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Brands & Companies

CCI Okay with Amazon Getting More Big

But for the bid along
with Samarato go
through, it hastobe
compliant with new
FDI rules, say execs

Writankar.Mukherjee
@timesgroup.com

Kolkata: The Competition Com-
misgsion of India (CCI) has appro-
ved the Samara Capital-Amazon
joint bid to acquire Aditva Birla
Group's supermarket chain More,

However, two senior industry ex-
ecutives said the approval from
CCI means the watchdog has done

due diligence of the deal only from
the point of impact on competi-
tion. They said the onus will be
nowon Witzigtoensurethat thede-
al is in compliance with the revised
e-commerce FDI norms issued by
the Department of Industrial Poli-
cy and Promotion (DIPP) last
maonth. More so, after CCI recently
raised queries to Witzig on the role
of Amazon,

CCI on Wednesday had sent a com-
munication to Witzig Advisory Ser-
vices, the entity where Samara and
Amazon will invest and which is ac-
quiring Aditya Birla Retail, saying
the proposal is “approved” without
elaborating further.

The fair trade watchdog alsoupda-
ted status of Witzig'sapplicationon
its website as “approved” without
further order posted till Thursday
late evening.

The approval co-
mesatatimewhen e-
commerce firms
Amazon and Wal-
mart-owned Flip-
kart are evaluating

2N

Approval

from CCl the revised FDI
means the norms and have as-
watchdoghas Ked the government
donedue to extend the Febru-
diligenceof ary 1 deadline to
thedealonly comply withthem.

fromthe “A detailed order is
point of expected from CCI
impacton soon which may spe-
competition iy certain condi-

tions,” an executive
said. "But there may not be anvt-
hing major in that since the ow-
nershipanddeal structure isnot in
CCI's domain directly. Instead this
is in DIPP domain. Samara-Ama-
Zzon may still have to modify the de-

al structure to be compliant with
the DIPP notification otherwise it
can risk itself into legal pro-
blems,” the executive said. Emails
sent to Witzig and Amazon did not
elicit response till Thursday press
time. When contacted, Samara Ca-
pital managing director Sumeet
MNarang declined to comment, Wit-
zig, a wholly-owned subsidiary of
samara Alternative Investment
Fund, signed an agreement to ac-
guire ABRL in September for abo-
ut ¥4, 200 crore and filed an applica-
tion to CCI for clearance in Octo-
ber.

In the CCI application, Witzig had
said Amazon.com NV Investment
Holdings LLC will buy 49% in Wit-
zig while the remaining 51% will be
held by Samara. Ithad alsospecified
there that Witzig will be majority-
owned and controlled by Samara.

Amazon is yvet to acquire the stake
since it has been awaiting CCI app-
roval.

The revised DIPP norms may ma-
ke it difficult for Amazon to streng-
thenthe relationship betweenits In-
dia marketplace, Amazon.in, and
More supermarkets and use the lat-
ter as a seller on its hyperlocal food
and grocery platform Amazon Pri-
me Now, This is due to the clause
that prohibits group companies
from selling in the marketplace.

The FDI clause says that an “enti-
ty having equity participation by
ecommerce marketplace entity or
its group companies, or having
control on its inventory by ecom-
merce marketplace entity or its
group companies, will not be per-
mitted to sell its products on the
platform run by such marketplace
entity”

Under Radar

Chinese Fakers Give Law theSIlp

SHANGHAI China has come
down hard on its counterfeit in-
dustry. A new law effective Jan-
vary 1 promises to slap online
retailers with up to $296,000 in
fines for bogus goods sold on
their platforms. But Chinese
counterfeiters have found a
way out. Many fakers are hawk-
ing their wares via social mes-
saging networks. They market
their offerings on platforms like
Instagram. Buyers then order

ANIRBAN BORA

and pay via private messaging
apps.--Bloomberg

The expected valuve of mobile
component productionin FY19.
This figure is 40% more than the
750,000 crore target for FY20.
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BASF'S LARGEST INVESTMENT IN INDIA TILL DATE

Pitch Report
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For IndiGo, No Evenings in
Paris, No Nights in London

Airline stalls plans to fly to Europe as costs & pressure on yields weigh

Anirban.Chowdhury
@timesgroup.cam

Status: Delayed
| MELINE BIEENH

JULY, 2017 Rakesh Gangwal first
discusses virtues of low-cost

long haul int'l flights IH
<&

Mumbai: IndiGo has for now
stalled its cofounder Rakesh
Gangwal’'s ambitious plans to
operate  low-cost  long-haul
flights to European destina-

tions such as London and Pa- JAN, 2018 IndiGo : .
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flights would garner enough
demand in a market which is
full of highly competitive pre-
mium products from carriers
such as Emirates and Singapo-
re Alrlines, said one of the per-
sons mentioned above,

IndiGo has landing slots at
London's Gatwick airport but
they will lapseby theend of the
winter schedule in March, by
which time it has no plans to
start London operations. This

would mean the airline will ha-
ve to re-apply for the slots if it
revisits its London plans.

An IndiGo spokesperson had
said in October that it was con-
fident of starting London ope-
rations towards end of winter
2018, She had also said it would
use a mid-point for a short re-
fuelling stop of less than an ho-
ur

But that has changed. “Well,
theairline looks and relooks at

plans. It has now started to fly
to Male and Phuket and will
try to get the maximum out of
those routes,” said a person in
the know

When contacted, senior ex-
ecutives at IndiGo declined to
elaborate on any change of
operational plans, saying the
airline is in a “silent period”
before the announcement of
its earnings for December qu-
arter.

AND THERE ARE CRORES
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Oyo Gets I-T Notices
for Filing Inaccurate
Details of Income

India Drags Feet
on 5G Fibre-infra
Investment

Our Bureau

Kolkata: India can be a frontrun-
ner in the deployment of 5G or
fifth-generation networks but
much hinges on the investmentsin
fibre infrastructure, which is in-
adequate and trailing China, said
RS Sharma, chairman of the Tele-
com Regulatory Authority of India
(Trai). “There’'s serious concern
that while people are talking of 5G
as a slogan, it won't happen unless
we put alot of investment in fibre,”
Sharmatold India Digital Summit,
organised by the Internet and Mo-
bile Association of India (IAMAD,
on Thursday,

He said that merely “22% of mobi-
letowers in India” are connected on
fibre, unlike China, where as much
as 80% of its mobile towers are fibe-
rised. Sharma said India’s connec-
tivity problems should be resolved
with urgency and regulations, ac-
cordingly;, should not be “constrai-
ned"” by the fact that only a certain
set of service providers offer a par-
ticular service. “No one should ha-
ve a monopoly of providing servi-
ces tothe people of this country and
we should solve this problem by
whatever means and instruments
we can deploy,” he said.

Optical fibre cable 1aid till date in
India is equal to what China does in
just one vear. This underlines the ne-
ed for policies to promote big-ticket
investments in fixed infrastructure,
Sharma said. “The National Digital
Communications Policy contains
those set of policies and statements
and we need to operationalise those
toensure investment."

Case linked to
non-deduction of
TDS on payments
made by coin
AY2016-17

Anumeha.Chaturvedi
@timesgroup.com

New Delhi: SoftBank-
backed Ovo Hotels & Ho-
mes has been sent income
tax notices for furnishing
inaccurate particulars of
income, sources familiar
with the mattertold ET.
The income tax depart-
ment sent notices to parent
company Oravel Stavsin
November and December
for assessment yvear 2016-
2017.

People aware of the mat-
ter said the case is linked to
non-deduction of tax de-
ducted at source(TDS)on
payments made by the
company in assessment
vear 2016-17,

Ovo reported losses ex-
ceeding #400 crore in its
returns for 2016-2017. The
income tax department in
December passed an order
against the company and
Ovo hasfiled an appeal

against the orderthis week,
sources familiar with the
matter said.

Ovoedid not respond toan
email seeking comments
tillthe time of goingto
press.

In September last vear,
SoftBank Vision Fund, led
an $800 million funding
roundin Ovo, valuing the
company at over $ 5 billion.

Ovosaysitispresentin
more than 500 cities across
India, China, Malaysia,
Nepal, the UK, UAE and
Indonesia, with over 13,000
hotels and 3,000 homes in
its portfolio.

The company announced
the launch of OvoHomes in
Dubai this month. Starting
with 40 homes in Dubai, the
company planstoramp up
its presence to 200 homesin
the next six months.
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