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J-K highway:
X1-cr fine on 2
firms by NGT

THE NGT HAS slapped a
penalty of Rs 1 crore each
on the Gammon India
and the Hindustan
Construction Co for
damaging the
environment by dumping
soil in the Chenab and
Tawi rivers for
construction on a stretch
of the Udhampur-Banihal
National Highway in
Jammu and Kashmir. A
Bench headed by National
Green Tribunal (NGT)
chairperson Justice
Adarsh Kumar Goel

also ordered them to
furnish a performance
guarantee of X1 crore for
improving the situation
within the next three
months.

Corruption cases
against govt staff

OVER4,100
GOVERNMENT
employees were booked in
corruption cases
registered by the CBI in the
last three years, minister
of state for personnel
Jitendra Singh said
Wednesday.The CBI has
informed that 1,767
corruption cases have
been registered against
4,123 public servants
during 2016,2017 and
2018, he said in awritten

reply.

Vacant posts in
central govt depts

Over 4.12 lakh posts were
lying vacant in various
central government
organisationsin 2016, the
Centre said in awritten
reply to Lok Sabha on
Wednesday. Out of the
totalof 4,12,752
vacancies, 15,284 were
Group'A'posts, 76,050 in
Group'B'and 3,21,418 in
Group 'C' categories, it
said.

Bill to ban ponzi
schemes passed

The Lok Sabha on
Wednesday passed a Bill to
protect gullible investors
from ponzi schemes, with
finance minister Piyush
Goyal saying the
government will ensure
that noloophole is left
while framing rules.The
Banning of Unregulated
Deposit Schemes Bill,
2018, seeks to putin place
amechanism bywhich
such depositors can be
compensated.

Bank frauds
involving cards

OVER 900 CASES of fraud
related to debit/credit
cards and internet
banking,involving
amount of Rs 1 lakh and
above,were registered
during April-September
2018, Parliament was
informed Wednesday.

Call drop: Idea,
BSNL pulled up

Show-cause notices have
been issued to two
telecom operators — Idea
and BSNL — for not
meeting Trai’s call drop
norms in some service
areas for the quarter
ended September 2018,
Parliament was informed
Wednesday.

PM-KISAN

FE BUREAU
New Delhi, February 13

THE CENTRE PLANS to trans-
fer 4,000 to small and mar-
ginal farmers under the PM-
Kisan scheme by the first week
of April, well before the Lok
Sabha polls start. The transfer
0f 2,000 tothebankaccounts
of farmers will commence
from February 24 under the
income support scheme and
preparations are on to cover as
high as 1 crore farmers on the
first day of the launch, official
sources said. The second instal-
ment of the same amount may
be transferred in the first week
of April, theyadded.

“Though the enrollment on
the PM-Kisan portal is yet to
start, data are currently veri-
fied by the statesand we expect
totransferthefirstinstalment
smoothly,”a government offi-
cial said. Whatever data will be
verified by February 20 will be
considered forthe direct trans-
fer scheme on February 24, he
said. Farmers, who will be get-
ting the first instalment will
also be eligible to receive the
second tranche due for April-
July period, he added.

The National Informatics
Centre (NIC) has been working
with the states to compile the
data. Uttarakhand and Uttar
Pradesh are the leading states
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4,000 to reach farmers by early
April, cash transfer from Feb 24

which have taken immediate
steps in generating the data-
base of small and marginal
farmers, officials said. Revenue
officials at the village/pan-
chayat levels have been asked
in Uttar Pradesh toget the data
of allsmalland marginal farm-
erswho havelessthan 5 acre of
land. The state has also been
insisting on a self declaration
by farmers, sources said.
Though the Aadhaar num-
ber is not mandatory in the
first instalment, in the subse-
quent transfer of the Central
aid, all farmers have to submit
the bank account-linked Aad-
haar number, officials said. To
make the transfer of money
less cumbersome and to
ensure it reaches the farmers,
the Centre has asked the states
tokeep documentswith them-
selves. The state governments

will also carry out the verifica-
tion process.

Finance minister Piyush
Goyal had announced in the
Interim Budget the Pradhan
Mantri Kisan Samman Nidhi
(PM-KISAN) — under which Rs
6,000 per year will be given in
three equal instalments
directlytobankaccountsof 12
crore small and marginal
farmers.The schemewas made
effective from December 1,
2018,sothat by March 31, the
first instalment is completed,
making farmers eligible for the
second tranche from April.

Transfer of the second
instalment during the poll
process will not be affected as
the scheme was rolled out this
fiscal. The model code of con-
duct may Kkick in from next
month once the Election Com-
mission announces the poll

schedule. The Lok Sabha elec-
tions are due in April-May.

All serving or retired offi-
cers in the government sector
including at the state level,
pensioners drawing monthly
emolument of Rs 10,000 or
more, income tax payers and
professionals such as doctors
and lawyers won’t be eligible
for the ¥6,000/annum sup-
port.The benefit of the scheme
would be provided to all small
and marginal landholder
farmer families who collec-
tively own cultivableland of up
to 2 hectareas perland records
of the state concerned, subject
to exclusions, the agriculture
ministry said last week.

For the purpose of exclu-
sion, a state/UT government
can certify the eligibility of the
beneficiarybased on self decla-
rationbythem.In case ofincor-
rect self declaration, benefi-
ciaryshall beliable forrecovery
of transferred financial benefit
and other penal actions as per
law, the ministry said.

The exclusion list also
includes all institutional land
holders and farmer families in
which one or more of members
belong to following categories:
former and present holders of
Constitutional posts, former
and present
ministers/MPs/MLAs/ MLCs/
mayors.

Indians set up firms in Estonia under novel scheme

PRESS TRUST OF INDIA
New Delhi, February 13

ROUGHLY 2,300 PEOPLE
from India have used the e-
Residency programme, offered
by Estonia,and set up over 300
companies in the European
nation, a top official said on
Wednesday.

Started in 2014, the e-Res-
idency programme offers a
government-issued digital
identity that provides the
applicant access to e-services

CAG: NDA’s
Rafale deal
2.86% cheaper

AFTER THE release of the
report, Union minister Arun
Jaitley said the “lies of the Con-
gress and opposition parties
stand exposed as the CAG
report outlines that 2016 deal
terms were lower in terms of
price, faster in terms of deliv-
ery, while ensuring better
maintenance and lower escala-
tion”.Even before the Wednes-
dayrelease of CAGreport, Con-
gress president Rahul Gandhi
had dubbed the CAG report on
the Rafale deal as “Chowkidar
Auditor General” report; the
Congress stuck to its stance
after the report was released
and said the Public Accounts
Committee of Parliament was
likely to trash it. Modi made a
surprise announcement dur-
ing his April 2015 visit to
France to abandon talks on
buying 126 Rafale planes,
including local production,
and instead order the 36 Das-
sault jets in flyaway condition.

Stating that for comparing
the prices of June 2007 bid
with that of May 2015, the
scope of both the offers had to
befirstbroughtat par,the CAG
said the aligned price worked
out by the Indian negotiating
team (INT) was “U1” million
euros while that assessed by it
was “CV” million euros which
was about 1.23% lower than
the INT-aligned costs. “This
(“CV” million) was the price at
which 2015 contract should
have been signed if the prices
of 2007 and 2025 were con-
sidered at par.As against this,
the contract was signed in
2016 for “U” million euros
which was 2.86% lower than
theauditor's aligned price,’the
CAG said.

On India-specificenhance-
ments, CAG said the NDA deal
was 17.08% cheaper than the
one negotiated by the then
UPA government in 2007,
while the weapons package
offered in the new deal was

in Estonia,including setting up
of companies. The e-resident
gets a smart card which can be
used to sign documents.

“India stands at the ninth
position in terms of countries
from which we have e-resi-
dents, we have e-residents
from about 167 countries.
China is number 8, a little
ahead of India but the differ-
ence is small,” Riho Kruuv,
ambassador of the Republic of
Estonia, said.

However, India was ahead

1.05% cheaper.

The Congress has been
alleging corruption in Anil
Ambani's Reliance Group get-
ting one of the offset contracts.
It also argued that the price
increased toRs 1,600 crore per
aircraft in the deal signed by
the Modi government, as
against Rs 520 crore during
the UPA time.

The CAGalsonoted that the
deal which was being negoti-
ated in 2007 included a 15%
bank guarantee against
advance payments. The train-
ing aspects covered under the
NDAdealisalso 2.68% expen-
sive than the 2007 offer, the
reportsaid.Inthe 2007 offer of
126 fighterjets, Dassault Avia-
tion was to provide basic train-
ingto 26 pilotsand 76 techni-
cians ata certain cost.In 2015
deal for 36 Rafale fighter jets,
the IAF increased the scope of
trainingto 27 pilots, 146 tech-
nicians and two engineers.

According tothe CAG,itwas
informed by the defence min-
istry that the"unsolicited" pro-
posal of 20% discount by aero-
space major EADS on the
Eurofighter Typhoon jet, a
competitor of Dassault, had
"factual inaccuracies". In July
2014, EADS had offered the
discount and also proposed
enhancing the transfer of tech-
nology process. This was done
when Dassault Aviation had
reached a deadlock when the
Cost Negotiating Committee
realised that if Indian man
hoursareapplied to the cost of
production by Hindustan
Aeronautics quoted by it, the
price of the aircraft would be
substantially higher,according
tothe CAGreport.

(With agency inputs)

Cabinet decisions:
Nod for Patna
metro, higher
MSP for jute

“IT IS expected to ensure
appropriate minimum prices
to the farmers and step up
investment in jute cultivation

of China is terms of number of
companies that have been
established by Indian e-resi-
dents (at 8th positionwith 307
companies), he added.

China occupied the 18th
position in terms of the com-
panies set up.

Finland topped the list of
countries from where people
have applied for e-Residency,
followed by nations like Russia,
Ukraine, Germany, the US and
the UK.

Estonia, whose neighbours

and thereby production and
productivity in the country,’it
said. The Jute Corporation of
Indiawould continue tobe the
nodal agency to ensure farm-
ers get the MSP.

To set up a Kisan Mandi in
Delhi, the agriculture ministry
will transfer 1.61 acre land of
Delhi Milk Scheme to Small
Farmers' Agri-business Con-
sortium.

Engineering Projects
(India) is engaged in the field
of execution of large and mul-
tidisciplinaryindustrial & con-
struction projects on turnkey
basis in the areas like civil and
structural work, metallurgical
sector, water supply and envi-
ronmental engineering,
defence etc. During the year
2015-16, the company
achieved operating turnover of
Rs. 1,295 crore as against the
previous year turnover of Rs.
1,031 crore and earned profit
before tax of Rs 38 crore as
against previous year’s PBT of
Rs.41 crore. The net worth of
the CompanywasRs 228 crore
intheyear2015-16.

Earlier,only PSUs were per-
mitted to buy the Centre's
stake in the company.

SC reserves
judgment on
Ericsson case
against RCom

AMBANIALONG with Reliance
Telecom chairman Satish Seth
and Reliance Infratel chairper-
son Chhaya Virani appeared
forthe second consecutive day
on Wednesday as directed by
the Supreme Court.

Stating thataforensicaudit
by an independent agency
should be done to know what
RCom and its other group
companies are up to, senior
counsel Dushyant Dave,
appearing for Ericsson,argued
that they (Ambani and other
contemnors) "live like emper-
ors...Flyin private jets and live
in grand mansions. Surely they
can pay. They have money to

include Latvia, Russia, Finland
and Sweden, has population of
over 1.3 million people.

“With e-Residency, you get
very easy access to the Euro-
pean market. You can start
dealing with European part-
ners usingyour Estonian com-
pany, it gives you access to a
500-million market immedi-
ately,” Kruuv said. Notable
Indian e-residents include bil-
lionaire industrialist Mukesh
Ambani and IT Minister Ravi
Shankar Prasad.

payin Rafale,butdon’twantto
honour the SC order. How are
they in all conceivable deals
when they can't pay Rs 550
crore.... They think they are
god's gift to mankind".

He further said Ambani has
personal assets worth thou-
sands of crores of rupeeand he
must pay dues of Rs 550 crore
as per his undertaking to the
SC. According to Dave, “You
(SC) should treat the group as
one entity so that nobody suf-
fers".

However, senior counsel
Mukul Rohatgi opposed the
Ericsson’s claim. He said
RCom's settlement with Erics-
son was conditional on pro-
posed sale of assets to Reliance
Jio for Rs 18,000 crore and the
same did not go through as
planned.

He said RCom has unfortu-
nately fallen on bad days.
“Experiment to revive it fell
through. Now IBC must take
over. There was no uncondi-
tional undertaking given to the
Supreme Court and the settle-
ment with Ericsson before the
NCLAT was conditional on sale
of assets to Reliance Jio.
Ambani tried to do his best to
avert this situation, but
Reliance Jio has thrown up his
hands."

He said that the insolvency
process before the NCLT was
halted because everyone,
including the banks and Erics-
son itself, had agreed that
more money will be fetched if
alarge group of assets such as
spectrum, tower and fibre
assets are monetised outside
the CIRP.

Rohatgi said even if one
assumes that there was wilful
default by RCom, even then its
chairman cannot be held per-
sonally liable for it as the com-
mitment to pay was made by
three corporate entities —
Reliance Communications,
Reliance Infratel and Reliance
Telecom.

“No personal contempt is
made out against Ambani.
There isno personal undertak-
ing.The undertakingwas given
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@ IN CUSTOMER INTEREST

SK Gupta, secretary, Trai

Trai has directed DPOs to give 'best fit plan’ to
customers who have not exercised their option as
of now, in order to protect their interest and ensure
that they do not face any inconvenience.

Trai to ensure ‘best fit plan’ rental
doesn’t breach current bill amount

RISHI RANJAN KALA
New Delhi, February 13

THETELECOM REGULATORY
Authority of India (Trai) is in
the process of evolving a
framework under which it will
ask Direct To Home (DTH) and
cable operators to ensure that
the rental of their‘Best Fit Plan’
that is offered to subscribers
does not exceed their old bill
amount.

Sources told FE that the
regulator is working on a
framework where it will direct
operators to ensure that the
packages being offered to their
subscribers under the ‘Best Fit
Plan’ should not exceed their
old cable TV bills.

The ‘Best Fit Plan’ is to be
designed on consumers'usage
pattern and language spoken.
It should preferably be a
blended combination of vari-
ous genres.

TraionTuesday said,“While
making ‘Best Fit Plan’fora sub-

scriber, Distribution Platform
Owners (DPOs) should ensure
that payout per month of the
'Best Fit Plan' generally does
not exceed the payout per
month of existing tariff plan of
the subscriber.”

Confirming the develop-
ment, a senior official said
there have been complaints
that the ‘Best Fit Plan’ being
offered are costlier that their
old bills. “Trai now wants to
ensure that consumers do not
face problemswhile migrating
to the new regulatory regime.
So, this new framework on the
‘Best Fit Plan’is to ensure that
subscribers get the best planat

the best prices.”

The new regulatory frame-
work' for broadcasting and
cable services came into effect
on December 29,2018, but in
order to provide sufficient
time to subscribers for exercis-
ing theiroptions, theregulator
had provided time till January
31, 2019. All the DPOs were
required to migrate sub-
scribers as pertheir choicewith
effect from February 1,2019.
Now, the regulator has
extended this period till March
31,20109.

There are around 100 mil-
lion cable service TV homes
and 67 million DTH TV homes
and so fararound 65% of sub-
scribers of the cable services
and 35% of the DTH services
have exercised the options.

Sources said that since the
newregulatoryframeworkhas
come, 67 existing bouquets
haverevised their prices down-
wards and 8 pay channels have
become free-to-air channels.

Indirect tax officials’ appraisal
to consider arrears recovery

FE BUREAU
New Delhi, February 13

THE INDIRECT TAX depart-
ment has made 'recovery of
arrears' a parameter in the
annual performance appraisal
for tax officials, in a bid to
incentivise effort to bring
down recoverable arrears that
currently stands at over
326,000 crore.

Againstatarget of 310,000
crore for the current fiscal, the
tax arrears recovery (TAR) ver-
tical of the department has
managed to achieve only
X3,500 crore in the April-
December period.

“Any shortage in your
recovery target of arrears will
be taken seriously and may
reflectinyourAPARas pernew
guideline for arrears assess-
ment,” Pranab KDas,chairman
of the Central Board of Indirect
Taxes said in his communica-
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by directors on behalf of the
company. RCom is a listed
company. The dues of a listed
company cannot be paid by an
individual. With lakhs of share-
holders, neither an individual
director nor the entire group
can be made liable for liability
of the company. Unfortu-
nately, now it has gone to the
IBC. The group is not part of
any contempt. Such an argu-
ment does not hold water for
an injunction leave alone con-
tempt,’the senior counsel con-
tended.

Senior counsel Kapil Sibal,
appearing for RCom, told the
bench that Ericsson went to
NCLT to pressurise RCom as it
knew that the operational
creditor would otherwise get
nothingand “we agreed to set-
tleit".

Senior counsel Neeraj Kis-
han Kaul, appearing for the
State Bank of India chairman,
lashed out at Ericsson for drag-
ging him to the dispute
between RCom and Ericsson.
"Even a whisper of (allegation
like) collusion hurts us," he
said, adding that RCom may
have made commitments to
Ericsson, but under the insol-
vency laws banks retain their
rights overassets of acompany
that has not been able to ser-
vice its debts.

Venkataramanan
quits Tata Trusts;
Noel in Sir Ratan
Tata Trust

TATA TRUSTS had backed
Venkataramanan at that time
and had reaffirmed its com-
plete trust and support for
him.

A statement issued by Tata
Trusts on Wednesday said, “R
Venkataramanan had
informed the chairman and
the trustees of Tata Trusts that
he had been considering other
options, given that he was
completing five years as the
Trusts’executive trustee/man-
aging trustee,and soughttobe
relieved. At the meeting of the

tionwith department officials.

He further said achieving
the target for the year would
need extraordinary effort by
field formations, especially as
the target for current fiscal is
substantially more than previ-
ous two fiscals — it was set at
36,000 crore for FY18 and
35,000 crore for FY17.

According to official data,
the total outstanding amount
of indirect tax payable to the
exchequer stood at X2.59 lakh
croreinthe first nine months of
the current fiscal. This hasrisen
byover 37%sinceFY2015-16.

Althoughalargeamount of
outstandingtaxarrearsare not
easily recoverable because of
stay orders or further appeals
madein higherjudicial forum,
over 12,000 crore is consid-
ered to be easily recoverable
duetoabsence of anylitigation
and identification of persons
or factories for recovery.

trustees of Tata Trusts held on
Wednesday, the trustees
regretfully accepted his
request”.

Venkataramananwill relin-
quish responsibilities as the
managing trustee/ trustee of
the Tata Trusts on March 31,
2019, it added.

The Trusts have also estab-
lished a committee of trustees
withimmediate effect to over-
see the operationsand toselect
achief executive forthe Trusts.
It comprises Ratan N Tata,
chairman of the Trusts, Vijay
Singh and Venu Srinivasan,
vice-chairmen of the Trusts.
The Trusts had created the post
of vice-chairman for the first
time in December 2018.

Last year the income tax
department and Tata Trusts
had locked horns in the Bom-
bay High Court over show-
cause notices issued by the tax
authorities as they sought to
cancel the Tata Trusts licence
under Section 12(A) of I-T Act
for tax exemption.

The notices had alleged
“non-compliance” of rules
governing the use of the funds
of the Trust for the purpose of
tax exemptions.Under Section
12A the trusts and non-profit
organisations can claim tax
benefits,however such exemp-
tions can be withdrawn if
trusts invest in 'prohibited
modes.

However, the Bombay High
Court had granted stay on
these notices after Tata Trusts
filed awrit petition in the court
regarding the same in April
2018.In October 2018, Tata
Trusts withdrew the writ peti-
tion that it had filed. FE had
reported that Tata Trusts have
withdrawn the writ petition
and said, “Judges have kept all
contentions open and liberty
to approach appropriate
forum”.

"The trustees placed on
record the significant contri-
bution of Venkataramanan in
steering and executing the
objectives of the Trusts’portfo-
lios over the last five years. In
addition to interventions

“(Though) the commis-
sioner (TAR) has written sev-
eral letters and made tele-
phonic calls to all zones on
several occasions aswell as vis-
ited most of the zones with
large pendency of recoverable
arrears for discussion, the
achievement is not satisfac-
toryatall,” Das said.

Officials were asked to con-
centrate on recovery of clearly
recoverable arrears, which are
substantial (more than I501akh)
andwherethereare clearchances
of recoveryby March 2019.

Further, the chairman sin-
gled out certain zones for poor
performance as they have
failed achieve even 20% of the
recovery target for FY 18-19.
The zones include Meerut
(GST), Bangalore (Customs),
Bhopal (GST), Ahmedabad
(Customs), Patna (Customs),
Delhi (GST), Kolkata (GST) and
Lucknow (GST).

through grants,the Trusts now
also pursue large scale pro-
grammes through direct
implementation and partner-
ships with multiple state gov-
ernments and foundations,”
the Wednesday's statement
added.

Sensex in red for
fifth straight day

IT SETTLED the day 37.75
points, or 0.35%, down at
10,793.65.

Top losers include ONGC,
SBI, PowerGrid, L&T, Yes Bank,
Asian Paints, Bajaj Finance,
Marutiand NTPC, falling up to
2.84%.

Gainers include Tata
Motors, TCS, HDFC, HCL Tech,
Infosys, ITC, HDFC Bank and
HUL, rising up to 2.18%.

Sectorally, BSE bankex,
auto, metal and healthcare
indices ended up to 1.1%
lower.

Tracking overall trends, the
broader markets too faced sell-
ing pressure as the BSE Mid-
Cap index fell 0.52 %, and
SmallCap index shed 0.38%.

Given mixed Q3 results,
market is factoring further
earnings downgrades, leading
to outflows from FIIs and DIIs,
said Vinod Nair, head of
research, Geojit Financial Ser-
vices.

On a net basis, FIIs sold
shares worth Rs 466.78 crore
and DIIs offloaded shares
worth Rs 122.64 crore Tues-
day, provisional data showed.

"The inflation print on
Tuesday and follow-on action
with bond yields falling to
7.28% seem to be telegraph-
ing an additional rate cut by
the RBI, said Sunil Sharma,
chiefinvestment officer,Sanc-
tum Wealth Management.

Despite global markets
trading higheras US President
Donald Trump hinted a more
conciliatory stance toward
China, Indian markets have
notbeenable to sustain higher
levels, suggesting caution on
the part of investors and
profit-taking,he added.



