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B Edelwelss Sequrities has
maintaimed buy rating on KEC
International and rovited
targel price o 350 from
F390, With néw businesses
continueng to gain traction,
Edelwedss expects KECto post
EPSCACROf13% with 21%
returnan equity and average
freecash flow of ¢ 350crore
aver FY19-FY21, However,
reductionindebt and working
capital remain key for poten-
tial re-rating, the brokerage
sabd. Sharesof KEC Intorna-
tional ended up 3.65%at
£245.650n Wednesday.

= Kotak Institutional Equities
has retained sell ratingon
Teamlease Services and
revised target price to 22,000
framT1.925 Teamiease
reported amided sataf num.
bersin the third quarter, with
strong performance in the
general staffing segment, but
weak performance m the
specialized staffing and HE
sevices segments. Shares of
TeamLlLease Services ended
uple2Ealy2 589400
Wednesday.

| HFLhas matnianed a buy
rating an HELTechnologles
withatarget priceof?1,150 A
piCk-Up imorganic revenus
growth in FyY20isessential far
re-rating af the stack and
strong dealwms provide
visibillty inthe medium term.
|IFL has retained buy recom-
mendation cue toreasanable
vatuations. The stock trades
alan attractive 12.6 imes
FY20 ostimated P/E, on 185/
i discount topeers/TCS,
sald 1IFL Sharesof HCL Tech-
notogies ended up 2.8 2%
afrl016on Wednesday.

= Jefferies has maintained by
rating on CEAT and revised
target pricetozl, 430 from
21,520, CEAT s third result
disappointed onmultiple
counts prirmnarily led by weak-
er visleme growth and higher
£xpenses, sald Jefferias.
However, EBITDA marginat
B.3% inthe third quarter has
likely bottomed and It is likely
to expand helped by Iower RM
prices, improved mix and
scale benefits asvolumes and
revenue ramg upwith sched-
vled expansion plan, said
Jefferies. Shares of CEAT
ended dowin 2.88% at
#1085 45 an Wednescay,

® CLSA hasretained underper-
form rating on Kansal Nero-
lac Paints and cut targe! price
[or250 from 490, High
crude ol prices and rupee
depreclation continued to
impact Kansai's third quarter
€arnings, 35 ils Eross margin
and Ebitda margin contracted
Lo multi-guarter lows, the
foreign brokerage =3id. CLSA
sait 1 he correction ininpul
prices from the peak aveurs
whall, but tho near-term con-
cernisonsluggish autovol-
ume trend which may impact
overall growth. The broker-
apahascut FY19-FY21EPS
estimates by 6 7%, Shares ol
Kansal Nerglac Paints ended
uplD a3z ate434.10o0n
Wednesday.

26 OF THE 50 NIFTY STOCKS TRADING 20% BELOW THEIR 52-WEEK HIGHS

Just 10 Stocks are Holding the Fort;
Rest have Lost 723 Lakh Cr in a Year
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STRONG Q3 RESULTS 37 of 51 analysts tracking the stock have a
buy rating on It brokers raise the target price by up to 22%

Axis Bank Stock Hits Lifetime
High, and Could Rise Further

sanam.Mirchandani
Etimesgroup.com

Ninmbak: Sharesof Axls Bank hita

life

timse high on Wednesdny adter

the private sector lender reported
strong third gquarter results, Going
by the the buikd-upof long posifions,
the stock could seale newerhighs in
thenear term, said analysis

The bank =apd ned profit rose 2.3
Limes to #1681 crore in the December
s ter froom vear apo namber when
it posted a profit of @75 crore, This
wias the bank's highest net profit in
thie Baat 11 qeshrters,

"Thie stock i= a clear bay on dips,”
swid Jayesh Bhanushali, semior de-

v

ative mnlyst at HFL. “The stock

isa buy @ T level for o targel of

P

0," gald Bhanuzhall,

Chandan Taparin, derivative ana-
Iwst at Motilal Oswal, sees the stock
Fisingio 2905 In the neat term.

“The stock has been holding its

Bl

Lime-high tere [dory™

I-In
wh

ng-and trading near to ks ke
sadd Tapai i,

such Kimd ol market, stocks
ich are performing are likely to

hawe s command and after the recent
consalldation In HDPC Dank, now
Axis Bank conald emerge a6 leader

Brokerages Bullish

Hatng

Rofore Resyll | After Resutt | Price (X)
] By 755 EOG 556
CLSA Buy BOX B47 5.00
Deutsche Bank Buy 750 ™| 33
HSBL Buy 755 790 327
Jefferses Buy 720 B0 1227
Wotak Institutional  Reduce 635 670 551
Macquarde  Mewl | 54D 620 1481
Morgan Stanley D'.'Ln'I.tlEhl go0 E7S 238
Nomisra . Buy 750 B50 1233
SBICAP Securfties  Buy BOO BOO 0.00
MT{E'MEMEEMU

I
1'|I*

Target Prica ()

fnbanking stocks,"” said Taparis
Bloambery data show 37 out of 51
analysts tracking the stock hove &
buy rating an i, & ave a hold rating,
ang six have a sell rating. The con-
sensus el price 15 17224,
Brokerages hinve raizsed the tarpet
price by 3-22 % following the resull
“Stabllity in eprnings and achieve
ment of management™ rgoet ROE
of 18% over thenext three vears will
support a recafing of its valuation

which i= already at premium tocor
porate lenders, bat at a discount to
retatl banks" sabd CLSA, raising

the target price o BRI from B0,

Jeflerbes, which has the highest
Garget prace on Axis Hank among
brokornges ot TEI0 05 per Bloomibserg
datn, has retained the stock as a key
plck. Kotak Institurional Eguitles

has recomimendod ‘reduce’ as

iIts

current valuations discount expect-

ed improvement i performiancs,

Rupee ends at
71.12; Focuson
Union Budget

PTI

Muambai: The rupes Wednesday
ended almost flat ar 7112 agalnst
Lhe US doblar @s forex traders pre-
ferred to it on the fence while
awaitingcues from keyupooming
events ke US Fed policy and In-
dia’s Unbon Bodget.

At the Interbank Foreign Ex-
change, the rupee opened on s we-
ik noteat T3 then fell further to
TLEGagainst the U5 dol L,

Thie local unit, however recou-
pet] most of 1ts inktial loszes and
settled for the day af ©71L1L, lower
b just | paks over s previows
closa,

Pruring the day the Indian cur-
rency had depreclated by 25 palse
to 71,36 against the US dollsr bot
gathered stronpth towards the
fag-end of thesession amid incre-
ased selling of the greenback by
exporters ahead of the outcomss
of the Federal Open Market Com
it (FOMOCHneeting and Sino
US trade talks outeome,

O Tuesday, the mipes hiad sett-
lad 1 paisa lower at 71,11 against
the USdollar

“The Indian rupee traded mar-
ghially lower today I remains the
second worst perdorming cmer-
ing market enrrency in last one
maonth,” Sancmum Wealth Mana-

cement Chlef vvestiment O icer
Cupnil Sharma sald.
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DHFL Issue may Cast a Shadow on the Sector

The allegations of fraud could lead torise in risk aversion by debt investors, warns UBS

Ratig | Priee ()
| 440
TR

Buy

By
HDFC Bank - Buy
Kotak Mah Bank
Federal Bank
Bod

SHI
Indersind Bark

| &5&5

E|IJ_||
EIII'II |

HI"J”dl | 33!1
I‘-il |Ir |I | 1. 80

Our Bureau

Mumbal: The alleged fnancial
fraud by a lorge housing company
cold have bmplications for the
brogder sector, Incuding increase
in risk aversion by debt investors or
lenders, said UBS.

Cobrapozst on Tuesday acoused De-
win Housing Finance Corporation
nf giving T 00 crore of loans o du-
hious entities linked (o promoters,
that the news portal alleged, were
the ultimate beneficiaries of the
funds. Dewan Housing later issued
a clarifieation on Cobirapost allega-
tlans, and In an Investor call, gug
pested that It is inadvanced stage to
sell mon-core assetz, Sharez of De-

wan Housing ended down 3% at
FIGLE0 on Wednesday, after falling
A% the previous day, TES does not
haven covernge on Dewan Houskng,

“Considering the recent defanlt by
ILEFS group, we think this report
could pose significant risk fo sim-
lar finame compEnies, especially
those involved in developers lend-

ing."” sxid [FES.
RISKS FOR BIG PLAYERS

UBS said large, establish-

ed playersmay getim-
pacted oncreditriskin
developer portfolios

The brokerage expects banks or
dobt investors tobecmine more seloec
tive, therely raising costof Tunding
for thissegmoent.

UBS sakd that lavee, established
playvers may ol get impacted on
funding but perhaps on credit risk
indevieloper portiolios

“Wholesale funded NBFC banks
muny once dgain face higher scruti-
ny frem dedt Iovestors and ine
ereaseld cost of funds in general,”
sald UBS. Thebrokerage said it pre-
fers banks with falling credit costs
and strong deposit franchiss,

UBS' most proeferiesd stocks o
clude ICIC] Bank, AxisBank, HDFC
Banl and Kozl Mahindra Bank,
while Yes Bank andd Puniab Nition-
al Bank are the least preferread.

Market Intelligem:e Powered Byv: ETHG Database www.etintelllgence.com

Day Trading Guide | un

Wil Ly Tell for the fourth consecutive session
and after forminga "Long Legged Doji’ an
Tuesday, the index has followed 1t up with

g Hammer candbe stick pattern on the daily
charl, This indicates that a small pultback rally
cannot be ruled cut in the short term. The
FOMC meet outcome, FLEO expiry, Fiscal Deficit
and core sector data are among the imipor tant
macro-eConomic data that could add to the
volatility. Going forwarg, the 10,730-10,750 2one |5 poing toact asa
crucial resistance which is the 200-DEMA, Whereas on the downside,
10.500-10,530 levels may of fer some support to the Index.

Sty Terfinkonl Researet Analyst

BUY
tock found support at its 200DEMA and re-
covered smartly, TARGET

LASTCLOSE» 2287 1234
—

Stock has broken oul from a fzlling channel pat-

STOP LOSS» t 284

tern on the daily chart,
LASTCLOSEs 2207

TATA POWER (FEB FUTS)

Stock has resurmed IS dawnirend and lormed a

bearksh engulfing pattern
LASTCLOSE: 20B.3

F&O Strategy

sTOP LOSs» v 203.5

STOPLOSS* 76599

SELI
k 4 N4 la

TARGET

:65

JAYESH BHANUSHALI
5r Derivatioe Analysf

Ahead of today's FEO expiry, Mifty future ended on a negative note
with the cost-of-carmy entering into the discount territory. Nifty
E-1 day rollovers are 19.3% lower in comparison with its previous
ceries, indicating a lack of participation ahead af the Union budget.
On the options front, Nifty 10,700CE has added writing positions
since the start of the current week, hinting a possible expiry below

the 10,700 level for the Index.

Trade: Bear Put Spread (Expiry: January 31, 2019 BUY 1 lot
Mifty !D.?ﬂﬂl_"E& SELL 1 lot Nifty 10.650PE in the range of $22-28
{Premium Paid) Stop Loss: Rs 0,05 Target: 150

FUTURES

Bury HSCL Feb, Future at 579-5813 Stop Loss 7570 Target 600

Essel Group may Monetise
Non-Media Assets

»» From ET Markets Page 1

“Part of the debt Ls for the under-
construction projects thiat are
pxpected (o become operational
anly fram FY20," 2ald & souros,
"By the time these projects are
aver, the total infra debt will in-
crease by around 20% o Rs
00 erorae,.”

The power transmission and so-
bar vorticals are éxpected fo gen-
erite revenues of Bz 750 crore
pard Rs 700 crore, respeotivaly,
from EY 2. Typically these busi-
nesses generate neary 9K
EBIDTA, depending on the ac
coumi e method,

On assot sabes, the ooy hae al
ready entered intoan agreement
tosell its power transmission as-
sels to Bdelweiss Infrastructure
Yield Plas (EIYP) lund-backed
Sokura Energy for Rs 6,000
crore, [talsoexpoects tose]l s sn-

larbusiness for B8 2,200 crore. [n
the rond portfolin, the pronp has
M road projects spread across
Macdbyva Pradesh, MaharasthiGa,
Cuarat and a few other states,
The proup plans fo generate
ahout s 11,000 -Hs 12,000 ¢rore
through the sale of rad azsets,
[m all, these assets would fetch
around Hs 20 erare

The company will use this
amount to reduce i infrasoroc-
mre-related debt and the e
o i inge wonalal be utilised to re
clieee the pledped portion of the
promoter shares in Zee Enter-
ainment Enterprizses, The pro.
mioters had plodped thelr 55%
stake In Zee Entertalnment to
rFalse maney thal servedd as equl-
v funding in their infrastric-
ture-related  busimesses. The
pledped shares on Wednesday's
clasing price of Yee Entertain-
it can bo valued af Bs 9,500
orire:
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Zee: A Contrarian Bet?

#+ FromET Markets Page 1

Media & Entertaloment anda-
Iyst Rohit Dokania of IDFC Se-
curities in his reporlt on the
company notes. "We believe
Zee's  fundamenials  remain
sirong and unaffected Nrom
group level concerns, We con-
tinue to believe that some stra-
tegic partner will find Zee a
uniqueassetgivenits highmar-
ket share ln such acompet [Hve
TV broadeast markast
Morcover, such opporiunities
come meely As of now wedo not
think that the group level con-
cerns will have any impact on
the day-lo-day functioning of
Zeo antd henee we malntain oar
enrnings estimates and “outper
former” ratingon the stock.™
Furthermore, amongallthe Es-
sl Group eompanies, Zee Entar-
taknment i2 the most valuableas-
s rom an acquiier's  stand
point, Unlike other Essel Group
eompanies fee has the highest

revenue, cash [dow from oper-
atlons, the lowest debt in itscapi-
tal structure, and most Impor
tantly strong brand equity

Third, thé company 15 trading
at an attractive valuatlon rela-
live to both global and local
peers. Aceording to Bloomberg,
currently, Zeo is temiling at an
EV/EBIDTA that i837% cheaper
than the multiples for global
medig and entertainment com-
panies and abaud hall of what
the Ind ian pecrs cominand.

If this dizseount widens in the
comingmonths, then thecompe
ny's stock would become even
moreattractive.

Tobe sure, volatility would per-
sial i the short term after Essel
Group  chabrman  Subhash
Chancra said that he is HKely to
find in the neéxt thres monthsa
buyerforhalf of hisstakein Zee.
But given Zee's pivatal roke in the
overall operations of the Essel
o, Investors stamd a good
chanee of stellar rewards for
thelr patience,
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