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Credit Growth of Over 30%
s in Indusind Bank's Sight’

Day Trading Guide

Kotak Securities

pattern and

Mifty is forming a triangle consolidation

we are now in close proximity

to the apex (breakout zone). Incase Nifty
falls to 10780, short term traders can look
to add long positions at the lower end of
the triangle (support), keeping SL at 10730,

Indusind Bank Romesh Sobti, MD holding company. We are doing an yields are now catchingupwith the cast of In case of a higher opening above 10870,
A and CEO, Indusind assessment of the realisable value funds. Slowly, we will start to see inching gﬁ?kﬁ: igig;ﬁﬁ:;gg?gﬁmg;ﬁiﬂiﬁf
Y Bank, asserts that versus thatdebtand Ithinkbasedon  upofour NIM. Qur stanceis stable and ok T e <ok W A as 0 Tor
thereis strong core that, in quarter four, we will do the upward looking. orice targets of 11000 and 11090.
1700 growth onthe vertical front. He also told residual provisioning. This would be
ETNow that Bharat Financial merger necessary and would make uscomfort-  What is the progress on succession SHRIKANT CHOUHAN
1500 should be concluded before February able that we would not need toprovide  planning so far and if you could update m Senior VP- Technical Research
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JAN 10,2018 Is towards the holding company. merger? MARICO
While Q3 profit has been impacted Successionisacontinuing process, the ot
3 gm;ﬁﬁaj;iﬁaﬁﬂ with due to IL&FS provisioning, operating L Credit growth has been strong at processis going an for years. Itisoneof ?;gf]}:uhr?égf Lan::qg S.![ulllsh triangle pattern and
atarget price of 1,.900. The profit has been strong. What has led 5 35%. Isover 30% credit growth the tasks that occupy the minds of the )
bank has continued making to the strong performance? =  sustainable? board and succession planning therefo- LAST CLOSE» 238710 sTOPLOSS» 2379
contingent provisions toward All the underlyings have shown a very = Systaining a credit growth figure of re has been goingon for 3-4 years. And

: : PAT is impacted because of theextra two months azo, We had said thatinthe  our vehicle finance portfalio. both the companies and 99.9% of the Stock has made Positive RSI divergence and
= “55"‘ hi5h”3tﬂ'”e£!t?1wt" atl ”tE provisioningwehavedonealitheway  holdingcompany we have 22,000 crore shareholders on both sides voted for it. range breakout with rising volumes.
on Sun Pharma with atarge - . : :
€ to standard accountinour books, IL&FS.  and intheSPVs, wherethereareopera- ~ Marginssofarhavebeenstablein  The matter isnow back with the NCLT LASTCLOSES 7ABLIS STOPLOSSH T3
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theinfragroupand hasin-
dicated a potential coverage
of 40-50% on this account, the
brokerage said. Thisshould
keep provisioning expenses
elevated inthe near term;
however continued strength
inthe core business provides
comfort, it said. Merger with
Bharat Financial will streng-
then theearnings profile and
further boostthe return
ratios. Shares of Indusind
Bankended down 2.15% at
71,566.45 on Thursday.

priceof 2560. The brokerage
believesthatCY19willbe a
make-or-break year for Sun
asmonetisation of the US
specialty pipeline will give
confidence inits ability to
rollout differentiated prod-
ucts. InIndia, Sun would aim
tooutperform industry
growth after aweak CY18, it
said. CLSA expects Sunto
remain acquisitive towards
specialty productsinitsaim
tostrengthen global presence
in the derma, ophthal and
oncology space. Shares of Sun
Pharmaended down 0.8% at
T443.850nThursday.

end this year. Edited excerpts:

very strong and robust performance
during the quarter and youstart with top
lines. We have seen very healthy growth
in fee income of 24%, very healthy
growthinnet interest income and what
ismore important isquarter onquarter
growth. The trending is alsovery clear.
Feeincome for instance is 7% upand
interest income is 4% up quarter on
quarter. Coming down to costs, these are
under control and operating profitisup
27% and more importantly, quarter on
quarterisalsoup 7% and that isonthe
earning side.

Moreimportantly, quarter onquarter
PAT has grown by 7%. Loan book has
grown 35% and it is pretty well dis-
tributed. The corporate book is 34%, the
vehicle finance book is 30%, the non-
vehicle boolcis 28%. CASA is 44%. Most
importantly, credit costs ex-IL&FS have
come out at 18 bps and for the nine-

month period, credit costs are at 40 bps,

which is well withinour stated objective
of keeping it below 60 bps. Overall, there
5 pretty strong core growth all around.

The bank has made a total of *600
crore provisions towards the IL&FS
exposure. How much coverdo 2600
crore form towards ILEFS’ holding
company? Also, how muchexposure
does the bank have just to the SPVs
of IL&F5?

We had disclosed our exposuresover

ting assets, there is 1,000 crore. We do
not expect any hits on SPVs, whichisthe
operating companies. We haveraised
the provisioning now to attributeitto
the holding company to #600 crore,
whichis 30% of the exposure. We do
understand that there are realisable
assets interms of value lying in the

any more. That clarifies this provisioning

around the 30% mark is certainly inour
sight because the growthis spread out
acrossall sectors of the corporate bank.
Whetheritis microfinanceor the S of the
SME or the M of MSME, large corporates,
PSUs and all that.

We are seeing a pretty secular growth
acrossall sectors. Non-vehicle retail is
alsoexpanding and also, onthe vehicle
finance side, even if the market shrinks,
we have increased our market share.
Our loan book has grown at 30%. And we
are pretty confident that we will be able
tosustainthat sort of rate of growth in

03, can margins improve from the
current levels?

Our marginoutlook isthat first we will
see stability. We had predicted that
there will be stability and we haveseen
that. Probably inquarter four also, we
will see similar sort of margins. The
catch-upgameis now happening. The

uson the progress of Bharat Financial

successionis not only at the level of the
CEOD, it also goes to the second level and
thethird level. This isall documented.
The board and the management are
committedtoa verysmooth handover
of the succession and that document is
thenreiterated every threeor four
months together with the board, and
candidates are shortlisted and the
grooming processis on, withthe direc-
tionsof the board.

The other isthe Bharat Finance merger.
The |ast stage that wecrossed wasthe
shareholders vote, EGMs were held by

which has to then pass anorder and post
the same.

Thefinal approval of RBI comes because
the provisional approval was given and
thenwe jssue the shares of Indusind Bank
to the shareholders of Bharat Finance. We
hope this whole processis concluded
before February end this year.

T g i g g I i i iy iy ey g g g e ey g e

SIGNS OF RECOVERY Industry has seen acceleration in sales growth
and profit, aided by govt efforts to improve farm income

Agrochem Stocks Set for Rally,

Nifty Likely
to Trade
Sideways

ETMarkets.com

Stock has broken out of major resistance on

daily chart with good volumes.
LAST CLOSE» 292.70

DRREDDY

Stock has reversed from the bullish gap with a
higher bottom formation on daily charts

LAST cLOSE» #2,600.40 sTop LOss» 22,540

BHARATFORG

STOPLOSS» 291
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F&O Strategy

SAHAJ AGRAWAL
DVP-Derivatives, Research

FUTURE: BUY DIVISLAB JAN FUT at

1525; SL: 1475; TGT: 1570

Descending Triangle breakout seen on Daily Charts.

OPTIONS:

NIFTY Bull Call Spread: BUY JAN 10800CE at 175 and SELL
11100CE at 45; Premium Outflow: 130; SL: 80; TGT :200/230

Nifty has been trading in a tight range between 10650 and 10870
for the last few trading sessions. However, the broader trend
remains Up and we expect an eventual upside breakout from the
mentioned range. In this situation, a Bull Call spread would be apt

ANINDYA BANERJEE
DVE Currency & Interest Rate Derivatives

USD/INR: Buy between 69.70/70.10 TP 71.10 SL 69.50

= Emkay Global has retained e ® EUR/USD: Buy between 1.1460/1.1500 TP 1.16505L 1.13
e, 111AY UIVE UP to olll A 1¢éar SR E—— CARTIOA PRAKAR GATAN
withatarget price of 2380. umbai: 1he viltyol) snapped a
DEE ta rE:JEI't E?:i ]:':I- line “.ﬁ El:l four-day losing streak on Thurs- mmmlw cal ls VP Research, Kotak Commodities
quarter results, witha 27% Rajesh.Mascarenhas E?ﬁrdllgn“;ﬂrﬁfgg ?ersh $'ﬂ currently ex- EL?&TE% r]ﬁﬁ Efagﬁin;{:tii;ﬁ: c.:‘:lﬁi‘g COMMODITY EXCHANGE STRATEGY

€aronyear increase in @timesgroup.com Insecticides “} bapr aans sitlan In o falihe - - : . L ®
?EUEI‘IUE SRR Broup i panding capacities in a calibrated daily chart, as its opening level
_ 1 : = manner and enguiries from MNCs proved its intraday high. The in- Buy at 31900/31850 TP
in EPS, said Emkay Organic Mumbai: Stocks of agrochemical i T are fast turning into actual transac- dex may trade sideways for some Gold (FeD) MCX 32200/322505L 31700
revenue growthof 30% year makers are poised for a robust reco- tions, aiding topline growth and hig- time, and onlyasustainable move
on year in Goacasinos was very after three yvears, and compani- 580 her utilization for technical manu- above 10,860 level may show initi- Buy at 3580/3560 TP
encouraging, thebrokerage es such as Insecticides India, Excel facturers, said analysts. al sign of strength. Crude (Jan) MCX 3700/37205L 3510
said. Emkay expects the Errip E‘il’ﬁh Sh?:ﬂ?i Clll‘ﬂpc#%m, Dhﬂ& o “As (the effects of) industry consoli- The price action is pointing out Sdlal 13300/ 13350 7P
i i nuka Agritech, Rallis India an dation, higher channel inventory of the sideways nature of the index, p d . :
EE;H srr::igg ;i?;f—:g ?3{;? Monsanto India could give returns finished goods and the spill-over ef- inside a Triangular formation, Aluminum (Jan) | MCX 129.00/128005L 135.00
falls:and improving gross as high as 50% in the next one year, fects of two consecutive weak mon- which appearsto be in thelast leg e == e ATTEETL N fr——r e
; h ¢ according to analysts. 420 soonsare behind us, webelieve thata of its culmination, said Mazhar Soybean (Feb) NCDEX Buy at 3580/3570 TP
EaMINErevenue. shareso “The agrochemical Industry issho- recovery in the agro-chemical mar- | Mohammad of Chartviewindia- 3660/3674 SL 3530
Delta Corpendeddown wing signs of recovery after three ket is in the offing,” said Archit Jos- .in. It looks prudent for traders to
1.55%at 2258 on Thursday. yvears, with acceleration in sales 40 hi, analyst, HDFC Securities. “With remain on the sidelines, he said.
= IndiaMivesh Securitieshas growth and profits led by an increa- ML bR AR 2013 a strong product pipeline and an ex- Arun Kumar of Reliance Secu-

recommended to accumulate
Excel Crop Care shares fora
persharetarget price of
25,000, valuing the company
ataPERof 40timesFY 2021
inlinewith Global peers. We
expect the merged entity to
realize synergistic benefits
starting FY 20, which will
significantly boost its fi-
nancials. They expect the
merged entity's revenue and
EBITDA to increase at a CAGR
of 13% and 20%, respectively,
over FY 2018-21. Shares of
Excel Cropdeclined a percent

ge in the global agro chemical in-
dustry, rising exports and (more)
pest infestation due to global war-
ming,” said Prashant Biyvani, ana-
lvst, Prabhudas Lilladher, “Betterti-
ming and spatial distribution of ra-
infall, higher pest incidence via-a-
vis last year, and steps by the govern-
ment to improve farm income are
expected to increase the application
of agrochemicals.”

These firms were under pressure
tor the Iast few vears mainly because
of spatial distribution of rainfall, lo-

wer than expected pest incidence,
supply constraints, and a persistent
increase in raw material prices,
Some of the stocks have already be-
en bought by fund managers and
high networth investors in the last
few weeks on expectations of a tur-
naround in the sector. Shares of In-
secticides India rallied 49% in the
last three months, while UPL has
surged 24 % during this period. PI In-
dustries and EID Parrv gained 15%

pected recovery in CRAMS/CSM
(new chemistries and verticals), we
believe that the Indian crop protec-
tion market is on arecovery mode.”

FICCI estimates the size of the Indi-
an agrochemical industry to double
to $8.1 bn by 2025.

“The availability of cheap labour
and low processing costs offer oppor-
tunities for both domestic compani-
es and MNCs to set up manufactu-
ring hubs in India for their export
markets,” said Prabhudas Lillad-
her’s Bivani.

rities advised traders to stay on
the sidelines but warned of a
freshroundof selling should the
index close below its 200-DMA
placed at 10,799 level. For theday,
the index fell 33.55 points, or
0.31%, t010,821.

“This resistance also coincides
with past three weeks' down slo-
ping trendline hurdle at 10,860.
Hence, any decisive breakout
above this level will signal furt-
her strength,” said Rajesh Palvi-
va, of Axis Securities.
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Bandhan Bank Earnings Rise10% in Q3

Market Takes a Breather
as It Gears up for Results

PTI

Mumbai: Breaking its four-day
rising spree, benchmark Sensex
ended over 100 points lower
Thursday, led by selling in ban-
king shares, as investors staved
on the back foot ahead of key re-
sults.

Lacklustre global cues and a
weakening rupee added to the
wariness of participants, tra-

tors, NTPC, Infosys, Yes Ba

1k,

M&M, L&T, Bharti Airtel, and
HUL were the top gainers, rising

up tol.34 %.
Meanwhile, foreign portfo

lio

investors (FPIs) bought shares
worth a net of 2276.14 crore Wed-
nesday and domestic institutio-
nal investors({DIls) were net buy-
ersto the tune of Rs439.67 crore,

provisional data available w
BSE showed.

ith

"Earnings will provide some

to23,472onThursday. ders said., sense of where things stand...

) The 30-share BSE Sensex sett- Clearly, after four vears of lack-

H Axis Securities has main- made a100% provisionforitsasscro-  crorefromz123 crore, ramid of theeconomy, Ourcountryis | led 106.41 points, or 0.29%, down luster earnings growth at the in-
tained its buy rating on City Ashwin.Manikandan re loans made over two vears to  Net interest income (NII) or the dif  hugeand wehaveseen 30-40% growth at 36,106.50, while the broader dex level, earnings need to start
Union Bank with a target @timesgroup.com IL&FS. Shares rose 3.82% to?471.70.  ference between the interest earned  in the microcredit porifolio ever year NSE Nifty fell 33.55 points, or coming through and investors

price of 2228 citing itsstea-
dy performance onaccount
of its conservative manage-
ment, unparalleled lending
franchise, tightcontrol on
assetquality, superior return
ratios across cycles, healthy
MIMs and a well capitalised
balance sheet.Shares of City
Union Bank ended flat at
7192 onBSE.

Mumbai: Bandhan Bank's Decem-
ber gquarter earnings rose 10% driven
by loans to small and medium enter-
prises and individuals, but missed ex-
pectations as its only large corporate
loan to Infrastructure Leasing and
Financial Services (IL&FS) turned
sour, forcing its chief executive offi-
cer toend the bets on big companies.
Net profitrose to?331 crore from300
crore a year ago, lower than analyst
expectations of 2527 crore. The bank

“These loans (IL&FS) were given in
2016 and some abouta vear back. This
was the only large loan we had given.
Itwasa AAA company and a secured
loan. Investors used to tell us that all
ourloans are unsecured and we went
for a secured, highly rated loans. It
turned out tobe amistake," said CEO
Chandra Shekhar Ghosh.

Loans grew 46% to ¥35.599 crore,
from 724,364 crore a year ago. (Gross
NPA's increased to2.4% of loans from
1.7% and provisions jumped to 378

from loans and that paid on deposits
grew 54 % to?1,125 crore from ¥ 732 cro-
re a vear ago, CASA ratio of the total
depositimproved to41.4% from33.2%
a year ago.

Micro loans make 86% of the bank’s
loan book with loans to small enter-
prises of ticket size less than 210 lakh
adding up to 21,420 crore of the loan
book. “We started as a microfinance
company and we will continue to
with this portfolio, providing micro-
credit to the people of the bottom py-

and we will like to grow this book."”
Ghoshsaid.

Earlier this week, the microfinance
institution turned bank, agreed to
buy homeloan company Gruh Finan-
ce in an all stock deal which would
help the bank reduce promoter hol-
ding as dictated by the regulator
Ghosh said the bank will hence forth
shy away from large ticket corporate
loans and continue to lend small tick-
et loans to enterprises and affordable
housing segment.
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0.31%, to finish at 10,821.60.

The fall was led by banking
stocks, with IndusInd Bank, Ko-
tak Bank, Federal Bank, Axis
Bank, ICICI Bank, HDFC Bank
and SBl decliningup to 2,36 %.

Other losers included ONGC,
Maruti Suzuki, Sun Pharma,
HDFC, Hero MotoCorp, ITC and
HCL Tech, fallingup to 1.31%.

Shares of TCS were flat ahead
of its guarterly earnings.

On the other hand, Tata Mo-

will be keenly focused on for-
ward commentary in particu-

lar," said Sunil Sharma, Chief

In-

vestment Officer, Sanctum We-

alth Management.

On the macro front, the rupee
depreciated 10 paise to 70.56 aga-

inst the US dollar

Global markets turned weaker
as ﬂptllﬂiﬁm over the Us-China

trade talks fizzled out, while

oil

prices traded above the $60 per

barrelmark.
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