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GOLD RATE

Prices per Troy Ounce (3)

us india
OPEN 12883 1406.17
LAST" 1284.6 . 1401.01 .

"4t 10.30pm, After adjusting for import duty,
Indian spot gold lower by £ 12.05 to US Comex
gold price on Thursday. The premium on kocal
gold is due o tight supphy following import curbs,
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ET Intelligence Group: Several
companies catering to retail con-
sumers have reported higher sa-
les volume growth for the Decem-
ber 2018 quarter reflecting a sus-
tained demand across various
segmentsof consumption.
Asian Paints, Kajaria Cera-
mics, Reliance Retail, Hindustan
Unilever, Bajaj Consumer Care,
and Interglobe Aviation are some
of the prominent companies that
have shown strong volume
growth. In addition, some of the
companies increased product
prices by 2-5% sequentially,
Asian Paints, which commands
over half of the market share in
the paints business, recorded vo-
lume growth of 20%. This was
not only better than the 14%
growth estimated by analysts but
alsothestrongestinany ofthe qu-
arters in eight yvears. The festive
demand during Q3 and reduction
in GST rates on paints were key
growth factors. It hiked prices by
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KEY PLAYERS in the segment show strong volume growth with some even raising prices
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7.3% in the past nine months.

In the building-products seg-
ment, Kajaria Ceramics posted
volume growth of 16%, the hig-
hest in the last 16 quarters. The
company’s management expects
double-digit growth to continue
in the coming quarters. It hiked
prices of ceramictiles by 2-3%.

The passenger growth of Inter-

globe, India's largest aviation
company, was above 20% for the
fourthconsecutive guarter: Its av-
erage ticket prices improved by
6% vear-on-vear to 74,176, the hig-
hest rate in five quarters. The
company has guided for 30% ca-
pacity addition in the March 2019
quarter, Its capacity in terms of
available seat Kilometres rose by
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CLSA Retains
‘Sell’ on TaMo,
Stock May
Decline up

29% and 33% in the September
dnd the December quarter

HUL recorded double-digit vo-
lume growth for the fifth conse-
cutive guarter supported by ru-
ral growth, which was 1.3 times
the growth in urban markets. Its
average realisation grew by 3.8%
vear-on-vear. Bajaj Consumer Ca-
re reported volume growth of
9.4% in almond hairoil segment,
thehighest in the last 15 quarters.

The volume momentum in con-
sumer goods has also resulted in
advertisement growth of media
companies, For example, Zee En-
tertainment’s advertisement
growth was 22% in Q3. Nearly
60% of ads came from the consu-
mer oriented companies.

Reliance Retail, the country’s
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largest retailer by revenue, re
ported 89% growth inrevenue for

the December guarter and 108 %

growth in the pastnine months. Investors not SBI Postpones Sale
The festive season sales and i '

o ostive season slesJnd too Happy with of Essar Steel’s

high revenue growth and its ope- REC-PFC H‘EI'EEI' LoanstoFeb M

rating area rose by 42% to 206

million square feet in the first ni-
ne months of FY19.
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TOTAL EXPOSURE WAS 40,000 CR; ICICI BANK'S AT 73,250 CR

Videocon Debt Trap: Lenders’ List

The €BI FIR accuses ICICI Bank's former

CEO Chanda Kochhar of indulging in Here is a list of some of the banks that

gorruption in sanctioning loans had given money to Videocon
10 Videocon group of companies. Several » State Bank of # Central bank of
private and public sector banks had India India
sanctioned loans worth 40,000 crore .
. to the Videocon group. ICICI's loans ’ ::f" National S Bk
alone were worth 73,250 crore, less ¢ :f"::n“r:::
than 10% of the total banking system o LIC
loans to Videocon. ICICI Bank was also » Dena Bank
not the lead lender in this consortivm. @ IFCI @ Union Bank of
It was State Bank of India and the India
consortium included development ® Bank of Baroda
financial institutions like IFCI. iSiadn Raiw of
= IDBI Bank Hyderabad

Citi India CEO Pramit Jhaveri Steps
Up to a Bigger Asia Pacific Role

Arijit.Barman@timesgroup.com

Mumbai: After a nine-year stint as the
CED of Citi in India, Pramit Jhaveri isset
to become the vice-chairman of the Wall
Street bank’s banking, capital markets
andadvisory businessacross AsiaPacific.

Jhaveri, who will continue to be based in
India, will be reporting to Jan Metzger,
who becameCiti's Asia Pacific head of cor-
porate and investment banking (CIB) a yve-
arago, and Francisco Aristeguieta CEOQof
Citigroup Asia.

Even though there was no formal anno-
uncement till presstime on Thursday, a Ci-
ti spokesperson confirmed the develop-
ment. The news broken internally early
on Thursday, came as a surprise to most of
his colleagues even though speculation of
a CEO change was gathering momentum
for some months now.

Hewillremain in his current role till this
month end and as the interim till March
31, 2019,

Jhaveri, who comes from a family of je-
wellers, has been among the top rainma-
kers for India Inc, advising them in headli-
ne grabbing M&As or fund-raising initia-
tives. He took over the top job in March
2010 from Mark Robinson after Citi went
through its tumultuous phase post theglo-
balfinancial erisis in 2008, but managed to
turn around the franchise as one of the
most successful global banks in the count-
ry. Citi India's balance sheet is considered
amongst the best performing in the Indian
banking industry, with a net NPA level of
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0.55% as of March 31, 2018.

Under Jhaveri, the PAT of the bank in In-
dia jumped to 3,403 crore in March 2018
from TEE0 crore in March 2010. Return on
assets also improved to 2.23% from 0.96%
in the same period.

Early on in his CEOQ stint, the bank faced
afraud inthe Gurgaon branch wherearo-
guerelationship manager managed to ho-
odwink several privatewealth clients. Citi
compensated the affected clients.

Anardentcollectorof Indianart, Jhave-
i has been with Citi for almost 30 vears.
He joined Citi India in 1987 straight from
the Simon School of Business campus in
theUS from where he completed his MBA
in Finance and Economics andeven rece-
ived the 2016 Distinguished Alumnus
Award.

His father, a second-generation busi-
nessman, was a jewellery manufacturer

and diamond trader. But before Pramit
could complete his education, the joint
family had split and the business closed
down. He chose banking because he said
that was a profession most 20-year-olds
found very appealing and glamorous. He
has a BCom degree from Syvdenham Col-
lege, Mumbai University,

Prior to his elevation to the corner offi-
ce, Jhaveri headed investment-banking,
corporate finance and capital markets
for the bank.

Globally, Citi restructured its portfolio
postthe Lehmancrisis and evendivided its
businesses into two groups— Citicorpand
Citi Holdings. He is married to aformer in-
vestiment banker from DSP Merrill Lynch.

It is not vet clear who will succeed Jhave-
rithoughnames of potential internal can-
didates, such as Ashu Khullar, head of
Asia Pacific Capital Markets Origination
at Citigroup Inc, Ravi Kapoor, the head of
global bankingat Citi India, and K Balasu-
bramanian who recently moved back
from HDFC Bank to head corporate ban-
king are doing the rounds.

Many believean internal candidate from
overseas may also get slected for the top
jobinIndia.

Recently, Jhaveri's name has been linked
tovarious senior roles in corporates such
asTataGrouporasa leadi ng con tender to
lead home grown private banks like Axis,
Indusind or HDFC that are also going
through leadership churns. Past Citi In-
dia bosses like Sanjay Navar had trans-
itioned to PE firm KKR to lead the buyout
group'soperations in the country.
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UltraTech Market-share Focus to
Pay Off When Cement Prices Rise
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undisputed leader UltraTech has fo-
cused on gaining market share rat-
her than experiment with pricing. It
has been unwaveringly following
this strategy for the past two vears.
The story in the December gquarter is
not structurally distinet.

In the December quarter, Ultra-
Tech's sales volume grew by 14% to
18 MT in comparison with the same
quarter last vear. Its cement realisa-
tions did not show any noticeable
improvement on quarter, a clear in-
dication that the company has been

¢ oore; Source: Company Presentation

ted 28-30MT demand of cement.

Besides this, more road projects
across statesisfuelling demand. This
means that demand 1s coming at a
price point that is not high enough to
boost earnings and margins. In
terms of sales, UltraTech derives
64% from the trade segment and 36%
from non-trade.

unable togain any pricing power.
Alarge partof thestabledemandfor
cement, although not great in value
terms, still comes from non-trade or
institutional segment. This segment
comprises infrastructure and low-
cost housing (both from government
and private). It is estimated that the
low-cost housing programme of the
government -Pradhan Mantri Awas
Yojana - Gramin (PMAY) has genera-
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