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SUN PHARMA NET
Z0OMS FOURFOLD
T0 31,241 CRORE

Sun Pharmaceutical Industries, which is
grappling with corporate governance
issues, on Tuesday posted a nearly fourfold
rise in net profit at¥1,241.85 crore forthe
December quarter 0f2018-19. The firm had
posted a net profit of¥321.57 crore in the
year-ago period. Itindicated higher
research and development costs nextyear,
owingto clinical trial expenses for new
indications of the recently launched
product, llumya, and others. 2

NCLT told to pass order in
Essar Steel case by Feb 28

The National Company Law Appellate
Tribunal on Tuesday directed the National
Company Law Tribunal (NCLT) to pass its
orderin the insolvency resolution process of
Essar Steel by February 28. The NCLT has time
till February19 to decide on the ¥42,000-

crore resolution plan submitted by exemptions from the Sir Dorabji Tata settlement such as BigBasket,

ArcelorMittal for Essar Steel. Trust. L Grofers, and Google-
A senior government official privy to ® Increase the monetary limit backed Dunzo.
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SHRIMI CHOUDHARY
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ndia’s direct taxes code (DTC) is like-
ly to introduce a mechanism to
reduce litigation in the country and
bring it in line with the best prac-
tices internationally.

However, charitable trusts may face
the heat because the task force devel-
oping the DTC is planning to tighten
exemptions to them, following devel-
opments such as withdrawing tax

key areas that would see overhaul but

DRAFT FRAMEWORK

DTC pa nel seeks to
curb tax litigation

Voluntary settlement norms being considered; charitable trusts may face heat

PROPOSED MEASURES TO

REDUCE LITIGATION

® Provision of fast-track
settlement, providingan
option to withdraw appeal

" Tax arbitration platform to
decide cases in sixmonths

® One separate Bench to deal
with international tax matters

® Toweigh the possibility of
voluntary tax litigation

PEERZADA ABRAR
Bengaluru, 12 February

foray into hyperlocal deliveries
will place it in competition
with Amazon and Flipkart
as well as online grocers

already piloting &~

Swiggy Stores to
take on e-grocers
Grofers, BigBasket

To deliverfruitand vegetables,
health products, baby care items

Food-delivery start-up Swiggy on
Tuesday said it would deliver groceries
through its new service, Swiggy

Stores. The Naspers-backed firm
has recently raised $1billion. The

would not affect revenue collection. TOUGH | ® Totightenrules |® Withdrawalof | ® Duediligence of the initiative in
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refusingto come down as supplyin that
segment has satiated market appetite. This
behaviour of the rates means that the yield
curve has steepened with short-term rates
falling faster than long-term rates.
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According to sources, the task force,
which is re-writing direct tax laws, is
planning to have a fast-track settlement,
an alternative way to settle disputes in
line with those in many developed coun-
tries. This provides the assessee the
option to withdraw the appeal in the
middle of the proceedings.

Sources said there were deliberations
on the possibility of introducing a vol-
untary tax litigation settlement for cases
pending at the Commissioner Income-
Tax (appeals) and appellate tribunals. It
may specify the time to avail the facility

Besides, they are considering the
introduction of the provision to take
tax disputes with Indian companies for
tax arbitration, which is equivalent to
other court judgments. The procedure
of arbitration completes in just six
months. Typically, a case pending at
appeals and tribunals takes two-five
years to conclude.

Meanwhile, the draft DTC may rec-
ommend assessing the feasibility of
creating a separate Bench of the Income
Tax Appellate Tribunal (ITAT) for inter-
national taxation issues. This Bench
may be set up where international tax

“The committee has studied global
trends and best practices adopted by
developed nations to deal with disputed
cases. It is observed that developed
nations have much lower tax litigation|
than India,” said another official familiar
with the draft.

Hence, the mechanism should
ensure most of the disagreement
between the taxpayer and the tax
department will end at the department
level, especially those which are based
on the factual aspect, he explained.
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Guardian Pharmacy.

Valued currently at $3.3 billion,
the company plans to launch the
service across all major cities in the
country, said a source at Swiggy who
did not want to be named.

“We can confidently say we bring
convenience to the doorstep of con-
sumers across the country,” said
Swiggy co-founder and Chief
Executive Officer Sriharsha Majety
in a blog post on Tuesday.

Announcing the new initiative, he
said, “Just like how we democratise
seamless delivery across ovet... (mil-

3,500 stores/imerchants it has
already tied up with in Gurugram

lions of) restaurants in the country,
we can democratise convenience.”
Bengaluru-headquartered Swiggy
now plans to deliver fruit and vegeta-
bles, groceries, baby-care products, as
well as health products and supple-
ments. Deliveries are expected to be
completed within an hour.

More on business-standard.com

ISSUES AND INSIGHTS: Data
inanarrative-driven debate s)
In part one of a series, PCMOHANAN &
ALOKE KAR dispel misgivings about the
methodology used by the NSSO in its
Periodic Labour Force Survey

MONEY MANAGER: The
second act of bankers ,2»
Aslew of professionals have moved on
from cushy foreign bank jobs to chart
their entrepreneurial journeys in
smaller organisations, reports
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and give leeway on penalty and prose-

DEV CHATTERJEE & JASH KRIPLANI
Mumbai, 12 February

Lenders including private banks
and mutual funds have asked Anil
Ambani-controlled Reliance
Group’s promoter entities to put
more collateral on the table to
secure their¥6,000-crore exposure.
The margin calls first started in
October last year when the Reliance
Power stock began showing signs
of weakness, according to a lender.

The Anil Ambani group
alleged last week that two of the
11 lenders — L&T Finance
Holdings and Edelweiss —
invoked the pledge and sold the
company’s shares “illegally”, trig-
gering a domino effect. The max-
imum fall in the group’s shares
has been witnessed since early
this month, after Reliance
Communications declared it
would move the National
Company Law Tribunal (NCLT)
for debt resolution.

“There was a meeting on
February 6 between lenders and
Reliance Group officials about
additional cover. The group prom-

Reliance Group Chairman Anil
Ambani leaves after appearing before
the Supreme Court in connection

with a contempt petition PHOTO: PTI

Lenders demand more collateral
from Reliance Group promoters
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ised additional cover and we are
still awaiting a response from
them,” said an executive of one of
the lenders on Tuesday.

Apart from L&T Finance and
Edelweiss, STCI Finance also
offloaded Reliance Group shares
to recover part of their loans to the
group.

An email sent to Reliance
Group did not elicit any response.
Calls made to the STCI Finance

office went unanswered.

“The margin call notices have
gone in accordance with the
agreements signed by the compa-
ny. We would certainly like to
know where the money was
invested by these group entities,”
said the executive.
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»Ambani sweats it outin court, called again

Note: Based on updated base year of 2011-12; Source:MoSPI

The macro data released on Tuesday justified
the monetary policy committee's (MPC's)
stance to cutthe repo rate in its latest policy
review. Growth in the index of industrial
production (IIP) rose to 2.4 per centin
December, from 0.3 per centin November. It
was the second month in a rowthatthe
factory output's expansion stood below 5 per
cent. The consumer price index-based
inflation rate, on the other hand, fell to2.05
per centinlJanuary from2.11 per centin the
previous month. The policy struggle, now, will
betonotletitfall below2 per centforany

sustained period of time. L)

TaMo’s loss brings backfocus on group’s foreign buys

Tata Motors and Tata Steel have together invested 3.6 trn in their businesses since 2007, but added only 346,500 crin m-cap

KRISHNA KANT
Mumbai, 12 February

In2007, Tata Steel acquired Corus
(renamed Tata Steel Europe) foraround
$13billion. The group followed it up by
spendinganother $2.3billiontoacquire
luxury car maker Jaguar Land Rover
(JLR)in2008under Tata Motors.
Thesetop-dollaroverseas
acquisitionswere abold move by the Tata
grouptoglobaliseitsoperationsand
reducedependenceontheIndian
market. Other group companiessuch as
TataGlobal Beverages, Indian Hotels,
TataCommunications,and Tata
Chemicalsalsospentlargesums
acquiringassetsabroad, butthey were
relatively small bets.
Theacquisitionsdid transformthe
Tatagroupintoaglobal conglomerate,
butareyettoaddtothegroup'sfinancial
heft. Both TataSteel and Tata Motors
have taken massive impairmenthits for
theirtwopurchases.

RISE AND FALL OF TATA MOTORS i
Networth Totaldebt  Netsales Oprprofit Netprofit ~ M-cap
FYo7 7,722 7302 32,067 4,281 2,170 28,049
FY11 19,172 32,811 122,128 17,4718 9,274 73,850
FY15 56,262 73,610 263,159 39,953 13,987 166,459
9MFY19* 95,089 92,923 213,514 -10,228 -29,9u44  L7,827
5 TATA STEEL: A DOMESTICSTORY
SWINGING —Tata Motors==Tata Steel Networth Totaldebt  Netsales Oprprofit Netprofit ~ M-cap
FORTUNES 378.60 469,55 1288 FY07 16475 24926 25118 7,958 4,098 26,098
Historical 600 Y11 35,581 60,577 118,753 20,473 8,983 59,519
Istorica I
movementinTata & » 400 FY15 31,349 80,701 139,504 9,403 -3,926 30,773
Motors &TataSteel — 1513 200 9MFY19* 64,017 115,029 120,838 23,036 6,803 52,900
shares (stpiein®) oot 0 reozits et A S B
Overseasoperationsaccounted for cash cow for the group, accounting for70 TataMotors’ JLR unit reported anet
nearly two-thirdsofthe group percentofthegroup's market lossof nearlyX32,500 croreduringthe
companies’combined revenues of36.5 capitalisation and over 90 per cent of first nine months of FY19, while Tata
trillionin FY18. However, Tata holdingcompany TataSons’dividend Steel'soverseasventures, includingits
Consultancy Services(TCS) remainsthe income fromall group companies. Europeanbusiness, lost¥1,239 crore

duringthe period. TataSteel Europe has
nowreportedlossesin eight ofthelast11
financial years.

Inrupeeterms, the twocompanies
havetakeng3.6trillioninincremental
investmentor capexsince 2007, but have
added only%46,500 crore tothe group
companies’ combined market
capitalisation duringthe period. Thishas
translated intosignificant value erosion
fortheshareholdersofthetwo firms
including TataSons.

TataMotorsand TataSteel together
now account forlessthan 10 per cent of
thegroup companies’ market
capitalisation even astheyaccounted for
nearlytwo-thirdsof all the group’s assets
andrevenuesduringthe halfended
September2018.

Analystsattribute the poorshowing
onasharpriseinthe twocompanies’
indebtednessafter their big-ticket
acquisitionsand lessthan
commensuraterisein their profitability.
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The antitrust commission is looking into accu-
sations that Alphabet Inc’s unit Google abuses
its popular Android mobile operating system to
block its rivals, four sources with direct knowl-
edge of the matter told Reuters.

The Competition Commission of India (CCI)
has for the past six months been reviewing a
case similar to one Google faced in Europe that
led to a fine of €4.34 billion ($5 billion) by
antitrust regulators last year, three of the sources
said. Google has challenged that order.

The European Commission found Google
had abused its market dominance since 2011
with practices such as forcing manufacturers to
pre-install Google Search and its Chrome brows-
er, together with its Google Play store on
Android devices.

“Itison thelines of the EU case, but at a pre-
liminary stage,” said one of the sources, who is
aware of the CCI investigation.

Google declined to comment. The CCI did
not respond to Reuters’
queries.

The

The CCl has

watchdog’s

been enquiry into allegations
reviewing a against Google over its
(RO TETRGI  Android platform has not
the one previously been reported.
Google faced Google executives
(GG IR GEIM  have in recent months
LLRGERILEY @ met Indian antitrust offi-
$5 billion cials at least once to dis-

cuss the complaint,

which was filed by a
group of individuals, one of the sources said.

The Indian watchdog could ask its inves-
tigations unit to further investigate the accu-
sations against Google, or throw out the com-
plaint if it lacks merit. The watchdog’s
investigations have historically taken years
to complete.

Android, used by device makers for free, fea-
tures on about 85 per cent of the world’s smart-
phones. In India, about 98 per cent of the smart-
phones sold in 2018 used the platform,
Counterpoint Research estimates.

In October, Google said it would charge
smartphone makers a fee for using its pop-
ular Google Play app store and also allow
them to use rival versions of Android to
comply with the EU order.

REUTERS
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