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Economy: Macro, Micro & More 11}

Vedanta Cuts Crude Supply to 10C,
Restores After Govt Intervention

Co had reduced supplies for 3 months until October even as the two cos negotiated oil rates for the year

Sanjeev.Choudhary@timesgroup.com

New Delhi: Vedanta reduced crude oil
supplies to Indian Oil Corp for about
three months until October even as the
twonegotiated oil rates for the vear, and
restored it to the officially-allocated le-
vel only after the government interve-
ned, according tomultiple people famili-

ar with the matter:

The governmentallocatesalllocally-pro-
duced crude to refineries based on their
location, processing capability and trans-

port logistics,

All state-run and private oil producers
and refiners must stick to these allocated

quantities for the vear.

But producers and refiners are free to de-
cide oil price formula between them,
which is usually for 12 months and agreed
to at the beginning of the financial year:
But this vear, the price negotiations bet-
ween [0C and Vedanta stretched on for far
too long, concluding only after the middle
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TARIFF-BASED COMPETITIVE BIDDING GUIDELINES AMENDED

Commissioning Time Brought
Down for Solar Power Projects

ONGC Unit
Wins Arbitration
Against Daelim

GOVT FIXES
annual
quantity

that Vedanta
and other

producers
must
supply

to refiners

Oil’'s Well Now

PRICING IS separately
negotiated between
producers & refiners

Vedanta cuts supplies
below the allocated

level for 3 months while

venue, which can't be achieved by selling
cheaply to a refiner. Higher revenue from
oilfields also enhances government'’s in-
come, they said.

10C takesabout L million tonnes of cru-
de a vear from Vedanta, which operates
the prolific Barmer block that accounts
fornearly a fourth of the country's oil out-
put. Vedanta’'s o1l 1s processed at three re-
fineriesof 10C, including theones at Pani-
patand Kovali.

After Vedanta cut supplies, 10C raised
the matter with the government. Follo-
wing this, the ol ministry officials inter-

10C
complained to
the govt, after
which oil
ministry got
supplies

restored

arwith the matter.

While price negotiations were under-

way, Vedanta cut s
to mount pressure
said. Vedantaalso

compared tostaten

Singapore tribunal asks Korean coto
compensate for abandoning project

Dealing with the Deal

of the financial vear, as per people famili-

ners, which usually offer higher oil rates
efiners, leaving the pri-
vate producer with an incentive to serve
private refiners better, they said.

upplies to 10C, in a bid
for a higher price, they
supplies to private refi-
CEQ,Cairn Oil &

Timeline also changed for financial closure of projects being set up in a park

Nishtha.Saluja@timesgroup.com

New Delhi: The government has
reduced the time allowed for com-
missioning and financial closure of
solar power projects, a move that co-

“We are committed to all our customers
and greatly value our association with
them. Commercials such as pricing and
volume, therefore, are determined with a
view to achieve the most efficient results
for all stakeholders,” said Sudhir Mathur,

sourcescloseto Vedantasaid the produc-
tion contract with the government man-
dates an oilfield operator to maximise re-

vened and got Vedanta to restore supplies
to the officially-allocated level.

Vedanta, controlled by mining magnate
AntlAgarwal, i1sthecountry’s biggest pri-
vateoil producer: It has been aggressively
trying toexpand its presence inthe count-
ry’s upstream sector. It's putting in bil-
lions of dollars in raising output from its
fields. It recently obtained 41 exploration
licenses of the total 55 auctioned by the
government.

Gas, Vedanta Lid.

el  months, against 12 months allowed
B Dreviously

8 SPDA in its recommendation said
thefinancial closure of the projects
be allowed before the date of com-
missioning of projects, while deve-
lopers may be allowed to provide

OPAL, an ONGC
unit, and Daelim
sign ¥1,500-cr
contract in 2011

Daelim

: OPAL cancels pensa i
abandons | contract, initiates mep_d atﬂnn;;;:ﬂ.r 4
the project : arbitration hearing in April
Seeks compensation for Tentative award

escalation of total project cost
from 220,000 cr to 735,000 cr

Daelim agrees to
build an individual
plant in petrochem
complex in Dehaj

could be 20%
of contract {i.e.
71,500 cr) as
compensation
& interest

Samanwaya.Rautray@timesgroup.com

New Delhi: ONGC Petro Additions Ltd. (OPAL), a petro-

chemical company owned
won a major international

uth Korea's Daelim Industr

ning a high-stakes project.

Aninternational arbitral tribunal in Singapore, ruling
in favour of OPAL, said Daelim had breached its contrac-
tual obligations by withdrawing from the project and

must compensate OPAL,

by (il & Natural Gas Corp.,
arbitration case against So-
ial Company Litd. for abando-

Thecompensation amount will bedetermined at the next
tentatively set for April 4 & 5, said la-
wyer R sasiprabhu of RS Prabhu & Co, who appeared for
OPAL. Drew & Napier of Singapore represented Daelim.

OPAL, based in Dahej in Gujarat, will claim compensa-
tion for loss of net present value with
interest thereon. The compensation in
the agreement was capped at 20% of the
contract cost of T1L,500crore.

OPAL awarded the contract to Daelim
on January 6, 2011, for constructing a
high-density polyethylene plant as
part of the Dahej petrochemical comp-
lex being set up at a cost of 220,000crore
($2.8 billion). Daelim unconditionally
accepted the contract worth 1,200 ¢ro-
re butabandoned it, leading to the project costescalating

hearing in the case

OPAL cancelled
the contract
with Daelimon
April 28,2011,
and awarded it
to the next
lowest bidder,
SaMsuUng

toT35,000 crore.

The contract had been awarded to Daelim on condition
that “until the final contract documents are prepared
and executed, the bidding documents... and your writ-
shall constitute a binding contract

ten acceptance...
betweenus...,”

However, after attending the kick-off meeting and pro-
viding the performance bank guarantee, Daelim refused
to sign the final contract on the ground that it had unre-
solved issues with Chevron, which was to provide the
technology licence needed to manufacture products and
sell them. OPAL cancelled the contract with Daelim on
April 28, 2011, and awarded it to the next lowest bidder,
Samsung. It also initiated arbitration proceedings in
Singapore demanding compensation for loss or damage
sustained due to non-fulfilment of the contract.

Daelim first resisted the arbitration proceedings on the
ground that the arbitral tribunal had no jurisdiction and
there was no concluded contract. Later; it claimed that
although there was abinding contract, it had beenrende-
red void. The South Korean company argued that it had
been discharged from performance of such contract be-
cause it was awarded subject to “conditions subsequ-
ent,” which could not be fulfilled as a result of Chevron

backing out of the venture.

uld accelerate the pace of renewab-
le energy capacity addition in the
country. This, however, could be a
concern for project developers as
pressure of acquisition of land and
availability of transmission in-
frastructure continuesto mount.

In amendments to the tariff-based
competitive bidding guidelines for
solar projects, the ministry of new
and renewable energy (MNRE) said
the timeline for commissioning of
solar projects inasolar park and out-
side of it will be 15 and 18 months, re-
spectively, against the previous ti-
melineof 21 and 24 months.

This, however, is not the first in-
stance of the government tweaking
timelines for project commissio-
ning. The initial timeline for com-
missioning of solar projects was up
to 13 months, which was relaxed post
industrv's demand. Following the
latest amendments, project develo-
pers complained that such frequent
changes to the bidding guidelines
create uncertainty in the market.
“We feel that this is sufficient time

forcommissioningof solar projects.
Land isnotan issue whena projectis
being built inside a solar park. This
will help us adding project capacity
at a faster pace,” an official told ET
on condition of anonvmity.

The solar power developers associ-
ation (SPDA), in aletter dated Janu-
ary 8, had requested MNREE toallow
24 months for commissioning of
central transmission utility (CTLU)-
connected projects, as the processof
getting connectivity from the CTU
reguires substantial time,

Thechanges inbiddingguidelines,
issued only a day after SPDA's com-
munication, were made without sta-
keholder consultation. SPDA in the
letter said these changes would
bring “much wider participation,
with lower tariffs” in solar tenders.

The amended guidelines also call
for attainment of financial closure
of projects being set up inside a so-
lar park to be brought down to nine

self-declaration on possession of
land, connectivity, and sources of
funds utilised for the implementa-
tion of the project.

MNREs guidelines would not help
project developers at a time when
the issue of acquisition and conver-
sion of land is more pressing than
ever, expertssay

“From the private sector point of
view it is pretty unhelpful because
there are already delays across the
spectrum as we see and land and
transmission are getting more and
more difficult by the day"” said Vi-
nay Rustagl, managing director at
Bridge to India, a renewable energy
consultancy.

“There have been several instan-
ces in the past where developers
have asked for relaxation of time-
lines from the government where
land approvals are taking time, or
transmission is not available,”
Rustagi added.

IN THE
CLASSROOM

WHAT IS OFF-BUDGET
FINANCING?

This refers to
expenditure that’s not
*  funded through the
‘ . budget. For example,
1 the government sets
up a special purpose
vehicle (SPV) to construct a
bridege. The SPV will likelv borrow
money to build the bridge on the
strength of a government
guarantee, If it’s not a toll bridge,
the SPV will need government
support to meet interest
aobligations. So, even though the
borrowing and spending is outside
the budget, it has implications for
the budget and for all practical
reasons should be included in that
document. Since it's not, this
doesn’t reflect on the fiscal deficit
number aswell. Governments

across the world use this to escape
budget controls.

WHY IS OFF-BUDGET

FINANCING IMPORTANT?
WHAT ARE ITS
IMPLICATIONS?

== Off-budget financing by
4 itsnature isn'ttaken
? N into account when
calculating fiscal

" indicators. But the cost
is borne by the budget through
some mechanism or the other
Such financing tends to hide the
actual extent of government
spending, borrowings and debt
and increase the interest burden.
Inthe above example, the
borrowing by the SPV should
ideally be included in the
government’s debt. To the extent
that this spending is backed by a
government guarantee, itentails a
fiscal risk. Parliamentary control
on such spending is also reduced
as its remains outside the budget.

OFF-BUDGET
FINANCING

The Comptroller and Auditor General (CAG) of India has
pulled up the government for increased use of off-budget
financing for schemes and subsidies in its Compliance of the
Fiscal Responsibility and Budget Management Act report for
FY17. ET explains off-budget financing and its implications.

. OFF-BUDGET FUNDING
. INFY17
REVENUE SPENDINCGs:

: arrangements
: borrowings

i Bank for Agriculture and Rural
: Development borrowing

CAPITAL SPENDING

ilustration: Anlriban Bora

Deferred fertilizer arrears/
bills through special banking

Food subsidy bills/arrears of
Food Corp. of India through

Accelerated Irrigation Benefit
Program through National

Indian Railway Finance Corp.
borrowing for rallway projects

Power Finance Corp funding
of power projects

WHAT HAS CAG SUGGESTED?

: and objective of such funding,

Apolicy framework

for off-budget

. financing that should

O includedisclosuresto

¥ parliament about the
amount, rationale

EEPCfor Timely, Affordable Bank Credit

New Delhi: The Reserve Bank and the
government need toensure timely and
affordable bank credit for exporters to
boost outbound shipments, EEPC In-
dia said Thursday Engineering Ex-
ports Promotion Council (EEPC) said
there was a sharp annualised drop of

over 54 % in gross bank credit deploy-
ment in the export sector.

“Against a gross credit deplovment

of ¥434 billion (243 400 crore) till Octo-
ber-end 2017, the figure dropped 54.6%
on-year to 7197 billion (¥19,700 crore)
in2018," the council said.

-PT1

NORTH WESTERN RAILWAY

Vidyut Niyamak Bhawan, Vibhuti Khand Gomtinagar, Lucknow-226010
Ph.: 0522 - 2720426 Fax: 2720423 Email : secretary@uperc.org, www.uperc.ong

IH\IITES APPLICATIONS FOR THE FOLLOWING POSTS

POST & PAY SCALE : Minimum Qualifications & Experience.
SECRETARY ¥ 1,44,200-2, 18,200 (Pay Matrix-14):
Commerce, Economics Engineering, Law or Management with 15 years relevant
and salisfactory service in an All-india or Group A Central/State Service (Post
Graduate Qualifications would be desirable) or a post graduate degree/diploma in
Commerce, Economics, Engineering, Law or Management with 15 years experience
in & managenal capacity dealing with problems relating to Finance, Commerce,
Engineenng, Law or Management in a corporation/public undertaking.
DIRECTOR/GENERATION &PPA) T 1,44,200-2, 18,200 (Pay Matrix-14) : Engineening
Deqgree with 15 years of Power Sector Experience preferably with 10 years of experience
in the Generation Sector, either at the field level or in managerial capacity.

» Last date for receipt of applications : 28th February, 2019.

» For details & prescribed proforma visit Commission’s website www.uperc.org.

NOTICE OF INVITING E-TENDER

E-Tender against E-Tender Notice No. :
M-442/2Project WikrishtPainting(ii} date
09.01.19 at 15.00. Bidders will be abla la
submil thedr onginalrevised beds upto
closing date and time only. Divisional
Railway Manager (CEW) Jaipur acling for
and on behalf of The President of India
invites Manual offers are nof allowed
against this tender and any such manual
offer received shall be ignored. Name of
work with its location : Supply and
application of Exterior PU paint as per
RDSO specification no, M&CPCN/
100/2018 on coaches of Train no.
128980/12979(JP-BOTS-JP) al Coach
Cara Complax, Jaipur with nesw colour
schama undar "Project Liknsht”. Approx.
cost of the work : Rs. 1968 240.00
Earnest Money to be deposited : Rs.
49.400.00 (On line payment) Date and
time for submission of tender :
Submission of e-tender up o 31.01.2018
at 1500 hrs. Websile particular :
www.iraps.gov.in D5-ALYS

Contacthelp fne o, 162 o raivay securdy complains

Graduate degree in

FEUERTEE R e ernm

Transport
Subsidy to
States Likely

New Delhi: The go-
vernment is conside-
ring providing trans-
port subsidy to states
for promoting agricul-
ture exports, commer-
ce minister Suresh
Prabhu said Thurs-
day. The issue of pro-
viding transport sub-
sidy along with vario-
us other matters were
discussed at the mee-
ting of the Council for
Trade Development
and Promotion here,
he added. Representa-
tives from several sta-
tes including Karna-
taka, Punjab, and Ta-
mil Nadu participated
in the meeting.

“We are considering
togive transport subsi-
dy to states, It is under
activeconsiderationto
promote agricultural
exports,” Prabhu said
here.— PTI
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e - Tender Notice
e-tender is invited on Behalf of the
President of India for the under
mentionad work:-

SN. 1, e-Tender No. ECR-CAOQ-C-5-E-
TEN-102-18-19 in Single Packet System,
Mame of work : Earthwork in embankment
Cutting, Blanketing, Dismantling of
Structure, PF Wall and PF Surfacing,
Track linking and cther misc works etc. at
Alhamaigola Yard n connection with
construction of 3rd line from Bakhtivarpur
1o Barh. Approx cost of the work in (Rs.)
» 2,20,38,430.75, Cost of tender form in
(Rs.) : 10.00(v-, Eamest money in(Rs.) :
(-, Period of work completion
(4 [Four] Months. Date and time for closing
oftender:01.02.2019at15.30 hrs
Any e-tenders which is sent by
PostiCourierfFax or by hand wil not be
accepled. AP such manual submission of
tender even i it Is on firm's letler pad or
received in bme wil not be accepiad. The
above e-tender document alongwith full
information is availlable on website
hitp:ffwwoaireps.govin
Note : In case of any discrepancies found
in tender nolice, English version will be
final. Teroerers are requesied to visit the
walsite htplwww.ireps.gov.in at'east
1% days before last date of closing, for
latest comigendumicorrections efc in
connection with this e-lender.
CAO/Con/South/MHX, Patna
PRM419/CON/Engg./Ti18-19/44

2,627
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MSE
AWARDS

FINDING BUSINESS LEADERS OF TOMORROW
IN MICRO & SMALL ENTERPRISES SECTOR

HHOWLEDGE PARTHER

CAD-1248

e =

Eateiming

(A Government of Odisha Undertaking)

No. [ OPHWC

EXPRESSION OF INTEREST

ornwc THE ODISHA STATE POLICE HOUSING &
WELFARE CORPORATION LTD.

Date :

OPH&WC invites Expression Of Interest (EOI) from Firm for supply,
installation, commissioning and to provide compressive maintenance
(3 years) for CCTV surveillance systems in residential High Schools
and Ashram Schools of SSD Departments. The EOI document can be
downloaded from the website www.ophwe.nic.in from 11.01.2019 to
31.01.2019 up to 13:00 hours. Interested Parties/Vendors who meet
the prequalification criteria may furnish their EOI with all the necessary
docurments as mentioned in the terms and conditions, scope of work,
pre-qualification criteria including cost of processing fee in a sealed
cover along with the covering letter duly signed by the authorized
signatory. The non-refundable processing fee of Rs. 5900.00 shall be
by Demand draft in favour of OPH & WC, Ltd. payable at Bhubaneswar
which will be received at the office up to 13:00 hours dt. 31.01.2019.
The bids will be opened on the same day, in presence of the interested

Bidders.

OPH&EWC reserves the right to accept or reject any or all the tenders
or part thereof without assigning any reason.

12025/11/0104/18-13

Sd/-
Chief Engineer
OSPH&WC, Bhubaneswar

THE BUSINESS MAY
BE SMALL. BUT THE
RECOGNITION IS HUGE.

It’s applause time at the most coveted
MSE Awards 2018.

CHIEF GUEST

GUEST OF HONOUR

Shri Giriraj Singh
Hon'ble Minister of State [IC],
Ministry of Micro, Small &
Medium Enterprises

Shri Shiv Pratap Shukla
Hon'ble Minister of State
Ministry of Finance

AWARD CATEGORIES

MSE of the Year | Young MSE Achiever | Environment-friendly MSE
Tech Savvy MSE | Most Innovative MSE | Woman MSE Achiever

Best MSE Exporter | Best MSE Lender

Partners:

‘ BNSE | I__{%-UDMH

Fullerton
India

6 pm onwards, 12th January 2019, New Delhi

For invitation please write to Richa at richa@c2cm.com or call at 9717211060



