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Morgan Stanley's bond-
trading revenue tumbled 30%
to $564 million, the biggest
drop of the five largest U.S.
investment banks and well
below the $823 million
average estimate of analysts.
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EXPORTS BY INDIA IN 2018-1S,
ACCORDING TO SOLVENT
EXTRACTORS ASSOCIATION

Did You Know?

Climate Change
Puts Wild Coffee

Species at Risk

1 Climate change
H and deforestation
WJ are putting more
4 than halfthe
world's wild coffee species at
risk of extinction, including
the popular commercial cof-
fees — Arabica and Robusta,
scientists warned on
Wednesday. Research pub-
lished by experts at Britain's
Royal Botanic Gardens at
Kew found that current con-
servation measures for wild
coffee species are not
enough to protect their long-
term future. Aaron Davis,
head of coffee research at
Kew, who co-led the work,
said that among coffee spe-
cies threatened with extinc-
tion are some that could be
used to breed and develop
the coffees of the future, in-
cluding some that have re-
sistance to disease and that
can withstand worsening cli-
matic conditions. — Reuters

Kotak Bank’s

Stake Dilution
CaseDeferred
by Bombay HC

Shilpy.Sinha@timesgroup.com

Mumbai: The Bombay High Court
on Thursday has adjourned the
hearing in the writ petition filed by
Kotak Mahindra Bank against the
Reserve Bank of India to March 12
after RBI's counsel WVenkatesh
Dhond asked for more time to file
their affidavit response in reply to
the bank's writ petition.

Kotak had moved the Bombay High
Court against RBI's direction to di-
lute promoter shareholding that
haddisallowed the useof P reference
shares to reduce promoter share-
holding in India’s second most valu-
able private lender. Harish Salve is
representing Kotak Bank inthe mat-
ter. The Reserve Bank of India is
waiting for Bombay High Court's
ruling on promoter Uday Kotak re-
ducing his stake in Kotak Mahindra
Bank to20%.

“The RBI, represented by senior
counsel Venkatesh Dhodh, request-
ed for some more time to file their af-
fidavit in reply to the writ petition
filed by Kotak Mahindra Bank,"”
saidaperson in know of thedevelop-
ment.

Kotak's personal shareholding
stood at29.73% at theend of Septem-
ber, compared with 31.77% attheend
of March 20017, according to infor ma-
tion on the BSE website. Under the
RBI guidelines for new banks, the
promoters of Kotak Mahindra had
toreduce their holding to 20% by De-
cember 2018,

STRONG APPETITE Largest dollar bond issuance by SBI after April 2014; Five-year bond lapped up by Asian investors

SBI Raises $1.25b via Dollar Bond Sale

Joel.Rebello@timesgroup.com

Mumbai: The country’s largest
lender State Bank of India has rai-
sed a total of $1.25 billion in its lar-
gest funding deal in almost five yve-
arsas it arms itself for demand for
dollarfunds from companies in the
new year.

SBI raised $1.25 billion in a dual
bond sale which included a three-
vearnote and a five-yvear bond toin-
vestors across the globe, Strong de-
mand ensured that the bank recei-
ved total bids worth $4 billion allo-
wing the bank to raise money at a
tighter vield than what bankers
had indicated.

*“This isthe largest US dollar bond
issuance by SBI after April 2014 de-
noting the strong investor follo-
wingforthe credit,” said Shashank
Joshi, head global corporate ban-
king at MUFG. “The deal saw the
highest participation for any SBI
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z1.05Iakh crore

TOTAL NET ADVANCES

2 4% Rise in net advances
froma year ago

23% Rise in retail loans

31%Rise incorporate loans

Federal Bank
Profit Up 28%

OurBureau

Mumbai: Federal Bank's third
guarter netprofit grew 28% to¥334
crore from 2260 crore a Year ago,
on the back of retail and corporate
loan growth and higher net inter-
est income.

The profit was slightly higher
than a Bloomberg poll of 16 bro-
kers, but the bank’s shares fell
3.01% toT88.65 on the BSE.

Net advances grew 24% to 2105
lakh crore, primarily due to 23%
growth in retail loans and a 31%
rise in corporate loans. Net inter-
est margin (NIM), or the differ-
ence in the vield the bank earned
on loans and that it paid for depos-
its, improved to 3.17% from 3.15%
in the second guarter, though low-
erthan the 3.3 % reported last vear.

“Our momentum continues to be
strong and control systems are al-
so working well. We have seen a
credit growth of 24% for12consec-
utive quarters since March 2016
and expect the momentum to con-
tinue,” said Shyvam Srinivasan,
MD, Federal Bank. The bank said
it has reduced its NBFC exposure
by 2500 crore after the para-bank
sector was hit by liguidity crisis
following payment defaults by
IL&FS. Net NPAs increased to
1.72% from 1.36% a year ago,
though it was lower thanthe1.78%
recorded in the second quarter as
the bank increased provisions
during the guarter. Of the 7195
crore total provisions, 17 crore
was related to bad loans.

offshore deal by public sector/so-
vereign wealth funds indicating
the strength of the underlying cre-
dit,” Joshi said.

US-based investors cornered the
three-vear sale with 45% of the is-

sue, followed by

Hed Asia(36%)and Eu-
The 3-year rope (19%). The fi-
bond was ve-year bond was
over lapped up by Asi-
-subscribed an investors who
more than hought 46% of the
four times bonds on offer fol-
whilethe lowed by US inves-
5-year tors who bought
tranche was 29%, bankers said.
almaost two “These funds
times will beused tolend

overseas  under

ECE and for investments abroad.

Our

balance sheet is $60-billion

strong and growing and this is one
part of oursources of funds,” said

Venkat Nageswar, DMD,

global

markets, SBI. The three-year bond

was over-subscribed more than fo-
ur times while the five-vear tran-
che was almost two times oversub-
scribed. SEIfinally raised $400 mil-
lion of three-vear money at 157 ba-
sis points above the three-year US
treasury ata final vield of around

DUAL BOND
SALEINCLUDED

e Three-year note

4,08% and $850 million of five-ve- @ Five:yearbond |l &
ar money at 185 basis points above ST ]
thefive-year US treasury at around 5 ﬂ. billion: =
4.38%. One basis point is 0.01 per- Total bid received, @
centage point, allowing the bank .
“We saw significant interest from to raise money ata ﬁ
US-based investors. In addition, tighter yield : -

the size and quality of the orderbo-
ok allowed us to tighten the pricing
by 25 bps-32 bpsacross thetwotran-
ches. The 3-yvear tranche was pri-
ced through theoutstanding secon-
dary curve of the bank, which is
unprecedented in these markets,”
said Hitendra Dave, Head of Global
Banking and Markets for HSBC In-
dia. Meanwhile, oil marketing
company BPCL is also in the mar-
ket toraise $500 million,

THREE-YEAR
NOTEWENTTO

46%: Asian investors

GREENBACI( LOLD

FIVE-YEAR
BOND WENTTO

A6%: Asian investors

19%: Eurapean
investors

GOOD TIMES BACK FOR NBFCs? RBI has reduced ECB maturity tenor, raised borrowing
limits & removed qualification restrictions for firms wanting to borrow funds from abroad

RBI's Revised ECB Norms may

Joel.Rebello@timesgroup.com

Mumbai: Easier norms for com-
panies wanting to raise money
through external commercial
borrowings (ECBs) is set to open
the door foralotof Indian entities,
especially NBFCs, to borrow from
abroad and at a lower cost,

Late on Wednesday evening, the
Reserve Bank of India (RBI) re-
duced the ECB maturity tenor, in-
creased borrowing limits and re-
moved qualification restrictions
for companies wanting to
borrow funds fromabroad, ™
boosting the chances of
these companiesto borrow
from overseas.

Harry Parikh, associate
partner, transaction tax
services, BDO India, said
the liberalised norms
open up the opportu- “: ih

nity for companies J
fromtheservicesector ™
as well as limited lia- § l )

bility partnerships

Allentitieseligible,. 4750 m

toreceive FDI can Armount eligible borrowers
borrow under ECB = can get asfunds

SR 3years

Sector-wiseimits 11 imum average
have beenremoved maturity period

Changing
the Game

{ LL.Ps)toaccess borrowings firom on the Indian lending market
abroad. will have to be seen because with
“This would enable ?_J—-_ the withdrawingliquidity in
entities entitled #,f ' the industry, this change
to receive FDI v will automatically step
to avail of 4 a4 B up competitionin the
ECB. Also, @ ' L banking sector,”

the i 1'l_- Parikh said.
=) 1ist B . RBI has expanded
of el- the list of eligible borrowersal-

igible lend-

ers hasbeen 9§
expanded. This S,
move seems to be B

lowing all entities eligible

= to receive FDI to bor-
. row under the ECB
framework.

theexcheq- - . + Further, all eligible
uer’'s at- B - , . borrowers can now
tempt to ¥ L get funds up to $750
pump up T ) million or equiva-
the foreign W lent per financial
inflows, TSy year under the auto-
Ramifications f 1) matic route, replacing the

Soya Prices Up About 7% as
MP Scheme Ends Tomorrow

Jayashree.Bhosale
@timesgroup.com

Pune; Sovabean prices shotup
a-7T% over the last fortnight as
traders and millers rushed to
cover inventories and as the
Madhya Pradesh price support
scheme comes to an end on Sa-
turday. “Soyabean prices mo-
vied up from 3,450 a quintal in
the last week of December to
23,700 per quintal today
{Thrusday), delivered at the
plant gate,” Davish Jain, presi-
dent of Soyvabean Processors’
Association of India (SOPA),
said on Thursday.

As saturday i1s the last day tor
the implementation of the

ment will pay a flat bonus of

500 per gquintal to farmers
who sell the oilseed on time. Af-
ter January 19, sovabean will
entera lean phase,

“The factors supporting the
price rise include end of the
Bhavantar scheme of Madhya
Pradesh on January 19, expec-
tations of increase in export of
oilmeal to Iran and holding of
sovabeans by the trading com-
munity,” Jain said.

Though the prices have mo-
vied up, small farmers from sta-
tes like Maharashtra will not
benefit after the peak arrival
season as they have sold their
produce atlower than the mini-
mum support price of 3,390
per quintal.

@ ReAsoNS FORRISE

End of schemeonJan
19, expectations of
Increase inexport of
ollmealtolranand
nholding of soyabeans

Bhavantar Bhugtan Yojana
(BBY)of Madhyva Pradesh, far-
mers have started rushing to
register their sale in the mandi
auction records. Thishasled to
an increase in arrivals as well
as prices in Madhva Pradesh.
This vear, the state govern-
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Parshant.Krar@timesgroup.com

Chandigarh: Basmati prices
that have opened firm are set to
goupfurther, traders said. as
Indianexportersarefacinga
shortage of the premium long-
grainrice ina season when top
importer Iran has opened its
market earlier than usual.

Basmati has regained its flavour
for the trade and farmers this
vear, as prices opened 15-20%
higher thanlast veardue to lower
carry-over stocks, the govern-
ment’s decision to increase the
support price for non-basmati
rice and a weaker rupee that
boosted returns inthe local
currency on this export-focused
commeodity,

Early opening of the Iranian

Regaining flavour

Basmati Prices may Rise Further on
Supply Shortage, Export Demand

pxporters only after the bill of
lading is submitted.

“The situation is contrary to
previous years when exporters

51 r'?us 0-1 ' zon EHE#ESEDEEEF OR were extended advance payments
EI?HEE!‘I:'I[I:LIJHM PRICE based onexport history and
Lower carry-over exportorders,” said Amit Migla-
4 stocks ni, the managingdirectorof rice
- mm':g;m II Il | T e S AT exporter Lekh Raj Narender
INDIA'S decisionto i N e — Kumar:
AHHUAL increase MSP - s This is because Iran ha 5 OVer-
for non-basmati | Nl hauled its payment mechanism
EHFI]FITS . Weaker rupee h \ tocheck misuse of subsidyon

market has come in as a boon for
exporters in India and Pakistan.
The Gulf nation usually observes
afive-six-month ban on import of
rice to safeguard the interest of
its own growers.

Tehran, which isfacing US
sanctions,opened the trade in

December this time, compared
with January in the previous
season, following forecastof a
lower domestic output of rice.
However, traders said there were
delays in payments, causing
liquidity issues for them,.

Iran is releasing payments to

foodgrain by domestic importers
who wrongly claim benefit on
goods other than basmati, sour-
ces in the trade said.

However, the situation is expec-
ted to improve, driving exports
and strengthening prices from
the current range of $1,050-1,200
(274,550-85,200) per tonne, traders
said.

T

Oil Prices Slip
on Fears Over
Weak Demand

LONDON Qil prices
fellonThursday as
US crude production
neared an unprece-
dented 12 million barrels per day
amid worries about weakening
demand, particularly in light of
thetradedispute betweenthe US
and China. Brent crude oil fu-
tures were down 44 cents at
$60.88 abarrelby 1035 CMT.

Tokyo Rubber
Futures Rises
to1-week High

7

China's move to inject liquidity
intothe financial system and
hopes of some measures by top
producers to help shore up prices.
China's central bank said it will
make another big-cash injection
via open market operations.

Pound Holds
Off 2-month
High vs Dollar

dollar on Thursday as uncertain-
ty creptback after British PM
TheresaMay won aconfidence
vote in parliament. Lawmakers
backed May's government 325
to 306, just 24 hours after hand-
ing her EUwithdrawal deal.

Gold Extends
Gains for 4th
Day, Up by 110

TOKYO Tokyo LONDON Pound NEW DELHI Gold
rubber futures rose holds off two- % priceson Thursday
to a one-week high N8 month high against gl roseby 2110 pergm
on Thursday, led by the euro and the to advancethe

gaining streak for the fourth
straight day on the bullion mar-
ket onincreased demand from
local jewellers, according tothe
All India Sarafa Association.
Silver, however, declined by
z300t0%40,200 per kg.

Open Funding Doorsfor Firms

existing sector-wise limits, It also
set the minimum average matu-
rity period at three years for all
ECBsregardlessof theamount.
Previously, companies could
only borrow up to $50 million for
three vears. For funds beyond $50
million, companies had to borrow
tor at least five-vear maturity.
“Besides the easier borrowing
limit, the new norms also allow
lenders from any Financial
Access Task Force (FATF)-
compliant entity as a recognised
lender. This increases options for
the borrowers. It has been also
clarified that housing companies
just need to have an affordable
housing project and to access
funds from abroad. Theonly thing
thatneeds clarification is whether

Steel
Production
During Apr-Dec

Up by 4.5%

India’s finished steel
production during Apr-
Decin FY19 rose by 4.5%
to 97.358 million tonnes

Productionin
April-Dec 2018

From six Fromthe
producers rest

(million tonnes)
million

71.%2 tonnes

Rise in steel consumption
during Apr-Dec FY19

4.675 mtonnes
India’s finished steel
export during the first
9 months of 2018-19

".422 million tonnes

Production of total
finished steel in Dec 2018

8.339 m tonnes
Consumption of steel
in Dec 2018

overseas borrowings can be used REASONFOR
re -1
Hitendra Dave, head, global bank-
: ? z .
ing and markets at HSBC India, CONSUMPTION:
[t is expected that even lower Rise in indigenous
rated companies will seriously |
look at ECB as a funding option SUpply
after the new guidelines.
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