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The borrowing cost of the Rural
Electrification Corp has surged
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And the List of Names in FIR Includes...

The FIR also names former and current ICICI executives, who were
part of the committee that sanctioned the Ioans to Videocon. The list
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plaint of favouritism and corrup- includes even current CEO Sandeep Bakhshi. Following is a list of execu- sceptical on whether REC significant stre from
5 tion by former ICICI Chief Execu- tives who have been named in the FIR with their role in the bank then: will retain its PF1 (Public uits sn\mreigr&mrship
Lisa Abramowicz tive Chanda Kochhar would have a r

Financial Institution) and with the proposed

@lisaabramowicz1 bearing on the Srikrishna Commit- » Sandeep Bakhshi was execu- » K Ramkumar was head of

Thisithofistfineina b6 WL o 160 Troling ehalar tive director at the bank human resources at ICICI Bank ﬁﬁlﬁg‘;ﬁ”ﬁ"” 1 mﬂﬁgm_t
charges, said industry executives. : W
decade that the ECB is Retired Justlos Stiicrishria who %6,  ® gaf?r?aﬁhuﬁ:icﬁ;:fmm . ﬂﬁ;lgﬁ;ﬂ:grhg: ﬁ“f;rgﬂnfﬂc‘ subsidiary of PFC ﬂ’_‘““'ﬂg EEW“'

i probing charges of quid-pro-quo in ersnip wo A e By
ﬁﬁgg&gg Eﬁgeffj?*r:ﬁggaﬂgg loans sanctioned by ICICI Bank to » NS Kannan was the executive ICICI Bank Ajay Manglunia, transferred to PFC wgl}"* -
5timulu5pct=.-ntra| bankers Vileagon. Lroup - of,  Dolnjanion director on the bank's board e Rajeev Sabharwal was head of E”;”"'T'E:F' ICRA inanote AT f}ﬁ ~1'-‘r",:~§? *‘1':4 -

; . _ Wt_:auld factor in the details provided ICICI's retail operations weiss Finance "f r_ 2 ,: ﬂj :,r: 4
give reasons for this, but by CBI in tracing the funds trans- e Zarin Daruwala was the group SEY BTNt S S tEat

' ! _ ferred from the Videocon Group executive, wholesale banking, = Sonjoy Chatterjee was the Saikat.Das1@timesgroup.com
hetiﬁ;hatrahw';ms;ﬂy_ firms to companies run by Koch-  at ICICI Bank director at ICICI Bank UK Plc Wheat Production
INg: I:EE aps this stimu har's husband. Mumbai: Rural Electrification Corp's merger with
lus doesn’t work that well In June, the bank had commis- Power Finance Corp doesn’t seem to have gone down
sioned Justice BN Srikrishna to in- earlier investigation by former con in return for favours to enter- well with investors as the former’s borrowing cost has

vestigate whether Kochhar violated chairman MK Sharma absolved her prises runby her husband.

surged.

the bank's code of conduct and was
involved in quid pro quo transac-
tions with certain bank borrowers

of any misdeeds, the latest probe
made herposition untenable.
Since the whistleblower's expose in

Ina March 15, 20186, letter addressed
to PM Modi and others, Gupta al-
leged that the bank extended loans to

Rural Electrification Corp (REC) has raised 2,000
crore via 10-vear bonds offering 8.8%. 51 basis points
higher than a 21,800-crore bond issue of National Bank
of Agriculture and Rural Development (Nabard) that
offered 8.29% with the same maturity,

Both sets of bonds, sold on Wednesday, will beserviced
by the government, but investors seem no longer sure

“Investors have turned sceptical on whether REC will
retainits PFI{publicfinancial institution)statusasthe
company will exist as a subsidiary of PFC.,"”
Manglunia, executive vice president at Edelweiss Fi-
nance. “Thelatest REC yields are not nor-
mal. Existing investors can reapmark-to-
market benefits once REC concernsebb,”

said Ajay

Traditionally, REC and Power Finance
Corporation (PFC) bonds are treated as
guasi-sovereign papers as the companies
are backed by the government. But rating
companies have put REC under rating
watch after the government decided to
merge it with PFC, amove seen moreasan
attempt to fill the government's coffer
thananythingelse.

Insurance companies, banks and asset
management companies have invested in
the bonds of REC and Nabard. An email
query sent to REC remained unanswered
asof presstime on Thursday.

Ratingcompany ICRA has placed the long-term rating
of AAA for various debt programmes of PFC and REC
“under watch"” with developing implications, after the
central government gave ‘in-principle’ approval for
strategicsale of its 52.63% share of the total paid-up eq-
uity shareholding in REC to PFC, This will also trigger

“The ratings for REC drew significant strength from
its sovereign ownership, and withthe proposed acquisi-
tion by PFC, the management control and ownership

"ICRA said in anote.

“Thus, PFC’s own credit profile would have a bearing
on REC’s rating. and the former’s own capitalisation
profile islikely tobe affected afterthe proposed acquisi-
REC would also be dependent on PFC for raising
external capital, if any, thus constraining the overall
capitalisation profile for the two entities, ICRA said in

= i like Videocon. Though the bank did 2016, it was not known authentically debt-laden Videocon because of the
Saffron-Baby-DELHI : not specify by whenthereportwould till now about the quid pro quo. The business relationship between
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be goingthroughthe documentsthat Videocon transferred 764 crore to the lead bank in the consortium that
e are outside of the bank’s internal Nupower Renewables owned by gave loans to Videocon and that its
2650 documents,” said abanker. Chanda’s husband Deepak Kochhar.  share was less than 10% of the total
it Chanda Kochhar quit ICICI Bank  In 2016, whistleblower Arvind Gup- credit. The terms and conditions
last October after nearly three dec- taalleged that ChandaKochhar,who such as security and tenure as well
2550 ades of service at the bank amid the was on the credit committee, influ- as rate of interest were on par with
Jan 14,2018 Jan 24, 2013 probe by Srikrishna. Although an  enced the 3,250-crore loan to Video-  other lenders. ﬁ he said.
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Toby Darden stomped
onthe ATV's gas ped-
al, carving through
blustery winds to
reach the farnorthern corner of
his 37,000 acre West Texas ranch.
He wanted to show off the crown
jewel. It was a big hole in the
ground, the first cut at a well —

not to bring oil up but water, the
precious commodity of the Per-
mian Basin drilling play. The
ranch’s water rights were front-
and-centre in marketing the
property, which just went into
contract for a hefty $32.5 million.
Broken down per acre, the price is
higher than any similar salein the
area for at least adecade. “Water
is the new oil,” said Laura Capper,
a Houston-based oilfield consult-
ant. “The value of water has
changed.” The reason is fracking,
atechnique that helped kicked off
the shale revolution a decade ago.
Itis the last major step to com-
pleting a well, and it is amassive
consumer of water. — Bloomberg

Madhvi.Sally
@timesgroup.com

said.

they said.

New Delhi: Eggs and chicken
are set to become more expensive
as the prices of poultry feed in-
gredients sovabean and maize
firm up due to a shortfall in sup-
plies, companies and traders

Traders expect maize produc-
tion in the rabi season to drop fur-
ther because of drought condi-
tions in Maharashtra, Karnata-
ka and Telangana. However, the
situation may turn around if du-
ty-free imports of maize from Uk-
raine and France are allowed,

The poultry industry consumes
almost 60% of the country's
maize production. “Maize prices

Input Trouble

POULTRY INDUSTRY
IS THE MAJOR
CONSUMER OF MAIZE

60% 28-30% -
Consumption Soyameal <
of maize by, usage by
poultry poultry
industry ' industry

are at a record high of 72,100-2,150
aquintal compared with the aver-
age vearround price of ¥1,300-
1,400 a quintal,” said Ramesh
Chander Khatri, secretary of the
Poultryv Federation of India.
“Similarly prices of other com-
modities like soyabean, barley

"\ MAIZE PRICES

<2,100-2,150
) per qumtal
At present

per qumtal
Average year
around price

and rice bran, which are used for
poultry feed, are increasing. The
broiler and laver industry may
so0n have to revise prices to en-
sure farmers don’t suffer losses
and stop production.”

Sovabean prices have increased
by 12% in the past month to 23,900

Eggs, Chicken to Turn Costlier as
Soyabean and Maize Prices Rise

aquintal, traderssaid.

Khatri said the wholesale price
of eggs has increased from #3.50
to T4 apiece in the past month. A
shortfall in supplies may push
the price of chickento¥100a Kkgat
thefarm gatefrom260-70a kegcur-
rently he said. The industry is
struggling with increased costs
of raw material, said Raghavan
sampathkumar, executive direc-
tor of the Compound Livestock
Feed Manufacturers Associ-
ation. “The industry isabsorbing
the losses, but it is unsustainable
and they will be forced to cut pro-
duction, which will eventually
lead to an increase in prices. If
the government allows import of
duty-free maize for actual users
throughstate trading companies,
the situation will improve,” Sam-
pathkumar said.

Small Cos may Step up Cocoa Imports to Keep Prices Stable

Rise in cocoa bean prices and fall in cocoa output locally may force the companies to increase imports further

ago, following the torrential rains
that hit the two states last vear: “We
usually buy around 1,000 tonnes
during the season. But we could
hardly get around 200 tonnes,” said
M Suresh Bhandary, managing
director of Mangaluru-
based Campeo, amajor
cocoa processor and
chocolate pro- ;
ducer. i
Good harvest in '
Andhra Pradesh—the 453
top cocoa producing
state — has capped the

Krishnakumar.PK
@timesgroup.com

Kochi: A rise in cocoa bean prices,
triggered by a sharpfall in domestic
output, may force the small choco-
late companies to stepup imports to
sustain production. But they raled
out any immediate change inchoco-
late prices.

The cocoa output in Keralaand
Karnataka, twokey producers, have
shown a decline in the harvest
season that started couple of months
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Gold Steady Pound Drops
Despite Weak onLatestStand
Global Cues on Brexit

NEW DELHI Gold LONDON Expected
— prices held steady at price swings inthe
H ¥33,210per 10 gmat British pound or

implied volatility fell
to a 10-week low on Thursday as
growing optimism that Britain will
avoid a no-deal Brexit encouraged
traders toreduce their risk premi-
umon the currency. One-month
sterling implied volatility felltoa
2-1/2 month low.

the bullionmarket
on Thursday in scattered deals
even asthe precious metal weak-
ened overseas, according to the
AllIndia Sarafa Association. Silver
prices, however, turned weak and
fell by¥210t0%7 39,950 per kg due
toreduced offtake.

price rise so far. From around 200
per kg, the prices have goneup by

510, depending on the quality in the

past two months,

“We may havetogo

for more import of

Oil Steadyon
Venezuela
Sanctions

LONDON Qil prices
were steadyon
Thursday as renew-
ed concerns about
the global economic outiook
offset support from aUS threat
of sanctions on OPEC member
Venezuela. Brent crude was
down10centsor 0.2% at $61.04
abarrel by 1435 GMT, while US
crude rose 15 cents or 0.3%.

®

cocoa solids to bridge thegap,”
Bhandary said. Campeo annually
purchases around 3,000 tonnes of
cocoa from the Indian market. The
cocoa production in the country in
2017-18, as per the data from Directo-

M SURESH BHANDARY
MD, Campco

s> Weusually buyaround 1,000
Y tonnes duringthe season. But we
could hardly getaround 200 tonnes
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Rubber Slips
on Weaker
Oil Prices

TOKY0 Benchmark
Tokyo rubber fu-
tures dropped on
Thursday, following
a plunge ina near-term contract
and weaker oil prices, while
lingering worries over slowing
global economic growth weighed
onmarket sentiment. TOCOM
rubber contract for June finished
1.3% lowerat $1.65 per kg.

"

rateof Cashewnut & CocoaDevel-
opmentwas 19 886 tonnes, a5%
inerease over the previous vear
Since it is not sufficient to meet the
requirement due to the rise in the
number of chocolate producersin
the country in the past few vears, the
impaort of cocoa powder has beenon
therise.

While the import from African
countries like Ghanaand Ivory
Coast carry 30% duty, those from the
Asian countries like Indonesia,
Malaysiaand Singapore had noduty
under free trade agreement.

Dollar Rises to
Touch 5-week
High vs Euro

NEW YORK The
dollar rosetoamore
than five-week high
againsttheeuro
after ECB President Mario Draghi
said economic risks have moved
fo thedownside and near-term
data is likely to be weaker than
previously anticipated. The euro
was 0.45% lower against the
dollarat $1.1329.

2018-19 § 2017-18

Estimated Actual

(million tonne; crop year;
July-June)

%.70 million tonne

Wheat productionin the
2017-18 crop year

296 lakh hectare

Wheat area so far this
rabi season

1840per quintal

Minimum support price
of wheat

T2 perkg

Price at which the grainis

distributed to people
under the National Food

Security Act

REASON FORRISE
Good weather

conditions during
winter

Source: PTI

‘Key Documents

Seized in
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The CBI conducted searches on
Thursday at the Nariman Point
officesof Deepak Kochhar's com-
pany NuPower Renewables Limi-
ted (NRL), the Videocon Group
and Supreme Energy Pvt Litd
(SEPL). Videocon's offices in Au-
rangabad were also searched.

Sources told ET the raids have
led to seizure of what they descri-
bed as Key documents based on
which the CEI is expected to soon
summon Chanda and Deepak
Kochhar as well as Dhoot for furt-
her questioning. Sources added
that Dhoot was in his Mumbai of-
ficewhen the searches took place.
He was quizzed by the CBI sle-
uths. “This was just preliminary
guestioning. He will be summo-
ned on a later date to be confron-
ted with the seized items,” said
the person.

An individual close to Chanda
Kochhar, however, claimed the
FIR is technically flawed. “"Eight
ICICI Bank executives besides
Chanda Kochhar have been na-
med in the FIR. If this is a case of
quid pro quo, then how do you
prove that for these executives?
This is a basic flaw in the FIR and
while we will cooperate with the
authorities, we willalsofight this
FIR.” According tothe FIR, ICICI
Bank disbursed six “high-value
loans” between June 2009 and Oc-
tober 2011.

“On August 26, 2009, a rupee
term loan of T300 crore was sanc-
tioned to Videocon International
Electronics Ltd (VIEL) in contra-
vention of rules and policy by the
sanctioning committee... Koch-
har was one of the members of
the sanctioning committee, who
in criminal conspiracy... disho-
nestly by abusing her official po-
sition sanctioned this loan in fa-
vour of VIEL,"” the FIR said.

*On September 7, 2009, this loan
was transferred to VIEL.. On
september 8, 2009, Dhoot trans-
ferred 264 crore to NuPower Re-
newables, managed by Deepak
Kochhar.. this was the first ma-
jorcapital received by NRL to ac-
quire its first power plant,” the
FIR said. The allegation against
Chanda Kochhar isthat she recei-
ved “illegal gratification through
her husband from Dhoot for sanc-
tioning the 2300 crore loan”.

The FIR further said that 1CICI
Bank also sanctioned loans in
violationof itscreditpolicytothe
Videocon Group to help it repay
unsecured loans. Loans to Video-
con Industries Litd (VIL) and its
group of companies were decla-
red non-performing  assets

Raids’

(NFAs)on June 30, 2017.

On the role of other senior offi-
cials, most of whom have left ICI-
CI Bank, the agency said that bet-
ween June 2009 and October 2011,
loans amounting to Rs1,575 crore
were sanctioned by various com-
mittees having senior officials of
the bank as members. These lo-
ans included: Rs 175 crore to Mil-
lennium Appliance India Lid on
June 30, 2009; Rs 240 crore to Sky
Appliances Ltd and Rs110 croreto
Techno Electronics Lid on No-
vember 17, 2010; Rs 300 crore to
Applicomp India Ltd on May 30,
2011; and Rs 750 crore to VIL on
October3l, 2011

“*These loans have turned NPAs
resulting in wrongful loss to ICI-
Cl Bank and wrongful gain to the
borrowers and accused persons.
The role of these senior officials
may also be investigated,” the
FIR said.

The CBI's case is that Chanda
Kochhar, who took over as MD of
ICICI Bank in May 2009, was one
of the key committee members.
“Credit limits to the above-men-
tioned group companies were
sanctioned after shetook over the
chargeof the bank as MD... these
loans were sanctioned by diffe-
rent sanctioning committees...
Kochhar was one of the commit-
tee members which sanctioned
RTL of 7300 crore to VIEL and
T30 croreto VIL,” the FIR said.

On the alleged role of her hus-
band, the FIR said Deepak Koch-
har, Dhootand Saurabh Dhoot we-
re directors of NRL, which was
incorporated in December 2008.

Dhoot allegedly allotted
1,997,500 warrants to Deepak
Kochharattherateof 210 per war-
rant,on an initial payvment of Re 1
per warrant. In June 2009, shares
of NRL held by Dhoot and Koch-
har's Pacific Capital Services Pvt
Ltd were transferred to Supreme
Energy Pvt Ltd, which became a
95% shareholder of NRL. Dhoot
resigned from the directorship of
SEPL in January 2009 and subse-
quently transferred controlofthe
company to Deepak Kochhar by
selling/transferring his shares
to Pinnacle Energy Trust mana-
ged by Kochhar,

All these entities — VIEL, VIL,
NRL and SEPL — have been iden-
tified asaccused in the FIR.

Amid these allegations and pro-
bes by multiple agencies, 1CICI
Bank appointed a committee un-
der for mer Supreme Court Justi-
e BN Srikrishna to investigate
allegations of conflict of interest
and quid proquoagainst Chanda
Kochhar. She stepped down last
October,




