLDM- L0CRMS (Lot- 100 GRMS)
05-Feb-19 Iea5.00 3183200 3163900 3175404 20005.01 6330 GT7a7
Ua-Mar-14 J1686.00 31E30.00 3165100 3175600 Tra34 245 b33
35-Apr-19 31906.00  31900.00 3170000 3186300 9236 29 o4
GOLOPETAL-1GRMS [Lot-1 GRMS)
31-Jtam- 19 3142.00 3153.00 314100 314900 .43 1731 1245
28-Feb-19 315300 316100 315100 3150.0d 116 arl 1657
29-Mar-19 316500 316500 316500 316500 016 5 34
LEAD-1KGS [Lot-5 MT)
31-Jan-13 138.20 140,95 138,20 14065 E1530.57 B3 10 2755
28-Feb-19 138.80 141.60 13880 141.25 554.31 7 ZE3
LEADMINI-TKGS jLot-1 MT)
i1-Jan-13 13775 140.95 137.75 140.55 20001.81 14322 4628
28-Feb-19 13345 141,60 138,25 141.25 brd.03 463 04
MENT HAML-THGS (Lot- 360 KRGS
31-Jan-19 1646.10 165240  1619.00  1629.70 BE50.53 1131 757
28-Feb-19 162500 162540 160000 1607770 440,759 76 168
239-Mar-19 1558.00  1569.00 155800  1564.80 1153 4 13
HATURALGAS-1mmEty (Lot-1250 mmBty)
28-Jan-19 21170 213.70 210,10 212.10 4453397 16350 4537
a3-Feb-19 203.00 205,50 202 0ey 204 e LEGG. 26 732 G548
J6-Mar- 19 19500 1596.00 193,60 194,50 o083 5 235
HICHEL- 1 KGS (Lot-250 HGS)
31-Jan-19 18890 136.50 187,54 193,10 31934.71 16110 14753
23-Feb-19 13680 &02.70 Fp LR L) 495,250 v62 154 51
HICHELM-1KGS [Lot-100 KGS)
J1-tam-13 788.50 796.80 Ja 7 793,20 12372.04 15404 o.lid
23-Feb-1% 796.00 802.50 794,30 799.40 #3865 540 958
SILVER-1KGS fLot-30 KGS)
05-Mar-19 3027000  30438.00 39237.00.  39330.00 TaR05.83 G423 18037
03-My-19 3334100  A0I0.00 3984500 393250 754,25 B3 074
SILVERM-1KGS (Lot-5 HG5)
18-Feb-19 3334100 39G08.00 3925400 3943104 1777725 901 17164
A0-Apr-13 3085500 4002200 3084900 399610 447,32 124 769
28-Jun-19 4030700  40307.00 4030700  &0307.0<F .02 | 3
ZINC-1KGS [Lot-5 MT)
31-Jan-19 176.15 178.55 176.13 177,340 LI0EDE. 74 13595 L
28-Feb-19 176.80 178.50 17680 177 5 2450.72 2T B8
29-Mar-19 177.00 1759.25 177040 178.50 2677 3 23
ZINCMINT- 1RG5 (Lot-1 MT)
31-Jan-13 176.55 178.60 176.55 177.30 40550.31 23042 6761
28-Feb-19 176.70 178.50 176,10 177.25 175182 1005 756
I-Apr-19 179.60 179.65 17525 17550 35,50 20 186
MCX OPTION PRICES (socaus cou anss wsertying earionth e vaoe) 31755)
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01 [PREMIUM| VALUE |VOLUME| ... | STRME [ ... [VOLUME| VALUE [PREMIM| oI
Q015 | GACH | QACH | 0TS 1 (0T) | QACH | GACS) |QOTS)
41 0.7 ELE: 1 HALe 3100 66,0 Fi 2182 0.5 k7]
34 1.3 637 Fi 5370 31300 BB 14 4380 1.2 56
L) 11 G3.7 F 559.0 31304 1065 48 15004 8 | =
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L) 30 2235 7 2300 3500 1545 292 W33 15.3 39
135 0.7 635 i 3HE0 600 230 24 637 5.3 &5
104 1.6 160.1 a Haog 30 2325 16 sl 13 99
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