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The importance of being humane

Opposition parties must make a new anti-torture legislation part of their common programme
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Bank of India to transfer an interim surplus of

328,000 crore to the Centre should come as a big
relief to the Modi government. Together with the
%40,000-crore final surplus share for 2017-18, which the
Centre received in the first half, the total receipts from
the RBI this fiscal will be a tidy 368,000 crore. For a go-
vernment strapped for finances and struggling to meet
the revised fiscal deficit target of 3.4% of GDP, the RBI’s
largesse will be handy. The total surplus received by the
Centre for 2018-19 is substantially higher than the
%50,000 crore it got from the RBI in 2017-18, and this is
the second successive year the central bank is making
an interim transfer: last year it transferred 10,000
crore. Though there is nothing wrong in a shareholder
demanding an interim dividend payout, the fact is that
the Centre is advancing a receipt from the next fiscal to
bail itself out in the current one. Should the RBI decide
not to repeat this practice, the government’s revenues
will suffer because as much as 382,911 crore has been
budgeted on this count for the next fiscal. Again, the
central bank is not like a corporate enterprise, nor can
the government compare itself with a company share-
holder. The RBI's income and surplus growth cannot be
measured in commercial terms since a large part of it
comes from statutory functions it has to perform as a
regulator.

The large payout this fiscal is bound to raise eye-
brows, especially because of the recent history of con-
flict between the RBI and the Centre over the sharing of
the former’s accumulated reserves as dividend with the
Centre. Pressure on this count was said to be a major
reason for the resignation of Urjit Patel as RBI Gover-
nor. Though the practice of an interim payout started
under Mr. Patel, there are inevitable questions over
whether there was pressure from the Centre now for
the transfer of a higher sum than last year. This is be-
cause the Centre had in the Interim Budget bumped up
receipts under this head from the central bank, nation-
alised banks and other financial institutions to 374,140
crore from the original estimate of 354,817 crore made
in the 2018-19 Budget. Clearly, the Finance Ministry
knew what it wanted. There will, hopefully, be a system
and a structure in place once the committee under
former RBI Governor Bimal Jalan, that is now reviewing
the economic capital framework for the RBI, submits its
report. It was constituted to de-personalise and institu-
tionalise a system for the sharing of the RBI’s surpluses
with the government, and is expected to come out with
its recommendations by the end of the next month.

Clean power

A viable financial mechanism must be evolved
to remove pollutants in power plants
The effort to clean up India’s thermal power plants

The decision of the central board of the Reserve

running on coal has never really taken off, des-

pite the Ministry of Environment notifying emis-
sion limits for major pollutants such as suspended par-
ticulate matter, sulphur oxide, nitrogen oxide and
mercury in December 2015. Considering that the cumu-
lative impact of these pollutants on the health and well-
being of people is severe, the Centre should have fol-
lowed up the notification with a viable financial plan to
help power plants acquire pollution control technolo-
gies. The economics favours such an approach for the
larger plants, while for the smaller, older units, scaling
down generation during the winter months when pollu-
tants accumulate may prove beneficial. Originally, the
compliance deadline was set for 2017, but that was mis-
sed and the plan now is to achieve the norms by 2022.
Unofficial estimates prepared by one NGO, Greenpeace
India, suggest the estimated cost of non-compliance by
the original deadline has been about 76,000 premature
deaths. Benefit-cost projections from another non-pro-
fit, the Center for Study of Science, Technology and Pol-
icy, put the positive outcomes from achieving pollution
control at coal-fired plants by 2025 at potentially 3.2
lakh lives saved from premature death, and 5.2 crore
respiratory hospital admissions avoided in the next de-
cade. These are outcomes that need to be pursued se-
riously. It is in this context that the latest proposal from
the Power Ministry to provide the equivalent of over $12
billion (about 388,000 crore), mainly to remove sul-
phur from coal plant emissions, becomes important.

A viable financial mechanism must be evolved to re-
move pollutants in existing and upcoming power
plants, without losing sight of the need to stop further
long-term investments in a dirty fuel such as coal that
contributes to carbon emissions. Optimally, the burden
of incorporating pollution control should fall on the be-
neficiary-user, which in simple terms would translate
into a tariff hike. On the other hand, achieving speedy
implementation of the new processes covering both pu-
blic and private power producers may require some
form of immediate governmental support, such as
grants. This is particularly relevant, given that power
producers that have borrowed from several institu-
tions, including state-funded ones, are reported to be
under severe financial stress. India’s coal use repre-
sents just over 54% of the present energy mix, and the
fuel will continue to retain a high share of the overall
generation. The challenge, therefore, is to identify the
right instruments to fund the entire exercise, in the in-
terests of pollution control and the wider social objec-
tive of extending electricity access to the unreached.
There could be a positive spin-off from sulphur-remo-
val, since it can yield commercially significant quanti-
ties of synthetic gypsum. But even if little else accrues
from the effort, the benefits of clean air to public health
would make the investment well worth the effort.

ustodial torture is global, old
Cand stubborn. Dismember-

ment was a method of tor-
ture practised with vigour in an-
cient India,
crushing-by-elephant-foot anoth-
er. The Arthashastra prescribes
mental torture through swear-
words with or without physical as-
saults. Death by a thousand cuts
was ancient China’s speciality. The
Tang Code (652 CE) describes jud-
icial torture in detail. Ancient Japa-
nese methods of torture numb the
human imagination. Their mod-
ern avatar in Japan’s World War II
of biological and chemical experi-
mentation on humans — prison-
ers, mainly Chinese — in Unit 731
stop the blood-flow to one’s heart.

Cautioned by history

So, does that mean sadism is an in-
herent part of human nature? It
certainly shows that the inflicting
of pain is an inseparable part of
human history. More specifically,
the history of power, of authority
and control.

The practice of custodial power
is about men — and sometimes,
women — who are in positions of
power, even if for a brief while and
over a limited terrain, having cus-
tody over a powerless person. It is
about the use of custodial oppor-
tunity to torture the captive’s body
and mind. And there, in that arena
of wantonness, it becomes so-
mething of a sport for the human
“Gods” that rule mere humans.
“They kill us for their sport,” Sha-
kespeare said of “the Gods”.

Custodial death, when not ‘nat-
ural’, is the extreme end-point of
custodial torture. The death penal-
ty, notwithstanding ‘due process’,
is a close kin to this lawless and
heartless game.

tle further to the east, around 30
CE took place what is ironically the
only hallowed case of plain tor-
ture. After being stripped and
scourged, the victim’s palms,
known in anatomy to be among
the most sensitive of human limbs,
were nailed to the cross’s horizon-
tal beam, his feet to the vertical. “I
thirst,” Mary’s son said.

Torturers are invariably sadists.
Mary Surratt is not a well-known
name. She was the first woman to
be hanged in the U.S., in 1865, un-
der due process. Her crime: being
part of the conspiracy that led to
the assassination of Abraham Lin-
coln. Minutes before her end, she
complained to the hangman that
her handcuffs hurt. They won’t
hurt long, he said. Peering down
the ‘drop’, she then said she
hoped they would send her down
neatly. Sure thing, they said. Sure
enough they botched it. Her frame
doubled up. “She makes a good
bow,” the hangmen jested. Lincoln
must have screamed in his grave.

Hitler’s torturing of his prison-
ers would shame Satan, if such a
creature exists. He was as real as
his poison gases, tooth-extractors.
Stalin’s, Pol Pot’s, ‘Papa Doc’ Du-
valier’s examples would have em-
barrassed Hell, if such a place ex-
ists. The power-centres of these
tyrants were hellishly real.

Apartheid South Africa had its
torturers trained in Algeria to in-
flict pain without leaving any signs
on the body. Imam Haron, Steve
Biko and the Naidoo family are
among the better known of the
many less known and unknown
brutalised by the apartheid re-
gime.

The butchering last October of
Saudi journalist Jamal Khashoggi
tells us custodial torture and kill-
ing are no country’s, creed’s or
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culture’s monopoly. Nor that of
any clime-time. Torture seems to
be, like the roach, co-terminus
with Time. And co-extensive with
homo sapiens.

Custodial torture is about the
here and now. As I write and the
reader reads this, we can be sure
that not far from wherever we are,
someone is being tortured by so-
mebody. I am not referring to cri-
minals torturing their captives,
but of that somebody who has
ephemeral custody, semi-legal,
pre-legal, legal, over that some-
one’s body and mind.

India has practised and conti-
nues to practise the ‘third degree’
with impunity. Let only him deny
it who has cause to hide it.

But if torture is real, human re-
vulsion with torture is also real.
And it has shape, definition. It has
scope.

Meeting on December 10, 1984,
the UN General Assembly stirred
the world’s conscience. It adopted
the Convention against Torture
and Other Cruel, Inhuman or De-
grading Treatment or Punish-
ment. Better known as the UN
Convention against Torture, it
sought to prevent torture around
the world. More specifically, it “re-
quired states to take effective mea-
sures to prevent torture and for-
bade them from transporting
people to any country where there
is reason to believe they will be
tortured (refoulement)”. Most sig-
nificantly, the Convention made
state parties to undertake that “no
exceptional circumstances what-
soever” will be “invoked to justify
torture, including war, threat of
war, internal political instability,

The Indian case

India took 13 years to sign the Con-
vention, but sign it did, on October
14, 1997, during the 11-month-old
Prime Ministership of I.K. Gujral.
Hat’s off to him. He did what Rajiv
Gandhi, V.P. Singh, Chandra Shek-
har, P.V. Narasimha Rao, H.D. Deve
Gowda could not, did not, do. But
signing is only the first step. Unless
a convention is ratified and fol-
lowed or preceded by domestic le-
gislation that commits the ratify-
ing party to compliance, the
original signing carries no mean-
ing. India has not ratified.

India’s non-ratification of the
Convention is both surprising and
dismaying. What is the constraint?
A state which signs the Convention
has to have a domestic law on the
subject to outlaw and prevent cus-
todial torture. Without such a law,
there is no meaning to signing the
Convention. And so, late as it was,
the UPA II government introduced
a Prevention of Torture Bill in the
Lok Sabha in 2010 and had it
passed in 10 days. The bill as
passed by the Lok Sabha was re-
ferred to a select committee of the
Rajya Sabha. The committee gave
its report recommending the Bill’s
adoption later the same year. Cit-
ing National Human Rights Com-
mission figures of reported torture
cases, the report said the figures
showed custodial torture was ris-
ing. It also pointed out that the
number of reported cases being
only a fraction of actuals, the situa-
tion was serious.

But that Bill was unlucky. It
lapsed with the dissolution of the
15th Lok Sabha. And was not re-
vived by the 16th, the present Lok
Sabha. Ratification of the Conven-
tion remains in limbo. Custodial
torture remains in position.

In reply to a question (May 11,

The Saudi-India-Pakistan triangle

New Delhi should not be overly optimistic about prying Riyadh away from Islamabad

MOHAMMED AYOOB

here seems to be much exul-
Ttation in New Delhi that the
visit by Saudi Crown Prince
Mohammed bin Salman, or MBS
(left in picture), will lead to further
strengthening of Saudi Arabia-In-
dian ties, a process that had begun
with Prime Minister Narendra Mo-
di’s visit to Riyadh in 2016. Some of
this jubilation is based on rational
calculations regarding Saudi inter-
est in expanding trade and invest-
ment in India and collaboration in
the energy sector. Saudi Aramco is
interested in partnering with the
Abu Dhabi National Oil Company
in developing an integrated refin-
ery and petrochemicals complex
at Ratnagiri in Maharashtra, a $44
billion joint venture with Indian
public sector involvement. Saudi
Arabia is already one of the three
largest suppliers of oil to India.
However, much of the euphoria
is based on wishful thinking and
vague statements such as Riyadh’s
declaration that India is one of
eight countries with which it
wants to intensify its strategic part-
nership in various fields. The In-
dian self-delusion is demonstrat-
ed, above all, by the speculation in

policy-making circles in New Delhi
that the Saudi stance on Kashmir
has now changed and its tilt to-
ward Pakistan corrected.

The latter assumption is noth-
ing more than a pipe dream. The
Saudi Foreign Minister’s statement
in Islamabad during MBS’s visit
that Riyadh is committed to “de-
escalating” tensions between In-
dia and Pakistan over Kashmir
must not be read as an endorse-
ment of the Indian stand but as an
attempt to intervene in the dispute
rather than accept its bilateral na-
ture.

Key reasons
New Delhi should, therefore, not
be overly optimistic that growing
Saudi-Indian relations in the eco-
nomic sphere will succeed in pry-
ing Riyadh away from Islamabad.
There are various reasons that
lead to this conclusion. First, Pa-
kistan is far too important to Saudi
Arabia for internal security rea-
sons for Riyadh to sacrifice its
stake in Islamabad in order to ap-
pease New Delhi. The Pakistan Ar-
my has more than once acted as
the Saudi rulers’ praetorian guard
and given the uncertain hold of
MBS on his country, despite im-
pressions to the contrary, he may
need the services of Pakistani mer-
cenaries in the near future.
Second, Afghanistan has been a
point of strategic convergence for
Pakistan and Saudi Arabia going
back to the 1980s when the Saudis

used Pakistan as a conduit for ma-
terial assistance to the Islamist
forces fighting the Soviet Union
and its proxy government in Ka-
bul. With U.S. withdrawal from Af-
ghanistan and the consequent ex-
pansion of Taliban influence very
much on the cards, Pakistan’s stra-
tegic value as the Taliban’s patron
has grown exponentially. Saudi
Arabia is interested in curbing Ira-
nian influence in Afghanistan and
needs Pakistan to contain Tehran’s
ability to influence events in that
country after the American with-
drawal through its Tajik and Haza-
ra allies.

The Iran angle

Iran is Saudi Arabia’s chief adver-
sary in West Asia. The Saudi-Ira-
nian rivalry is being played out
across the region, from Syria to Ye-
men. Riyadh perceives Pakistan as
a major asset it can use to check
the spread of Iranian influence
despite the Nawaz Sharif govern-
ment’s refusal to commit Pakistani

troops in the Yemen war on behalf
of the Saudi-led alliance. It sees Pa-
kistan Prime Minister Imran Khan
(right in picture) and Pakistan Ar-
my chief General Qamar Javed Baj-
wa as more amenable to Saudi per-
suasion. Pakistan on its part
perceives MBS as a valuable inter-
locutor on its behalf with the U.S.
because of his excellent rapport
with U.S. President Donald
Trump. Islamabad deems this es-
sential in light of the recent strains
in U.S.-Pakistani relations over Pa-
kistan’s support to terrorist groups
targeting U.S. forces in Afghanis-
tan that led to stern rebukes from
Mr. Trump and suspension of
American military aid to Pakistan.

Moreover, Pakistan’s relations
with Iran, never easy, have hit a
new low following the recent ter-
rorist attack in the Sistan-Baluchis-
tan Province that killed 27 Revolu-
tionary Guards. Supreme Leader
Ayatollah Khamenei pointed the
finger at “the spying agencies of
some regional and trans-regional
countries”, an obvious reference
to Pakistan and the U.S. The com-
mander of the IRGC said, “The go-
vernment of Pakistan must pay the
price of harbouring these terrorist
groups and this price will un-
doubtedly be very high.”

As Pakistan’s relations with Iran
deteriorate, it is likely to move
further into the Saudi orbit. In-
creasing Sunni fundamentalism,
bordering on Wahhabism, in Pa-
kistan also makes it a natural ideo-

sion) and 331 of the Indian Penal
Code. The nature of these amend-
ments has not been delineated
and so, almost nine years after the
report of the Select Committee
and 21 years after signing the Con-
vention, India is yet to legislate a
law that will outlaw torture an en-
able it to ratify the Convention.

What is the constraint? Why is
the Indian state unwilling to say,
‘no custodial torture in India’? The
answer can only be that the power
over a captive’s body and mind is
not easily given up.

Waiting for a nudge?

Senior advocate Ashwani Kumar,
former MP and Minister, moved a
PIL in the Supreme Court in 2016
asking it to get Parliament to move
forward in the matter. After a full
day’s exclusive hearing in the case,
the court has reserved its orders.
Can the Supreme Court indeed
“nudge” Parliament? It knows
best, in its wisdom and expe-
rience. This much, however, one
can hope: In a matter that con-
cerns ‘life and liberty’, the Su-
preme Court is the guardian of the
Constitution’s guarantees. And
when the one being guarded says,
‘I thirst, the guardian can only
bring to its parched lips the waters
of life. Whatever be the outcome
of Mr. Kumar’s PIL, it is imperative
that the democratic opposition
makes the ratification of the Con-
vention and a new anti-torture le-
gislation part of its common pro-
gramme. The 17th Lok Sabha must
take a stand on this matter. It has a
choice: to join the civilised world
in moving away from ancient bar-
barism or stay in the dungeons of
blinding, benumbing brutality.

Gopalkrishna Gandhi is a former
administrator, diplomat and governor

logical ally of Saudi Arabia and an
ideological foe of Shia Iran.

Aid bailout
Saudi economic largesse matters
greatly to Pakistan, which is in dire
economic straits and has been
forced to turn to the International
Monetary Fund (IMF) for loans
that are bound to come with strict
conditionalities. Over and above
the $6 billion already promised by
Saudi Arabia, MBS has promised a
further $20 billion in Saudi invest-
ment in Pakistan. A large part is
earmarked for investment in the
construction of an oil refinery in
Gwadar on the Makran coast,
which is being developed as a stra-
tegic port by China and features
prominently in the China-Pakistan
Economic Corridor (CPEC) plan.
In the context of this strategic
and economic nexus between Sau-
di Arabia and Pakistan, it will be
unwise for New Delhi to seriously
believe that it will be able to wean
Saudi Arabia away from Pakistan.
India should take advantage of any
benefit that accrues from India’s
economic relations with Saudi
Arabia but should not pin much
hope on Riyadh in the political-
strategic sphere.

Mohammed Ayoob is University
Distinguished Professor Emeritus of
International Relations, Michigan State
University and Non-Resident Senior
Fellow, Center for Global Policy,
Washington DC
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After Pulwama

No one wants a full-scale
war now, which, by all
accounts, would be
disastrous for both India
and Pakistan (OpEd page,
“India’s options after
Pulwama”, February 19).
Defence officials in India
ought to brainstorm to
counter the enemy’s covert
and overt plans. Border
incursions should be
stopped completely.

As far as trade and travel
are concerned, all kinds of
punitive measures must be
implemented without a
time frame, till the
aggressor feels the heat.
Being able to convince
China and Saudi Arabia
about the sinister intentions
of Pakistan may prove to be
difficult.

Finally, targeting and

eliminating the non-state
actors of terrorism is the
good suggestion.

A.M.N. PANDIAN,
Tirunelveli, Tamil Nadu

m [s it the fear of collateral
damage that is holding India
back from acting against
Pakistan, as the writer seems
to hint at? If we do not instil
fear in terrorist groups that
are entrenched in Pakistan,
we are only going to be
suffering more losses. While
improving security measures
and preventing radicalisation
of our youth is a desirable
long-term plan, our military
also needs to act — act
promptly and adequately to
make enemies realise that
fostering terrorism on our soil
is no more an option.

ATUL KRITI,
New Delhi

Plastic ban

As a German tourist who was
travelling in Tamil Nadu and
Puducherry for three weeks
(December 2018/January
2019), I want to express my
deepest respect for the
enormous challenge the
authorities faced in banning
single-use plastics in such a
short time. I think it is
important to do it as quickly
and strictly as possible not
only because it is a global
issue but also out of the need
to preserve the beauty of
India. My wife and I tried to
do our little bit to clean
Mamallapuram beach, south
of Chennai. We collected a
few bags of plastic in less
than 10 minutes, but of
course could only cover a
few metres.

We now fly back to Germany
where the issue is less visible

but as big and challenging as
it is in India. All nations have
to rethink their behaviour as
far as the environment is
concerned. India has taken
an excellent step — in my
opinion.

ARMIN KRAUS,

Wuerzburg, Germany

Chemistry table

As a chemistry educator, I
was delighted to come across
an article in an Indian
newspaper which focussed
on an essential aspect of
science (‘Science &
Technology’ page, “The
Table that defines chemistry
turns 150, February 10).
Apart from history, the
periodic table is an
important tool in chemistry
to explain various
fundamental concepts.
Unfortunately, to most

students, it is a topic for rote
learning as there is hardly
any emphasis on interactive
classroom activities.

ANURADHA MUKHERJEE,
Bengaluru

= [t took me back to the time
when I had finished school
and applied for college
admission, in 1976.
Eventually I went on to do
my post-graduation in
chemistry. On my first-ever
visit to the leading book
store, I came across a
interesting title, 107 Stories
About Chemistry. I still
remember the Russian
authors depicting the
arrangement of elements in
the form of a story.
Chemistry was made
interesting.

S.V. VENUGOPALAN,
Chennai

Think tank ranking
The Hindu is a cherished
national daily, especially
among students, largely
because of its quality news
items, informative editorials
and thought-provoking
articles.

Therefore, it is no surprise
that The Hindu Centre for
Politics and Public Policy,
has achieved global
recognition (“The Hindu
Centre among top think
tanks”, February 19).
Earlier it was quite a task
getting the daily - it used to
reach here by air and as
back-dated copies — but with
the commissioning of a
printing press in Patna, the
problem has been solved.

TUSHAR ANAND,
Patna, Bihar
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THE WEDNESDAY INTERVIEW | ARUN K. SINGH

‘We can defeat terrorism by upholding the unity of our society’

The former diplomat on the withdrawal of U.S. troops from Afghanistan, India-Pakistan ties, and the security situation in Kashmir

VARGHESE K. GEORGE

Arun K. Singh was Indian Ambassador to the U.S., France
and Israel, and served in various capacities in the Ministry of

External Affairs,

including dealing with Afghanistan

post-2001. Now a teacher, commentator and keen observer of
geopolitics, Mr. Singh discusses in this interview the evolving
situation in Afghanistan and how it is linked to the security
scenario in Jammu and Kashmir. Excerpts:

The U.S. appears to be
planning an exit from
Afghanistan after making a
deal with the Taliban. How
do you assess the evolving
situation?

m The U.S. under President
Donald Trump clearly wants
to pull out of Afghanistan.
This is not something new.
Even under former President
Barack Obama, there was a
concerted attempt to pull out
of Afghanistan. There is a
certain amount of wariness
in American society about
this prolonged involvement
in Afghanistan. It has now
gone on for almost 18 years.
There have been costs, eco-
nomic and social. Obama
was not able to do it, partly
due to the push from the U.S.
military and partly because
he was worried that if there
was a major terrorist attack
in the U.S. after the pullout,
and sourced from Pakistan
or Afghanistan... that would
have been devastating. The
U.S. also did not want to con-
vey the message that it lost in

Afghanistan. Then there
would have been wider con-
sequences.

Trump and his politics are
different. I think he is in a po-
sition to handle the conse-
quences of pulling out even if
there is a subsequent attack
in the U.S. Their challenge
now is that the military is
pushing for a slow draw-
down, as they don’t want to
create the impression that
they have been defeated and
leave, like they did in Viet-
nam. They would like to
make an agreement on a pol-
itical solution, and even if
that collapses after a few

months, the U.S. cannot be
held responsible.

This is causing a lot of an-
xiety among groups within
Afghanistan. The Afghan Pre-
sident has concerns. The Ta-
liban is reaching out to diffe-
rent countries and groups
within Afghanistan, barring
the government. Much will
depend on whether the Tali-
ban is negating what hap-
pened over the last 18 years
or accepting the broad pa-
rameters of the Afghan Con-
stitution; whether it accom-
modates others, shows more
moderation and also talks to
the government. If it is not
willing to do that, there will
be further instability.

What chances do you see of
the Taliban moderating and
accepting the broad
parameters of the present
Constitution?

m At the moment it looks dif-
ficult. The Taliban has man-
aged to create an impression
that the present effort is not
succeeding, and it has an
edge militarily. It also per-
ceives the U.S. as being keen
to withdraw from Afghanis-
tan. I don’t think it would be
willing to make much com-
promise. Also, there is the
question of whether Pakistan
is willing to accept an inde-
pendent and autonomous Af-
ghanistan. Pakistan will be
tempted to think that it sus-
tained the Taliban for 18
years and now if the Taliban
is back in power, it can re-es-
tablish its pre-2001 equity in
Afghanistan. That then raises
the question of how much in-
dependence the Taliban will
be able to exercise with re-

SINGLE FILE

Real tests of leadership

Where does Rahul Gandhi stand on
jobs, secularism and democracy?

ANITA INDER SINGH

W Rahul Gandhi’s leadership of the
Congress is being tested. Where
does he stand on jobs, secularism
and democracy? His promises of
farm loan waivers and a minimum
1 income guarantee scheme are po-
b pulist. In the long run, more In-
1 dians will need jobs and the eco-

nomic changes necessary to create
them. If voted to power, what will the Congress do to gener-
ate employment? Unless he spells out his plans in detail, Mr.
Gandhi’s talk of progress will ring as hollow as that of the

ruling BJP.

Mr. Gandhi’s idea of a minimum income guarantee reso-
nates with the BJP’s idea of a universal basic income (UBI),
which was presented by Arvind Subramanian when he was
Chief Economic Adviser. It was rejected by then Vice Chair-
man of NITI Aayog, Arvind Panagariya, on the grounds that
India lacks the fiscal room to implement such a scheme. The
only country that has experimented with a UBI is Finland,
which has a per capita income of about $41,000, compared
to India’s $2,134. Finland’s UBI reportedly made more peo-
ple happy, but did not create jobs. It also imposed an extra
burden on the state. More generally, many Scandinavians
and Germans would probably say that a country has to
create wealth in order to create welfare. How does that

sound to Indians?

Then there is the question of religious issues. Recently,
the Congress government in Madhya Pradesh invoked the
National Security Act against three men accused of cow
slaughter. While Mr. Gandhi’s Congress is making the BJP’s
authoritarianism an election issue, this act shows that the
Congress government can be as high-handed as the BJP go-

vernment it seeks to displace.

Especially at a time when high unemployment figures are
making headlines, it should be remembered that the cow
slaughter ban not only impacts the beef export industry,
which is worth about $4 billion, but also implies coercion
against those Indians who are not Hindus. Will Mr. Gandhi’s
soft Hindutva build new social bridges? Divided on the is-
sue, some Congresspersons have asked whether cows are
more important than human beings. It is precisely these di-
visions that will test Mr. Gandhi’s mettle.

Mr. Gandhi has also lambasted the BJP’s use of Aadhaar as
an instrument of authoritarianism, intended to disempower
citizens. Will the Congress do away with the relevant legisla-
tion on Aadhaar if it comes to power? What will the party do
to ensure that a Congress government will not misuse auth-

ority in an analogous manner?

All these issues — jobs, equality, and secularism — are in-
tertwined. Voters would like to know how Mr. Gandhi’s Con-
gress will handle them. To paraphrase Martin Luther King
Jr., leadership is about moulding consensus and showing the

way.

The writer is a founding professor of the Centre for Peace and Conflict

Resolution in New Delhi
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gard to Pakistan.

Regardless of how the U.S.
withdrawal happens, the
Taliban will consider this as
its victory, right?

m The Taliban will consider it
a victory, many in Pakistan
will also consider it a victory.
Since 2001, Pakistan has
been under tremendous
pressure from the U.S. to give
up support for the Taliban,
for the Haggani network. Pa-
kistan has managed to sus-
tain its support for these
groups, risking its ties with
the U.S.

After the exit of the Soviets
from Afghanistan, Islamists
had claimed they would
defeat the Western capitalist
system. Will they feel
vindicated?

m Yes, they will. There will be
a reinforced argument that
the radical Islamist forces de-
feated the Soviets, and now
they have defeated the
world’s most powerful coun-
try. It will certainly encour-
age extremist tendencies in
the Islamic world. We will
see the impact of this in diffe-

6) It is clearly at the
behest of Pakistan
that China is giving
Masood Azhar cover.
All the reports suggest
that there are very
deep links between
Azhar and the ISI.

rent parts of the world. In Sy-
ria, Iraq, and other parts of
the Gulf, Africa, and even Eu-
ropean countries.

For the Islamists, Kashmir is
also part of the same
continuum. How do you
think the situation in
Afghanistan will influence
the situation in Kashmir?

m Clearly, there are some
links. If you see reports
about the Pulwama attack,
people who were fighting in
Afghanistan earlier put to-
gether the IED that was used.
Afghanistan was, in the past,
used to train terrorists for ac-
tion in India. When the
IC-814 hijacking happened
[in 1999], the released terro-
rists were taken to Kabul and
they reportedly had meet-
ings with Mullah Omar and
Osama bin Laden. There is a

link between Afghanistan
and Kashmir: the entity that
controls both is the ISI [Inter
Services Intelligence]. In the
1990s, when the challenges
in Kashmir flared up, one of
the factors fanning those was
the dissolution of the Soviet
Union.

Besides being a morale
booster, this could also lead
to redeployment of
personnel from the Afghan
front to Kashmir.

m Yes, unless there is conti-
nued instability in Afghanis-
tan. If they get free, they
could be deployed elsewh-
ere.

Pakistan is at the centre of
all these calculations. The
U.S. was categorical in
calling out Pakistan after
Pulwama. How does it
square with its priorities in
Afghanistan?

m India must continue to ex-
plain to the world the chal-
lenge that Pakistan is posing
to global stability. Not every
country faces those challeng-
es in the same fashion as In-
dia does. We are right next

door. But it is not just India.
Recently, Afghanistan and
Iran came out with state-
ments directly accusing Pa-
kistan. Attacks in the U.S.
and the U.K. have been
sourced to Pakistan. At the
same time, we should be
aware of the limit to what
one can achieve in the short
term. Each country looks at
its relationship with Pakistan
from the perspective of its
own interest. Of all state-
ments from other countries
on Pulwama, one can say
there is widespread support
for India, but very few coun-
tries have directly named Pa-
kistan. The U.S. specifically
named Pakistan and asked
for measures against terro-
rists; in the French state-
ment, there is a reference to
cross-border terrorism. All
the other countries made
general statements on terro-
rism. So one has to under-
stand the limits. Three coun-
tries are critical for Pakistan.
One is China, for political
support, military equipment
and investment. China will
not discontinue its support.
Saudi Arabia will continue its
support for Pakistan, which
it sees as a large Muslim
country where its interests
are critical. When MBS [Sau-
di Arabian Crown Prince Mo-
hammed bin Salman] was
under international pres-
sure, [Pakistan Prime Minis-
ter] Imran Khan went to sup-
port him. Similarly, the U.S.,
despite all the current chal-
lenges in the relations, does
not want to burn all its bridg-
es with Pakistan. Despite all
that has happened, it has not
declared Pakistan a terrorist
state as that would disrupt
diplomatic engagement.

India-China ties also keep
oscillating. How will China
respond to the current
tensions between India and
Pakistan?

m We will have to wait and
watch. China has not come
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100% to the side of Pakistan.
China sees Pakistan as a use-
ful partner to challenge In-
dia, but it will not come fully
in support of Pakistan and
against India. In Kargil, in
1971, it did not fully support
Pakistan. It also made the
right noises along with the
international ~ community
during Kargil and after 2008,
asking Pakistan to control
terrorism. It would not want
to lose India completely. Due
to two issues — China’s oppo-
sition to India’s membership
in the Nuclear Suppliers
Group and on the question of
declaring [Jaish-e-Mo-
hammed chief] Masood Az-
har a global terrorist — the
mood about China in India is
negative. But I think it would
be very careful to not get
100% on the side of Pakistan.

Why do you think China is
staking so much on one
individual, Masood Azhar?

m I think it is clearly at the re-
quest of Pakistan. All the re-
ports suggest that there are
very deep links between Az-
har and the ISI. Pakistan
does not want to be in a posi-
tion where it is compelled to
take action against him. Az-
har has remained loyal to the
Pakistani establishment
through thick and thin, and
has been a great leverage for
it in Afghanistan and India. It
is clearly at the behest of Pa-
kistan that China is giving
him cover.

Given this context, how
should India approach the
conflict in Kashmir?

m There are two dimensions
to the problem in Jammu and
Kashmir. One is the external
— cross-border terrorism,
state support from Pakistan,
the situation in Afghanistan,
etc. Then there is an internal
dimension — the relationship
between the Central govern-
ment and the State govern-
ment and the people of Jam-

mu and Kashmir. The two
have to be addressed, broad-
ly speaking, in separate
tracks. The radicalisation of
youths in the State must be
addressed urgently and polit-
ically. It has to be a battle of
hearts and minds.

After every terrorist strike,
there is a flurry of comments
that broadly say India is
paying the price for being
soft. The argument is that
India should have used more
military force earlier. How
do you see that?

m A challenge like this has to
be handled in a long-term
framework, though short-
term steps are necessary. In
2001-2002, after the attack
on our Parliament, the go-
vernment took a lot of short-
term measures — diplomatic
and military, including mo-
bilisation at the border. It
had some impact and a mes-
sage was conveyed to the
world and Pakistan. Presi-
dent Pervez Musharraf made
some moves, such as ban-
ning Lashkar-e-Taiba and
JeM. But short-term mea-
sures cannot do away with a
problem of this nature. If one
were to look at what the U.S.
has done since 2001, nobody
would accuse it of being a
soft state or not having used
power. But despite having
used all that power, it has not
quite achieved the objectives
it set out to achieve. Or look
at France and its use of hard
military power in Affrica.
That has its utility, but that
cannot resolve a problem. So
it has to be a sustained effort,
a multidimensional effort. It
has to be handled with care
and patience. One clear ob-
jective of Pakistan is to use
terrorism to create a divide
among communities in In-
dia, and that must be thwart-
ed. If the people of India
show unity and solidarity as
these challenges are mount-
ed, that would be a clear de-
feat of terrorism.
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FIFTY YEARS AGO FEBRUARY 20, 1969

Surplus railway budget

The Railways have for the first time in the last four years come
out with a surplus budget and that too without resort to in-
crease in passenger fares and freights. Presenting the budget
to the Lok Sabha [February 19, New Delhi], the new Minister of
Railways, Dr. Ram Subhag Singh, estimated a small surplus of
Rs. 1.91 crores in 1969/70 after fully discharging the Railways’
dividend liability, to the general revenues at Rs. 159 crores, the
highest so far. The Railway Minister said that the Railways ex-
pected to lift about nine million tonnes of additional revenue
earning traffic and carry an extra three per cent of passenger

traffic in the coming year.

A HUNDRED YEARS AGO

FEBRUARY 20, 1919

Hinduism and Sea-Voyages.

(Correspondence)

Sir, We are under the deepest debt of gratitude to Mr. Kasturi
Ranga Aiyangar for the clear terms in which in his Conjeeve-
ram speech he determined the principles of solution of con-
flicts between Orthodox Hinduism and Nationalism. “I have
no hesitation in saying that if there be any conflict between the
principles of Nationalism and Hinduism, which I believe there
is not, I will pursue the path marked out by the former.” It is
hoped that no narrow construction will be placed on this
statement saving only sea-voyages involved in political deputa-
tions from the prohibitions of orthodoxy by the weight of his
authority. I trust that not only political deputations to En-
gland, but every action aimed at “the elevation and the good
of the masses of our countrymen and the attainment of nation-
al unity and progress” will be included in the category of
things not to be obstructed, but to be encouraged by those
who heard or read this splendid exhortation.

C. Rajagopalachari.
Salem, February 18.

CONCEPTUAL

Turkheimer’s laws
BIOLOGY

This refers to a set of laws regarding the heritability of various
behavioural traits and the relative influence of genes and envi-
ronment on human behaviour. The first Turkheimer law
states that all human behavioural traits are heritable. The se-
cond law states that the influence of genes on human beha-
viour is greater than the family environment. The final law ar-
gues that a significant number of behavioural traits may be
explained neither by genes nor the family environment. Turk-
heimer’s laws were proposed by American psychologist Eric
Turkheimer in his 2000 paper “Three Laws of Behavior Ge-

netics and What They Mean”.

MORE ON THE WEB

Why is Mohammed bin Salman's India visit crucial?

http://bit.ly/SaudiPrinceinIndia
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The Pulwama massacre

We need measured diplomacy and purposeful action

istan is largely of symbolic value. Pakistan had never reciprocat-

ed with MFN status for India, which means it maintained discrim-
inatory trade barriers against India. The 200 per cent duty on imports
from Pakistan may pinch slightly more. Along with it, the recall of the
High Commissioner in Islamabad, and the briefing by the Foreign Sec-
retary to envoys from all major countries may have achieved its initial
purpose of exposing the deep decline in bilateral ties. There have been
other successful initiatives in the past: persuading China to drop its
objections to Pakistan getting listed by the Financial Action Task Force
and the sharp drop in US military aid, though that can also be traced to
the shift in the Afghan security calculus.

Indian diplomacy is offering an alternative to inter-state hostilities,
but Pakistan PM Imran Khan, who would tweet on every minor com-
munal discord in India, is deafeningly silent. Even the Kartarpur ini-
tiative was marred by the hidden communal agenda of stopping non-
Sikh pilgrims. With peace remaining elusive, the Pakistan government
will fail to fulfil its promise of economic prosperity to the electorate if
India relentlessly turns the diplomatic screws. However, the Pakistani
media’s glorifying reportage of the Pulwama massacre bodes ill. For,
like the Indian media, it has rapidly slipped down the slope of jingo-
1sm, turning the dominant political narrative fervidly anti-India.

It is getting tougher for India to do business with such a neigh-
bour. This reinforces the need to remind China about the languish-
ing Wuhan spirit of reconciliation, to recognise India’s restraint and
allow the UN to list Jaish-e-Mohammed chief Masood Azhar a glob-
al terrorist. India will lose its moral and diplomatic upper hand if it
reduces its anguish to mere breast-beating jingoism. There is real-
ly no need to talk about retaliation or to settle scores overnight.
What needs to be done should be done quietly and purposefully
without the government or the Opposition trying to take political
mileage out of this ghastly incident.

r I 1\ HE withdrawal of the most favoured nation (MFN) status to Pak-

Populist Punjab Budget

No new taxes; more funds for farm loan waiver

presented by Punjab Finance Minister Manpreet Singh Badal is

no exception. With the Lok Sabha polls barely two months away,
he has predictably avoided burdening the voters with new taxes. After a
long delay, the Congress government has decided to rationalise VAT
rates on petroleum products to bring these on a par with the charges in
the neighbouring states. The consequent reduction of petrol and diesel
prices will provide relief not only to the consumers, but also to the fuel
station owners who have been suffering heavy losses.

The support of the agrarian community had propelled the Congress to
victory in the Hindi heartland states of Rajasthan, Chhattisgarh and Mad-
hya Pradesh last year. The party, which had stormed to power in Punjab in
2017 on the back of the farm loan waiver promise, is continuing with the sop
opera despite fiscal constraints. For 2019-20, a sum of Rs 3,000 crore has been
allocated for writing off loans of landless farm labourers and the families of
farmers who have committed suicide. The decision is obviously aimed at
wresting the initiative from the Shiromani Akali Dal, which is going all out
to win back its key vote bank. The SAD top brass had recently led a protest
march by the kin of deceased farmers and repaid the debt of Budh Singh,
the embittered mascot of the Congress’karza maafi scheme. The Capt
Amarinder Singh government is banking on this Budget to thwart attempts
by the rival party to regain popularity among the farmers.

The higher allocation of funds for agriculture, health and educa-
tion sectors, besides rural and urban infrastructure, is a welcome step,
but the hefty subsidy bill (over Rs 10,000 crore) for providing free pow-
er to the farm sector and the industry is a major drain on the excheq-
uer. With the state’s debt burden set to rise by more than Rs 17,000
crore, the government cannot keep blaming its predecessor for the
financial mess. What’s needed is a workable road map to mobilise
resources, curtail expenditure and ensure better tax compliance.

Q N election year is synonymous with a populist Budget. The one

If we don’t end war, war will end us. — HG Wells

ON THIS DAY...100 YEARS AGO

Che Tribune.

LAHORE,WEDNESDAY, FEBRUARY 19, 1919

Are the Agitators to Blame?

WHEN this happens it is the fashion with officials to hold the agitators to blame,
just as Pitt and Barke were in their day blamed for inciting rebellion in America.
That is what Sir William Vincent does, and this is his second mistake. In reality
the agitators are just as little to blame as the member himself. They do their duty
In protesting against actions which they regard as wrong and prejudicial to the
interests of the country, and so long as they confine themselves to legitimate and
constitutional methods, it is absurd to hold them accountable for the manner in
which their protest may be utilised by other people. If it be said, as the Hon’ble
member did say that “it is the political agitators who arouse visions in the minds
of non-politically-minded persons,” the reply is that the member should go to the
root of the thing and suppress English education, the study of England’s
glorious literature and history in our schools and colleges.

Absorption of Rupees in India.

FROM the reply by Sir James Meston to the Hon’ble Mr. Shukul at the
meeting of the Imperial Legislative Council it appears that the demand for
rupees is continuing and the difficulty of encashing currency notes in the
treasuries has not ceased. The mints in India are continuing to work at high
pressure and over 8 crores of rupees were coined in December alone. The
amount of silver purchased by the Government during the current year will
be worth nearly 60 crores. We hope that the proposed gold mint will be
established soon and the issue of sovereigns will be commanded as early as
possible. Note circulation has been increased so rapidly that it has created an
abnormal craving for silver coins and has raised the price of commodities.

OPINION

Che CTribune
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It's not a win-win option

The military instrument needs to be used with immense care

MANOJ JOSHI

DISTINGUISHED FELLOW, OBSERVER RESEARCH
FOUNDATION, NEW DELHI

HE dilemma over military

responses to the Jaish-e-

Mohammed (JeM) attack

in Pulwama that took the
lives of 40 CRPF jawans is not new.
India has been there and done that.
Following the attack on Parliament
House on December 13, 2001, India
mobilised its entire army and
threatened war for an entire year,
but finally called it off.

After the Mumbai strike of
November 26, 2008, PM Manmohan
Singh sought military options, but
was told that they were not quite
prepared for the possibility of a
larger war that may be triggered by
a retaliatory strike.

And now, PM Modi has declared
that the security forces have been
given a free hand to decide the
time, place and the mode of the
future course of action, adding that
this was an India with a new policy
and practice.

What is new, in many ways, is the
extent of public anger and the
somewhat blatant efforts to make
political use of the event. Modi’s
statements indicate that a strike is
a question of when, not if.

An important factor that
restrained India in 1992 (following
the Bombay blasts) or in 2001 and
2008 is absent. The US played a
major role in preventing an Indian
retaliation, in the main out of con-
cerns over Pakistan. Now, to go by
the message being conveyed by the
incendiary US national security
adviser John Bolton is ‘go ahead’.

So, what will the new policy and
action be?

First, the Prime Minister needs to
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DO OR DIE: In the election year, Modi has compulsions for quick action.

The government must ensure that the ‘choices’ are
tightly controlled by the political authorities. The
responsibility for the outcome will rest on its shoulders.

understand that such things cannot
be left to the security forces. Military
action is, as Clausewitz put it, a con-
tinuation of politics by other means.
In today’s post-nuclear era, when
all-out war is not desirable, it is
important to use the military instru-
ment with great care, along with ‘a
mix of diplomatic, economic and
informational implements’.

More than ever, the present situa-
tion demands a careful mix of vari-
ous means and strong political
guidance and control. Just how this
works was evident in the Indian
response to the Kargil incursions.
PM Vajpayee ordered the Army and
later the Air Force in, but kept a
tight control on them, ensuring a
major Indian military and diplo-
matic victory. Not only were the
Pakistani intruders pushed back,
but also the international commu-
nity internalised the notion of the
sanctity of the Line of Control that
divides the Indian and Pakistani
forces in J&K.

A lesser-known fact is that the
Indian Navy took up aggressive

positions in the Arabian Sea and
threatened to blockade Karachi in
the event of a larger war.

In the long term, many options are
there, including a stepped-up covert
war and even an economic one.
India could up the ante in
Afghanistan, or for that matter in
the UN Security Council. But Modi
also has electoral compulsions for
quick and kinetic action.

Air strikes are the easiest. An IAF
aircraft can launch a Popeye air-to-
surface missile with a 340-kg war-
head from Indian airspace and it can
travel 70 km or so to a target across
the LoC. India has longer range
options with the air-launched version
of the Brahmos missile that can trav-
el 400 km with a 200-kg warhead.

The second option is an overland
‘surgical strike’. Again, to be effec-
tive, it must be sufficiently violent.
The so-called surgical strikes of Sep-
tember 26, 2016, were not, because
Pakistan was able to pretend they
never occurred. More important,
Rawalpindi was clearly not deterred
because its cross-border attacks on

India did not stop. Indeed, one took
place two months later on Nagrota,
the HQ of 16 Corps.

The problem is targets. In the surgi-
cal strikes, India took out a couple of
huts being used as launchpads and
killed their occupants. But using a
200-300 kg warhead for that would be
overkill. It is not clear whether we
have exact coordinates of larger facil-
ities used by the Jaish. If we do target
them, we would have to be sure that
they are, indeed, Jaish targets, and
then the IAF would have to ensure
accuracy, because in the crowded
South Asian terrain, a small error
could lead to hundreds of non-com-
batants being killed.

Since the terrorists operate in small
groups and stay in scattered facilities,
identifying and targeting larger facil-
ities inland and retrieving a comman-
do group without getting entangled
with the dense Pakistan army posi-
tions would be a daunting task.

Both these options are made with
the presumption that India would
seek to differentiate between the
Pakistan army and the terrorists.
Were India be willing to strike at Pak-
istani military facilities, we would be
into an entirely different ball game.
Make no mistake, the Pakistan army
will retaliate against any deliberate
targeting of its facilities.

If New Delhi decides to play that
game it could well also order a block-
ade of Pakistani air and maritime
space. India does not have to be able
to enforce this directly, but the threat
of being sunk or shot down would be
sufficient for air and maritime traffic
to be severely disrupted. But this
would unleash a different dynamic
and affect third countries, thus com-
plicating the outcome.

Whatever the choices are, it is
imperative that the Modi govern-
ment ensure that they are tightly
controlled and managed by the polit-
ical authorities. The Army may have
the freedom to decide the nature,
time and place of the action, but the
responsibility for the outcome will
rest on the shoulders of those who
wield the instrumentality.

Reclaiming old grandeur

ANEET KANwWAL RANDHAWA

NE has to break the mun-

dane to enter the realm of

the interesting. I recently

had the opportunity to meet a her-
itage conservationist. I had a rudi-
mentary idea about what her field
was all about, but it was an eye-
opening experience to learn about a
wide array of fields it encompasses.
As a nation, we have been a wit-
ness to a spectacle of our decaying
heritage without doing much about
it. A lot of our heritage has been
irretrievably lost. A lot of it is in
comatose stage, yearning for sav-
iours. And that is where the conser-
vationists come into the picture.
The ‘colossal wreck, boundless and
bare’ among the ‘lone and level

As Indian as others

Refer to ‘An unequivocal message’
(Feb 18); problems being created for
Kashmiri students by miscreants
should be strictly curbed. Kashmiri
students are as Indian as students of
any other state. It is the responsibility
of each citizen, civil society, local
administration and the police to pro-
tect them at this critical juncture.
Maintaining our national spirit, all
communities, cultures and religions
must be respected. Anyone targeting
or trying to isolate and attack Kash-
miri students must be dealt with
sternly. Otherwise, the fundamental-
ists may succeed in influencing these
students, which is in no one’s interest.

SUBHASH VAID, NEW DELHI

Take away privileges

Reference to ‘Security cover of 4 sep-
aratists goes’ (Feb 18); we have been
pampering these Kashmiri leaders,
despite their being Pakistani agents.
They mourn only when any terrorist
is eliminated and have no sympathy
for security personnel who sacrifice
their lives to protect them. All privi-
leges to Kashmiri leaders, including
Mehbooba and Abdullahs, who have
secret sympathy for Pakistan, must
be withdrawn. If J&K is an integral
part of India, why shouldn’t it be
treated like any other state? It was

sands’ is made to come alive again
with their expertise and is pre-
served for posterity.

Restoration of ancient monu-
ments 1s one of the important
aspects of the field but it also
encompasses archival photographs
and document restoration, restora-
tion of clothing of heritage value,
restoration of wall paintings and
much more. A conservationist has
to be a bit of a historian, an architect
and a civil engineer. The focus
should be on restoring the original-
ity sans any additions or alterations.

A substantial part of our heritage
overlaps with faith. So, a sensitive
mind is also one of the unstated
qualifications of a conservationist.
Some items may have sacred value
for a particular community, and as a

Nehru’s blunder that allowed prefer-
ential status to Kashmir. There will
be no more shutdown calls by Pak-
istani agents who get paid to hire
stone-pelters and arrange funeral
marches for slain terrorists.

LJS PANESAR, BY MAIL

Degree of free hand

I disagree with the writer that the
Army should not be given a free hand
(‘Ad hoc response won’t work’; Feb
18). What is happening in the Valley
since 19477 There is no peace, what to
talk of prosperity. Whatever the state
produces is negligent so far as exports
are concerned. The Central govern-
ment should impose curfew on affect-
ed areas and let the Army not only
flush out, but also eliminate terrorists.
But I agree that ‘no hasty or emotion-
ally charged step should be taken’.
The country is in the grip of mourn-
ing. Withdrawal of the MFN status to
Pakistan is a welcome step. More sim-
ilar strict steps are required to be tak-
en immediately to assuage the senti-
ments of the people.

UJAGAR SINGH, CHANDIGARH

Don’t target students

Violence is not a solution to any
problem. People targeting Kash-
miri students should shun it. Stu-

consequence require careful han-
dling. In this context, hearing the
experiences about the restoration of
wall paintings of Sri Harmandir
Sahib and Chola Sahib of Guru Har-
gobind, which he had adorned when
he was freed from the Gwalior
prison, were particularly enlighten-
ing. The conservationist had to
work under the roving eye of people
associated with the faith and even-
tually win over their suspicions.

It may sound alluring to be a her-
itage conservationist, and yet, like
any other field, it has its own pitfalls.
A substantial part of our heritage is
possessed by the government, and
so, a conservationist cannot escape
its apathy. There are irrational com-
parisons when a restoration project
is to be allotted. The comparison on

dents living outside their state for
studies are innocent and not con-
cerned with the turmoil in J&K.
Targeting them would lead to the
success of nefarious designs of ter-
rorists to create a rift in the coun-
try. Peace must be maintained
throughout the country and
nobody should be allowed to harm
innocent Kashmiri students for the
fault of terrorists.

SANJAY CHAWLA, AMRITSAR

Punjab’s gesture

Capt Amarinder Singh giving an
assurance of security to Kashmiri
students is a step in the right direc-
tion (‘Capt assures protection to
students, 125 reach Mohali’; Feb
18). He said not every Kashmiri can
be blamed for the Pulwama attack.
This directly hits the thinking of
every citizen of India, as it is not the
time to misinterpret or blame any-
one, but to fight against terrorism.
The Kashmiri youth will under-
stand that we are not against them,
but against terror activities.
VAISHALI MISHRA, SHIMLA

Consider all aspects

The Pulwama suicide bomber was a
local. The internal dimensions of
the Kashmir crisis must also be

the basis of turnover of firms is one
such bizarre rationale. The field is
about expertise and a monetary base
for comparison is unjustifiable.
Another lamentable fact is that
there is no uniform government pol-
icy to decide what is to be restored.
Quite often, political considerations
decide if it has to be a temple,
church or a gurdwara.

But despite the pitfalls and the costs
incurred on them, heritage conserva-
tionists are doing yeoman service.
They have an intangible worth. Much
attention should be paid to crumbling
edifices, peeling plasters, brittle doc-
uments and fading wall paintings
before they are written off their muti-
lated existence. An expert hand of a
conservationist can make them come
alive again. May his tribe increase.

addressed. There is widespread
alienation as well as jihadi intimi-
dation in Kashmir, buttressed by a
radical narrative online. This
should be countered by an equally
strong narrative that is secular.
Kashmiri students looking for edu-
cation and safe spaces outside the
state should be protected rather
than threatened or beaten up in
retaliation. The overall policy
should be proactive, sustained and
well coordinated among internal
and external dimensions.

VANDANA, CHANDIGARH

Damaging Aravallis

The Haryana Government’s recent
move to amend the Punjab Land
Preservation Act (PLPA), and allow
development works in about 1,000
acre is ill-conceived (‘Aravallis
endangered’, Feb 18). The Supreme
Court has already expressed grave
concern about the extensive dam-
age to the ecosystem of the Araval-
lis in the Delhi-NCR region. Nature
should not be sacrificed at the altar
of development, urbanisation and
revenue. Haryana should review its
decision, to protect these hills,
improve the ecology of the area and
make it human-friendly for future
generations.

DS KANG, HOSHIARPUR

Letters to the Editor, typed in double space, should not exceed the 200-word limit. These should be cogently written and can be sent by e-mail to: Letters@tribunemail.com
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Cops, cons, politicos and the drug trade

VIKASH NARAIN RAI

FORMER DIRECTOR, NATIONAL POLICE
ACADEMY, HYDERABAD

Drug trafficking is a
fast-paying ‘macho’ crime.
Its operatives cannot keep
themselves away from the

lure of violence for long.
A combination of these
factors led to the Bhola
drug racket. The worldwide
experience, however, is that
little policing sometimes
produces drug-free
communities, while heavy
policing fails to do so at
times. Success in
confronting the drug
menace depends more
on the community’s
self-defence than
on robust policing.

A2

RANBIR SINGH

SENIOR FELLOW, INSTITUTE OF SOCIAL
SCIENCES, NEW DELH]I

The recruitment of a large
number of youth from the
region during WW-I not only
provided economic benefit
to their families, but also
helped in bringing
socio-cultural changes in
Haryana. This happened
because the soldiers got
exposure to modern ideas
through postings in areas
which were socially and
culturally advanced.

HE conviction of dismissed
DSP Jagdish Singh Bhola has
affirmed the complicity of cops
in drug trafficking in Punjab.
However, it’s the onslaught of the illegal
drug trade that poses a greater threat to
society than the role of conniving police-
men. The politician and the policeman
are visible segments of the lucrative
business, and accountable too. However,
the challenge is to curb the demand for
drugs. It can be done in two ways: first,
provide treatment to people using
drugs; second, decriminalise the posses-
sion of a small quantity of drugs, as Por-
tugal has done, treating it as a public
health issue and not a criminal one.

The drug trade is perceived as a men-
ace not just for the users, but also for
the community as a whole, because of
two factors: it is a visible crime, capa-
ble of leaving a long-term crippling
impact on the psyche of society; its
operatives cannot keep themselves
away from the lure of violence for long,
thus upsetting society’s calm and eat-
ing into its law and order resources.
Drug trafficking is a fast-paying
‘macho’ crime (the global illegal drug
trade may be estimated at nearly 1 per
cent of the total global trade). A combi-
nation of these factors led to the Bhola
drug racket. The worldwide experi-
ence, however, is that “little policing
sometimes produces safe (drug-free)
communities, while heavy policing
sometimes fails to do so.” Success in
confronting drug trafficking depends
more on the community’s self-defence
than on robust policing.

The police-drug department-politi-
cian nexus decisively weakens the
resolve of the community in its fight
against drugs. According to a study con-
ducted by the All India Institute of Med-
ical Sciences (AIIMS-Delhi) in 2015,
there were more than 2 lakh addicts in
Punjab. The mushrooming of ill-
equipped de-addiction centres across
the state, practising forced withdrawal,
mirror the escapist and defeatist nature
of the resultant response. In the Bhola
case, Himachal Pradesh’s Baddi, a ‘tax

@

PHARMACEUTICAL HUB: In the Jagdish Bhola case, Himachal Pradesh’s Baddi has emerged as the epicentre of addictive drugs.

haven’ pharmaceutical hub near
Chandigarh, has emerged as the epicen-
tre of addictive drugs. Bhola was a key
figure in the drug cartel, which was
diverting chemicals meant for medici-
nal purposes to illegal factories in Bad-
di to manufacture synthetic drugs for
consumption in the international mar-
ket. In 2013, the Punjab Police busted
the racket and recovered synthetic
drugs in bulk, including heroin,
methamphetamine, ephedrine and
pseudoephedrine, besides cash, arms
and luxury cars from the accused per-
sons, including NRIs and their business
and political associates.

Bhola will still be called small fry
when we consider the volume and val-
ue of the drug trade in India. Even
what Baddi actually offers and signi-
fies is much bigger. Take the example
of phensedyl, an addictive cough
syrup. It is manufactured and bottled
in Baddi, and its consignments, worth
crores annually, are consumed in
Bangladesh as a cheap substitute for
banned liquor. On paper, the supplies

of phensedyl are booked for destina-
tions within the country and shown
consumed in domestic markets. But
the supply trucks are able to carry the
loads to West Bengal, Assam and
Tripura borders of Bangladesh. Apart
from stealthily availing the smuggling
options, several drug outlets in the
border towns of these states are used
to camouflage the arrival of phensedyl
in huge quantities. This is done by
showing mind-boggling consumption
of this cough syrup by the sparse local
population. According to a survey, over
20 lakh people of Bangladesh are
addicted to this drug in their border
towns. After years of diplomatic per-
suasion by Bangladesh, the Indian
government banned the drug in
March 2016, but within a couple of
weeks, the Delhi High Court granted
an interim injunction to the drug mak-
ers. How many government depart-
ments and what level of patronage on
both sides of the border is involved,
and how much money must be chang-
ing hands, is anybody’s guess.

Like Indian jails, US prisons are full
of drug users. Colorado state, like Pun-
jab, is grappling with an opioid crisis. A
report says, “In Colorado’s prisons,
about three-quarters of inmates are
addicted to drugs or alcohol when they
begin incarceration... The county jails
were not set up to treat people with
addictions and so they are often put
through forced withdrawal, which not
only increases medical risks, but is also
one of the least effective ways to ensure
someone stays clean and sober.”

Today, most medical experts in the
US view addiction more as a disease
than a choice. Back in the 1980s and
1990s, America witnessed a phase of
drug hysteria and skyrocketing rates of
incarceration. The policy was given a
global push in the wake of the Iran-Iraq
war and the Soviet-Afghan war, pre-
sumably to control the drug flow
towards the West. The then Rajiv
Gandhi government, fearing the
increasing role of drug money in Sikh
and Kashmir militancy, was persuaded
to join the bandwagon. In 1985, the

1878 Opium Act was replaced by the
draconian NDPS Act, ostensibly to cov-
er psychotropic substances as well, pre-
scribing a minimum punishment of 10
years for possessing commercial quan-
tity (2560 gm or more), in addition to
huge fines, without distinguishing
between soft and hard drugs. Even
though it was argued that the soft
drugs were gateway drugs, it only
served, as anticipated, as a catalyst for
operators to shift to hard drugs, which
fetched more profit.

The stringent application of prohi-
bition laws has always failed society.
Total prohibition is too lucrative a
business, as Bansi Lal’s Haryana
learnt and Nitish Kumar’s Bihar will
be learning in due course. ‘Dry
Gujarat’ today allegedly generates a
huge turnover in banned liquor. Yogi
Adityanath’s Uttar Pradesh, famous
for ‘macho policing’, witnessed a
major hooch tragedy recently. The
enforcement of the NDPS Act over
the past three and a half decades has
generated several hundred times
more money and compromised many
times more policemen than for all

drug trafficking activities put
together in India.
In contrast, in Portugal, since

decriminalisation in 2001, getting
caught with a ‘personal’ drug
attracts a small fine and maybe a
referral to a treatment programme —
not jail time and a criminal record.
Among Portuguese adults, there are
three drug overdose deaths for every
10 lakh citizens. The corresponding
numbers in other European coun-
tries range from 10.2 in the Nether-
lands and 44.6 in the UK to 126.8 in
Estonia. Punjab, where the present
government has proposed death
penalty for drug peddlers, is said to
be witnessing hundreds of deaths
annually due to drug overdose and
the withdrawal syndrome. The irony
of a police scandal of the magnitude
of the Bhola episode, amid the cries
for an all-out war on drugs, cannot be
missed by the people of Punjab.

How war veterans transtormed Haryana

EFORE World War I (1914-18),

Haryana was a drought-prone

and famine-ridden region of

the Punjab province. Tagged
with Punjab in 1858 as a ‘punishment’
for the participation of its princes and
people in the 1857 revolt, it was sub-
jected to repression and discrimina-
tion by the British rulers. It was denied
canal irrigation as well as facilities for
education. It had no college; high
schools were located only at the dis-
trict headquarters. There were pri-
mary and middle schools only at the
tehsil level. Very few students from
Haryana could afford to go to distant
Lahore for higher education.

The recruitment of a large number
of youth from the region during WW-
I not only provided economic benefit
to their families, but also helped in
bringing socio-cultural changes in
Haryana. This happened because the
soldiers from the region got exposure
to modern ideas through postings in
other parts of India which were
socially and culturally advanced.
They also got an opportunity to go
abroad to fight for the British. Some
of them visited France and other
European countries. They worked
with the Indian Army’s British offi-
cers, who became role models for
them. This enabled soldiers from the
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INITIATIVE: After World War |, ex-soldiers established institutions such as Rohtak’s
All India Jat Heroes Memorial School. It was later upgraded to the college level.

Haryana region to change their
lifestyle and acquire a progressive
outlook. They also began to recognise
the importance of education.

These soldiers introduced trousers,
coats, half-pants and shorts in the

area where people used to wear kur-
tas of home-spun khadi and dhotis of
malmal. Even the headgear was
changed by them. The lacklustre
khandkas were replaced by the ele-
gant saffas (turbans). Hats and caps

were also brought by former soldiers.
The traditional dress of women —
kurtt and ghagra — was gradually
replaced by kurta (shirt) and salwar.
The footwear also underwent a trans-
formation in a phased manner. The
juttis were replaced by fleets, gur-
gabis and shoes. The eating habits of
the residents of Haryana, too, were
changed by them. Mandas (wheat
chapattis) were served to the guests
instead of chapattis of gochani (mix-
ture of wheat and grams), barley,
bajra and maize. The practice of
serving cooked vegetables instead of
only pulses and chutney was intro-
duced by them. Some of those who
went on to become Junior Commis-
sioned Officers (JCOs) began to con-
sume rum and meat during the war
and continued to have these even
after demobilisation.

The soldiers also promoted hygienic
practices in rural areas. The use of
soap for bathing and washing clothes,
and the construction of bathrooms
(gusalkhana) and toilets (pakhana)
took place due to their initiative. They
also constructed baithaks (drawing
room) in place of darwajas. They also
began to build pucca houses with a
modern design instead of the kutcha
houses (made of mud), having saals
(halls) and obries (small dark room).
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7 m Vikrami Samvat 2075
m Shaka Samvat 1940
m Magh Shaka 30
m Phalgun Parvishte 7
m Hijari 1440
3 m Shukla Paksh Tithi 15, up to 9:24 pm
m Soubh Yoga up to 11:48 am

m Aashle Nakshatra up to 11:03 am
m Moon enters Leo sign at 11.03 am

YESTERDAY’S SOLUTION

Across: 1 Papyrus, 4 Comic, 7 Etna, 8 Turn down, 10 Short-lived, 12 Banish, 13 Stooge, 15

Free-for-all, 18 Sabotage, 19 Wild, 20 Match, 21 Romance.

Down: 1 Press, 2 Pinpoint, 3 Studio, 4 Convention, 5 Mood, 6 Censure, 9 At a stretch, 11

Vocation, 12 Blossom, 14 Ledger, 16 Ladle, 17 Abet.

The faujis introduced bicycles
and motorcycles (fitfitias) as modes
of transport to replace horses and
bullock carts. They popularised bus
and train travel in a society where
even long journeys were mostly
covered on horseback, by bullock
cart or on foot.

The army personnel even modified
the vocabulary of the people in rural
areas. The polite aap made a place for
itself beside tunh and tanney. They
introduced villagers to the gramo-
phone and the radio, besides weekly
newspapers such as Jat Gazette and
Haryana Tilak and Urdu dailies like
Partap. The use of post offices to keep
in touch with one’s kin was popu-
larised by them.

Above all, the war veterans con-
tributed a lot towards improving the
standard of education in Haryana.
They sent their children for higher
education to Lahore, Lyallpur, Delhi
and Agra, but at the same time
opened institutions. All India Jat
Heroes Memorial School (Rohtak)
and Bryne Ahir High School
(Rewari) — both later upgraded to
the college level — were established
by them. It is hard to disagree with a
doyen of Haryana history, Prof KC
Yadav, who regards World War I as a
game-changer for Haryana.
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TELLING NUMBERS

ATOTAL of 4,705 Indian nationals are
in prisons in the Gulf countries, the
Ministry of External Affairs said in Lok
Sabha during the recent Budget
Session. Saudi Arabia, with 2,224, ac-
counts for nearly half these prisoners,
followed by the United Arab Emirates
with 1,606, which is more than one-
third of the 4,705. Replying to a ques-
tion by Congress member M K
Raghavan, Minister of State for
External Affairs VK Singh said: “Apart
from extending them all possible con-
sular services, Indian Missions and
Posts abroad also assist in extending
legal aid wherever needed. Missions
and Posts also maintain a local panel
of lawyers where Indian community
isinsizeable numbers. Legal assistance
is also provided to Indian nationals
abroad including those in prison on a
means tested basis through the Indian
Community Welfare Fund. No fee is
charged by our Missions and Posts
abroad in such cases,” Singh said.
Earlier during the session, TDP
member Jayadev Galla asked about the
number of Indians living illegally in the
Gulf countries. Singh replied that these
numbers have not been shared by the
Gulf counties. He described an

4,705 Indians in Middle East jails,
half of them in Saudi Arabia

HOWMANY JAILED WHERE

THais WORD MEANS

Saudi Arabia 2,224
United Arab Emirates 1,606
Kuwait 483
Qatar 212
Bahrain 121
Oman 59

Source: Ministry of External Affairs
reply in Lok Sabha

amnesty scheme in the UAE for over-
staying foreigners to regularise their
visa status between August 1 and
December 31, 2018. “During this pe-
riod, a total of 6,823 Indian citizens
sought consular help from the Indian
Mission, of which 1,949 were from
Telangana, 1,064 from Andhra Pradesh
and remaining from other parts of
India. Consulate issued 4,034
Emergency Certificates free of cost for
their return to India and 2,802 short-
validity passports for those who
wanted to rectify their status and con-
tinue to remain in UAE. Consulate also
provided free air tickets to 230 Indians
for their return to India during the
amnesty scheme,” Singh said.

GREAT WHITE SHARK

Iconic predator of the seas. Now, its decoded genetic
structure throws up clues for fighting cancer

AS A predator, the Great White Shark is
iconic, due in no small measure to the
1975 film Jaws. Amajor study has now de-
coded its entire genome and found that it
could hold new clues to the fight against
cancer. The study revealed the genome’s
huge size (1'2 times the size of the human
genome) and also a plethora of genetic
changes that could be behind the long,
evolutionary success of large sharks. The
researchers found indications of molecu-
lar adaptation in numerous genes with
important roles in maintaining genome
stability. This is a mechanism that coun-
teracts the accumulation of damage to the
DNA of a species, thereby preserving the
integrity of the genome. The opposite
phenomenon, genome instability, which
results from accumulated DNA damage,
is known to predispose humans to nu-
merous cancers and age-related diseases.

DECISION
2019

THE QUESTIONS
THAT MATTER

SHUBHANGI KHAPRE &
VISHWAS WAGHMODE
MUMBAI, FEBRUARY 19

The discovery was significant because
theoretically, the risk of developing can-
cer should increase with both the num-
ber of cells (large bodies) and an organ-
ism’s lifespan. However, contrary to
expectations, very large animals do not
get cancer more often than humans, sug-
gesting that they have evolved superior
cancer-protective abilities.

“There’s still tons to be learned from
these evolutionary marvels, including in-
formation that will potentially be useful
to fight cancer and age-related diseases,
and improve wound healing treatments
inhumans, as we uncover how these an-
imals do it,” Nova Southeastern
University quoted researcher Mahmood
Shivji as saying. The findings are reported
in the Proceedings of the National Academy
of Sciences, USA.

Source: Nova Southeastern University

the state’s 48 seats.

How strongly have the two parties
performed in recent elections?

In 2014, the BJP and the Senawon 41 Lok

ON MONDAY, the Shiv Sena and the BJP an-
nounced an alliance for elections to the Lok
Sabha and the Maharashtra Assembly. The
BJP will contest 25 Lok Sabha seats and the
Sena 23 — Maharashtra has 48 — followed
by both parties contesting an equal number
of seats in the 288-member Assembly.

Given the differences between them,
what brings the BJP and the Shiv Sena
together again?

Both the BJP and the Shiv Sena have
stated that a triangular fight would not have
been good for either of them, especially
when the Congress and the NCP have an-
nounced they will be alliance in the Lok
Sabha elections. The Congress-NCP alliance
hopes to make deeper inroads into rural
Maharashtra, which accounts for about half

Sabha seats between them (another NDA
partner won a42nd), which was miles ahead
of the Congress-NCP’s 6 seats. However, the
Congress (18%) and the NCP (16%) added up
to a vote share of 34%, which was more than
the individual shares of either the BJP (28%)
or the Sena (21%). It underlined the impor-
tance of the BJP and the Sena pooling their
votes. In the Assembly elections that fol-
lowed, the individual vote shares changed
very marginally (see graph). With the BJP and
the Sena having contested without an al-
liance, neither party had a majority on its
own and had to come together again to form
a government. In Maharashtra where coali-
tion politics has dominated since 1995, no
party can rely on a triangular or four-sided
contest. Ina series of meetings held between
Chief Minister Devendra Fadnavis and Sena
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Why is China shielding Jaish?

In blocking global action against Masood Azhar, Beijing wants to protect its ‘all weather’ ally in South Asia
and its business interests in CPEC. It also wants to keep India under pressure, and make a point to the US.

APURVA
NEW DELHI, FEBRUARY 19

SOON AFTER a suicide bomber killed 40 CRPF
personnel in Jammu and Kashmir on
February 14, the Pakistan-based Jaish-e-
Mohammad claimed responsibility. The ter-
rorist organisation has carried out multiple
attacks on India over the last nearly two
decades, but its leader, Maulana Masood
Azhar, eludes international sanctions.

The reason is China. Beijing has refused to
liftits “technical hold” on a proposal to declare
Azhar a global terrorist under UN Security
Council Resolution 1267, which prescribes a
sanctions regime against designated terror-
ists and terrorist groups. India’s proposal, put
forward in February 2016 after the Pathankot
attack, to designate Azhar as a global terrorist
under the 1267 regime has been blocked four
times by China, most recently in January 2017.

Why is China so keen to shield Azhar,
blocking a global consensus at the behest of
Pakistan? Its standard line is that it wants to
“uphold the authority and validity of the
1267 Committee”. But its real reasons are far
less lofty — and range from protecting its “all
weather” ally in South Asia to its business in-
terests in the China Pakistan Economic
Corridor (CPEC), and from making things dif-
ficult for its Asian rival India to making a point
to western powers led by the United States.

Where does the CPEC come in?

This is the brightest jewel in Chinese
President Xi Jinping’s ambitious Belt and Road
Initiative (BRI), which aims to connect Asia,
Europe and Africa by building and upgrading
road, rail, and sea infra on a massive scale.
CPECruns across the length of Pakistan, link-
ing Kashgar in China’s Xinjiang province to
the Gwadar deep-sea port on the Arabian Sea
near Pakistan’s border with Iran. Chinese
firms have invested close to $40 billion in
around 45 CPEC projects, about half of which
are nearing completion. Chinais determined
to protect this gigantic investment of money,
personnel and time. Access to the sea through
Gwadar will remove the need for it to take the
long route west through the Straits of Malacca
and around India, and dramatically increase
its proximity to the oil shipping lanes through
the Strait of Hormuz.

Good relations with Pakistan, and inter-
national protection for ISI proxies like Jaish

President Xi Jinping with PM Imran Khan in Beijing last November. Reuters.
Below: Maulana Masood Azhar, leader of the Jaish-e-Mohammad. Archive

provide China with insurance
against terrorist attacks on CPEC
infrastructure and the thousands
of Chinese working on them. The
project has been targeted by
Baloch separatists as well as the
Pakistani Taliban, who have
claimed to be protesting China’s
treatment of its Muslim Uyghur
minority in eastern Xinjiang.

Islamist Uyghur East Turkestan
Islamic Movement who was al-
legedly involved in a bombing
in Xinjiang was tracked to
Pakistan, which handed him
over to Beijing. “Compare this
with Pakistan’s response to
India’s demands that it hand
over terrorists wanted in India,”
Prof Kondapalli said. “Broadly

Pakistan has attempted to reas-

sure Beijing on the security of CPEC. In 2015,
it established a 20,000-personnel Special
Security Division drawn from the Army and
paramilitary forces, and headed by a Major
General-rank officer, exclusively to secure
CPEC in addition to the local police.

But if security has been provided, why
does China still not budge on Azhar?
China has had a tacit understanding with
the Afghan Taliban from the days of their
predecessors in the 1970s, said Prof Srikanth
Kondapalli of the Centre for East Asian
Studies at JNU’s School of International
Studies. The Chinese military had trained the
mujahideen against the Soviets, and China
subsequently made a deal with the Taliban
(many of whom, including Mullah Omar,
were former mujahideen commanders) that
“as long as they don’t support the Uyghurs
in Xinjiang, they won’t harm them”. This
deal, Prof Kondapalli said, is still on: “Don’t
train the Uyghurs and we won'’t interfere.”
Nearly 10 years ago, a top leader of the

this is the situation.”

On Azhar, Chinainsists there isn’'t enough
evidence to designate him a “global terrorist”,
though the rest of the P5 believes otherwise.
“China takes a different position because of
the larger understanding it has with such or-
ganisations... as long as you don’t disturb me,
we will not penalise you. If you are expanding
your international base, it must not be at my
expense. That's China’s attitude,” he said.

Also, China enjoys overwhelming popular-
ity on the street in Pakistan — surveys show
88% Pakistanis view China favourably, com-
pared with only 33%Indians.Itis notin Beijing’s
interest to disappoint this constituency by giv-
ingintoIndia’s repeated demands to list Azhar.
China, experts said, remains conscious that re-
lations between Pakistan and the US had been
strongly impacted by the killings, first by al-
Qaeda of American-Israeli journalist Daniel
Pearl in 2002 and then, by US special forces of
Osama bin Laden in 2011.

Does China’s stand have to do with
India’s emergence as a competitor ?

Yes. India is part of a short list of economic
giants who have refused to participate in the
BRI. New Delhi’s opposition stems from the
CPEC, which runs through Pakistan-occupied
Kashmir. And since China views India as acom-
petitor, Beijing looks to tie down New Delhi to
South Asia using issues like Azhar. By support-
ing Pakistan on UNSC Resolution 1267 and
blocking India’s entry into the Nuclear
Suppliers Group by tying its bid to Pakistan’s,
China seeks to needle and frustrate India. Such
tactics are alsointended to send out a message
to the US, which seeks to build a relationship
with India to contain China in the Indo-Pacific.

Has this always been China’s position?

Before Azhar, Beijing had blocked on
three occasions India’s moves to designate
Jamaat-ud-Dawa chief Hafiz Saeed as a ter-
rorist. Butin 2008, as global outrage intensi-
fied in the aftermath of the 26/11 attacks,
Beijing was forced to back international ac-
tion against Saeed. But 26/11 was an extraor-
dinary attack; it remains to be seen if India
can drum up enough international support
over Pulwama to push China on Azhar.

Is there areason for Beijing to budge?

Not budging on Azhar will probably not
directly affect China’s bilateral ties with India.
But Beijing may have to contend with the ab-
stractimpact of a shift in public opinion. The
gains from last year’s Wuhan Summit may
dwindle if public opinion turns against China.
“This time, it is not really defensible... they
(Jaish) have said they were involved. China’s
image will take a beating and the Indian pub-
licwill have an increasingly negative view of
China,” Prof Kondapalli said.

State Councillor and Foreign Minister
Wang Yi was in India in December for the
high-level people-to-people and cultural ex-
change mechanism. “They want to sell the
China story and tap the Indian consumer
market... this may boomerang. In diplomacy,
this cannot be quantified, but it is very sig-
nificant,” Prof Kondapalli said.

If India does want to raise the pitch
against China, it could begin by taking a page
from America’s playbook and initiate action
against Chinese companies like Huawei. “It
will not affect India-China ties, but the over-
all talk about China in India will reduce. With
the negative public opinion, there may be re-
strictions on some companies, like what (US
President) Trump did,” he said.

Chhattisgarh PDS case: what it is, why now

DIPANKAR GHOSE
RAIPUR, FEBRUARY 19

A SPECIAL investigating team (SIT) of
Chhattisgarh Police recently registered a case
against two senior IPS officers in an alleged
scam that took place in the Public
Distribution System (PDS) when the previ-
ous government was in power. What is this
scam, and why is it politically significant?

The allegation

In 2015, the then BJP government faced
allegations of corruption in the PDS, which
until then had been seen as a model for other
states. The allegations were that kickbacks
were paid by rice millers and agents to allow
the distribution of substandard rice through
the state’s PDS. The agency in charge of dis-
tribution is Nagrik Apoorti Nigam (NAN).

Two govts, two probes
With the Opposition raising an uproar,

the then BJP government started an investi-
gation by the Anti-Corruption Bureau and
the Economic Offences Wing. The ACB raided
NAN offices, recovered cash and documents,
and eventually charged several officials in-
cluding two senior IAS officers, Alok Shukla
and Anil Tuteja. The recoveries reportedly in-
cluded a “diary” with details of kickbacks
paid, and references to various individuals
including, the Congress alleged, aides of then
CM Raman Singh including “CM Madam”.
The ACB clarified that these references were
not to family or aides of the then CM but to
officials; the Congress has maintained that
the ACB probe was a sham and protected po-
litical beneficiaries of what they have alleged
was a Rs-36,000-crore scam.

In their campaign for the Assembly elec-
tions, Congress president Rahul Gandhi and
now Chief Minister Bhupesh Baghel raised the
issue of the scam. Within days of taking oath,
Baghel announced an SIT. The Congress said
the SIT would look at political beneficiaries.

Many questions have been raised on the
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BJP-Sena, Cong-NCP had alliances in Lok Sabha polls, fought separately in Assembly polls

president Uddhav Thackeray, the central is-
sue discussed was how to ensure that their
votes remain undivided.

What, then, was coming between them?

When Sena chief Uddhav Thackeray de-
clared two years ago that they would go solo,
he was positioning the Sena as an aggressive

Opposition party in the state, and hoping to
occupy the space held by Congress-NCP. The
Sena had to look for Opposition space after
the BJP had emerged the single largest party
in Maharashtra. Later, the Sena had to back-
track because of pressure from most of its 18
Lok Sabha members and 63 MLAs, who were
keen on an alliance with the BJP. Had they

Congress government choice for IG, ACB and
EOW — S R P Kalluri, who is leading the SIT.
During the BJP’s tenure, Kalluri was accused
by human rights activists, tribals in Bastar and
even Congressleaders including Baghel, of hu-
manrights excesses and intimidation. The BJP,
meanwhile, has questioned why Baghel is us-
ing multiple SITs for the “politics” of revenge.

The new case

The SIT has registered a case against former
Additional DG of the ACB and EOW, Mukesh
Gupta, and SP of ACBand EOW Rajnesh Singh.
This has caused a flutter for two reasons — the
seniority of Gupta,a DG-ranked IPS officer,and
the fact that he had headed the probe into the
alleged NAN scam until Kalluri was given
charge. Gupta and Singh, now suspended, have
been accused of criminal conspiracy, forgery,
and illegal phone-tapping. SIT officers allege
that Gupta and Singh fiddled with government
records to legitimise phone-tapping, a charge
Gupta has denied. R K Dubey, a DSP with the
EOW, was named in the FIR as having written

contested separately, the Sena would have
faced a challenge in keepingits own house in
order and holding back possible defections.

Does this coming together have any
significance beyond Maharashtra?

Maharashtra’s 48 Lok Sabha seats, second
only to UP’s 80, make the state crucial to the
BJP’s efforts at returning to power. With the
BSP and the Samajwadi Party having joined
hands in UP, it challenges the NDA’s 73 seats
wonin 2014. Besides, various regional forces
have rallied around the Congress.

What is the shape of the arrangement?
The Lok Sabha seat-sharing formula more
orless conforms to previously stated positions,
except that the BJP has agreed to concede the
Palghar Lok Sabha seat to the Sena, giving it
23 and keeping 25. The Assembly shares, on
the other hand, reflect more concessions.
Although the BJPwon 122 seatsin 2014 to the
Sena’s 63, it has agreed on an equal share af-
ter setting aside a few seats for smaller allies.

astatement claiming that he changed records
under threat and instruction from Gupta and
Singh. A day after the FIR was registered, how-
ever, Dubey approached the special NAN court
in Raipur and the Bilaspur High Court and
wrote an affidavit to the DGP claiming that he
was being forced by the SIT to give false state-
ments against Gupta and Singh, and that his
life was indanger. The Bilaspur High Court said
itcould notintervene in the case but added the
state should not pressure any citizen to give a
statement in a particular way.

More politics ahead

In the Lok Sabha elections, the Congress
effort will be to present a narrative that the
previous BJP government had been corrupt.
When in Opposition, Baghel had often at-
tacked Gupta, calling him close to the BJP
regime, and alleging he was working to pro-
tect then CM Singh and his aides. Now, the
appointment of Kalluri and the rapid pace of
investigations are being widely viewed as
moves undertaken with a political objective.

Despite their continuous differences, why can Shiv Sena and BJP not stay apart in Maharashtra?

Pressure to pool votes, amid national and local concerns

48 Lok Sabha seats make Maharashtra second only to Uttar Pradesh in terms of size. In the last Assembly elections, contesting
separately had left neither BJP nor Shiv Sena with a majority. Both are also wary of rival alliances in Maharashtra and elsewhere.

Now that they are together, what next?
The immediate challenge for both parties
is to convince their cadre about the need for
unity. The Sena is likely to tell sainiks about
important postsitis likely to getin the power
structure, and that it has forced the BJP to
agree to various demands, including stop-
ping of work at the refinery in Ratnagiri. Sena
poll managers agree, however, that convinc-
ing voters would be more challenging, given
the Sena’s previous statements against the
BJP-led government at the Centre. Now, the
Sena has cited the Pulwama terror attack as
the reason to rejoin hands with the BJP. Sena
chief Thackeray and BJP president Amit Shah
have declared that the alliance is in the larger
interest of the nation and Hindutva.

T NEXT

#1 What national and
regional factors are at
play in Lok Sabha and

Assembly polls in Haryana?




THE INDIAN EXPRESS, WEDNESDAY, FEBRUARY 20,2019

12 THE EDITORIAL PAGE
SThelndianEXPRESS S()ldieri

« FOUNDED By <

RAMNATH GOENKA

BECAUSE THE TRUTH

INVOLVES US ALL

TRUTH ABOUT TERROR

Pak PM must know he has no plausible deniability on terror.
Saudi Crown Prince cannot turn a blind eye to the problem

AKISTAN PRIME MINISTER Imran Khan is either very naive or plain disingen-

uous. In his first response to India holding Pakistan responsible for the February

14 Kashmir attack, he demanded “actionable evidence” and asked what his

country had to gain from a terrorist attack in India from its territory. He should
know that Pakistan does not have credible deniability on this attack. The Jaish-e-
Mohammad, which took responsibility minutes after the devastating suicide bombing,
is based in Pakistan’s Punjab province. To say that the JeM was banned in 2002 is not good
enough. After the 2016 Pathankot attack, also the JeM’s handiwork, the Pakistan govern-
ment took the Jaish leader, Masood Azhar, into protective custody. PM Khan appeared
reasonable when he said he was prepared to discuss terrorism with India. But if he really
understands that his country stands to lose from terrorism, the first thing to do is to crack
down on the JeM, Lashkar-e-Toiba, and other such groups flourishing in his country.
Shortage of evidence has never been the problem for Pakistan in tracing the perpetra-
tors of terrorist attacks in India. In the 26/11 case, it had its own investigation, but still did
nothing. The problem is that Pakistan believes using terrorists as proxies is the most ef-
fective way to achieve its regional strategic objectives.

The arrival of Crown Prince Mohammed bin Salman of Saudi Arabia at this moment is
an opportunity that India must use well. India’s relations with Saudi Arabia are wide-rang-
ing, from trade and investment to defence and security. In 2010, the two countries en-
hanced their ties to the level of a “strategic partnership”. The Islamic kingdom is India’s
fourth largest trading partner. Bilateral trade is in the region of $28 billion. India imports
19 per cent of its oil requirement from Saudi Arabia. As the country with the third largest
Muslim population, there is a religious-cultural aspect to India’s ties with the custodian of
Islam’s holiest sites. The Indian workforce in Saudi Arabia tops 3 million. Prince Mohammed
bin Salman’s visit to India will no doubt seek to build on this already strong relationship.

What India needs to press home to the Saudi Prince is that his praise for Pakistan’s ef-
forts against terrorism on his visit to Islamabad earlier was tone deaf. It is no secret that
Islamist extremism was exported and funded from Saudi Arabia. The JeM, a Sunni
Deobandi group, has drawn both money and ideology from al Qaeda and Taliban. If MBS,
as he is known, is truly the reformer he claims to be, India must hold him to his agenda.
The entire region is a powder keg because of the terrorist groups that operate from
Pakistan, launching attacks in Iran one day and India the next. And with the ISI created
Taliban hoping to regain power in Afghanistan in a negotiated deal with the US, the situ-
ation in South Asia is extremely fragile. If MBS wants India-Pakistan tensions to de-esca-
late, as he declared in Islamabad, he must start by advising his Pakistani hosts to take the
steps the world has been asking them to.

BJI> AND FRIENDS

Party bends to regional partners’ demands in Maharashtra and
Tamil Nadu, underlines importance of alliances ahead of polls

HIV SENA AND BJP have apparently repaired their frayed relations and arrived
at a pact in Maharashtra for the general and assembly elections. The BJP has
pulled off a deal in Tamil Nadu and Puducherry as well, where it will contestin
alliance with the AIADMK and PMK. In these states, the BJP appears to have
gone out of its way to accommodate the partner’s demands, a pattern that began when
it negotiated an arrangement with the JD(U) in Bihar. The BJP leadership seems to have
looked at the big picture while conceding ground to the Sena, JD(U), AIADMK and PMK.

The Sena-BJP deal in Maharashtra should help consolidate the Hindutva vote against
a potential Congress-NCP alliance. This alliance — first forged in 1989 — had won 42 of 48
parliamentary seats in the state in 2014. However, the two parties moved apart ahead of
the assembly elections later that year and contested separately, dividing an overlapping po-
litical constituency. The Congress and the NCP fought independently, splitting the anti-
BJP vote, and helped the BJP win a simple majority in the state assembly for the first time.
Now, the prospect of a Congress-NCP alliance would have prodded the BJP and the Sena
to come together. However, the Sena leadership may have some explaining to do since the
party has been vicious in its attacks on the BJP. Sena chief Uddhav Thackeray, for instance,
repeated Congress president Rahul Gandhi’s “chowkidar chor hai” jibe at PM Modi, and
pulled up the government on issues ranging from demonetisation to Pakistan policy. Sena,
clearly, had no option but to swallow its own words since its plank of nativism has lost its
sheen and its Hindu nationalist agenda is subsumed in the BJP’s Hindutva project. Tamil
Nadu saw multi-cornered contests in 2014 and the AIADMK, which projected its chief, |
Jayalalithaa, as the PM face, swept the polls. Now, a weakened AIADMK will fight the bulk
of the seats while projecting the leadership of Modi, unusual for a party that claims the
legacy of the Dravidian Movement.

The firming up of the NDA in these states, on terms and conditions apparently set by
the allies, also reveals the uncertainty ahead of the election. The BJP seems unwilling to
risk its chances in the wake of agrarian unrest, lack of jobs and the prospect of an
Opposition getting, at the very least, its arithmetic right.

AFTER THE KISS

The sailor in Eisenstaedt’s iconic post-WWII photo has passed
on. The demons his generation exorcised threaten to return

ASITBECAUSE a soldier and a nurse, the fighter and the healer, are the

ready and recognisable symbol of the horrors of war? Or, perhaps

that dark colour of the American sailor’s uniform, and her white out-

fitmake for an elegant visual? Alfred Eisenstaedt’s iconic photograph
of akiss between strangers in the heart of Times Square in New York celebrating the Allied
victory over Japan in World War II, was an image that typified the sense of hope after the
destruction, the ecstasy at the possibility of a new world. Like with all powerful images,
the mystery of its resonance can never quite be solved. But the optimism the picture sym-
bolised began steadily diminishing, almost as soon as it was taken.

George Mendonsa, the sailor, died earlier this week at 95, and Greta Friedman, the
nurse, had passed away in 2016. Eisenstaedt never revealed the names of his subjects,
and it was only in the 1960s that the pair realised that their fleeting kiss was an indelible
record of history. Friedman, in fact, has said that “it wasn’t much of a kiss” and it has been
pointed out that the image could very well be a violation of her consent. Politically, the
Cold War and the threat of extinction, the seeds of which were sown by the victory over
Japan, began to loom large from the 1950s itself. And, many would argue, the world has-
n't become much better.

What was the unknown sailor celebrating? The end of a horrific war, but also the de-
feat of a jingoistic, exclusive nationalism that thrived on the vilification of the other and
the militarisation of society. As the generation that witnessed that time passes on, their
experiences seem distant: But from Europe to North America and Asia and Latin America,
the chants of an aggressive nationalism ring forth once again. The after-life of the image
of the kiss has been more ambiguous than could have been imagined in 1945.
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WORDLY WISE
THE SUPREME ART OF WAR IS TO SUBDUE THE ENEMY

WITHOUT FIGHTING.
— SunTzu

We are acutely aware of what is at stake in
Kashmir. And that there is no easy way out

ng on, after Pulwama

ABHINAV KUMAR

ANOTHER BLOODY STRIKE in Kashmir has
left the nation in shock and disbelief. The 40
CRPF bravehearts who were killed in a sui-
cide car bomb attack near Lethpura,
Pulwama, on February 14, came fromall cor-
ners of the country. As the nation mourned,
ina predictable display of defiance, a section
of Kashmiri society celebrated this strike on
social media. A nasty backlash followed, that
does no credit to the national cause in the
Valley. Especially because patriotic Kashmiris
serving in all our security forces are at the
frontline in this conflict.

Across the country, the reactions from the
usual suspects have been all too predictable.
The jingoists go on beating their war drums,
the peaceniks carry on smoking their peace
pipes, and analysts educate us about the lack
of a proper strategy in Kashmir. Everyone has
their favourite scapegoat to blame for the
mess.

Many point a finger at the current dispen-
sation at the Centre for its hardline approach,
that has supposedly worsened the situation
in Kashmir. Others bemoan the lack of a co-
herent policy in Kashmir, as if it was some
kind of a magic formula which once adopted,
would solve everything. Lack of dialogue is
often blamed for escalating violence. This is
hogwash in a scenario when violence is the
primary negotiating tactic of our enemy.
Policies are not formed in a vacuum. They
are, of course, based on strategic objectives,
but they are also shaped by capacities and
constraints. The current course in Kashmir
is tono one’s satisfaction but itis imposed on
us by a combination of all of the above. To
paraphrase Drucker, in Kashmir, reality eats
policy for breakfast.

For the security forces operating in the
Valley, most of this talkis plain noise. Fact s,
we are too quick to claim improvement by
clutching at straws. So a decline in violence
and increase in voter participation will be
trumpeted as a huge achievement. And con-
versely, a spectacular terror strike such as the
incident in Pulwama, or anincrease in casu-
alties over the previous years, is enough to
bring out the prophets of doom and gloom.
The truth, as always, lies somewhere in be-
tween.

In the aftermath of
Pulwama, our task is cut out.
Our first challenge is to go
after the perpetrators and
fast-track their path to
paradise. As I write this,
those efforts are well under
way. Our second challenge is
to ensure that the threat of
future such attacks is
minimised. One would want
to paint a realistic picture on
this count. With the best
technology, equipment and
intelligence at their disposal,
US-led forces in Afghanistan
and Iraq have not been able
to eliminate the threat of car
bombs. So let's not promise
something to ourselves as a
nation that is impossible to
deliver. We can be better
prepared, thatis all.

There are challenges in Kashmir that are
surmountable. And there are challenges in
Kashmir that we have no answer to.
Knowing which is which would be a useful
exercise to weigh our options post Pulwama.

Let’s look at the negatives first. It is not
possible to dissuade the separatists/jihadis
from the path of violence. It is not possible
to coercively or diplomatically change the
mindset of the generals and mullahs in
Pakistan who provide them with basic sup-
port. It is not possible to seal the border
completely to prevent crossing of militants
and weapons. It is not possible to ensure
that “fidayeen” attacks and the resultant
loss of life can be prevented in totality.
Anyone who promises any of these as an
achievable policy objective, has a tenuous
grip on reality.

Conversely, we must be clear about what
is achievable in Kashmir. Preserving the de-
mographic profile and cultural distinctive-
ness of the Valley is no longer in our national
interest. Article 370 was a goodwill gesture
by Jawaharlal Nehru that no longer serves its
original purpose of making Kashmiris em-
brace the accession to India. If we want to
show national resolve, repealing it would be
exhibit A. It has long outlived its utility, if it
had any to begin with. All it has done is cre-
ate a limitless sense of entitlement in the
Valley. The second thing that is entirely
achievable is to continuously dehyphenate
Ladakh and Jammu from Kashmir Valley. For
too long, the Valley has been given the priv-
ilege of speaking for the entire state. It does-
n’t, and it is high time to show the mirror to
the separatists about the culturally parochial
and geographically limited nature of the
Azadi movement. The right to self-determi-
nation cannot begin at the Zojila and end at
the Banihal.

The third thing is to ensure that at the
tactical level the security forces are given the
best logistical support possible. In practical
terms, it means bulletproofing and IED
proofing all the vehicles used by the secu-
rity forces in the Valley. It also means reim-
posing restrictions on civilian vehicles dur-
ing convoy movement that had been in
place earlier but were done away with in a

goodwill gesture. And it will also require a
more robust airlift capacity between Jammu
and Srinagar for all the CAPFs. The fourth is
to step up our efforts at deradicalisation
and engage more meaningfully with
Kashmiri youth.

In the aftermath of Pulwama, our task is
cut out. Our first challenge is to go after the
perpetrators. As [ write this, those efforts are
well under way. Our second challenge is to
ensure that the threat of such attacks in the
future is minimised. One would want to
paint a realistic picture on this count. With
the best technology, equipment and intelli-
gence at their disposal, US-led forces in
Afghanistan and Iraq have not been able to
eliminate the threat of car bombs. So let’s
not promise something to ourselves as a na-
tion that is impossible to deliver. We can be
better prepared, thatis all.

Our third challenge is to ensure that the
culture of restraint and proportionate re-
sponse by our men on the ground does not
break down. Despite propaganda to the con-
trary, there is no comparison between the
savagery of the separatists and the profes-
sionalism of our security forces. All of us serv-
ing in the Valley are seething right now, but
our rage must be channelised productively
and intelligently. This is a tragic setback, no
doubt. But we have to learn its lessons and
soldier on.

Despite the best efforts of the separatists
and their sympathisers in our civil society to
paint us as such, those of us who serve the
nation in the Valley are not mindless blood-
thirsty monsters. We are all proud profes-
sionals with a life beyond the uniform too.
We are acutely aware of what is at stake in
Kashmir. And that there is no easy way out.
This attack must be seen for whatitis,a cow-
ardly act of desperation, designed to show
that the jihad is alive and kicking. It makes
not the slightest difference to our national
resolve. We mourn our dead, console their
families and gear up for the struggle ahead.
Any number of Pulwama-style attacks will
not change that.

The writer is an IPS officer serving in
Kashmir. Views expressed are personal

RUSE OF (GENDER JUSTICE

Triple talaq legislation does not have anything to do with women’s empowerment

ALLGOVERNMENT POLICIES must be judged
keeping two things in mind: The circum-
stances at the time of introducing a legisla-
tion and the actual impact of a law. The
Supreme Court (SC) judgment of 1985 that
allowed Shah Bano to claim maintenance un-
der the Code of Criminal Procedure was ap-
plauded as a progressive judgment. I cannot
disagree with the merits of that judgment but
the controversial law — subsequently the
Muslim Women (Rights on Divorce) Act, 1986
that was drafted by the Rajiv Gandhi govern-
ment — came under severe attack at the time.
It was seen as an act to appease the conser-
vative Muslim and against the empowerment
of Muslim women.

Be that as it may, what critics of the 1986
Act must in all humility realise now is how
this law actually impacted women over the
last three decades. The 1986 Act actually de-
fines the rights of a Muslim woman on di-
vorce. Section 3 says that she will be entitled
to a fair and reasonable amount for mainte-
nance. She will also be entitled to the prop-
erty she receives from her relatives and the
relatives of her husband. If her husband fails
to pay her, she can claim her maintenance
from the people who stand to inherit from
her, if they fail, she can claim maintenance
from her family and if they fail as well, she
can claim maintenance from the state’s wakf
board. The most empowering provision is
that she must be paid within the iddat pe-
riod — three months.

In 2017, the SC deemed
instant triple talaq to be void
in the ‘Shayara Bano’ case.
The government’s ordinance,
however, criminalises it and
the justification is it will
deter Muslim men. No
where does the judgment
mention a need for
criminalisation. The
ordinance assumes that it
will invoke fear in the
husband’s mind. But is there
anything that stops him
from deserting her?

Danial Latifi, Shah Bano’s lawyer,
amongst others, challenged the 1986 Act in
the SCas unconstitutional. In 2001, Court up-
held the Act and went on to state that it cap-
tured the spirit of the 1985 judgment. The
2001 verdict further clarified that she will
get her settlement for her entire life as alump
sum within the iddat period. Lawyer and ac-
tivist Flavia Agnes has noted that this law has
given Muslim women maintenance to the
extent of making men in the community un-
happy. Courts have been flooded with ap-
peals by husbands challenging orders of
maintenance under the Act. Compare the Rs
179 received by Shah Bano to the women
who got lakhs under the 1986 Act.

In 2017, the SC deemed instant triple ta-
laq to be void in the Shayara Bano case. The
government’s ordinance, however, crimi-
nalises it and the justification is it will deter
Muslim men. No where does the judgment
mention a need for criminalisation. The ordi-
nance assumes that it will invoke fear in the
husband’s mind. But is there anything that
stops him from deserting her? Anyone who
has dealt with matrimonial litigation or faced
matrimonial disharmony will vouch for the
fact that it is economic disempowerment
that puts a woman in an unequal position.
The government could have levied a fine for
practising instant triple talag.

There is no law that can force a married
couple to stay married, all that lawmakers
can do is codify the rights and liabilities of

the parties on separation. The ordinance
keeps the couple married and gives the
woman nothing but a right to prosecute her
husband. In comparison to the fair and rea-
sonable amount sanctioned by the 1986 Act,
the triple talaq bill said she must be given a
subsistence allowance — the ordinance does
not define this.

The Act of 1986 struck a balance between
the rights of acommunity and of its women.
Those who today applaud Narendra Modi’s
ordinance as a tool of empowerment of
Muslim women must not forget the context.
With general elections a month away, the
prime minister desperately needs to appear
inclusive to please the neutral voter, who
feels letdown by incidents of cow vigilan-
tism, mob lynching and the assassination of
liberal writers.

Shayara Bano has the advantage of nulli-
fying her talaq, so the woman remains legally
married to her husband (who she did not
want to return to). But she has no financial
support. The ordinance empowers her tofile
a criminal case with no real relief and makes
things more acrimonious. Maybe that’s why
under all other personal laws, the remedy for
desertion lies in the restitution of conjugal
rights which gives the couple the time to rec-
oncile, not criminalisation.

Therefore, I see no justification for crim-
inalising triple talaq.

The writer is a Congress Lok Sabha MP
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CHINESE HALTED

CHINA'’S INCURSION INTO Vietnam has
halted on February 19, about five to 10 km
inside Vietnam, with Hanoi claiming that el-
ements of 13 Chinese battalions have suf-
fered 3,500 troops killed and 80 tanks have
been destroyed. Western intelligence sources
said in Bangkok that the intention of the
Chinese invasion was to “teach Vietnam a
lesson” and that elements of some Chinese
units were possibly withdrawing to China.

INDIA’S STAND

PRIME MINISTER MORARJI Desai reviewed
the Vietnamese situation with the Minister of
External Affairs Atal Bihari Vajpayee, who cut

short his visit to China by a day after Chinese
forces attacked Vietnam. The foreign secre-
tary, Jagat Mehta, was also present at these
discussions. Desai has already come out with
a forthright statement calling for the imme-
diate withdrawal of Chinese forces from
Vietnam as a first step towards restoration of
peace in Southeast Asia. And to make India’s
stand clear, a special paragraph was inserted
into the President’s address expressing India’s
grave concernon the Sino-Indian-Vietnamese
border, and the President too asked for the im-
mediate withdrawal of Chinese troops.

UP DrAMA

THE MEETING OF the Janata Legislature Party

scheduled for February 21 in Lucknow to
electanew leader for Uttar Pradesh has been
postponed. The party’s Central
Parliamentary Board at its meeting tomor-
row morning will fix a fresh date for the elec-
tion of the leader, the Janata Party General
Secretary Rama Krishna Hegde, said. The
postponement has been necessitated to give
the central leadership and various factions
in the states more time to reach a consensus
over the successor to UP Chief Minister Ram
Naresh Yadav, who has lost the confidence
of the party. Both the outgoing chief minister
and the pro-changers had approached the
high command to defer the election of the
leader by a week or so.
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Star-studded CVs
and moral numbness

The prevailing wisdom is that well-trained professionals will contribute towards
social welfare and environmental sustainability. That's not the way it works

WHAT THE OTHERS SAY

“We hope the US delegation and US elite will understand that bad relations
hurt both sides, and China will never be the only victim.”
—GLOBALTIMES, CHINA

A promissory note

Opposition’s Common Minimum Programme needs
honesty, realisticimplementation, not bravado

for education need to be augmented
significantly.

A comprehensive farm sector policy
should be the other pillar of any CMP. And
this cannot hinge on promises of farm loan
waivers, however politically expedient they
may be. India’s problem of falling farm
prices and yields is structural and has been
left unaddressed during the Modi tenure.
The CMP can hold out a promise of “tempo-
rary” income support relief but introduce a
longer-term plan to address the problem.
Else it would be walking into the same trap
that the NDA fell into. And if the opposition

UDAYAN MUKHERJEE

SOMETHING IMPORTANT HAPPENED at
Sharad Pawar’s residence last week. Not

] : St that the Opposition leaders met again —  parties have set their hearts on a Universal
AVNEE DH AMIJA AND there have been plenty of these recently.  Basic Income plan, then the CMP must in-
|| ' || l | l | ' N ' n ' But, there was talk of aCommon Minimum  clude a promise to have such a plan vetted

NAVDEEP MATHUR .- W - W W T Programme (CMP) — somethingalotofcit- by the best economic minds on the subject

izens, particularly those disillusioned with
the performance of the current NDA gov-
ernment, have been waiting for. A vision
that all these various state parties, who are
vying to present an alternative to the elec-
torate, can agree and sign-off on. On this
may hinge the nation’s choice of plumping
for a federal style coalition government or
handing Narendra Modi another term to

before implementation. This is too impor-
tant a subject to be left to the whims of
politicians and bureaucrats.

The CMP also needs to promise a com-
prehensive relook at our reservation pol-
icy. Without resorting to areckless “every-
one will be included” kind of promise, a
progressive, equitable and inclusive reser-
vation policy should feature prominently

IF ONE DOES a simple web search for corpo-
rate fraud, financial scandals, aggressive mar-
keting of toxic products or other forms of cor-
porate malfeasance, we get a list of some of
the biggest names in the industry. Be it oil
companies, financial institutes, pharmaceu-
ticals, cosmetics, auditing firms, consulting
giants, or fast food companies, hardly any big
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name seems to be giving this party a miss. prove himself. inthe list of objectives. In addressing all this,

We are as concerned with the scale of A lot of voters believe, correctly, that  the Opposition should not forget to dispel
these malpractices as we are with the real- - Modi is betraying tell-tale signs of desper-  any notion that corporate India will get the
life impact of these activities on society. For H ation. The recent reservation foreconomi-  wrong end of the stick — that will be a

the impact of fraud and wilful disasters of the

" cally weaker sections and the handouts in
oil companies, we find permanent ecologi- ‘

the “interim” budget all point to that.

: Desperation is usually punished by voters.

= = - Opposition parties have to be careful not to

o = = fallinto this despera_tlon trap themselves. In
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s L D nouncements about farm loan waivers and
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colossal mistake. In an attempt to prove
that it isn’t a “suit boot ki sarkar”, the
Opposition has to be careful not to go to the
other extreme. A word of assurance in the
CMP about a stable tax regime and fiscal
rectitude will allay such fears.

In addressing all these issues which are
economic at core, the CIMP cannot lose sight
of its key social objectives, as this is what
will separate it from Modi’s tenure at the
helm. A clear, unequivocal promise has to
be made of zero tolerance to any kind of
communal divisiveness. Violence against
any minority — Dalit, Christian or Muslim

cal damage, destruction of biodiversity, loss
of habitat and poorer health quality of all hu-
man and other life. Fatal addictions, commer-
ciogenic malnutrition and over-medication
from the pharma and fast food industries. The
loss of health and healthcare, loss of employ-
ment or inhumane working conditions for
others. The ravages of natural resource and
human exploitation, war and violent conflict
are known to be intricately linked with prof-
iteering armaments’ manufacturers and
global finance. Connecting the dots is not that
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basic income schemes should be viewed
with caution. It can easily be interpreted as
arace to the bottom. What voters need is a
calm, well-thought out programme which
isless a sheet full of unattainable promises,
like they witnessed in 2014, and more of an
action plan meant to address the country’s

Suvajit Dey

difficult. What amazes us is that these are the
very industries and big-name companies
that hire the best talent usually from the
country’s most elite institutions.

Paradoxically, the common perceptionin
suchinstitutionsis rather different. Here, the
prevailing wisdom is that well-trained pro-
fessionals will contribute towards social wel-
fare and environmental sustainability. This
seems so remarkably at odds with the situa-
tion we have spelt out above. However, if we
see such elite training grounds a little differ-
ently, we feel that such a paradox will no
longer remain a mystery.

The answer, we feel, lies in the social
norms and cultures of disciplining towards
which educational spaces are geared today. It
is in these spaces that potentially smart in-
dividuals are transformed into compliant
“professionals”, who focus merely on execut-
ing instructions in the most efficient man-
ner. The incentive structure (status, prestige
and pay packages associated with the firms
who value these individuals as potential em-
ployees) is designed in such a way that the
individuals lose interest in questioning the
status quo, in seeking explanations, or in do-
ing things differently — they look for stan-
dardisation, seek comfortin given structures,
and limit themselves to task-orientation. The
pedagogy in these “schools” is designed in
such a way that the students learn to follow
a solution-first approach — they are trained
to solve the given problems in an instanta-
neous manner. In a quest to be the first one,
they hardly question what they're being
asked to do, but quickly rush into “solving”
problems, irrespective of the larger implica-
tions of their actions. A classroom exercise in
one of our courses can illustrate this clearly.

In this activity, the students were asked
to form a group of two or three members to
discuss the following: “Identify a product or
service that you would ‘sell’ with all your en-
ergy, talent, and creative resources (with an
intent to expose, attract, have people try, con-
sume and ultimately seek their addiction),
but would use that same level of energy in

VI1EwW FROM THE RIGHT

SELECTIVE OUTRAGE

THE EDITORIAL IN Organiser says that in
Bharat, even murders and lynchings are
termed as “secular” and “communal”. It adds
that there is a stark contrast in the media cov-
erage and political responses between the un-
fortunate killings of Akhlaq of Dadri in Uttar
Pradesh and Ramalingam of Thirubuvanam
in Tamil Nadu. “What has been popularly dis-
cussed as ‘Dadri lynching’ and later popu-
larised as ‘cow lynching’ by the narrative
builders and members of the Award Wapasi
gang was a ‘communal’ murder. Look at the
headlines in some of the reports. ‘Indianman
lynched over beef rumours’, ‘Dadri lynching’
and ‘India’s cow vigilantes’. The ‘akhlaq lynch-
ing’ is reminded systematically under some
or the other pretext (sic). Mind you, thiswasall
happening under the Samajwadi Party regime
and not the ‘YogiRaj’,” the editorial claims. The
same narrative was peddled in the Junaid
murder case and Pehlu Khan’s killing, the ed-
itorial notes. It adds that in the case of
Ramalingam’s lynching, the same media
houses have gone silent. Ramalingam was a

order to insulate and protect your family
members, and ensure that they don’t con-
sume the product or service in question.”

After some discussion, the groups iden-
tified certain products that were either
proven to be harmful or were perceived to be
potentially harmful — dating apps for mar-
ried people, violent and sexualised video
games, pornography, euthanasia, prostitu-
tion, junk food, soft drinks, energy drinks,
muscle building supplements, alcohol, ciga-
rettes, and many more.

From the perspective of a participating
student, one of us noted: “As soon as the
question was presented to the class, my
group members and I started thinking of
products that were harmful, addictive orille-
gal. We felt that it had to be a ‘bad’ product
because we were asked to keep our families
away from it. We started thinking of ciga-
rettes, marijuana, and dating apps for mar-
ried people. There was a lot of enthusiasm
and we started discussing how we would po-
sition the product in the market in order to
achieve maximum sales, but at the same
time, we were sure that we would shield our
family members from the product. Till this
point, there was absolutely no feeling of im-
morality or wrongdoing. We felt we were
only trying to solve a problem. After much
discussion, one of the class members men-
tioned that such a product should not exist
— ifall of us start marketing aggressively, then
eventually our families would also be ex-
posed to the harmful products. At this point,
the entire course of the discussion changed
from marketing strategies to business ethics.
[ felt uneasy and disturbed as I realised that
was so sincere and diligent about solving the
given problem that I had completely lost out
on my ethical lens. I felt guilty and embar-
rassed — that it took a great deal of facilita-
tion to make me and other class members re-
alise that we were actively pushing for
something that we ourselves considered
harmful orimmoral. I was also a little bewil-
dered asI am not someone who would place
business gains or my loyalty towards my em-

“Pattali Makkal Katchi (PMK) activist, he was
killed in front of his son. The FIR clearly iden-
tifies the motive ‘to warn others’ who oppose
the religious conversion by extremists and still
the secular silence continues. These double
standards and selective outrage are the root
cause of communal tensions,” the editorial
points out. It adds that the killing of Akhlaq
was used to create an anti-Bharat narrative
while the killing of Ramalingam would
strengthen the anti-Bharat forces.

Areport in Panchjanya notes that polit-
ical parties in the state were biased in the
Ramalingam case. Initially, only the BJP con-
demned the incident. DMK chief M K Stalin
condemned the killing after two days
on Twitter.

TWITTER'S BIASES

AN ARTICLE IN Organiser says that sinister at-
tempts are being made to subvert the demo-
cratic and political process and create a bi-
ased narrative to influence the 2019 elections
through popular social media platforms, es-
pecially Twitter, which has been hijacked by
neo-Left intellectuals, media, pseudo-secu-
lars and jihadis. The article says that free and
fair means of communication are sine quanon
of democracy and if the means of communi-
cation are biased, exclude people on social,
religious, political, ideological, or any other
ground, democracy gets vitiated. “This is
made even worse if the means of communi-

It should have been obvious
that the exercise presented
an ethical dilemma, and
could not be tackled like a
calculus problem. But as it
actually transpired, the
students believed that there
was nothing right or wrong
in the solutions proposed by
them — it was not about a
moral choice, and it was
purely a business strategy.
More so, the students
displayed an abstract, but
remarkably strong, sense of
employer attachment. They
felt that their foremost
identity as an employee
should be to take care of their
employer’s interest.

cation are owned by a foreign company,” the
article contends. It adds that Twitter has a sys-
tematic bias against users who are national-
ist in their thoughts and action. It notes that
the Parliamentary Committee on Information
Technology issued summons to Twitter offi-
cials on February 5.

FIVE THREATS

AN ARTICLE in Organiser talks of a warning
which it wants India to pay heed to. Outside
powers could try to change public opinion
and generate mistrust among the common
people during this year’s general election. The
article adds that there are many ways in
which nations have accomplished regime
changes abroad — bags of cash have been de-
livered, scandalous stories leaked to foreign
newspapers, hundreds of social media ac-
counts supporting radical groups have been
created, and millions of social media users
have been contacted. While talking about the
forthcoming general election, the article says
that Prime Minister Narendra Modi has
emerged as a powerful world leader. “His
unique efforts in outreach to small, medium
and powerful nations, including many neigh-
bours, has unsettled many regional and world
powers who are having less say in the affairs
of such countries. It is due to these powers
who don’tlike his rise, many security experts
have opined that there may be attempts or
interventions to stop his electoral prospectsin

ployer above my conscience or morality.
However, that’s exactly what I did, albeit,
subconsciously.”

It should have been obvious that the ex-
ercise presented an ethical dilemma, and
could not be tackled like a calculus problem.
Butasitactually transpired, the students be-
lieved that there was nothing right or wrong
in the solutions proposed by them — it was
not about a moral choice, and it was purely
a business strategy. More so, the students
displayed an abstract, but remarkably strong,
sense of employer attachment. They felt that
their foremost identity as an employee
should be to take care of their employer’s in-
terest. They spoke of this loyalty in a sacred
manner — as if it was preordained, and
should not be subject to any sort of interro-
gation. Another serious rationalisation was
the belief that nothing was actually going to
change, by any intervention or questioning
from their side.

We wonder if there is a way to “un-
school” well-intentioned individuals, to en-
able them to discern the real-world impli-
cations of their powerpoints and excels — to
nurture individuals to think critically, to
raise questions, and to seek explanations,
as opposed to the current culture of train-
ing individuals into diligent and obedient
employees. However, this begs an impor-
tant question. Would instilling moral criti-
cality through pedagogical interventions
(such as the classroom activity) be in line
with creating “employable” resources, or
would that be in contradiction to the inter-
ests of corporations that recruit well-wit-
ted disciplined individuals who strive end-
lessly to “strategically” maximise their
employers’ profits? We're not sure where
we can get the answer from, but the bigger
worry is that not many seem to be asking
this question.

Dhamija was an MBA student, batch of 2016,
at lIM-Ahmedabad and is an entrepreneur.
Mathuris faculty member,

public systems group, IIM-A

2019, (sic)” article reads. It contends that five
forces could try to sabotage the electoral
process: China, Pakistan, the Church,those in-
fluencing the Muslim electorate and social
media companies.

DYNASTY AGAIN

THE EDITORIAL IN Panchjanya says that the
rise of Priyanka Gandhi Vadra in the Congress
after the appointment of Rahul Gandhi as the
party’s president cannot be called a healthy
practice in a democracy. It points out that
there is no scope for the youth in the
Congress party, which promotes the next
generation of a particular family. The edito-
rial points out that the Congress has become
a party that breaks the trust of people to ben-
efit one family. “For example, there are alle-
gations against some ex-chief ministers of
Congress-ruled states that they ignored the
laws and rules to arrange lands for the com-
panies associated with the ‘family’.” It notes
that the Congress was in a shock after the
road-show of Rahul and Priyanka because
the “lucky” bus arranged from Punjab could
not create magic for the brother-sister duo. “It
was because of the media management of
the party that no camera moved from ‘beau-
tiful faces waving hands’ to the roads to tell
the real number of people there,” the edito-
rial points out.

Compiled by Lalmani Verma

deep structural faultlines. We don’t need
another promise of “acche din” but a lay-
out of the road that can get us somewhere
close. The Common Minimum Programme
needs honesty, not bravado.

The vision plan has to start with jobs, as
this has been Modi’s biggest failure. The
CMP should avoid the mistake of putting
outanannual job target like Modi’s 20 mil-
lion jobs a year, which he fell woefully short
of. Rather, the nation needs a plan. As an
example, the CMP could point to the pa-
thetic 1.6 per cent growth in exports over
the NDA'’s term and make a promise to fo-
cus on creating a manufacturing base for
exports which can potentially create mil-
lions of jobs, as witnessed in other Asian
economies like Bangladesh and Vietnam.
Like we have a fiscal responsibility plan
which pressurises the government to stick
to deficit targets, the CIMP can impose a tar-
get of bringing down unemployment from
the current four-decade high of 6.1 per cent
to 3 per cent during its tenure.

Intrinsically linked to the vision on job
creation, is an overhaul of India’s education
system, which has to find place in the CMP.
Our education system, primary or gradu-
ate level, is not producing employable
workers and that is at the root of the jobs
crisis. The CMP could announce the setting
up of an education reform task force,
helmed by credible technocrats with a firm
implementation deadline. Budget outlays

— will be dealt with severely by the state.
Hindus need not fear, they can hardly ever
be discriminated against in India, but the
government will not turn a blind eye to in-
justices — such as cow vigilantism — meted
out using religion as a pretext. Every leader
of the Opposition has to endorse this prom-
ise. India’s social fabric does need some
stitching.

Finally, the electorate has to be assured
that this will be a stable government. This
is the mother of all manifesto promises as
itis precisely this fear that keeps voters away
from coalition formations. All prominent
leaders have to take a pledge that they will
not use their position in the government as
abargaining chip and hold it to ransom with
threats of pulling the coalition down, onany
disagreement. There will always be differ-
ences, but they will never be bigger than the
interest of the nation. If the CMP cannot
agree on this, there is no deal. Modi will use
his powers of oration to seed doubts about
stability and snatch away another term. If
the Opposition wants Modi out, then they
will have to tolerate each other,and the CMP
has to demonstrate that.

This is a watershed election for India. A
lot of Indians want to desperately believe
that there is another alternative. The CMP
will be the litmus test.

Mukherjee is consulting editor, CNBC and

author of the novel Dark Circles

LETTERS TO THE EDITOR

FOR THE FARMER

THIS REFERS TO the article ‘A race to
atone for neglect of the farmer’ (IE,
February 19). It is true that the token
sops and schemes being promised for
the agricultural sector by various par-
ties before the general election are not
going to tackle its longstanding prob-
lems. The politically ambitious BJP,
however, must not hesitate to imple-
ment sure-fire measures that bring
about structural reforms and make this
sector distress-free.

Tarsem Singh, Mahilpur

LG VERSUS CM

THIS REFERS TO the editorial, ‘Who
rules?’ (IE, February 19). The role and
power of lieutenant governors (LGs)in
union territories should be redefined.
The confrontation between chief min-
isters and LGs often turn into long-
drawn judicial battles, as has happened
in Delhi. The Puducherry governor,

Kiran Bedi, is certainly wrong in block-

LETTER OF THE
WEEK AWARD

To encourage quality reader
intervention, The Indian
Express offers the Letter of
the Week award. The letter
adjudged the best for the
week is published every
Saturday. Letters may be
e-mailed to
editpage@expressindia.com
or sent to The Indian
Express, B-1/B, Sector 10,
Noida-UP 201301.
Letter writers should
mention their postal
address and phone number.

THE WINNER RECEIVES
SELECT EXPRESS
PUBLICATIONS

ing the state government’s proposals
on social welfare schemes.
Sanjay Chawla, Amritsar

BRING PAK TO BOOK

THIS REFERS TO the editorial, ‘After
Pulwama’(IE, February 18).India has not
been successful in its efforts to tame
Pakistan. Though India used coercive
means like Operation Parakram in
2001-2002, these did not yield the de-
sired results. China’s blind backing for
Pakistan has emboldened Islamabad.
India has tried surgical strikes across the
LOC to dismantle terror camps but even
this did not stop Pakistan. India has to

find an option to change this calculus.

Lal Singh, Amritsar

THIS REFERS TO the editorial, ‘After
Pulwama’ (IE, February 18). There is no
single response which can pressure
Pakistan to end its proxy war. India will
have to target Pakistan on multiple
fronts, especially on the international
relations’ front. India can negotiate with
China, since India has significant trade
relations with it. Saudi Arabia and the
UAE too have shown an inclination to
improve relations with India in recent
years.

Nishant Parashar, Chandigarh
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Opinion

Linking loan rates to external
benchmarks a bad idea

Loan rates must be linked to the cost of funds. If banks’ margins
don’t cover cost, they will resort to lazy banking

Bl HAS SUGGESTED bankslink their floating rate retail loans and loans to
micro and small enterprises to an external benchmark. This would hit
lenders’margins since retail deposits account for the bulk of theirresources.
Tobe sure, thereisa case formore transparencyin thelending practicesand
processes; customers’complaints, that banks are not always passing onasaving in the
cost of funds,are probablytrue.The Janak Raj committee found banks are inflating the
base rate by deviating in an “ad hoc manner” from the methodologies prescribed for
calculating the base rate and the MCLR (Marginal Cost of Funds Lending Rate).

Moreover, they are tweaking the rate to make sure it doesn’t fall in proportion to
the drop in the cost of funds. Apart from “inappropriately” calculating the rates,new
components havebeen broughtinto get theratetoa desired level. These are clearlynot
desirable. However, the solution probably lies in regular monitoring and penalising
lenders if they deviate from the norms enough to make it hurt. Stiff penalties should
ensure banks fall in line.

Loan rates need to be linked to the cost of funds. Unless banks make enough of a
margin to cover their costs, they will resort to lazy banking. They need to keep inter-
est rates on deposits at attractive levels, else they will not attract enough resources to
be able tolend.This isimportant at a time when the rate of growth of deposits is rela-
tively slowvis-a-vis the growth in loans.The committee has noted that,although bank
deposits have some distinct advantages in the form of stable returns (vis-a-vis mutual
fund schemes) and liquidity (vis-a-vis small saving schemes), they are at a disadvan-
tage in terms of tax-adjusted returns in comparison with these schemes. The rate of
growth of deposits has stayed below 10% for nearly two years nowwhereas loans are
growing at a faster pace.

External benchmarks suffer from one flaw or another. The main challenge in
using either T-bill rates or CD rates as the benchmark, as the committee has
observed,isthat these markets are not deep enough and are therefore vulnerable to
manipulation. Moreover, T-bill rates may, on occasion, reflect fiscal risks which will
automatically get transmitted to the credit market when used as a benchmark.CD
rates are highly sensitive to liquidity conditions, credit cycles,and seasonality.Again,
the repo rate, while reflecting the appropriate rate for the economy, suffers from
thelack of aterm structure;also,banks have limited access to funds at the repo rate.

The other proposal that banks are miffed about is that the spread—cushion over the
base rate or MCLR reflecting the credit profile of the borrower—be left unchanged
unlessthereisachangeintherating.Sothe spread can beraised onlyif the credit pro-
file of the borrower deteriorates. Banks are guilty of playing around with the spreads—
the committee notes these are changed arbitrarily for borrowers of a similar quality.
Some banks are believed to be charging spreads that are excessive and are doing so
consistently.This is unacceptable and RBI should insist the spread remains unchanged
during the life of the loan.

Need jobs, not wage hike

Sharp hike in minimum wage will lead to reduction in staffing

VEN IF YOU choose not to pay attention to the leaked report of the NSSO,

which shows a surge in unemployment rates in 2017-18 rising up to 15-

20% levels among the youth, the Labour Bureau’s annual employment-

unemployment survey shows pretty similar results for 2015-16. While
unemployment rates were 3.7% across the country, they were as high as 10.3% for
those in the 15-29 age group and, within this, as high as 30% for graduates; essen-
tially, the Labour Bureau data showed that unemployment rates rose as people got
more educated. Such high levels of unemployment are unfortunate at any point in
time but, in an election year, can spell disaster for those seeking re-election.

Itisnotclearhowaccurate even thelabourbureau datais,though some otherevidence
suggests it may not be totally inaccurate either. Exports growth, particularly in labour-
intensive sectors like ready-made garments, creates a lot of jobs, but this has been quite
poor over the last few years—while overall exports contracted from $314 bnin 2013-14
to $304 bnin 2017-18,ready-made garment exports rose byunder 12% in the four-year
period.Construction of housing isanotheremployment generator,but acombination of
demonetisation, RERA and the overall war against black money has hit its growth.

In such a situation, why the government would want to more than double the mini-
mumwage, from I4,576 per month today to a suggested ¥9,750 is not clear; a report by
the VV Giri National Labour Institute Fellow,Anoop Satpathy, made public by the labour
ministry, suggests this. Over and above this, it recommends an additional house rent of
%1,430permonth forurbanworkers.The proposal,once the Central government accepts
it, needless to say, is not binding on states—various region-specific rates have been sug-
gested in the report—but once the Centre moves on this, there is pressure to raise wages;
more so,given the number of states ruled by the BJP.

Ina period of high growth,when firms’ profits are growing fast,along with turnover,
suchawage hike can probablybe absorbed. Butwhen,as now,economicgrowthis slowand
profits squeezed, the impact could be to reduce labour-intensity. In such a situation,
chances are employers will look to find ways to replace labour due to the steep hike. This
was happening even well before the current controversy over jobs-growth—Crisil analy-
sisshowsalowering of labour-intensityacross most sectors—and this could reduce growth
further.Acynicalview maybe thatworkers maybe influenced more by the wage hike than
the possibility of jobs reducing,buta useful corollaryis that of MSPs forfarm products.The
government increased them dramatically to get farmer votes but since this was not
matched with an increase in procurement, farmers remained unimpressed; and that,
then, necessitated the minimum-income package in the budget.

JFactor

While caste’s hold on household incomes is falling vis-a-vis education,
research shows gender has a complex interplay with sub-castes

ATAFROMTHEICE PRICE 3600 survey shows that casteis getting increasingly
irrelevant totheincome status of households.What mattersis the level of edu-
cation attained by the earning member(s). But,much of the government inter-
vention for socioeconomic empowerment remains caste-focused. Worse, as
research by Shareen Joshi and Nishtha Kochhar of Georgetown University and Vijayendra
Rao of theWorld Bank Development Research Group,that became part of the book, Towards
Gender Equity in Development, shows, when it comes to interplay with gender, whatever
limited efficacy (going by the PRICE 360° data) caste-based interventions could be having
is further marred by the fact that it is jatis (sub-castes) that influence the impact of inter-
ventions more than caste-based classification of government-programme/policy targets.
Perhaps, a ‘one-size-fits-all’approach successive governments have had for decades could
be exacerbating intra-caste inequalities when it comes to gender. The complex interplay
between jati,class and gender thus merits much greater attention than it has received.
The authors admit that placing sub-castes within the boundaries of the varna sys-
tem or government-classification of caste is a very complicated issue, but cite earlier
research that shows jati-based networks have a considerable influence on an indi-
vidual’s prospects of marriage,employment and out-migration.Theyalso cite research
that separately show that there are large “differences in the allocation of benefits
within the Scheduled Caste classification by jazi” and jati-level population propor-
tions “have significant implications for electoral outcomes”. The author’s analysis of
caste-level andjati-level data shows that women’s autonomyrelating to key household
decisions and participation in the labour force broadly gains in strength aswe go down
the pyramid of caste-based “hierarchy”in three states—Bihar, West Bengal and Odisha.
Within jatis, in Bihar and Tamil Nadu,women from the most marginalised jatis show
a greater degree of autonomy on labour participation and socioeconomic decisions.
In Odisha, while the Schedule Caste women have greater autonomy on labour force
participation than their general category peers, on mobility, tribal women have sig-
nificantly more autonomy.There will, of course,be regional variations,but empower-
ingwomen could need a keenerlookatjatisif true gender equity is tobe brought about.

NDIA, AN ECONOMY infamous

forhigh and stickyinflation, is cur-

rently coming to terms with the

opposite phenomenon—inflation

over the last year is not just falling,
but falling more than expected. Inflation
forecast errors have become one-sided.
Moreover,inflation components continue
to confound, with persistent divergence
betweenfood and core prices.Inthelatest
reading,foodinflationisat-1.3%and core
inflation is at 5.8%, with a mysterious 7
percentage point gap between them.
Headlineinflationat 2% iswellunderthe
4% target. The big questions doing the
roundsare: whyhasn’theadlineinflation
been convergingto core overthelastyear,
as the academic papers testing for the
post-2013 period suggest? Despite infla-
tion expectations being better anchored
since 2013, why is core inflation rising?
Will headline inflation eventually
increase all the way to 5.8% (where core
currently stands)?

Does core converge towards headline
or the other way around? After testing
this, there is strong evidence of what
some other papers havealsofound— that
the prex-2013 period was characterised
by core inflation converging to headline,
and the post 2013 period being charac-
terised by headline inflation converging
to core.Acombination of two forces have
defined the distinct phases: (1) the nature
of food price shocks and (2) the leanings
of monetary policy.The pre—2013 period
was characterised byrising food inflation
and loose monetary policy (as charac-
terised by real rates). Inflation expecta-
tionsbecame unanchored.Coreinflation
was elevated as transitory shocks got gen-

A mysterious gap of 7ppt between
food and core inflation
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INFLATION EXPECTATIONS

AFTER THE SHOCKS THAT HAVE HIT INFLATION (GST, OIL, FOOD, ETC) DISSIPATE, EXPECT CORE
INFLATION TO STABILISE AT MUCH LOWER LEVELS, AND HEADLINE TO CONVERGE TOWARDS IT

India’s lack
of inflation
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Chief economist, India
HSBC Securities and Capital Markets

eralised more easily.And all of this mani-
fested in coreinflation converging rapidly
towards headline.

The post—2013 period is characterised
by falling food prices and tight monetary
policy. A combination of low global com-
modity prices and good harvests pushed
food inflation down.Alongside this,as RBI
embarked on inflation targeting, it con-
sciously kept real rates in the positive ter-
rain. As a result, inflation expectations
became more firmlyanchored.Transitory
shocks began to fade away more quickly.
All of thisisresultingin headline converg-
ing towards core. So, if we are in a phase
where inflation expectations are better
anchored and thereisevidence thathead-
line is converging more towards core,why
have headline and core inflation been
movinginopposite directions over thelast
twelve months?

There have been aslewof price shocks
that have distorted relative prices (of both
food and core) and hindered convergence
overthelastyear.While food inflation had
been falling since 2011, the decline
picked up paceinearly 2018.Thiswasled
by both structural and cyclical factors.As
demand recovers, the cyclical pressures
could reverse.Coreinflationisnotin equi-
librium. Itisin flux,grapplingwith amul-
titude of shocks,which need careful pars-

A slew of price shocks have distorted

ing through.Expectittostabiliseatlower
levels. Once the relative price distortions
ease,food inflationwill tickup gentlyand
core inflation will fall to a more stable
level.Itisthenthat headlineinflation will
converge towards core. When thinking
about inflation convergence, it is impor-
tant to make note of any shock that may
be prevailing during the period.In the
face of price shocks, particularly those
which may prevail for an extended
period,headlineinflation mayappearnot
to converge to core.

What is keeping core inflation exces-
sively elevated? How long will the shock
last? Coreinflation suddenly spurted upin
October 2018, led by the health and edu-
cation components, particularly in rural
India. What were the causes? There is
econometric evidence that, over time,
educationinflation convergesbackto core
inflation (and core inflation does not con-
verge to education inflation). This means
that shocks to education inflation are
more idiosyncratic in nature,and tend to
fadeawayeventually.Asimilartest for con-
vergence throws up evidence of both
health inflation converging to core and
core inflation converging to health6.This
suggeststhathealth inflation maybe sus-
ceptible to both short-lived and long-
lasting shocks.

As shocks dissipate,

relative prices—food is falling and services | core could fall by 100bps

(proxied by miscellaneous) are rising
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Interpreting India’s jobs crisis

Actual investments on the ground will be

a key metric for assessing the

employment scenario, as opposed to
headline budgetary allocation numbers

THE INDIAN JOBS crisis has been brew-
ing for some time now. The recently
revealed NSSO data, confirming a 45-
year-old high unemployment rate of
6.1% has triggered fresh debate eliciting
diverse perspectives on how to interpret
thisvital piece of data. However, there are
few important facts about India’s real
economywhichyield an easier consensus:
Firstly, agriculture, which employs more
than half of India’s population—including
disguised unemployment—willemploya
progressivelylowernumber of people,due
to unresolved structural issues. In rural
India, income per farmer is about a third
of the income of an average non-farm
worker. Plus, more than 60% of existing
farmers prefer a job in the city, a survey
reveals. Secondly, India’s dynamic non-
farm job-creating sectors (such as con-
struction) have slowed down in the past
fewyears.Thirdly,exports,including that
of labour-intensive sectors (like textiles),
have been underperforming, thanks in
part due toweak global demand.

The construction sector has been one
of the most dynamic in terms of job cre-
ation—second only to agriculture.
Between 1990-91 to 2015-16, about
36% of all new non-farm jobs created
were in construction.Due torapid urban-
isation, construction is going to remain a
robust job creator in the long-term. Seg-
mentslikewarehousing,commercial/res-
idential realty, and infrastructure are
promising job-creating sectors for the
long-term. Rural construction also has
been a major contributor to employment
in the sector.

The Economic Survey of 2018 antici-
patedrealtyand construction to generate
15 million jobs by 2022, while the
National Skill Development Council
(NSDC) put the demand for labour in real
estate and construction (by 2022) at over
66 million. But the construction sectorhas

been going through a downturn aftera
long period of boom. According to the
National Accounts Statistics of 2018, the
Gross Value Added (GVA) in construction
during 2012-17 was 2.5%, compared to
10.1%between 2003-11.Various factors
contributed to this slowdown, including
demonetisation,indebted developersand
unsold inventories.

The government’s Pradhan Mantri
Awas Yojana (PMAY) has also not kept up
pace. Till August 2018, only 8.34 lakh
housing units were built under PMAY,
againstatargetof 2 crorehousesby 2022.
Bestowing infrastructure status on hous-
ing does not seem to have produced any
substantial result on the ground, yet.The
infrastructure sector—a key segment for
construction—has not been performing
verywell either.Bank credit to infrastruc-
ture sector has been growing slowly or
contracting, with the spectre of stalled
projects and mounting non-performing
assets (NPAs)looming large. However, the
rate of construction of rural roads under
Pradhan Mantri Gram Sadak Yojana
(PMGSY) has grown from 100 kms per day
in2014-15t0134in2017-18.The 2019
budgetary push for rural infrastructure,
throughanallocation of¥19,000 crore for
development of roadsinrural areas under
PMGSY, will potentially create additional
jobsin rural construction.

Exports are significantly correlated
with employment. Labour-intensive
industries like textiles/apparel (employ-
ing more than 50 million directly) and
gems/jewellery (employing about 5 mil-
lion directly) make up more than 30% of
India’s export basket.The annual growth
rate in India’s exports has, since 2014,
been tardy and has also ventured into
negative territory.Thevalue of textileand
apparel exports from India rose margin-
allyin thelast fouryears,from $37.57 bil-
lionin FY14 to $39.20billionin FY18.
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During the same time, Bangladesh
and Vietnam took much faster strides,
with theirtextile/apparel exports-growth
clocking high growth rates. A focus on
apparel and textiles is beneficiary for
employment as it requires relatively low
investment per job. MSMEs, which
account for 40% of India’s total exports,
have also been facing declining credit
growth rate. The flagship MUDRA
scheme entails provision of loans to
MSMESs without collateral or security.
While admirable in scope, 90% of
MUDRA loans are of a ticket size of up to
X50,000,which,asinvestible capital,does
notreflectverybright prospects foraddi-
tional job creation.

Amongst the prospective services sec-
tors where employment is expected to
growaretravel and tourismand informa-
tion technology. After a slowdown, the IT
sector is expected to add 250,000 jobs in
2019. The travel and tourism sector in
India meanwhileis expected toadd 1 mil-
lion jobs annually on an average until
2028, according to an estimate by the
World Travel and Tourism Council.

It would need substantial re-skilling
and up-skilling to achieve this forecast,
given the evolving face of tourism and
hospitality, particularlyits growing tech-
centricism. Sectors which show promise
also need a push from the government,
both in terms of budgetary support, as
wellas through incentives. Schemes such
as Swadesh Darshan Scheme, National
Mission for Pilgrimage Rejuvenation and
Spiritual A ugmentation Drive (PRASAD),
and Heritage City Developmentand Aug-
mentation Yojana (HRIDAY) are well-
placed to tap the enormous potential of
the sector. However, actual investments
on the ground will be a key metric for
assessing the employment scenario, as
opposed to headline budgetary alloca-
tion numbers.

C2% IMPROVING AGRI-INCOMES

Trilochan Mohapatra, director general of ICAR

We have to increase the production of crops and animals.
We also have to use our natural resources efficiently. This
has to be done despite the challenge of climate change
while still ensuring better returns to the farmers

This time around, there are media
reports suggesting that the spikein health
inflation could have been led by any of
these: (1) Since September 2018, the
agency that collects rural health data has
been changed from the postal office to
NSSO; (2) ban on certain popular generics
in India; (3) a crackdown in polluting fac-
tories in China from where a lot of medi-
cine ingredients come, and (4) impact of
the newhealth scheme - Modicare. While
itis difficult to ascertain the exact reason
of thespurt,itisworth noting that,ifitisa
one-time jump up in the health index (for
instance,ledbyachangeinthewaydatais
collected), it would stay in the inflation
dataforayear,but dissipate thereafter. Oil
at $85/barrel in mid-2018 coupled with
asharplydepreciating rupeewasa perfect
recipe pushing core inflation higher. The
fall in oil prices to the $65 /b ballpark and
some stabilisation in the rupee is likely to
ease that pressure with some lag.

Higher GST rates, particularly for the
services sector (like luxury hotels and
some financial services), could have
pushed up the core inflation index. This
riseislikelytoremaininthe coreinflation
data for about a year, before fading. The
selective cutsin GSTratesoverthelastfew
months is likely to hasten the normalisa-
tion in core inflation. Once these shocks
fade, core inflation could fall by 100 bps
one year from now. (The risk is that some
of the shocks turn out to be more long-
lasting than those accounted for, keeping
core inflation elevated for longer).

Once core inflation is on a stable foot-
ingatthe4.5-5%range (dependingonthe
exact definition),and food inflation begins
to normalise to the 3.5% levels, led by
improving rural incomes and a low base,
expectheadlineinflation toconverge grad-
ually towards core, resting at the 4% ball-
park one year from now (Jan-Mar 2020).
Until then, however, headline inflation
could remain under 4%. Expect a 25 bps
repo rate cut in the April meeting, taking
the policy repo rate to 6%. Even with this,
real rateswill remainin the positive terrain,
anchoring inflation expectations further
and strengthening the process by which
headline inflation converges to core.

Edited excerpts from HSBC’s India’s
Lack of Inflation (February 18)

With inputs from Aayushi Chaud-
haryand Deep Nagpal,an economistand
associatewith HSBC respectively

LETTERS TO

THE EDITOR

Get smart

Initiatives on the part of international
forums and UN bodies are often
found wanting when it comes to
action against rising insecurity in
developing regions. Decorum and
solidarity ought to be prioritised
over politicisation of issues.
Unsubstantiated allegations,
berated remarks, adversities and
internal conflicts, with a potential to
hamper the geopolitical stability and
public welfare, should be dealt with
stringently/promptly. It is important
to develop a constructive vision,
viable enough to achieve in a cost-
effective manner. When it comes to
security on the border-
line/corridors, authorities should
take cognisance of additional
surveillance needs, shoulder greater
responsibilities and manage
administrative costs/overheads
efficiently. Long-term bilateral
relations require much more than
eye-wash/superfluous attempits,
especially when one-sided cordial
gestures in the past have gone
down the drain

— Girish Lalwani, Delhi

True enemies

The Pulwama attack is heart-
wrenching for every Indian. As
reports of attacks on Kashmiri
students and residents emerged
from various parts of India, it is not
good for the sake of the country. In
this critical situation, we are duty-
bound to maintain peace and
communal harmony. A sinner's
punishment can not be given to an
innocent man. Some of the shocking
developments in different parts of
the country are unacceptable. Those
who are seeding hatred, more
enmity and disturbing communal
harmony are the real enemies of India
— Wali Mohammad, Mumbai
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asic iIncome:

The Indian
dilemma

Basic income is a good idea for India. It is the
foundation of a more equitable and inclusive society.
It provides to every citizen of India a minimum
ground to stand on. To implement it meaningfully,
however, we need to innovate on several fronts

ITH 1.3 BILLION
POPULATION, the
‘universal’part of the
Universal Basic
Income (UBI) is the
most difficult to tackle in India. If we
adhere to the purity of the concept and
make it universal, then in the Indian
context thereis a great risk of diluting it
since the amount that may be given to
each individual maybe too small to have
any significantimpact on people’s lives.

That now pushes us back to targeting,
which, through experience,we have seen
that it is riddled with errors of both
inclusion and exclusion.The question is:
Whether targeting is inevitable to roll
outameaningful basicincome? If thatis
so, it is necessary that we simplify it as
much as possible?

Arecent initiative by the Telangana
government through its programme
Rythu Bandhuisa case in point.This pro-
gramme gave what the government

ILLUSTRATION: ROHNIT PHORE

called investment money to farmers
twice a year at the time of the sowing
season.In order to avoid targeting prob-
lems, the Rythu Bandhu programme was
made both universal to all the farmers
and also unconditional.All the 7 million
farmers in the state were entitled to the
money, and there were no conditions
laid out at all—not even that a recipient
farmer should necessarily cultivate her
land.The recentlyannounced PM-KISAN
is a traditional model of both targeting
and also adding exclusion criteriawithin
the selected target population.But these
schemes are addressing just one section
of the population.

What do we do when we face a situa-
tion announced by Rahul Gandhi—the
Minimum Income Guarantee for all the
poor? How does one then give to all the
‘poor’? Is there a way of simplifying the
challenge of ‘targeting poor’? We are yet
to come up with an innovative way of
addressing this issue.

Can there be another way of looking
at this puzzle? Instead of
searching for inclusion cri-
teria,should we be looking
at exclusion criteria? Even

this route may not be easy have

All welfare schemes

stream to individuals as part of poverty
alleviation has neverbeen the strategy of
the Indian welfare system.To effectively
eradicate poverty, it is necessary that we
take thisleap and focus on the individual.
The sameapplies to theidea of providing
basicincome every month since the reg-
ularity of income provides a sense of secu-
rity and has a strong positive psycholog-
ical effect on individuals.

Coming to the question of cash versus
in-kind transfers,itappears thattoalarge
section of the intelligentsia, the idea of
giving cash to the poor is highly objec-
tionable because of its fungibility. Basi-
cally, it is the mistrust in the poor—that
they will not spend cash for the intended
purpose,and that giving cash entails the
risk that the recipients may use it for
entertainment and temptation goods.
That is the reason the tendency of the
Indian state has always been to give sub-
sidised or free goods such as foodgrains,
cooking gas, blankets, bicycles, school
bagsand uniforms,sarees,etc.The global
research evidence,however, points to the
contrary. Even the findings of the Mad-
hya Pradesh pilot study debunk the myth
that the poor will misuse cash. This ten-
dency of our politicians and policymak-
ers smacks of a very deep-seated pater-
nalism,which we need to change.

Then we have the question of under-
standing basicincome asa ‘right’.Forany
basic income programme, there are two
kinds of insurance necessary. One is
insurance against the vagaries of politi-
cal regimes. The best protection against
this is to make basic income provision a
law rather than just as a scheme, so that
it cannot be withdrawn. Secondly, the
real value of the basicincome needs tobe
protected against inflation. Which
means that it needs to be inflation-
indexed so that the real value of the
money does not get eroded with the pas-
sage of time and rise in inflation. We
could think of a lead time of five years
before we make a law.

Lastly, the ‘unconditional’ nature of
basic income. This is perhaps the most
radical of all the elements of UBI, and
also happenstobe most alien to ourwel-
fare grammar. All welfare schemes have
conditionalities because we see the task
of povertyalleviation as a matter of char-
ity—a paternalistic act of giving alms to
someone who has fallen behind in the
race.This attitude completely overlooks
the fact that large sections of the popu-
lation are in a state of deprivation
because of unequal opportunities; and
that they have the right to partake at
least minimum support from the fruits
of the community as a matter of right
rather than as charity. Our excessive
emphasis on private property and pri-
vate inheritance hides the fact that nat-
ural resources and national
wealth belong to the people
collectively, and that the
state is just a custodian.
And that there is some-

to implement. If we conditionalities thing called public inheri-
gxclude, for instance, all because we view tance and the membefs of
income-tax payers, the per- rtv alleviati a community have a right
centage of population we ANE ya. SME .'on over this public inheri-
will exclude will be less as charity. This tance.Amajor transforma-

than 5%. Arvind Subra-
manian, the former Chief
Economic Advisor, specu-
lated we should give basic

attitude overlooks
the fact that a lot
of people arein a

tion of perspective is

needed for us to see these

distinctions.
Conditionalities are

income to all the women, state of deprivation repugnant for another

which would ensure that
the money goes to almost
every household. This may

because of unequal
opportunities

important reason. Condi-
tionalities automatically
create an army of inspec-

be seen as discriminating ————————— tors and supervisors who

against men.So,howdowe
solve this puzzle? That is our biggest
challenge in India.

Coming to the two other elements,
‘individual’ and ‘monthly’, we observe
that, in India, but for educational schol-
arships or old-age pensions, the general
poverty alleviation grammar has always
been to focus on the household. Lately,in
the context of promoting women’s
empowerment and agency, women
members of the households have been
the focus—interest-freeloans,subsidised
cooking gas, etc. Providing income

N IMPORTANT ANNOUNCE-
MENT in the Interim Budget
was the one relating to direct
income transfer to farmers—
under the Pradhan Mantri
Kisan Samman Nidhi (PM-KISAN),%6,000
per year will be provided to each farming
familywith cultivableland up to 2 hectares
(5 acres). This amount will be provided in
three instalments of ¥2,000 each,and will
be deposited directly into beneficiaries’
accounts. PM-KISAN is fully funded by the
Centre and is expected to entail annual
expenditure of ¥75,000 crore. It is
expected to benefit 12 crore small and
marginal farmers.The support,althoughit
appears too little and too late for farmers,
may not be too late for the government,
coming onthe eve of the general elections.

PM-KISAN follows PM-AASHA (Prad-
han Mantri Annadata Aay SanraksHan
Abhiyan),announced in September 2018.
Measures like PMKSY (Pradhan Mantri
Krishi Sinchayee Yojana), PMFBY (Pradhan
Mantri Fasal Bima Yojana) and eNAM
(Electronic National Agriculture Market)
have been launched in the last four years
to address the problems facing the agri-
culture sector. However, the outcomes
have not been very encouraging. In the
Union Budget of 2018-19, an increase in
MSP to cover at least 150% of the cost of
production was announced. PM-AASHA,
an ambitious three-pronged programme,
was launched to operationalise the hiked
MSP.The first component of PM-AASHA is
public procurement, which has been in
operation for rice and wheat for over five
decades,and therelated problems of over-

Too little, too late?

PM-KISAN is a positive step, but it can, at best, provide a
basic minimum income, which needs to be supplemented
by other schemes and by state governments
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stockingand leakages are well-known.The
second component is the deficiency pay-
ments system, wherein the farmer is free
tosellin the designated APMC market dur-
ing a specified period, and if the market
price falls below MSP, the government
steps in and makes a payment (called the
deficiency payment),which is equal to the
difference between MSP and the market
price.This scheme hasbeenimplemented
in Madhya Pradesh and the experience
showed that the system needed a lot of
improvement before being scaled to the
national level. A major problem with this
system is delinking of supply from market
demand, because of the assured price and
the consequent supply-demand imbal-
ance.The third component is private par-
ticipation, wherein some designated pri-
vate agencies carry out procurement of
oilseeds at MSP and will be compensated

up to 15% of MSP, if the market price falls
below MSP. The private agency is respon-
sible for storage, distribution, sale and
relatedlosses, if any. Because market prices
of oilseeds in most states were lower by
more than 20% of MSPs, the private sector
was not keen to carry out pilots in any of
the states. Thus, PM-AASHA has not
yielded desired results and the desired
outcome of ensuring higher MSPs to
farmers was not realised. This resulted in
discontent among farmers and threat-
ened to hurt the electoral prospects of the
ruling party. This prompted a quick
rethinkand arealisation that more needed
tobe done.Thus emerged PM-KISAN.

The significance of PM-KISAN is that,
for the first time, an attempt has been
made to transferincome directly to farm-
ers without using price policy (of either
inputs or output). In most of the pro-

PM-KISAN

get to wield enormous dis-
cretionary powers. This results in the
worst forms of corruption,and resultsin
wastage and leakages of welfare money.
Let me now conclude by emphasising
thatbasicincomeisa good idea for India.
It is the foundation of a more equitable
andinclusive society.It provides to every
citizen of India a minimum floor to
stand on.Toimplement it meaningfully,
however,we need to innovate on several
fronts.And we can do that.

(Concluded.)

From private to
public entities
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Helping start-ups in India raise
capital on domestic bourses

TART-UPS IN India have been coming out with
innovative products and solutions catering tovar-
ious segmentsand at multiple price points.As the
ecosystem grows, the need for funding at the right
costandright timeisintegral to ensure that com-
panies with the right revenue model and potential are able
to raise capital. While a number of start-ups have been able
to raise funding from private equity and venture capital,
investors have become discerning. Away start-ups can raise
capital is by listing in public markets. SEBI had introduced
the Institutional Trading Platform (ITP)in 2015 to facilitate
listing of start-ups, to cater to their funding requirements
and facilitate trading of their shares on stock exchanges.
While well-intentioned, ITP never really took off due to the
onerous requirements and restrictions on the types of
investors. SEBI then constituted an expert group to review
the framework and suggest improvements. The group sub-
mitted its recommendations to SEBI,and the Board,in prin-
ciple, approved some changes in its meeting on December
12,2018.SEBI approved the following proposals:
1. Platform to be renamed Innovators Growth Platform (IGP);
2.To be eligible for listing on IGP, the issuer shall be a com-
panyintenselyinvolved in using technology,IT,IP,data ana-
lytics, biotechnology or nanotechnology to provide prod-
ucts, services or business platforms with substantial value;
3.25% of the pre-issue capital, of the issuer company for at
least a period of two years, should have been held by:

a.Qualified institutional buyers,

b. Family trusts with a net-worth of over I500 crore,

c.Category-III foreign portfolio investors,

d.Pooled investment funds with minimum AUM of $150
million and registered with a financial sector regulator in
thejurisdictionswhereitisres-
ident.Thefund shouldbeares-

ident of a country whose secu- .
Y While there have

rities market regulator is a .
signatory to I0SCO’s MMOU  been large private
investments in the

(Appendix A signatories) or a
start-up

signatorytobilateral MoU with
SEBI and not a resident in a

ecosystem, we are
yet to see larger

country identified in public
statement of Financial Action

companies tap the
public markets

Task Force as deficient in AML
and combating financing,
e.Accredited investors for
the purpose of IGP to include: ~m ——————————
(i) Any individual with total
grossincome of ¥50lakh annuallyand who hasa minimum
liquid net-worth of X5 crore, or (ii) any body corporate with
anet-worth of 325 crore.
4.Not more than 10% of the pre-issue capital maybe held by
accredited investors;
5.The existing requirement of cap on holding not more than
25% of the post-issue capital by any person individually or
collectivelywith persons acting in concert to be deleted;
6.The minimum application sizeand minimum tradinglot
tobe X2 lakh and in multiples of X2 lakh thereof;
7.There would not be any requirement of minimum reser-
vation of allocation to specific category of investors;
8. Minimum number of allottees to be 50;
9.Minimum net offer to public should be in compliance with
the Minimum Public Shareholding norms and minimum
offer size tobe 10 crore; and
10.IGPtobe designated as a platform for start-ups with an
option to trade under regular category after one year of list-
ing, subject to compliance with exchange requirements.
These changes proposed by SEBI can make the platform
viable for start-ups to unlock value and raise capital on
domesticbourses.While there have been large private invest-
mentsin the start-up ecosystem,we areyet to see larger com-
panies tap the public markets. This is unlike the global sce-
nario, especially in the US,where a number of large start-ups
and unicorns have gone public orembarked on the journeyto
go public. The hope is that this creates the right ecosystem
for Indian start-ups and unicorns to become public entities.
Depending on the response it receives, it may be worth-
while for the regulator to consider further easing restrictions
on pre-issue holdings. Some relaxations mayalso be granted
for the initial filing and regulatory requirements together
with therecurring reporting requirements for such compa-
nies based on defined thresholds in order to ease their tran-
sition journey, from being private to public entities.

grammes in the past, including those of
previous governments, the policy instru-
ment used has always been price. The
focus has mainly been on provision of
inputs atlower price (input subsidies) and
provision of a higher output price (MSP).
Output price support is useful when the
objectiveistodirectallocation of resources
(on the supply side) in a particular direc-
tion, but when the objective is to increase
farmers’income,itisaratherweakinstru-
ment. This is because the demand side is
not factored in and, therefore, needs
increasing intervention of the govern-
ment. Input subsidies have resulted in
gross overuse of some of the resources,
resulting in soil degradation and declin-
ingwater tables in states like Punjab.When
raising farmers’income is the main objec-
tive,direct transfer may perhaps beamore
appropriate instrument.

ILLUSTRATION: SHYAM KUMAR PRASAD

What are the advantages and limita-
tions of PM-KISAN? The main advantage
is that the benefits are not linked to pro-
duction of any crop.And since the benefits
are not linked to production, the resultant
supply-demand imbalance is expected to
be minimal, unlike in the case of MSPs.
Also,thereisnoneed of procurement, stor-
age and distribution of all the commodi-
ties. Instead, procurement can be limited
toonly those commodities thatare needed
forpublicdistribution system.This should
lead to much lower fiscal costs and lesser
storage infrastructure.

On the flip side, since the benefits of
PM-KISAN are linked to legal possession
of land, no assistance can be provided to
tenants,landless agriculturallabourers or
othervulnerable sections of the rural soci-
ety. In that respect, the KALIA scheme of
Odisha provides a more comprehensive

coverage.Another major limitation of PM-
KISAN is poor maintenance of land
records,exceptin statessuch as Telangana.
This may largely limit its usefulness,
although there are some efforts recently,
after the Interim Budget, to get updated
information from states. The benefit of
36,000 per year (which is the upper limit)
appears inadequate. This works out to a
mere ¥1,200 per acre per year. This
amountisinadequate considering the fact
that the (weighted) average cost of culti-
vation, as per the latest available data,
works out to more than ¥8,000 per acre
per year for cereals, pulses and oilseeds.
Thus, it becomes absolutely necessary for
state governments to top up the amount
provided under PM-KISAN from theirown
funds. After all, agriculture is a state sub-
jectand the majorresponsibility forimple-
mentation is on states. It is worthwhile to
note here that most non-BJPstate govern-
ments,except Telangana, have not carried
out thereformsneeded in state APMC Acts
to benefit from eNAM. However, PM-
KISAN is different,in the sense that part of
the fundsarealready provided by the Cen-
tre,and states only need to supplement to
ensure effective support to farmers. Even
then, the assistance under PM-KISAN may
notbeadequateand thereisaneed to con-
tinue to provide support under other pro-
grammes such as PM-AASHA.

PM-KISAN is a positive step to provide
direct income support to small and mar-
ginal farmers. But it can, at best, provide a
basic minimum income that needs to be
supplemented by other programmes and
by state governments.
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In the shadow of politics

The Supreme Courtis slow to hear appeals involving divisive issues

that provide ammunition to poll campaigners

OUT OF COURT

M ] ANTONY

hough judiciary generally stays

I away from political questions, its
judgments and even observations

of individual judges (“caged parrot”) have
had powerful impact on national elec-
tions. Supreme Court interference in the
1990s’ in Hawala diaries, Mandal-Masjid
issues had serious consequences on the

then governments. It did more harm to
the parties in power than 100 speeches
from platforms. In 2014, the Congress suf-
fered humiliating defeat when the court
passed a series of orders in scams like 2G
spectrum, coal block allocation and the
Commonwealth Games.

This time, however, the court has
made disruptive matters out of sight.
Politicians might wring their fingers
because the judiciary is not giving them
any such gifts for the coming polls. The
Mandal-Masjid controversies are still
simmering, the review of Rafael judg-
ment is pending and the roles of the
Central Bureau of Investigation (CBI)
and Central Vigilance Commission
(CVC) are not of immediate concern.
While the wheels of the government are
speeding, showering benefits on the
electorate, the court has apparently
parked polemical matters on the side-
way. Whether the delay is unintended

or a deft move by the court is in the
realm of delightfully vague speculation.

The previous Chief Justice Dipak
Misra showed some expediency in tak-
ing up the Ayodhya appeals by listing
them out of turn last year. Then he
retired and the new CJ Ranjan Gogoi
became the ‘master of the roster’. But
in a series of astrological misfortunes,
the members of the Constitution
Benches kept changing. First, there was
a controversy over the choice of judges
by the CJ acting as the master of the
roster because those who had handled
the case earlier were left out. That ran
against the revered conventions. When
it was corrected after clamour, one
judge in the new bench had to recuse
because as a lawyer he had represented
Kalyan Singh, who was the UP chief
minister when the structure was
demolished. A new bench was formed,
but one judge was “unavailable” for

undisclosed reasons. The next hearing
is set for March 14, gods willing.

Even if the bench formation is final,
the verdict would not come very soon
without divine intervention. The judges
have to plod through deposition of 88
witnesses, running into 13,886 pages, 257
related documents and video tapes, ear-
lier court orders running into 4,304
printed pages and 8,533 typed pages.
Thousands of pages in Persian, Sanskrit
and other languages have to be meticu-
lously translated. The judges have to hear
counsel for some 14 parties and govern-
ments. Considering the normal pace at
which proceedings go, it might take
months to get a decision. Instead of
swearing against this situation, one
would be grateful that the public are
spared the cacophony or calamity that
could follow a hurried decision.

Another campaign topic, the Rafael
deal, is also on the back burner. The
controversial judgment is not likely to
be reviewed very soon. The govern-
ment has moved the Supreme Court
pointing out judicial errors in under-
standing phrases in the documents it
had handed over to the judges in sealed
covers. Meanwhile, several new facts
have tumbled out into public domain.
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A review petition is meant to correct
‘errors apparent on the record’ and to
reconsider a judgment in the light of
new facts before the court.

Also under the carpet is another bit-
ter dispute — 10 per cent reservations
for economically backward among for-
ward classes. The Mandal judgment of
1992 has been tweaked too many times
by the court and the state governments
have incrementally sapped the affirma-
tive principle enshrined in the
Constitution. The latest amendment
has been challenged for violating its
basic structure. The final answer would
not come in time for politicians to pull
chestnuts out of the fire. Another sen-
sitive dispute over the Scheduled Caste
and Scheduled Tribe (Prevention of
Atrocities) Act is also on hold.

Taking a peek into the dockets, one
would find other burning issues like the
finalisation of NRC, Article 370 grant-
ing special status to Jammu & Kashmir,
the entry of young women into
Sabarimala temple and the status of
AMU. Justice delayed on such subjects
has deprived election campaigners
much fodder, but the public has been
mercifully saved to some extent from
the shrill debate.

Why Roposo is the bellwether for social apps

It has successfully managed to break into the next level of Indian customers that Facebook and Google have been struggling to do

PATANJALI PAHWA

owards the end of last year it
I came in two tranches. Reports
speculated that it was a down
round — that is, when a company rais-
es capital on a valuation lower than
the previous round. A month later, the
second part of the fund-raise landed
and it was not. Roposo, the regional
language social network, had raised
money almost 18 months after it first
pivoted from a social commerce app
to a social networking platform. The
investors, Tiger Global and
Bertelsmann, together put in around
$11 million.

Roposo in the grand scheme of
things is not a big player. It has raised
almost $31 million since it was found-
ed in 2014. It faces off against bigger
players in ShareChat, which in
September 2018 raised $100 million,
valuing itself at almost $500 million.
There are others too. Hike announced
last year, as it laid off 25 per cent of its
staff, that it would be pivoting away
from the messenger and now becom-
inga social app. In a recent
blog post, Hike founder
Kavin Mittal said he would
be divorcing the
messenger part of the app
from the social app.
Sources say all the remain-
ing funds will be diverted
to the social app. But this
could also be the start of
the race.

Since Roposo’s invest-
ment came in over a year after it piv-
oted, it can be safely assumed that
both Tiger Global and Bertelsmann
believed in the pivot and hence fol-
lowed on. So, we potentially have three
well-funded Indian companies vying
for the customer’s attention and there
are more. Clip App, which is backed
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by India Quotient and Matrix Partners,
and there are also the Chinese, which
include Helo and Tik Tok (both part
of the Bytedance family).

Roposo’s started as a gifting web-
site, then it realised that with fashion
it could get the stickiest of all cus-
tomers: women. It then piv-
oted to a social commerce
platform. Roposo encour-
aged customers to create a
feed of their favourite
clothes across e-commerce
websites, encouraged cus-
tomers to pair their clothes
with different accessories
and create a look. It also got
customers deals on styles.
“We essentially behaved like
an affiliate,” says Mayank Bhangadia,
co-founder and CEO, Roposo.
Affiliates are companies that make a
commission on bringing customers to
e-commerce websites. The feed devel-
oped and so did Roposo. From just pic-
tures, customers started posting small
videos. Then things changed. As fash-

ion e-commerce sites went, there was
a definite consolidation. The use case
for affiliates was fading. Roposo could
either start private labels or do some-
thing different. In 2017, Roposo had
evolved to a version of Pinterest meets
Instagram, meeting affiliate sales. But
then a new path opened. “People start-
ed posting short videos of not just
fashion but also food and travel,” says
Bhangadia. And that’s when some-
thing clicked — it could pivot and
monetise this part of the business.

Today, the company has 1.6 million
active users a day. Customers spend
an average of 29 minutes a day on the
app. It isn’t the levels of ShareChat,
which is at around 10 million active
users a day. But it is getting there,
Bhangadia believes. “Roposo wants to
replicate the TV experience,” he adds.
And in chasing that the company has
over 25 channels in different lan-
guages across genres.

But the fact remains that the sector
is crowded with everyone focusing on
video. What’s brought on this gold

rush? Bhangadia credits this to the
emergence of Jio. “When Jio came two
things got popular in India: WhatsApp
and YouTube,” says a former Google
India employee who now works at one
of the Indian unicorns. He explains
that people who never had access to
the internet found a brand new way
of passing time. “And for this group,
internet was an elitist concept,”
he adds.

A Delhi-based venture investor
describes the exuberance perfectly.
“Technology companies say they have
the 1.3 billion potential customers.
Let’s burst that myth first,” he says.
You can remove 600 million people
from the 1.3 billion who are too poor
to beincluded in any of this. Their pri-
mary objective is to put food on the
table and roof over their heads. Now,
you have 700 million people. “The top
100 million of this are those who are
super users in India,” he adds. They
order on Amazon, use Swiggy and
book flights on MakeMyTrip. There is
a layer of 100 million right under this

who are on Facebook, Twitter, use
Flipkart but their most high-value
online transaction is IRCTC. That
leaves 500 million people, those who
have smartphones but only use
WhatsApp. They stand in queue to
buy train tickets. They don’t like
Facebook or Instagram, English
makes them uncomfortable and pre-
fer video to text.

There are roughly 500 million peo-
ple in this group. They don’t like
Facebook and Instagram, as English
makes them uncomfortable and pre-
fer video to text. This 500 million are
people who have nothing built for
them. And that’s why the likes of
ShareChat and Roposo have caught so
much traction. It is easy, bite-sized
entertainment, which can handle low
speeds and the standard of content is
much lower.

“It is not a short-term play,” says a
Mumbai-based PE investor who is
aware of Roposo’s plans. He explains
that step one in all video sites will be
to create stars. Roposo and ShareChat
both have their own ad network where
everything from phones to apparel is
advertised. Roposo has a small layer
where it enables e-commerce. But
once all this is built, then what?

The answer is Facebook or Google.
Facebook has been trying to break into
the next level of Indian customers, a
data stream that is invaluable for it to
sell ads to but it hasn’t been able to
get past that layer. Google has been
trying to build a social network for
years and has found no success. A ver-
sion of ShareChat or Roposo is ripe for
acquisition. “If either of these two exe-
cute properly, you will see companies
pay good money for them,” says the
PE investor. But there are so many in
the business now, it is difficult to see
how consolidation will play out in a
few years.

INSIGHT

Away from the traditional combat air projects

Risky business

Back together

TWITTER @BJP4INDIA

The Bharatiya Janata Party (BJP), said
sources, used its trump card to get the
Shiv Sena to agree to an alliance in
Maharashtra. The alliance was
announced on Monday after a meeting
between BJP President Amit Shah and
Shiv Sena Chief Uddhav Thackeray.
During the meeting, the BJP leadership
told Sena's interlocutors that the party
did not consider the Sharad Pawar-led
Nationalist Congress Party (NCP) and
Raj Thackeray's Maharashtra
Navanirman Sena (MNS) as "political
untouchables". That was the "trigger"
for the Sena to lower its guard on the
issue of an alliance. "The fear of NCP
and MNS forming an alliance behind
the curtain was conveyed successfully
to the Shiv Sena leadership," a BJP
leader said. The Sena has also been
promised more portfolios at the
Centre, BJP sources said.

Inextricably linked

" Meghalaya
Governor Tathagata

ki Roy on Tuesday
tweeted, "An
'\q‘_ / appeal from a
. retired colonel of

the Indian Army:
Don't visit Kashmir,
don't go to
Amarnath for the next two years.
Don't buy articles from Kashmir
emporia or Kashmiri tradesman who
come every winter. Boycott
everything Kashmiri. | am inclined to
agree." Many questioned whether
the governor thought Kashmir is not
part of India. "People like Tathagata
want Kashmir but without
Kashmiris... He will be best placed to
know he cannot have one without
the other so what's it to be?" former
Jammu and Kashmir chief minister
Omar Abdullah (pictured) asked on a
social media platform.

Distress anthem?

Following the great opening of Gully
Boy, the film's title song Apna time
aayega (our time will come) has
become an anthem of sorts for the
underdog or those in distress. The
song has touched a raw nerve among
stock market players. Given the
continuous slide in stock prices,
particularly of smaller companies,
many investors and brokers can be
heard humming apna time aayega —
keeping afloat hopes that the market
will soon see a reversal in trend. The
Sensex on Tuesday fell for a ninth
straight day — its longest losing
streak in eight years.

Stand united

India has ambition; the UK has expertise.
|dentify areas to collaborate as the next step

DOMINIC ASQUITH

Imost 40 years ago, the United
A Kingdom (UK) decided to pri-

vatise its defence industry. This
did not happen overnight, and was one
part of a major change in the way indus-
try related to government as its cus-
tomer. That new relationship took time
to develop. It is still doing so. But even
today, private sector business acumen
combines with a strong government
relationship to make British defence
manufacturers among the best
exporters in the world.

This week, I will be accompanying
some top-rated British manufacturers as
well as delegates from the UK govern-
ment to Aero India in Bengaluru. As two
countries with capability and global
ambition, this week will be all about look-
ing for areas where we can collaborate.

India has a growing defence capa-
bility, and ambitions to become a glob-
ally competitive force. More Indian
companies than ever will come to
Bengaluru and join the international
defence industry in competing for
opportunities.

That global competitiveness is born
of necessity as well as economic ambi-
tion. As well as contributing to gross

domestic product (GDP), domestic
defence industries are an essential part
of a strong defence capability, but most
also need international orders to survive.

Defence procurement is a complex
process. It has to deliver strategic capa-
bility and satisfy the tactical require-
ments of the end user. It must meet the
financial constraints of the budget
holder, yet create a sustainable com-
mercial opportunity for the manufac-
turer. Highly capable military forces
require specialised equipment, but the
more specialised and tailored that
equipment becomes, the less adaptable
it is to the needs of other customers.

The UK acknowledges this. As a
team, it brought together industry,
military end users, budget
holders and procurement
experts to understand what
new approaches might
work.

As a result, we changed
not only our approach to
procurement, but also capa-
bility setting. Emphasis was
placed on flexibility rather
than specialisation, enabling
designs to be adapted for dif-
ferent end-user purposes.
New procurement methods,
focusing on cost and speedy
delivery, enabled government and
industry to adopt a fairer approach to
managing risk and opportunity. A closer
relationship with industry has helped
us adopt new methods of delivery that
increase capability rapidly and afford-
ably whilst reducing errors in the supply
chain. The delivery of a project on time
and on budget is now a realistic goal. In

India has a growing
defence capability,
and ambitions to
become a globally
competitive force.
More Indian
companies will join
the international
defence industry in
competing for
opportunities
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addition, more emphasis has been
placed on creating international part-
nerships to develop new technologies,
in programmes that are focused on
themes of global importance - includ-
ing here in India.

These principles are
exemplified by the UK’s
Combat Air Strategy. The
UK government committed
almost £2 billion to our
Future Combat Air System
Technology Initiative
(FCAS TI), which uses that
funding to invest in our
national industry capabili-
ty and develop the next
generation of combat air
technologies. Additional
funding for FCAS TI has
been provided from the UK industry
through a project called Tempest. FCAS
TI is about so much more than design-
ing a Typhoon replacement — it focus-
es on a wide range of technologies that
could contribute to our current and
future air capability.

In line with these principles, the
FCAS TIis “international by design” and

is open to collaboration with foreign
industry and governments — like India
— where it is mutually beneficial to do
so. Additionally, since it is not focused
on a specific single product as an out-
put, international partners will be able
to work together with the UK on new
technologies that they can apply to their
own products and programmes.

We have also initiated our pro-
gramme to replace Typhoon from
2040, known as the Combat Air
Acquisition Programme (CAAP). This
programme will explore the best solu-
tion to deliver future capability, under-
pinned by a flexible approach to part-
nering. This could result in
collaboration on sub-systems, which
are then used on indigenous systems,
or collaborating on systems them-
selves. It seeks to maximise the ability
to leverage the technology and indus-
trial strengths of all nations who wish
to participate.

This model is a world away from tra-
ditional combat air projects, where
companies came together to design and
develop a product around a set of
requirements. CAAP and FCAS TI aim
to move away from a traditional trans-
actional approach to one in which we
jointly develop world-leading capabil-
ities in a collegiate manner which
encourages creative approaches,
underpinned by joint strategic goals.

At Aero India, I will be joined by col-
leagues from the UK ministry of defence
and the Royal Air Force who are keen
to work more closely with India. With
our experience and cutting-edge exper-
tise, the capability of India’s industry
and the demand from the Indian gov-
ernment for state of the art combat air
technology, I sincerely believe that India
and the UK are natural partners.

The author is the UK High Commissioner

This refers to your article “Promoters'
pledged share up 60%” (February 19).
Pledging of shares is risky as share val-
ues are prone to market risks. Share
appropriation as security for loans up
to an average of 60 per cent will result
in weak capital investment for promot-
ers due to fluctuating share markets.
There may be an abrupt fall in the value
of shares in the stock market due to
which their appropriation as security
may be below par and even in some cas-
es worthless. It, in the process, leads to
capital erosion. Pledging of shares may
appear to be an easy way of realising
quick market returns but trading in this
area should be minimal.

Its impact on capital outflow and
resultant fall in net asset value in adverse
market conditions will thus harm all
investors — be it share or debenture
holders. This happens all the more when
the gap between the promoter’s listed
wealth and the promoter’s personal
wealth is too narrow for investor com-
fort. The minority shareholder will be
the worst affected. Hence, a reduction
in the percentage for pledging in shares
is essential to ensure a strong capital
base for smooth conduct of business. A
high percentage of investment in shares
will also lead to desperate management
decisions for immediate market survival
than efficient business planning.

C Gopinath Nair Kochi

HAMBONE

This has reference to your editorial “A self-
goal” (February 19). The incidents of vio-
lence and alleged harassment of
Kashmiris in many parts of the country
are highly condemnable. Kashmir is an
integral part of India and our Constitution
guarantees many privileges to Kashmiri
people. Yet, they have been the most
affected lot ever since independence.
Many laws enforced to control the terrorist
activities are directly affecting the normal
life of the people of the Valley. Though
the Terrorist and Disruptive Activities
(Prevention) Act was withdrawn in 1995,
more than 19,000 cases registered under
this Act are still pending for disposal. In
India, the maximum cases of human
rights violations are reported in Kashmir.
The whole population of Kashmiri peo-
ple should not be held responsible for the
gruesome activities of terrorists. The best
way to fight this nuisance, as you have cor-
rectly mentioned, is to show solidarity
with Kashmiris. We should stand with
Kashmiri people in their hour of need and
gain their confidence to fight against cross-
border sponsored terrorist activities.
Nujum Mayyanad New Delhi
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Soft on promoters, still

Jet bailout should not allow equity holders too much leeway

'et Airways is selling a majority stake to its lenders for 1, under a com-

plicated arrangement that is on track to be put on vote on February

21. A group of lenders led by State Bank of India has proposed taking

a 50.1 per cent stake in India’s largest full-service carrier through the
issuance of 114 million new shares — something that is allowed under a
framework outlined by the Reserve Bank of India last year. The procedure,
applicable for companies with a negative net worth, is called bank-led provi-
sional resolution plan, and needs to be approved by all stakeholders including
the promoter group and the board of Etihad, which owns 24 per cent of Jet.
This is not a permanent solution, but only a holding mechanism pending a
full equity infusion.

While it is, of course, good news that Jet may not go under — it is impor-
tant that Jet survives in order to ensure decent competition in the civil
aviation sector, which is increasingly being dominated by low-cost carrier
IndiGo — there are other aspects of this proposed bailout that should give
rise to concern. For one, it is planned that the National Investment and
Infrastructure Fund (NIIF) might contribute some of the money required to
address Jet’s 8,500 crore debt. This is puzzling. The NIIF was set up to
energise private investment in the infrastructure sector, and is a fund shared
between private investors and the government. The purpose is to invest in
greenfield infrastructure projects of the sort that are simply not getting built
with private capital at the moment. However, using NIIF to bail out Jet is a
very bad signal. It will convey to future private partners that the fund will be
put at the disposal of the government even for politically convenient corporate
rescues. It is hard to see why private investors will then trust the fund going
forward. There are also real questions to be asked about whether banks should
own a majority stake for any length of time in a company that operates in a
profoundly risky sector such as aviation.

There is also the question of why, in this debt-to-equity deal involving a
special rights issue, Jet founder and head Naresh Goyal should be permitted
to retain a 20-21 per cent stake — a little less than half of his current 50 per
cent. But the question is why Mr Goyal is being allowed to retain any stake at
all after a bail-out plan. If lenders such as banks are taking a haircut, then
basic principles of finance as well as proper incentives for promoters requires
equity holders such as Mr Goyal to not get a share of the pie. Equity risk is
greater than debt risk, and debt holders should be paid before equity holders
get anything. It appears the deal being worked out is far too soft on Jet’s pro-
moter — and is reminiscent of the banks’ forbearance for Kingfisher Airlines,
when they poured money while allowing Vijay Mallya to retain a hold on the
airline. In effect, banks are risking public money on a private airline yet again
(SBI alone holds a quarter of Jet’s total debt). Such deals were to have stopped,
so why are they still being offered to promoters?

In search of champions

Marquee businesses are diminishing with alarming frequency

n India’s recent business history, the late nineties can be considered

the age of the automobile industry and infrastructure, and the first two

decades of the 21st century saw multiple booms in information tech-

nology, aviation, telecom, real estate, retail and health care. Approaching
the start of the third decade, however, any bank looking to lend to corporations
in high-growth, and relatively low-risk, businesses would be hard put to find
them. IT is slowly reaching its zenith, and without a great leap forward in
business models is likely to decline. Telecom is struggling under high debt
and acute competition; real estate is stuck in a long slump of oversupply and
physical retail struggles with footfalls, competition from e-commerce and
rising costs. E-commerce, the flavour of the past decade, will continue to
grow on the back of private equity and venture capital that, by definition,
can absorb the greater losses of this nascent business. But no one in this
space is anywhere near making money. In short, there are few champions to
be found in India Inc today.

The past year alone has seen marquee names in several key industries
on the verge of losing control of their businesses. For instance, after multiple
serial governance failures, the Singh brothers are out of Fortis and Religare,
and are tied up in bizarre cases against each other as well as against the
Japanese buyers of Ranbaxy, once a racehorse of the pharmaceutical business.
Jet Airways, whose share price is a third of what it was a year ago after it
defaulted on bank loans in January, now faces the prospect of being taken
over by banks. Subhash Chandra’s Essel group, which has bad debts 0f13,000
crore sunkin an ill-chosen foray into infrastructure, is trying hard not to lose
control of its flagship Zee Entertainment. Anil Ambani’s Reliance
Communication, whose stock now quotes at around 6 from 111.50 five years
ago after lenders dumped pledged shares, has been taken to the National
Company Law Tribunal (NCLT) by its debtor Ericsson to recover due of
31,154 crore.

Essar Steel’s future ownership is ricocheting between the NCLT and the
appellate tribunal as the promoters hope to keep a foothold. And B M Khaitan
of the McLeod group announced that it will auction a major chunk of its 45
per cent stake in Eveready Batteries, the market leader in dry cell batteries
and flashlights, to pare debt; last year, the group’s loss-making tea flagship
McLeod Russell sold several tea estates. Professionally-managed
Infrastructure Leasing and Finance Services has seen its entire board and
senior management replaced after it was revealed that its 348 subsidiaries
had built up debts 0fI91,000 crore. The Tata group’s ill-fated Tata Teleservices
sold its consumer mobile business to Bharti in an extraordinary debt-free,
cash-free deal, and is searching for a buyer for its fibre-optics business. Seen
in its entirety, this is an extraordinary destruction of value in a short period
of time. India desperately needs new champion sectors that are also profitable
so that they can finance future growth.

Population, GDP
and Poverty —11

Seriously tightened population policyis needed to

reduce poverty

ast month, I discussed China’s control of

I population growth rate that enabled it to

dive below India — from the late 1960s —

with a concomittant increase over India in its per

capita GDP growth. Those differences continued,

taking China to newer heights surpassing India

during the following decades in all economic and

socio-economic indicators (though not, of course,

human rights, a matter I have occasionally
addressed earlier).

Today’s Figure 1 asks to view GDP growth rate
over population growth rate— GDP per capita in a
different light — and examines its behaviour. In a
fashion, this variable reflects the upward pull (or
downward push) of GDP growth as population is
controlled (or unattended). The visual impact is
immediate: While India has had a
slightly upward — little better than
horizontal — trend in the five
decades covering 1969-2017,
China’s upward pull has been phe-
nomenal until about 2010. After
2010, China’s trend declined, due
to loosened population policy.
Clearly, a deliberate and meaning-
ful population policy would assist
India to thrust upward its per capi-
ta GDP and growth.

Another population reflecting
indicator is taken in Figure 2, that
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and India from 409 million to 175 million — a reduc-
tion of 57 per cent, or below average reduction. Brazil
reduced it from 36 million to 7 million — a reduction
of 74 per cent, or above average. It is telling that,
among the three, only India’s effort was below even
the world average. What explains India’s inability
to reach the global average in the decline of extreme
poverty. The answer lies at least partially in its inabil-
ity to address population growth meaningfully.

To bring light to reality, while improvement in
economic conditions at the individual level would
lead to lower birth rates, in reverse, lower birth rates
should also contribute to economic prosperity and
poverty reduction. There is increasing cross-country
research evidence of this two-directional relation-
ship. For example, East Asia and South East Asia —
including Thailand, Indonesia
and the countries of Indochina —
experienced impressive declines
in their fertility rates during the
last 25 years. Steven Sinding has
confirmed that their “decline in
poverty and improvement in liv-
ing standards are attributable at
least in part to (their) very suc-
cessful fertility reduction poli-
cies”2.Evidence proferred by oth-
er social scientists is appearing
from Africa as well. Clearly, coun-
tries that are Rip Van Winkles

of the Extreme Poverty Headcount

Ratio (EPHR) — per cent of population living below
$1.90 per day, for 1980-2015%. In 1981, 89 per cent of
Chinese were living below this mark, as opposed to
57 per cent Indians, the global average being 42 per
cent. Brazil, at 21 per cent, was well better than the
average. The drastic improvement of China — cross-
ing India by 2000 — is phenomenal. By 2015, the
EPHR indicators had changed to 134 per cent for
India, 3.4 per cent for Brazil, and 0.7 per cent for
China, the world average being 10 per cent. Thus
India remained worse than global average while
China’s EPHR almost disappeared. The reversal of
trends was driven by China’s economic effort as much
as its harnessing population growth.

Figure 3 amplifies cross-country headcount mag-
nitudes under EPHR during 1981-2015. Globally,
there were 1.9 billion extremely poor (EPHR) in 1981
which reduced to 736 million in 2015, or a reduction
of 61 per cent in 35 years. China reduced it from 878
million to 10 million — a reduction of 99 per cent,

should address their lack of pop-
ulation strategy verily.

India’s break from poverty could occur only
through significantly deeper reductions in fertility
buttressed by economic policies that are growth,
not just subsidy, oriented. Commensurately, the
ongoing Finance Commission should include pop-
ulation growth rate as a negative criterion for Centre-
state revenue sharing. For the 2019 parliamentary
elections, party manifestos should include explicit
population policies to reduce the fertility rate includ-
ing through a mix of incentives and disincentives.
Or, do we just wring our hands at more babies being
born into slavery?3

1. Thus EPHR is income based. It yields numbers lower than
Multi-dimensional Poverty or Severe Multi-dimensional
Povertyindices that Iused in my column dated 13
November, 2018. The difference reflects their inclusion of
more dimensions, than income alone, of poverty. 2. S.
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FIGURE 1: GDP Growth Rate /

Population Growth Rate (Ratio)
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FIGURE 2: Extreme Poverty Headcount

Ratio (EPHR) (% of population)
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FIGURE 3: Extreme Poverty Headcount
(Millions)
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Sinding, “Population, poverty and economic development,”
Philosophical Transactions of The Royal Society, 2009,

No. 364, pp. 3023-3030. 3. See my column dated

13 November 2018.

Looking beyond the US-China negotiations

S-China trade negotiations have resumed
l | on Tuesday as President Trump reiterated
last week that he was willing to hold off on
increasing tariffs to 25 per cent by March 1 on $200
billion in Chinese goods if an agreement was
in sight to satisfy US complaints about China’s
“unfair” trade and forced technology transfer
practices.

However, beyond the negotiations what is really
going on the American side — at least among the
hardliners in Washington led by Trade
Representative Robert Lighthizer and White House
trade advisor Peter Navarro — is the implementa-
tion of a two-prong strategy
towards China: On the one hand,
decoupling the US and Chinese
economies and, on the other
hand, implementing a contain-
ment policy to slowdown or even
stop the rise of China as a strate-
gic technological, economic and
military competitor to the US.

In that respect, even if the
present trade negotiations were
to end with an agreement from
China to buy more American
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nologies and is fast developing its military capa-
bilities. There is no way that the US could replicate
with it what its Soviet containment policy achieved
in the Cold War era.

The rear-guard battle that the White House is
waging might at best delay China’s development
in some domains for a few years. It will, in fact,
prompt Beijing to accelerate its drive to become
self-reliant in key areas such as semi-conductors
or aeronautics. But what it will definitely create
is resentment towards the US from a Chinese pub-
lic fiercely nationalistic, extremely proud of what
the country has achieved over the last 40 years
and exacerbate the sense of a
revenge to be taken over history.

This would undoubtedly make
even more difficult the much
indispensable modus vivendi that
needs to be achieved among two
super-powers operating with dif-
ferent systems and logic but com-
pelled to find ways to engage in
business, economic interaction
and to collaborate on some key
global issues.

The Beijing leadership will not

goods, to open more its markets
for foreign companies and to
stop the forced transfer of technology by foreign
to Chinese companies, this would be at best a
pause in what hardliners in Washington — and to
some extents hard liners in Beijing — see as the
unavoidable great power confrontation for global
prominence.

There is scant chance that the Trump adminis-
tration will be able to achieve its containment
objectives, as — with respect to China’s rise in every
single domain — the train has left the station quite
some time ago. China has already become too
much of an economic power with a huge popula-
tion, a vast and dynamic domestic market and
overarching economic and business worldwide
connections. It is now a technological powerhouse
on the verge of overtaking the US in some key tech-

bend to any pressure to change a
system that it sees as extremely
successful in making China achieve in 40 years
what it took a 150 years for Western countries to
achieve. It will also not accept any change in its
policies that would endanger the grip of the
Communist Party as a structure of power. This
means the continuation of the leading role of the
public sector and the SOEs in all strategic economic
and technological areas and the reliance on a very
directive industrial policy. The line one hears in
Beijing from government and Party officials is: We
are not asking any country to change its political or
economic system and we don’t see why anybody
would be entitled to ask us to do that.

In that context, the most likely — and best —
development in the US-China confrontation is
that Beijing will offer some concession to reduce

the US trade deficit, additional pledges and mea-
sures to protect intellectual property rights and
reduce forced transfers of technology. This will
not weaken or change in any way the modus
operandi of the Chinese system or the basic struc-
tures on which its economy functions. But, these
tactical concessions will presumably be made in
a way allowing Mr. Trump to declare victory and
tell his electoral base what a strong leader he is,
without Beijing conceding anything essential to
its strategic objectives.

The key structural challenge remains of how to
make two economic blocs having achieved a kind
of parity but operating according to different sys-
tems and logic not only to coexist but to interact
in a positive way and to be able to join forces in
addressing some global challenges.

Western corporations will have to re-calibrate
the way they do business in and with China — as
the Chinese market will get even bigger to ignore
— while Chinese corporations will also have to
devise less abrasive and offensive ways to get from
the US and Europe the kind of technologies they
will continue to need in the coming years to accel-
erate their evolution.

There will certainly be some sighs of relief if
the present US-China trade negotiation end up
successfully before 1st March. But don’t hold your
breath. We are just at the very beginning of a peri-
od of deep global structural economic and geopo-
litical adjustments.

The most likely pattern that we are going to go
through in the coming period will be an alternation
of phases of low-intensity economic and geopolit-
ical frictions and phases of high-intensity econom-
ic and geopolitical frictions. And the most
favourable outcome will be to limit the damage of
this alternation and maintain the interdependence
between the US and Chinese economies as the best
safeguard against something worse.

Thewriter is President of Smadja & Smadja, a Strategic
Advisory Firm @ClaudeSmadja

India’s secondary sex
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BOOK REVIEW

VEENU SANDHU

Doctors at the trauma centre of the All
India Institute of Medical Sciences in
Delhi are used to handling horrible cases.
But even they were shaken by this one. A
15-year-old girl — a child herself — had
brought in a two-year-old for treatment
claiming to be her mother. The unnamed
toddler had a fractured skull and human
bite marks all over her body. The doctors,
who named her Falak, which means “sky”
or “heaven”, said they had never seen a
child in such a terrible state. The little girl
died after nearly two months in hospital,
and after having suffered lung, blood and

brain infections and three heart attacks.
This was seven years ago, around this time
of the year.

Priyanka Dubey’s book, No Nation for
Women: Reportage on Rape from India,
the World’s Largest Democracy, took me
back to Falak’s story. The child’s distress-
ing condition and subsequent death had
exposed the ghastly underbelly of Indian
society. Linked to her story was the story
of rampant sexual abuse that women in
India face at different levels and in differ-
ent ways — prostitution, rape, bride selling
and human trafficking, all of which had
collectively led to her death. And yet, so
familiar is this story that it doesn’t send a
chill down our spines anymore.

Something similar happens as you read
one horrible case after the other in Ms
Dubey’s book. Over the chapters, though
the names of the women change as does
their situation, everything becomes one
big blur where stories seem to overlap,
where one woman’s experience appears to

slip into another’s. And that’s when the
intensity, acceptability and monstrous
expression of the pervasive prejudices
against women in India truly hits you.

No Nation for Women is a solid work
of reporting done over six years across
geographies. Ms Dubey begins with
Bundelkhand, a region divided between
Uttar Pradesh and Madhya Pradesh,
which she calls “no woman’s land”. You
soon find out why. The victims, some as
young as 14, are girls who had dared to
spurn the advances of men. So, they were
punished with “corrective” rape. Many
were burnt to death after the sexual
assault. Theirs were stories that seldom
travelled out of their impoverished, back-
of-the-beyond land.

The next chapter finds Ms Dubey in
Tripura, the country’s northeastern tip bor-
dering Bangladesh, where rape assumes a
political overtone — where it becomes a
tool for taking revenge, teaching a lesson
and showing a woman her place. One of

the victims here is a 50-year-old political
worker with three adult children who
thought she was past the age where she
needed to worry about being sexually
assaulted. Once a carefree, empowered
person, she now keeps turning back to see
if someone is following her as she walks
through the village. Stories such as these,
too, seldom make it to national newspa-
pers, given how the Northeast often falls
on our blind spot. “You’re from Delhi,
aren’t you?” a human rights activist asks
the author, “... We don’t exist for you.”

Over 13 chapters, No Nation... brings
out the disturbing extent of the crime.
Each chapter carries multiple stories of
women, some dead, many still fighting
the long fight for justice.

In the chapter on trafficking that brings
the story of four tribal girls — three from
Madhya Pradesh and one from Assam —
you get graphic accounts of how a skewed
sex ratio in one state is destroying the lives
and families of girls in another. And how
some maid placement agencies, to which
we turn so that our homes can function
like clockwork, are serving as a cog in the
sinister system that traffics girls.

Ms Dubey also touches upon the three
layers of the trafficking industry: The con-
fidante who lures the girls, the middleman
who facilitates their transit to another city
and the agent in the “delivery city” who
does the final buying and selling. The buy-
er sometimes is a desperate bride-seeker,
a pimp or a maid placement agency.

Rapes in police custody, in small
towns, of children, to establish caste
supremacy — in the end, you are left
staring at the pages, numb. What kind
of society are we that we consistently,
deliberately — and systematically — fail
our women?

Throughout, the biases leap out of the
pages: In the way a 13-year-old boy smirks
when the author asks for directions to a
gang-rape victim’s house; in the attitude
of a policeman who is convinced that a
woman constable who is raped while she
is ferrying her sister’s body to her village
for cremation has a “loose” character; in
the manner in which the policemen tell
Ms Dubey that women should be banned
from joining the force because they are
only a distraction.

A sound piece of reportage, No Nation...

could, however, have done with sharper
editing. The issue of rehabilitating rape
survivors in India is also under-addressed
in the book — as it is in our society.

The author does not isolate herself
from the stories she tells. She is honest
about their impact on her, which makes
No Nation... a sensitive, if disturbing,
book. In one place, for instance, she says
she wants to howl and scream loudly.
“Instead I cover my face with my scarf
and sob. Silently. Because I don’t want the
driver to know that I am crying. Otherwise
he might assume thatI am a “weak wom-
an”. And no good things happen to “weak”
women in this world.”

The vulnerability of a woman —
whether she lives in a remote village or is
an empowered reporter —hits you.

NO NATION FOR WOMEN:
Reportage on Rape from India, the

World's Largest Democracy
Priyanka Dubey

Simon & Schuster

Pages: 242; Price: ¥399
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