VEGETABLES

COOL INFLATION

Wholesale price index infiation fell faster

than consumer price index inflation in
December 2018 on the back of dip in food
prices. Within food, vegetable prices
registered the lowest inflation, Eight of the
top 10 that registered price deflation were
in the food category. While cabbage price
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inflation saw the steepest fall, lemon price

recorded the highest increase in inflation
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Siddhartha finalises his exit

CCD Founder May Trigger Takeover As Promoters Rebuff Plans

Boby Kurian &
Shilpa Phadnis | run

Mumbai/Bengalur: Coffee
Day founder V G Siddhartha
is set to sell his 21% sharehol-
ding in Mind-
tree, triggering
a takeover move
on the Bengalu-
ru-based mid-ti-
er IT services
company. Sidd-
hartha is in advanced talks
with L&T Infotech, KKR, Ba-
ring Private Equity Partners
Asia and Prem Watsa's Fair-
fax and is expected to conclu-
de a deal with one of them in
the next 10 days, people direct-
Iy avware of the matter said.

Siddhartha, the largest
shareholder of Mindtree, de-
cided tocash out after months-
long wait to carry the foun-
ders along as part of a broader
M&A deal. The four founders-
—aubroto Bagchi, N S Partha-
sarathy Krishnakumar Nata-
rajan and CEO Rostow Rava-
nan, who together own aro-
und 13% —have rebufied plans
to sell or merge Mindiree to
buyout funds or rival IT com-
panies.

It left Siddhartha, who se-
ed-funded and anchored the
COmMpany asa passive investor
for nearly 20 years, to script

HDFC Bank
03 net profit
rises 20% to
75,586 crore

Times News NeTwoRk

Mumbai: Largest private len-
der HDFC Bank has reported
a net profit of Rs 5586 crore
for the quarter ended Decem-
ber 2018, an increase of 20%
over Bs 4,643 crore in the cor-
responding guarter last year.
While both income and
profits have improved, the
bank has also seen marginal
growth in bad loans with ratio
of net non-performing assets
(NNPAs) to loans rising to
0.42% from 0.4% in the prece-
ding quarter and ratio of
gross NPAs was up 1L.38% in
the third guarter from 1.33%
in the second quarter.
According to analysts,
growth numbers were better
than expected and bad loans

were not seen as a matter of

concern for the private bank
which has the lowest ratio of
NPAs in the sector. Analvsts
were also happy that there
was no divergence between
the bad loans identified by the
bank and the RBl in its inspec-
tion forthe previous fiscal.
HDFC Bank's 4,963 offices

natmn!.udearelessﬂaan'} of

all bank branches in the co-
untry. However, its deposit ba-
se of Rs 8.52 lakh crore, which
18 22% higher than last yvear, is
over 7% of the banking in-
dustry and its share of total
advances is over 8%. Last ve-
ar, the bank accounted for
bulk of the banking sector’s
profits given that most public
sector banks were in losses.T-
he bank’s net interest income
rose22% toRs12,576 crore.
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his own exit plans. This not fidentiality clauses,
only throws open Mindtree to Mindtree shares have per-
all possibilities, including ked up in recent days and en-
‘hostile’ moves, but has serio- ded at Rs 889 apiece on Friday;

us ramifications for the com-
pany's public shareholders
and their wealth.

Most potential acquirers
have indicated that they wo-
uld offer a lower price, if foun-
ders are not part of the deal
and management control do-
esn't come along. The buver
would then acquire Siddhart-
ha's stake and mop up some
more from the stock markets
to trigger an open offer, besi-
descallingshareholders' meet
to rejig the board. “If it deli-
vers management rights, the
offer price would be signifi-
cantly higher: It would slightly
lag prevailing price otherwi-
se,” said a person involved
with the developments but
speaking in privaie citing con-

giving the company a market
valueof over$2 billion. TOI re-
ported on December 17 that
Siddhartha'sexit could trigger
takeover jitters for Mindtree.
Siddhartha did not respond to
calls and text messages over
the weekend. Mindiree spoke-
sperson said, “This is a specu-
lativereport. Asamatterof po-
licy the company does not
comment on speculation.”

But founders showed no
signs of giving up and reitera-
ted plans to retain control in
last week's investor call follo-
wing the latest quarterly re-
sults. Mindtree, like its bigger
peer Infosys, has a tradition of
passing the baton to all the fo-
unders to steer the company
as chief executive, Ravanan,

still in his late 40s, would be
the last in the line of founders
tolead the company.

Founders have repeatedly
argued that hostile takeovers
don’t work in outsourcing bu-
siness. They think Mindiree
should not be dragged into
Siddhartha’s exit as it must
just be a case of one sharehol-
der talking to another potenti-
al investor: But one of the sui-
tors said not many investors
wotld be willing to be passive
partners like Siddhartha,
whom he, ina lighter vein, cal-
led the longest running angel
investor for Mindtree,

The next option would be
to gain the backing of a large
investor without needing too
much control. KKR has had
multiple direct conversations
with founders but it isn'tclear
if the latter were comfortable
with some of the conditions
put forth by the marqguee
American investor.

An [&T team, led by its
groupchief executive SN Sub-
rahmanyan, met with Mind-
tree founders on Friday to
pitch for a deal but the talks
didn't vield any breakthro-
ugh, sourcessaid. L&T tried to
impress upon the synergistic
fit and how the deal would pro-
vide a stable, bigger platform
for Mindtree emplovees.

China’s GDP growth may
slip to 28-year low in 18

Saibal.Dasgupta
@timesgroup.com

Beijing: China's gross do-
mestic product (GDP)
growth in 2018is expected to
moderate to its slowest pace
in 28 years due to weak do-
mestic demand and the ad-
verse impact of trade war
with the US.

Experts believe that
even official agencies have
been working on a target of
6.5% for 2018 after govern-
ment statisticians reported
a growth of 6.5% for the
third guarter. The third qu-
arter performance was the
worst since the financial
crisis.

Official statisticians are
expected to come out with
the performance report for

LOSING STEAM
China's GDP growth (%)
2011 95
2012 79

2013 78
2014 20 »
2015 69 W)
2016 67
2017 69 Statta

2018 and economic numbers
forthe lastquarterof the yve-
aron Mondayv.

Economic slowdown in
the world's second largest
economy is bound to hit the
global economy and affect
several countries, inclu-
ding the US and India, ac-

cording to experts. World's
top carmakers and Ameri-
can giants like Apple have
already been hit by slowing
demand in China.

Several economists esti-
mate that China's growth
rate for 2018 may dip below
6.5%. In fact, the govern-
ment had internally cut
down its target to 6.5% for
2018, according to sources.
The last two gquarters have
seen growth of 6.5% and
6.4%, respectively. Awareof
the worsening situation,
the government recently
announced astimulus pack-
age of $218 billion. But eco-
nomistsdonotexpect theef-
fect of the stimulus to kick
in soon enough to influence
the report for 2018 or the
first quarter of 2019.

RIL seeks partner Niko's exit
from KG-DO6 over default

New Delhi: Reliance Indu-
stries has asked its partner
Niko Resources to withdraw
from eastern offshore KG-D&
#as block over default in pay-
ments for field development
cost, but the Canadian firm
has sought to stall the move
by invoking arbitration, the
companies said.

Niko, which defaulted on
payment of loans to its len-
ders, has been unsuccessful
in seeking a possible buyer
for its 0% stake in Bay of
Bengal block KG-D6 or secu-

ringfinancingforitsshare of
the $5-6 billion R-Cluster; Sa-
tellite Cluster and M.J deve-
lopment projects in the block.

In its third guarter ear-
ning statement last week,

‘EXPLORING
LEGAL OPTION’

RIL stated that Niko “defaul-
ted on cash calls and accor-
dingly default notice was is-
sued as per the provision of
joint operating agreement
(JOAY".

Reliance istheoperatorof
KG-D6 block with 60% stake
and UK's BP has 30% inter-
est. Niko said that it has on
Dec. 17, 2018 “received a noti-
ce from the non-defaulting
partiesrequiring thesubsidi-
ary towithdraw from the KG-
D6 PSC and JOA”. The com-
pany said it was evaluating
its legal options regarding
the notice. Niko decided not
to pay a KG-Dé Block cash call
that was due in early October,
2018. This led to RIL slapping
adefault notice. acencies

Removing volatile parts of biz: Wipro

Avik Das & Shilpa Phadnis | run

Bengaluru: Wipro'sthird qu-
arter results suggest things
are improving for the compa-
ny But its growth rate rema-
ins well below that of its pe-
ers. BothTCS and Infosys had
double-digit constant curren-
cy revenuegrowthratesinthe
guarter. Wipro was at 7%. In
an interaction with TOI, Wi-
pro CEQ Abidali Neemuch-
wala, who completes three ye-
ars in office in February; talks
about the changes the compa-
ny iseffecting.

Youwill complete three
years as CEO in February.
What do you see as your
high and low points?

Our investments in digital
and cloud have played out ve-
ry well. Cloud has grown in
double-digits on a sequential
basis. Our acquisitions like
Appirio have played out very

On when Wipro might match avg industry growth
I won't give out that timeline and

you will

see it for yourself, We

%+ have work to do in India, in the healthcare
' and manufacturing businesses. In
 manufacturing, we need to build in areas
like aero, defence, automobiles and
process manufacturing

—Abidali Neemuchwala | ceo, wirro

well. Our USlocalisation (tho-
se hired locallv) rose to 62.6%,
from 60.3% previously and
our contractor (those who
supply people) cost hasn't go-
ne up. Investments into plat-
forms have worked well for us.
Some acquisitions like He-
althPlan Services (Trump’s
lack of support for Obamaca-
re adversely affected the busi-
ness) haven't done well. Our
Middle East business has do-
ne well, but India will take a
couple of guarters (to pick

up). Manufacturing needs so-
me work to be done,

Analysts say Wipro facesa
challenge of building pre-
dictability intoits business.
There's been much volatili-
ty inthe business—custo-
mer bankruptcies, sudden
changesinthe healthcare
business, the restructuring
ofthe India business.

We are taking away the vo-
latile/ unpredictable parts of
our business. We are very di-

sciplined about what new bu-
sinesses we are acquiring and
what we want to let go off.

The number of active
customersdropped by
70,to0 1,132, inthe
December quarter. Are

you just trimming your tail
accounts, or is it something
more than that?

We have taken a strategic,
long-term view of the busi-
ness. Last time, we told you
that we have divested the data
centre business. Thistime, we
took the India government ac-
counts out of the IT services
segment. We are doing very
well in customers that are
strategic to us. Our top five
and top ten accounts are ro-
bust. Idon’t think the number
of accounts added is a good
measure. A better measure
would be the average revenue
per account. In the long run,
that's strategic.

Implementation :
Issues stifle
Innovation,
says Sanyal

Times News NETWORK

Gandhinagar: Indian star-
tups, some of whom received
tax notices on angel funding,
found support
from Sanjeev
Sanvyal, princi-
pal economic
advisor in the
finance mini-
stry, who on
Sunday said that such measu-
resare stifling innovation.

Speaking at the seminar
on ‘Repositioning Indian ta-
lent on a global frontier’ at the
Vibrant Gujarat Summit, Sa-
nyal said that some rules and
regulationsare kKilling innova-
tion that the government is
trying to foster. “The default
option of the administration
stifles startups and innova-
tions,” he said. “The admini-
stration creates rules that sti-
fle. The recent angel tax on
startups is an example of the
default option.”

Several startups have rece-
ived ‘angel tax’ notices. The
government recently tweaked
the rules to avoid problems in
future but in cases where tax
assessment has been comple-
ted, the startups will have to
seek legal remedy. “We have to
change our mindset,” Sanyal
said. “Neither the government
nor the tax department wants
to stifle startups, but the
default option of the admini-
stration gets inthe way of star-
tups.”

Sanval also called for a
complete revamp of the educa-
tion system, especially in rela-
tion to buildinguniversities —
which, hesaid, have been redu-
ced to a real estate expansion
plan. “0Our universities have
become places for teaching ex-
isting technologies, which is
an outdated idea,” he said.

Source: Anand Rathi Financial Services

I-T dept chases |
taxpayers to

recover 35k cr

Sends Reminders | Not
Able To Process Returns

Sidhartha@timesgroup.com

New Delhi: The income
tax department has come
across several cases where
taxpavers have taken cre-
dit for payment of “self-as-
sessment tax” without ac-
tually clearing the dues, re-
sulting in arrears of aro-
und Bs5,000 crore.

The non-payment has
resulted in the department
being unable to process in-
come tax returns for the
lastfinancial vearwith aut-
horities now approaching
the assessees toimmediate-
ly payvup, officials told TOIL.
“Weare sending reminders
at the moment, requesting
them to clear the dues so
that the tax returns can be
processed,” said a senior
officer.

Sources in the depart-
ment said that several of
these taxpavers had clai-
med that they would pay
self-assessment tax, which
has not been paid. Tax ex-
perts were, however, not
clear about how the pay-
ments were not made, poin-
ting out that there was a
well-establishment system
of checks and balances to
prevent possible misuse of
the facility:

Self-assessment tax is
paid by thousands of taxpa-
vers whose income and tax
payments may not have be-
en captured in the the Form
16 {issued by emplovers) or
AS-26 form for TDS. For in-

stance, capital gains tax
may have accrued to an in-
dividual on the sale of sha-
res or mutual funds, which
needs to be cleared before
returns are filed. At times,
taxes on income from sour-
ces other than salary inco-
me are due, for which a tax-
payer may need to pay self-
asspssmenttax.

Understanding
self-assessment tax
» Sometimes, tax :
may be payableat &y
the time of filing

returns ——
» This may relate to

items not captured in

TDS or Form 16

» This amount can be paid
online or at bank branches
» Several returns are not
being processed as dues
not cleared

While filing tax re-
turns, the challan from the
bank, along with BSR num-
ber is usually attached and
the pavment is also reflec-
ted on the income tax de-
partment’s tax platform.

While there may have
been cases of such “de-
faults™ in the past as well,
the department is now bet-
ter equipped to detect such

lapses, thanks to the use of

the technology platform
for electronic filing and
processing of returns, said
officials.

No e-way bill if
. GST return not
- filed for 6 mths

New Delhi: Non-filers of GST
refurns for six consecutive
months will soon be barred
from generating e-way bills for
movementof goods. The Goods
and Services Tax Network is
developing such IT system that
businesseswhich havenot filed
returns for two straight return
cveles, which 1ssix months, wo-
uld be barred from generating
e-way bills, an official said.

Central tax officers have de-
tected 3,626 cases of GST eva-
sion/violations cases, invol-
ving Rs15,278.18 crore In April-
December period.

Touted as an anti-evasion
measure, the eeway bill system
was rolled out on April 1, 2018,
formoving goods worthover Bs
50,000 from one state to another.
The same for intra or within
the state movement was rolled
out in a phased manner from
April15. acencies

Some banks
may be out of
PCA, says secy

New Delhi: Some of the pub-
lic sector banks are likely to
come out of the Prompt Cor-
rective Action (PCA) fram-
ework in next few months on
the back of improvement in
various parameters, financial
services secretary Rajiv Ku-
mar said.

Eleven out of the total 21
public sector banks are under
the central bank's PCA fram-
ework, which imposes len-
ding restrictions and pre-
vents them from expanding,
among other curbs. “Some
banks are performing well
and they are adeguately capi-
talised as perthe Baselnorms.
Hence, capitalisation will fa-
cilitate them coming out of
PCA," Kumarsaid. acencies

5 BHK Villa for sale
in Sat Bari, New Delhi
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