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The big fight

| ) e course orchestrated by political demonetisation, India’s unem- mechanism to deliver an optimal
For the AIADMK, the Assembly bypolls are ' - parties, either at the Centre or in ployment challenge predates this outcome. There was in this
more important than the Lok Sabha election PULAPRE BALAKRISHNAN the States. This must change, for episode and evidently runs deep-  scheme of things no place for any

election are falling into place as in a jigsaw. The real

fight, as it has been over the last four decades, is bet-
ween the two major regional parties, the AIADMK and
the DMK; but the BJP and the Congress have ensured
that they have skin in the game, giving the contest a na-
tional flavour. While the BJP virtually forced its way into
the AIADMK camp, the Congress drove a hard bargain
for seats in the DMK-led alliance. Through four elec-
tions from 1996 to 2004, the AIADMK had switched bet-
ween the Congress and the BJP, before contesting 2009
and 2014 without either of them for company. In 2014,
the go-it-alone strategy yielded rich dividends: the par-
ty won 37 of the 39 seats. For the party to now give away
five seats to the BJP and another seven to the Pattali
Makkal Katchi is therefore a climbdown. But the
AIADMK is more interested in retaining power in the
State. The party is running the government on a wafer-
thin majority after a revolt by the faction led by T.T.V.
Dhinakaran. Alongside the Lok Sabha election, by-elec-
tions to 21 Assembly constituencies are likely to be held.
For Chief Minister Edappadi K. Palaniswami, winning
these seats is more important than a few more Lok Sab-
ha constituencies in Tamil Nadu. With the BJP on
board, the ATADMK can hope to have a stake in a go-
vernment at the Centre, but even more important for
the party is the tie-up with the PMK. With its concen-
trated support base in the northern districts of the
State, the PMK could be of immense help in at least
eight seats where by-elections are due.

The alliance with the BJP and the PMK also helped
the ATADMK win the battle of perceptions with Mr. Dhi-
nakaran’s Amma Makkal Munnetra Kazhagam. In the
public eye, the AIADMK, as a sought-after ally, is now
the bigger of the two parties. For the DMK, the tie-up
with the Congress is part of its visualisation of a larger
national canvas. In India’s coalition era, the DMK has
had an important role to play: the party was part of go-
vernments led by different combinations of parties. If
indeed the AITADMK government lasts its full term until
2021, the DMK would very much like to have some lev-
ers of power at the Centre. The party was in power eith-
er at the Centre or in the State for most of the 15 years
from 1996 till 2011, and it would like to avoid a second
consecutive loss in the Lok Sabha election after two suc-
cessive defeats in the Assembly elections. Moreover
DMK president M.K. Stalin knows this is his first big test
after the passing of his father and party patriarch M. Ka-
runanidhi. For him, the stakes are just as high in the
Lok Sabha election.

In Tamil Nadu, political alliances for the Lok Sabha

With reservations

It’s not clear if the 103rd Amendment will
protect the new quota for Gujjars in Rajasthan

ith leaders of the Gujjar agitation for reserva-
N ;N / tions calling off their stir, the Rajasthan go-
vernment has averted what could have been
a prolonged crisis. There is a sense of déja vu amid all
this. Gujjar leaders have held various rounds of protests
over the last decade and a half, demanding reservations
in educational institutions and employment in a sepa-
rate backward category that is apart from the existing
21% set aside for Other Backward Classes in the State.
Despite governments bringing in legislation towards
this end, they have been struck down on the grounds
that the additional quota would take the quantum of re-
servation above the 50% limit set by the Supreme Court
in the Indra Sawhney judgment. On Wednesday, the Ra-
jasthan State Assembly passed legislation providing 5%
reservation to Gujjars and four other nomadic com-
munities, classifying them as “extremely backward
classes”. But this time, the circumstances have argua-
bly changed with the passing of the 103rd Amendment
to the Constitution that allows for a 10% quota for the
economically backward among communities that do
not enjoy any form of reservation. The State govern-
ment has also added a line to the Bill explicitly referring
to the amendment, which effectively breaches the 50%
limit set for reservations by the Supreme Court. It re-
mains to be seen how the judiciary will tackle this ques-
tion in light of the 103rd amendment, the constitution-
ality of which is under challenge.
The demand by Gujjars has a specific context. In Ra-

The employment test

The labour force may have actually shrunk while the Modi government has been in office

ttuned as we have become
Ato political grandstanding
on the purpose of democra-
cy, we may not have imagined that
something so prosaic as statistics
can alter our perception of how it
is actually working for us. The
emergence over the past few
months of data on employment,
speaking precisely the lack of it,
cannot but have an influence on
our assessment. They paint a pic-
ture of an economy that is widely
out of line with the government’s
pronouncements on its perfor-
mance. These have generally
avoided any reference to employ-
ment, except to say that there is a
lack of reliable data on it, for the
rectification of which the govern-
ment itself has done very little.
Arun Jaitley, Finance Minister
for the greater part of this govern-
ment’s tenure, has claimed that it
has coincided with a degree of ma-
croeconomic stability that has not
been surpassed. Perhaps he had in
mind the combination of falling in-
flation and declining Budget defi-
cits since 2014. However, while
this has indeed transpired, it is im-
portant to note that these trends
had commenced even before. Mo-
reover, after repeatedly expressing
a commitment to fiscal consolida-
tion, the government did not hesi-
tate to swerve from the path of rec-
titude to finance an income
support programme for farmers in
an election year.

Silence on jobs
But of greater significance is the
fact that neither he nor the Prime

Minister has had anything to say
about employment. In this the BJP
is not unique. Employment does
not usually figure in the public dis-

steady employment is the citizen’s
aspiration, to realise which she
elects representatives. Govern-
ments in India must therefore be
routinely subjected to an employ-
ment test which gauges their suc-
cess in generating and sustaining
high employment. In his election
campaign in 2014 Narendra Modi
had announced that he would gen-
erate jobs.

Employment data from govern-
ment sources (Labour Bureau) for
about half a decade up to 2015 and
from the independent agency
Centre for Monitoring Indian Eco-
nomy (CMIE) for the period since
give us a reasonably good idea of
the progress made with respect to
employment. When supplement-
ed with other information, these
sources also suggest to us the prox-
imate factors responsible for that
history. The evidence they provide
tell two stories. First, the Modi go-
vernment has had next to no suc-
cess in generating employment,
notwithstanding its promises at
election time. A development that
may require some effort to under-
stand fully, but which nevertheless
it is important for the citizen to do,
is that the labour force may actual-
ly have shrunk while it has been in
office. The labour force is the sum
of the employed and those unem-
ployed who are seeking employ-
ment. A shrinking of the labour
force is most unusual in an econo-
my with a growing population,
and thus a growing working age
cohort.

The demonetisation effect
While this decline had already
emerged in 2015, it became pro-
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nounced after demonetisation in
2016. We owe to CMIE, a private
Indian body, both this finding and
the articulation of the precise me-
chanism at work. A section of
those hitherto willing to work may
have simply dropped out of an al-
ready challenged labour market.
This possibility is recognised in
macroeconomics as the ‘discour-
aged-worker effect’ and has been
observed in Western economies.
The loss of skill that can accompa-
ny being unemployed even tempo-
rarily, and the consequent loss of
long-run output for the economy,
is the basis of the argument that
public policy must respond with
alacrity to growing unemploy-
ment. No such sensibility has in-
fused the government, which ap-
pears not to have noticed the
decline in the labour force itself, a
development that occurred very
early in its tenure. It has instead
congratulated itself on having deli-
vered macroeconomic stability.
We are now able to see that wha-
tever may have been the ac-
claimed beneficial impact of de-
monetisation in terms of raising
direct tax compliance, it has
caused demoralisation among a
section of the already unemployed
who may have given up all hope of
finding employment.

The second of the two histories
referred to, seen in the reports of
one of the government’s agencies,
is that of a rising unemployment
rate from 2011 onwards. This point

More symbolic than punitive

India’s trade-related action will encourage informal trade and propel Pakistan to look for markets beyond South Asia
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SEEMA BATHLA & ABHISHEK JHA

Most Favoured Nation (MFN)

status to Pakistan means that
India will not treat Pakistan on an
equal footing in trade as is expect-
ed of fellow members of the World
Trade Organisation. The move
comes after the attack on a Central
Reserve Police Force convoy in
Pulwama, Jammu and Kashmir.

India’s decision to withdraw the

Just a dent
It does not strictly fall under the
‘beggar-thy-policy’, often used in
international trade through which
one country tries to resolve its
economic problems by means that
worsen the economic problems of
its neighbours or trade partners.
The moot point therefore is the
sensitivity of the impact of the
MFN status on Pakistan in terms of
its trade with India. It can only be
a pressure tactic and do little un-
less stringent actions are taken to
stop informal trade that has been
going on between the two coun-
tries for long.

Besides China, India and Pakis-
tan are the two largest economies
in the South Asian region. Being

dominant constituents of the
South Asian Association for Re-
gional Cooperation, both coun-
tries have immense potential for
intra-regional trade. Trade now
takes place using three channels:
the official route; the illegal (infor-
mal) route, through smuggling
along porous India-Pakistan land
borders and also Afghanistan,
which may not be accounted for in
the national income; and lastly,
through mainly Dubai and Singa-
pore, which have free ports and
accommodate legal agents of trad-
ers from India and Pakistan.
Informal trade generally takes
place due to restrictions on import
of specific items on grounds of
health and religious beliefs; ‘high
tariff barriers or transportation
costs, making it cost effective to
smuggle goods in the country; im-
position of non-tariff measures
(NTMs)’; weaknesses in the ‘rules
of origin’ resulting in ‘trade routed
through a third country; leakages
in transit trade; and distortions in
domestic policies such as the ab-
sence of or relatively low indirect
taxes, creating an incentive to
transport items illegally to neigh-
bouring countries. Traders carry
out informal trade between Pakis-
tan and India through the ex-
change of goods at the border as
well as through the personal bag-
gage scheme’ through “green
channel” facilities at international
airports or railway stations. ‘Infor-
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mal trade has also taken place
through Afghanistan where goods
are exported officially from India
and later smuggled into Pakistan.
Indian-made goods smuggled into
Pakistan include cosmetics, liqu-
or, stainless steel utensils, ayur-
vedic medicines, videotapes/CDs,
confectionery/cashew nuts, tea,
coffee, live animals and spices’.

Trade data
From 2011-12 to 2017-18, India’s for-
mal trade with Pakistan increased
from $1.94 billion to $2.41 billion.
Of this, the share of exports stands
at almost 80% and has been fairly
stable over the years (Ministry of
Commerce and Industry, India). In
2012-13, informal trade between
India and Pakistan — estimated in
a study (ICRIER, N. Taneja and S.
Bimal, 2016) — was $4.71 billion,
which was double when com-
pared to formal trade. India’s in-
formal export share to Pakistan
was again much higher at $4 bil-
lion while its import share was low
at $0.71 billion.

After the Pulwama attack, the

has political significance as we stay
poised for the general election.
This is that while the Modi govern-
ment may have run amok with the

er. Labour Bureau data show that
the unemployment rate almost
doubled between 2011 and 2015. It
is surprising that the government’s
own reports did not flag this. The
economic, as opposed to the polit-
ical, message is that the recent his-
tory of unemployment has been
impervious to the political forma-
tion governing India.

If we are to more than just
wring our hands at the existant un-
employment, an understanding of
what underlies it is necessary. Ac-
tually, no more than standard ma-
croeconomic analysis is needed in
this regard. Both output growth
and employment are under nor-
mal circumstances associated with
capital formation. Capital forma-
tion as a share of output has been
declining since 2011-12. Unlike con-
sumption expenditure, capital ex-
penditure is unique in expanding
both the supply and demand sides
of the economy. Despite the de-
clining capital formation, neither
United Progressive Alliance (UPA)
II nor National Democratic Al-
liance II considered it necessary to
respond to it by stepping up public
investment, the obvious thing to
do in the prevailing circumstanc-
es.

The clue to this inertia may be
found in the political economy.
For UPA II the success of its first
term in office must have looked
like the perfect opportunity to ex-
pand its political base by legislat-
ing rights and reciting the mantra
“inclusive growth”. Then came
Narendra Modi, who somewhat in-
congruously for an avowedly na-
tionalist politician, embraced the
dogma of the Washington Consen-

follow-up measure to raise tariff
duty on imports to 200% can
again be trivial. So would be the
NTMs, if increased, as India’s im-
ports from Pakistan are reasona-
bly low at $0.488 billion. Besides,
imports from Pakistan grew at a
lower rate (1.04%) compared to ex-
ports (1.32%) per annum from
2011-12 to 2017-18. Major exports
from India that would hard hit
would be cotton (not carded or
combed) valued at $0.273 billion,
p-Xylene ($0.082 billion), polypro-
pylene ($0.063 billion) and single
yarn ($0.088 billion). Pakistan’s
loss from major exports to India
would be much less — from dates
($0.113 billion), portland cement
($0.078 billion), other petroleum
oil ($0.055 billion) and light oils
and preparations ($0.028 billion).
Thus Pakistan is an important
export destination for India but
not vice-a-versa. This is despite the
fact that Pakistan imposes a large
number of NTMs (143) on Indian
exports, the major ones being ex-
port related measures (25.2%);
technical barriers to trade (24.5%);
and sanitary and phytosanitary
measures (22.4%). These are ‘con-
centrated on agriculture, plants,
and food-related products and op-
erate as bans that shut competitors
out of its market. Pakistan’s NTMs
are blunt instruments; it is difficult
to use them to provide targeted
protection to the strategic indus-
tries. In contrast, India’s NTMs are

sus. Popular in the 1990s after the
collapse of the Soviet Union, it ex-
tolled small government and as-
serted the capacity of the market

involuntary unemployment. So,
whatever may have been the cal-
culation of the two political forma-
tions, employment generation just
took a back seat in their respective
programmes.

Cost of failure?

We have adopted representative
democracy as our form of govern-
ment because we cannot in isola-
tion achieve the outcomes we de-
sire even when they are exclusive
to us. Employment is one example
of this. Though it manifests itself
as jobs for individuals, it is deter-
mined by macroeconomic factors
which individuals cannot in-
fluence on their own. The Great
Depression in the 20th century
and the Great Recession in the
21st, both which have originated in
the U.S. but quickly spread across
the world, testify to this helpless-
ness of individuals in the face of
market forces. In a democracy, it is
left to elected representatives
whether to pursue macroeconom-
ic policies conducive to the gener-
ation of employment. India’s polit-
ical parties have for close to a
decade now failed to so, either wil-
fully or out of neglect. However,
when elected to govern, they are
given a chance to create the condi-
tions that enable Indians to lead
flourishing lives, which includes
being meaningfully employed dur-
ing their working age. India’s polit-
ical parties must pass ‘the employ-
ment test’. When they fail they
must vacate the stage.

Pulapre Balakrishnan is Professor,
Ashoka University, Sonipat and Senior
Fellow, IIM Kozhikode

soft barriers which operate as de-
lays or bureaucratic hurdles rather
than bans. Pakistan’s NTMs focus
on general categories of goods
whereas India’s NTMs are on par-
ticular industries and trading
partners. The widely used NTMs
India uses include defence pro-
curement procedure, preference
to domestically manufactured
electronic goods in government
procurement’ and a ban on goods
largely manufactured within the
country.

The sense is that Pakistan may
not face an exacerbating situation
with India withdrawing the MFN
status and raising the import duty.
Informal trade may proliferate,
which might not be in India’s inter-
est and an appropriate strategy is
required to bring it to a halt. Also,
under the South Asia Free Trade
Area Agreement (SAFTA) 2004,
Pakistan’s share in external trade
is less than 10%, while India’s
share is more than 70%. Such
steps may propel Pakistan to look
for new markets beyond SAFTA,
corroborated by the recent meet-
ing held with Saudi Arabia and
growing prospects of trade
through a third country, mainly
via Dubai.

Seema Bathla and Abhishek Jha are
Professor and Research Scholar,
respectively, at the Centre for the Study of
Regional Development, Jawaharlal Nehru
University, New Delhi
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. gl e Electoral alliances AIADMK is another game of ~ Pakistan’s response not only a neophyte in this abhorrent practice is and the circumstances under
]z'lsthan, the community ls. currently ehg'lble for r.eserva- There cannot be a more opportunism. Pakistan Prime Minister politics but also equally wiped out through suitable which a person may commit
tions as an OBC community. They had in the mid- and opportunistic alliance than ~ N. VisvEswaRaN, Imran Khan may have untrustworthy. enactment of anti-torture a crime have to be well-
late-2000s agitated for inclusion in the Scheduled Tribe the one formed between Chennai broken his silence after the DEEPAK SINGHAL, laws. studied, and in this science
category, in keeping with the way they are classified in the All India Anna Dravida Pulwama attack, and he has Noida B. GURUMURTHY, and psychology play a key
Jammu and Kashmir and Himachal Pradesh. This de- Munnetra Kazhagam and m Politics makes strange only shocked us (Page 1, Madurai role. Individuals identified as

mand was denied because tribal status, as defined in
the Constitution’s Fifth Schedule, involves identifiable
characteristics such as lifestyle, culture, inaccessibility
and backwardness, and not just economic underdeve-
lopment. Since then, the largely pastoral community
has pressed for reservations under a separate backward
class category, arguing that inclusion of Jats in the OBC
list has crowded Gujjars out of the benefits of reserva-
tions. Clearly, the decision to accommodate a demand
from one politically dominant community (Jats) has
come to haunt administrators in the State as this has
fanned Gujjar agitations on and off. Multiple commis-
sions appointed by State governments have recom-
mended the implementation of the 5% quota on the ba-
sis of the community’s “extreme” or “most” backward
nature. But the lack of adequate data in the absence of a
proper socio-economic caste census to prove this has
led to the policy’s undoing in judicial orders. More im-
portant, the repeated agitations are an indication of the
shortfall in adequate, gainful and secure job opportun-
ities in States such as Rajasthan.

the PMK (Page 1, “AIADMK
signs pact with BJP, PMK,
February 20). It was only
recently that some in the
PMK complained about the
AIADMK’s alleged
corruption. One wonders
what happened now. The
PMK is too naive to take
people for granted. One
hopes that people
recognise and reject the
opportunistic politics
behind such alliances.

T. ANAND RAJ,
Chennai

= The PMK allying with the
ATADMK is an unanticipated
move given that that party
has been critical of the
AIADMK administration ever
since Jayalalithaa was in
power in Tamil Nadu. The
BJP joining hands with the

bedfellows and the seat-
sharing accord reached
between the AIADMK, the
BJP and the PMK is proof that
parties with disparate
ideologies that have been
spewing venom at each
another can come together
to fight elections by
swallowing the insults. What
is really puzzling though is
the PMK hitching its wagon
to the AIADMK star.

There are numerous
instances of the top
leadership in the PMK
highlighting the “misdeeds”
of the Dravidian party and
even accusing it of being
indifferent towards the
people (“Trolls have a field
day on social media”,
February 20).

C.V. ARAVIND,
Bengaluru

“Pakistan will hit back if
India strikes, says Imran”,
February 20). He has just
repeated the usual statement
one gets out of Pakistan,
which is nothing but an
evasive tactic. What more
proof does he require? It is
amusing that the Pakistan
government, which is unable
to control terror activities on
its soil, is now talking about
retaliation.

D. SETHURAMAN,
Chennai

m The Pakistan Prime
Minister should realise that
he sounds silly and
ridiculous. The world knows
he is a puppet in the hands
of his military masters. He
has the audacity to say this
when Pakistan is the ‘poster
boy’ of terrorism. Mr. Khan is

= Mr. Khan’s response is
hardly surprising. With
Pakistan already bleeding
financially, India’s pressure
could weaken it further.
India appears to be adopting
a clever strategy of not
letting anyone know what its
next move could be. Wearing
down the enemy silently is a
tactic with potential.

R. SIVAKUMAR,
Chennai

No to torture

A civilised nation can ill-
afford to continue the
inhuman ‘third degree
treatment’ that convicts are
often subject to in custody
(Editorial page, “The
importance of being
humane”, February 20).
Custodial torture is brutal
and benumbing. It is time

® Punishments are meant to
infuse fear in the person who
commits a crime with the
expectation that it will act as
a deterrent. But one needs to
draw the line as far as having
severe custodial punishment
is concerned. The reasons

arisk must be helped and
their rehabilitation must be
thought of. Deficiencies in
the justice system must also
be overcome.

VINOD SANTHANAM,

Tysons, Virginia, U.S.
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www.hindu.com/opinion/letters/

CORRECTIONS & CLARIFICATIONS:

In the Life page report on Hyperloop (Feb. 20, 2019, early
editions), the second deck heading erroneously said the proposed
system would cut travel time by one fifth to 30 minutes. Actually
the travel time is going to be cut to 30 minutes - that is one-fifth the
current duration of travel. The error was corrected in the later

editions.

The picture caption in the story titled “Ever ready to deliver
fitting response to the enemy: IAF chief” (Feb. 17, 2019) said it was a
Mirage 2000 firing missiles during a fire power demonstration in
Rajasthan. Actually, the picture showed a MiG-27 aircraft.

It is the policy of The Hindu to correct significant errors as soon as possible. Please specify
the edition (place of publication), date and page. The Readers’ Editor’s office can be
contacted by Telephone: +91-44-28418297/28576300 (11 a.m. to 5 p.m., Monday to
Friday); Fax: +91-44-28552963; E-mail:readerseditor@thehindu.co.in; Mail: Readers’
Editor, The Hindu, Kasturi Buildings, 859 & 860 Anna Salai, Chennai 600 002, India.

All communication must carry the full postal address and telephone number. No personal
visits. The Terms of Reference for the Readers’ Editor are on www.thehindu.com
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A modern story of Ekalavya

The education system continues to exclude many people’s histories, world views and cultures

SUNDAR SARUKKAI

It is difficult being a teacher these
days. The dismantling of institutions,
which seems to be the prime con-
cern of this government, began with
education. The attack on premier pu-
blic universities through motivated
hiring, questioning reservation, and
creating a climate of fear and intimi-
dation has continued. This is a time
when many teachers are forced to
rethink the meaning of teaching.

The place of the teacher

This has also led to a climate of suspi-
cion about teachers in general, in
schools, colleges and universities.
Teachers are constantly under attack
by systems which want to protect
students (especially because stu-
dents are nowadays seen as paying
‘consumers’), by parents who decide
what and how a teacher should
teach, by a government which humi-
liates and uses teachers, and by priv-
ate managements which see teachers
as a necessary ‘evil’ to put up with.
Our colleges and schools even today
are places of feudal authority and op-
pressive labour conditions. In such a
climate, for the first time in my life, I
am beginning to ask whether it is
worth teaching at all.

It was not easy being a teacher ear-
lier too. The pay was quite abysmal
and the work that it entailed, particu-
larly the grading of hundreds of ex-
am papers, was not necessarily en-
joyable. But there was something
different; there was a sense of service
and commitment to the act of teach-
ing, somewhat similar to the medical
profession then. There was an under-
lying notion of respect for teachers,
even from students.

In India, there are many stories of
teachers who sacrificed much in or-
der to teach. Teaching meant inspir-
ing students, making them better hu-
man beings, and enabling them to go
up in life. A good mathematics teach-
er always taught more than mathe-
matics. What students learnt with ev-
ery good teacher was not just subject
matter but ways of being in the
world.

The first disintegration of this

SINGLE FILE

The private sector

in public health

It can provide services and capital

RUHA SHADAB
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The healthcare panel at the re-
cent India Conference hosted by
students of the Harvard Kennedy
School and the Harvard Business
School discussed the role of the
private sector in augmenting pu-
. blic healthcare services. Goal 3 of
the UN Sustainable Development
Goals (SDG) is to “ensure healthy
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"Our society is filled with committed teachers, but they are all silenced by the
powers that run education as a handmaiden for their personal and political
ambitions.” A classroom in Mandawa, Rajasthan. =GeTTY IMAGES/ IsTOCK PHOTO

world of teaching came when teach-
ing became equivalent to ‘giving tui-
tion’. And then came other major
problems that have contributed to
this suspicion of teaching. In a digital
world, the role of a teacher is more
and more unclear. There is a lack of
clarity on what exactly a teacher is
supposed to teach: the content, or di-
verse ways of thinking, or learning
together with others?

Related to this issue is the conti-
nued lack of equal access to educa-
tion. We have spent more money and
effort keeping people out of the edu-
cation system than trying to bring
them in — much of this is done
through dubious concepts called in-
telligence and merit, operationalised
by examinations. It is not a surprise
then that our gross enrolment ratios
for all levels of education are quite
low, because the aim of the system
right from the beginning was to find
ways to control who would enter the
portals of education. This is a contin-
uation of the Ekalavya complex, and
it is possible because we have creat-
ed a system in which the excluded
find little representation of their
lives, their world views and their ar-
ticulations in what is taught.

A story of caste and learning

In the midst of this existential crisis, I
watched a new Tamil movie called
Sarvam Thaala Mayam. It is a movie
which has been criticised for its avoi-
dance of caste issues even though it
is primarily about Carnatic music’s

relation with caste. While that may
be true, here I am more interested in
what it says about the nature of
teaching and learning. It is a modern
Ekalavya story in a Tamil main-
stream idiom and, like Ekalavya’s
story, which is about caste and privi-
lege, at its core it is about the pro-
cesses of teaching and learning.

The story of Ekalavya is well
known and has been used as a po-
werful metaphor to highlight pro-
blems of exclusion in education —
about how the privileged monopol-
ise learning even though others may
be far better. This movie makes us
ask: What would Ekalavya do today if
Drona refuses to teach him?

The modern Ekalavya, Peter John-
son, is the son of a mridangam mak-
er. He is very talented. When he acci-
dentally listens to a mridangam
vidwan, Vembu Iyer, he is mesmer-
ised. But this Chennai Ekalavya can-
not easily become a student of this
vidwan and much of the obstacle is
related to their caste differences.
These differences are most tellingly
articulated by the boy’s father who
creates these instruments but also
seems resigned to the fact that he
will not be allowed to play them.

However, the modern Ekalavya
does not give up when Vembu Iyer
refuses to take him as his student. He
persists and is finally taken as Iyer’s
student because Iyer sees Peter’s pas-
sion and genuine commitment. Peter
is like Ekalavya in his complete devo-
tion to his guru, but due to a misun-

derstanding, the teacher banishes
Peter for no fault of his. Their recon-
ciliation is really the heart of the sto-
ry, for it is not just a negotiation bet-
ween people of different caste
hierarchies but also between the hie-
rarchy of teacher and student.

If Arjuna was the counterpart to
Ekalavya in the original story, there is
an equally powerful counterpart in
this modern version. This is in the
form of a fair-skinned, Tamil Brah-
min NRI, who has been admitted to a
PhD programme at Harvard Universi-
ty. He comes with more privilege
than Arjuna! But Peter is unfazed. He
takes on the traditionalists in their
own game. In the climax of the mo-
vie, his strength is shown to lie in his
own historical and cultural con-
sciousness. Peter changes due to his
encounter with his guru but he also
changes the instrument and the clas-
sical music tradition which uses it.

Vembu Iyer epitomises all the
struggles of a teacher, one who be-
longs to an exclusive tradition but
with an ideal of learning that tran-
scends that exclusion. A teacher is
one who is able to go beyond his or
her tradition and comfort zone for
the sake of a true seeker. The film re-
minds us that a teacher is incomplete
without good students, but good is
not intellectual competence alone; it
is something more. The last scene of
the film, when the teacher accepts
the student as someone who can not
only carry on the tradition but also
bring his own modifications to it,
captures one of the central ethical
principles of teaching.

Need for an inclusive system
What this movie reminds us is that
the present-day education system is
based on the qualities, attributes and
desires of a dominant community. It
is not inclusive, since it does not have
space for truth, knowledge and the
qualities of learning based on the di-
verse strengths of different cultures
and histories like those of Peter. But
Peter’s struggle should remind teach-
ers that teaching is a service, not a
transaction. Our society is filled with
countless such committed teachers,
but they are all silenced by the pow-
ers that run education as a handmai-
den for their personal and political
ambitions.

Sundar Sarukkai is Professor of Philosophy
at the National Institute of Advanced Studies,
Bengaluru

Splurging in the time of debt

Andhra Pradesh’s government continues to launch populist
schemes despite its poor financial situation

K. VENKATESHWARLU

It is puzzling that Andhra Pradesh Chief Mi-
nister N. Chandrababu Naidu is busy an-
nouncing a spree of sops, given the State’s
poor financial situation. A recently released
White Paper on State finances and economic
growth details how the unscientific and un-
just bifurcation of undivided Andhra Pra-
desh, as well as the unwillingness of the Cen-
tral government to implement several
provisions of the Andhra Pradesh Reorgani-
sation Act, left Andhra Pradesh with a reve-
nue deficit of ¥16,078 crore in 2014-15.

Several problems
The paper argues that 46% of the estimated
revenue was granted to Andhra Pradesh
against a population of 58%; assets were allo-
cated on location basis (most locations were
in Hyderabad and hence left behind), while
debts and liabilities were divided on the ba-
sis of population; the pension liability of the
combined State was divided on the basis of
population; power allocation was done on
the basis of consumption; and refund of tax-
es, a liability, was allocated on the basis of
population, whereas deferred tax collec-
tions, an asset, were given on the basis of lo-
cation, causing a loss of 33,820 crore.

Further, the State lost Hyderabad, that in
2014 was estimated to generate about
260,000 crore of revenue, besides the manu-
facturing and service sector hubs. It inherit-
ed drought and cyclone-prone areas.
Though the Central government had ack-
nowledged that the fiscal, economic and so-
cial conditions of Andhra Pradesh would be
adversely affected by bifurcation, the sup-
port lent to the State in the last four and half
years has been abysmal, the State claims.

Andhra Pradesh’s economy continues to
be predominantly agrarian. This is evident
from the fact that the contribution of the
agriculture sector, which was 23% in undi-
vided Andhra Pradesh, shot up to 30.2% at
the time of bifurcation in 2014, and to 34.4%
in 2017-18. Consequently, the per capita in-
come was 382,870 in 2014, compared to Te-
langana’s per capita income of 31,12,162. Te-
langana is powered by the industry and
services sector. The per capita income of
Andhra Pradesh is the lowest among the five
southern States.

The Socio Economic Survey of 2017-18
says the State’s public debt has gone up to
32,25,234 crore. Market loans are a lion’s
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lives and promote well-being for all at all ages”. India has a
mammoth role in helping the world attain SDG-3 as global

health indicators cannot improve without India making
giant strides. In providing healthcare, the Indian govern-
ment has led the way, as it should, given that India is a wel-

fare state.

Over the past decade, courtesy changing demographics
and lifestyles, India has been witnessing shifting disease

fAQ

Inflation pressure eases

share in the debt, accounting for 60%. The
outstanding debt includes the un-appor-
tioned amount of 323,483 crore between
Andhra Pradesh and Telangana.

The debt accounts for 28.79% of the State
GDP and the government says it is forced to
raise loans as no special funds are flowing
from the Centre beyond the Centrally Spon-
sored Schemes.

Dealing with the financial crisis

Yet the government insists that it has “con-
verted the crisis into an opportunity”. Des-
pite structural challenges, the Budget boasts
that the State is counted among the best eco-
nomic performers with an average growth of
10.66% compared to the all-India growth rate
of 7.3% (June 2014-December 2018).

How is the State overcoming the problems
of a low tax base, deficit rainfall, an “un-
cooperative” Central government, and the
hurdles mounted by bifurcation and a pre-
dominantly agriculture economy? Govern-
ment officials say the State is not only con-
trolling revenue expenditure by cutting
administrative costs, plugging revenue leak-
ages, minimising transaction costs and ra-
tionalising the tax structure, but also using
more technology across the board.

Presenting the vote-on-budget in the And-
hra Pradesh Assembly, Finance Minister Y.
Ramakrishnudu said the government had
successfully launched the the Comprehen-
sive Financial Management System, which is
in operation now. This, he said, not only im-
proved “effectiveness of budget, expendi-
ture and cash management”, but also
brought about a sea change in government
transactions. The government, he said,
saved 2,585 crore through Aadhaar seeding
in the Public Distribution System by using
technology to plug leakages. And it has man-
aged to increase tax revenue from 338,038
crore in 2014-15 to 75,438 crore in 2018-19.

Although it claims to have done well in
managing the available resources, the go-
vernment seems unable to resist the tempta-
tion to launch more populist schemes in to-
tal disregard for the State’s fragile financial
condition. After spending over 322,000
crore on crop loan waivers, it announced
5,000 crore in the Interim Budget for Anna-
datha Sukhibhava, an economic support
scheme for farmers; doubled social security
pensions; and increased the unemployment
allowance. It also increased the pay scales of
employees, the wages of Anganwadi workers
and village revenue assistants, and the allo-
cation for various welfare schemes.

How can a government indulge in finan-
cial profligacy while alleging a virtual funds
freeze by the Centre?

venkateshwarlu.k@thehindu.co.in

2 Rindn. ARCHIVES

FIFTY YEARS AGO FEBRUARY 21, 1969
Mujibur Rahman let out on parole

The prospects of political talks between President Ayub Khan
and the Opposition brightened today [February 20, New Del-
hi] with the release on parole of Sheikh Mujibur Rahman, prin-
cipal accused in the Dacca Conspiracy Case. There were ru-
mours that the Government might be willing to drop the
conspiracy case, but there was no official statement on the cir-
cumstances under which Mr. Rahman, who had earlier re-
fused to meet Mr. Ayub Khan except as a free man, was per-
suaded to accept parole. As word of Mr. Rahman’s release
reached Rawalpindi, the eight-party Central Democratic Ac-
tion Committee resumed discussions on Mr. Ayub Khan’s invi-
tation for talks to resolve the political crisis. The D.A.C. con-
vener, Nawabzada Nasmllah Khan,
Rawalpindi that Mr. Rahman would reach there from Dacca to
participate in the D.A.C. discussions.

told newsmen in

A HUNDRED YEARS AGO FEBRUARY 21, 1919

Affray in a Train.

The murderous affray in a compartment of the Quetta Mail
train which left Karachi on Tuesday morning [Feb. 18] has re-
sulted in the death of two persons. A Punjabi Mohammadan

prevalence in terms of the largest causes of morbidity and
mortality. This requires that we give our health delivery sys-
tem a re-look. The Harvard panel dove in to how the private
sector can be leveraged for this purpose. The precondition
is to create an ecosystem where partnerships between the
private and the public sector can thrive. This must start with
trust and stated common objectives. Once the ecosystem is
more conducive, complementarities need to be identified.

While one may not foresee a great presence of the private
sector in providing primary healthcare services, areas such
as ambulance services and value-based care delivery can be
promoted through this sector. Ayushman Bharat seeks to
improve the network of the government’s first-point-of-con-
tact health centres. For higher levels of services, the private
sector can be incorporated by creating linkages between pu-
blic health infrastructure and private providers through a
hub-and-spokes model.

Besides services, the private sector is also a source of cap-
ital. A legally mandated way to provide this is through Cor-
porate Social Responsibility. Companies above a certain an-
nual turnover (1,000 crore), net worth (Z500 crores) or
annual net profits (X5 crore) have to earmark 2% of their net
profits of the past three years to CSR projects, which may in-
clude healthcare projects. CSR has not yet reached its full
potential. However, it is encouraging to see the merging of
initiatives. This is seen in the government directing compa-
nies, albeit public sector ones, to the focus districts of the
Aspirational Districts programme, which was started in
2018 to improve governance and service delivery across six
sectors including health and nutrition.

At the end of the day the lesson was clear: as India strives
to ensure availability, affordability and accessibility to qual-
ity healthcare for its people, both private and public stake-
holders need to come together.

The writer is a doctor pursuing a Master’s degree in Public Policy at
Harvard University
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The Indian economy benefits from the fall in global oil prices

T.C.A. SHARAD RAGHAVAN

Why has inflation been
falling?

Inflation at both the retail
and wholesale levels has
been falling for the last 4-5
consecutive months. Infla-
tion as measured by the
Consumer Price Index
(CPI), which captures retail
inflation, and the Whole-
sale Price Index (WPI) has
been falling in general for
the last year or so. The CP],
for example, was as high as
5.21% in December 2017,
following which it fell quite
steadily (except for a mid-
year blip in 2018) till it
reached 2.05% in January
2019, the lowest it has been
in 19 months. The WPI has
similarly seen an overall
decline, but has been more
volatile than the CPIL.

The main reason why in-
flation has been falling is
the drop in global oil pric-
es. After rising in the mid-
dle of 2018 to average $80 a
barrel in October, the In-
dian basket of crude oil
prices fell to $57 a barrel in
December 2018. It was $59
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in January 2019. Prices in
February have been slight-
ly higher than that, but the
increase is not much.

What does this mean for
the economy?

The nature of the Indian
economy is such that a
change in oil prices has
knock-on effects on almost
every sector such as food,
manufacturing, transport
and infrastructure. Any
sector that uses fuel or
energy as an input is affect-
ed by global oil prices be-
cause India is still over-
whelmingly dependent on
imported oil to meet its
needs.

When global oil prices
fall, inflation falls across
the board, most notably in
energy-intensive sectors.

And within this, falling
prices in each of these sec-
tors have an impact on the
other sectors dependent
on them. For example, fall-
ing inflation in the tran-
sport sector means that ev-
ery sector that needs to
transport goods will also
benefit.

Another aspect of falling
inflation is that the Reserve
Bank of India has more lee-
way to go easy on interest
rates, one of its key infla-
tion targeting tools. In its
last Monetary Policy Re-
view, the central bank cut
the benchmark interest
rate by 25 basis points.
Some experts feel there is
scope for even more cuts.
Politically, low and falling
inflation is always to the be-
nefit of the government.
This is especially notewor-
thy in the run-up to the
general election. In con-
trast, the CPI inflation aver-
aged about 7.6% in the
three months leading up to
the 2014 elections.

Why do WPI and CPI
inflation diverge?

named Haji Almadin belonging to Lahore, who for the last five

years has been a sweetmeat seller in Karachi, entered a third

Economists have pointed
out the divergence for quite
some time now. The main
reason behind it is that the
two indices measure diffe-
rent products and assign
each of the categories diffe-
rent weights in the calcula-
tion of the overall index.

class compartment of the train at Junnshahi. Fourteen passen-
gers were already in the compartment. He asked one seated
near the window to surrender his seat, but the man refused
whereupon the Punjabi drew a large knife and stabbed him in
several places finally throwing him out of the window. Anoth-
er man interfered and was also attacked, but took refuge in a
lavatory where he smashed the window and jumped from the
train... The Punjabi continued his attacks on other passengers
and altogether one man was killed on the spot and eight se-

This divergence has in- verely injured.
tensified since the imple-
mentation of the Goods a
and Services Tax because
the new tax system affects CONCEPTUAL
retail inflation far more ACid test ratio
than it does wholesale in-

flation, since it is included FINANCE

in the final price of the
product.

This refers to a financial metric that is used to measure the
ability of a firm to meet its various short-term obligations. It is

calculated by dividing the sum of a firm’s most liquid assets

What is the outlook
ahead?

The outlook on oil prices is
a stable one. The consen-
sus is that crude oil prices
will remain in the range of
$55-65 a barrel for the next
three to four quarters. Gi-
ven how important this is
for inflation in India, ex-
perts feel retail inflation
will remain subdued at
2-3% and wholesale infla-
tion at 3-4% in the near fu-
ture.

MORE ON THE WEB

like cash and short-term receivables by its short-term liabili-
ties. Other short-term assets like inventory, which are not rea-
dily convertible into cash, are usually not included in the cal-
culation of this ratio. The acid-test ratio is used by analysts as
an important measure of a firm’s liquidity position. There is
considerable leeway involved in the calculation of the ratio
since analysts may differ in their opinion about the actual li-
quidity of a firm’s various assets.

Video: Aero India Show kicks off

http://bit.ly/AeroShowVideo
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Pledged shares and real
estate loans are worrying

Falling value of pledged promoter shares and the ability of
real estate firms to repay NBFCs is the next big worry

HE SOMEWHAT RECKLESS lending by NBFCs to promoters against shares

of their companies is bound to take a toll on their balance sheets. Indeed,

what is shocking is the nonchalance with which mutual funds—which are

supposed to be investing the savings of small investors—have also lent to
promoters against pledged shares. As share prices fall, and lenders sell the pledged
shares in the market, they are becoming more vulnerable to losses. Some NBFCs are
monetising otherbusinesses to ensure their cash flows are not choked.Indeed, itisnot
clear whether mutual funds understand the risk associated with lending against
equity shares. The fact is, smaller companies today are short of cash—since business
isn’t exactlybooming—and promoters are resorting to leveraging themselves. While
the funds are being invested in their businesses, the practice is nonetheless worry-
ing. Axis Capital has pointed out that the aggregate pledging activity by promoters
within the BSE 200 hit an eight-year high in the October-December quarter.

The next bigworry for the financial markets is how real estate players are going to
service their loans; the mix of developer loans in total NBFC/HFC credit has inched
up from 6.2% in 2014-15 to 10.7% in 2017-18. By all accounts, that share would
have moved up further by now. Developers are in a tough situation due to sluggish
sales,high unsold inventories,lengthening project lifecycles and slower price correc-
tion that has left affordability low. Some of these problems were hidden by the easy
refinancing,but the severe shortage of liquidity over the past six months changes the
situation completely. The liquidity deficit in the banking system shot up to nearly
X87,000 crorein theweek to February 15,the highest in seven weeks.While this may
ease over time, the high level of borrowings by the Centre, states and PSUs is threat-
ening to crowd out the private sector.The total value of developer loans is estimated
at X6 lakh crore; of this,the vulnerable portion,which is the core developer book, is esti-
mated at ¥3.4 lakh crore, or 60% of the total according to Credit Suisse. While this
portfolio grewatjust 4% forbanks between 2014-15and 2017-18,it grewatawhop-
ping 46% for NBFCs/HFCs.As such, even a little bit of stress could have a big impact
in the money markets.

To some extent, the forbearance extended by RBI on real estate loans,around seven
years ago, is to blame. Since banks were allowed to restructure loans to builders, the
developerswere not forced to offload inventories at market-clearing prices.Even oth-
erwise, the real estate business was on a sticky wicket since much of it was invest-
ment-driven and based on the premise that priceswould trend higher. For their part,
the developers used the collections from pre-selling apartments to buy more land
instead of completing projects.The result isaround 4 lakh units of inventoryin India’s
micro-markets and large dues to banks. By a conservative estimate, this amounts to
around X2 lakh crore of liquidity.Today, buyers are unwilling to purchase homes in the
expectation priceswill falland, so,inventories are getting cleared at a very slow pace.
The chickens are coming home to roost.

A little more angelic now

Over a year to fix the issue, but no relief for existing cases

HILE THE GOVERNMENT has done well to finally address the issue of
taxing angel funding, thelong delay—and the series of twistsand turns
in between—speaksvolumes forhowareluctant tax department man-
aged to put off a solution forwell overayear.And this is despite the fact
that start-ups are a personal passion of prime minister Narendra Modiwho even got the
government to set up a fund to help catalyse investments into these start-ups. Indeed,
with the areas the start-ups are working in like fintech/health-tech/agri-tech/etc.,and
the possibility of providing radical solutions, these start-ups have already created a lot of
value for investors. According to Inc42—a media platform dedicated to the start-up
ecosystem—between them, India’s 39,000 start-ups have got a total funding of $38.5
billion since January 2014 and are, today, valued at around $130 billion.

So,when matters came toahead and surfaced in themedia,and the government said
therewould benoharassmenttillacommittee came upwith asolution,the taxman con-
tinued to issue notices and, in one case, the start-up said the taxman had even attached
its bank account and withdrawn money from it. And when those protesting against the
taxonangel fundingratcheted up the protest, the taxmanissued clarifications that were
niggardlyand didn’treallyaddress theissue.So,forinstance,whenno taxwas tobelevied
if the start-up had a capital of under X10 crore, this low cap limited the scope of angel
funding.And since the exemption applied to angelswho had an income of over ¥50 lakh
and a net worth of over X2 crore, this effectively ruled out investments from friends and
familythat probablyrepresentafifth of allangel investment. By saying investment up to
X25 crore in start-ups will now be exempt, the friends-and-family issue has been sorted
out; start-ups can now have a capital base of up to 100 crore in place of the earlier 325
croreand anylisted firm—with a turnoverof atleast 250 crore and a net worth of Y100
crore—can also act as an angel investor without the money being taxed; funding by big
local firms can be a big source of investment as it is in other countries.

To ensure the solution works, the government must now monitor tax demands to
ensure the taxman doesn’t still try to catch angel investments under the ambit of Sec-
tion 68 of the I-T Act; so,aslongas the start-up furnishes the PAN numbers of investors
andall paymentsare made by cheque, thathastobe good enough.The taxmanisunder
pressure to ensure that shell companies don’t masquerade as start-ups, so the temp-
tation to have stricter norms in practice needs to be guarded against.Also, the stipula-
tion that the start-up can’t invest in shares will ensure no start-ups can merge or take
over another firm; this is unduly restrictive. If the taxman is worried about the use of
shell companies to siphon off funds, he needs to catch them, not make life difficult for
start-ups. Also, there is little point coming up with new rules if the 2,000-2,500 tax
orders already passed are not scrapped based on the new rules.

SurveillanceState

The release of surveillance data from China demonstrates the
restricted freedom the country’s citizens and minorities enjoy

DISCOVERY BY Victor Gevers,a Dutch cybersecurity researcher who revealed

the said data on Twitterlast week, has given arare glimpse into China’s extensive

surveillance of Xinjiang,aremoteregion in thewest of the country,hometoaneth-

nic minority population that is largely Muslim. The database was a compilation
of real-time dataon more than 2.5 million people inwestern China, updated constantlywith
GPS coordinates of their precisewhereabouts.Alongside theirnames,dates of birth, places of
employment,sex,homeaddress,officialidentification card number, etc.,therewere notes on
the places that they had most recently visited. The database Gevers found appeared to have
been recording people’s movements, tracked by facial recognition technology.

And now, questions of privacy and freedom abound, but this kind of extensive surveil-
lance is not new for China, which is known to have strict internet surveillance and censor-
ship rules, or the US, for that matter, ever since Edward Snowden, in 2014, leaked details of
extensive phone and internet surveillance by American intelligence agencies to the media.
Inthe Chinese case, the New York Times reports that the ruling government has established
arobust and nation-wide facial recognition and artificially intelligent surveillance system
with more than 200 million surveillance cameras,with theaim of tracking the exact move-
mentsof citizens.And what these camerasandvideofeedsare used forin the politically tense
atmosphere of Xinjiang,no matterthe rest of the country,does not bode well for the minor-
ity communities there. The province has been subject to severe security measures by the
Chinese government over the past fewyears in the name of quashingand cleansing the soci-
ety of extremist movements, like internment camps that the government says are voca-
tional training centres designed to rid the region of latent extremism. Despite a UN com-
mitteereportinglastyearthat these centres could be used against those peacefully exercising
theirrights, thusfacilitating the “criminal profiling” of ethnicand religious minorities,and
more such international condemnations from human rights groups and national govern-
ments, greater concerted international action continues to be absent, placing the lives of
the ethnic minorities in furtherjeopardy.

ANGEL TAX
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Narendra Modi, prime minister of India

Last week's barbaric Pulwama attack was a symbol of
the shadow of the inhuman danger hovering over the
world. To deal with the scourge, we have agreed that
there was a need to ramp up pressure on countries
extending any sort of support to terrorism

BY ALLOWING LISTED FIRMS TO DO ANGEL INVESTMENT, A BIG WINDOW FOR POTENTIAL FUNDS
HAS BEEN OPENED UP, AND THAT WILL BENEFIT BOTH THE BIG FIRMS AND START-UPS

[ndian firms can finally

OT SINCE THE launch
of ‘Start-up India’ in
2016 has a single noti-
fication from the gov-
ernment garnered so
much praise from Indian entrepre-
neurs. The recent notification from
DPIIT (formerly DIPP) signalled the
death knell for the dreaded ‘Angel
Tax’—section 56(2)(viib) of the
Income Tax Act, 1961. The section
taxed capital receipts from Indian
investors as income in the hands of
private companies based on “high”
share premium, a taxation approach
unique only to India. It also applied
only toinvestments from Indians and
not foreigners—an act of discrimina-
tion which has seen domestic fund-
ing shrink 48% from 2015 and had
lead many to dub this the ‘Indian Tax’.

The notification, borne out of
roundtables organised by Ramesh
Abhishek of DPIIT on February 4,was
a refreshing change of pace as it
crowdsourced a solution from Indian
entrepreneurs as opposed to deciding
what was best for them. Some of the
measures include: -

m A 25 crore blanket exemption
for money raised from any Indian
source

m Extending the tenure and rev-
enue threshold to 10 years and X100
crore in order to qualify as a start-up

m Allowing investments from
listed companies to be exempt from
the section

But it is the last point around
listed companies that is the single
biggest game-changer for Indian
start-ups.

Every start-up ecosystem in the
world thriveswhenitslarge listed com-
panies invest heavily into the ecosys-
tem. Silicon Valley owes a lot to listed
companies like Google, Facebook,
Salesforce, Microsoft, etc., who have

PAI

Founding partner, 3one4 Capital

act like angels

invested billions of dollars into start-
upsand areamongst the largest acquir-
ers of start-ups there. China’s Alibaba,
Tencent and Baidu are renowned for
creating start-up clusters as well. The
best example of this comes from the

our listed companies have failed the
start-up ecosystem. Companies like
TCS, Infosys, Indian Oil, are buying
back crores of stock—an indication
that the company believes that the
money is better returned to investors

Didu-Uberwarsin 2016.

When Uber raised $2
billion to specifically
invest in China, Jean Liu,
the president of Didi
Chuxing, thelargest cab-
hailing service in China,
went straight to Tencent
and Baba to get the capi-
tal required to take them
on.In thewords of Yanbo
Wang, Chinese academi-
cian who studies start-
ups, “for Uber, burning
through $2 billion in
China was a huge
amount.But for Didi,and

When Uber raised
$2 billion to invest
in China, Didi went
to Tencent &
Alibaba for funds.
Burning $2 billion in
China was a lot for
Uber, but it
mattered less for
Tencent/Alibaba to
help win at home

as opposed to being
invested by the com-
pany—belies the sheer
potential that remains
untapped.

But no longer. This
‘Angel Tax’ prevented
listed companies from
investing in start-ups as
theirinvestments would
havebeen liable to being
taxed in the hands of the
start-up. Due to strin-
gent norms regarding
the reporting of the fair
value of allinvestments,
this tax amount

for TenCent and Alibaba, | —

spending $2 billion to

win at home? It was nothing”. Which
Indian entrepreneur can boast the
same of an Indian company giving
him or her the capital to take on a
global behemoth?

The top 10 listed companies in
India are sitting on cash and cash
equivalents of over 2.7 lakh crore,
which is around $38 billion. Contrast
thatwith the $38.5 billion raised byall
Indian start-ups from 2014 to 2018,
of which not even 10% comes from
Indian sources, and you can see how

impaired the value of
the start-up and directly
hit the bottom-line of thelisted com-
pany. But after this exemption given
to them, their reluctance to immerse
themselves into the Indian start-up
system should subside.

Make no mistake, India will not
become a digital colony unless we
have more active participation from
domestic pools of capital. Our listed
companies are sitting on piles of cash
and, yet, their acquisitions of and
investments into Indian start-upsare
paltry. While the rest of the world is

What choices does India have?

Is India ready for a long war? It is
easy to unite while the blood is
boiling but a long hard war with

no end in sight is another matter.

It is unknown in India

INDIA IS UNITED—Dby Pakistan. That
is the paradox of nationalism. Every
nation has a favourite or most-hated
enemy. For France, it was Germany
for over a hundred years. England
had France as its enemy for nearly a
thousand years. India has, since the
1947 partition, Pakistan as an
enemy.

It has fought four wars with Pak-
istan.Itbegan within months of inde-
pendence in Kashmir.In 1965, Shas-
tri surprised everyone by asking the
Army to cross the border at Punjab
and reverse the balance of the conflict
which Pakistan thought would be in
Kashmir. India was able to assist the
Mukti Bahini to dismember Pakistan
and help create Bangladesh.In Kargil,
despite the surprise,Indiawon.There
islittle doubt India could win againin
alimited war, but the risk now is that
both countries have nuclear weapons.

There are people who want peace.
They emphasise the syncretic culture
between the two nations. There have
been people who wish the reunion of
the two countries ,if not that of all
three which were once united. But
after Pulwama, this is a distant
dream. The urgent task is now to
think about retaliation.

Timeis short.Though the decision
is with the armed forces, the immi-
nence of elections makes it urgent
that the war be got out of the way
beforevoting starts.Thewarhastobe
of limited duration and one in which
India sets itself a precise goaland can
unilaterally end the war.Not that any-
one is likely to be told what the Army
will do. Nor do they need amateur
advice.

Even so, what can India do? The
most direct and legitimate action

would be to cross the Line of Control
and occupy Azad Kashmir. This makes
it clear that it is being used to trans-
port terrorists and India wants to
shut this gap. Azad Kashmir is of an
indeterminate status as it was seized
by Pakistan as part of an unsettled
war of 1948, but still legally is a part
of India as per the Treaty of Accession
that the maharaja of Kashmir signed
with India.

At some loss of life, the Indian
Army could occupy Azad Kashmir.
Retaining it would be difficult. It
could be made into an international
dispute, going possibly to the UN. If
so, India could hold it
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in 1962 but that is now forgotten. It
is easy to unite while the blood is boil-
ingbutalonghardwarwith noendin
sightisanother matter.Itis unknown
in India.

It would make more sense to
inflict damage by a strictly limited
action which would be like a hit and
run.Asin 1965,it could be away from
Kashmir. This would involve action
across the Punjab or Rajasthan bor-
der. Like the surgical strike, India
could hit the enemy camps and then
withdraw. Pakistan may retaliate by
opening another front and then the
war could extend across the border.

Then thereis the naval

forever given how long "IN option. India and Pak-

it takes UN to solve any : istan have only fought
such dispute. This W.hat t.he Eig7el land wars. Given %he
would be ending the doisquiteproperlya . .ntypgrading of the
1948 war. secret and no amount Indian Navy, it would be

This is not likely to of outside adviceis  possible to deploy the

end there. Pakistan,
along with China, is
bound to open another
front in the northern
border regions of India
with China. This is
tricky territory and
India will face two ene-
mies simultaneously. If
the conflict lasted, it
could escalate,bringing
the US on to India’s side. Trump has
declared his dislike for Pakistan as a
haven of terrorism.He has no time for
China either.India has maintained an
implicit understanding with the US
ever since Manmohan Singh’s
nuclear decision which George Bush
helped with.
IsIndiareadyforalongwar? It has
no experience of prolonged war. It
experienced defeat and humiliation

going to matter. It
will, however, alter
the dynamics of the
election and has to,
thus, be of limited
duration

Navy to attack Karachi, a
sort of reversal of 26/11.
This could be a limited
engagement, striking a
symbolic blow and
demonstrating India’s
naval superiority.

These are just arm-
chair speculations. What
the Army will do is quite
properly a secret and no
amount of outside advice is going to
matter. It will, however, alter the
dynamics of the election.All the other
issues will be off the table during the
period when the Army is engaged.

The government cannot take for
granted that it will benefit. That will
depend on the success of the strike
and any repercussions which may fol-
low if Pakistan escalates the quarrel
into a full-fledged war.

looking at the Indian start-up ecosys-
tem to invest or acquire, why are our
largesthome-grown heroes still look-
ing abroad? Though our listed behe-
moths never received venture capital
funding and bootstrapped themselves
till they listed, the rules of the game
have changed. The capital scarcity
affecting Indian companies is no
longer there—what we are suffering
from is domestic participation.

The recent circular will undo close
to seven years of harm caused by this
faulty policy. The remaining issues
around companies who have received
notices of not being able to seek relief
under the circular, start-ups being
unable to create subsidiaries or JVs or
acquire another for stock due to self-
declaration and the issue around sec-
tion 68, which claimed two compa-
nies,will be redressed shortly by CBDT.
Several organisations and people who
fought for this,includingI,are already
working towards this actively and the
government has promised us support.

At long last, the restrictions on
domestic capital pools have been
lifted and the notion of taxing valua-
tions and share premium is being
done away with. Indian entrepre-
neurs have been put on parwith their
global peers and local laws will no
longer hinder their journey. As much
as the media and founders are rejoic-
ing,ThopeIndia Incwill startlooking
at start-ups more seriously and invest
into the ecosystem.

To paraphrase Raj Kapoor from
Shree 420,

Mera juta hai jaapaani,

ye patlun ingalistaani
poora capital hai amricani
phir bhi dil hai hindustani

Hopefully, our capital can once
again become desi.

LETTERS TO

THE EDITOR

Lowering of rates

RBI recently cut the repo rate by
25 bps, but there is no indication
yet on the ground to show that
credit flow has been broad-based
with banks still remaining reluctant
to lower their lending rates. With
Consumer Price Inflation having
touched a nine-month low of
2.05%, banks should be nudged to
lower the lending rate before RBI
embarks upon further monetary
easing measures. Agreed, low
inflation, low interest rates, a
stable rupee and global crude
prices augur well for the ruling BJP
government at the Centre as it
gears up to face the Lok Sabha
polls, but when low or negative
food Inflation is synonymous with
rural distress, and with both the
Centre and states running fiscal
slippages, it casts a big shadow
over their commitment towards
macroeconomic stability. Staying
course on macroeconomic
stability by the elected
governments without resorting to
populist measures during election
season would bring more tangible
benefits to our economy. Fiscal
prudence should not be sacrificed
at the altar of populist schemes

— M Jeyaram, Madurai

A shocking tragedy

The tragedy in the skies over
Bengaluru that claimed the life of
one pilot and left two others
injured has left aviation buffs
stupefied. The accident occurred
after two Hawk aircraft of the Surya
Kiran Aerobatics team collided in
mid-air with one aircraft cannoning
into the other's cockpit during a
dress rehearsal for the Aero India
2019. The flying manoeuvres and
aerial stunts are no doubt
breathtaking but can go awry as
this mishap proved

— Ravi Chander, Bengaluru
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HE FINANCE BILL, 2019, has
introduced a far-reaching tax
reform.Clause 8 of the Bill has
enhanced the rebate under
Section 87A from 2,500 to
%12,500.As aresult,about 40% of indi-
vidual taxpayers on the records of the
department—those with returned total
income of ¥5 lakh or less—are absolved
of any obligation of paying income tax.

In practical terms,afteravailing stan-
dard deduction as well as other deduc-
tions for long-term savings etc, salary
earners can easily earn up to ¥60,000 per
month without having to worry about
income tax.The impact of this reform on
the economy is likely to be multi-layered
and complex, but mostly beneficial.

The finance minister had, in his
Interim Budget speech, estimated the
cost of thisreform at ¥18,500 crore—the
revenue loss emanating from this mea-
sure. The government appears to have
computed this by aggregating the rev-
enue gathered from slabs below %5 lakh.
This calculation is fallacious because, his-
torically, whenever tax rates have been
reduced, collections have shot up.

Thus,whenin FY75,personal income
tax rates were reduced from 97.75% to
77%, and then later in FY77 further
reduced to 66%, the net revenues of the
government of India from this source—
after deducting the states’ share—
spurted from3213 crorein FY74t03362
crore in FY75 and further to X542 crore
in FY77. Sometimes, however, the spurt
comes with a lag of a few years. For
instance,over FY86 and FY88,the num-
ber of tax slabs were reduced to four,and
the maximum tax rate was further
brought down to 50%. Revenues, corre-
spondingly,increased from X697 crorein
FY85t031,492 crorein FY89.

These instances can be multiplied,but
the fiscal history of modern India quite
clearly establishes that rate cuts tend to
increase and not decrease tax revenues.
In practical terms, therefore, the recent
rate cut may not only have no cost, but
may actually result in revenue gains.

What explains this phenomenon?

Arthur Laffer, the noted American
economist, points out that starting from
ataxrate of nil,everyincrease in the rate
of taxwill,in the first instance,lead toan
increase in revenue. After an optimum
point,however,a furtherincreaseinrates
will lead to a decrease in total revenue. It
follows then aftersuch a pointadecrease
inratewilllead toanincrease in total rev-
enue. Unlike many other countries—
especially in developed world—in India
the Laffer curve appears tobe notanidle
theoretical construct, but a reality.

Quite apart from publicrevenues, the
new rationalised structure of rates is
likely to affect the economy in a number
of other ways as well. Firstly,among the

SINGH
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INCOME TAX

owards the

'right’ rate

structure

The economic impact of the recent rebate in income tax
announced in Interim Budget is likely to be multi-layered
and complex, but mostly beneficial -historically, whenever
tax rates have been reduced, collections have shot up

affected middle classes, it may drive peo-
ple to work harder, because whatever
additional income they earn will now
remain with them. Unlike the rich, these
taxpayersvalue additional income much
more than additional leisure.

Secondly, many of them may now
declare to the tax authorities some
income they were earlier trying to evade
or avoid. This is because they may now
find that the cost of compliance is low,
but that of evasion and avoidanceis high.

Finally, the additional income now
available to the taxpayer will either be
saved or spent. At the macro level, if it is
saved, it will help enhance household sav-
ings (recovering from a five-year low of
16.3% of GDPin FY17)and translateinto
much-needed investment. On the other
hand, if it is spent, it will augment sag-
ging consumer demand,which mayhelp
firms utilise excess capacity, and ulti-
mately spur them into making fresh
investments in capital goods. In either
case, the overall economy will benefit.

The main criticism against this mea-
sure is that the ruling government

The new government can
consider adopting rate of 10%
for incomes up to %10 lakh,
20% between ¥10-25 lakh, and
30% above ¥25 lakh, as was
suggested by draft DTC 2009

should not havewaited till its last Budget
to announce the same. The current gov-
ernment was elected on the plank of
“minimum government and maximum
governance”. This tax reform is very
much inline with that promise. With the
maximum marginal tax rate of 30%
(about 36% with various cesses and sur-
charges), applicable to incomes above
%10 lakh, India’s rate structure is inter-
nationally competitive. The 30% band,
however, kicks in at a comparatively
lowerlevel than in many other countries.
In addition, the bands themselves need
tobe elongated.Thisisbecause theywere
set many years ago. Because of inflation,
many taxpayers find themselves being
taxed at higher rates, without their real
income having increased.

The draft Direct Taxes Code presented
fordiscussion by the UPAgovernment in
2009 suggested a rate of 10% for
incomes up to ¥10 lakh, 20% between
%10 lakh and %25 lakh, and 30% above
%25 lakh. In the Indian context, thisis a
pre-eminently sensible rate structure
that a newly elected government should
seriously consider adopting when it pre-
sents the full Budget later this year. This
would carry through the current reform
toitslogical conclusion.

Making [ndia a defence manufacturing hub

KALYANI

The author is president, SIDM, and chairman,
ClIl National Committee on Defence

INDIAIS EXPECTED TObea $§10-trillion
economy in the next 12-13 years and its
defence spend will reflect this expansion,
creating huge demand for indigenously
built modern weapon systems.The draft
Defence Production Policy (DPP) 2018
highlights major categories of systems—
fighter aircraft, helicopters, warships,
land & combat vehicles, etc. Such critical
platforms clubbed with bringing in high-
technology in the country offer huge
opportunities for both global and Indian
OEM:s. Policy goals include achieving a
turnover of $26 billion and additional
investments of $10 billion by 2025. In
linewith its stated objectives,over the last
four years, the ministry of defence initi-
ated many policy and procedure reforms.
DPP 2016 has manyenabling features
to promote the role of Indian industry:
m Higher preference for Make-in-India

categories;
m Simplified ‘Make’ procedure with
higher level of funding (90% against
809% earlier); and
m Strategic partnership model to facili-
tate participation of Indian private
industry, through technology collabora-
tion with foreign OEMs, in select seg-
ments—fighteraircraft, helicopters, sub-
marinesand armoured fighting vehicles.
Besides rationalising items requiring
direct industrial licences (DIL), the gov-
ernment enhanced FDI limit in defence
(from 26% to 49% through automatic
route, and up to 100% on case-by-case
basis through government route where
access to modern technology may be
involved). Revised offset guidelines have
been introduced to simplify processes.
Ahead of the Aero India 2019, the
Defence Acquisition Council (DAC) has
approved significant changes in DPP, in
what is called the third phase of reforms.
These are focused on making procure-
ment procedures industry-friendly and
simplifying certain aspects, to make it
smoother and faster, to meet the opera-

tional requirements of the armed forces.

The ministry of defence haslaunched
projects for development of two defence
industrial corridors (in Tamil Nadu and
Uttar Pradesh) dedicated to defence
manufacturing. State governments are
offering incentives for starting defence
& aerospace industries to attract invest-
ments and create job opportunities.

Many Indian companies are suppliers
tomajor OEMs directlyand through their
tier-1 suppliers. Positive policies and
Make-in-India have created enthusiasm
among Indian industry, which is on the
threshold toassume greater responsibil-
ity in making the nation self-reliant in
defence production.Private industryhas
added demonstrable capability for man-
ufacturingwarships to gun systems, mis-
sile systems, small arms, etc.

The resurgence of India’s manufac-
turing is remarkable. Revenues are soar-
ing and the sector is making its presence
felt abroad as many Indian firms are
becoming transnational. India is devel-
oping into a manufacturing hub for
global corporations wanting to leverage

NDIA'S 7% GROWTH RATE, on an

average, for the last three decades, is

quitean achievement.But the Indian

economy needs to grow at double

digits for the next three decades, like
China did, to eliminate poverty, provide
decent jobs to masses and improve overall
standard of living. Away to do soisimprov-
ing productivity of factor endowments,
particularly of the large labour force.
Improving productivityand competitive-
ness across theboard depends upon ‘inno-
vation’ where India’s lags behind in a big
way from not only developed countries but
also from its peers like China.

India’s rank on the Global Innovation
Index is 57 out of 126 countries, com-
pared to China’s 17th. If we look at R&D
expenditure, India spends only 0.69% of
its GDP vis-a-vis 4% and 2.14% by South
Korea and China, respectively. Given the
size of China’s GDP, the R&D expenditure
of China is around 12 times that of India.
No wonder, China has surpassed giants in
innovation, like the US, Germany and
France, and has become number one in
both the number of patent applications as
well as in the number of patents granted.

India aspires to be the next manufac-
turing hub, but is fast losing out to China
in many sectors. A sector where India still
enjoys comparative advantage is pharma-
ceuticals.In fact,Indiais one of the largest
producers of the genericversions of high-

Are we fast losing
out to China?

India needs to focus on policies

that promote innovation-led
growth to stay competitive in

the global market

RASHI SONAL
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quality medicines with lower prices
mostly due to competitive advantage in
cost of production and R&D. India has
been the leading producer in some of the
sub-sectors like vaccines and antiretrovi-
ral drugs used to combat AIDS. However,
India’s share in bio-pharmaceuticalsis far
behind countries like South Korea and
China. India’s share is less than 3% in the
world bio-pharma industry and its mis-
sionistoreach 5% inbio-pharmaby 2022.

Chinaisthe second-largest producer of
pharma ingredients. Encouraged by sup-
portive government policies like prefer-
ential pricing for innovative drugs, China
has been the leader in active pharmaceu-

tical ingredient (API) manufacturing and
the second-largest investor in R&D. Some
of the advantages to the pharma sector in
China are low prices due to bulk produc-
tion,increasing participation of EUand US
companies with Chinese corporations,
increase in government expenditure on
health sector, new pharma regulatory
review and application process, etc.

In recent years, China has focused on
innovation. Earlier, the Chinese pharma
sector was inward-looking and investors
wereworried because of unfavourable reg-
ulatory issues such as delays in drug
approvals,IPRviolations and lack of trans-
parency. For example, foreign companies

INNOVATION

the sector’s proven capability in product
design, reconfiguration and customisa-
tion,assured quality,and value addition.

Civil aviation is also soaring. Passen-
ger trafficislikely to touch 350 millionin
2020 to make India the third-largest avi-
ation market in the world.India’s fleet of
430 civil aircraft will likely double over 5-
7 years. The maintenance, repair and
overhaul (MRO) sector is projected to
increase from $700 million to $1.5 bil-
lion by 2020. Rapid growth now calls for
on modernisation of airports,communi-
cations,navigation and surveillance sys-
tems for air traffic management, and
facilities for MRO to manage pressure on
the existing civil aviation infrastructure.

We,at Society of Indian Defence Man-
ufacturers and CII, believe that global
aerospace industrieswould take a note of
these positive developments, and Aero
India is a platform to explore scope and
opportunities for JVs and partnerships,
and would provide a fillip to the defence
industry in India, promote investments
and build partnership to make India a
defence manufacturing hub.

Not just straws
in the wind

MECKLAI
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Change is definitively in the air and there
is little doubt that tax rates on the
wealthy in the US are going to rise

N EDITORIAL | READ in the Financial Times
reported that sales of vinyl (records) have been
exploding—25%year-on-yearin the USand 17%
in the UK—as have sales of hardback books (31%
y-0-y). “The millennial generation (those born
after 1996)is an important contributor to this phenomenon,
seeing the vinyl record (as) an example of the “authenticity”
they crave in everything from food to politics.”

The current issue of The Economist has a cover story titled
‘Millennial Socialism’—unsurprisingly, they believe it is not
the answer to capitalism’s problems.

AOC—Alexandria Ocasio-Cortez, the youngest member of
US House of Representatives,and, at 29, a little older than the
millennials—hasbeen makingwaves asa member of the Demo-
cratic Socialists of America and advocating a progressive plat-
form thatincludes Medicare forAll,jobs guarantee,guaranteed
family leave, establishing a Green New Deal, abolishing US
Immigration and Customs Enforcement, free public college and
trade school, infrastructure projects for renewable energy,and
a70% marginal tax rate for incomes above $10 million.

Elizabeth Warren,a senior Senatorwhois running for Pres-
ident, has called Trump a “symptom of a larger problem (that
hasresulted in) arigged system that props up the richand pow-
erful and kicks dirt on everyone else.” Sheis calling fora high tax
onassets in excess of $50 million,which approach,in myview,
is superior to that of AOC, since (a) it undercuts the likely (bull-
shit) criticism that it would reduce the incentive for highly pro-
ductive people to work harder, and (b) redistribution of assets
rather than income can generate far more value for the econ-
omy,since most of these assets—second homes, high value lux-
uries—are underutilised in terms of generating income.

Clearly, socialism is coming to America even though an
extraordinary number of people in the US (and, to be sure,
other countries) are extremely touchy about the word. It’s
almost as if the benefits of successful socialist economies—
Germany and most of Northern Europe, for instance—carry
some sort of moral disgrace. It may have to slip in under
another name—“akinder, gentler capitalism”, perhaps.

Indeed, it is significant that as far back as the late 1980s,
President George HW Bush—neveranybody’simage of a social-
ist—spoke of the need fora“kinder,gentler America” highlight-
ingthefactthat thingswere not going therightwayin America.
And,indeed,the factremainsthatin the 40yearssince,inequal-
ity has soared to levels where talk of socialism is no longer lim-
ited to sophomore classes and Che Guevara stories.

Change is definitivelyin the airand thereislittle doubt that
tax rates on the wealthy are going to rise. I would hope—and
it seems a reasonable bet—that tax avoidance (ha ha) and tax
arbitrage will come into focus. What seems like a thousand
years ago,l used towork as a legal proofreader at law firms in
New York and first came across the term “tax avoidance”—to
anyone with half a brain, it was clear that this was just alegal
way to “cheat” on your taxes. People like Warren Buffett have
highlighted this time and again.

The scale ofloss to the economy is impossible to assess,but
Iwould bet that easily 2-3% of US GDPis tax avoidanced away
invarious tax havenslike the Cayman Islands and others.One
idea would be for the US government to pay each citizen of
each of these havens, say, $40,000 ayear (75-80% of US GDP
per capita) in return for closing down these facilities.A Google
search showed the population of Caymans at 60,000 (in
2016); so the payout to them would be about $2.5 billion; if
the total for all tax havens came to 50 times that, the cost
would be far less than even 1% of US GDP—the gain would
doubtless be many, many times that.

There are much brighter minds than mine that could come
upwith better solutions—the good news is that many of them
willnowbeworking for the people and not just the 1%. Move-
ments like Occupy Wall Street will likely come back tolife, per-
haps as part of the upcoming Presidential campaign.

Asset prices will fall globally, as the US is still the biggest
daddyin the game.Thiswill be nobad thing—most cities have
become prohibitively expensive to live in. Indeed, there is
already a softening at the top end of real estate; and certain
“luxury” purchases remind me of the old adage of buyers hav-
ing more money than brains, reflecting my earlier point that
these assets are certainly monumentally inefficient in terms
of generating economicvalue.Even asinterest rates fall faster
than currently anticipated, equity markets will remain sub-
dued. There will, of course, be enormous pushback—indeed,
there already is. Volatility will rise—buy the Vix.

But the reality is that there are far too many straws in the
wind for this to be just another evening breeze.

had to initiate clinical trials despite
approval from other countries. However,
China has responded to these challenges
by taking appropriate measures such as a
strong regulatory framework towards
transparency,introducing the patentlink-
age system to minimise patent infringe-
ment and patent issues, massive increase
in staff at the China Food and Drug
Administration (CFDA) to reduce applica-
tions from five years to six months, open-
ing doors to foreign contract manufactur-
ing organisations, and also proposing to
accept overseas clinical trials.

China has also taken steps to encour-
age innovation in medicines and medical

devices.Theinitiatives are meant toaccel-
erate a transparent and quick application
and approval process, and to protect the
patentsand investors in innovation indus-
try.China has developed TRIPS-compliant
IPlaws and regulations,and put in efforts
to improve administrative capacity of IP
offices.In 2017, CFDA become a member
of the International Council for Harmon-
isation of Technical Requirements for
Pharmaceuticals for Human Use (ICH).
This allows China to catch up with high-
speed drug developmentin the EU and the
US.Overseas companies can now use opti-
mised review process and international
multi-centre clinical trials. Increasingly,
Chinais taking measures to repatriate sci-
entists of Chinese origin and also attract-
ingscientists of foreign origin,which helps
intechnology transfers. Moreover, Chinese
still continue with SEZs and R&D parks
with fiscal incentives,discounted utilities,
R&D funds and access to funds. Given the
ageing population, rising health expendi-
ture including big expenditure on R&D,
the pharma sector in China is booming.
India lacks a comprehensive policy for
innovation in pharma. Strengthening IPRs
and regulatory procedure that facilitate
partnership in research, technology and
innovation are needed. Stronger sector-
specific skill development programme,
access to finance through more venture
capital investment and seed funding, bet-

terinfrastructure and more PPPare neces-
sary for innovation across sectors, includ-
ing pharma. India can follow some of the
steps China has taken, such as training a
large number of PhDs and repatriation of
trained scientists, establishment of com-
mon environment treatment infrastruc-
ture, and regulations for assuring quality
and safety of products.

Given the importance of the pharma
sectorinits contribution to the health sec-
tor,employment and exports,Indiaintro-
duced Pharma Vision 2020 and framed
policies to reduce time for new facilities,
etc,but the focus needs tobe on policies to
maintain and promote the competitive
advantage that this sector enjoys.

What Indialacksis the culture of inno-
vation. There are thousands of in-house
R&D and industrial centres byboth public
and private sectors, but these are spread
out and lack synergy. It’s time to encour-
age partnership and collaboration for effi-
ciency and better outcomes. More spend-
ing on R&D along with better linkages
between industries, academics and R&D
centresis required. Participation of indus-
trywithacademicand publicinstitutions,
starting from curriculum development to
joint research, publications, patents, etc,
would create a betterinnovation environ-
ment.Indianeeds to focus on policies that
promote innovation-led growth to stay
competitive in the global market.
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BECAUSE THE TRUTH

INVOLVES US ALL

DISGRACE

How offensive does Governor Tathagata Roy need to be to
incur the displeasure of the President? The wait continues

EGHALAYA GOVERNOR TATHAGATA Roy has endorsed a call for a boy-

cott of Kashmir and Kashmiris in the wake of the Pulwama tragedy. Roy’s

tweet of an appeal from a “retired colonel” to boycott Kashmir and

“everything Kashmiri” with the comment that “I am inclined to agree”
comes when Kashmiri students, professionals, traders etc. are increasingly being tar-
geted by Hindutva groups in many parts of India. While most of the political establishment
— barring exceptions like West Bengal Chief Minister Mamata Banerjee, the Left and, of
course, leaders of the political parties in Jammu and Kashmir — has been ambivalent in
its response to this campaign, Roy has walked the extra mile to condone it.

Maybe he needs reminding but Roy holds a Constitutional office. The Governor is the
representative of the President and is expected to act as the custodian of the Constitution.
In fact, he is meant to advise and caution the government if and when it transgresses
Constitutional morality. What happens if he is accused of doing this? Well, nothing so
far. It is tempting, of course, to dismiss this former president of BJP’s West Bengal unit as
a headline-hunting loudmouth. Social media thrives on his type, left, right and centre.
Hasn't he said similar things in the past? He has, indeed. A couple of years ago, as Tripura
Governor, he approvingly quoted Bharatiya Jana Sangh founder Syama Prasad Mookerjee
in a tweet to suggest that “Hindu-Muslim problem” could be resolved only through a
“civil war”. Later, he clarified that he wasn’t advocating one but only quoting Mookerjee.
To be fair to Roy, he has been consistent in his bigotry and it is possible that he believes it
fetched him office. A year before being appointed as Tripura governor, he emphasised
that “overwhelming Hindu majority is essential to maintain a multi-religious society and
secular state” with the caveat that “West Bengal is slipping” on this count. Soon after tak-
ing oath as governor, Roy tweeted that Hindus in Bangladesh and West Bengal were at-
tacked by Muslims and wondered “what awaits us Bengali Hindus?”

Roy, whose Twitter profile describes him as “right-wing Hindu socio-political thinker,
writer, ideologue,” is surely entitled to his views. It’s all too good that authorities, who
are quick to book university students for social media posts and charge them with sedi-
tion, firmly stand by Roy’s right to free speech. It is worth a thought, however, how much
further Governor Roy needs to stoop for the government and the Rashtrapati to wake up.
Meanwhile, with each hateful tweet, he undermines his Constitutional position. Not that
it bothers him one bit.

INTERIM SOLUTION

A framework agreement on capital, surplus transfers from RBI
to government will smoothen ties between the two

OR THE SECOND year running, the RBI has agreed to transfer an interim divi-

dend or surplus profits to the government, with the pay out — at Rs 28,000

crore this time, more than double the Rs 10,000 it transferred to the exchequer

last year. The early payout by the central bank and the mounting pressure on
the RBI to transfer a much higher surplus is a reflection on fiscal management and gov-
ernment finances in an election year, with extra spending commitments and fiscal slip-
pages. As the owner or controlling shareholder, it is natural, and justifiably so, for any
government to seek a reasonable or fair return on the capital deployed by the sovereign,
especially in the commercial enterprises promoted by it. But a distinction needs to be
made when it comes to the central bank, even if the government is the sole owner, con-
sidering that the state of the bank’s balance sheet is intrinsic to delivering on its objectives
of monetary and financial stability and also to boost credibility, not just in the financial
markets but also among credit rating agencies.

As the experience of the 2008 financial crisis and subsequent events show, there has
been a dramatic change in the risk environment under which central banks operate.
There is a recognition that these banks should be equipped to provide huge liquidity com-
mitments and also build strong capital buffers as a cushion against unforeseen risks and
potential losses. Notably, this has led to the Bank of England and the UK Treasury (the
equivalent of the finance ministry in India) signing an MoU last year on the financial re-
lationship between the two, which clearly lays down the capital principles and purpose
and the ceiling above which net profits will be paid to the treasury as dividend. It helps
that the Bank of England Act provides for 50 per cent of the bank’s profits or such other
sum to be paid to the treasury twice a year, including one as interim payment.

A committee headed by former governor Bimal Jalan is now reviewing the RBI's eco-
nomic capital framework. As the monetary policy committee agreement has shown, a sim-
ilar legislative framework agreement on capital and rules on surplus transfer can help
narrow differences and smoothen ties between two critical arms of the government. But
even that will be defeated if there is an escape clause for governments which are not fis-
cally prudent.

WELCOME, ROBOCOP

Kerala police has inducted an android into its ranks. Perhaps
machines have lessons for more traditional law enforcement

OBOCOP, PEOPLE TEND to forget, was not a robot. The eponymous charac-

terin the 1987 cyberpunk classic was a cyborg, and it’s the hybrid’s human-

ity that really moves the movie along. The Terminator (1984), on the other

and, terminated. KP-Bot, India’s first robo-cop, has little similarity with

her fictional counterpart from three decades ago — like the terminator, she’s all robot.

Modelled after women police personnel, the Kerala police’s newest asset is an android

developed by the Kochi-based start-up, Asimov Robotics, and Cyberdome, a technol-

ogy development centre of the Kerala police. To begin with, KP-Bot will welcome visi-

tors, pass out information and guide them through the services available at the police

headquarters. So far, so innocuous. But, in the future, she will detect explosives and is-
sue identity cards to visitors.

For the paranoid, those waiting for the inevitable robocalypse, Kerala’s robocop is just
another step towards the end of people as we know them. Between Al and machines
with an understanding of armaments, does humanity stand a chance? Likely, this para-
noia belongs where it began, in the realm of science fiction. And given that the company
that helped create KP-Bot is named after Isaac Asimov; it is likely that any iterations on the
android will keep in mind the Three Laws of Robotics: A robot may not harm a human be-
ing; it must follow orders; and it must protect itself, so long as such protection does not
conflict with the first two laws.

Thelogical loop of the Three Laws, of course, is airtight. In fact, they are just about eth-
ical enough to form guidelines for human police persons in India and beyond. Essentially,
they boil down to being decent (no “third-degree”), disciplined (chain of command) and
without pointless bravado. Sadly, even fictional robots and robocops have not been able
to follow the Three Laws. And organic law enforcement is, for now, merely human.
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WORDLY WISE
ITIS NOT ONLY THE LIVING WHO

ARE KILLED IN WAR.
— IsaAC ASIMOV

Shaming ourselves

Our political response to the barbarous Pulwama attack
has played into the hands of Lashkar, Jaish, and the ISI.

RAMACHANDRA GUHA

[WAS BORN and raised in Dehradun, a town
which has been on the front pages of this
newspaper in recent days, for reasons that
doits history and reputation no credit at all.
Aseries of chilling reports have appeared on
the harassment of Kashmiri students study-
ing in that town. They were forced to flee
back to their home state, while the adminis-
trators of their colleges have been made to
pledge that they will admit no Kashmiris in
future. In at least one case, a senior faculty
member of Kashmiri origin has been dis-
missed from his post.

Those persecuting innocent Kashmiris in
Dehradun were led by activists of the Akhil
Bharatiya Vidyarthi Parishad. Radical stu-
dents of both the left and right are not prone
toreason at the best of times, and in this case
the ABVP has, at it were, a visible external
stimulus for their anger — the horrific attack
by terrorists on a CRPF convoy in Pulwama.
The attack was coordinated by a jihadi group
based in Pakistan, a group aided by the
Pakistani Army and the Pakistani State. But
why attack young citizens of the Republic for
a crime committed by someone else, and or-
chestrated from across the border? And par-
ticularly the Kashmiris, who have come to
seek a decent education outside their own
state, hoping thereby to equip themselves
for a job in the modern economy? How will
attacking these students help in the war
against terror and in the shaming of
Pakistan?

The leaders of the ABVP are not known
for careful or logical thinking. It may be hard
for them to comprehend that the Kashmiris
who come outside their home state to study
are, in effect, India’s best hope for stemming
the rising tide of Islamic fundamentalism in
the Valley. If these Kashmiris can go to col-
lege safely and with self-respect in
Dehradun, and then go on to work safely and
with self-respect in places like the town I
now call home, Bengaluru, then other
Kashmiris will come to recognise what the
jihadis seek to obscure — namely, that for a
better future for themselves and their fami-
lies, a country like India offers far better

The threats and
intimidation issued by the
ABVP, the dog-whistles
issued by Amit Shah and by
the Meghalaya governor, the
silence of the prime minister
and of the Congress
president — not one of these
will make our jawans any
safer. On the other hand,
they will please and comfort
our enemies, and embolden
them further. If young
Kashmiris are told that
colleges in the mainland have
no place for them, who does
that help but the jihadis? If
the governor of one state
asks us to boycott citizens of

another state, who does that
help but the jihadis?

prospects than a country like Pakistan.

The ABVP is unwilling or unable to un-
derstand that knowledge-seeking Kashmiri
students can be an indispensable aid in
India’s battle against jihad. But surely the
president of the BJP can. He is an exception-
ally intelligent and well-informed man.
However, he has an election to fight, and sur-
veys suggest that his party will be hard put to
achieve anything close to a majority in the
Lok Sabha. So he chooses to go down the path
of communal bigotry. Thus, in a recent
speech in Guwahati, Amit Shah said that if
the BJP returned to power in New Delhi, it
“won’t allow Assam to become another
Kashmir”. It is very clear what he means by
this; that the BJP will not allow Muslims to
settle in that state. The President of the BJP
is willing to stigmatise citizens of Kashmir
on the basis of their religion, in order to win
more seats in Assam (where the majority re-
ligion is more compatible with the ideology
of his party).

What the ABVP did to Kashmiris in
Dehradun and what the BJP president said
about Kashmir in Assam was awful enough.
Even worse, from the point of view of con-
stitutional propriety, were the tweets of the
Governor of Meghalaya, endorsing the boy-
cott of Kashmiris and of their products by the
rest of India. These tweets were brought to
the attention of the President’s Office soon
after they were issued. But they have not
been retracted; indeed, no doubt in the
knowledge that he is protected by those he
reports to, the governor has defended his
despicable statements in an interview to this
newspaper.

The prime minister has been silent on
the subject — as is his wont, when it comes
to matters disturbing or controversial. One
word by him would have stopped the goons
of the ABVP in their tracks. Expectedly, it has
not come. Notably, though, the president of
the Congress party has said nothing either
about the demonisation of ordinary
Kashmiris in the streets of Northern India,
on social media, and by powerful people in
office. He, too, has an election to fight; and so

cowardice has prevailed over courage, po-
litical expediency over plain human de-
cency. While the BJP seeks to demonise
Kashmiris to win seats elsewhere in India,
the Congress will act as if Kashmiris do not
exist at all.

Kashmir, says the political class in one
voice, is an integral part of India. Kashmiris
are another matter altogether. So, instead of
identifying, isolating, and weakening those
elements in the Valley who promote Islamic
fundamentalism, the ruling party now wants
us to think of all residents of the Valley as trai-
torous. And the leading Opposition party is
happy to go along with this. This is not just
morally wrong, but politically suicidal — that
is, if one’s conception of politics goes beyond
winning a particular election to assuring a
secure and prosperous future for our
Republic.

The threats and intimidation issued by
the ABVP, the dog-whistles issued by Amit
Shah and by the Meghalaya governor, the si-
lence of the prime minister and of the
Congress president — not one of these will
make our jawans any safer. On the other
hand, they will please and comfort our ene-
mies, and embolden them further. If young
Kashmiris are told that colleges in the main-
land have no place for them, who does that
help but the jihadis? If the governor of one
state asks us to boycott citizens of another
state, who does that help but the jihadis? If
the president of India’s ruling party insinu-
ates that all Muslims are untrustworthy, who
does that help but the jihadis? And if all these
statements go uncontested by the prime
minister and by the Congress president, who
does that help but the jihadis?

The political response within India to the
barbarous attack in Pulwama has played ab-
solutely into the hands of the Lashkar, the
Jaish, and the ISI. When we should have been
proactive in shaming and stigmatising the
Government of Pakistan for its sponsorship
of terror, we have instead been proactive in
shaming and stigmatising ourselves.

The writer is a Bengaluru-based historian
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'THE AGE OF CRITICISM

For over 50 years, Namvar Singh defined the contours of Hindi literary culture

APOORVANAND

THE MOST BRILLIANT mind of our literary
world is no more. The death of Hindi literary
critic Namvar Singh truly marks the end of
an era. What was this era? It was defined by
the excitement of creation and an eagerness
to sincerely engage with it. It can, therefore,
be called a true age of criticism. Namvar
Singh was shaped by the Gandhi-Nehru era,
which has been the only period of criticism
in modern India. For, criticism exists only
with creation. But the task of criticism is not
to validate creation or be its propagandist.
Criticism is not secondary to creation. Since
creation s, in itself, a response, a critical one
to the existing reality, it must submit itself to
criticism, which examines it by the standards
it has set autonomously.

Namuvar Singh epitomised this spirit of
criticism. Hindi has seen great critics like
Ram Chandra Shukla and Hazari Prasad
Dwivedi or Ram Vilas Sharma, but Namvar
Singh strode like a colossus. It is seldom that
a critic remains at the centre of literary dis-
cussion for more than half a century. Namvar
Singh, trained in the classical literary tradi-
tions, was equally conversant with modern
literary canons. He called himself a humble
disciple of Dwivedi, who in turn was influ-
enced by the cosmic and cosmopolitan vi-
sion of Rabindranath Tagore.

Nothing is beyond criticism, was the
motto of the guru and the shishya. No tradi-
tion, no canon was sacred or holy enough to
not be tested by the fire of criticism. Namvar
Singh had tradition in his bones and could,
therefore, question its lofty claims — he knew

Namvar Singh developed a
unique writing style. He
wore his scholarship lightly
and his writing was
accessible even to those
uninitiated into literary
discourses. He was also
popular as a orator, who
commanded large followings
in big and small towns.
People from all walks of life
thronged to listen to him.

when tradition was a source of nourishment
and when it turned into a deadening disease.
He was the last authoritative voice on the
Aapabhransha literature in Hindi and knew
his Sanskrit so well that the Sanskrit scholars
never tried to dispute his judgement. Namvar
Singh held that tradition can never be seen as
singular, it had to be plural. His book, which
is also a tribute to his guru, is titled Doosri
Parampara Ki Khoj. There was no one single
high tradition to which all “little” traditions
must submit. He loved new voices. Young
writers remember with gratitude and fond-
ness the phone calls and postcards from
Namwvar Singh. He preferred to err on the side
of New. Only Ashok Vajpeyi comes close to
him in this respect.

The range of Namvar Singh'’s scholarship
was mind-boggling. He was inarguably the
firstand the only Hindi scholar and intellec-
tual who commanded the respectful atten-
tion of luminaries from the world of social
sciences and politics. He remained a vora-
cious reader till the last and, like Bipan
Chandra, fought his weakening eyesight to
keep reading. It can be said that reading ate
into his writing time. He remained a reluc-
tant writer. People often treated this as lazi-
ness, but those who knew him well under-
stood that it was his humility, the result of
his companionship with the greats of the
world of letters, that made him a reluctant
writer.

Namvar Singh is described as a Marxist
critic. But the adjective is redundant when
applied to his work. Criticism is not a colony

of social sciences. In fact, its autonomy from
ideological labels makes it a worthwhile ac-
tivity. He also did not fall into the trap of the-
ory, which became a fashion in the West and
marginalised the discipline of criticism for a
long time. For Namvar Singh, practical criti-
cismwas essential to keep the act of criticism
relevant, not only to literature but to life it-
self. He was the first Marxist to challenge the
official Marxian aesthetic canons and intro-
duce revisionists or unofficial Marxists such
as Walter Benjamin, Theodore Adorno and
Antonio Gramsci to the Hindi reading public.

Namvar Singh developed a unique writ-
ing style. He wore his scholarship lightly and
his writing was accessible even to those
uninitiated into literary discourses. He was
also popular as a orator, who commanded
large followings in big and small towns.
People from all walks of life thronged to lis-
ten to him. Not surprisingly, some called this
frugal writer a representative of vachik
tradition.

Namvar Singh never sacrificed his teach-
ing for the sake of his other vocation, writ-
ing. He was faithful to his students, and pre-
pared meticulously for his classes. He
enjoyed polemics. There has not been a bet-
ter master of this art than him. But he
yearned for dialogue and understanding.
Criticism can remain democratic only by
inviting conversation.

In the passing away of Namvar Singh, the
art of the word has lost a true lover.

The writer teaches Hindi at Delhi University
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RAIL BUDGET

GOODS MOVEMENT AND suburban travel for
commuters will cost more as a result of in-
creases announced by Railway Minister
Madhu Dandavate. Presenting the railway
budget for 1979-80, Dandavate announced
additional levies of Rs 178 crore to enable the
railways to end the year with a surplus of Rs
88.49 crore. No increase has been proposed
in fares for long distance passenger, mail, ex-
press or superfast trains. A supplementary
charge of 5 per cent has been imposed on rail
goods transported up to 500 kilometres, and
10 per cent for distances beyond 500 kilome-
tres. Exemptions from supplementary charges
to certain commodities have been withdrawn.

CHINA IN VIETNAM

AFTER A DAY of conflicting reports about
what is happening on the Sino-Vietnamese
border, the Chinese Foreign Ministry an-
nounced that its troops were still inside
Vietnam, and were not withdrawing to the
border. In the first announcement about the
situation after almost 48 hours, the Chinese
government officially denied earlier reports
that the vice foreign minister, Ho Ying, had
told the Lebanese ambassador in London
that the operation in Vietham was over, BBC
reports. However, the foreign ministry state-
ment did not go into any detail on the state of
the fighting or indicate when China is likely
to pull out. Later, the official Hsinhua news

agency reported that fighting was still going
onin the Kwangsi and Yunnan border areas.

CONSENSUS WANTED

THE UTTAR PRADESH Janata Legislature
Party will meet on February 27 to elect a new
leader. Madhu Dandavate will conduct the
meeting at Lucknow as central observer. The
party’s central parliamentary board at its
meeting reviewed the developments in UP
in the wake of the chief minister, Ram Naresh
Yadav, losing the confidence of the party on
February 15. There was general agreement
among the board members belonging to dif-
ferent Janata constituents that the successor
to Yadav should be selected by consensus.
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The cost of Pulwama

CR Sasikumar

Any alleged terror attack traceable to Pakistan severely undercuts its economic stability, IMF deal

RANI D MULLEN AND
DUVVURI SUBBARAO

ISITPOSSIBLE that Pakistan has scored a self-
goal by allegedly sponsoring last week’s ter-
rorist attack on Indian security forces in
Pulwama, Jammu & Kashmir which took over
40 lives? Since the Pakistan-based terrorist
group Jaish-e-Mohammad (JeM) has claimed
responsibility for the attack, India has vowed
to work on isolating Pakistan economically
and diplomatically as a state sponsor of ter-
rorism. This comes at a time when Pakistan
isfacing an external payments crisis, with only
$7 billion in reserves, less than two months
of import cover, and is in desperate need of a
bailout by the International Monetary Fund
(IMF). Yet, if India succeeds in convincing ma-
jor shareholders of the IMF — the US,
European countries, Japan and China — and
international organisations like the Financial
Action Task Force (FATF) of the Pakistan state’s
involvement in these attacks, an IMF bailout
of Pakistan, which looked like a distinct pos-
sibility just last week after the meeting be-
tween Pakistani prime minister Imran Khan
and IMF managing director Christine Lagarde,
could be in jeopardy. And Pakistan risks go-
ing over the precipice as aresult.

Outwardly, Pakistanis putting up a brave
face and appears to have got a reprieve with
the Saudi Crown Prince Mohammed bin
Salman promising investments up to $20 bil-
lion during his recent visit there in what has
widely been interpreted as help for the coun-
try’s crumbling economy. However, these are
just pledges of potential future investment,

and even if they materialise, funds will flow
slowly as projects get grounded. Despite the
fanfare of Prime Minister Khan and the
crown prince cheerily driving through the
streets of Islamabad in a horse-drawn car-
riage, the promised Saudi assistance will do
little to rescue Pakistan from its rapidly deep-
ening balance of payments crisis.

The need to access IMF assistance is a
sharp brush with reality for Prime Minister
Khanwho, asis typical across South Asia, won
office on the promise of huge handouts. Early
in his tenure, Khan exuded confidence that
friendly countries such as Saudi Arabia, the
UAE and China would come to his aid, thereby
helping him avoid going to the IMF and es-
cape the harsh conditionalities that will ac-
company an IMF package, including stringent
expenditure cuts. Evidently, those hopes have
not materialised to the extent expected, leav-
ing the prime minister — who once said he
would rather commit suicide than approach
the IMF — with little choice but to negotiate
with the IMF for Pakistan’s 12th bailout pack-
age since the 1980s.

Even before the Pulwama attacks, there
were difficult issues that Pakistan needed to
settle with the Fund. One of the main issues
is providing the IMF with concrete assurance
that its assistance will not be used to repay
Chinese loans. The IMFis likely also demand-
ing a meaningful float of the exchange rate,
which Pakistan will find difficult to yield on,
in part out of fear of financial instability.
Pakistan has already raised gas and electric-
ity prices, but the Fund will likely go beyond
just utility prices and seek a comprehensive
fiscal responsibility package from the gov-
ernment to ensure that its assistance will
pave the way for restoring credibility to pub-
lic finances.

In Pakistan, as across emerging and de-
veloping economies, the IMF is seen as a nec-
essary evil — to be approached as a last re-
sort when all other avenues of resurrecting
asinking economy fail. Despite the fear of do-

The US is currently focused
on a peace deal with the
Taliban in order to leave
Afghanistan, and Pakistan’s
support is crucial for
concluding the deal. In
return for that support, the
US, as the dominant
shareholder in the IMF,
would have put its
formidable weight behind a
Fund bailout package for
Pakistan. In the wake

of the Pulwama attack,
Pakistan may have
forfeited that support.

mestic political backlash to IMF loan condi-
tionalities, Pakistan’s recent experience
demonstrates the critical importance of an
arrangement with the IMF for an economy in
crisis. Itis only an IMF package that sends the
signals that can restore investor and market
confidence in aflailing economy and enable
a sustainable adjustment. But the reverse is
also true: If institutions such as FATF con-
tinue to keep Pakistan on the grey list or even
blacklist it,and the IMF imposes more strin-
gent conditionalities or even significantly de-
lays its loan agreement, global investor con-
fidence in Pakistan could nosedive,
deepening the economic crisis.

On the political side, before the Pulwama
attack, Pakistan’s negotiating strength vis-
a-vis the IMF seemed to have been improv-
ing. The US is currently focused on securing
a peace deal with the Taliban in order to leave
Afghanistan, and Pakistan’s support is cru-
cial for concluding the deal. In return for that
support, the US, as the dominant share-
holder in the IMF, would have put its formi-
dable weight behind a Fund bailout package
for Pakistan. In the wake of the Pulwama at-
tack, Pakistan may have forfeited that sup-
port. The US has endorsed India’s right to
self-defence and, in a clear signal that it is not
willing to look the other way from Pakistan-
based and possibly-supported terrorist
group attacks, it has asserted that Pakistan
must crack down on terrorists operating
from its territory, as per its obligations un-
der UN resolutions.

Has Pakistan overplayed its hand? Will
its worsening economic crisis help it realise
that the price to pay for sponsoring terror-
ism can be exceedingly high? How Pakistan
responds to these questions will determine
the chances for peace in the Subcontinent.

Mullen is Visiting Senior Research Fellow and
Subbarao is Distinguished Visiting Research
Fellow at the Institute of South Asian Studies,
National University of Singapore
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Enterprise empowerment

Small businesses can lead to financial self-sufficiency, empower rural women

CLEMENT CHAUVET

IN DHANI SHANKAR village, Bhiwani, Renu
makes colourful bangles and cosmetic
creams using natural ingredients. Renu was
lucky to have received the support of her
husband in starting her own enterprise. She
was motivated to do this after attending a
three-day Start-And-Improve-Your-Business
training in Jui village, and, she started her
shop with Rs 10,000. Now, Renu tells me, she
makes a profit of Rs 8,000 in a month. Renu
also motivates other womenin her village as
a Biz Sakhi and, with her help, 14 women
have started their own businesses.

When Renu came to participate in the
discussion on promoting entrepreneurship,
she told me that rural women often face
problems in entering the workforce due to
their domestic duties. In fact, on an average,
Indian women spend 297 minutes daily on
unpaid care work.

The need to improve women'’s participa-
tion in the economy has been a long-stand-
ing priority and is also crucial towards
achieving the Sustainable Development
Goals, too. Inrecent years, entrepreneurship
has emerged as anideal way for rural women
to contribute, by taking a few hours out of
their day they can engage in small businesses
and bring home additional income. There are

I |

multiple programmes which offer support
to such women such as the Start and Improve
Your Business Program (SIYB) of the
International Labour Organization (ILO)and
the government’s Trade Related
Entrepreneurship  Assistance and
Development (TREAD). Our ongoing part-
nership with Hero MotoCorp Ltd and the
Government of Haryana too seeks to posi-
tively impact the lives of 14,000 underprivi-
leged women like Renu through training and
entrepreneurial skill development.

However, recent data released by the
Ministry of Statistics and Programme
Implementation shows that women consti-
tute only 14 per cent of the total entrepre-
neurs in the country. So, what is stopping
more rural women from getting involved in
entrepreneurship?

Through its pilot programmes with rural
women under the Disha Programme, UNDP
India has come to realise that one of the rea-
sons for this lack of uptake is the absence of
mentorship for women entrepreneurs.
Women in rural areas face multiple barriers
to pursuing income-generating activities,
with patriarchal family and societal norms
being the primary hurdle. Renu was of course
lucky to have a very supportive husband.
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Other issues include lack of awareness
about opportunities, difficulty in accessing
formal financing and poor customer man-
agement skills. It is clear that providing op-
portunities isn’t enough — these women
need to be made aware and guided through
the process to ensure they are successful.

Trained by Disha Project - a partnership
between UNDP India, IKEA Foundation and
India Development Foundation, the Biz
Sakhis are women from rural communities
who guide budding female entrepreneurs
through multiple processes and provide both
practical and psychological support to them.
As a first step, they encourage rural women
to start their own businesses by making them
aware of entrepreneurship as a realistic op-
portunity,and, by informing them of the ben-
efits of starting their own small businesses.

However, even after the women are
trained, access to finance remains a big hur-
dle for rural women who often dip into their
savings or take loans from their family. Biz
Sakhis are instrumental at this point in help-
ing them access formal banking channels for
loans, by providing them information about
schemes such as the Mudra Yojana Scheme
of the government.

Again, even with financing, small female-

run businesses often fail due to poor under-
standing of the market. Biz Sakhis provide
inputs to help women access market link-
ages and introduce them to a variety of busi-
ness models and ideas to help them scale up.
They also work with small business owners
to develop their communication skills, and
to be able to persuade and negotiate with
stakeholders within the ecosystem of their
businesses.

However, the most important role that
Biz Sakhis play in the lives of rural entrepre-
neurs, is to be the source of emotional and
psychological support. It helps these women
to become more confident in their abilities
and have the determination to continue with
their businesses.

Often, family pressures and societal
norms discourage women from engaging in
such activities or cause them to abandon
their business in the wake of community
backlash. Being from the community them-
selves, Biz Sakhis such as Renu can effectively
engage with women and the community at
large to counter such barriers and empower
rural women to sustain their businesses.

The writer is the chief of skills and business
development at UNDP India

WHAT THE OTHERS SAY

“India must see the writing on the wall and acknowledge that — just as the
US has realised in Afghanistan — there is no military solution to Kashmir.”

—DAWN

[.ove of labour

The interim budget has kept inmind the
interests of workers. Thisis the first time in
recent history a government has done that

<
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FORTHE FIRST time in a long while, a Union
budget has tried to care for workers. In re-
cent times, we have witnessed mere ser-
mons on the social sector in the previous
budgets. The Bharatiya Mazdoor Sangh
(BMS) had termed last year’s budget as to-
tally disappointing. Expectations similar to
the one created by this budget were engen-
dered in the budget presented by Yashwant
Sinha during the Atal Bihari Vajpayee gov-
ernment, even though Sinha later shifted
to the capitalist camp. In the current in-
terim budget, the finance minister has af-
firmed that 50 per cent of the GDP comes
from the sweat and toil of 42 crore workers
in the unorganised sector. This is a recog-
nition of the role labour plays in the coun-
try’s economic progress. Let us hope that
the pro-worker vision initiated this year
will form a part of the future roadmap of
India’s development.

Historically, Babasaheb Ambedkar’s
tenure as India’s first labour minister in the
Viceroy’s Council can be termed as the
golden period for Indian labour. Ambedkar
was also the architect of India’s labour law
reforms. The Minimum Wages Act,
Dearness Allowance (DA), Leave Benefit,
Revision of Scale of Pay, right to strike and
many other laws and policies for women
and workers came about thanks to him.
Ambedkaralso contributed to the shaping
of the Employees State Insurance Act,
Employees Provident Fund Act, Industrial
Disputes Act and Factories Act. No govern-
ment can justify to straying from the path
forged by a great reformer like AmbedKar.

Since the advent of globalisation, labour
reforms as a part of economic reforms have
become contentious. The present govern-
ment also had to face objections on this
count, even from the BMS. It has become
an article of faith for policy makers in suc-
cessive governments that an industrial em-
pire can be built only on the graveyard of
workers’ rights. But the initial problems of
the Narendra Modi government in the
labour sector, fortunately, have been cor-
rected to a considerable extent in recent
days, mostly due to the non-compromis-
ing interference by BMS. The highly-con-
tentious anti-labour reform process was
stalled when PM Modi gave an assurance
during the Indian Labour Conference that
changes in labour laws will be brought
about only after consulting with trade
unions and other stakeholders. Since then,
labour has benefited greatly from the
change in direction.

ity, Employee Provident Fund (EPF) cover-
age and more. Minimum wages have been
revised from Rs 246 to Rs 333/350 per day.
This was done at a time when the CPM-
ruled Tripura state fixed the country’s low-
est minimum wages at Rs75 per day.
Employee’s State Insurance (ESI) eligibility
ceiling, new ESI benefits, EPF minimum
pension, honorarium for scheme workers
were raised besides enhancing many in-
surance benefits. The long-pending de-
mand of the neglected Gramin Dak Sevaks
in the postal service to implement the
Kamlesh Chandra Report was met by the
central government. Besides, child labour
was prohibited upto 14 years and wage
payment through banks was made
compulsory.

One demand of the trade unions, jointly,
was that the labour departments, both at
the Centre and in the states, must cease the
delay in registering trade unions. The cen-
tral government has, through a notification,
decided that registration shall be deemed
to have taken place after 45 days of
application.

The trade unions and policy makers in
the country were concerned by the fact
that, at present, only about 7 per cent of the
total 50 crore working population receives
the benefits of the Minimum Wages Act.
The new Labour Code on Wages presented
in Parliament is historic and revolutionary.
This law, if properly implemented, will not
only change the face of Indian labour, but
will also bring a sizeable proportion of the
population above the poverty line.
Similarly, the Labour Code on Social
Security, which ensures about 14 benefits
to the last worker, will also create history.
There are certain provisions in it which
need pruning. This golden chance of creat-
ing another milestone was delayed because
it needs a better equipped policy and leg-
islative machinery that can move faster.

Such a basket of pro-labour reforms is
unique in recent history of labour, proba-
bly after Ambedkar’s efforts in the direc-
tion. The BMS considers that that this was
achieved due to the success of its approach
of “sangharsh and samvad” towards the
government.

At the same time, the CPM-led Kerala
government has legislated the anti-worker
Head-load Worker amendment Act,
brought in the Shop Act Amendment
through the ordinance route without the
mandatory consultation with trade unions,
which increased the working hours of
women and continues to implement Fixed
Term Employment without any beneficial
protection. The communist trade unions
are helplessly supporting such moves.

There are great expectations from the
present Modi government since it has out-
done its predecessors in showering bene-
fits to the world of work. But this is not the
end of history, and many things are yet to
be achieved.

The central government has doubled The writer is president,
bonus benefits, maternity benefits, gratu- Bharatiya Mazdoor Sangh

LETTERS TO THE EDITOR

THE LAW’S RIGHT

THIS REFERS TO the article, ‘Ruse of LETTER OF THE

gender justice’ (IE, February 20). As op- WEEK AWARD

posed to what the writer has assumed,
triple talaq is not an ordinary form of
divorce. It exists on the foundation of
gender inequality where only a man
has the right to invoke this form of sep-
aration. Even after the SCjudgment de-
claring triple talaq unconstitutional,
men continued the practice. The gov-
ernment decided to bring alaw in these
circumstances for the benefit of the
women. The writer also overlooks the
law on child marriage, dowry prohibi-
tion, cruelty against women and so on.

Vishakha Singh Deshwal, Delhi

EMPTY PROMISES

THIS REFERS TO the article, ‘A promis-
sory note’ (IE, February 20). As the gen-
eral elections approach, it’s high time
now for voters to understand the hol-
low promises made by each party.
These promises can only be seen as a
tool to appease the masses. Hopefully,
voters will cast their votes bearing in
mind long-term solutions to their prob-
lems this time.

Neha Khanna, New Delhi

A TIME FOR FRIENDS

THIS REFERS TO the editorial, ‘BJP and
friends’ (IE, February 20). The BJP-Shiv
Sena alliance surprised all of us because
of the way the Sena has been criticising
Prime Minister Modi in recent times. It
isalso surprising to see the BJP conced-
ing seats to Sena while it has won more
seats and had a better strike rate in the
2014 general election. However, it is
better for the BJP to have eaten humble
pie and agreed on seat-sharing, rather
than refusing an alliance. Since this is
going to be an intensely fought election,
the BJP would do well to be more ac-
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or sent to The Indian
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commodating of its allies. The BJP
should learn from the SP and BSP, who
have forgotten their differences to come
together.

Bal Govind, Noida

BJP's QUEST

THIS REFERS TO the report, ‘BJP seals
Lok Sabha deal with AIADMK’ (IE,
February 20). The BJP is wary of falling
short of its 2014 tally. Many of its erst-
while allies are no longer with it. The SP
and BSP alliance in Uttar Pradesh s giv-
ing sleepless nights to the party's
bosses. Although the BJP has success-
fully stitched an alliance with its oldest
partner, the Shiv Sena, it is an open se-
cret that the Sena has been critical of
the Modi government.

Veena Shenoy, Thane
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Report flags gap in India mobile
usage: 80% men, 59% women

B Male B Female =Gender Gap

INDIAN WOMEN are 26% less likely
than Indian men to own a mobile
phone, and 56% less likely to use mo-
bile Internet, according to the find-
ings of a new report by Global System
for Mobile Communications (GSMA),
a London-based global trade body
representing 750 operators with over
350 companies. While the 2019
Mobile Gender Gap Report found that
80% of women in low- and middle-
income countries are now mobile
owners, the gender gap in mobile
ownership is not closing. In such
countries, women remain 10% less
likely than men to own a mobile
phone, and 23% less likely than men
to use mobile Internet. The mobile
gender gap is widest in South Asia,
where women are 28% less likely than
men to own a mobile device and 58%
less likely to use the mobile Internet.

While 80% women own mobiles
inlow- and middle-income countries,
it is 59% among India women. That
compares with 80% of Indian men
who are mobile owners.

“We are seeing significantly in-
creased mobile access for women,
however in an increasingly connected
world, women are still being left be-
hind,” Mats Granryd, GSMA director
general, said in a statement. “While
mobile connectivity is spreading
quickly, it is not spreading equally.
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Source: 2019 Mobile Gender Gap Report, GSMA

Unequal access to mobile technology
threatens to exacerbate the inequali-
ties women already experience.”

The statement said the GSMA
found that closing the gender gaps in
mobile ownership and usage repre-
sents a substantial commercial oppor-
tunity for the mobile industry. Over
the next five years, low- and middle-
income countries could gain an esti-
mated additional $140 billion in mo-
bile industry revenue if operators
could close these gender gaps by
2023.The GSMA also found that clos-
ing the mobile gender gap could be an
important driver of economic growth.
These markets could also add an ad-
ditional $700 billion in GDP growth by
2023, it said.

THE RIPPER’S VICTIMS: UNTOLD STORY

BRITISH HISTORIAN Hallie Rubenhold
has written some of the most fascinating
stories about women in early modern
Europe: the history of an 18th century an-
nual ‘guide book’ of the names and ‘spe-
cialities’ of London'’s prostitutes, includ-
ing “some of (its) funniest, rudest and
most surreal entries”; the story of the
Worsleys, the most sensational
saga of sex, scandal, and divorce
in 18th century England; and the
adventures of Henrietta
Lightfoot, “a young
Englishwoman fleeing from a
dishonourable past in London”.
Later this month, Rubenhold re-
leases her latest: The Five: The
Untold Lives of the Women Killed
by Jack the Ripper.

All accounts of perhaps the best known
serial killer of all time describe him as a
man who murdered “prostitutes”. But
what if, asks Rubenhold, virtually every-
thing that we have ever known about Polly
Nichols, Annie Chapman, Elizabeth Stride,
Kate Eddowes and Mary Jane Kelly, the so-
called canonical five who were killed by
the mysterious “Whitechapel Murderer”

between August and November 1888,
turned out to be largely untrue?

The focus of The Five, Rubenhold says,
“is entirely on the women and not on
their murderer”. The first “full-length bi-
ography to explore and contextualise the
lives of the five victims of Jack the Ripper”
promises to “completely change”, accord-
ing to the book’s publicity ma-
terial, “the narrative of the
Ripper murders”.

Areview of the book in The
Guardian has described it as a
“landmark study”, and “an an-
gry and important work of his-
torical detection, calling time
on the misogyny that has fed
the Ripper myth”. Rubenhold
follows the grimly similar lives of the five
women who were “born into hardship,
moved from the briefest of childhoods
into a cycle of childbearing, alcohol de-
pendence, poverty, emotional despair
and homelessness”, living and dying in
hell — mostly because they were born fe-
male, and “their worth was compro-
mised before they had even attempted
to prove it”.
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SIMPLY PUT

Moving forces in J&K: the challenge

Following the terror attack in Pulwama, Centre has said civilian traffic on the key highway would be
temporarily halted during movement of security convoys. What are its implications?

BASHAARAT MASOOD
SRINAGAR, FEBRUARY 20

THE DAY after a suicide car bomber rammed
his explosives-laden car into a paramilitary
bus in Pulwama of Jammu & Kashmir, killing
40 CRPF personnel, Union Home Minister
Rajnath Singh said that civilian traffic would
be restricted during the movement of con-
voys of security forces.

“Civilian traffic movement will be re-
stricted for some time during movement of
Army and security forces convoys. This may
cause inconvenience and I apologise for this
but this is necessary for safety of jawans,”
Singh said after chairing a high-level secu-
rity review meet.

Alook at the importance of the highway
as the only road link between Jammu and
Kashmir, and the implications of such a
move to restrict civilian traffic — for five
hours — during movement of security
forces’ convoys.

How the highway runs

The Jammu-Srinagar-Uri national high-
way runs 370 km. The length includes 175
km in the Valley, from Qazigund in South
Kashmir to Uri North Kashmir, and it is this
stretch that is considered to be facing a se-
curity threat. The highway passes through
Anantnag, Pulwama, Srinagar and
Baramulla. An 85.4-km stretch from
Qazigund to Narbal, a neighbourhood on
the outskirts of Srinagar city, is a four-lane
double road for two-way traffic, 30 feet
wide on each side. The stretch from Narbal
to Uri, running 90.2km, is a double-lane sin-
gle road just 30 feet wide. Traffic from both
sides plies on this road.

At Zainakote in Srinagar, a separate road
branches out towards Leh. Again a double-
lane single road, this runs 112 km to Zojilla.

At most places, the highway is
surrounded by villages and residential
colonies. Subsidiary roads connect to
these villages.

Civilian traffic & convoys
Every day, at least four security convoys

DECISION
2019

THE QUESTIONS
THAT MATTER

SUKHBIR SIWACH
CHANDIGARH, FEBRUARY 20

HARYANA VOTES in both Lok Sabha and
Assembly elections this year. It is not yet clear,
however, whether these will be simultane-
ous or whether the Assembly elections will
follow the Lok Sabha polls as in 2014.

How did Haryana vote in the last Lok
Sabha and Assembly polls?

In the May 2014 results for the Lok Sabha
elections, the BJP won 7 of the state’s 10 seats,
with a 35% vote share and leads in 52 of 90
Assembly segments. In the Assembly polls
of October 2014, the BJP won 47 seats as its
vote share dropped to 33%. This has been the
broad trend in the last two decades, with the
party performing well in Lok Sabha polls go-
ing on on to win the Haryana Assembly.

What issues are at play now?

The BJP is set to contest in the name of
Prime Minister Narendra Modi as well as proj-
ect Chief Minister Manohar Lal Khattar’s gov-
ernance record. The Congress is expected to

SINGLE ROAD LINK BETWEEN NORTH AND SOUTH
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move on the highway, two from Jammu to
Kashmir and two the other way. Movement
of convoys increases during summer, when
the road to Ladakh and border areas of the
Valley like Gurez and Tangdhar is thrown
open. The convoys move only by day be-
cause of security concerns around night
movement. If movement of civilian traffic
were to be halted during convoy movement,
it would mean closing each stretch, southern
and northern, for at least five hours.
According to official figures, over 9,500
vehicles including around 5,000 LMVs move
on both sides on the highway every hour. “It
is slightly easier to restrict civilian traffic dur-
ing convoy movements on the southern
stretch. We can secure one lane for convoy
movement and let civilian traffic from both
sides use the other lane. But on the stretch
from Narbal to Uri, vehicles from both sides

use the same 30-foot-wide road,” said a sen-
ior traffic official. He described the challenge:
“If we stop traffic at Baramulla or Narbal for
only one hour, it means that over 5,000 vehi-
cles would pile up from each side. It would
take us several hours to clear the jam. Also, it
would also be very difficult to stop vehicles
coming out of different residential areas
along the highway.”

It is not just convoys; security vehicles
move on both stretches throughout the day.

Is there an alternative?

If security forces were to consider airlift-
ing their personnel from Jammu to Kashmir,
itwould save travel time — from 10 hours to
30 minutes — but would be very costly. Even
if that were to happen, the security person-
nel would still be needed to be sent in con-
voys from Srinagar to South Kashmir or

North Kashmir.

Another alternative route is the railway.
Currently the service is an eight-coach train
that connects Banihal in Jammu to Baramulla
in Kashmir. A train route would not only re-
duce travel time from over five hours to two-
and-a-half hours, but also be safer according
toexperts. The challenge is that security forces
would have to maintain very tight vigil against
any possible sabotage attempts, which could
result in higher costs. Officials say the railway
line is secured by the Railway Protection Force,
while CRPF and Army personnel can possibly
be deployed as Road Opening Party and
Convoy Protection Force to secure the line for
travel of security personnel.

According to officials, 22 companies of
CRPF and about as many Army personnel
guard the Jammu-Srinagar-Baramulla high-
way during the day.

What factors are at play in Lok Sabha, Assembly polls in Haryana?

BJP vs divided Cong vs new Chautala

Ruling BJP faces rebellion and new tie-ups, Congress battles familiar infighting.
Split casts question mark on INLD prospects, focus shifts to Dushyant.

raise the issues of Rafale deal and farm distress.
Congress leader and former Chief
Parliamentary Secretary Ran Singh Mann al-
leged the BJP government has failed to provide
the jobs it promised, while BJP leader Sanjay
Ahuja claimed the state government has en-
sured transparency in government recruit-
ment. The INLD has hasbeen demanding com-
pletion of the SYL canal. In the end, many
expect caste politics to upstage national issues.

How have the parties been preparing?
The BJP is trying to reach out to booth-
level workers, and has divided the state into
four clusters. One meeting will be held in
Kurukshetra on February 23, followed two
days later by BJP president Amit Shah meet-
ing with party workers in Hisar. Khattar has
already held roadshows in many towns.
Congress leaders have held rallies but
these are widely seen as aimed at pitching
their individual aspirations. Former Chief
Minister Bhupinder Singh Hooda held a rath
yatra and Haryana state Congress president
Ashok Tanwar a cycle yatra. AICC communi-
cations wing in-charge Randeep Singh
Surjewala and CLP leader Kiran Choudhry

have held separate rallies.

Do these parties have problems within?

As the separate rallies suggest, infighting
continues in the Congress. MLAs in one camp
are said to be lobbying for the removal of
Tanwar as HPCC chief; at one stage, they even
sought removal of Choudhry as CLP chief. In
the battle to head the state Congress, the
party has failed to form district units. The lack
of a coordinated effort is seen as one of the
reasons for Surjewala’s defeat in the recent
Assembly bypoll in Jind.

The BJP could face a potential problem in
rebellion, including from senior leaders. Rebel
BJP MP Raj Kumar Saini has formed the
Loktantra Suraksha Party, which has forged
an alliance with the BSP. Many feel the alliance
may dent the non-Jat vote-bank of the BJP.

Is the INLD still a major player?
Haryana’s main Opposition party, the
INLD has split between factions lead by pa-
triarch Om Prakash Chautala’s son Abhay
Chautala and Abhay’s nephew Dushyant
Chautala. Its candidate lost his security de-
positin the Jind bypoll and its alliance partner

BSP snapped ties after the result. Om Prakash
Chautalaisinjail and, even when he was out
on furlough, his illness forced the party to can-
cel some of his programmes aimed at moti-
vating INLD workers. Dushyant Chautala’s
new party, JJP, finished second in Jind and is
said to be exploring an alliance with AAP.

What caste equations are play?

Traditionally, it has been Jat vs non-Jat.
When supporters of Hooda want him to
project as chief ministerial candidate, their
argument is that a chunk of the 25% Jat vote
could go otherwise to Dushyant Chautala’s
party. Those against this idea, meanwhile, ar-
gue that polarisation of Jats and non-Jats
could end up helping the BJP. The Congress
too is banking on non-Jat votes, with former
Chief Minister Bhajan Lal’s son Kuldeep
Bishnoi and Kuldeep’s wife Renuka, both
MLAs, having returned to the party.
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Why new plan to ‘unlock’ Farakka for hilsa recalls old debate on fish passes

KAUSHIKDAS GUPTA

tain to the annual journey of the fish.

NEW DELHI,FEBRUARY 20

AMONG THE longstanding gastronomy de-
bates in the subcontinent is the one on the
relative merits of the hilsa that comes from
the Padma river in Bangladesh versus the
variety that is found in the Ganga in India.
The advocates of both varieties underline
the distinctive sweet-salty flavour of the sil-
ver-scaled fish. While those in the east
vouch for its fleshy texture, aficionados in
the west rest their claims on what the fish
does to the taste buds — that sweet-salty
flavour is apparently more pronounced in
the Ganga hilsa.

Like many other debates in gastronomy,
the one on the hilsa, too, is about the seam-
lessness of legend and myth, ecology, his-
tory, and culture.

However, records do attest to certain
facts. Among them are the ones that per-

The hilsa’s journey

In scientific parlance, the hilsa is an
anadromous fish. It lives most of its life in
the ocean, but during the rainy season, when
itis time to spawn, the hilsa moves towards
the estuary, where the rivers of India and
Bangladesh meet the Bay of Bengal. A large
part of the shoal travels upstream in the
Padma and the Ganga — some are known to
move towards the Godavari, and there are
records of hilsa migration to the Cauvery.
Culinary lore has it that the fish that travel
the farthest upstream have the best combi-
nation of the flavours of the sea and the river.

Historical records also show that until the
1970s, the hilsa would swim the Ganga up-
stream to Allahabad — and even to Agra. The
Farakka Barrage, which became operational
onthe Gangain 1975, disrupted the westward
movement of the hilsa. The barrage had anav-
igationlock that stopped the fish from swim-

[llustration: CR Sasikumar

ming upstream beyond Farakka. In Buxar on
the border of Bihar and UP, the last recorded
catch of the hilsa was made 32 years ago.

Fishway experiments

Earlier this month, the government un-
veiled a project to facilitate the movement
of the hilsa to its spawning grounds of yore.
The navigation lock at Farakka will be re-
designed at a cost of Rs 360 crore to create

a fish pass for the hilsa.

Fish passes — also known as fish ladders
or fishways — aim to assist fish in crossing
obstacles presented by dams and barrages.
They usually consist of small steps that al-
low the fish to climb over the obstacles and
enable them to reach the open waters on
the other side. It requires controlling the
water running over these ladders — they
must be adequate to catch the attention of
the fish, but not too strong to deter them
from swimming against it.

The most rudimentary first fish ladders
are said to have been forged out of bundles of
tree branches that helped fish cross difficult
channels in Western Europe. In 1837,
Canadian lumber mill owner Richard
McFarlan patented a fish ladder designed to
help fish bypass adam at his water-powered
mill. By the late 19th century, fish passes had
become common in the US and Canada.

About the same time, Francis Day, the pi-
oneering fish scientist of colonial India, ex-

perimented with fish ladders to enable un-
hindered movement of the hilsa across an-
icutsin the Cauvery’s northern distributary,
the Kollidam. The experiment was tried for
about 40 years before being given up. Fish
passes also proved ineffective in North India.

By the middle of the 20th century, the
utility and effectiveness of fishways was be-
ing seriously debated in the US. A paper in
the May 1940 issue of The Stanford

Ichthyological Bulletin put the question in

perspective: “The devising of a fish pass is
fraught with uncertainty, because it is al-
most impossible to prophesy the behaviour
of fish and quite impossible to anticipate
the vagaries of water. The subject involves
a working knowledge of hydraulics, and

while hydraulic engineers conversant with

the habits and requirements of fish are
rarely to be found, the rules and assump-
tions of hydraulics themselves are apt to be
disconcertingly upset when applied to the
functioning of a fish pass. The subject is by

no means within sight of finality.”

No clear path yet

More than 75 years later, the predica-
ment endures. A 2013 study led by the
American ecologist ] Jed Brown noted that
“state-of-the-art fish passage facilities have
been unsuccessful. Some migratory species,
such as sturgeons, do not pass through at
all. But even the species that do make it
through do so in numbers far less than
stated targets”. Brown'’s research found that
about 2% of American shad, a species closely
related to the hilsa, passed through the
dams on the Merrimack, Connecticut and
Susquehanna rivers in the US.

The new fish pass on the Ganga will
cover only 8 metres, a tiny fraction of the
Ganga’s width at Farakka. A small number
of the hilsa might well sneak through, but it
is doubtful if the new fishway will allow
large shoals of the fish to return to their for-
mer spawning grounds further upstream.
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Twitter and elections

With the Lok Sabha polls round the corner, this might be a good
time to look at the top Twitter influencers among our politicians

NOT FOR PROFIT
NIVEDITA MOOKERJI

ounded some 13 years ago, the
F San Francisco-based social

media platform Twitter will
play more than an important role in
the upcoming Lok Sabha elections in
India, if the current political narrative
is to be believed. That the
Parliamentary Standing Committee
summoned the Twitter global chief to
explain his stand on safeguarding cit-
izens’ rights on social media platforms
shows the seriousness being attached

to Twitter in these fraught times.

Let’s check out 10 possible influ-
encers in the Twitter gallery as the
countdown to 2019 elections has begun.

The three ladies—Bahujan Samaj
Party Chief Mayawati, newly-inducted
Congress General Secretary Priyanka
Gandhi Vadra and West Bengal Chief
Minister Mamata Banerjee — are at the
bottom of this list with 99,400, 215,000
and 315,000 Twitter followers, respec-
tively. Going by the numbers, they have
to go aggressive to improve their social
media standing.

Mayawati joined Twitter only in
October 2018 and has sent out only 44
messages. While she has already got
99,400 followers, she’s not following
anybody other than Twitter Support.
Priyanka is the latest kid on the block.
She joined Twitter earlier this month,
coinciding with her entry into politics,
and she hasn’t sent out any tweets so
far. She’s managed a follower base of
7,215 but is following only seven —
brother Rahul Gandhi and some oth-

ers from the party. As for Mamata,
she’s been around for almost five years
on the platform and has tweeted 5,134
times. While her followers are at 3.15
million, she’s not much of a follower
herself. She’s kept it short at 31, choos-
ing to have actors and singers besides
the Prime Minister’s Office (PMO) and
politicians including Rahul Gandhi,
Piyush Goyal, Arun Jaitley and Arvind
Kejriwal on the list. She’s also follow-
ing the Kolkata Police.

Nitin Gadkari is in the seventh place
as per the number of followers. The
road transport and highways minister
has been a slow adopter of social media.
Not too long ago, he was following only
three; now the number has risen to 132.
But he’s yet to embrace anything global
on Twitter. He’s following most things
BJP apart from the PMO and ministers.
Having joined in December 2009, he’s
sent out 3,070 tweets — most of them
in the last few months. He’s being fol-
lowed by 4.41 million.

Piyush Goyal is at number six with

5.1 million followers. Mostly tweeting
achievements of the government, the
minister for railways and coal has sent
out 20,000 tweets since he joined in
April 2013. He himself is following 497
including Amitabh Bachchan, Preity
Zinta and Ajay Devgn; business cham-
bers and a couple of industrialists,
apart from Prime Minister Narendra
Modi, Finance Minister Arun Jaitley
and other party leaders.

Rahul Gandhi is on number five
with 8.6 million followers. A regular
voice on social media, he joined in
April 2015 and has sent out 4,140
tweets. The Congress president fol-
lows only 206 including Priyanka,
Akhilesh Yadav, Kanimozhi, Mamata
Banerjee and Sharad Yadav. The list
also has a mix of business people
(Ratan Tata, Anand Mahindra,
Bhavish Aggarwal), celebrities (Sachin
Tendulkar, Lata Mangeshkar) and top
tech names (Satya Nadella, Sundar
Pichai, Tim Cook)... There’s no promi-
nent BJP name here.

Samajwadi Party leader Akhilesh
Yadav is a notch higher with 9.07 mil-
lion followers at number four. The
number of people he follows, at just
16, doesn’t compare with his popular-
ity. And they are mostly actors/celebri-
ties (like Vidya Balan, Amitabh
Bachchan, A R Rahman). There’s no
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political party or politician he’s follow-
ing right now. On Twitter since July
2009, he has sent out just 2,051 tweets
in close to 10 years.

Amit Shah is third with 12.6 million
followers. The BJP president, who
joined Twitter in May 2013, is following
just 282, most of them leaders from his
party and related organisations apart
from an actor or two.

Delhi Chief Minister and Aam
Aadmi Party leader Arvind Kejriwal has
an impressive 14.5 million follower
base. Since November 2011, when he
got into Twitter, he has sent out 27,300
messages. He’s following 209, including
leaders cutting across parties. PM Modi,
Nitin Gadkari, Chandrababu Naidu,
Omar Abdullah, Nitish Kumar, Sitaram
Yechuri, Mamata Banerjee are among
the names. The list does not ignore the
lieutenant governor of Delhi despite the
faceoffs.

Topping the list is, of course, the PM,
with 45.7 million followers. A Twitterati
since January 2009, he’s sent 22,400
messages, less than Kejriwal’s count. Of
this list, Modi is following the maxi-
mum number of people and organisa-
tions at 2,124, including celebrities,
industrialists, startups and both Indian
and international media.

Will this effort translate into votes?
There’s time still to work on the numbers.

Sebi gives mutual funds a reality check

Guidelines on returns, classification and labelling will scale back ‘outperformance’ claims and improve transparency

JASH KRIPLANI

he mutual fund industry has had

I a good run for quite some time.

Fund collections, especially

through systematic investment plans,

have been to the tune of 38,064 crore a
month — an all-time high.

Amid this euphoria, however, the
industry has also had to ride through the
crisis that hit mid-and small-cap funds,
defaults by Infrastructure Leasing &
Financial Services and other companies,
and of course, implement several guide-
lines of the Securities and Exchange
Board of India (Sebi).

Sebi’s changes, which were proposed
in October 2017 and notified last year,
will have a long-term impact on equity
funds’ performance. The new norms
have introduced more transparency and
will also scale back claims of
outperformance by many
schemes. This is on account
of the introduction of the
total return index (TRI) last
February. TRI captures both
the dividend gains and cap-
ital appreciation delivered
by the benchmark index.
The price return index used
earlier only captured the
capital appreciation, thereby
making fund managers look exception-
ally good even when companies paid
hefty dividends.

“The TRI methodology is more in-
line with global norms. In the earlier
method, scheme outperformance could
get overstated as dividend gains were not
included in the benchmarks. Now,
investors can take a more informed
investment decision,” said Vetri

A
TWO

Subramaniam, group president and
head (equity), at UTI MF.

Another big move by the regulator
hasbeen the re-classification of schemes.
Under these guidelines, large-cap funds
can allocate 80 per cent of their stocks
in large-cap companies or the top 100
companies. Mid-cap funds can have 65
per cent in mid-cap stocks, and small-
cap funds can have 65 per cent in small-
cap stocks. The result of this classifica-
tion could be that fund managers could
find it harder to outperform benchmarks
because they won’t be able to dabble too
much in riskier stocks.

The new regulations require large-
cap schemes to invest at least 80 per cent
of their funds in the top-100 companies.
We have recently seen only a few stocks
within this universe outperforming,”
Anand Vardarajan, head of business and
product strategy at Tata MF
said. Last year, 67 of the Nifty-
100 stocks underperformed
the index returns.

Most agree, however, that
this is a good move from a
hygiene perspective.
“Though re-classification
puts constraints for most cat-
egories, it is positive from the
investors’ standpoint
because, earlier, there were
some instances of multiple market-cap
oriented strategies being run in the same
scheme,” Subramaniam added.

“Scheme re-classification has been
quite an important step because it helps
investors make fair comparisons
between the various schemes,” said
Radhika Gupta, chief executive officer
of Edelweiss MF.

Added Vardarajan: “Earlier product

THE ROAD TO TRANSPARENCY

® Scheme returns were compared
against just price gains of a
benchmark

® Schemes, whether a large- mid-
orsmall-cap mandate, had leeway
to follow multiple investment
strategies

® Balanced schemes with, say, 70 or
50% equity were bunched together

® Scheme returns need to be compared
against price and dividend gains under
Total Return Index method

® Reclassification requires schemes
to bein line with their

mandate, precluding riskier
investments

® Balanced schemes have three
categoriesto make them 'true-to-label'

comparison was difficult as there was a
possibility of schemes with different
characteristics getting bracketed in the
same category. Now, they can easily seg-
regate various schemes when weighing
their options.”

The regulatory move to make
schemes “true-to-label” is meant to
make it easier for an investor to narrow
his preferences. Consequently, this
exercise has been carried out across all
kinds of funds. That is, balanced
schemes have been classified into three

categories — the conservative hybrid (10-
25 per cent in equities), balanced hybrid
(40-60 per cent in equities and aggres-
sive hybrid (65-80 per cent in equities).
Earlier, schemes with 70 per cent equity
as well as 50 per cent equity were all
bunched together, making it almost
impossible for investors to differentiate
between them.

Such changes were extended across
categories on the debt side as well. To
ensure investors are not misled, schemes
are required to make a certain minimum

allocation to stocks that align with the
scheme’s mandate.

Some players within the MF industry
see this as an opportunity for low-cost
products such as exchange-traded funds
(ETFs) and index funds. These funds
reflect the returns of an underlying index
of companies and are available at lower
fees for investors.

The fees charged by ETFs can be as
low as 0.1 per cent against fees of 1.5-2.25
per cent charged by large-cap schemes,
say analysts tracking the MF industry.
“While alpha [outperformance] will per-
sist for mid- and small-cap categories,
index funds and ETFs will have a larger
role to play in the large-cap space,”
Edelweiss MF’s Gupta says.

Retail investors haven’t started
boarding the ETF bandwagon aggres-
sively, as only seven per cent of ETF
assets are owned by individual investors.
But some MFs are already exploring
opportunities around ETFs and the
index funds. In December, Tata MF
launched its Nifty ETF. Edelweiss is in
the process of launching a debt ETF,
which would comprise of government-
owned companies. Even though debt
markets have faced several challenges
recently, an ETF comprising of govern-
ment-backed debt papers might give
some comfort to retail investors.

Anticipating this churn from large-
cap to ETFs, Sebi recently laid down
norms prescribing a minimum num-
ber of constituents in the underlying
index and weight limits on the con-
stituent stocks. Whether ETF penetra-
tion remains at these levels or deep-
ens, such changes by the market
watchdog are likely to make MFs safer
in the long run.

INSIGHT

Risk management in capital markets

Picture imperfect
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Not surprisingly, Madhya Pradesh Chief
Minister Kamal Nath is a critic of the
predecessor government, led by Shivraj
Singh Chouhan of the Bharatiya Janata
Party (BJP). On Tuesday when he met
prospective investors and businessmen
in Bhopal, he criticised the previous
government's single-window
clearance system, calling it a failure.
But in what is seen as a major
embarrassment for his government,
just before the meeting started,
booklets relating to different industries
and policies were distributed among
the guests. Pictures of Chouhan and
Deen Dayal Upadhyaya, a Jana Sangh
leader of yesteryear, adorned the
booklets, which were printed during
the previous regime.

No time to waste

Congress
President Rahul
Gandhi (pictured)
has been meeting
people with gusto
these days. On
Tuesday, he meta
small group of
businessmen in
New Delhi under
the apni baat Rahul ke saath
umbrella. During the meeting, a small-
time trader from Indore suggested his
party consider paying special attention
to the handloom industry in Madhya
Pradesh. Being the second-largest
industrial sector in the state, it has the
potential to generate employmentin
large numbers. After listening to him
patiently, Gandhi whisked out his
mobile phone and called Chief Minister
Kamal Nath. He organised their
meeting without delay.

Gadkari, the film

Itisn't just the poster of a movie on the
life and times of Prime Minister
Narendra Modi that has caught the
imagination of social media. For the last
week or so, the trailer of a biopic on
Union minister Nitin Gadkari is one of
the more watched clips on YouTube. The
trailer of Gadkari (the film) has garnered
144,000 views after it was posted on
social media on February 12. "Unfolding
the real life story of union minister Nitin
Jairam Gadkari's courage, wisdom and
untold truth. A journey of a man from
RSS swayamsevak to a politician," the
preface to the movie trailer states. It also
claims that the film is Nagpur's first
crowd-funded feature-length film.
Nagpur is not just the headquarters of
the RSS, it is also Gadkari's hometown.

Risks involve market manipulation, money
laundering and fraudulent reporting

N

VIKRAM LIMAYE

scape, risk management has always

been seen as a focus area for bank-
ing and capital markets players. Our
regulators have set appropriate guide-
lines and policies that achieve the dual
objectives of market development
together with prudent risk management
and consumer protection. While risk
management and its importance in
lending is well understood and dis-
cussed in public circles (this may be
attributed to the current high levels of
NPAs), risk management in capital mar-
kets is a less discussed topic.

Capital markets, globally and in
India, are at risk of many violations
including market manipulation, money
laundering and fraudulent reporting
among others. Recent changes in global
capital markets have forced participants
across the ecosystem — buy-side and
sell-side participants, custodians, mar-
ket infrastructure and financial tech-
nology providers — to reassess their
strategies, business models and risk
frameworks. This results in movement
in revenue pools where risk resides and

I n the Indian financial services land-

players are best positioned to succeed.
All participants are being forced to
adapt their business models as a result.
The changes in the capital markets
ecosystem also affect the risk across the
value chain for market participants and
consequently the development of
appropriate processes to mitigate these
new risks will become critical. As a
result, increased scrutiny will be placed
on risk management frameworks as
well as recovery and resolution plans.
Best practice elements of
a capital markets risk man-
agement architecture can
be broken broadly into two
buckets: a) risk governance,
policies and procedures;
and b) risk modelling, mea-
surement, and reporting.
Risk governance refers to
mechanisms that firms use
to assess and implement
decisions related to market,
liquidity, credit and opera-
tional risks inherent in cap-
ital markets. Capital market
firms typically organise and govern
their risk management practices using
a three-lines-of-defence model. This
usually includes risk taking, risk over-
sight and risk assurance activities.
Broadly, the first line is composed of
risk takers — business line heads who
must own and track the risks they gen-
erate. The second line is typically an
independent body, usually the capital
marKkets risk function, that sets limits
for taking risks and ensures that all risks
are being appropriately managed across
the organisation. The third line, usually
the internal audit function, verifies the
efforts of the first two to ensure that
nothing is out of line from the defined

Translating risk
policies and
procedures into
action requires
capital market
firms to effectively
model all risk
types, monitor and
report them to
ensure efficient
decision making

policies, controls and processes.

The effectiveness of the three-lines-
of-defence model depends on the clarity
of roles, responsibilities and account-
ability of all stakeholders, a clear segre-
gation of duties to ensure independence
in risk management, and review and
challenge built into the governance
framework across all levels.

The capital markets risk function
must outline its approach to risk man-
agement and set limits to quantify the
amount of risk the firm is willing to
take, through a risk appetite statement.
Capital markets risk management pro-
cedures and processes translate poli-
cies into specific and tangible steps,
according to which day to
day activities can be per-
formed. The procedures
also need to ensure that
the firm has an effective
system of controls, rea-
sonably designed to iden-
tify and mitigate risks.

Translating risk policies
and procedures into action
requires capital market
firms to effectively model
all risk types (credit, mar-
ket, liquidity, operational
etc.), regular monitoring of
risks and reporting to ensure efficient
decision making across the organisation.

The foundational elements of risk
modelling comprise Kkey elements
including decomposing risk into dis-
crete parts, balancing effectiveness and
efficiency of the risk models and align-
ing methodology with regulatory
requirements and firm strategy. A
robust market risk modelling function
would typically entail execution of the
following processes:
mDevelopment of modelling methodol-
ogy for calculating the Value-at-Risk
(VaR) and Stressed Value-at-Risk (SVaR)
® Development of pricing models and
sensitivities for all asset classes

within the capital markets risk

function’s purview Problem of plenty

® Development of scenarios for

stress testing In Maharashtra, the Congress and the
® Model calibration and measurement Nationalist Congress Party (NCP) have
of model performance decided to contest together for the Lok

® Periodic validation of the model
in alignment with firm’s model
validation policies

The aggregation of risk metrics into
reports and KRIs is vital for manage-
ment’s ability to effectively monitor and
mitigate all material risk types. The fre-
quency of risk management report gen-
eration and distribution is set to enable
periodic measurement and to keep pace
with the speed at which risks can
change. The risk measurement reports
play a crucial role in contributing to
sound risk management and effective
management decision making.

Risk reporting is a key capability
within organisations that comprises
processes including signing off on
results (such as daily VaR results) to
maintain accuracy of risk manage-
ment and confirm that results are
accurate for reporting and disclosure
purposes; producing results that accu-
rately convey all risk data at an aggre-
gate level (the reports should ideally
include a fine balance between risk
data, analysis of risk, and qualitative
explanations); producing reports for
regulatory purposes — usually entails
multiple checks and reviews by senior
risk managers to ensure that all data
is accurate and exhaustive to meet reg-
ulatory requirements.

The next generation of risk manage-
ment will include near real-time calcu-
lations, aggregation and reporting of
risks across the entire capital markets
value chain, and more granular cate-
gorisations of risks. For future capital
markets risk functions to be successful,
they would require sophisticated tools
to synthesise complex information and
generate insightful alerts and reports in
real-time situations.

The authoris MD & CEO, NSE

Sabha polls of 2019. Before they could
finalise the exact distribution of the 48
seats in the state, smaller like-minded
parties have shown interest in joining
the “secular” bandwagon. They are the
Samajwadi Party, the Bahujan Samaj
Party, the Swabhimani Shetkari
Sanghtana, the Shiv Sangram Sena, the
Maharashtra Navnirman Sena and the
Bharipa Bahujan Mahasangh party. The
last one has asked for 12 seats. If the
demands of all these parties are to be
met, how many seats will be left for the
two main contenders to fight from?
Arun Malankar Mumbai

Don’t rule out talks

It is unfortunate, yet understandable,
that Prime Minister Narendra Modi (pic-
tured) has come to the conclusion that
“time for talks has passed”. The
Pulwama attack might have led to this
conclusion. However, it is when things
get worse, talks need to be held to
redeem the situation. The decision of
not to resume talks will only prolong the
hostilities and tension. Pakistan Prime
Minister Imran Khan’s readiness for
“talks on terror” and guaranteed action
on actionable evidence is hard to believe.

There is no escape for India and
Pakistan from relying on “talks” as the
only way to edge towards an amicable

HAMBONE

WHERE Po You
THINK You'RE

I'LL BE BACK TOMORROW
WHEN My DESK

settlement of the Kashmir dispute. It is
uncomfortable, but inescapable that
what most Kashmiris call “repression
for the continued occupation and sub-
jugation” incubates militancy in the
Valley. Nobody can legitimise or con-
done senseless violence in the name of
jihad or religious war. At the same time,
the struggle for the right to self-deter-
mination and more autonomy cannot
be put down by military might.
Patriotism should not stop us from
speaking against the disquieting ways
used by the security forces to eliminate
militants from the Valley. We should
not let our moral compass be constrict-
ed by nationalism and religion.

G David Milton Maruthancode
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Interim relief

RBI's payout will help the govt

n its latest board meeting on Monday, the Reserve Bank of India (RBI)

decided to transfer an interim dividend 0f 328,000 crore to the govern-

ment in the current fiscal year. Together with the ¥40,000-crore final

surplus share for 2017-18 (India’s central bank follows the July-June
cycle), which the Centre received in the first half, the dividend transferred
by the RBI to the government in 2018-19 has gone up to 368,000 crore. This is
substantially higher than the 350,000 crore it got from the RBI in 2017-18.
The higher amount would surely come as a big relief for the government for
achieving its fiscal deficit target of 3.4 per cent in the current fiscal year at a
time when there are concerns over lower than expected revenue collection
especially via the goods and services tax (GST) route as well as the increased
demands for public sector bank recapitalisation.

It’s clear the government is depending on the RBI’s largesse. For instance,
in the interim Budget, presented at the start of the month, the finance minister
revised the dividend from the RBI, nationalised banks, and financial institu-
tions from ¥54,817 crore to 374,140 crore for FY19. For the next fiscal year, the
government is seeking 369,000 crore as dividend from the central bank,
which is about 83 per cent of the combined dividends of ¥82,911 crore the
Centre has budgeted from the RBI state-owned banks and financial institu-
tions. The RBI, too, seems to be playing along, as is evident from the generous
payout this year. The practice of interim dividend, in fact, started under
former RBI governor Utjit Patel when the central bank paid 310,000 crore on
this account last year.

The welcome sign is that the interim dividend decision by the new gov-
ernor is based on a limited audit review and after applying the extant capital
framework. It shows the government has stayed away from pushing the RBI
to touch its reserves — an issue that had snowballed into a major crisis
between the government and the central bank. The RBI's argument that time
was that the bulk of the excess reserves it accumulated each year as a result
of interest income as well as seigniorage, or the profits earned by issuing the
currency, should be left with it as contingency funds to ensure financial sta-
bility in the economy. But the government reckoned that the central bank
did not need to have about 27 per cent of its assets as capital and reserves.
This led to a friction between the two.

That question should hopefully end after the expert committee, head-
ed by former governor Bimal Jalan, gives its report next month. The com-
mittee, which will review the extant economic capital framework, will
suggest how the central bank should handle its reserves and whether it
can transfer its surplus to the government. It is also expected to look into
the adequate level of risk provisioning the RBI needs to maintain. That
apart, any other related matter, including treatment of surplus reserves
created out of realised gains, will also come within the ambit of this com-
mittee. The government should take action on the recommendations
quickly to signal an end to the long debate.

India onits own

Foreign assistance on climate change isn't forthcoming

ven while claiming major advances on meeting climate commitments
with largely domestic endeavour and funding, India’s second biennial
update report presented to the United Nations Framework Convention
on Climate Change (UNFCCC) seeks adequate financial and techno-
logical support to meet the new challenges on this front. This plea, no doubt, is
bound to fall flat due to the rich nations’ growing reluctance to contribute funds
for this purpose. The important part of the report, therefore, is the declaration
that, unlike most other countries, India is on track to fulfilling two of its three
main commitments made as part of the nationally determined contributions
(NDCs) to combat climate change. These involve reducing the greenhouse gas
(GHG) emissions intensity of its gross domestic product (GDP) by 20-25 per cent
by 2020 over 2005 levels, and raising the share of non-fossil fuels-based power
in electricity production to 40 per cent. The third commitment — creating 2.5-3
billion tonnes of carbon sink through forestry — is set to be missed. Nevertheless,
despite unabated increase in the GHG emissions, the carbon intensity of the
Indian economy has dipped to 21 per cent, which is well within the targeted
range. Similarly, the proportion of non-fossil electricity in power output has
surged to 35.5 per cent, bringing the 40 per cent goal within striking distance.

However, more resources would need to be mobilised to sustain and step
up these efforts. Funding worth about $206 billion (at 2014-15 prices) is estimated
to be needed till 2030 for climate adaptation in areas such as agriculture, water
resources and ecosystems. An additional $834 billion is required for global warm-
ing mitigation measures. Against this, all that India has received till 2018 is an
indicative allocation of $87.87 million. Of this, the actual approvals amount to
merely $59 million. Worse still, the indicative allocation for the 2018-22 period
has shrunk to just $40 million — a pittance compared to the massive requirement.
How much of it materialises is uncertain as the developed countries often renege
on their pledges.

Therefore, the choice before India is clear. It will have to stand on its own in
staving off the perils of global warming. The agriculture sector needs greater
resilience against erratic weather to safeguard the livelihood of the bulk of the
country’s population. According to the farm ministry, the output of major crops
may not show any significant dip in the shorter run but it might decline sharply
by as much as 10-40 per cent over a longer period. The country’s capacity to
cope with weather-induced natural disasters, too, would need to be shored up.
No cost would be too high for this purpose, given the huge and recurring damage
the country is suffering due to events attributable to climate change. Official
estimates put these losses at around $10 billion a year. Health costs and conse-
quential productivity losses are apart from this. A World Bank report released in
June 2018 said the rising temperature and changing monsoon rainfall patterns
could shave off 2.8 per cent of India’s GDP, affecting the living standards of
nearly half of its population by 2050. Under these circumstances, it may be
advisable for India to lay greater emphasis on adaptation vis-a-vis other
aspects of the battle against climate change.

ILLUSTRATION BY BINAY SINHA

The World Bank andits
defunctenergy policy

Nomination of David Malpass by the Trump administration to
head the World Bank represents a chance forthe lenderto go

backtoits original charter

President Dr Jim Yong Kim, announced in

early January, more than three years before
his term would have ended, and the nomination
of David Malpass, one of the institution’s sharpest
critics in the current US administration, has been
seen as yet another disruptive change to the global
order under President Trump’s watch.

While disruptive change has become a regular
affair under this most impetuous
of US presidents, the changing of
the guard at the World Bank is
potentially of great consequence
to the world’s poor. That is,
assuming the Malpass nomina-
tion is not seriously challenged
by the EU which jealously guards
its say in the appointment of IMF
Managing Director as part of the
quid pro quo over the twin
Bretton Woods institutions that
served the post-World War order.

The shock resignation of World Bank

TILAK K DOSHI

Keynes, a key founding economist-architect of
that order. Lord Keynes’ much-quoted prognosti-
cation, that practical men find themselves under
the influence of some “defunct economist”, could-
n’t be better illustrated than in the World Bank’s
intellectual evolution.

It did not take long for Dr Kim, an appointee
of President Obama in 2012, to impose a ban on
the financing of coal-fired power stations (in 2013),
followed subsequently by a ban
on investments in all new
upstream oil and gas resource
development projects. For this
onslaught on fossil fuels, Dr Kim
seems to have been under the
thrall of Keynes’ defunct
economists and political philoso-
phers who cast votes for the Bank
to favour mitigating long run cli-
mate change over economic
growth to serve the immediate
needs of the world’s poor.

Malpass has been a strong
advocate for accountability at the
World Bank and comes with a “back to the basics”
focus on pro-growth projects for countries which
include people in extreme poverty. He has also
been a known critic of the World Bank’s loans to
China and India, arguing that these countries have
become rich enough to tap global capital markets
on reasonable terms.

The post-1945 Bretton Wood’s arrangement, of
course, is very much associated with Maynard

There is no shortage of com-
mentary on the World Bank’s
flight to defunct economics. Prof Deepak Lal, a
former Oxford don and Research Administrator
of the Bank remarked that Dr Kim incredulously
“over-ruled the cost-benefit estimates of coal-
based power over solar and wind-based power
generation produced by his own economic staff,
justifying this by reference to a wish to cut global
emissions of greenhouse gases.”

Mikko Paunio, a public health expert who has

The telecom crisis: Noises off

Ambani for defaulting on payment to a cred-

itor understandably dominated the business
headlines most of Wednesday. Less noticed is anoth-
er telecom crisis that has thrust itself upon, not the
private sector nor the courts but the taxpaying pub-
lic. Over the past week, MTNL and BSNL have each
sent their owner, the Government of India, an SOS
seeking a bailout — the second request in six years.
The demands, which festered through most of
2018, are remarkable because
they reflect gross mismanage-
ment at taxpayer’s expense —
and they now require taxpayer
money to bail them out. MTNL’s
management has told the
Department of Telecom (DoT)
that it has borrowed 320,000
crore to clear statutory dues and
pay staff salaries, and it wants the
government to underwrite this
money with a sovereign guaran-
tee and take responsibility for the

The prospect of possible jail time for Anil

SWoT

start BSNL was given in the 3G business. But clo-
sure is a dramatic step by public sector standards.
In 2009, plans for a small dilution in shareholding
was scuttled by BSNL'’s unions over fears of post-
IPO retrenchment (this fear was not unfounded;
over 2007-08 central government-owned compa-
nies shed some 44,000 jobs). Yet, pay and pension
alone have done these former blue chips in. In
both, employee costs account for over 90 per cent
of income — at a time when technology is the sole
competitive edge in the business.
So, just as union power has pre-
vented the closure of Air India,
which should have folded half a
decade ago, BSNL can be expect-
ed to enter the list of large white
elephants on the GOI’s roster.
Both telecom giants have
revival plans that centre on volun-
tary retirement schemes and sale
of assets (3G spectrum for MTNL,
land banks for both). These are not
novel; they have been considered

principal and interest. With loss-
es expanding to ¥832.26 crore in
Q3 of FY19, its net worth has been
fully eroded. Had any equivalent private sector
company faced the same predicament it would
have been up for sale.

To be fair, the government has also asked BSNL,
with accumulated losses 0f 331,287 crore, to explore
the option of closure. As with Reliance
Communication, Reliance Industries’ Jio has deliv-
ered the coup de grace, despite the mandated head-

KANIKA DATTA

intermittently since at least 2008
without much success. And a
bailout is improbable, too, given
the government’s fiscal constraints.

Even assuming the government does agree,
there will be howls of protest from beleaguered
private competitors. In 2013, with reverberations
from the 2G spectrum scandal still being felt, the
telecom operators’ lobby wrote a protesting letter
to the United Progressive Alliance government
against a¥20,000-crore bailout proposal that DoT
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worked at Johns Hopkins Bloomberg School of
Public Health, the European Commission and the
World Bank, found that the Bank (along with WHO
and the Lancet) conveniently forget the “energy
ladder” which allowed the now-developed countries
to graduate to their current 24/7 access to reliable and
cheap fossil-fuelled electricity (mainly coal, and more
recently, natural gas) while denying the very same
process of development to the now developing coun-
tries. Rupert Darwall, a former special adviser to the
United Kingdom’s Chancellor of the Exchequer,
charges that during Dr Kim'’s tenure, the “World Bank
lost its way and sacrificed the interests of the poor to
green ideology”.

The resignation of Dr Kim, for some, could not
have come at a more opportune time. The World
Bank and its counterparts such as the Asian
Development Bank have taken a lead role in deny-
ing poorer countries the development strategy
that the now-rich countries had taken so success-
fully since the Industrial Revolution. By the 1980s,
Europe, North America and Japan had already
cleaned up their cities of urban smog while ensur-
ing clean, reliable and affordable energy which
included high-efficiency, low-emission coal and
natural gas-fuelled power plants, and cleaner
transport and cooking fuels.

The Bank’s enthusiastic adoption of the “sus-
tainable development” meme — that much-enam-
oured slogan of special interest groups proclaim-
ing “civil society” interests — has had an insidious
effect in development economics. There has not
been a single instance of a country successfully
developing to middle income status without the
use of fossil fuels as the workhorse of industriali-
sation and modern economic growth. Yet elastic
concepts of “sustainability” and the like remain
the lead talking points among many pundits of
economic development.

The previous chief economic advisor to the
Indian government Arvind Subramanian recently
warned that India, like other developing countries,
cannot allow the narrative of “carbon imperialism”
to come in the way of realistic planning. This
would include adopting the best technology using
cheap coal for power generation, increasing the
use of cleaner fossil fuels such as natural gas, and
recognising the hidden costs of subsidising newer
technologies such as wind and solar power.

The Trump administration’s Treasury
Guidance for the US position on multilateral banks
regarding energy projects and policies includes
the objectives to “help countries access and use
fossil fuels cleanly and efficiently” and “support
development of robust, efficient, competitive, and
integrated global markets for energy”. These are
good first steps.

But the nomination of David Malpass could
not have come sooner, and the sooner World Bank
managers shake off their enslavement to defunct
economists, the better. The hopes of the world’s
one billion poor — yet to achieve access to reliable,
affordable and clean energy taken for granted in
the developed countries — depend upon it.

The writer is a Singapore-based consultant in the energy
sector, and is the author of “Singapore in a Post-Kyoto
World: Energy, Environment and the Economy”
published by the Institute of South-east Asian Studies
(Singapore, 2015). He was a 1984 Robert S McNamara
Research Fellow of the World Bank.

had submitted to Cabinet for the two entities.
“Consideration of any such proposal is not per-
missible as it will be in contravention of all tenets
of policy, fair competition and level playing field,”
the letter pointed out, and the government duly
backed out (whether fiscal considerations played
arole too is unclear).

At risk are over 200,000 jobs between both these
loss-making entities. With unofficial election cam-
paigning already in full swing, and the government
battling its own statistics institutions over record
high unemployment numbers, the last thing
Narendra Modi needs at this time are TV images
of telecom employees on dharna for losing their
jobs. So it’s a fair bet that the two sick giants will
live to battle at least another few months for a deci-
sion from the next government.

A band-aid solution is at hand from Air India,
which found no buyers when it was put on the auc-
tion block last year. This year, there are reports
that the government proposes to issue sovereign
guaranteed non-convertible debentures worth
%29,000 crore to repay working capital loans. This
is essentially borrowing more by any other name.

And who will buy this debt? In 2012, a ¥7,200-
crore NCD issue was subscribed by the Life
Insurance Corporation and the Employees’
Provident Fund Organisation. The first institution
has been the government’s bailout vehicle of choice
since the 1980s, and the second has recently
mobilised the second to finance the chronically inef-
ficient Food Corporation of India operations. There
is nothing to stop both of them stepping up to the
plate for two beleaguered telecom giants as well.

From Burmato Myanmar

~

BOOK REVIEW

SHYAM SARAN

In Abhijit Dutta’s book, Myanmar in the
World: Journeys Through A Changing
Burma ,Iwas expecting a travelogue. The
author tells his tale through journeys he
has undertaken both into the Myanmar
heartland and to its ethnic peripheries,
but this book is a dense tapestry that
draws upon the country’s history, its com-
plex geography and its changing present.
It offers a nuanced, if somewhat impres-
sionistic, perspective on the country and
its people. Having lived in Myanmatr, I
found familiar echoes in descriptions of
major cities, monuments and the unhur-

ried pulse of daily life. The 300-odd pages
are packed with empathetic observation
and deep insights, which only underscore
how little one knows about one of India’s
closest neighbours that once was part of
the British colonial Indian empire.

The book has a Prologue and an
Epilogue with five chapters set in
between. For those interested in the his-
tory of India-Myanmar links Chapter 1,
India’s Farthermost Province, is a good
read. It traces the trajectory of how
Indian migrants built the city of Rangoon
(now Yangon) and ran the nuts and bolts
of colonial administration. This kindled
growing local resentment and even racial
prejudice, which eventually led to their
large-scale exodus back into India. That
familiar fear of economic domination by
an alien people has now been transferred
to the Chinese, whose extraction of the
country’s rich resources and pervasive
presence is making them the new target
of visceral hostility.

The same racially tinged hostility is
apparent in the more recent Rohingya
crisis, with Muslim Bengali-speaking
communities in the Rakhine state being
driven out in their tens of thousands in
a barely disguised bout of violent ethnic
cleansing. Mr Dutta has analysed this in
detail in Chapter 3, In Rakhine State, pro-
viding a much-needed historical per-
spective and a revealing survey of popu-
lar sentiments among the majority
Buddhist population in the state. As he
points out, the latest exodus is only the
most recent in a series of such involun-
tary migrations. Racial and religious ani-
mosities run very deep, and there are no
easy answers to the humanitarian dilem-
ma that they throw up.

Chapter 4, Burma By Any Other
Name, provides an informative narrative
on Myanmar’s continuing challenge of
accommodating its various ethnic groups
into the national mainstream. During the
Myanmar Army’s direct rule over the

country, ceasefire agreements had been
concluded with several of the major
armed groups. They had been allowed
to keep their armed forces and were
granted considerable autonomy, partic-
ularly in economic matters. Some were
and continue to be involved in the drug
trade and those ranged along the border
with China also enjoy tacit support and
protection from Chinese authorities.
With the advent of constitutional gov-
ernment, flawed as it may be, there have
been efforts to bring these groups and
the territories controlled by them into
the union. But it has been difficult to take
back the considerable local autonomy to
which they have become accustomed
over the past nearly three decades. There
has been a relapse into military con-
frontation between the Myanmar Army
and some of the armed groups. The
Chinese continue to use some of these
groups to maintain a constant pressure
on the Myanmar government. It appears
unlikely that there would be an early
solution to this problem.

The final chapter on “The Green
Borderlands” describes the dominating

role that China has come to play in the
country through its various infrastruc-
ture projects and by promoting large-
scale trade through several border trade
points. In the Rakhine state, which has
also been a focus for Indian economic
cooperation projects, the Chinese have
already put in place an oil and gas
pipeline from the deep-water port of
Kyaukpyu to Kunming in the southern
Chinese state of Yunnan. This carries not
only gas produced along the Rakhine
coast but also oil and gas that may be
shipped from the Gulf, bypassing the nar-
row Malacca Straits, which may be easily
interdicted. Kyaukpyu is also being
developed as a Special Economic Zone,
where Chinese companies will be invest-
ing. India’s own efforts to rebuild the
Sittwe Port further south and link it with
Mizoram, though river transport and a
highway are still not complete, pale in
comparison to what the Chinese are
putting in place in Kyaukpyu.

The Epilogue offers a critique of Aung
San Suu Kyi’s (ASSK) leadership of the
Myanmar government as State
Councillor, constrained as she is by the

Myanmar Army continuing to hold the
key levers of power. In the author’s view,
she has done remarkably well in playing
a complex political game, making com-
promises but seeking to uphold
principle. She has obviously disappoint-
ed those who made her into an iconic
and idealistic figure, but she herself has
not seen herself in that role. Mr Dutta
sees Myanmar’s future at this time of
transition as being intimately linked
with the personal and political fate of
ASSK. Political regression remains
round the corner. The longer she weilds
power, limited as it may be, the better
the chances for the country and its peo-
ple to finally take their rightful place in
the world.

The reviewer is a former foreign secretary and is
currently Senior Fellow, CPR

MYANMAR IN THE WORLD:
Journeys Through a Changing Burma
Abhijit Dutta

Aleph

372 pages, ¥799
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Intel inputs rarely sp ec1ﬁc, butaction a must

VAPPALA BALACHANDRAN
EX-SPECIAL SECY, CABINET SECRETARIAT

One of the reasons for the
impression of intelligence
failure is the inability of
ground action groups to
convert national or tactical
intelligence inputs into local
action. This is aggravated by
the practice of pigeonholing
terrorists or groups on the
basis of previous terror acts.
Intelligence analysts and
supervisory officers should
not have pre-determined
assessments based only
on past experience.

FLAVIA AGNES
WOMEN'S RIGHTS LAWYER

In recent years, skeletons
have tumbled out, exposing
the carefully guarded
secrets of sexual abuse of
children by the priestly
class. The Church had to
spend millions of dollars,
and even sell off its
property, to pay huge
amounts of compensation
ordered by courts.

A four-day meeting in
the Vatican, beginning
tomorrow, seeks to
address the burning issue.

NTELLIGENCE professionals are

always puzzled when charges of

intelligence failure are hurled at

them even when they had already
reported broad trends of subversive
activities to the executive branches. A
day after the Pulwama attack, Jammu
and Kashmir Governor Satya Pal
Malik said there was no intelligence
“about any of them (the youth) being
trained as a suicide bomber”. The Gov-
ernor’s adviser, K Vijay Kumar, also
told the media that “there was no spe-
cific intelligence input” (about the sui-
cide car bomb attack).

Exact and timely alerts are rare. The
9/11 Commission found that the CIA
had sent 40 highly sensitive Presi-
dent’s Daily Briefs (PDB) between
January 20 and September 10, 2001, to
then US President George W Bush on
Osama bin Laden’s terror prepara-
tions. The June 12, 2001, alert even
mentioned Khalid Sheikh
Mohammed recruiting people to trav-
el to the US to meet colleagues. It was
only known later that he was the chief
9/11 conspirator. Similarly, there were
about 16 alerts from 2006 onwards on
the possibility of a major attack on
Mumbai, some of these mentioning
sea-borne route and targets. Yet these
attacks could not be prevented due to
different reasons, including what the
9/11 Commission had called ‘failure of
imagination’ on the part of the execu-
tive departments which did not con-
vert ‘trends’ into local preventive
measures. While airline security was
neglected in the US, coastal protection
measures were ignored in India.

Things are more difficult in pro-
longed insurgency situations such as
in Kashmir that are sustained with for-
eign help; the battle of attrition comes
in waves, interspersed with periods of
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LAPSE: The Pulwama suicide bomber was reportedly detained six times between
September 2016 and March 2018, but never charged with any offence.

calm. One of the reasons for the
impression of intelligence failure is the
inability of the ground action groups to
convert national or tactical intelligence
inputs into local action. This is aggra-
vated by the practice of segmenting
terrorists or groups by ground action
units or even by analysis branches,
pigeonholing them on the basis of fea-
tures of past terrorist acts.
Intelligence analysts and superviso-
ry officers should not have pre-deter-
mined assessments based only on
past experience. For example, a
retired DGP (J&K) was quoted as say-
ing that Kashmiris were not known to
prefer suicide bombing, like what Adil
Ahmad Dar had done, due to their reli-

gious orientation. He should have
known that the emergence of Islamic
State (IS) altered the game all over the
world. He should also have known
that the IS or its ideology was eyeing
the Kashmir Valley as a ripe place to
enter. Another report said that the
authorities were surprised that Dar
used a car-borne improvised explosive
device (IED), which was discontinued
by Hizbul Mujahideen after 2005 due
to civilian casualties.

All these impressions were unwar-
ranted had the local authorities stud-
ied global terrorist trends. This writer
had concluded his article on the
Islamic State (The Tribune, January 7,
2019) by mentioning an incident that

took place on December 28, 2018,
when some Kashmiri youths had
hoisted the IS flag on the pulpit of the
14th-century Jama Masjid, indicating
their intent to jump on the IS band-
wagon. I had also mentioned how IS
had influenced three Indonesian fam-
ilies to sacrifice their children in a
church suicide bombing in Surabaya
on May 13, 2018. In Indonesia, too, this
was shocking as local terror outfit
Jemaah Islamiyah had permitted only
men to carry out suicide bombing.

A report from Mumbai, quoting the
Intelligence Bureau, said Dar was
detained six times between Septem-
ber 2016 and March 2018, but was not
charged. This indicates that we are
entering a phase experienced by West-
ern agencies. Sixteen terrorists
responsible for seven vehicle-mowing
incidents — from Nice (France) on
July 14, 2016, to New York on Novem-
ber 1, 2017, killing 140 — had been on
the radar of local law enforcement
agencies. The perpetrators of the Jan-
uary 2015 Charlie Hebdo killings and
the November 2015 Paris Kkillings were
on the police radar. In the UK, infor-
mation on Khalid Masood (Westmin-
ster Bridge incident), Salman Abedi
(Manchester Arena), Khuram Butt &
Youssef Zaghba (London Bridge) was
available with the police. Yet these
incidents could not be prevented.

How then do we meet the challenge?
Human intelligence has always been
an issue in J&K. We try to resolve it
with technical methods. In my lecture
to the Singapore Police officers on
November 7, 2017, I had quoted the
European experience that ‘bulk’in-
terception was not producing results
as analysis was not catching up with
the huge volume of information due to
a shortage of analysts. Speculation

that Artificial Intelligence (AI) would
solve the problem of the technical
information glut has not yet been
proved correct. It is still at a nascent
stage. On the other hand, experts such
as John Chirhart, federal technical
director of US security firm Tenable,
quoted by The Guardian, had warned
that the human touch should never be
underestimated when assessing intel-
ligence: “Humans are still a vital part
of the process because they provide
something computers can’t.”

Tragically, this is ruled out in J&K due
to the alienation of the youth after the
NDA assumed power in 2014, treating
protesters throwing stones as Pakistani
terrorists. Former NDA minister Yash-
want Sinha, who led the Concerned Cit-
izens Group (CCG) to the Valley a num-
ber of times, has been talking about the
‘dismay and despondency’ growing
among the public. “Even people who
used to talk reasonably earlier were
using the language of the militants and
separatists... The proximate reasons
for this not only seemed to be lack of
dialogue with Kashmiris, but also
because tourism had plummeted, the
hotel business was in dire straits,
there was flight of capital and an over-
all economic downturn leading to
greater unemployment,” he said. In
the process, Kashmir became a clas-
sic case of home-grown insurgency
when the public started obstructing
security forces during their opera-
tions, facilitating easier access to for-
eign-based jihadi groups.

One recalls how in 1947 our army was
greatly helped by the local people,
including National Conference cadres,
who lent their manpower and vehicles
to chase away the Pakistani invaders.

The writer was a member of the
26/11 terror attack inquiry commitiee

Onus on Church to confront sexual abuse

OMAN Catholics across the

world are waiting in great

anticipation for the outcome of

the historic meeting of repre-
sentatives of Bishops’ Conferences,
who will assemble in the Vatican from
February 21 to 24 to deliberate upon the
sexual abuse crisis that has plagued the
Catholic Church for decades. Cardinal
Ozwald Gracias, head of the Catholic
Bishops Conference of India (CBCI), is
one of the nine advisers to Pope Francis
and a member of the organising team
for this meeting.

In recent years, skeletons have tum-
bled out, exposing the carefully
guarded secrets of sexual abuse of
children by the priestly class in coun-
tries such as the US, Ireland and Aus-
tralia. The Church had to spend mil-
lions of dollars, and even sell off its
property, to pay huge amounts of
compensation ordered by courts in
Boston and other places in the US.
Even Bishops have been complicit in
the crime, providing the cover-up to
the acts of abuse of innocent children
by priests. In response to the crisis,
the Vatican had issued directions a
few years ago that a Child Protection
Policy must be introduced in every
country to ensure the safety of minors
within Church institutions.

There have been personal narratives
of abuse of religious women (nuns)
from across the world. The sexual
scandals that unfold every day in dif-
ferent parts of the world have brought
out poignant ‘first-person accounts’
by victims who have confirmed that
cover-ups and systematic silence by
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ADMISSION: Pope Francis recently underlined the pressing need to acknowledge
sexual abuse of religious women by the priestly class.

their superiors destroyed the lives of
so many children and adults from
every continent.

Studies on the abuse of religious
women were published years ago,
but there was no noticeable change
in the Church hierarchy’s attitude.
While the incidents of abuse contin-
ue, religious women reporting these
crimes are made to feel abandoned
— sometimes excluded from their
own communities.

Voices of Faith (VoF), an organisa-
tion which strives to enhance
women’s role and participation with-
in the Church hierarchy, had organ-
ised an event in November 2018 in the

Vatican, where it had invited sur-
vivors of abuse from various conti-
nents to share their experiences.
They narrated poignant accounts not
only of the abuse by priests, but also
of how their superiors refused to act
on their complaints.

Though Christians are a minority in
India, several incidents of abuse of
women and children by the clergy have
hit the headlines in recent years. The
alleged sexual abuse of a nun in Kerala
by the Bishop of the Jalandhar diocese
and the so-called ‘neutral’ position
adopted by the Church officials, who
refused to issue a statement in favour of
the survivor, is still fresh in people’s

minds. Finally, following sustained
protests by the nuns of the congregation
and their supporters, the Bishop was
arrested, but later released on bail. Sub-
sequently, he was given a hero’s wel-
come by the Catholic community in
Jalandhar. The chargesheet in this case
is yet to be filed.

Close on the heels of this episode
comes the news report of the con-
viction by a POCSO (Protection of
Children from Sexual Offences)
court in Kannur (Kerala) on Febru-
ary 15 of a Catholic priest, Fr Robin,
for raping and impregnating a 16-
year-old student of one of the
schools under his authority.

It has taken two years to secure the
conviction. There was a huge cover-up
in this case too. Due to the pressure by
the accused, the girl’s father came for-
ward to take the blame upon himself,
so that the priest could be let off.
Finally, during interrogation, he broke
down and confessed. The victim and
her mother turned hostile during the
trial. But the DNA test of the infant
matched with that of the priest, which
helped to nail him. He has been
awarded 20 years’ imprisonment.

The announcement from the Vati-
can in August 2018 that the issue of
sexual abuse would be discussed at
the highest level raised the hopes of
millions that at last some concrete
steps would be taken to curb this
menace. However, Pope Francis
recently stated that not much
should be expected from the meet-
ing as it was called only to apprise
the Bishops of the sexual abuse of
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minors and to pray and reflect upon
the matter. However, in another
statement, the Pope admitted that
the problem of sexual abuse against
religious women existed and must
be acknowledged.

There is as yet no clarity whether the
survivors of abuse have been invited
to speak at this gathering. There
appears to be no transparency about
the procedure which will be followed
at this historic meeting. The VoF has
put out a statement that there has
been no response to its questions
regarding transparency and the
expected outcomes of the meeting.

Representatives of a global organi-
sation of survivors and advocates
against clergy abuse, Ending Clergy
Abuse (ECA), will be present in Rome
to respond to what comes out of the
conference. Virginia Saldanha, a del-
egate from India, has been working
on the issue of clergy abuse for
decades and has helped many sur-
vivors to follow up the cases within
the Church hierarchy in the country.

Regarding the expected outcomes,
Doris Wagner, a former religious sis-
ter from Germany who reported
abuse by clergy in her own congrega-
tion, comments: “What the Church
as an institution could give to the
survivors is the message: You are the
Church and you are here at home,
tell us what you need and we will
give it to you. I believe there is a
future for the Church only if the
Church at all its levels, in teaching,
legally, institutionally, structurally is
committed to this logic.”
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[SI stamp on Pulwama

Indian Army guns for Pak spy agency

the Pulwama attack has queered Pakistan’s diplomatic pitch. The

General Officer Commanding of the 15 Corps, Lt Gen KJS
Dhillon, didn’t mince words while calling the Jaish-e-Mohammed (JeM)
the brainchild of the Pakistan army and saying that the latter, along with
the ISI, were controlling the terror outfit. The brazen swiftness with
which the Masood Azhar-led JeM claimed responsibility for the attack
has left no room for doubt about its powerful backing. Pakistan PM
Imran Khan ought to find out why JeM, which his government supports,
has admitted its role rather than seeking actionable evidence from India.

While claiming that it had no role in the Pulwama carnage, Pak-
istan has sought UN intervention to reduce bilateral tension. Howev-
er, JeM’s admission will make it increasingly difficult for the neigh-
bouring country to play the ‘victim’ card. In a pre-emptive
communication to the UN, Pakistan Foreign Minister Shah Mahmood
Qureshi has red-flagged the ‘threat of use of force by India’. Never-
theless, the international body is likely to take Pakistan’s frantic
pleadings of innocence with more than a pinch of salt.

The ISI-handled JeM, formed by Azhar after he was released in
exchange for passengers of the hijacked IC-814 flight of Indian Airlines
in 1999, has also been accused earlier of carrying out major terror strikes
on Indian soil, including the ones on Parliament House, Pathankot air-
base and the army camps in Jammu and Uri. It’s an open secret that
Azhar enjoys military and political patronage in Pakistan. In the wake
of the Pulwama attack, the Indian Army has quickly managed to elimi-
nate the Jaish leadership in Kashmir. A far bigger challenge is to keep
the local youth away from the sinister influence of the spy agency. Top
officers have appealed to the parents of gun-toting youngsters to per-
suade them to surrender before it’s too late. The two-pronged strategy
of exposing Pakistan’s nefarious designs and reaching out to the Valley
residents can go a long way in curbing the epidemic of radicalisation.

r I VHE Indian Army’s assertion that spy agency ISI was involved in

Numbers too big to ignore

Recognise and address the addiction problem

NDIA has a problem. A recent study has found an inordinately large

number of Indians addicted to various substances. While other

drugs get more Press, it has been found that alcohol is the most
widely used addictive substance. The widespread availability and
increasing acceptability of social drinking could account for a large
number of users, but it is worrying that 20 per cent of them are addicts.
Besides alcohol, the other addictive substances used are cannabis, opi-
oids, sedatives and inhalants.

Outrage, call to action, a police crackdown on some sellers, harsher
laws — all these are knee-jerk reactions that follow any time there is
information about addiction or of an instance of people dying due to
bad, adulterated, substandard substances. It is debatable if any of these
measures is a long-term solution, which lies in less quantifiable but
more effective social intervention, support to the family and the addict,
and so on. It all should start with a more humane treatment of the addict
and an honest attempt at reformation. The horrible condition of so-
called drug de-addiction centres and the inhuman treatment of patients
admitted to such centres are often exposed in the media, and show what
1s wrong with our approach to this serious and debilitating problem.

Punjab has the dubious distinction of being among the top five
states for substance abuse across drug categories. The extent of the
problem is known to everyone except, perhaps, the political class that
maintains a blinkered vision on this matter. Indeed, allegations abound
about the drug dealers’ network of sympathisers, nay, even collabora-
tors, among those tasked to catch them. Such people need to be brought
to book, and prosecuted to the full extent of the law. They corrode the
moral fabric of the people and deserve no sympathy. Alcohol, the most
widely used substance, is legally available in most parts of the country.
Combating this addiction calls for a slew of calibrated responses that
help the addict without the fear of ostracisation. Recognising the prob-
lem and acknowledging it is the first step; the rest will follow.

If we can't first connect with our students' hearts, then

we don't have a chance of connecting with their minds. — Justin Tarte

ON THIS DAY...100 YEARS AGO

CB¢ Tribune.

LAHORE, THURSDAY, FEBRUARY 20,1919

India and the Peace Conference.

IN reply to a question by Mr. K K. Chanda enquiring whether the attention of
Government had been drawn to resolutions of public bodies in India strongly
urging the delegation of non-official India representatives to the Peace
Conference to be nominated from a panel prepared by the Indian National
Congress and the All-India Muslim League and whether the Government
proposed to consider the desirability of recommending to His Majesty’s
Government the acceptance of the suggestion, the Hon’ble Sir William Vincent
said:- “The Government of India do not propose to recommend to His Majesty’s
Government acceptance of the suggestions contained in them.” Having regard
to the strength and volume of opinion behind the proposals of the public bodies,
it would clearly have been better if the Government had given a fuller reply than
they chose to give or at any rate had stated some of the reasons why in their
opinion the recommendation could not be accepted.

English Nation's Duty.

THE Statist in the course of its 50th article on the problems arising after the war
draws attention to the question of the better political education of the British
nation as to its duties regarding the Dominions and India. The writer points out
that neither the British voters nor the members of Parliament know precisely
what duties they owe to the people in India and the Colonies. Although the great
Dominions can assert their claims, yet they “may be very seriously
compromised by what we decide in these little Islands.” The writer thinks that
the British system of government is inefficient for the purpose of controlling the
affairs of a great Empire and therefore the system should be altered .

OPINION

Che Cribune

CHANDIGARH WEDNESDAY| 20 FEBRUARY 2019

..and now, Kashmiri students

There is a need to reclaim universities as sites for engaged learning

AVUIT PATHAK

PROFESSOR OF SOCIOLOGY, JNU

HEY are Kashmiri students
—young, dreamy and driven
by educational quest and
vocational pursuits. But
then, it is because of our collective
decadence that we stereotype them.
And, with the mob mentality and mass
psychology of revenge after the Pulwa-
ma tragedy, our ‘nationalist’ gaze clas-
sifies them as ‘conspirators’ or ‘poten-
tial terrorists’. As they are targeted and
attacked, and the story repeats itself
from Dehradun to Delhi, I realise the
importance of being a teacher. I must
raise my dissenting voice, a voice ema-
nating from the therapeutic power of a
dialogic relationship with the young.

If you look at JNU, AMU and now
the Kashmiri students, you see a pat-
tern; and it exists because of the emo-
tionally charged narrative of the
nation —a nation in danger because of
the ‘enemy’ out there — constructed
by the ruling regime and sanctified by
the noisy television channels.

Yes, I have no hesitation in saying
that there is immense violence in the
monolithic discourse of nationalism,
and its urge to transform young minds
into ‘resources’ for the nation, or ‘loy-
al’ citizens with what Michel Foucault
would have regarded as ‘docile’ bod-
ies/minds adhering to the rules of ‘dis-
cipline’ the state sanctifies. Hence,
with the practice of ‘hierarchical
observation’, the ruling regime identi-
fies those who are not ‘normal’: those
interrogating the dominant discourse
of nationalism, or its politics of knowl-
edge. No wonder, for the Establish-
ment, even the chorus of azadi — a
reflection on patriarchy, casteism,
crony capitalism and militaristic
nationalism, and a quest for egalitari-
anism and cultural pluralism — looks

Neither

Ritu KAMRA KUMAR

EITHER a borrower, nor a
Nlender be. For loan oft loses
both itself and friend. And
borrower dulls the edge of hus-
bandry.” This portion from William
Shakespeare’s ‘Polonius advises
Laertes’ is relevant even today. It is
a piece of advice to people who often
borrow money and forget to pay. I
was reminded of these wise words as
I passed by my neighbour’s house.
The other day, she had come to me,
humbly pleading me to lend her one
thousand rupees as her husband
had not yet got his salary. Empathis-
ing with her plight, I gave the mon-
ey, but after that she never showed
her face to me.
There are many such people who

Control the drug menace

Punjab, which was known for its vig-
orous youth and sturdy folk and forits
players, prospering agriculture and
rich culture, is now notorious for
being a state of drug addicts. The
news report ‘16 cr Indians on alcohol,
Punjab high on drugs’ shows that the
use of alcohol and drugs like cannabis
is alarmingly rampant in the state.
During the past few elections, drug
abuse has been the prime issue, but
strong enough measures have not
been taken to tackle this problem. The
report throws light on how indigenous
drugs are expanding their tentacles in
the state. They are cheap and easily
available. Strong steps should be tak-
en to control this menace.

ANMOL BALI, VIA EMAIL

Drug use alarming

The increased use of alcohol in India
is alarming. A survey conducted by
AIIMS, New Delhi, has revealed that
16 crore Indians use alcohol and most
of them are addicts, requiring urgent
treatment. The use of cannabis, opi-
oids and sedatives is common among
the youth in Punjab. Most of the drugs
are locally available. To control the
consumption of these harmful sub-
stances, proven and cost-effective
actions are increasing taxes on alco-
holic drinks, ban or restrictions on

CRUCIAL: A dignified communion with the youth must be enabled.

A monolithic discourse backed by the coercive
machinery of the state annihilates the possibility
of any conversation with the young.

problematic. The likes of ‘JNU radi-
cals’, the vocal students of Aligarh
Muslim University (a gaze activated by
the proponents of the Hindu rashtra
has already stigmatised the ‘identity’
of the majority of the inhabitants of
this place), or, for that matter, a young
professor in Assam reminding us of
the intensity of fear and alienation
ordinary Kashmiris experience in the
Valley are, therefore, seen as ‘anti-
national’. A monolithic discourse
backed by the coercive machinery of
the state annihilates the possibility of
any conversation with the young.
What exists is only the instantaneity of
filing sedition charges against them,
or, isolating, assaulting and stigmatis-
ing the Kashmiri students.

Second, something has gone terribly
wrong with the way the ruling regime
(and this time because of its affinity
with neoliberalism) perceives higher
education. Become a ‘nationalist’, cel-
ebrate the militarisation of the con-
sciousness and hate the ‘enemy’
nation. Or, learn the ‘skills’, adjust
yourself'to the demands of the market,
and join the workforce. In this agenda,
there is no scope for self-reflection,
philosophic wonder or critical/passion-

give excuses to borrow money. There
are some who casually tell you to give
shagun on their behalf on the occa-
sion of a celebration you are going to
attend. You gift the envelope on their
behalf, but they never repay the sha-
gun amount. Thereafter, whenever
you meet them, the matter bothers
you, but you don’t dare mention it,
lest it should ruin your relationship
with them. It’s so true: “who ventures
to lend loses money and friend”.
Why do people postpone repaying
debts? Isit amnesia or intentional for-
getfulness or are they habitual
offenders? Well, the reasons and
excuses can vary. Some people are
adept at living off others’ money and
habits die hard. I have a friend who is
quite well off, yet her purse is always
empty and even for small amounts,

alcohol advertising and restricting the
physical availability of alcohol.
SALONI MOHAN, ZIRAKPUR

Targeting J&K students

The government has done well to
issue an advisory asking all states to
provide security to the Kashmiris and
stop anyone from targeting J&K stu-
dents. On the other hand, the Valley
people will also be well advised to
refrain from making anti-national
comments in the social media as that
may be fuelling public anger against
them. To prevent any communal flare-
up, the administration and political
leaders must ensure that calm is main-
tained even when there are some
provocations from either side. Kash-
mir is an integral part of our country.
LAL SINGH, VIA EMAIL

‘Battle casualty’ status?

Would the Modi sarkar recognise the
sacrifice of the 41 CRPF personnel
who died in the Pulwama attack as
‘battle casualty’, just like defence per-
sonnel who are martyred while fight-
ing for the nation or while on duty?
Union Home Minister Rajnath Singh
has asserted that the same is under
consideration. It is hoped that the
recent suicide bomb attack on the
CRPF convoy would spur the govern-

ate thinking. Yes, many of our private
universities or institutes of technology
and management have no ‘politics’;
in these super-hygienic campuses, a
teacher as a professional ‘skill
provider’ engages with the student as
a ‘client’. No, the regime does not
have any problem with these shops.
However, what it cannot bear is the
presence of some public universities
where some tradition of critical think-
ing, political churning or engaged
learning is still alive. JNU is ‘bad’
because its students and teachers
speak of Marx and Ambedkar, and
Gandhi and Tagore; HCU is problem-
atic because here the voice of the sub-
altern interrogates the status quo; and
AMU is not ‘nationalist’ enough, par-
ticularly when the lieutenants of Yogi
Adityanath are observing it. In a way,
this is the time for destroying public
universities; this is the time for rob-
bing education of critical pedagogy.
And third, the propaganda machin-
ery — say, a news channel burdened
with the conscience of the ‘republic’
— is working for destroying the repu-
tation of public universities. These
‘troubled’ campuses are seen as ‘war
zones’ and it would appear that terror-

she resorts to borrowing, and often
forgets to repay. Though she keeps
telling us, “Please remind me if T have
to pay you some money. You all know,
how it is. I am very forgetful.” We
have now accepted her habit, all in
the package of friendship, but some-
times it does pinch badly.

A little bit of borrowing is permissi-
ble. During my hostel days, this give-
and-take activity was common
among friends as pocket money was
always insufficient. But borrowing as
a habit is antagonistic and annoying.

Stephen Leacock illustrates this
well in his story ‘My Lost Dollar’,
where the author lends a dollar to his
friend Todd in the name of friendship
and in kindness. But Todd forgets to
return the money. Stephen drops
many hints to remind Todd of the

ment to act in this regard.
HEMANT KUMAR, AMBALA CITY

Win over Valley

Apropos the editorial “The Pulwama
massacre’ (February 19), the incident
has shown that Pakistan will not give
up its confrontationist attitude over
Kashmir. A hasty military option, espe-
cially at a time when the US is seeking
Pakistan’s help in firming up a deal
with the Afghan Taliban and Beijing is
evading questions on its blocking of
action at the UN, against JeM leader
Masood Azhar might backfire. The
need of the hour is to build political
consensus on the way forward to
address alienation and win the hearts
of our people in the Valley, besides tak-
ing a multi-pronged initiative.

SS PAUL, CHAKDAHA, NADIA

Higher education ignored

Though Finance Minister Manpreet
Singh Badal has enhanced the educa-
tion share by 9.75 per cent in the Bud-
get, higher education has been neg-
lected. More than 80 per cent of regular
posts are lying vacant in government
colleges. The Punjab Government has
not shown any sign of filling the posts
of assistant professor. Since 1996, no
regular teacher has been appointed in
the government colleges. College edu-

ists, anti-national conspirators and
Maoists are staying in hostels, and
nothing else takes place here. I feel its
pain and absurdity every day. My stu-
dents (and some of them are from
Kashmir), I know, are bright, sensitive,
civilised and politically articulate. Yet,
when I see cops at the university gate,
I feel that the system is transforming
everything into its opposite: critical
thinking into deviance, scholarship
into waste of time (or that of the tax-
payer's money), and positive youth
energy into anti-national conspiracy.

It would be a tragedy if we fail to
understand and converse with the
youth, if we destroy the possibility of a
dignified communion with the Kash-
miri youth. We need enabling Vice
Chancellors to illumine the universi-
ties. It is becoming increasingly diffi-
cult to find VCs who are true educators
and capable of engaging with the
youth — the spectrum of worldviews
or dissenting voices they represent. If
a VC feels annoyed, or calls the police
when he hears a slogan like ‘Smash
Patriarchy’ or ‘Down with Fascism’,
or fines the students if he sees a torch-
light demonstration by them express-
ing solidarity with farmers, or students
of Kashmir who have been harassed
by the militant ‘nationalists’ or the
cops, you can imagine the intensity of
the damage caused by him.

Yet, concerned citizens and critical
pedagogues have to come together, and
put pressure on society. A society that
suspects the youth, encourages mob
mentality and abhors critical voice can
fall into the trap of a potentially fascist
regime. At this crucial juncture, sensi-
tive minds have to fight a battle for
reclaiming universities as sites for
engaged learning, critical thinking and
non-violent debate. We ought to nur-
ture a cosmopolitan mind — not limit-
ed to a caste, an exclusionary class, a
territory, or a religious dogma. Region-
alism, parochialism, saffronisation, reli-
gious nationalism and lumpenism
have already destroyed many of our
universities. Its victims are those who
— like Tagore — remind us of the dis-
content of militant nationalism.

It is time we stopped this madness.

a borrower nor a lender be

dollar that he owes him, but in vain.
Finally, he gives up on Todd. As
Stephen adds him to the list of people
who owe him money, it occurs to him
that just like Todd, he too might have
forgotten to repay some borrowed
money. He ends the story by wishing
to start an ‘Honesty Movement’ for
paying those small amounts that he
might have borrowed. In humour, the
author leaves a final comment: that
he didn’t want Todd to stumble upon
his story and read it.

I, too, wish the same because I
may be looking for a standard from
others that I myself might have
failed to meet. The lender is pained
if the borrower forgets to return the
amount to him. However, the anec-
dote does teach a message: ‘Nei-
ther a borrower, nor a lender be.’

cation is virtually at the stake of part-
time and guest faculty teachers. Some
colleges are even without regular prin-
cipals and teachers. In the 24 years
since 1996, how many NET-UGC
cleared/PhD qualified candidates have
become over-aged without getting
even a single chance for the job and
how many have crossed the matrimo-
nial age while waiting for a permanent
job? The state must ponder on these
important questions.

SARDOOL SINGH, GURDASPUR

Save Patiala heritage

In the middle ‘Reclaiming old
grandeur’, the writer has brought out
the importance of the limited tribe of
art conservationists. Patiala has many
historical  buildings,  artefacts,
archival material and memorabilia
which need protection, conservation
and restoration. The government
should make efforts to get these
buildings declared heritage sites. It is
imperative that heritage walks are
conducted and the historical build-
ings opened to the public. Historians
should be diligently involved in
reconstructing the storyline to make
the buildings come alive again. Prop-
er marketing can generate tourist
interest for these sites and help in
resuscitating the heritage.
JASHANDEEP SANDHU, PATIALA
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