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The great Indian political shift

The Ambedkarite, Lohiaite and Dravidian parties are visibly moving to a politics without ‘othering’

Healing touch

Kashmiri students elsewhere must be
reassured of their personal safety

seeking directions to educational institutions to

protect Kashmiris in the face of harassment and
intimidation in various parts of the country after the
ghastly terror attack in Pulwama on February 14. Hun-
dreds of Kashmiri students, primarily from Dehradun
in Uttarakhand, have already returned home or moved
to Delhi or Jammu seeking safety. Amid these reports,
the Union Home Ministry had on Saturday issued an ad-
visory to all States and Union Territories to ensure the
safety of Kashmiris. The Jammu and Kashmir police too
have set up helplines. It is to be hoped that these mea-
sures will be strengthened, especially with the Supreme
Court now hearing the issue. It needs to be made clear
by the State and Central governments that there will be
no compromise on the State’s responsibility to ensure
the well-being of citizens. Equally, there needs to be
stern action against the mobs that harassed and tried to
frighten Kashmiris. The Uttarakhand police arrested 22
students on Tuesday for trying to have Kashmiri stu-
dents expelled from their college, but there have been
other similar instances. It will be a cause for lasting

r I \he Supreme Court has agreed to hear a petition

SAJJAN KUMAR

he 2019 general election is
Tbeing seen as a test of the

parties opposed to the Bha-
ratiya Janata Party (BJP)-led Na-
tional Democratic Alliance in forg-
ing workable pre-election fronts,
and of the BJP in deepening its
electoral coalitions. But it is inter-
esting to scan the changing politi-
cal landscape before the campaign
for the Lok Sabha gets truly under-
way for changes in the ‘politics of
othering’ that has so far defined
most Indian parties. Or in other
words, are non-BJP, non-Congress
parties adopting Congressism?

Episodic othering

The enumeration exercise by the
colonial ethnographic state since
the late 19th century brought to
the fore the politics of ‘numbers’,
thereby reshaping society into the

happened at three levels. First, at
the symbolic level, wherein the
founding fathers were pitted
against each other. Second, at the
societal level, wherein the socio-
economic interest of one section
was shown as being unaligned
with that of sections signifying the
‘other’.

Third, at the political level,
wherein idiom, metaphor, popu-
lar slogan and appeal were delib-
erately sectarian, exhibiting a
‘friend-enemy’ simile. It was ar-
gued that popular politics was
about speaking for different
shades of subalterns, who consti-
tuted the majority, thereby pro-
jecting the politics of ‘numbers
and othering’ as necessary to
serve the ideals of equality and
freedom. However, this mode of
politics infused a great deal of bit-
terness in the societal realm by
treating the ideals of ‘fraternity’ as
subservient to ‘equality and free-
dom’.

The manifestation of this three-
fold othering was seen in the polit-
ical culture across India since
1990s in an entrenched way. The
popularity of slogans in Uttar Pra-
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However, when the SP govern-
ment came to power in 2012, it se-
lected another set of villages un-
der a new village development
scheme, Ram Manohar Lohia Sa-
magra Gram Vikas Yojana, and of-
ficially labelled them as ‘Lohia vil-
lages’. The replacing of Ambedkar
by Lohia had another dimension.
While the Ambedkar villages were
inhabited by significantly large
numbers of Dalits, the Lohia villag-
es had a majority of non-Dalits,
particularly the Other Backward
Classes.

This three-fold othering had its
parallel in the southern and North-

most episodic. In fact, the tone
and tenor of the Mahagathband-
han in Uttar Pradesh, particularly
regarding the SP (Lohiaite) and the
BSP (Ambedkarite), signify the be-
ginning of a phase of ‘politics with-
out othering’ at the normative le-
vel. In their formal press
conference announcing the grand
alliance, both Mayawati of the BSP
and Akhilesh Yadav of the SP re-
ferred overwhelmingly to class
and occupational identities, and
only a passing reference was made
to Other Backward Classes and Da-
lit identities. In marked contrast to
their position during the Mandal
phase of the early 1990s, they wel-
comed the 10% reservation an-
nounced for economically weaker
sections.

Whether these shifts indicate
the return of Congressism — a
mode of politics without any ‘oth-
ering’ — is yet to be seen, but cer-
tainly it indicates a process whe-
rein the Congress does not seem to
be the only claimant of the dis-
course of Congressism. Rather,
more and more parties which rose
on the plank of anti-Congressism
are adopting the discourse of

cal rivals. The BJP has single-hand-
edly taken the politics of ‘othering’
from the episodic to incessant le-
vel wherein the everyday life of the
people is systematically fused with
the constitution of the ‘other’ and
its perpetuation. This has taken
the form of communalisation of
everyday lives, as reflected in the
instances of cow-vigilantism and
mob-lynching. Besides, the demo-
nisation of Nehru by pitting him
against other founding fathers has
reached a hysterical level.

At a time when the emerging
centrality of agrarian issues has
led to the shrinking cultural space
for privileging religious identity in
southern, western, central and
some parts of northern India, the
BJP as a compensatory move is
shifting its politics of othering
eastward, in West Bengal and the
Northeastern States. In essence,
this is an attempt to shift the core
space for communal othering to
east and Northeast India, as seen,
for instance, with the politics over
the Citizenship (Amendment) Bill.
This explains why a party that
championed the ethnic sentiment
of ‘Jati-Mati-Veti’ in Assam was des-

h R binary of ‘minority-majority’ desh and Bihar, emanating from eastern States, which was reflect-  ‘non-othering’. perate to pass the Citizenship Bill
shame if young people studying in different parts of the along caste, religion and ethnic ~Ambedkarite and Lohiaite dis- ed in the BJP’s slogan ‘Jati-Mati-Ve- that privileges the religious
country were sought to be isolated, and their ethnic lines. By the 1920s, the political course, while championing an ti’ (identity, land and resource) in The BJP exception identity.
identity headlined to make them targets of majoritarian discourse in India, barring that of  egalitarian quest took recourse to 2016 during the Assembly election = However, there is one radical con-
mobs looking to avenge a terrorist attack. Law and or- the Indian National Congress, in-  caste-based ‘othering’ that com- in Assam, privileging ethnic identi-  trast to this emerging trend. While A litmus test

der must prevail, and the students must be given
enough confidence that they can return to their educa-
tional institutions and studies without fear.

However, occurrences such as these, of communally
charged attacks, cannot be forgotten with the mere re-
turn to a semblance of normalcy. No group of Indians
should be allowed to be isolated by blame-calling mobs,
and the situation demands a strong, politically-led in-
itiative to end the intimidation and reassure the victims.
Given this, it is regrettable that members of the Naren-
dra Modi Cabinet have either been in denial or have in-
fused ambiguity into their statements of reassurance.
Union Human Resource Development Minister Prakash
Javadekar, for instance, on Wednesday said outright
that there had been no such harassment. Equally dis-
turbing, he prefaced his remarks with a reference to “a
tremendous reaction of anger in the country about the
Pulwama incident”. The fact is that many Kashmiris
have already fled Dehradun, and some of them have
shared their stories. Mr. Javadekar, as HRD Minister,
should address their feeling of insecurity, instead of be-
ing dismissive about it, and in the process allowing the
mobs a free pass. Moreover, the fact that anti-Pakistan
sloganeering can so easily slip into anti-Kashmiri rhe-
toric must bother civil society and politicians of all
hues. Even if the attacks are isolated, the counter-argu-
ment must come from across the political spectrum,
and in one voice: that all Kashmiris enjoy all protections
and rights available to them as Indian citizens.

Half-measures

It is good the "angel tax’ has been moderated,
but its arbitrary nature remains intact

fter the uproar among start-up investors in the
Alast few weeks, the Centre on Tuesday decided

to ease the conditions under which investments
in start-ups will be taxed by the government. According
to the new rules, investments up to 325 crore in compa-
nies that are less than 10 years old and with a total tur-
nover of less than 100 crore will be exempted from the
new angel tax. Further, investments made by listed
companies with a net worth of at least 100 crore or a
total turnover of at least ¥250 crore will be fully exempt
from the tax; so will investments made by non-resident
Indians. When it was first proposed by the Centre in
2012, the angel tax was justified as an emergency mea-
sure to prevent the laundering of illegal wealth by
means of investments in the shares of unlisted private
companies at extraordinary valuations. But the adverse
effect that it has had on investor confidence has forced
the government to ease the stringent rules. The easing
of the outdated angel tax rules will definitely make life
easier for start-ups, which are in desperate need for
capital to fund their growth and other business require-
ments. Further, since the new rules are set to be ap-
plied retrospectively, many young companies that have
received notices from the Income Tax Department in
the last few years will be relieved by the latest tweak in
the rules.

There are, however, a few other issues with the new
rules that could still cause unnecessary headaches to
young start-ups. Companies wishing to make use of the
latest exemption, for instance, will first need to be regis-
tered with the government as start-ups. To be classified
as one, a company needs to attest to conditions such as
that it has not invested in any land unrelated to the busi-
ness, vehicles worth over 10 lakh, or jewellery. These
requirements, while probably aimed to prevent money-
laundering, can lead to considerable bureaucratic de-
lays and rent-seeking. Also, the new rules for the angel
tax, though less stringent than before, can cause the
same old problem of arbitrary tax demands for compa-
nies that do not fall under the defined category of start-
ups. The taxes to be paid are still supposed to be calcu-
lated by the authorities based on how much the sale
price of a company’s unlisted share exceeds its fair mar-
ket value. It is impossible to know the market value, let
alone the fair market value, of shares that are not open-
ly traded in the marketplace. So tax authorities with ul-
terior motives will still possess enough leeway to harass
start-ups with unreasonable tax demands. Unless the
government can address the arbitrary nature of the an-
gel tax, the damage to investor confidence may remain.

haled the politics of ‘numbers’,
which seamlessly metamorphosed
into the politics of ‘othering’. This
took various forms under parties
such as the All-India Muslim
League, the Akhil Bharat Hindu
Mahasabha, the Justice Party, etc.

By the 1950s, against the back-
drop of the domineering discourse
of Congressism, which was a polit-
ics without ‘othering’, India wit-
nessed the emergence of four do-
minant political threads: Lohiaite,
Ambedkarite, Hindutva and Dravi-
dian, championing the fault-lines
of caste, religion and ethnicity,
thereby practising the politics of
‘numbers and othering’.

The constitution of the ‘other’

peted with the religious ‘othering’
of Hindutva.

This entrenchment of ‘othering’
could be seen most clearly in
post-2000 Uttar Pradesh when the
acidic political rivalry between the
Bahujan Samaj Party (BSP) and the
Samajwadi Party (SP) manifested
itself in their governments’ poli-
cies as they pitted two social jus-
tice icons, R.M. Lohia and B.R.
Ambedkar, against each other. For
instance, the BSP government by
2012 had brought almost 19,000
most backward villages under the
Ambedkar Village Scheme. The of-
ficial signboard designated them
as ‘Ambedkar villages’ qualified
for special developmental funds.

ty, and in the controversy over the
separate flag during the Karnataka
election in 2018.

Besides, going against the ideals
of fraternity, the fact that any polit-
ics of ‘othering’ becomes a politics
of exclusion by default underlines
the need for a politics without
‘othering’. Therefore, the question
is, can India witness a ‘politics of
numbers’ (pragmatic electoral
compulsions) that doesn’t neces-
sarily metamorphose into a ‘polit-
ics of othering’?

Something may be changing.
The frequency of ‘othering’ in the
political discourses of Lohiaite,
Ambedkarite and Dravidian polit-
ics is declining, and is now at the

Picking sides in West Asia

India could find it difficult to maintain a ‘balancing’ approach between different West Asian powers

HARSH V. PANT &
HASAN ALHASAN

ver the past few years, the
Ocourse of India’s relations

with Israel, Saudi Arabia,
and the United Arab Emirates
(UAE) suggests that under Prime
Minister Narendra Modi, India fi-
nally appears to be moving away
from its traditional “balancing”
approach to West Asia. The Modi
government has in practice de-
monstrated a preference for work-
ing with the three regional powers
rather than Iran, a trend likely to
be reinforced after the visit of Sau-
di Crown Prince Mohammed bin
Salman (MBS) and the proposed
trip by Israeli Prime Minister Ben-
jamin Netanyahu to New Delhi.

Regional realities

Since the 1990-91 Gulf War, India
has officially adopted a “balanc-
ing” approach to West Asia, which
some view as a legacy of non-align-
ment. Although this approach has
allowed India to eschew involve-
ment in regional disputes and de-
hyphenate relations with regional
rivals including Iran, Israel and
Saudi Arabia, the policy has also
constrained India’s ability to press

its geopolitical interests in the re-
gion.

Geopolitically, MBS and Abu
Dhabi’s Crown Prince Mohammed
bin Zayed (MBZ) have over the past
few years escalated their battle
against political Islamist groups,
including the Muslim Brother-
hood. Most notably, this material-
ised in their support for Egyptian
President Abdel Fattah el-Sisi’s ta-
keover of power in Egypt from the
Muslim Brotherhood in 2013, and
in their dispute with Qatar, a key
regional backer of the group. Natu-
rally, this brings them closer to Is-
rael, which faces a growing threat
from Islamist militant groups, in-
cluding Hamas, Hezbollah, and
Iranian-backed forces in Syria.

The campaign by Saudi Arabia
and the UAE to curtail the in-
fluence of political Islamist groups
also draws them closer to India.
During his visit to New Delhi, the
Saudi Crown Prince hinted at the
attack by vowing to “cooperate in
every way, including intelligence
sharing”. In recent months, the
UAE has also ramped up its secur-
ity cooperation with India, extrad-
iting at least three suspects wanted
in relation to the AgustaWestland
case.

Defence and energy needs

Meanwhile, India’s defence and
security partnership with Israel
has already proven useful to its se-
curity and military modernisation
drive. In 1998, Israel provided In-
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dia with valuable intelligence on
Pakistani positions during the Kar-
gil war. More recently, India and
Israel have collaborated on a $777
million project to develop a mari-
time version of the Barak-8, a sur-
face-to-air missile that India suc-
cessfully tested in January. India
has also reportedly agreed to pur-
chase 54 HAROP attack drones for
the Indian Air Force and two air-
borne warning and control sys-
tems (AWACS) worth over $800
million from Israel. Due to its
technological sophistication and
warm relations, Israel has become
one of India’s top suppliers of mil-
itary technology.

Economically, the ability of Sau-
di Arabia and the UAE to mobilise
investments despite low oil prices
is a huge asset in their relations
with India. Investments have in-
cluded a $44 billion oil refinery in
India by Saudi Aramco and the
Abu Dhabi National Oil Company
in partnership with an Indian con-
sortium. During his visit to New
Delhi, MBS said he foresaw up to
$100 billion worth of Saudi invest-

Lohiaite, Ambedkarite and Dravi-
dian politics are embracing the fra-
mework of non-othering, the Hin-
dutva discourse led by the BJP is
still caught in the old-mode of ‘oth-
ering’ even though its electoral
slogan appears to be all-inclusive.
In fact, it is BJP that has taken
the politics of ‘othering’ from the
old episodic level to the incessant
level. By dint of a disproportionate
investment in an army of dedicat-
ed team pollsters indulging in hair-
splitting profiling of the electorate
contingent to pre-existing prejud-
ice, anxiety and aspirations, the
party has seamlessly employed
multiple modes of ‘othering’ si-
multaneously to trounce its politi-

ments in India over the next few
years, including a plan by the Sau-
di Basic Industries Corp. to ac-
quire two LNG plants.

Iran’s stake

In contrast, Iran’s support for Isla-
mist militancy, not least by trans-
ferring advanced missile technolo-
gy to Islamist groups and militias
in Lebanon and Syria, has led to an
increase in tensions with Israel,
which responded by conducting
air strikes against Iranian targets
on Syrian soil in January. Although
the simultaneous attacks that
claimed the lives of 27 members of
Iran’s Revolutionary Guard Corps
and 40 members of India’s Central
Reserve Police Force (CRPF) are
likely to bring India and Iran closer
together against Pakistan, it is
doubtful that the occasion would
generate much momentum in bi-
lateral relations.

From an economic perspective,
U.S. sanctions have turned Iran in-
to an unreliable economic partner.
Despite obtaining a six-month
waiver from the U.S. in November
on energy imports from Iran, In-
dia is shoring up plans to find al-
ternative sources as the waiver
reaches its term. Meanwhile, In-
dian investments in Iran, includ-
ing the Shahid Beheshti complex
at Chabahar and the Farzad B gas
field, have languished for years,
reflecting the severe constraints
on doing business with Iran.

However, India’s tilt towards Is-

Barring Hindutva, the emerging
trend of parties that emerged from
the Dravidian, Ambedkarite and
Lohiaite discourse moving to the
politics of ‘non-othering’ is a mo-
ment of celebration. A liberal de-
mocracy needs competing and
contested politics along differen-
tiated socio-economic interests
without letting it slip into the ‘pol-
itics of othering’. The 2019 elec-
tion will be a litmus test of how far
Indian democracy has come in
this regard.

Sajjan Kumar is a political analyst. He is

associated with Peoples Pulse, a research
organisation that specialises in fieldwork-
based political study

rael, Saudi Arabia, and the UAE is
not a risk-free move. Iran conti-
nues to exercise much influence in
West Asia and can help shape
events in Afghanistan by shoring
up the Taliban against the U.S. Mo-
reover, Iran’s Chabahar port re-
presents a strategic investment for
India which hopes to use the facil-
ity to connect with the Interna-
tional North-South Transit Corri-
dor (INSTC) that extends to
Central Asia and to bypass Pakis-
tan en route to Afghanistan.

Yet, as tensions rise in West
Asia, Israel, Saudi Arabia and the
UAE have coalesced more closely
against Iran under the U.S.-spon-
sored Middle East Security Al-
liance (MESA). Concurrently, re-
cent escalation between Iran and
Israel on the Syrian front suggests
that tensions are unlikely to drop
soon. Amid competing demands
from West Asian powers for India
to take sides, India might find it
difficult to maintain a “balancing”
approach even if it wanted to.

For now, the Modi government
seems to have taken its pick. Hav-
ing practically abandoned a “ba-
lancing” approach, the Modi go-
vernment has, in effect, placed its
bets on Israel and the Gulf monar-
chies, relegating relations with
Iran to the side.

Harsh V. Pant is Director, Studies and
Professor of International Relations at
King’s College London. Hasan Alhasan is a
PhD candidate at King’s College London
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Employment test

The data on employment,
or their lack, are there for
all to see (Editorial page,
“The employment test”,
February 22). Regular
employment opportunities
appear to be a thing of the
past, with employment on a
contractual basis and daily
wages becoming common.
The now infamous promise
of the government, of the
creation of two crore jobs
every year, was an
important reason why it
came to power in 2014.
Lakhs of jobs have been
lost, mostly in the informal
sector, and because of
demonetisation.
Thousands ofyouth from
faraway parts of the north
and Northeast are now
working in the south as
there are fewer
opportunities in their

States. In the public sector,
the pronounced tilt towards
privatisation is cutting off
opportunities for educated
youth.

G.B. SIVANANDAM,
Coimbatore

= The employed category in
several sectors, both
government and private, is
over-burdened, evident in
the banking and information
technology sectors.

Mental health issues are also
on the rise. It is time the
government enacted suitable
statutes to regulate the
workload and targets. It may
be possible to find more job
opportunities for the
unemployed if available jobs
are evenly distributed. As
welfare is not money alone,
this is an area for focus.

P.G. MATHEW,
Kochi

= Going by the growth
trajectory in the past few
decades, it is illusory to
expect any government to
“vacate the stage” if it has
failed to generate
employment. There has been
little difference in the
economic policies of the
Congress and the BJP, which
have remained pro-big
business. The alleged fudging
of official data may indicate
that we have not lagged
behind in graduating to a
post-truth society.

MANOHAR ALEMBATH,
Kannur, Kerala

= [t is amusing that the writer
has tried to link it to the
Narendra Modi government.
One wonders what the
writer’s line would be in the
context of the Fourth
Industrial Revolution, or 4IR,
where technology use is

growing exponentially. A
major aspect of the 4IR will
be to change the way we
work, as there will be the
increased automation.
Experts claim that
automation will sound like a
recipe for a worldwide
disaster, as it will put people
out of jobs, have labour
unions, or what is left of
them, striking and cause
political upheaval. Is India
prepared for this?

R. SUBRAMANIAM,
Bengaluru

On teaching

It is pathetic to note that
those who take up teaching
do so to escape
unemployment, resulting in
mediocrity in the
educational system (OpEd
page, February 21). That
apart, the modern Ekalavya
does not need to depend on

a teacher or the ‘chalk-and-
talk’ method; Google is the
guru and Skype has started
replacing ‘dreary’ classroom
learning. In this digital
mayhem, passion towards
teaching is rare. It is ironic
that educational institutions
are run by the rich who have
political backing. ‘“Teaching
is a service and not a
transaction’, is what the
writer feels, but are there
such teachers today?

E.S. CHANDRASEKARAN,
Chennai

Rajagopalachari’s letter
It was riveting to read the
item “Hinduism and Sea-
Voyages” (‘From the
Archives’, February 20),
where the principles of
solutions to conflicts have
been splendidly presented.
These are sure to help
national unity and progress.
This should be the ‘lingua
franca’ of India.

G.T. SAMPATHKUMARACHAR,
Mysuru

MORE LETTERS ONLINE:
www.hindu.com/opinion/letters/

CORRECTIONS & CLARIFICATIONS:

In the story on resident certificate issue in Arunachal Pradesh
(Feb. 21, 2019, some editions), there was a reference to a rally
addressed by Deputy Prime Minister Chowna Mein. He is actually
the Deputy Chief Minister of Arunachal Pradesh.

A report headlined “Vishnu Prasad ridicules Ramadoss” (Feb.
21, 2019, some editions) talked about the incarnation of former
PMK MLA Kaduvetti J. Guru in jail. It should have been

incarceration.

The Readers’ Editor’s office can be contacted by Telephone: +91-44-28418297/28576300;

E-mail:readerseditor@thehindu.co.in
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YES, NO, I'T’S COMPLICATED

Atter the terrorist strike in Pulwama, is war even an option?
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Our conventional deterrence has failed. It is
necessary to initiate strong military measures

The terrorist attacks in Pulwama,
Pathankot, Uri and Nagrota, among
others, are part of Pakistan’s low-in-
tensity limited war on the Line of
Control (LoC) since 1947-48 and its
30-year-old proxy war to bleed In-
dia through a thousand cuts.

Proportionate reaction

India should resist a knee-jerk emo-
tional reaction to this grave provo-
cation, which unquestionably
crossed its threshold of tolerance,
to satisfy an enraged public. In-
stead, the response should be part
of a comprehensive long-term, na-
tional-level strategy to counter Pa-

kistan’s proxy war. The aim should
be to raise the cost for Pakistan’s
deep state — the army and the Inter-
Services Intelligence (ISI) — for wag-
ing its proxy war, with a view to
eventually making the cost prohibi-
tive. The response should be pro-
portionate and multidisciplinary in
approach, comprising diplomatic,
economic and military measures. It
should include overt and covert ac-
tions.

What if miscalculation on either
side leads to war? Military theorist
Carl von Clausewitz theorised that
war is an instrument of state policy.
Today, some analysts believe that,

We have been spending next to nothing on
strengthening our defence forces

The point is not the message which
is to be sent, but whether we are
capable of an effective and sus-
tained campaign. You cannot wake
up one fine morning and decide to
go to war. You have to prepare for
war.

State of preparedness

Last year, the Parliamentary Stand-
ing Committee on Defence noted
that 68% of our equipment in the
defence forces was in the ‘vintage
category’. It also pointed out that
we do not have sufficient ammuni-

tion to support 10 days of war with
Pakistan. We are supposed to have
42 squadrons in the Air Force, but
have 33 which are operational, of
which there are nine that should al-
ready have been phased out, which
means they are being pressed into
service well beyond their shelf life.
So, we have roughly 24 squadrons
when we should have had 42. There
are comparable deficits across the
board in all the armed forces. That
is the state of our preparedness. If
we continually invested in the de-
fence forces, the option of war

If we consider war, we must think rationally
about its impact and the desired end result

Is the terrorist act in Pulwama an
act of war? Is it akin to the 2001 at-
tack on Parliament, which, being
an attack on India’s symbol of de-
mocracy, was considered as one
and Operation Parakram was
launched? In one sense, the attack
in Pulwama may not be an act of
war because, though the number of
brave Indians lost was far too many
(and even one life lost is one too
many), Parliament carries an indel-
ible significance of India’s nation-
hood. However, the attack, if seen
as a dare to India’s military power
and to the Indian government’s

Holding a mirror to war

The technology of warfare has
evolved, but grief and loss remain

ANJALI THOMAS

writ, could be termed an act of war
because its sheer audacity makes it
a strike on India’s pride as a sove-
reign independent nation.

Nations cannot be reformed but
managed. Germany and Japan are
exceptions, but it took World War
II, tens of thousands of lives, and
trillions of dollars to make them de-
mocratic entities. The shrill cries
for emasculating Pakistan so that it
stops aiding terrorism from its soil
are not grounded in reality. This al-
so does not mean accepting the sta-
tus quo of the past decades, with
Pakistan-aided terrorists killing In-

because of the destruc-
tive power of modern
weapons, war is no lon-
ger a viable option un-
less the most vital inter-
ests of a state are
threatened.

The object of defence
preparedness of an appropriate le-
vel is to deter war and, if deterrence
breaks down, to fight and win.
Since the victory over Pakistan in
1971, the Indian armed forces have
succeeded in deterring a major war,
with the exception of the localised
Kargil conflict of 1999.

However, India’s conventional
deterrence has failed to deter Pakis-
tan’s proxy war and state-spon-
sored terrorism and it is now neces-
sary to initiate strong military

would have been real.

But we have been spend-

ing next to nothing on

strengthening our de-

fence forces. We are in

deficit in every aspect.

Wars are not fought by

men alone in the mod-

ern age. Of course, we have men

out there who are willing to fight

and are willing to take all the risks

they are told to take. But that

doesn’t mean they will prevail.
Let’s suppose we declare war.

China is clearly with Pakistan and

even if they just start massing

troops on our eastern borders,

what will we do? We have a two-

front war doctrine on paper, but it

dians on and off.

Issues to consider

Four basic issues have to
be taken into account
for taking a decision.
First and foremost, what
is the desired end state:
destruction of the Pakistan army,
which wields real power, or an ac-
tion that buys a greater duration of
peace? Second, if war is the solu-
tion, what would be the economic
and social impact on India? Third,
India has international support
now, but would that be the case in a
long-drawn-out affair? China will
never dump Pakistan due to its
large economic and geopolitical
stakes in Islamabad. The U.S.,
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measures to prevent fu-
ture terrorist strikes be-
ing launched from Pakis-
tani soil. These measures
should be carefully calcu-
lated to minimise the risk
of escalation and must
avoid collateral damage
to the extent possible.

The military’s aim should be to
inflict punishment on the Pakistan
army deployed on the LoC and ter-
rorist training camps and related
infrastructure in Pakistan-occupied
Kashmir (PoK). For each new act of
state-sponsored terrorism, the
scale and the intensity of the pun-
ishment inflicted should be in-
creased by an order of magnitude.

Military operations should in-
clude artillery strikes with guns fir-

is not backed by anyth-

ing. Despite boastful

claims to the contrary,

we do not have the mate-

rial capacity to fight a

two-front war. Not only

must we be prepared to

fight a two-front war, we

must have the capacity to prevail in

such a war. Only then does war be-

come an option. You can’t decide

after a terrorist strike that you will

go to war. You have to prepare for

war. Then, if a situation like this ar-

ises, without boasting about it, you
declare war.

Of course, there is this whole ar-

gument that Pakistan has a nuclear

umbrella. But I don’t think that is a

though it has professed
its strategic partnership
with India, has made its
exit from Afghanistan its
first priority. It needs Pa-
kistan in its talks with the
Taliban and hence there
are limits to its support.
Russia, too, has its own interests in
Kabul, especially after the Ameri-
can exit, and hence requires Pakis-
tan as an intermediary. Thus, geo-
politically, Pakistan has the upper
hand in pulling the power strings.
Finally, should cold, calculated log-
ic decide the future course of action
or should public pressure and elec-
toral calculations be the catalysts?
The answer to the last question is
simple, though vital: national inter-

ing in the ‘pistol gun’ mode to des-
troy bunkers on Pakistani army
posts on the LoC with minimum
collateral damage; and Smerch and
Pinaka rocket and missile strikes
with precision-guided munitions
(PGMs) on brigade and battalion
HQ communications centres, logis-
tics infrastructure, ammunition
dumps and key bridges on major
rivers.

Trans-LoC attacks by troops
should be limited to raids by special
forces and border action teams like
the surgical strikes launched after
the Uri military camp was hit in
September 2016. Brigade-level at-
tacks or larger infantry attacks
must be avoided at least to begin
with. The employment of fighter
aircraft, particularly those armed

deterrent to war from our side. We
also have a nuclear umbrella. I
don’t see China trembling and say-
ing India is a nuclear country, we
must not do anything to provoke it.
The nuclear issue is not an issue.

The decision is political

The capacity to prevail in a con-
frontation is an issue. If that is ab-
sent, talking of going to war is a
waste of breath. Political leaders
are running an electoral campaign,
and by striking manly postures,
they think they will win votes. But
they are only going to be exposed.
Nowhere in the world does the ar-
my decide to go to war. Political
leaders do not say, we give the army

ests override every other argu-
ment. The answers to the other
questions are governed by the fol-
lowing facts. If escalation occurs
through kinetic action, there would
obviously be a loss of human lives —
and India needs to be prepared for
that. Here, the red herring of the
nuclear factor needs to be re-
moved. In terms of economic costs,
the 1999 Kargil conflict made India
poorer by many tens of thousands
of crores (no official data are availa-
ble and estimates vary greatly).
More importantly, we lost 527 brave
Indians trying to re-take those hills.
Diversion of monies (and they
would be substantial and long-
drawn-out) towards fighting efforts
would denude finance required for
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| In the aftermath of the suicide bomb-
ing in Pulwama district on February
14, which killed 40 Central Reserve
Police Force personnel, war seems to
be on the collective mind of the na-
tion with some baying for blood and
4 others cautioning restraint.

Few words in the English language
evoke such powerful emotions: patriotism and glory, love
and hate, fear and anger, hope and despair. For centuries,
poets have borne witness to the strife that humans have in-
flicted upon themselves since the birth of civilisation. Just as
the technology of warfare has evolved from spears to
drones, the tenor of war poems has changed too.

The Iliad, one of the oldest war poems, glorifies heroes. It
begins, not with the abduction of Helen that sparked the
battle of Troy, but with the wrath of Achilles. It ends, not
with the rape of Troy, but the death of another hero, Hector.
In “The Charge of the Light Brigade, Alfred Tennyson flogs
the motif of heroism in the 1854 Battle of Balaclava: as the ca-
valry rides into the valley of Death knowing that someone
had blundered, theirs was not to reason why, “theirs but to
do and die”.

World War I poetry began on a patriotic note too, but sol-
dier-poets — half buried in the trenches and witness to the
slaughter that their generals had sent them to — began to re-
volt. Wilfred Owen upended the Roman poet Horace’s view
of patriotism: “My friend, you would not tell with such high
zest/To children ardent for some desperate glory,/The old
Lie: Dulce et decorum est Pro patria mori [It is sweet and fit-
ting to die for one’s country]”.

Even for the triumphant, the battlefield is a place that
births nightmares. In the poem, ‘The King Speaks to the
Scribe, by Keki N. Daruwalla, Emperor Ashoka contem-
plates the cost of his victory at Kalinga: “The battlefield
stank so that heaven/had to hold a cloth to its nose. I trod/
this plain, dark and glutinous with gore,/my chariot-wheels
squelching in the bloody mire.”

By World War II, the instruments used in battle had
changed. Planes and submarines provided distance from
the violence, drowning out the agony of the dying. Today,
drones have dehumanised war into video games. The he-
roism and horror in war poetry has given way to cynicism,
satire, and alienation.

One emotion, however, remains unchanged: loss.
Achilles mourned the death of his best friend. The World
War I poets mourned the loss of innocence. Sarojini Naidu,
in her 1915 poem, ‘The Gift of India’, gives voice to the moth-
erland who grieves for the soldiers that have been torn from
her breast to the “drum-beats of duty sabres.” Hatred may
fuel a war, but what remains is loss and grief. Our failure to
acknowledge this by allowing the narrative to be taken over
by an army of trolls is a disservice to the nation. As Mr. Daru-
walla writes in ‘At War’: “...haven’t we enough on our plate/
without having to think of war/and blood-stained jehad?”

The writer is with The Hindu’s Bengaluru bureau
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DATA POINT

Severe shortage of rainfall in 2018 reduced soil moisture across several
States. This has led to weaker or sparser vegetation. By Vignesh R

Good crop, bad crop

No green shoots NDVI anomaly (NDVi 2018 | Quantifying the difference

The map depicts the minus NDVI mean) The higher the share of blocks with sparser
change in vegetation in B <-0.03 or weaker vegetation in a State, the higher
2018 compared to the -0.03T0 +0.03 the possibility of farm distress. The table

>+0.03 shows the percentage of blocks in each State
which had sparser or weaker vegetation in
2018 compared to the 2010-2017 mean. For
example, in Gujarat, 70% of blocks had sparser
or weaker vegetation in 2018 than the mean.
This shows that the crops in those blocks in
2018 either lacked the quality achieved or were
lower in quantity compared to the mean period

mean vegetation between
2010 and 2017, in 4,449
blocks across all districts
in the country. This change
is called NDVI* anomaly.
Blocks in red had sparser
or weaker vegetation

in 2018 than the mean.
Blocks in green had thicker

near-infrared light (NIR) but less
red light (RED) as chlorophyll
absorbs RED. On the other hand,
if the vegetation is weak or
sparse, the NIR reflection is less
and the RED reflection is more

indicates healthy or dense
vegetation and a negative value
indicates the opposite.

We calculated the NDVI value for
June to December 2018 (both
the Kharif and Rabi seasons) and
compared it with the mean NDVI
value for the same months from
2010 to 2017

Pinch of salt

While the lack of soil moisture is an accurate
indicator of drought, NDVI anomaly is not.
For example, 52% of the blocks in Kerala had

goals.

sparser or weaker vegetation in 2018 than
the mean despite heavy rains. This is because
floods too affect vegetation as they reduce
crop area

The NDVI combines these two
reflections into one value using
the following equation:

Maps, data sourced from MODIS (NASA EOSDIS LP DAAC) and processed by Raj Bhagat Palanichamy

MORE ON THE WEB ¢
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with PGMs, launched from a stand-
off range on the Indian side of the
LoC is also a viable military option.
As long as the international boun-
dary in Punjab, Rajasthan and Guja-
rat is not crossed by Indian Air
Force aircraft, escalation by Pakis-
tan is unlikely.

Covert operations
Counter-proxy war operations
should be supplemented by covert
operations. Since the remaining
roots of militancy are now in Pakis-
tan and PoK, and Pakistan is not in-
clined to bring to justice the leaders
of terrorist organisations like the
Lashkar-e-Taiba and the Jaish-e-Mo-
hammed, terrorists they call ‘stra-
tegic assets’, they must be neutral-
ised through covert operations.

a free hand. War is an act of politi-
cal intent. The army fights wars. It
does not decide whether or not to
go to war. That decision is a politi-
cal one, and this has already been
made for us. It is made every year
when we announce our Budget and
make miserly defence allocations.

Today, even where we talk about
specific acquisitions, these would
only partially meet our require-
ments of 15 or 20 years ago, not our
requirements today. So, how is war
even an option? Of course, if we are
forced, the armed forces will fight,
but they would have to do so with
both hands tied.

As told to Anuradha Raman

addressing the economic and social
realities of India.

Some years of peace

So, is war an option? Of course it is,
with the above points rationally
thought through. Once the govern-
ment decides to go down the kinet-
ic path, the armed forces are ready.
The ‘reformation’ of Pakistan vis-a-
vis India is not possible but this may
get us some years of peace. The
peace dividend can be elongated by
managing our diplomacy with oth-
er countries so that subsequently
their acceptance of India’s just posi-
tion serves as a deterrent to Pakis-
tan’s inimical stance towards India.

Views are personal

FIFTY YEARS AGO FEBRUARY 22, 1969
President Ayub not to seek re-election

President Ayub Khan of Pakistan to-day [February 21, Rawal-
pindi] announced that he would not seek re-election as Presi-
dent when his present term expires this year-end. In an un-
scheduled broadcast from Radio Pakistan, he said his decision
was final and irrevocable. President Ayub told his 100-million
people that they would be free to elect a person of their choice
as his successor. If his current efforts to resolve the political
crisis through which the country was passing with the help of
all Opposition leaders and independents failed, he would soon
introduce constitutional changes before the National Assemb-
ly so that elections were not delayed. President Ayub denied
that through the political order he had introduced in the coun-
try 10 years ago he was seeking to perpetuate his rule.

A HUNDRED YEARS AGO FEBRUARY 22, 1919

Bangalore Shooting Incident.

The following is published in the ‘Daily Post’ in connection
with the shooting incident on Neelasundra Lines [in Banga-
lore] on Wednesday [February 19] during musketry training. A
number of recruits of the 280th Infantry had to undergo in-
struction on the Musketry parade ground and there were
twelve squads of men thirty yards apart aiming at targets with
dummy cartridges. One recruit named Achtya is stated to have
applied to the Naick in charge of arms for cartridges before
this parade and was told to take one or two clips of ten car-
tridges which were lying on a box and he presumably took
away a clip ofloaded ones. The difference between loaded and
dummy cartridges is very slight but the dummies have a few
holes bored in them. The instructor on such a parade is sup-
posed to examine the ammunition before the men commence
to practise, but this man states that the recruit Achtya was not
in the ranks when he went round.

This refers to any choice made by individuals in the present in
order to prevent themselves from making impulsive mistakes
in the future. It is believed that commitment devices can force
people to stick to their original hard decisions without waver-
ing from such decisions under distress in the future. An indivi-
dual wishing to lose weight, for instance, may choose to buy a
year-long membership at the gym instead of a weekly or
monthly membership as a way to force himself to go to the
gym regularly. Making one’s commitments or goals public to a
large group of people is another common example of an effec-
tive commitment device that can help people achieve their

or healthier vegetation in
2018 than the mean. Blocks m State % CONCEPTUAL
in yellow had negligible Guijarat 702 Jharkhand | 25.8 Commitment device
change in 2018 from the AP 66.8 UP 227
mean. Sparser vegetation Sl . Sl : SOCIOLOGY
means that the quantity of Chhattisgarh | 64.6 Bihar 21.2
cropstist_affected. Vgre]ak'i{] The blocks with NDVI anomaly in red mostly Maharashtra | 56.2  Arunachal 18.8
vegetation means that the  matceh with those which had inferior soil Kerala 524 Raiasth 151
quality of crops is affected  mojsture (see earlier data point on February 6) ! : aJa.s an :
M.P. 49.6 Tamil Nadu 9.7
Odisha 47.7 J&K 71
he Normalised Difference NIR - RED Manipur 40.0 Himachal 53
Vegetation Index* (NDVI) is NDVI= —————— -
e i e Y Sy NIR + RED India avg. 38.2 Uttarakhand 5.0
vitality of veggtation. Healthy or This value will always be between Nagaland 36.4 West Bengal 4.0
dense vegetation reflects more +1 and -1. A positive value Karnataka 26.0 Assam 1.2
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These Red Sea coral reefs may just survive climate change
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India bridging the Gult with oil diplomacy
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STRATEGIC ANALYST

OR the first time since the glob-
al oil shock of 1973, India’s fal-
tering steps towards energy
security have given way to a
holistic oil diplomacy that lays stress on
personal chemistry, combining it with
trade-offs and a strategic vision. At the
centre of such diplomacy is Abu Dhabi,
which has graduated in the past four
years from a buyer-seller relationship in
oil with India into an important guaran-
tor of this country’s energy security.
Here is a poser. Which minister of
any foreign country has visited New
Delhi the most number of times in the
past year? The natural temptation is
to name a minister from Bangladesh,
Bhutan or Mauritius, nations with
which India’s engagement goes
beyond foreign affairs and spills over
into development support or cultural
synthesis. Some people may name
Myanmar or Afghanistan because of
layers of bilateral security overlaps.
The correct answer is Sultan bin
Ahmad Al Jaber, a member of the UAE
Cabinet headed by Prime Minister
Sheikh Rashid bin Saeed Al Maktoum,
who is also the ruler of Dubai. He is
officially designated to be “responsible
for economic, political, development

BRIG GURMEET KANWAL (RETD)

FORMER DIRECTOR, CENTRE FOR LAND
WARFARE STUDIES, NEW DELHI

Without massive Chinese
support, Pakistan would be
In no position to wage a
proxy war against India.
It is China’s proxy war as
well. Pakistan is a key
tool in their plans to
destabilise India. Hence,
it is to be supported and
saved from embarrassment
as a state sponsor of
terrorism. With Pakistan
as its foremost ally in
the region, China poses
a long-term strategic
challenge to India as
a competing regional

and social files of the UAE, promoting
the UAE’s strategic relations with a
number of countries.” Such responsi-
bility now includes India.

Some of Al Jaber’s whistle-stops in
New Delhi or Mumbai have lasted no
more than a few hours. Add to that, in
the past year, Al Jaber has had about a
dozen meetings in Abu Dhabi with
members of the Narendra Modi govern-
ment who now make frequent stops in
the UAE as their bilateral engagement
grows by leaps and bounds.

What has India gained so far from
such hands-on, fast-paced, face-to-
face diplomacy by Al Jaber, whose
style has been to abjure the easier
option of videoconferencing with his
Indian counterparts or to do business
by telephone? For starters, there is the
Rs 3 lakh-crore Ratnagiri refinery and
petrochemicals project, which has
become the most visible showcase for
tripartite investment by the UAE,
Saudi Arabia and India.

But there are several, more endur-
ing, long-range ventures with the UAE
that guarantee India’s vital energy
security. One such is an ongoing pro-
gramme of filling up India’s strategic
petroleum reserve with crude oil from
the Abu Dhabi National Oil Company
(ADNOC), of which Al Jaber is the
CEO. The Indian Strategic Petroleum
Reserves Ltd (ISPRL) has built three
underground storage reserves which
together guarantee critical oil supply
for the country for 10 days in the event
of war or global disruption in the
movement of fuel.

Al Jaber and Dharmendra Pradhan,
the Minister for Petroleum and Natur-

Why C

INCE March 2016, China has
consistently refused to allow the
1267 Committee of the UN Secu-
rity Council to designate Masood
Azhar, the chief of the internationally
banned terrorist organisation Jaish-e-
Mohammed (JeM), as a global terrorist.
Soon after the Pulwama attack on Febru-
ary 14, a Chinese spokesman con-
demned the attack but refused to relent
on the issue despite the JeM having
accepted responsibility for the strike.

The so-called ‘reset’ in the China-
India relationship after the Wuhan
summit meeting held in April 2018
does not seem to have affected Chi-
na’s stubborn support for the chief of
a banned terror outfit. Why is China so
much in favour of Masood Azhar? To
answer this question, it is necessary to
take stock of the larger China-India
relationship and China’s quest to
dominate Asia’s geostrategic land-
scape while simultaneously pursuing
its ambition to replace the US as the
world’s pre-eminent power.

China’s military assertiveness in the
South China Sea (it has occupied some
of the disputed Spratly islands and has
reclaimed land from the sea to build a
military airstrip) and its belligerence
on the Senkaku/Diaoyu islands in the
East China Sea are indicators of its
growing proclivity to settle territorial
and boundary disputes by force rather
than through diplomatic negotiations.

China still suffers from the Middle
Kingdom syndrome and finds it diffi-
cult to accept India as a co-equal power
in Asia. China would like to see India
reduced to the level of a subaltern state.

m_m

RECOGNITION: PM Narendra Modi honoured UAE’s Minister of State and ADNOC
CEO Sultan Ahmed Al Jaber at Petrotech-2019 in Greater Noida on February 11.

The Y3 lakh-crore Ratnagiri
refinery and petrochemicals
project has become the
most visible showcase for
tripartite investment by the
UAE, Saudi Arabia and India.
There are several ventures
with the UAE that guarantee
India’s vital energy security.
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al Gas, agreed last November to coop-
erate on expanding India’s strategic
petroleum reserve to 22 days. The
ISPRL is building two more under-
ground storage reserves to facilitate
this: one at Chandikhol in Odisha and
another at Padur in Karnataka.

The oil-producing Gulf countries
have always wanted to cooperate in
similar ways with India, recognising
as far back as the 1980s that India
would emerge in the 21st century as
the biggest or the second biggest
importer of their primary natural
resource, namely oil. In the aftermath
of Saddam Hussein’s invasion of
Kuwait, the emirate looked at India to
build an overseas base for its oil indus-
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GAME PLAN: China has consistently refused to allow the UN Security Council to
designate Jaish-e-Mohammed chief Masood Azhar as a global terrorist.

the strategic encirclement of India. Pak-
istan is a key tool in China’s plans to
destabilise India and, hence, it is to be
supported and saved from embarrass-
ment as a state sponsor of terrorism.

In the words of the leaders of the two
countries, the China-Pakistan friend-
ship is ‘strategic’ and is “higher than
the mountains, deeper than the
oceans and sweeter than honey.” Chi-
na has “guaranteed Pakistan’s territo-
rial integrity”. China continues to
oppose India’s nuclear weapons pro-
gramme and refuses to discuss
nuclear CBMs (confidence-building
measures) with India. China has a
clandestine nuclear warheads-ballis-
tic missiles-military hardware tech-
nology transfer relationship with Pak-
istan that has led to the undermining
of strategic stability in South Asia.

Without massive Chinese support,
Pakistan would be in no position to
wage a proxy war against India. It is Chi-

power in Asia_ In order to maintain its assumed
supremacy as the tiger on the Asian
mountain, China is engaged in execut-
ing a carefully formulated plan aimed at
1 7 3 q 5 i
1l 1
K]
4 13
16
i7 18 i
21 22
4 29

YESTERDAY'S SOLUTION

Across: 1 Untoward, 5 Hail, 9 Glint, 10 Compact, 11 Out of the blue, 13 Uneven, 14 Pencil, 17

Beat a retreat, 20 Regimen, 21 Brace, 22 Tire, 23 Remedial.

Down: 1 Urge, 2 Tribute, 3 With open arms, 4 Recite, 6 Avail, 7 Latterly, 8 Impenetrable, 12

Outburst, 15 Chapati, 16 Seance, 18 Augur, 19 Deal.

ACROSS

1 Entertainment
industry (7)

5 East African country (5)

8 With all factors
considered (2,7)

9 Obtain (3)

10 Firmly fixed (4)

12 Basically (2,6)

14 Purpose (6)

15 Meal (6)

17 Liable to error (8)

18 Network (4)

21 Follow closely (3)

22 Public clamour (3,3,3)

24 Subsequent (5)

25 Make taut (7)

DOWN

Hoax (5)

Sphere (3)

Mass (4)

Greatest height (6)

Fall in a faint (4,4)

Get through successfully (9)
Endeavour (7)

11 Ignite (3,6)

13 Put into code (8)

14 Unbeliever (7)

16 Spoken easily and well (6)
19 Austrian composer (5)

20 Hidden drawback (4)

23 Incision (3)
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na’s proxy war as well. China is Pak-
istan’s second largest trading partner.
As part of his ‘belt and road’ initiative
(BRI), President Xi Jinping has
announced plans for massive invest-
ment in the development of infrastruc-
ture for the China-Pakistan Economic
Corridor (CPEC), a distance of 3,000 km.
The total investment in the proposed
corridor is expected to be about $62 bil-
lion. Pakistan, of course, has failed to
realise that the CPEC is a debt trap that
will eventually make it the 23rd
province of China.

China is gradually extending its mar-
itime outreach to the Indian Ocean. In
the northern Indian Ocean, China is
engaged in acquiring port facilities
through its ‘string of pearls’ strategy
to enable the PLA (People’s Liberation
Army) Navy to operate in the seas
around India. It has built ports in Sri
Lanka, off Myanmar, in Qatar and Pak-
istan. Gwadar port on the Makran coast

try comprising transportation, refin-
ing and storage for its petroleum prod-
ucts. The idea was that its core eco-
nomic base should be free from
vulnerabilities such as another for-
eign invasion or domestic tumult.

After PV Narasimha Rao’s visit to
Teheran in 1993, Iran unfurled a char-
ter of energy cooperation that envis-
aged not only oil supplies, but also
downstream petrochemical industries
and use by India of Iran’s geographic
proximity to gas-rich Central Asia.
Oman followed with a proposal to build
a sub-sea pipeline to India and a refin-
ery that would guarantee a big part of
India’s energy needs by a country that
is at its best in the region at making
friends of all ideological or religious
persuasions and influencing them.

But all these plans by the Gulf coun-
tries fell by the wayside because
India’s petroleum bureaucracy con-
sidered it its mandate and holy mis-
sion to raise relevant, irrelevant and
irrational objections to all such pro-
posals at the implementation stage.
As a reporter who covered all prime
ministerial visits that generated such
proposals and followed up on them in
subsequent years, I was often witness
to the sheer frustration of Gulfleaders
and decision-makers due to the
extreme negativity of Indian babudom
to any overseas proposal to improve
India’s energy security.

In February 2016, ADNOC and
ISPRL agreed on establishing their
strategic petroleum reserve in Kar-
nataka. Almost a year passed in tardy
negotiations with the Indian bureau-
cracy playing its old game. To speed

of Pakistan has been leased to China
for 40 years. China has also upgraded
ports in Chittagong (Bangladesh) and
Lamu (Kenya). These ports can be con-
verted to naval bases in due course.

China’s support to the military-
backed regime in Myanmar; efforts at
making inroads into Nepal; increasing
activities in the Bay of Bengal; its relent-
less efforts to increase its influence in
Bhutan and Bangladesh; its attempts to
isolate India in the ASEAN Regional
Forum (ARF) and keep India’s partici-
pation in the Shanghai Cooperation
Organisation at a low ebb are all indica-
tors of its intention to bog India down in
an unstable neighbourhood.

Territorial and boundary disputes
that are carried over from history and
left unresolved carry within them the
seeds of future conflict. India’s unre-
solved territorial and boundary dis-
pute with China and an un-demarcat-
ed Line of Actual Control (LAC) on the
Indo-Tibetan border do not augur well
for long-term peace and stability
between these two Asian giants.

China is steadily enhancing its mili-
tary capabilities. The military gap
between China and India is growing as
the latter’s military modernisation is
constrained by its low defence expendi-
ture, which is now about 1.5 per cent of
the GDP, while China’s defence budget
has maintained a steady rate of growth
for over a decade. At present, there is a
quantitative gap between the PLA and
the Indian armed forces. If Indian mili-
tary modernisation continues to stag-
nate, this will soon become a qualitative
gap as well. With the rapid modernisa-
tion of the PLA, China will soon be in a
position to dictate terms to India on the
settlement of the territorial dispute.

India is poised to defend its territory
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up the agreement, a deadline was set.
The deal would become final during
the visit of Sheikh Mohammed bin
Zayed Al Nahyan, the Crown Prince of
Abu Dhabi, as chief guest during
Republic Day 2017.

The audacity of the petroleum bureau-
cracy was such that even two days
before Republic Day, it tried to delay the
signing of a memorandum of under-
standing between ADNOC and the
ISPRL. At this stage, Al Jaber stepped
in, and working directly with Pradhan,
made the deal possible. That the two
men enjoy good chemistry has made
subsequent energy  cooperation
between India and Abu Dhabi possible.
Al Jaberis no novice: earlier, he handled
the UAE’s development programme in
Egypt, where the bureaucratic prob-
lems are similar to India’s.

By cutting through the red tape and
going directly to the political leader-
ship, Al Jaber succeeded where other
countries failed for decades in tapping
the potential of India’s energy market
to mutual advantage. Much has been
achieved in bilateral cooperation since
then. But for India, the crown jewel is
a 10 per cent oil concession in Abu
Dhabi’s offshore Lower Zakum facili-
ty which Al Jaber successfully steered
in February 2018 for a consortium of
ONGC Videsh, Indian Oil Company
and Bharat Petro Resources Ltd.

In recognition of the success of the
first holistic effort in India’s oil diplo-
macy with the Gulf and for his numer-
ous contributions to the global energy
sector, PM Narendra Modi last week
honoured Al Jaber with an ‘Interna-
tional Lifetime Achievement Award’.

[t spot for Masood Azhar
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against Chinese aggression. However,
that capability is not adequate to deter
aggression. India must upgrade its mili-
tary strategy against China from dissua-
sion to deterrence. Only the capability to
take the war into Chinese territory will
deter the adversary from initiating
another border war. Such capability is
provided only by strike formations of the
Army, combined with the ability of the
Indian Air Force to dominate the skies
over Tibet to give Army commanders a
free hand and to inflict punitive damage,
and the ability of the Indian Navy to
dominate the Indian Ocean. India needs
at least two Strike Corps to take the war
into Chinese territory — one each for
Ladakh and Arunachal Pradesh.

With Pakistan as its foremost ally in
the region, China poses a long-term
strategic challenge to India as a compet-
ing regional power in Asia. It will remain
a major military threat till the territorial
dispute is resolved. India needs to take
this reality into account and distinguish
between what China professes — peace-
ful co-existence — and what it actually
does, and plan accordingly.

In the near future, a situation of tenu-
ous peace and tranquillity is likely to
continue to prevail along India’s
Himalayan frontier. It will be punctuat-
ed increasingly by patrol face-offs, Chi-
nese transgressions like those at Chu-
mar (2014) and Doklam (2017) and new
claims on Indian territory such as the
Tawang Tract in Arunachal Pradesh.

Not relenting on the issue of desig-
nating Masood Azhar as a global ter-
rorist by the UNSC is part of China’s
game plan to embarrass India in its
quest for strategic dominance. India
must continue to develop its com-
prehensive national power and keep
its powder dry.

HARD
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Poll-time opportunism

Political parties go all out to mend fences

it, political parties are doing it all rather briskly in the count-

down to the Lok Sabha elections. After years of animosity and
bitterness, the Shiv Sena has stitched a pre-poll alliance with the BJP
for the parliamentary and Assembly battles in Maharashtra. Sena
chief Uddhav Thackeray, who had announced last year that his party
would have no truck with the saffron party, is now singing paeans to
Narendra Modi’s leadership. He claims that the BJP has changed its
way of dealing with its allies. In any case, this stop-gap arrangement
hardly gives the impression that the bickering partners have man-
aged to sort out their differences over the Ram temple and other
issues. The new-found bonhomie may not last long as Uddhav is bent
on having the next Chief Minister from his party.

The Shiv Sena is no longer the second biggest constituent of the
BJP-led NDA. The spot has now been claimed by Tamil Nadu’s ruling
party AIADMK, which has tied up with the BJP and the PMK. The
three parties had contested the 2014 Lok Sabha elections separately,
with the AIADMK, led by then Chief Minister J Jayalalithaa, clinch-
ing 37 of the 39 seats and the others winning one each. After her death,
the party finds itself on a weak wicket due to strong anti-incumbency
sentiments. That largely explains why it is back on the BJP’s side.
The PMK, which has been shuttling between the NDA and the UPA
over the past two decades, seems to have conveniently forgotten the
fact that it was denied a ministerial berth in the Modi government.

Ironically, the BJP, which has been ridiculing opposition parties
for forging opportunistic alliances — dubbing these as ‘mahami-
lawat’ and ‘mahathugbandhan’ — is taking the same route. This
desperation suggests that the party is jittery about its electoral
prospects and is not regarding another five-year term at the Centre
as a foregone conclusion. With the 2014 Modi wave a thing of the
past, Amit Shah and Co are busy clutching at straws. Whether the
gamble will help them or their rivals is anybody’s guess.

C LIMBDOWN, about-turn, volte-face — no matter what you call

'Paid security must go

Police provision spawning culture of pvt gunmen

HAT a 19-year-old Indian-British citizen, in the first flush of

youth, careening on New Delhi’s posh Chanakyapuri area in

a posh-er Bentley, unmindful of the traffic, crashes into an
autorickshaw, killing a foreign tourist and injuring two others, does-
n’t kindle any shock. It has the ring of ordinariness on Indian roads,
routinely witnessing reckless driving and fatalities. What is aston-
ishing is that the accused, nephew of the late liquor baron Ponty
Chadha, had been enjoying ‘paid’ police security for the past three
years. Reports claim that he was being escorted by gunmen at the
time of the accident, raising a pertinent question: Why should a pro-
fessional state police force offer its services in lieu of money to the
immensely privileged, who can, indubitably, hire private guards?

His father, chairman of Wave Group, had sought six gunmen from
the Punjab Police, at a price of Rs 8 lakh per guard per annum. For a
family that rides a Bentley Bentayga, costing an upward of Rs 3.5 crore,
it is small change. What makes it consequential is the perceived status
symbol of having cops in uniform at their beck and call. The Punjab
Police did go by the rulebook, there being a provision for such securi-
ty after threat evaluation. But should it become a part of this foul image
game? In this case, ‘family feud’ and ‘business rivalry’ were cited as
the reasons, simulating frivolity, since prominent businessmen must
encounter it at some stage.

The privilege of ‘paid protectees’ needs to go; it has been twisted
enough. The police is not a mercenary force. In a state under the grip
of multiple crime syndicates, from sand mining to drug mafia, the
Punjab Police need all hands on deck. Their duty is towards all peo-
ple, especially those with no means to hire bouncers or guards, and yet
may be under real threat — the family of a rape victim taking on an
influential accused; an honest officer fighting rogue elements with
political patronage. It is here, the police must have their back.

Valour is stability, not of legs and arms, but of courage
and the soul. — Michel de Montaigne

ON THIS DAY...100 YEARS AGO
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The Second Indian Member.

THE question by Pandit Madan Mohan Malaviya ran as follows:—*“(a) On what
date was the recommendation of Mr. Montagu and Lord Chelmsford contained
in their report “that another Indian Member should be appointed to the
Executive Council of the Government, as soon as may be” submitted? (b) Isit a
fact that no exception has been taken to this recommendation either by the
Government or by His Majesty’s Government? (c) If the anwer to part (b)is in the
affirmative, why the delay in giving effect to the recommendation? (d) When do
the Government intend to appoint a second Indian Member to the Executive
Council?” To this question, Sir William Vincent replied:—“The report by His
Excellency the Viceroy and the Secretary of State on Indian Constitutional
Reforms is being considered by the Government of India who hope to be able to
submit their recommendations thereon to the Secretary of State in the near
future. It is not possible yet to state when any of the proposals will be given effect
to. Any increase of the Council would require an amendment of the Statute.”

Imperial Legislative Council.

AT a meeting of the Imperial Legislative Council, Sir George Lowndes
introduced the Termination of the War Bill. Sir James Meston introduced the
Excess Profits Bill and gave reasons for raising money by that means. He said the
tax would be on the basis of 50 per cent. on the excess profits but not in addition
to the super-tax, and he explained the procedure which would be adopted in
fixing the tax for which a specialist would be brought from England. Mr. Hogg
and Mr. Ironside supported the principles of the Bill, but represented the
objections of the Bombay and the Calcutta mercantile communities.

OPINION

Che CTribune
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Keep an eye on Afghanistan

Uncertainties loom as American forces in retreat mode

G PARTHASARATHY

FORMER DIPLOMAT

ATIONAL attention is now
on the forthcoming elec-
tions. This is accompanied
by national determination to
respond strongly to the Pulwama out-
rage. A related foreign policy issue that
requires careful monitoring is the
upcoming US withdrawal from
Afghanistan. This will inevitably lead to
increasing  Taliban  control  of
Afghanistan, especially in Pashtun-
dominated areas, bordering Pakistan.
Pakistani terrorist groups like Harkat-
ul-Mujahideen (renamed later as Jaish-
e-Mohammed) established training
camps in southern Afghanistan, when
the ISI-backed Taliban ruled
Afghanistan till November 2001. The
Taliban colluded with the ISI during the
hijacking of IC-814 to secure the release
of three terrorists, including Jaish
leader Masood Azhar, from Indian jails.
The proposed withdrawal will be
seen as the failure of yet another US
misadventure abroad. These serious
misadventures in the past included a
debacle in Vietnam, Lebanon, Soma-
lia and Iraq. After 17 years of fighting
in Afghanistan, the US-backed gov-
ernment today controls just over half
the country, with the remaining areas
either contested, or controlled by the
Taliban. Roughly, 40 security person-
nel are killed every day, with over
10,000 civilian casualties in 2018. The
Taliban have attacked major urban
centres. In these circumstances, the
Ashraf Ghani-led government is fear-
ful of being ditched by the Trump
administration, with whom differ-
ences have developed on American
insistence to postpone the next pres-
idential elections.
While President Trump is not popu-
lar in any major world capital, his
desire to avoid any foreign military

NEXT IN LINE: Iran and Russia are eager to fill the vacuum created by the US pullout.

Pakistan appears insistent on promoting terrorism and
provoking its neighbours — Iran, Afghanistan and India.

involvement enjoys widespread sup-
port domestically. The unseemly hur-
ry with which Trump’s chief negotia-
tor Zalmay Khalilzad is seeking to
carry forward talks with the Taliban,
facilitating an early withdrawal, is evi-
dent. Gulf countries like the UAE,
Saudi Arabia and their rival Qatar are
helping the US endeavour to execute
a face-saving withdrawal from
Afghanistan. The Gulf states are
using a carrot-and-stick approach to
compel Pakistan to back the Ameri-
can effort. With Pakistani foreign
exchange reserves reaching a new
low of $6 billion, the UAE and Saudi
Arabia are providing Pakistan $12 bil-
lion to keep its economy afloat.
While Pakistan may appear elated
at the prospect of US withdrawal,
expecting a Taliban takeover there-
after, there are now several impon-
derables, with Iran and Russia
appearing set to force developments
in a somewhat different direction.
The Iranians appear to have per-
suaded the Taliban that Teheran can
play a crucial role in making peace
between the Taliban and Tajik,
Uzbek, Turkmen and Shia Hazara
groups, across the Iran-Afghanistan
border. The Taliban were at war with

these groups known as the Northern
Alliance, when last in power. The
conference on Afghan peace in
Moscow was attended by prominent
Afghan leaders, former President
Hamid Karzai (no great friend of the
US), Hanif Atmar, set to contest the
next presidential elections, and
Tajik strongman Atta Mohammed
Noor, together with members of the
Taliban. With Mullah Baradar, who
was jailed for years by Pakistan, now
playing a leading role in the Taliban,
Pakistan cannot expect that a Tal-
iban-backed government will yield
to diktats from Rawalpindi
and Islamabad.

Russia and Iran appear to be outma-
noeuvring the US in engaging the
Taliban. There is, paradoxically, a
measure of complementarity in the
aims of the US and Russia, when it
comes to disregarding or marginalis-
ing the role of the Ghani government
in fashioning a new architecture for
governing Afghanistan. Moves in this
direction could, however, lead to a
split in the Taliban, especially if the
largely Pakistan-based Hagqgani net-
work remains a predominantly ISI
proxy. Equally, excluding representa-
tives of the Ghani government from

talks with the Taliban, as both the US
and Russia have done, is a recipe for
continuing internal conflict.

The Taliban have never formally
recognised the Durand Line as the
international border with Pakistan.
The situation along the border is fur-
ther complicated by the emergence
of a strong sense of Pashtun resent-
ment and sub-nationalism across
the line. This alienation arises from
the brutal operations in tribal areas
under Pakistan army’s Zarb-e-Azb
operations. These sentiments are
symbolised by the emergence of the
Pakhtun Tahaffuz = Movement
(PTM). Complicating matters fur-
ther for Pakistan, an estimated 4,000
armed members of the Tehrig-e-Tal-
iban Pakistan, once ISI protegees,
are now spread across Afghanistan.
Their desire for revenge against the
brutalities of the Pakistan army can-
not be underestimated.

India will have to monitor these
developments. The Taliban have
given indications that they under-
stand the importance of India’s
role, especially in building the
Chahbahar Port and its economic
assistance to Afghanistan. There
are, however, several challenges
for India, including the possibility
of the Taliban returning to their
medieval practices. But these
issues can be handled with astute
diplomacy and readiness to con-
tinue with economic assistance,
which has won us many friends in
Afghanistan.

Amidst these developments, Iran
announced on February 12 that 28 of
its soldiers were Kkilled in a blast
near the Iran-Pakistan border. The
Iranians vowed retribution. The
Iran ambassador in Islamabad was
summoned the next day for a
‘strong protest’” from Pakistan,
claiming that six Pakistani soldiers
were Kkilled along the border. All this
happened even as hectic prepara-
tions were underway in Pakistan to
welcome the Saudi Arabia Crown
Prince. Pakistan appears insistent
on promoting terrorism and provok-
ing three of its neighbours — Iran,
Afghanistan and India.

Ready to be a mouse for that house!

MR ANAND

r I VHERE lived, half a century
ago, a Gujarati family in our
street. Their beautiful house

named ‘Dwarka Bhavan’ was the

only bungalow in the neighbour-
hood. Other houses were mostly
ordinary, single-storeyed or tiled
affairs. We held this Gujarati family
and the palace they lived in, in awe.

Built in old British style, the house

had a convex semi-circle front with a

portico for the family’s topless

sparkling light-blue Plymouth. On
either side of the wide entrance fit-
ted with imposing iron gates stood
mango trees. Behind them lined up
plants bearing flowers of different
hues and fragrance. I used to special-

Dangerous aerobatics

Apropos ‘Wg Cdr dies in Surya
Kiran collision’ (Feb 20), air dis-
plays by Sarang helicopter aerobat-
ic team are also very popular. But, is
it worth losing the precious lives of
our pilots just for the sake of popu-
larity? Do such performances
enhance the combat efficiency of
the Air Force? Life of a pilot is risky.
The families know this and accept
combat casualties. But they are not
ready to lose their dear ones in
avoidable aerobatics. Recently, we
had a fatal air crash during a test
flight at HAL. The agonised wife
raised pertinent questions about
the airworthiness of the old
machines that the nation gives to
the pilots to fly. The tragic death of
another pilot in the Surya Kiran
crash gives rise to the futility of
dangerous aerobatics. There may
also be some near-miss incidents
which go unreported. The Air Force
should do away with such displays.
WG CDR CL SEHGAL (RETD), JALANDHAR

Non-state actors

When the country is talking about
avenging the Pulwana attack, we
should not think of a full-scale war,
which will be disastrous for both
nations. Isolating Pakistan interna-
tionally is impossible due to its

ly love to look at the traveller’s tree
that stood spreading out its lush-
green leaves like rays of a rising sun.
We, children of the street, used to
gaze wide-eyed at the tiny park the
Dwarka Bhavan’s family created
within the compound for their chil-
dren. This park had a swing, a slide
and an artificial waterfall.

Flocks of parrot visited the bha-
van for the fruits its guava trees
supplied. Cool perches of the neem
trees provided dais for koels to
conduct their music concerts.
Another very special attraction
was a pet peacock. The presence of
a peacock that strutted around
added to the regal look and air of
the bungalow. On number of occa-
sions, we used to wait near the

strategic location. Already the Sau-
di Crown Prince has promised to
inject $20 billion investment in
Pakistan economy. China is also
standing strong behind it and the
US is taking Pakistan’s help to
maintain stability in Afghanistan.
Removal of MFN status for Pak-
istan will also not affect Pakistan
much due to its low volume of trade
with India. India should put pres-
sure on China to ban the JeM chief,
increase covert operations in Pak-
istan against terrorists and elimi-
nate non-state actors.

AMANDEEP SINGH DHILLON, BATHINDA

Imran Khan a letdown

Pakistan PM Imran Khan’s
address was full of acerbity. It
seems as if Jaish-e-Mohammed
was dictating the speech. When he
was elected PM, all Indians
thought that now the relations
between both countries will
improve, but it was a misjudge-
ment. The Pakistan army has con-
tinued to violate ceasefire on the
border. The Indian Army should
try to kill Masood Azhar and other
terrorists on the lines of the US
army. India has suffered a lot due
to terrorism, and should now give a
strong reply to Pakistan.

RAJDEEP SINGH, PHAGWARA

gates for the proud peacock to
shake open his tail feathers into a
fan of a thousand cobra hoods.

On Diwali day, the building would
turn into a celestial mansion, deco-
rated with hundreds of earthen
lamps with flickering golden
flames. On Janmashtami, the fami-
ly used to spread a fare of sweets
before their family Radha-Krishna
deities. After bhajan and puja, the
same would be distributed among
children of the street.

Things started changing in the
early seventies. Old houses were
pulled down, one by one, and in
their place new ones, mostly flats,
sprouted. I believed the wave of
change would not touch Dwarka
Bhavan. Even after we shifted to

Away from reality
One blast was done by a militant
in Pulwama and the other by
Navjot Singh Sidhu through his
words. We all know the childhood
lesson of ‘thinking before speak-
ing’. Sidhu, who has always been
vocal about certain things, is
shooting words out of his mouth
without a thought. Elected repre-
sentatives should ponder over the
outcome of their shair-o-shayari,
poetry and slogans, which spread
like fire on social and internation-
al media.

SARTHAK BHARDWAJ, CHANDIGARH

Mehbooba’s bias shows

Refer to Mehbooba Mufti’s state-
ment (Feb 11), praising Pakistan’s
PM for pro-minority stance, and
criticising PM Modi for giving ‘top
priority for renaming historic cities
and building Ram mandir’.
Mehbooba has no words of sympa-
thy for Pandits of the Valley who
were liquidated. Muslims of Kash-
mir have greater responsibility than
Pakistan, what to talk of any effort
by Mehbooba to rehabilitate the
Pandits in their homes. Pakistan
has ‘reduced’ its Hindu and Sikh
population from 25 per cent to
around 1 per cent. What sort of pro-
minority stance is this? For minori-

another area, when the colony
where we lived for decades was
vacated to pave the way for a school
building, I often thought of Dwarka
Bhavan with painful nostalgia.

One Sunday afternoon, in the early
eighties, I accidentally met at a cine-
ma, a school friend of mine who lived
opposite Dwarka Bhavan. ‘How is
Dwarka Bhavan?’ I asked him. ‘God!
You still remember it? It is gone.’
Noticing the sadness that spread over
my face, he exclaimed: ‘Why are you
so much into Dwarka Bhavan? It was
not even your house!’

Should we like or love only what
we possess, I wondered. No.

Actually, when I was a boy, I was
ready to become a mouse to live in
that house.

ties, Pakistan is hell. As regards
Babri masjid, is it not a fact that
Babar, a cruel invader, killed and
looted ‘kafir’ Hindus? What is
wrong, if Modi is renaming and
restoring the original names of
cities? Why is Mehbooba unable to
see the many development works
being done by the government?
Lastly, if Muslims are being
lynched, why do the Rohingya and
Bangladeshi Muslims coming to
our country? Muslim population
has increased from around 9 per
cent in 1947 to over 14 per cent now.

ANAND PRAKASH, PANCHKULA

Mining policy

The Punjab Government had
declared that a new mining policy
will be introduced to control the
prices and also rein in the mafia,
within a month of the formation of
the government. About two years
have passed, but no mining policy
has been introduced. Mining
works are running in a hapzard
manner without any control and
proper direction. People are suffer-
ing as there is no state control on
the prices of bajri, reta ete. To reg-
ularise mining, Punjab should
introduce the new policy without
any loss of time.

DEEPAK SARAF, RAMPURA PHUL

Letters to the Editor, typed in double space, should not exceed the 200-word limit. These should be cogently written and can be sent by e-mail to: Letters@tribunemail.com



8 ISSUES AND INSIGHTS

Thejob market paradox

More education has not translated into more working women in India

HUMAN FACTOR

SHYAMAL MAJUMDAR

he sharp drop in India’s female
I labour participation rate is bad
enough; what makes it worse is
that the decline is faster in rural areas.
The other worrying factor is most of
those who work are doing so in sub-
sidiary or more marginal employ-
ment. This has a twin effect: The pay
is often poor in relation to the working
hours, which in turn reduces the
incentive to carry on with the job.

Why cut off one's nose to spite one's

The findings shouldn’t come as a
surprise. An estimate made by the US
Population Division says India's wom-
en labour participation rate is only
higher than Fiji's in a list of 14 Asia-
Pacific nations. To put things in per-
spective, countries like Bangladesh
are far ahead of India, mainly because
of the progress made by the organised
garment industry. The lot of women
workers in Bangladesh has, in fact,
been improving dramatically. The
female share of the labour force in the
export processing zones (almost 72 per
cent) in Bangladesh exceeds that of
Malaysia and is almost as high as
Korea and the Philippines.

There are several social factors at
work for the low participation of
India’s women in the workforce.
Societal expectation of women’s role
as caregivers and caretakers of the
household often mean that women
who seek work encounter opposition
from their peers and families. There
are other factors, too. In a survey con-
ducted by Sakshi, a non-government

organisation that works in the area of
gender justice, 80 per cent of respon-
dents said sexual harassment existed
at their workplace and 53 per cent said
men and women did not have equal
opportunities at work.

One of the major shortcomings of
India's talent pool is the conspicuously
low participation of highly-educated
women in economic activities. It's fairly
obvious that more education has not
translated into more working women in
India. The research has indeed shown
that there is a negative relation between
women’s workforce participation and
education levels — as the education lev-
el increases, workforce participation
decreases. So illiterate women are more
likely to be employed than educated
women. That’s because the nature of
economic growth in the country has
meant that jobs have not been created
in large numbers in sectors that can
readily absorb women. For example,
while women represent around 38 per
cent of enrolment in higher education,
their workforce participation rates

remain much lower even in urban India.
This low engagement arises from the
low quality of many jobs offered to
women and India's societal structure.
For example, the Sakshi survey shows
that nearly two-thirds of women in
manufacturing are employed as pro-
duction operators or manual workers.
Even in the service sector, women are
concentrated in clerical, sales and ser-
vicesjobs that are traditionally regarded
as female occupations.

An International Labour
Organization study brings in an inter-
esting angle. Despite inadequate job
creation, household incomes did rise,
but this potentially reduced women’s
participation, especially in subsidiary
activities due to change in prefer-
ences. The main reason cited for this
is the other income effect: The greater
the income women’s households had
apart from their own earnings, the
lower the chances of the women being
in the labour force.

Though the situation is better in
urban areas, India, in fact, sees the
highest drop in representation of wom-
en from junior to middle-level posi-
tions, unlike several other Asian coun-
tries where such a drop occurs from
middle- to senior-level positions. This,
in turn, impacts the supply line for

Blind categorisation of OTTs with TSPs is damaging as the two are fundamentally different

TV RAMACHANDRAN

top OTT (over the top internet

applications) markets in the
world. By 2020, it will be the second
largest online video viewing audience
globally. Amazingly, rural India con-
stitutes 65 per cent of the video con-
sumption despite rural net connectiv-
ity being only 40 per cent. Growth
prospects are therefore impressive. We
are already one of the leading coun-
tries in app downloads with over 12
billion in 2017 and exponentially ris-
ing (EY). Rabid consumer demand for
YouTube, Netflix, Hotstar, Saavn, and
other OTT content providers resulted
in exponential growth of mobile
phone and data usage — and the big
beneficiaries of this boom are the tele-
com service providers (TSPs) them-
selves since OTTs are an essential and
increasingly important element of the
broadband value chain.

We consumed the highest data glob-
ally last year — the per day rate being
10 per cent higher than China’s and
nearly 5O per cent higher than the

I ndia is fast emerging as one of the

USA’s. All this largely because of the
humungous data demand pull from
OTTs available on 4G. Innovation in
OTTs hasled toarich and diverse inter-
net, stimulating broadband demand
and leading to operators deriving high-
er revenues through expanded and
upgraded networks. After all, OTT apps
can only be accessed through TSP net-
works. Sixty five per cent of Indians are
still without internet access but the
demand for OTT-delivered services is
at an all-time high. If TSPs invest in
expanding the reach of critical infras-
tructure to deliver internet services to
these new markets, they will reap huge
revenue benefits.

Telcos need a symbiotic partnership
with OTTs instead of an adversarial
one. If the Telecom Regulatory
Authority of India (Trai) and the gov-
ernment continue to extend a light-
touch regulatory approach to OTTs,
they will encourage a win-win-win sit-
uation for Indian consumers and there-
fore the economy, the TSPs and the
OTTs alike. One would logically expect
all-round cooperation between the
partners. Alas, the situation on the
ground is different and therein lies the
rub. In the prevailing noise, many
important facts tend to be missed.

Incumbent TSPs strangely want
OTT services such as WhatsApp,
Netflix, Saavn, and YouTube to be reg-
ulated under the same licensing regime
that applies to them. Their contention
is that since consumers tend to prefer
the rich modern messaging over the
obsolescent SMS, and Hotstar and
YouTube over cable TV, they are com-
parable products/services. However,
this erroneously overlooks the vast and
critical differences between the two cat-

In just over four years, OTT players have invested over $300 billion in internet
infrastructure globally. And 90 per cent of this is towards building large data
centres and equipment in third party colocation facilities

egories. This is akin to demanding that
a bullock cart be subject to the same
taxes and regulations as a Mercedes car
as both travel on the same road.

TSPs make the highly flawed claim
that the Indian Telegraph Act licensing
applies to OTTs. A simple reading of
the Act would show that the Act and
licensing apply only to entities that
operate communication networks.
OTTs clearly fail this test and are any-
way governed by the IT Act. The
Telegraph Act discusses the “privilege
of establishing, maintaining and work-
ing telegraphs” in a clear definition.
Effectively, this means that licensing
etc would apply only to entities that
operate communication networks.

TSPs enjoy a powerful portfolio of
precious privileges like interference-free

spectrum, interconnection, right-of-way
for laying networks, numbering
resources, freedom to set commercial or
viable tariffs (tariff forbearance) etc.
OTTs have none of these — in fact, they
are exposed to virtually no entry barriers,
unlimited competition and offer near-
free services to end-users. It is naive to
claim ‘same service, same rules’ when
the services are so utterly different.
There are other serious complexities
too. Many OTTs offer a multitude of
services and the innovative ways in
which consumers use them create
extremely blurred contours. What if
someone edits a document online? Is
this a communication service?
Probably not. What if they multitask
and chat on the same document-edit-
ing platform? Does that company now
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Handshake after survey

higher levels. Data shows almost one-
third of women employees have not
resumed work in the absence of a sup-
port system at home to take care of the
child. This, in turn, disproves the
hypotheses that organisations have
any control over women’s decision to
exit/re-enter the workforce. Flexible
work policies or extended leave can, at
best, be a minor enabler for those who
possess career aspirations in a situa-
tion where close to 78 per cent of eligi-
ble female graduates choose not to par-
ticipate in the organised workforce.

The irony is that Chinese women are
much more likely to be in the workforce
despite that country's lower percentage
of skilled women in the total population.
This is because workforce participation
rates are twice as high for Chinese wom-
en as they are for Indian women.

Indian companies have no way out
but to facilitate this change. This
would mean looking away from the
nine-to-five system of work hours; or
setting up a day-care facility for
employees' children; or other family-
friendly benefits such as flexible work
schedules, telecommuting, family
leave and job sharing. Most
importantly, this would require a
change in mind set — no job can be
gender-specific.

face?

become a “communication service”
provider? A licence raj in these circum-
stances will lead to a very confusing
landscape for both TSPs and OTTs to
navigate, and virtually impossible to
administer/regulate.

The TSPs’ contention that OTTs are
not burdened by capital-intensive
investments is also completely incor-
rect. In just over four years, OTT play-
ers have invested over $300 billion in
internet infrastructure globally
(Analysys Mason). And 90 per cent of
this is towards building large data cen-
tres and equipment in third party
colocation facilities — all critical dig-
ital infrastructure for our future.

Interestingly, TSPs have themselves
started partnering with OTT services
to gain a competitive edge. This current
TSP-OTT partnership model, in fact,
empowers the birth of more small busi-
nesses and startups due to its cost
effectiveness. The TSP business model
has also changed to focus on data pack-
ages — even offering free SMS and
phone calls as part of a bundle.

“Knowledge is knowing that toma-
to is a fruit. Wisdom is not putting it
in a fruit salad.” Blind categorisation
of OTTs with TSPs is damaging as the
two are fundamentally different.
Imposing heavy licences on OTTs sti-
fles innovation. OTT services are in
tremendous demand and are key
drivers for data usage and mobile
adoption. To push for greater regula-
tions on OTTs is like cutting off one’s
nose to spite one’s face.

The author is a honorary fellow of

the IET (London) and an independent
ICT Consultant. Views are personal.
Research inputs by Chandana Bala

INSIGHT
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The Shiv Sena and the Bharatiya Janata
Party conducted an internal survey in
January that revealed that it was in the
interests of both to go together in the
upcoming general elections. The
internal survey, which summarised the
views of party workers and the district
leadership, also revealed that the two
parties might struggle to hit the double-
digit mark if they decided to go alone.
Maharashtra sends the largest number
of MPs to the Lok Sabha after Uttar
Pradesh. The BJP-Sena alliance, which
included the Swabhimani Paksha's Raju
Shetti, won 42 of the state's 48 seats in
2014, Shetti is now with the Congress-
led United Progressive Alliance.

Everyone’s welcome

The Congress party headquarters on
Thursday was abuzz with the news that a
leader from Haryana with a significant
following could be joining the party.
Supporters of that leader crowded the
lawns of the headquarters and
journalists also trooped in to cover the
news. During the event, Rao Kamalbir
Singh, who heads the Janata Dal (United)
in Haryana, joined the Congress and was
welcomed by the party leadership. The JD
(U) is virtually non-existent in Haryana
and few had heard of Singh. Sensing that
the gathering was rather flummoxed by
the hullabaloo, Congress leader Ghulam
Nabi Azad said in his speech that Singh
was the brother of Haryana BJP leader
Rao Narbir Singh. Congress leaders also
let it be known that the new entrant was
related to Loktantrik Janata Dal leader
Sharad Yadav.

Change in mood and venue

After their public meeting at Jantar
Mantar on the last day of the Budget
session of Parliament on February 13,
where Opposition leaders attacked the
Narendra Modi government unsparingly,
their parties had decided to meet again
on February 26, and also hold a public
rally. The initial proposal was to hold a
closed-door meeting and a public rally in
Guwahati. The venue was then shifted to
Ranchi and finally to Mohali. However,
the Congress and others soon reached a
consensus that a public meeting at this
juncture might not be advisable, and
that Opposition leaders needed to sit
together to assess the public mood after
the Pulwama attack. They will now meet
in New Delhi's Parliament House Annexe
on February 26, and there will not be any
public rally. The official reason for
cancelling the meeting in Mohali, and
shifting the venue to New Delhi, has
been cited as inclement weather in
northern India. However, the
nervousness in the Opposition camp,
which was, until recently, confident of
stopping the BJP juggernaut, is palpable.

How podcasts are making smartphones ‘smart'’

Podcasts are no longer a quaint US phenomenon designed for a nation that spends a lot of
time driving around and waiting for traffic signals to change

|

AMBI PARAMESWARAN

y first exposure to a podcast
M was a few years ago when we

took a road trip in the US. The
person driving us was a hard core NPR
(National Public Radio for the uniniti-
ated) fan and insisted that we listen to
a talk show on NPR instead of rock or
jazz or any other form of music. I dis-
missed podcast as a quaint US phe-
nomenon designed for a nation that
spends a lot of time driving around and
waiting for the signal to change.

Early last year I got exposed to the
podcasting revolution brewing in our
own backyard. I was invited to speak on
the ‘Play to Potential’ podcast hosted by
Deepak Jayaraman who gave up a lucra-
tive career in consulting to become an
executive coach. He runs his podcast as
a pure passion play. Then there was an
invitation from IVM podcast to appear
on their very popular ‘Cyrus Says’ pod-
cast with the one and only Cyrus
Broacha. While I knew Deepak’s session
will be more close to where I was com-
ing from, I admit that I did enjoy the
irreverence of Cyrus and his take on
advertising, books and leadership.

To my big surprise several people
messaged me after listening into the
Play to Potential podcast and the Cyrus
Says as well. In fact one of the people
who messaged me after the Cyrus pod-
cast was a seasoned finance profes-
sional. I had to ask him, “You listen to
Cyrus Says?”, and he replied that he
listens to interesting podcasts every
day during his morning walks and
Cyrus is a favourite.

But truly how big is the podcasting
world? The podcasting revolution start-
ed in the US and the tipping point was
the launch in October 2014 of the
immensely popular podcast Serial
which traced real life crime cases. Till
date Serial has been downloaded 300
million times. That is an awesome num-
ber. Globally there are today more than
500,000 podcasts. And
more than 64 per cent of
Americans have listened to

Indian podcasting
pioneers are expanding

Unseen from IVM Podcast. There is also
the potential offered by
Indian language pod-
casts that is yet to

at least one podcast last their own portfolio of explode.

year. In India too podcasts offerings and garnering What does the future

have been gaining ground. an increasing share of hold? Where is the mon-

More than 300,000 people the more mature ey going to come from?

downloaded NPR podcasts listener's ear. As they Multiple revenue

last year in India. increase their listener models are under devel-
Is there a market for share marketerstoowill opment including

Indian content? The likes
of what Deepak and
IVM/Cyrus are producing?
It seems there are at least 1.05 million
active monthly listens in India. And the
number is growing. It is also interesting
that almost 40 per cent of these listeners
listen to the end of the podcast, as an
Economic Times report quoting
AudioBoom India says.

Some of the more popular podcasts
in India are Maed in India by
MaeMariam Thomas and No Sugar Coat
from Pooja Dhingra and Seen and

want to ride on the
podcast boom

advertising, subscrip-
tions, content market-
ing etc.

The Fortune magazine (September
15, 2016) spoke about the growth of pod-
casting in Why Big Business Loves
Podcasting. They pointed out to four
types of podcasting successes: eBay
partnered with Gimlet Creatives to cre-
ate a six-part series on entrepreneut-
ship; Goldman Sachs produced an in-
house podcast on topics such as
e-commerce, interviewing their ana-
lysts; General Electric sponsored a sci-

fi series on Panoply media about cryp-
tologists decoding an alien signal;
Netflix produced a promo piece on its
series Making a Murderer.

FastCompany (July/May 2017) iden-
tified 10 great business podcasts saying
“spend your lunch break with these
tasty takes on work, culture, tech and
other topics”. They have included pod-
casts such as Start Up (Gimlet Media),
Planet Money (NPR), Working
(Panoply), How I Built This (NPR), I
Hate My Boss (Wondery. How well this
would fit with the old Naukri.com
proposition of ‘Hari Sadu’l].

What is triggering the podcast listen-
ership? I was told that mature listeners
are today getting bored with the stan-
dard fare churned out by our FM radio
stations. The success of Saregama’s
Carvaan is a pointer in that direction.
There is a big market out there that is
not just satisfied with the Top 10 or Top
20 songs being played out endlessly.
Our Radio FM stations are also looking
at offering varied content, but as they
say they tend to ‘revert back to the
mean’ pretty soon. It is here that Indian
podcasting pioneers are seeing an
opportunity. They are expanding their
own portfolio of offerings and garnering
an increasing share of the more mature
listener’s ear. As they increase their lis-
tener share marketers too will want to
ride on the podcast boom. And we can
expect to listen to more and more inter-
esting content on our smartphones.
And they will truly become ‘smart’
devices indeed.

The author is an independent brand
strategist and founder of Brand-
Building.com. email: ambimgp@brand-
building.com

Rate cut impact

This refers to the report “Das, bankers
may not be on the same page over passing
rate cuts” (February 21). Let us face the
reality. Time was when interest rates were
regulated, but banks respected and lis-
tened to the Reserve Bank of India (RBI)
sermons. Today, rates are deregulated
and bankers know that the RBI is in cap-
tivity and is parroting the government of
India’s wishes without applying its own
institutional mind. In such a situation,
why shouldn’t bankers take instructions
directly from the finance ministry or from
the politicians?

Coming to the facts and figures, the 25
basis point reduction in repo rate works
out tojust4 per cent reduction in the rate.
The banking system is availing of a negli-
gible percentage of its total resource needs
from the RBI. This explains the poor
impact of changes in base rates on lend-
ing/deposit rates. Put bluntly, the use of
the phrase “passing rate cuts” is fallacious.
The five basis points token reduction, only
for small home loans, by the State Bank
of India following the rate cut is an exam-
ple. Forcing banks to reduce both deposit
rates and lending rates accepting the RBI's
rate cut as a signal can have wide-ranging
implications on other crucial variables
including credit flow and inflation.

M G Warrier Mumbai

Broken window theory

In the 1990s, crime rates all over the
United States declined dramatically.

HAMBONE

Experts tried to find the reasons. One
cause was the hallmarkjudgment in Roe
vs Wade that legalised abortions. Thus
unwanted children were drastically
reduced and as anyone knows an
unwanted, uncared child soon takes to
wayward ways starting from petty crimes
to murder. But there was another factor,
particularly in New York. The police
started actively cracking down on petty
crime, keeping the streets relatively free
of teenage criminals. Even graffiti
painters in trains were rounded up, as
also those who jump the turnstiles with-
out paying for the fare. The logic was sim-
ple — all criminals start with small crime
like stealing, pickpocketing, using ser-
vices gratis etc; when nothing happens
to them, they become bold and graduate
to drugs, assault, mugging and finally to
rape and murder.

A similar situation is prevailing in
Kashmir. Children start as stone pelters and
finally land with a RPG launcher in their
hands. Unless stone pelting and other small
security-related crimes are nipped in the
bud, you will have generations of terrorists
hitting the streets. Let every arm of the state
have a J&K camp in the midst of the most
terror intensive places and let’s see how
these worthies wax eloquent thereafter.

T RRamaswami Mumbai
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Reimagining Tata group
Bombay House needs to take a hard look at its strategy

ombay House, the Tata group’s headquarters, needs to come up

with a new recipe for growth to keep the group on top of India’s pri-

vate sector league table. Consider the numbers: The group has

always been over-dependent on Tata Consultancy Services (TCS),
but that seems to have increased rapidly in recent years. In 2017-18, the soft-
ware major accounted for over 90 per cent of the combined dividend income
that Tata Sons received from listed group companies. Also, TCS made up for
nearly three-fourths of the combined market capitalisation of the top 10 com-
panies; this share was just about 60 per cent in February 2017, when Natarajan
Chandrasekaran took over the reins at the group. This makes the group vul-
nerable, as volume growth in the global information technology services
business is now down to single digits, making it tough for companies such as
TCS to keep growing fast. So some of the other engines of the group have to
start firing.

The only one to do that at present is Titan, which is the second-most
valuable company in the group accounting for nearly 10 per cent of the com-
bined market capitalisation of all group companies and ahead of much bigger
entities such as Tata Motors, Tata Steel and Tata Power. Titan carved out its
own niche without requiring much help from the holding company. There is
an important lesson here for the Tatas, which exited several consumer-ori-
ented businesses such as cosmetics, pharma, paints and soaps in 1991, as
they didn’t fit in with its then strategy of globalising to create world-scale
companies. In a step towards reducing the group’s dependence on India, the
Tata group went on a series of overseas acquisitions, spending around $30
billion, buying nearly three dozen businesses. The strategy did pay off in
terms of revenue growth, but the flip side was that they proved to be too
costly. The acquisitions were largely funded by debt, the servicing of which
continued to be aburden. In the last 10 years, the group has lost market share
torivals in steel, commercial vehicles, passenger cars, beverages, and hotels.
The group is now a market leader only in IT services, commercial vehicles
(with reduced market share), air conditioners, jewellery, watches and inorganic
chemicals, including table salt.

Mr Chandrasekaran, who embarks on his third year as group chairman,
seems to have realised the need for change. That explains his emphasis on
reducing cross-holdings and the number of subsidiaries within operating
companies. The group is also increasingly looking at home markets, as its
strategy of going global has not yielded much returns. Some of the key decisions
in his two-year tenure include the transfer of Tata Steel Europe (Corus) to a
joint venture with Thyssenkrupp; exiting mobile telecom and selling oil and
gas company Tata Petrodyne. But that may be just the first step. As the success
of Titan and Voltas shows, a lot of the market value creation has taken place
in the consumer sector with the proportion of consumption in India’s gross
domestic product rising over the past decade. Mr Chandrasekaran would need
to target a higher share of the consumer’s wallet through organic and inorganic
routes in both the online and physical worlds. And for this he should focus on
building strong domestic consumer-facing businesses. Among the other chal-
lenges he faces is turning around loss-making units such as Jaguar Land Rover
and ensuring the right capital allocation for growing businesses.

Welcome, Train 18

The Railways should also focus on its structural weaknesses

he engine-less Train 18, formally called the Vande Bharat Express,

which was flagged off by Prime Minister Narendra Modi on

February 15 is a salutary achievement of the Indian Railways.

Built at an estimated cost of 100 crore, Train 18 (so named to
highlight the year of its manufacture — 2018) is a self-propelled, semi-high
speed train that has been manufactured at the Integral Coach Factory in
Chennai under the Make in India scheme. What is remarkable is that it
was built in just 18 months, and 80 per cent of the components for the pro-
duction of the train have been procured indigenously. Train 18 has quite a
few stellar features that make it the most advanced train, not to mention
the fastest (with speeds up to 180 kmph) on Indian tracks. For instance,
the train is equipped with rotating seats (that can be aligned in the direction
of travel), zero discharge vacuum-based toilets, modular luggage racks with
a glass bottom, emergency talk-back unit, CCTVs and digitised sliding
coach doors. In terms of conveniences, too, the train blazes a trail with the
availability of Wi-Fi, GPS-based information screens, LCD TV (in the exec-
utive class) and intelligent air conditioning.

The induction of Train 18 should bolster the Railways’ confidence as it
aims to overhaul how train travel happens in the country in the future.
Railways Minister Piyush Goyal has already set a target of 130 more such
trains. The second train of this kind is expected to be rolled out in March and
10 more will be inducted in the next fiscal year. While the Vande Bharat
Express is supposed to replace the ageing Shatabdi Express for inter-city
travel, plans are also in motion to unveil a sleeper-class version of Train 18
for long-distance travel. This version, which is expected to be ready by the
end of 2019, will replace the Rajdhani Express over time.

While these are promising developments and the Indian Railways deserves
credit for them, it should not detract policymakers from redressing some of
the structural weaknesses of the railways. Even the Vande Bharat Express’
performance has suffered because of them. For instance, in the initial com-
mercial runs, the train has already met with a few accidents — such as hitting
a stray cattle and an errant biker — and has been running much slower than
expected. The problem is track congestion. Thanks to the tardy progress in
track renewal, some rail routes run up to 150 per cent of their capacity. It has
been reported that for the current year itself, the target for laying new lines
has only been met up to 21 per cent. The targets for doubling and gauge con-
version were met only up to 46 and 21 per cent, respectively, by November.
What makes these slippages worse is the delay in the completion of the dedi-
cated freight corridor. Unless cargo trains are kept out of passenger train
tracks, Train 18-type fast trains will not be able to run fast. Another area that
needs greater attention is the development of suburban railways.

ILLUSTRATION BY BINAY SINHA

Jobscanwait...or

canthey?

Job creation is crucial for peace to return to the Valley, even though it
hastaken a back seat in the wake of the Pulwama attack

ur key national priority, all agree, is jobs.
O The pages of this newspaper have recently
seen several articles by past and present
members of the National Statistical Commission
arguing over the accuracy of its own report on
employment. The headlines have seen claims of
job creation by members of the
government matched by taunts
of job destruction by the
Opposition. Until, last Friday.
Since then, our headlines, and
even more the TV news, have
been dominated by the terrible
attack on the CRPF in Pulwama.
This column was, until Friday,
going to be about Jobs. It is now
about Kashmir. Jobs, it seems,
can wait.
This column is not about the

INDIA'S WORLD?

bined with crafts of wood-carving, carpet weaving,
woolen embroidery and papier mache make the
state of Jammu and Kashmir a tourist paradise. As
a child, Kashmir was our favourite family holiday
location — we visited regularly until 1989, and then
not at all until 2011, after which we made three visits.
Some years ago it seemed that
Kashmir was limping back to nor-
malcy. Tourists had returned to
the Kashmir Valley by the thou-
sand, and this was helping the
economy enormously.
Employment was being created
for the first time in two decades,
giving the young some hope for
the future. A wonderful
Confederation of Indian Industry
(CII) initiative in 2011 and 2012,
Project Udaan, brought a few hun-

tragedy of the 40 CRPF men
killed in the attack, about young
lives cut terribly short, families
devastated, and potential squandered. It is also
not about the futile search for vengeance, which
would be even more tragic in its consequences.
And it is definitely not about the high-volume
political rhetoric of competitive nationalism. It
is about the tragedy that is Kashmir. The Kashmir
Valley is, by any yardstick, amongst the most beau-
tiful spots on earth. The magnificence of the
scenery in Srinagar, Gulmarg or Pahalgam com-

NAUSHAD FORBES

dred MBA and engineering stu-
dents from Kashmir to visit indus-
tries in Mumbai and Pune. While
those of us who hosted the students in our firms
believe we fascinated the students with our tech-
nology and impressed them with the brilliance of
our management, they told us what they enjoyed
most was visiting shopping malls and multiplexes
for the first time in their lives.

And that’s the point. The great bulk of the
human population wants first and foremost to get
on with their lives. They want a decent livelihood,
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a satisfying job, and a future for their children
that looks better than their own. On our first visit
to Srinagar after the first CII student programme
in 2012, my brother and I interviewed half a dozen
MBA students for jobs with us in Pune. As we
chatted with them, the conversation turned to
how they saw India, Pakistan, and Kashmir. The
answer was strikingly clear: The students all saw
their future in India. They did so not because of
any moral attraction or legal position dating back
to 1947. They did so because of the Indian econo-
my. India was booming at that time, they saw in
us a future they wanted to be a part of. Pakistan
was just not a consideration. Now, the nationalist
in us maybe indignant that they were attracted
by so base an instinct as economic opportunity,
but the attraction was more real and substantive
than anything else. It is the same instinct that has
taken the Indian-born population of the United
States from under 1 million in 1980 to over
3 million today, the great bulk of whom have
become US citizens (and whose economic success
funds some of our most nationalist political
organisations in India). This powerful instinct
connects nationality with economic potential and
opportunity.

Those MBA students we interviewed are not
typical. Thanks to their education, and the CII
initiative, they were the lucky 5 per cent in the
Valley with an opportunity that 95 per cent of their
less fortunate cousins did not have. But that, sure-
ly, is the long term solution for Kashmir. To invest
in good schools and colleges in Kashmir that grow
the right human capital and teach the right values
along the way. To ensure through political rap-
prochement that a semblance of peace returns to
the Valley, and with it hundreds of thousands of
tourists that put people in employment. To open
our schools and colleges across the country even
more to students from Kashmir. And to actively
recruit young graduates from Kashmir in our
industry. I look forward to an election campaign
that focuses on how we will create vibrant oppor-
tunity for 95 per cent of all Indians, including
those from Kashmir. In the end, actually, jobs
can’t wait.

The writer is co-chairman of Forbes Marshall, past
president of CII, and chairman of the Centre for
Technology, Innovation and Economic Research (CTIER).
Email:ndforbes@forbesmarshall.com

Venezuelaisn'tjust afailed state

and political collapse, the blame game is

heating up. In the US, Republicans are
labelling the country “socialist,” using Venezuelan
problems as a weapon against more left-leaning
Democrats. Commentators on the left, in contrast,
are arguing that Venezuela is more of a failed petro-
state with bad leadership, rather than a test of social-
ist ideals. Who is right?

If we look at government spending as a per-
centage of GDP, Venezuela seems far from social-
ism. In recent years government spending in
Venezuela has been measured at
about 40 per cent of GDP, with
the caveat that these statistics
are not fully reliable. For the US,
the corresponding figure is about
37 per cent.

Yet emerging economies typ-
ically cannot afford the same
government programmes as
wealthier countries, and they
cannot run them with the same
efficacy. Poorer countries that try
to expand their governments to

‘ 7enezuela careens toward a further economic

TYLER COWEN

companies. Yet over 90 per cent of Venezuela’s
exports are oil, and those resources are owned
and controlled by the government. For this all-
important growth driver, Venezuela comes pretty
close to full socialism — to its detriment.

Chile has prudently managed its state-owned
copper reserves (also a big export earner), but
Venezuelan leaders have treated state oil money
as a slush fund for themselves and their cronies,
and furthermore they borrowed against future oil
revenues. The daughter of former President Hugo
Chavez, who died six years ago, is still reportedly
one of the richest women in
Venezuela. Of course that came
largely from state resources, and
it happened while the
Venezuelan citizenry was sinking
further into poverty.

In fact, nationalisations under
Chavez were numerous — encom-
passing much of the oil sector plus
parts of the agriculture, transport,
power, steel, telecommunications
and finance industries. Even
though many of those nationali-

size of wealthier countries, such

as Brazil and Venezuela, typically encounter sub-
par economic performance. These are indeed sto-
ries of big government run amok, as some of con-
servatives are suggesting.

Furthermore, rates of change are important.
The Venezuelan figure of about 40 per cent is up
from about 28 per cent in 2000, a very rapid
increase. By boosting government spending so
quickly, the Venezuelan government was sending
amessage that the key to future riches is courting
government favour, not starting new businesses.

Or consider exports, which for most developing
economies play an especially critical role. They
bring in foreign exchange, provide contacts to for-
eign markets, and force parts of the economy to
learn how to compete with the very best foreign

sations were small in scale, the
threat of further encroachments on private property
rights discouraged investment and sent the wrong
signal about where the nation was headed.

And this may be the most important point:
Socialism, capitalism and other systems matter
not only for the conditions they create but because
of the ideas they propagate. This is true even if
these ideologies are followed incompletely or
imperfectly.

One simple way to trace that influence for
Chavez is to look at Wikiquotes, where you will
find plenty of utterances against globalisation and
the market economy. “Privatisation is a neoliberal
and imperialist plan,” he said in 2005. “Health
can’t be privatised because it is a fundamental
human right, nor can education, water, electricity

and other public services. They can’t be surren-
dered to private capital that denies the people
from their rights.” That rhetoric of victimisation
and absolute moralising against markets doesn’t
sound so different from a lot of what I hear from
non-Venezuelans on social media.

Like his praise for anti-capitalist, anti-
American regimes such as Belarus and Iran, a lot
of Chavez’s rhetoric might have been written off
as political posturing. But it has continued under
his successor, Nicolas Maduro, who has also failed
to use his post to educate Venezuelans about the
benefits of capitalism and globalisation — in stark
contrast to many East Asian leaders. Instead, the
promotion of socialist ideas has helped to make
Venezuelan society less economically robust and
more vulnerable to collapse.

And while many on the left are now keen to
disavow any connection to the Venezuelan disas-
ter, their earlier enthusiasm is on the record. Greg
Grandin, writing in The Nation in 2013, offered a
laudatory take on Chavez and suggested that
Venezuela “might be the most democratic country
in the Western hemisphere.” (He also argued, odd-
ly enough, that Chavez “wasn’t authoritarian
enough.”) Jeremy Corbyn, leader of the UK’s
Labour Party, has also been a big Chavez fan, while
Nobel laureate economist Joseph Stiglitz praised
Venezuela’s economic policies in 2007 and
declared that the risks of higher inflation were
overrated.

Yes, there are some exaggerations and mis-
characterisations in the right-wing charge that
Venezuela’s system is socialism, pure and simple.
At the same time, the evidence shows that, for
some parts of the ideological left, the cause for
embarrassment is very real indeed.

The writer is a professor of economics at George Mason
University and writes for the blog Marginal Revolution.
His books include “The Complacent Class: The Self-
Defeating Quest for the American Dream.” ©Bloomberg

Mirror, mirror on the wall

KITABKHANA

T CA SRINIVASA-RAGHAVAN

here are spies, and books about
spies and books written by spies. I
know nothing of spies. But I do

know that of the remaining two the last
can be very boring because, obviously, they

can’t match the books that are about spies.

One reason for this, of course, is that
while fiction writers have a free hand, writ-
ers who have served intelligence agencies
don’t. But another, perhaps equally impor-
tant reason is the need of former officials
— spies and the rest — to tell the world
how good they were and how bad things
have become since they retired.

You only have to have to dine at the
Delhi Gymkhana or the India
International Centre for that. Far better
that they all write books instead of ruining
the buzz that a good, reasonably priced
scotch gives.

Over the last 15 or so years I have read
around 20 such books. In the last 10 years,
Indians have also joined the group.

Sankaran Nair, B Raman, A S Dulat,

Vikram Sood, Tilak Deveshar (on
Pakistan), V K Singh, R K Yadav of
Research and Analysis Wing (RAW)
and M K Dar and T V Rajeshwar of the
Intelligence Bureau (IB) are some of them.

I have also read the efforts by my fellow
journalists — looking for some headline
stuff in these books — to squeeze water
out of stone. It is almost never there and
has nearly had to be invented.

Nair’s, Raman’s and Rajeshwar’s books
are barren in every possible way you can
imagine. Such a high degree of self-cen-
sorship — even adjectives are not used
much — is self-defeating. Such books
serve no great purpose, not even of glori-
fying the writers.

The rest mentioned above are some-
what better. Even if they don’t tell-all, they

are at least a bit more reflective. The over-
all impression created is “we are good
mostly, very good often and outstanding
occasionally. But the army is lackadaisical,
the politicians stupid or worse, and the
civil servants, well, the less said about
them the better.”

I would rank Tilak Deveshar first,
Vikram Sood second and Amarjit Dulat
third. Indeed, Mr Dulat’s book is not a
book at all but an extended conversation
with his Pakistani counterpart, Asad
Durrani. But it is highly readable, if dated
in its political orientation.

Naturally, this is opposite of the view
held by the army, politicians and the civil
servants who see both RAW and IB as
bumblers, if not worse. The truth, as is its
wont, lies somewhere in the middle.

As these books show, everyone gets its
right sometimes and everyone goofs
sometimes, occasionally very badly. Once
in a while the goof-up is monumental. In

1977 the IB got the election wrong and on
26/11, RAW failed the country.

But then you have to feel sorry for these
guys. As is generally conceded everywhere
in the world, information gathering agen-
cies are known only for their failures, not
their successes.

One spectacular failure wipes out the
99 smaller successes. 9/11, 7/7/, 26/11 all
stand testimony to this.

However, that’s the price these agen-
cies pay for not being accountable in the
way others are. This is especially so when
they fail to tell the difference between
serving the country and serving the
regime currently in place.

The IB, in particular, has a bigger prob-
lem here. Its tendency to blur the lines
between country and government is a seri-
ous problem.

Being used by the political masters
to gain an upper hand over their rivals
may be the oldest game in the world,

practised in all countries, even the two
totems of civil liberties, the US and the
UK. What is good for the government,
however, isn’t good for the citizens,
which is why they don’t love their spies.
Fear, yes; but love? But none of the writ-
ers of these books admits that there is a
problem here.

Often we wonder why India’s intelli-
gence-gathering agencies are so ineffi-
cient, when actually they really aren’t all
that bad. Most of these books provides
some pointers.

Much of their grievance has to do with
inadequate resources of various kinds and
inadequate political will to allow them a
free hand. But the main problem, per-
ceived or real, could well be their own
incompetence.

This aspect gets no airing at all. All
these writers seem to believe, even if in
reality they don’t, the Bollywood depic-
tion of their two services.
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BECAUSE THE TRUTH

INVOLVES US ALL

NO HYPHENATION

India-Saudi Arabia relations cannot be seen through the prism
of Pakistan. That’s the message from Saudi Crown Prince’s visit

HE VISIT BY the Saudi Crown Prince Mohammad bin Salman was extraordi-

nary on many counts. Planned more than a month ago, it was meant to be a

message from MbS to the Western world that despite the Jamal Khashoggi

episode, there are still some countries that need Saudi Arabia, including the
biggest democracy, and are ready to welcome him. As it turned out, his swing through
South Asia, coinciding with the aftermath of the deadly Jaish e Mohammad attack in
Pulwama, thrust him and his country front and centre into the heightened tensions be-
tween India and Pakistan. But Saudi Arabia is no spring chicken to the geopolitics of the
region. That is why the prince, who has more or less assumed charge of the Islamic king-
dom from his ailing father, managed to pull off a successful balancing act between the
two neighbours, giving each the sense that it had trumped the other, at least in the
joint statements.

Nowhere was the balancing act more evident than in the joint statements issued in
Islamabad and New Delhi. Reading the two statements together, especially the paragraphs
on the issues of maximum contention that have resurfaced after the Kashmir attack, the
feeling is hard to escape that the two cancel each other out. In Pakistan, the statement
asked for avoiding the “politicisation” of the UNSC 1267 designation regime; in India, it
“underlined the importance of comprehensive sanctioning of terrorists and their organi-
sations by the UN”. In Pakistan, the statement made no mention of the attack in Kashmir;
in India, it said that the Crown Prince condemned the attack in the “strongest possible
words”. In Pakistan, MbS praised Prime Minister Imran Khan for his efforts at dialogue,
and inIndia, he praised Prime Minister Narendra Modi for his “personal initiatives to have
friendly ties with Pakistan”. The statement mentioned “the need for creation of conditions
necessary for the resumption of comprehensive dialogue between India and Pakistan”.
Ultimately, tightrope walking is what nations do. India too does this between Iran and
Saudi Arabia, two sworn enemies, as does China, MbS’s next destination.

Relations between India and Saudi Arabia have more depth and breadth than a Pakistan
prism provides, and this was evident in the range of other matters that find mention in
the joint statement, chiefly investment and energy co-operation. The two sides appear
to have put on hold the $44-billion refinery complex in Maharashtra after BJP agreed to
the Shiv Sena demand for its relocation. But there is no getting away from the reality that
Saudi money has fuelled militancy in the region. And Saudi games in the region, includ-
ing in Afghanistan, are contributing to making it unsafe.

BATTLELINES IN TN

Seat pacts in Tamil Nadu mirror the national discourse, reflect
the weakening of the main Dravidian parties

OTH THE BJP and Congress have clinched seat pacts with the dominant re-
gional forces in Tamil Nadu for the upcoming general election. The BJP an-
nounced a tie-up with the AIADMK, the party in office in the state, and the
PMK on Tuesday whereas the DMK and Congress formally declared a seat
deal on Wednesday. Some smaller outfits and the communist parties are also a part of
these alliances, making the parliamentary elections a direct contest between two fronts.
The AIADMK, which will contest the bulk of 39 seats in Tamil Nadu, has said it will seek
votes in the name of Prime Minister Narendra Modi whereas DMK chief M K Stalin had
endorsed Congress President Rahul Gandhi for prime minister some time ago at a pub-
licevent in Chennai. Simply put, the battle in Tamil Nadu will mirror the national narra-
tive this time unlike in 2014, when the state saw multi-cornered contests with the two
Dravidian majors, the AIADMK and DMK, seeking a mandate in the name of their chiefs.
The two alliances also reveal the churn in Tamil Nadu politics, which seems to be di-
minishing the strength of the Dravidian titans. With the passing away of | Jayalalithaa
and M Karunanidhi, the AIADMK and DMK are short of charismatic, pan-state leaders
who can sway voters. Stalin is an experienced campaigner, but the DMK is yet to win an
assembly or a general election since 2009. The AIADMK is a much weakened force after
the splits in the party, evident in the party’s decision to contest upto 25 seats in the state
and leave the rest to allies. This is in sharp contrast to 2014 when the party refused to part
with any seat to potential allies, projected Jayalalithaa as the party’s PM face and won an
unprecedented 37 seats. Its present leadership of chief minister Edappadi Palaniswamy
and deputy CM O Panneerselvam have opted for an alliance that has the potential to be
a formidable socio-political coalition, particularly in western Tamil Nadu. The DMK, fac-
ing its first electoral test after the death of Karunanidhi, too has opted to consolidate the
sentiment against the governments in New Delhi and Chennai by making concessions to
the Congress, which was isolated and targeted during the 2014 election for refusing to in-
tervene in the ethnic war in Sri Lanka in favour of the LTTE.
It is anybody’s guess if the alliances will stay beyond the general election. But the
results will have a bearing on almost every party and influence the political dynamic
in the state.

DIVERSITY BY DIKTAT

South Korean government’s attempts to curb the influence of
K-pop are likely to be counterproductive

HE KOREAN PENINSULA is no stranger to the scourge of sartorial uniformity.

North Korea, of course, is well known for having an approved list of hairstyles

for both men and women, which for some odd reason are best suited for portly

men stuck in a time-warp. Capitalist Korea to the south, though, is facing a
more complicated problem. Its Ministry for Gender Equality and Family is fighting a new
source of uniformity, usually outside the pale of democratic governments — popstars.
Are Korean pop (K-pop) stars, the ministry asked earlier this month, “all twins”? There is
already a backlash to the perceived attempts at censorship with the government’s at-
tempt to impose “guidelines” to limit the exposure of K-pop celebrities on television and
make viewing more diverse.

Slim, slick and dressed almost to a template, K-pop icons wield immense influence in
South Korean society. In fact, K-pop music and fashion is a much-desired cultural com-
modity in many parts of Asia and beyond. But the effects of the stars’ popularity are not
all positive. A very particular aesthetic is held up as a standard and according to a Gallup
survey, one in three women between the age of 19 and 29 in the country have had plas-
tic surgery to conform. Plastic surgery is even glorified through reality shows featuring
K-pop celebrities, as though it were nothing more than a passing fad, a pair of shoes that
can be discarded next season.

The government of South Korea, though, may not be taking the best approach by try-
ing to wiggle its way into what ought to constitute popular culture. Even its far more to-
talitarian neighbour to the north would likely think twice before enforcing variety, a far
more onerous task than ensuring uniformity. The best approach is likely to let the era of
K-pop runits course. The shallowness of customer loyalty is likely a better bet than diver-

sity by diktat.
HE B N
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WORDLY WISE
AN ALLAINCE WITH A POWERFUL

PERSON IS NEVER SAFE.
— PHAEDRUS

View from the Valley

The aftermath of the Pulwama attack marks the
retreat of political engagement with Kashmir

L]

)

NAEEM AKHTAR

QUITE UNDERSTANDABLY, THE Valentine’s
Day atrocity in Pulwama, which caused the
biggest ever loss of lives of security forces to
violence in the three-decade-old strife in
Kashmir, sent shockwaves across the world.
The outrage and anger were unprecedented,
given the fact that the fallen bravehearts
came almost from every state. The very sight
of body bags triggered calls for revenge.

While the country is trying to come to
terms with the loss and is looking to the po-
litical and military leadership to come true
onits pledge to root out terrorism, there has
not been an adequate focus on its impact on
ground zero — Kashmir. Nor has there been
any attempt to look into the recent develop-
ments leading up to a tragedy of such a scale.
A Kashmir perspective is absent in the cur-
rent narrative, except for the attempts by po-
litical leaders and social media activists to try
and save the harried students who became
targets of revenge mobs in some places.

For a state that has gone through three
decades of the worst violence and has ac-
tually never been stable post-
Independence, how is February 14, 2019,
different? A quarter-century back, 43 civil-
ians were killed only a few miles away at
Bijbehara on the same highway. But the
killing of CRPF soldiers is different both for
its context and fall out.

The difference is reflected in many ways.
First, Kashmiri youth are retaliating through
methods that have been passed on to them,
like a contagion moving through the air.
From street demonstrations, funeral congre-
gations, stone-throwing, teenagers with just
a few days of experience with Kalashnikovs,
mostly on social media, they have now been
converted into dynamite. Pakistan is an es-
sential part of this transformation, helping it
along, but the problem remains exclusively
ours. That they maintain assets in Kashmir
is afact of life that should need no proof. But
does that affirmation help?

Second, and more important, is the re-
sponse from the country, its leadership and

While the prime minister
has given a carte blanche to
the defence forces, the Army
remains the only voice in the
country that calls a spade a
spade. Even the Opposition
has lapped the government’s
political abandonment of
Kashmir as a safe passage
out of the election minefield.
Almost all top army
commanders who have
served in Kashmir in the
recent past have maintained
that the military aspect of
Kashmir has been addressed
and now it is a political issue,
to be addressed through
reaching out to people.

the nation that Kashmir adopted after exer-
cising a choice. When dozens of civilian
mourners were killed in the aftermath of
Mirwaiz Maulvi Farooq’s murder, the coun-
try’s then prime minister apologised. And
that was a time when thousands of Kashmiri
youth had picked up the gun against the
country. Pandits had to leave Kashmir and
as did many Muslims. It was a rebellion but
the country welcomed everyone who could
escape. While the security forces and mili-
tants did what they did, the country seemed
to own everyone from Kashmir. The
semantics and expressions were warm,
which could ultimately result in some re-
building of bridges. Today, an incident is
enough to disown, discredit and disrespect
every Kashmiri.

Third, the role of politicians and defence
forces seems to have been interchanged. The
operation in village Pinglen, following the
blowing up of the CRPF bus in which Pakistani
mastermind Kamran was killed, is a case in
point. Though tempers obviously ran high fol-
lowing the bus massacre, the forces never al-
lowed that to influence their judgement or
the commitment to save civilians. In the
process, they suffered major losses. Compare
that with the politicians and the countryasa
whole and the inference is clear.

In addition, with respect to the perspec-
tive on what would constitute a resolution,
the political class and the army appear to
differ sharply. While the prime minister has
given a carte blanche to the defence forces,
the Army remains the only voice in the
country that calls a spade a spade. Even the
Opposition has lapped the government’s po-
litical abandonment of Kashmir as a safe
passage out of the election minefield.

Almost all top army commanders who
have served in Kashmir in the recent past
have maintained that the military aspect of
the conflict has been addressed and now it
isa political issue, to be addressed by reach-
ing out to people. Even the last commander
of the Chinar Corps, General A K Bhatt, was

quoted as saying so. Before him, the highly-
respected General D S Hooda, the Northern
Army commander who led the surgical
strike, has consistently recommended a po-
litical approach. But politicians are tossing
the responsibility back to the security forces.
If anything, they are only adding to the poi-
son against Kashmiri Muslims, as has the
Meghalaya governor who recommended a
boycott of Kashmiris and Kashmiri goods.

Post the removal of the Mehbooba Mufti
government, the BJP is ruling Jammu and
Kashmir through its politician-governor
who recently claimed that he was the chief
minister of the state as well. Unfortunately,
he made the country believe that the prob-
lem in Kashmir was to do with mainstream
politics and that he has fixed it by holding
panchayat and urban local body elections.
There has not been a greater farce in the
name of elections than these polls, even by
Kashmir’s standards.

The governor’s effort to marginalise
Kashmiris also writ large in recent decisions,
notably the carving out of the Ladakh divi-
sion. The narrative being constructed is that
the minority Hindu of Jammu and the
Buddhist in Leh are to be granted “azadi”
from Muslim Kashmir. But RSS thinkers don’t
seem to consider that such a discourse cuts
both ways. Given this narrative, how can you
convince the Muslims of the state to remain
a part of India? Away from the strategic over-
sight of the country, the governor has handed
out a fresh argument to the restive youth for
whom everything connecting with the two-
nation theory is a way to heaven.

And lastly, out of the 13 police districts
in Kashmir we now have 10 with SPs who
do not know the Kashmiri language. Four
out of the five south Kashmir districts are
among the 10 police stations. No wonder no
one had an inkling of the suicide bomber.

The writer is a former minister, Jammu and
Kashmir and member of the People’s
Democratic Party. Views are personal

[.ETHAL AND AUTONOMOUS

Machine-driven weapons need an international system of accountability

HA RAY

INMARCH 2014, hundreds of mysterious gun-
men in camouflage appeared on the streets of
Crimea and began taking over local govern-
ment buildings. While Russia initially denied
the existence of the “little greenmen”, as they
came to be known, President Vladimir Putin
admitted that they were Russian military at
the one-year anniversary of the Crimean oc-
cupation. Ethical issues and the complete vi-
olation of the Geneva Conventions notwith-
standing, the logic behind this tactic was quite
straightforward and compelling: Aid pro-
Russian forces while creating enough uncer-
tainty about Russian involvement so as to pre-
vent NATO retaliation and global backlash.

The tactic itself has been deployed by
rogue states before, but usually through prox-
ies. Pakistan, forinstance, has a history of sup-
porting terrorist and insurgent groups in
Jammu and Kashmir. Yet with fewer remain-
ing strategic partners and important resources
connecting it to more powerful states, Pakistan
no longer possesses the leverage needed to
shield itself from international backlash as
Russiadid. In such an environment, states like
Pakistan may be tempted to turn toward new
methods to achieve their goals.

Lethal Autonomous Weapons Systems
(LAWS) —which can detect, select and attack
targets without human intervention — are one
suchavenue. International rules around LAWS
are relatively underdeveloped, and in the ab-
sence of clear norms on human accountabil-
ity and attribution for autonomous weapons,
we could see states like Pakistan deploy LAWS
for operations outside their borders.

LAWS present several benefits for “middle
powers”: They increase the reach and effec-

International rules around
LAWS are relatively
underdeveloped, and in the
absence of clear norms on
human accountability and
attribution for autonomous
weapons, we could
eventually see states such as
Pakistan deploy
autonomous units for
destabilising operations
outside their borders.

tiveness of forces, reduce casualties and en-
able persistent presence in vast, inaccessible
terrains. Countries like India or South Korea,
which operate in a complicated geostrategic
context, can therefore use LAWS to effectively
police and protect their territory. On the flip-
side, LAWS can be used by state and non-state
actors to engage in asymmetric tactics. This
could take three forms: A state could directly
deploy LAWS against an adversary state; a
state could equip proxies such asinsurgent or
terrorist groups with autonomous weapons
units; a non-state actor steals or otherwise il-
legally acquires autonomous systems or units.

With this destabilising potential in mind,
external state actors that actively aid insur-
gencies and terrorist organisations will be
tempted to deploy autonomous systems and
claim they are stolen or rogue units.

While LAWS are still in the development
stage and are fairly inaccessible for most states
— let alone non-state groups — due to high
costs, and lack of skilled Al talent and opera-
tors, it is not a complete stretch of imagina-
tion to envision a future where autonomous
weapons are within the reach of any state or
non-state actor that wants them.

Four of the Permanent-5 powers in the
United Nations — the US, France, Russia and
UK — have explicitly rejected moving toward
a new international law on autonomous
weapons. The US and Russia are actively pur-
suing Al-driven military systems, the UK
Ministry of Defence was recently revealed to
be funding a no-longer-secret programme,
and while China has called for a ban, its mili-
tary has continued to research and develop
LAWS. It therefore seems likely that these

powers would support aregime on LAWS, if at
all, only after they have developed and per-
fected the technology themselves.

However, even in the absence of compre-
hensive international framework agree-
ments on LAWS, stakeholders in the emerg-
ing LAWS ecosystem need to promote the
creation of export controls and rules.
Relevant private technology companies —
some of which (like Google) have already
taken the lead in developing internal ethical
guidelines for Al technologies — with buy-in
from state actors should establish an export
control group to create guidelines for LAWS
and component technology sales. This must
include basic stipulations on accountability
in cases of theft or hacking. Suppliers must
be able to prove that they have in place the
necessary physical and non-physical safe-
guards to protect their LAWS technologies.
In this vein, the Al and weapons industry
must craft specific standards for such safe-
guards. Autonomous systems themselves
could help in export controls through per-
sistent surveillance of LAWS manufacturing
facilities, although it may be difficult to get
actors to agree to such measures.

To ensure we shape the future of LAWS to
tilt toward a positive overall outcome, we need
to start building up a flexible, evolvable frame-
work of rules that accounts for the myriad
ways in which the technology can be misused,
not just in traditional state-to-state conflicts,
butin the context of the many non-traditional
modes of conflict.

The writer is a junior fellow with the Cyber
Initiative, ORF
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ATAL'S CHINA TRIP

THE EXTERNAL AFFAIRS minister, Atal Bihari
Vajpayee, said his talks with Chinese leaders
had “unfrozen” the border issue which has
bedevilled relations between India and China
for 19 years. Reporting to Parliament on the
outcome of his China visit and his meeting
in Peking with the Chinese premier, Hua
Guofeng, vice-premier Deng Xiaoping and
the foreign minister, Huang Hua, he said it
was “not insignificant “that both govern-
ments had agreed on “the need to reflect fur-
ther on the possible ways to resolve this cru-
cial border question”. In an eight-page
statement, Vajpayee said he had made it clear
“the unresolved boundary question must be

satisfactorily settled if relations of mutual
confidence are to be established”. These ex-
ploratory contacts had “atleast unfrozen the
issue,” he added.

IRAN REFERENDUM

IRAN’S NEW GOVERNMENT announced it
will hold a national referendum in 15 days
on the issue of formally changing the nation
from monarchy to an Islamic republic. The
government statement said the single ques-
tion on the ballot would be “do you favour
an Islamic republic?” A “yes” vote in the ref-
erendum would provide legitimacy for
Ayatollah Ruhollah Khomeini’s revolution
against Shah Mohammad Reza Pahlavi.

INDO-CHINA ON BOIL
VIETNAM RUSHED REINFORCEMENTS to the
border city of Lang Son while China deployed
three divisions and tank units 80 km east of
the city, intelligence sources in Bangkok said.
Several thousand heavily armed Vietnamese
regular and regional troops were advancing
toward Chinese positions at Lang Son, near
the China-Vietnam border, a Bangkok date-
lined report in the Tokyo newspaper Asahi
said. The Chinese has captured Lao Cai,
northwest Vietnam'’s major communica-
tions and railway centre on the Red River. The
invaders were said to be 16-20 kilometres in-
side Vietnamese territory, and each side
claimed inflicting thousands of casualties.
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Looking beyond Pulwama

The security apparatus should be radically restructured in the light of the terror strike. CCTVs, quick patrol
teams, drones and sniffer and tracker dogs on convoy routes could prevent similar attacks in the future

e

M P NATHANAEL

THE DEATH OF 40 Central Reserve Police
Force (CRPF) personnel in a suicide bomb at-
tack in Pulwama, Jammu and Kashmir, has
shocked the nation, as it was unprecedented
in recent times. An explosion of this magni-
tude was not ever presaged. The CRPF has al-
ready ordered a court of inquiry into the
lapses that may have led to the disaster, and
to rectify the shortcomings.

At the very outset, there can be no deny-
ing the fact that there has been an intelli-
gence failure though the agencies claim to
have sounded the security forces of a possi-
ble improvised explosive device attack. Such
information without any specifics could not
have been acted upon with the seriousness it
deserved. Even an inkling of the possibility
of an attack on the convoy could have put the
road opening patrols and the officials man-
ning the convoy on very high alert. Intensive
checking could then have been carried out of
all vehicles so as to intercept and avert any
mishap. But for want of any specifics, it
seems, the intelligence feed was not given
the attention and seriousness it warranted.

Although the road opening patrols had
sanitised the route of the convoy, they could
not have prevented the civil vehicles from
moving on either side of the roads. In this at-
tack, the lone suicide bomber is believed to
have come on to the highway from a village
road and carried out his cowardly mission.

That a car with reportedly over 30 kg of
explosives, possibly RDX, could move in the
area undetected calls for some serious
thought. He must have carried the explosive

in the car for sometime before hitting the
highway. This is where the intelligence failure
comes into sharp focus. Where was such
huge quantity of explosives stored before be-
ing loaded into the car? Southern Kashmir
has been the hotbed of terrorism with many
young boys joining the militant ranks in re-
cent months. Intensive checking of vehicles
and possible hideouts could have put breaks
on their dirty mission.

That a long convoy of 78 vehicles with
over 2,547 men had to move in the wee hours
from Jammu is being questioned. Though the
convoy was split for better command and
control and to avoid bunching, they are re-
ported to have got close to each other on
nearing Lethpora. No doubt, the huge con-
centration of CRPF personnel in the transit
camp due to a road blockade for quite a few
days before the day of the incident may have
dictated the decision. The government could
have ferried them to Srinagar by Air Force air-
craft and thus avoided a long convoy, which
is more prone to attacks apart from the fail-
ure of command of the convoy commander.
By no stretch of imagination could any con-
voy commander have exercised proper com-
mand and control over the fleet and person-
nel extending over quite a few kilometres
considering the mandatory distance that
needs to be maintained between each vehi-
cle as per the Standard Operating Procedure.

In order to inflict heavy casualties, terror-
ists usually select a place for attack where the
vehicles have to slow down due to a sharp
bend or gradient. Such spots call for special
attention by way of sanitisation. The suicide
bomber chose such a spot where the vehi-
cles slowed down and managed to inflict
heavy casualties. Laden with what is sus-
pected to be RDX, the terrorist is reported to
have driven alongside the convoy for a
minute or two before ramming into the CRPF
bus and triggering the explosives.

Though the inquiry will reveal the lapses
that will need to be rectified, immediate steps
need to be taken to avert a recurrence of such

Though the inquiry will
reveal the lapses that would
need to be rectified,
immediate steps need to be
taken to avert a recurrence of
such incident. At the cost of
causing inconvenience to the
general populace, all civil
vehicles need to be banned
from plying on the highway
when military/paramilitary
convoys are on the move.
Ambulances and emergency
service vehicles could be the
sole exception to this rule.

anincident. At the cost of causing inconven-
ience to the general populace, all civil vehi-
cles need to be banned from plying on the
highway when military/paramilitary con-
voys are on the move. Ambulances and
emergency service vehicles could be the sole
exception to this rule.

In recent months, the CRPF along with
the Army and the Special Operations Group
of Jammu and Kashmir Police have carried
out a series of successful operations against
the militants and have wiped out alarge part
of the top leadership of terrorist groups. As
many as 256 militants were killed in various
operations in J&K last year, which has un-
nerved their bosses across the borders. That
they have played a pivotal role in training the
suicide bomber, procuring RDX and planning
the attack is certain.

While intelligence agencies need to beef
up their sources, the security apparatus calls
for a thorough review. The Jammu and
Kashmir Police is already planning to install
CCTVs all along the 400 km-stretch of the
highway, right from the entry point to the
state in Lakhanpur in Punjab to Sonmarg be-
yond Srinagar.

As a force multiplier, drones could also
be pressed into service to hover along the
highway and detect any suspicious move-
ment of men or vehicles along the route.
Quick reaction teams deployed at vantage
points along the highway could be rushed to
spots where suspicious movements are no-
ticed through real time pictures and take re-
medial measures.

Similarly, the extensive use of sniffer and
tracker dogs could lead to recovery of explo-
sives and even terrorists. The Belgian
Malinois dogs presently being used by the
CRPFin Chhattisgarh, Jharkhand and Odisha
have proved their mettle by way of being in-
strumental in the recovery of huge quanti-
ties of explosives in various operations.

The writer retired as inspector general of
police, CRPF

THE Urdu PRESS

PULWAMA HORROR

THE TERROR ATTACK in Pulwama received
extensive coverage in Urdu papers. On
February 16, almost all papers carried edito-
rials on various aspects of the incident.

Munsif's editorial is titled Jawanon ka
khoon kiski gurden par?’ It notes that “in-
stead of examining where we went wrong, it
is easy to deflect the blame on a neighbour.
Minister of State for Home Affairs Kiren Rijiju
has been boasting that there has been no big
terror attack during Narendra Modi’s tenure
as prime minister. But the situation in Jammu
and Kashmir has gone from bad to worse. A
record number of jawans and civilians have
been killed.” The editorial asks the Modi gov-
ernment to “take moral responsibility for in-
ability to check this attack.”

Roznama Rashtriya Sahara also calls
Pulwama a terrible tragedy and talks about
the need to introspect. It refers to the killing
of an army major even after the 14th. “India
has taken back the Most Favoured Nation
from Pakistan, it must now work to isolate
Pakistan. But first it must do what it can to
prevent attacks such as these, which hurt
our soldiers.” “Minister of State and former
Army chief, V K Singh’s statement, ‘After
Pulwama, we must look at our shortcomings
that allowed this incident to take place,’ does
fill us with hope,” the newspaper notes.

Hamara Samaj’s editorial on February 20,
titled, ‘Pulwama ka dard’ describes the day of
the attack as a “Black Day”. The editorial says
this is so not only because of the terrible
tragedy — something that we have been bear-
ing — but also because there have been calls
for inteqaam (revenge). But the revenge
against Pakistan must be meaningful, so that
it is forced to never allow its territory for at-
tacks on India again, the editorial asserts.

MUCK IN KARNATAKA

THE URDU PAPERS have commented on the
recent tape, which shows the BJP attempts
tobreak the ranks of the Congress and JD(S)
and topple the state government captured.

Siasat on February 11, says in Karnataka,
“Yeddyurappa is keen to take charge. It was
said of former Congress President Sitaram
Kesri, when he was in hectic parleys in Delhi
inthe 1990s, that heisinahurrybecause heis
so old.” For similar reasons, “Yeddyurappa is
willing to go to any extent”. “Disclosures are
coming thick and fast aboutcrores of rupees
being offered,” the paper notes

Munsif's editorial on February 14 is titled
‘Aakhir etraaf, karna hi pada’ (after all, an ad-
mission had to be made). The paper writes
that: “BJPleaders never tire of repeating that
they are disciplined and not corrupt. But the
conduct of the BJP’s unit in Karnataka is

enough to blow their cover.” The editorial
speaks of immense “uthal-puthal (things go-
ing topsy-turvy) in the state. Operation
Kamla was re-enacted on some Congress and
JD(S) MLAs but it did not succeed and the
state government was saved. Yeddyurappa
had denied this outright but in just a few
days, Karnataka Chief Minister H D
Kumaraswamy released audio tapes which
make it clear that an offer of crores of rupees
was made. After it became public,
Yeddyurappa denied it was his voice.”

BILLS DIE SINE DIE

URDU TIMES, ON February 14 has an edito-
rial titled, ‘Nakaami ki ibteda’ (the beginning
of failures) on Parliament being adjourned. It
contends that the gravest failure of the BJP
government has been its inability to push
through the triple talaq bill. “It may be said
that more than the government’s failure, it
is the Opposition’s triumph that the Bill could
not have passed. The Opposition said, send
it to the Select Committee. If the contentious
Citizenship (Amendment) Bill is brought
back, discussions will have to restart,” the ed-
itorial asserts. Protests in the Northeast
proved to be the bill’s death knell.

Etemaad on February 11 talks about the
‘Syaah istegbaal’ or the black welcome, while
referring to the reception the PM received in

Assam, where he was greeted with black
flags and black balloons. The paper, whichis
the AIMIM’s mouthpiece, concludes that
“the environment is not conducive for the
BJP, as protests in Assam, Arunachal Pradesh,
Andhra Pradesh and Tamil Nadu demon-
strate.” The editorial writes of “student
groups and other civil society groups mak-
ing their serious problems with the
Citizenship Bill evident and launching a
state-wide bandh”.

Sahafat, on February 14, writes how aBill
designed to exclude Muslims has landed the
BJP in trouble and points to the irony of the
situation.

Inquilab on February 10, makes a predic-
tion: “All plans to push this Bill through will
be destroyed. There are strong indications
that this Bill, passed by the Lok Sabha on
January 10, will lapse as the Upper House will
not clear it. Of the 245 MPs, BJP has just 73,
and even if the entire NDA supports it, the
figure will not be enough”, it said, presciently.

Urdu Times on February 20 in an editorial
titled ‘Yeh To hona hi thaa’ (this was in-
evitable) has creatively interpreted the op-
position to this Bill by the Shiv Sena. It says
that “the Sena’s alliance with the BJP proves
its opposition to the Bill was merely to in-
crease its bargaining power.”

Compiled by Seema Chishti
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WHAT THE OTHERS SAY

“As Pakistan continues with efforts to defuse tensions with India after the
Pulwama incident, the Indian government seems to be finding new ways to

harden its stance.”

—THE EXPRESS TRIBUNE

When figures
are suspect

Cloud over economic data invites questions
about government’s sincerity on issues ranging
from job creation to addressing agrarian crisis

; N7\
R NAGARAJ

ECONOMIC STATISTICS HAVE a public good
character — their use is non-rival and non-
excludable. Such information is necessary
for evidence-based policymaking and in-
formed discussion in democracies where
citizens seek accountability from their gov-
ernment. The use of scientific methods for
collection and estimation and their timely
dissemination are, therefore, public serv-
ices. Universally, publicly-funded institu-
tions with professional independence and
external oversight perform these functions
toinsulate them from political interference.
India was a pioneer in nurturing such a sta-
tistical system. As Angus Deaton, the Noble
laureate, and Valerie Kozel said, “Where
Mahalanobis and India led, the rest of the
world followed”.

Lately, Indian statistics have come un-
der a cloud. In early 2015, the Central
Statistical Office (CSO) issued a new GDP
series (with the revised base year 2011-12),
which showed a significantly faster growth
rate for 2011-12 to 2013-14 compared the
earlier series (with base-year 2004-05).
Manufacturing sector growth rate for 2013-
14, for instance, simply ballooned — swing-
ing from (-) 1.4 per cent in the old series to
(+) 5.5 per cent in the revised one. Data
users sought the CSO’s explanation as the
revised estimates did not square with re-
lated macro-aggregated data such as bank
credit growth or industrial capacity utili-
sation. Dismissing such criticisms, the CSO
asserted that the revision was in line with
the global best practices — following the
UN System of National Accounts, 2008 —
and used the Ministry of Corporate Affairs’s
(MCA) much larger corporate database.

Since then, with almost every GDP revi-
sion, more worms tumbled out of the can.
For instance, in the January 31 release, the
GDP growth rate for 2016-17 — the year of
demonetisation — was revised upwards by
1.1 percentage points to 8.2 per cent, the
highest in a decade. This flies in the face of
most evidence economists — most recently,
Gita Gopinath, the IMF chief economist —
have produced. How could such large
counter-intuitive upward revisions happen?
Itisimpossible toindependently investigate
the mystery, as the CSO has refused to reveal
specific methodological details.

As mandated since 1950-51, with every
base-year revision, the CSO has always
published the back series within a few
months of the publication of the new se-
ries. This time it took over three years, as
the officials informally admitted their in-
ability as MCA data for years prior to 2006
did not exist. Yet, last year, two competing
back series of varying time lengths were
prepared — separately by the National
Statistical Commission and CSO— showing
diametrically opposite growth rates. They
seem coloured by political considerations,
discrediting not only professional work but
also damaging institutional integrity. The
seeds of doubts about the GDP revision
sown four years ago have grown into a

banyan tree of distrust.

In another instance recently, the
Department of Industrial Policy and
Planning (DIPP) has stopped updating FDI
inflow data. Its official web page was last up-
dated a year ago, with figures available up to
December 2017. Surprisingly, the govern-
ment that has often invoked rising FDI in-
flow as evidence of its industrial policy suc-
cess has turned silent. Why, one wonders.

Make in India’s success is claimed by
showing the improved ranking in the
World Bank’s Ease of Doing Business (EDB)
index — from 142 in 2014 to 78 in 2018. But
as the improved ranking is shown to be an
artifact of changed methodology, did it re-
ally accomplish a policy goal without an
improved industrial performance?

Russia offers a telling example of the fu-
tility of improved EDB ranking, which went
up from 120in 2012 to 20 in six years, with-
out any effect on foreign capital inflows.
Who will fall for such gimmicks, least of all
foreign investors?

Since 1995, the National Crime Record
Bureau (NCRB), Ministry of Home Affairs,
has published data on suicides, which is
used to flag the gravity of farmers’ suicides.
In 2016, the MHA ceased to publish this in-
formation, fueling speculation about the
government’s motives, when agrarian un-
restis believed to be rising, and has become
a political issue.

Most recently, skipping of the scheduled
release of the results of the Periodic Labour
Force Survey (PLFS) in December 2018 has
raised more questions about the govern-
ment’s intentions. The survey results are a
report of the government’s economic poli-
cies, as it was the first economy-wide em-
ployment survey held after 2011-12. The
leaked data confirmed the worst fears of an
unprecedented rise in unemployment rates,
confirming the government’s motivations
in the suppression of the data.

Contesting the leaked PLFS estimates,
the NITI Aayog CEO asserted an employ-
ment boom, invoking the rising EPFO
membership — a database widely known
to account for just about 15-16 per cent of
the formal sector workforce. In fact, the
chief statistician, in his maiden interview
after assuming the office, categorically
stated that EPFO data does represent the
employment situation of the country. The
CEO also claims 22 million jobs were cre-
ated in 2014-16, citing a McKinsey report.
The report, however, does not provide any
statistically and economically valid expla-
nation for its estimates.

There seems to be a systematic pattern
indistorting and/or withholding publicin-
formation that could throw a harsh light
on the government’s performance. It is in-
creasingly relying on anecdotes fed by pri-
vate and international consultants for pol-
icy making, discarding nationally
representative, professionally estimated
data, vetted by independent experts.

This is the time for all democratically-
minded people — regardless of their polit-
ical and ideological leanings — to raise their
voice against the tendency, and impress
upon the government to restore access and
integrity to public statistics, and re-estab-
lish institutional independence of the sta-
tistical organisations.

The writer is professor, Indira Gandhi
Institute of Development
Research, Mumbai

LETTERS TO THE EDITOR

SHADES OF SAFFRON

THIS REFERS TO the editorial ‘Disgrace’
(IE, February 21). We seem to have
learnt no lesson from the anti-Sikh ri-
ots. We are again taking the law into our
own hands by punishing a community
for the wrongdoing of a few. The Raisina
Hill gentry are unaware of the way the
society is being polarised for their
vested interests.

Tarsem Singh, Mahilpur

THIS REFERS TO the editorial, ‘Disgrace’
(IE, February 21). Meghalaya Governor
Tathagata Roy has once again accorded
short shrift to constitutional require-
ments by stirring communal sensitivi-
ties when the need of the hour is to
build political consensus on the way
forward to address the alienation of our
people in Kashmir. The governor has
spoken like a right-wing ideologue.

S SPaul, Nadia

BIGOTRY AGAIN

THIS REFERS TO the editorial, ‘Shaming
ourselves’ (IE, February 210. We can’t
do more disservice to the memory of
our jawans killed in Pulwama by play-
ing politics yet again. Our leaders are
seldom ataloss for words but can’t find
words to condemn something as seri-
ous as the attack on Kashmiris.
Sangeeta Kampani, New Delhi

LETTER OF THE
WEEK AWARD

To encourage quality reader
intervention, The Indian
Express offers the Letter of
the Week award. The letter
adjudged the best for the
week is published every
Saturday. Letters may be
e-mailed to
editpage@expressindia.com
or sent to The Indian
Express, B-1/B, Sector 10,
Noida-UP 201301.
Letter writers should
mention their postal
address and phone number.

THE WINNER RECEIVES
SELECT EXPRESS
PUBLICATIONS

THIS REFERS TO the editorial, ‘Shaming
ourselves’ (IE, February 21). It’s unfor-
tunate that young Kashmiris have be-
come targets of toxic majoritarianism
and communal bigotry. Such insecurity
could be a breeding ground for radicals.
Amindset free from caste, class and re-
ligious ideology is the need of the hour.

Divya Singla, Patiala
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prevalence high in Chhattisgarh

PREVALENCE OF ALCOHOL USE (10-75 YEARS), IN%

ONEIN sevenIndiansis analcohol user,
according to a report released by the
Ministry of Social Justice &
Empowerment, and other findings of
which were reported in The Indian
Express on February 19. ‘Magnitude of
Substance Use in India, 2019’, a report
prepared by National Drug
Dependence Treatment Centre, AIIMS-
New Delhi, cited the prevalence of cur-
rent alcohol use as 14.6% among the to-
tal population in the age group 10-75.

An overwhelming majority of al-
cohol users are males and fall in the
age bracket 18-49 years (74%). As such,
the prevalence was several times
higher among men (27.3%) than
among women (1.6%). Also, 1.3% of
children (ages 10-17) are alcohol
users, as opposed to 17.1% in the 18-
plus age group.

The report notes that there is con-
siderable heterogeneity in prevalence
of alcohol use in the country. States
with high prevalence are Chhattisgarh

WHY DO ZEBRAS

THE EVOLUTION of the zebra’s black &
white coat has intrigued scientists for
years. Now, researchers have added evi-
dence to a theory that the primary pur-
pose of the stripes is for avoiding blood-
sucking parasites — horse flies. Their
study shows that stripes don’t deter horse
flies from a distance, with both zebras and
domestic horses experiencing the same
rate of circling from the flies. However,
video analysis revealed differences in ap-
proach speed. When approaching zebras,
horse flies fail to slow down, whichis es-
sential for a successful landing.

“Horse flies just seem to fly over zebra
stripes or bump into them, but this didn’t
happen with horses. Consequently, far
fewer successful landings were experi-
enced by zebras compared to horses,” the
University of Bristol quoted researcher Tim
Caro as saying. Researcher Martin How
added: “This reduced ability toland on the
zebra’s coat may be due to stripes disrupt-

DECISION
2019

THE QUESTIONS
THAT MATTER

LALMANIVERMA
NEW DELHI, FEBRUARY 21

AHEAD OF the Lok Sabha elections, the BJP
is facing a challenge retaining alliances with
tworegional parties in Uttar Pradesh — Apna
Dal (Sonelal) and Suheldeo Bharatiya Samaj
Party (SBSP). While the Apna Dal (S) has said
“it is free to take a decision”, the SBSP has
given an ultimatum that it will quit the NDA
if its concerns are not addressed.

Apna Dal & Apna Dal (S)

The parent party is Apna Dal, formed in
1995 by late Sonelal Patel, a popular leader
among Kurmis, a backward caste with a pres-
ence in eastern UP and Bundelkhand. The
breakaway Apna Dal (Sonelal) is headed by
patron Anupriya Patel, Sonelal’s daughter
and now Union minister. It claims to enjoy
the support of Kurmis as well as non-Yadav
OBC groups such as Kushwaha, Maurya,
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(35.6%), Tripura (34.7%), Punjab
(28.5%) Arunachal Pradesh (28%)and
Goa (28%). More than half the male
population of Chhattisgarh, Tripura
and Punjab use alcohol. Among
women, states with the largest preva-
lence of alcohol use are Arunachal
Pradesh (15.6%) and Chhattisgarh
(13.7%). Among children, a high preva-
lence was found in Punjab (6%), West
Bengal (3.9%) and Maharashtra (3.8%).
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HAVE STRIPES?

ing the visual system of the horse flies dur-
ing their final moments of approach.”
Researchers also made the same
horses wear different coloured cloth
coats: black, white or zebra-striped liv-
ery. Just as before, when horses wore
coats with striped patterns, they experi-
enced fewer horse fly landings.
Source: University of Bristol
Research paper in PLOS One:
https://journals.plos.org/plosone/article?id=10.
1371/journal.pone.0210831
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SIMPLY PUT QUESTION 8ANSWER

Why Saudi Arabia matters

India has deep ties with the kingdom, which is the only country apart from China that can put pressure on
Pak. But these relations are part of a complex Middle East story in which Iran, Israel and US too, are players

NIRUPAMA SUBRAMANIAN
MUMBAI, FEBRUARY 21

Given that Saudi Arabia is one of
Pakistan’s main patrons, is it odd that
India’s Prime Minister should be warmly
receiving Crown Prince Mohammed bin
Salman in New Delhi only days after the
Pulwama terrorist attack?

It may indeed, seem odd that Prime
Minister Narendra Modi should hug the
Crown Prince on the red carpet when he had
just committed to massive investments in
Pakistan, and Riyadh and Islamabad had is-
sued a joint statement that not only praised
each other “for the achievements and sacri-
fices made...in the war against terrorism” but
also “underlined the need for avoiding politi-
cisation of UN listing regime” — a thinly
veiled swipe at India’s attempts to get the
Jaish-e-Mohammad terrorist Masood Azhar
sanctioned under UN Security Council
Resolution 1267.

However, no wise country plays zero sum
games in foreign policy, especially where
powerful players are involved. India has al-
ways keptits relationship with Saudi Arabia
separate from that country’s relations with
Pakistan, and itis, in the long term, much big-
ger than individual terrorist attacks.

The visit by Crown Prince Mohammed, or
MBS as he is known, was part of his long-
scheduled three-nation tour — on Thursday,
he arrived in Beijing, and was expected to
meet with President Xi Jinping during his
two-day visit. The tour has been seen as an
effort by MBS to repair his image that has
been dented badly by the gruesome October
2018 murder of the dissident Saudi journal-
ist Jamal Khashoggi in the kingdom'’s con-
sulate in Ankara. The Prince, who has been
directly linked to the murder, is currently not
welcome in any western country. MBS has
projected his Pakistan-India-China trip as part
of his Vision 2030, which includes a “strate-
gic partnership council” of Saudi Arabia and
eight other countries, including India.

Given the elaborate planning and sched-
uling that goes into such official visits, India
could not have cancelled it without hurting
itsown interests. His brief return to Saudi af-
ter the Pakistan visit for a day before flying
toIndia is being put out as a successful out-
come of efforts by the Indian side to de-hy-
phenate his two visits in South Asia. Ministry
of External Affairs managers also projected
the absence of a Kashmir mention in the
India-Pakistan joint statement.

PM Modi receives Crown Prince Mohammed bin Salman Wednesday. Tashi Tobgyal

What then is the precise nature of the
India-Saudi Arabia relationship
currently?

There has been a steady progress in the
bilateral relationship since 2006, when King
Abdullah bin Abdulaziz al-Saud visited India.
The two sides signed the landmark Delhi
Declaration during that visit, which laid the
framework for upgrading ties to the level of
“strategic partnership” in 2010, when Prime
Minister Manmohan Singh visited Saudi
Arabia. The kingdom is India’s fourth largest
trading partner, and India is the fourth largest
market for Saudi exports. Bilateral trade is in
the region of $28 billion, most of it crude oil
exports to India, which imports around 19%
of its oil requirements from Saudi Arabia. The
Saudi Arabian oil major Armaco and a part-
ner UAE company had decided to invest half
inaplanned $44 bnin a refinery-cum-petro-
chemical project in Maharashtrabilled as the
world’s biggest, but that projectis on hold for
now as the Shiv Sena has objected to its pro-
posed location in Ratnagiri. The two coun-
tries have defence, security and counter-ter-
ror cooperation.

India has the world’s third largest Muslim
population (after Indonesia and Pakistan),
and there is inevitably a religious-cultural as-
pect to the ties with the custodian of Islam’s
holiest sites. Plus, there are more than 2.7
million Indians working in Saudi. The
Ministry of External Affairs described Prime
Minister Modi’s visit to the kingdomin 2016
as a “turning point” that took the strategic
engagement “upward”. Saudi Arabia hon-

THis WORD MEANS: MELDONIUM

oured Modi with its highest civilian honour,
the King Abdulaziz Sash. During the MBS
visit, the two sides signed MoUs with a po-
tential investment of $ 100 bn, five times
more than what he signed up for in Pakistan.

Saudi and Pakistan are aligned, Saudi

and Iran are rivals, Pakistan sponsors
terrorism in India. The security forces of
Iran and India were targeted on
consecutive days by two Sunni jihadist
groups, each of which has Jaish (Jaish ul-
Adl and Jaish-e-Mohammad) in its
name. Is there a connection?

The connection, in fact, is Saudi Arabia.

It is well documented that Saudi
bankrolled Sunni extremist groups through
Pakistan to recruit jihadist fighters for the
first Afghan war. The groups fighting India in
Kashmir have their origins in this. Jaish-e-
Mohammad was set up by Masood Azhar
with funds from Taliban and al-Qaeda. And
Lashkar-e-Taiba, originated from a group
called Markaz Daawa wal Irshad (Centre for
Preaching and Guidance), which was formed
to fight the Soviet Army in Afghanistan.

Despite the Saudi connections to al-
Qaeda and other terror groups, its relations
with the US have remained solid. Shia Iran
views the US-Saudi-Israel alliance as an ex-
istential threat.

The MBS visit to South Asia came in a
week in which three significant events took
place. First, representatives of 60 nations met
at Warsaw for a US-led “Middle-East confer-
ence”, which was in reality an “anti-Iran”

conference. Germany, France and the EU,
which were in the Iran nuclear deal and op-
posed US President Donald Trump's decision
to break away fromit, did not attend. Others
sent junior representatives. But there were
strong speeches against Iran by both
Secretary of State Mike Pompeo, and Israel
Prime Minister Binyamin Netanyahu.
Second, 27 of Iran’s elite Islamic
Revolutionary Guard Corps were blown up
in Sistan-Balochistan by a “suicide vehicle
borne improvised explosive device” (SV-
BIED). Third, an identical bombing a day later,
claimed by Jaish-e-Mohammad, killed 40
CRPF personnel in Kashmir.

After the attack on the IRGC, Iran lashed
outatthe USandits “allies in the region”. The
attack was claimed by a group active on the
Pakistan-Iran border called Jaish ul-Adl. The
attack marks a new low inrelations between
Iran and Pakistan. Tehran sees the attack as
confirmation that Pakistan has ganged up
with Saudi in the regional coalition against it.
Iran accuses Saudi Arabia of funding the
group and Pakistan of sheltering it. While
there is nothing apparent to link Jaish-e-
Mohammad and Jaish ul-Adl, both are Sunni
extremist groups operating out of Pakistan.

Iran, like India, does not like the emerging
US-Taliban “peace agreement” that could
leave the Taliban in the driving seat in
Afghanistan by the middle of 2019. The
Saudis, who back the talks, fear Iran may un-
dermine it. Saudi, along with Pakistan and
UAE, participated in one round of talks in
Abu Dhabi in December 2018. Saudi Arabia,
Pakistan and UAE were the only countries
that recognised the Taliban government in
Afghanistan that lasted from 1996 to 2001.

Why can’t India leverage its excellent
individual relations with Iran, Saudi,
Israel, and the US to tackle some of its
longstanding national security
problems, including Pakistan?

Pakistan has complex and difficult rela-
tionships with the US and Iran and no rela-
tions at all with Israel. Since 2001, the bot-
tom line of US-Pakistan ties is Pakistan’s
centrality to the US-led war in Afghanistan.
With a huge Shia population of its own,
Pakistan is mindful of [ran’s importance, but
has provided the battlefield for the Saudi-
driven Sunni vs Shia geopolitics of the region.
The only country that has more influence
over Pakistan than Chinais Saudi Arabia, but
itsown irons in regional fires would prevent
it from helping India on this front. This is why
the MBS visit had to be a balancing act be-
tween India and Pakistan.

Drug at centre of India’s new dope scandal

EXPRESS NEWS SERVICE
NEW DELHI, FEBRUARY 21

THE ANTI-Doping Appeal Panel of the National
Anti-Doping Agency (NADA) has blacklisted
the husband of a Commonwealth Gamesath-
lete for allegedly supplying the banned drug
meldonium to decathlete Jagtar Singh.

The drug

Meldonium became famous after tennis
superstar Maria Sharapova tested positive for
itin 2016. Meldonium (chemical name mil-
dronate)is manufactured by the Latvian com-
pany Grindeks, and is prescribed forischemia,
a condition in which there is an insufficient
flow of blood to tissues, which are then starved
of oxygen and glucose. Meldonium gives those

suffering from heart and circulatory condi-
tions more “physical capacity and mental
function”. Though not approved by the US
FDA, the drug has been easily available over
the counter in Eastern Europe and Russia.

The problem

Because meldonium aids oxygen uptake
and endurance, several athletes have been
caught using it. The World Anti-Doping
Agency (WADA) put it on the list of banned
substances in September 2015, and the ban
went into effect on January 1, 2016. A study
published in Drug Testing and Analysisin 2015
concluded that the drug “demonstrates anin-
crease in endurance performance of athletes,
improved rehabilitation after exercise, protec-
tion against stress, and enhanced activations
of central nervous system (CNS) functions”.

Grindeks has said meldonium can pro-
vide an “improvement of work capacity of
healthy people at physical and mental over-
loads and during rehabilitation period”, and
thatit believed the substance would not en-
hance athletes’ performance in competition,
and might even do the opposite.

Other users

Former European figure skating champion
and amember of Russia’s gold-winning team
at the 2014 Winter Olympics, Ekaterina
Bobrova, has tested positive, as has Russian
cyclist Eduard Vorganov.In 2013, Swedish me-
dia reported that the 2013 1,500 m world
champion Abeba Aregawi had tested positive.

A number of athletes were using it before
it was banned. (Sharapova claimed that she
was unaware that the ban had come into ef-

Why are alliances with Apna Dal (S) and SBSP important for BJP in Uttar Pradesh?

One UP region and two allies BJP cannot afford to offend

Anupriya Patel’s Apna Dal (Sonelal) and O P Rajbhar’s SBSP have been flexing their muscle in the run-up to the Lok Sabha elections.
They draw their support from the same region and identify with several communities whose votes could be crucial to BJP.

Nishad, Pal and Sainiin these areas. The par-
ent party failed to win any seat in the 2007
Assembly polls when it contested 39 seats,
or in the 2009 Lok Sabha polls when it con-
tested 29.In 2012, it contested 76 Assembly
seats and won its first, Rohania in Varanasi,
with Anupriya elected.

The Apna Dal tied up with the BJPin 2014
and won both Lok Sabha seats it contested.
Anupriya, who won Mirzapur by 2.19 lakh
votes, vacated her Assembly seat; her mother
Krishna lost the bypoll. After Anupriya broke
away, her Apna Dal(S). continued the alliance
with the BJP. In the 2017 Assembly elections,
it contested 11 seats and won 9; one of these
winners is now a minister. These 9 seats are
segments of a clutch of Lok Sabha con-
stituencies with significant numbers of
Kurmi voters.

Suheldeo Bharatiya Samaj Party

The SBSP is headed by president Om
Prakash Rajbhar, now a minister in UP. He

INITIAL SETBACKS, RECENT RELEVANCE
ELECTION APNA DAL/APNA DAL (S)* SBSP
CONTESTED | WON CONTESTED WON
Assembly 2007 39 0 97 0
Lok Sabha 2009 29 0 16 0
Assembly 2012 76 | 1 52 0
Lok Sabha 2014 2 ) 12 0
Assembly 2017 1 9 8 4
*Apna Dal (S)in 2017 Assembly polls

used to be state president of the Apna Dal’s
youth wing. Like Apna Dal(S), the SBSPiden-
tifies with non-Yadav, backward-classes vot-
ers. It estimates that one-third of UP’s voters
are non-Yadav OBCs and claims it has the
support from many of these groups includ-
ing Prajapati, Pal, Rajbhar, Chauhan, Dhangar,
Bind, Kevat, Mallah and Kurmi too.

Rajbhar left the Apna Dal when Sonelal

Patel denied him an election ticket. The SBSP
lost a series of elections — an Assembly by-
poll in 2003, 12 Lok Sabha seats in 2004, 97
Assembly seatsin 2007, 16 Lok Sabha seats in
2009 (with the Apna Dal as ally), 52 Assembly
seatsin 2012 and 12 Lok Sabha seats in 2014.

In 2016, at a programme organised by
Rajbhar in Mau, BJP president Amit Shah an-
nounced the alliance between the two parties.

The SBSP contested 8 Assembly seats in 2017
and won 4 including Rajbhar’s seat; the other
3 seats are reserved for Scheduled Castes.

Why they are upset

Sources in the two parties alleged their
workers are not being appointed to UP corpo-
rations and boards, and pointed out nodiscus-
sion has been held for Lok Sabha seat-sharing.

“The Apna Dal (S) has followed alliance
dharma with honesty. But now we are free
to take adecision. A meeting of all party func-
tionaries has been called on February 28 to
take a decision for the future,” Apna Dal (S)
national working president Ashish Patel,
Anupriya’s husband, told The Indian Express.

Rajbhar has warned that the SBSP will quit
the NDA if the BJP does not agree to his de-
mands within 48 hours. Recently, he offered
to quit as UP Minister for Backward Classes,
reportedly over the selection of nominees to
the State Backward Classes Commission. He
has also demanded a central sub-quota for

fect.) In 2015, anti-doping group Partnership
for Clean Competition said meldonium was
found in 182 of 8,300 urine samples it tested
as part of a study. WADA confirmed at the time
of the Sharapova scandal that since the ban,
meldonium had been found in 55 samples.

Jagtar dropped out of the Asian Athletics
Championships in Bhubaneswar in July 2017
after he failed an in-competition dope test
given by NADA during the Federation Cup in
Patiala the previous month. Last month, his
ban was reduced from four years to two, after
he provided “substantial evidence” that helped
bust a ring of illegal performance-enhancing
drug suppliers. NADA, under the Ministry of
Youth Affairs and Sports, is “responsible for
promoting, coordinating, and monitoring the
doping control programme in sports in all its
forms in the country”.

most backward castes within the 27% OBC
quota. Sources said the SBSP is demanding
five seats that are currently with BJP MPs.

Why it matters

With an SP-BSP alliance in place, and the
Congress having tied up with the Mahan Dal
with an eye on non-Yadav votes, the support
of such parties becomes crucial to the BJP.In
Phulpurx, where the Apna Dal (S) enjoys sup-
port, the BJP lost to the SP-BSPin a Lok Sabha
bypoll last year.

Amit Shah has held meetings with SBSP
leaders at his home, with UP CM Yogi
Adityanth present. Rajbhar has a public
meeting in Varanasi on February 24.

NEXT
#2 How significant are
smaller allies to the
two major coalitions in
Maharashtra?
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Is the taxman trying to
mend its ways or what?

Taking up ‘perverse’ ITAT orders with the law ministry is
open to abuse and care needs to be taken to prevent this

IVENTHE DRAMATIC increase in taxarrears,and the taxman’s remarkably

poor record in securing court judgments in its favour—hence the term, tax

terrorism—itis justaswell that the Central Board of Direct Taxes (CBDT) has

set up a committee of tax officials to examine various issues on litigation
management that, in turn, were a recommendation of a judicial conference held last
month.Right now,disputed taxes—ortaxarrears—arearound 1.1 times the direct tax col-
lections; between 2012-13 and 2017-18, tax arrears rose 2.3 times, from ¥4,86,180
croreto3I11,22,752 crore,while direct taxes rose amuch slower 1.8 times.The last CAG
report on tax arrears,in December 2017,looked at a sample of cases where the taxman
hadadded 10,700 crore to the assessees’income and slapped tax notices on them, but
only a fifth of these stood scrutiny after appeal. Indeed, as the CAG points out, the tax
departmentitself classifies most of thesearrears as “difficult to recover”—while the pro-
portionwas 95.9% in 2012-13,thiswent up to 98.6%in 2016-17.

What has raised concerns,however, is the wording of the terms of reference of the
committee; one of these is “to examine the cases where ITAT (Income Tax Appellate
Tribunal) has passed perverse or irregular orders or where the submissions of DRs
(Departmental Representatives) have not been recorded by ITAT”,and to then take
them up with “President, ITAT/Ministry of Law”.The ITAT, the second stage of appeal,
is under the administrative control of the law ministry while the Commissioner
Appeals, the first stage, is under the finance ministry’s control. The Delhi ITAT Bar
Association, not surprisingly, is worried that the committee’s mandate is aimed at
subverting the process of appeal since there is no reason to approach either the Pres-
ident of the ITAT or the law ministry if there is a logical ground for appeal; and will
any order that goes against the taxman be considered perverse orirregular? Indeed,
the taxman appealing an order in the high court is more fair since the concerned
party can also present his/her case at that forum.

While it is important to ensure there is no attempt by the government to influ-
ence the appeals process—the Delhi ITAT has cited various court judgments on dif-
ferent ways to exercise an influence—it is, of course, possible that the CBDT wants
to make legitimate suggestions like ensuring that government submissions are
recorded by the ITAT. Care has to be taken that any correspondence with the ITAT or
the law ministry does not make this an alternate mode of appeal or a way to influ-
ence the ITAT.What isworrying, in this context, is that when thelast Central Action
Plan (CAP) of the CBDT was drawn up, it said an additional credit of two points would
be given for each‘quality’ order passed by the CIT (Appeals) and ‘quality’was defined
as increasing the tax demand made or finding a way to strengthen the taxman’s
case; in other words, the CAPwas giving incentives for the CIT (Appeals) to increase
tax demands instead of genuinely adjudicating them.Apart from figuring out why
the CBDT’s trackrecord is so poor, the committee will do better to examine all cases
which have been dismissed by the courts and figure out whether this is due to the
original demand being weak in the first place or whether there is a systematic flaw
in the way the cases are argued.

Time to sack Governor Roy

Call for boycott of Kashmiris “compelling reason” for Roy’s removal

EGHALAYA GOVERNORTATHAGATA Roy violated constitutional prin-
ciples—and thereby diminished the constitutional office he holds—
by tweeting support for the call for a total economic boycott of Kash-
miris in the wake of the Pulwama attack. Roy also exposed his
ignorance of the strategic importance of commerce with Kashmir and Kashmiris,
in both tracking terror-financing as well as addressing Kashmiri alienation that
plays into the hands of terrorists and separatists. The office of the Governor is a
keyoneinIndia’s federal structure,and a Governoris sworn to preserve and defend
the Constitution, thereby working to uphold the integrity of the Indian Union.
Roy’s tweet could incite other Indians to boycott Kashmiris and Kashmir, under-
mining the Union’s integrity.In fact,Roy’s tweet goes against the very spirit of the
Constitution as enshrined in the principles of “lUSTICE, social,economic and polit-
ical”, “EQUALITY of status and of opportunity” and “promote(-ing) among them
all (citizens) FRATERNITY assuring the dignity of the individual and the unity and
integrity of the Nation” contained in the Preamble.

Further alienating Kashmiris by denying them equal economic opportunity
and assaulting their dignity by treating them as sub-par compared to their fellow-
citizens from the other parts of the country will feed into any disaffection they
may feel with the Indian State. It would be an end that the separatists’ playbook
seeks. Letting Roy continue as Governor erodes faith in the Constitution and its
authority. A person inciting one set of Indians to act against another violates the
basic tenets of the Constitution,and thus the person can’t be expected to honour
and uphold the Constitution even when she has sworn to do so.While the Supreme
Court,ina 2010judgment,called for“compelling reasons” to guide the removal of
a Governor from her post by the president, there can be no doubt that Roy’s failure
to uphold Constitutional values is an anathema to the idea of a state bound to the
Constitution,and thus makes for“compelling reason”.Apart from this, Roy’s stand
is counter-productive for India’s fight against terrorism. Transactions in Kashmiri
shopsand bankaccountsin the countryneed tobe part of the mainstream to keep
an eye out for dubious flow of money, thereby letting the country’s intelligence
track possible terror-funding.

The Centre advises the President in gubernatorial appointments. The onus is
now on the Union government to at least condemn Roy’s anti-Constitutional stand,
and thus pave the way for the president to act on his removal. Failure to do sowill not
only set the wrong precedent, it will also be seen as the Union government lacking
faith in the Constitution.

o o o o
DigitalDivide
Unequal access to mobile technology threatens to
exacerbate the inequalities women already experience

HE WORLD WIDE web is gaining popularity among women in middle-
and low-income countries.According to the GSMA’s 2019 Mobile Gender
Gap Report, 80% of women in these countries are now mobile owners.
Mobile is the primary means of internet access in these markets,and 48%
of women in these countries use mobile to get online. However, despite the growth
in connectivity, the gender gap in mobile ownership is not closing. The mobile gen-
der gap varies by region and country but is widest in south Asia where women are
28% less likely than men to own a mobile device and 58% less likely to use the
mobile internet. Omidyar Network, a Silicon Valley-based impact investment firm,
in a report in 2017, also highlighted the gender disparity in mobile phone con-
nectivity and usage. According to its India-specific data, only 44.1% of women
own a mobile phone compared with 73% of men,and women comprise only 35%
and 259% of mobile internet and Facebook users, respectively.
Inthe GSMAreport,women highlighted affordability, literacy and digital sKills,
a perceived lack of relevance, and safety and security concerns as the top barriers
needing to be addressed in order to further decrease the mobile gender gap. In
India, the data, despite over 40% of Indian women being aware of mobile internet
in 2019, as compared to just 19% a year ago, the gender divide is heavily pro-
nounced for more sophisticated services such as surfing the internet (43% vs 23%
for men vs women, respectively) or downloading apps (32% vs 14% for men vs
women, respectively), services which are responsible for the enhanced productiv-
ity a phone delivers. So, while 83% of both women and men used a phone to
make/receive calls, greater awareness and literacy-improving efforts need to be
made, specifically for women, in order for India’s citizens to reap the greatest
rewards from increased digital inclusion.

N FEBRUARY 15, Odisha
government, in ahistoric
move, made an uncondi-
tional cash payment of
35,000 to its 3.2 lakh
agriculturallandlesslabour families.Itwas
the first time in the recent history of the
country an unconditional cash transfer
was made to such numbers of thelandless
agri-workforce in any state. Payment was
made under Odisha’s Krushak Assistance
for Livelihood and Income Augmentation
(KALIA)scheme.Thisis the second install-
ment made under KALIA. The first was
made to 1.2 million small and marginal
farmers (landowners) of the state who
received X5,000 on January 25,2019.

As per Census 2011, India has a total
workforce of 482 million, out of which
263 million (about 55%)are employed in
agriculture. More than half of these agri-
workers, i.e.,about 144 million, work as
agricultural labourers,who do not own
land (or own marginal pieces of land that
are not enough for their sustenance) and
work on someone else’s land in return for
wages paid in cash or kind. Just like the
small and marginal farmers (SMF) of the
country, this segment of the landless suf-
fermostduringanyagrarian crisis.Nearly
all government programmes/schemes
that aim to alleviate distress in the sector,
including the Central government’s
recentlyannounced direct-income-trans-
fer (DIT) scheme, PM-KISAN, targets
landowners, ones with land records. Oth-
ers,including sharecroppersand theland-
less, are left out, mostly at the mercy of
inefficiently implemented schemes like
MGNREGA for support.

By making an unconditional cash
transfertoitslandless,Odishahasopened
new avenues of opportunity to support
India’s mostvulnerable sections.Odisha’s
KALIAschemehasthree componentsthat
would benefit about 4.5 million agricul-
tural households of the state. This pay-
mentofI5,000toitslandlessisviewed to
provide them with livelihood support.In
oneyear,one million such householdsare
toeachreceive12,500 directlyinto their
bank accounts. Payment is to go in three
installments—z35,000 (transferred on
February 15,2019),a second installment
of 3,000 and a final installment of
%4,500—Dboth of which are to be trans-
ferred within sixmonths fromnow.As per
KALIA guidelines, while the first install-
ment is unconditional, the subsequent
two ones are conditional.

Underthe scheme,landless beneficia-
ries are offered several livelihood oppor-
tunities like poultry, fishery, mushroom
cultivation and bee-keeping, and each
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Shaktikanta Das, RBI Governor

INCOME TRANSFERS

SEVERAL GOVERNMENT DATABASES WERE COMBINED AND ALGORITHMS WERE DESIGNED TO
USE THESE TO IDENTIFY BENEFICIARIES BASED ON DIFFERENT CRITERION

disha’s KALIA took off
in less than six weeks

ANKUR BANSAL

Saini is a senior consultant at ICRIER and
Bansal is co-founder of Samagra

beneficiary must choose the activity they
wish topursue.Based on their choices, the
state government will organise trainings
to hand-hold them through the activity.
Beneficiaries are to use the first install-
mentamountto createassetsand the sub-
sequent installments are conditional
upon the creation of these assets. For
FY19, there are three DIT schemes being
rolled out in the country—Telangana’s
Rythu Bandhu Scheme (RBS), Odisha’s
KALIAand PM Modi’s PM-KISAN. By mak-
ing DITindependent of landholding size,

targeting smalland marginallandowners
and landless agri-workers and by con-
necting the transfer to livelihood oppor-
tunities, KALIAemerges thebest of thelot.

But how did a state that did not have
updated records of its agri-workers iden-
tify them and transfer money to about 2
million beneficiaries? Like many states in
the country, Odisha did not have a com-
prehensive database of citizens toidentify
eligible beneficiaries. However, on a mis-
sion-mode, Odisha state leadership cre-
ated a unified database of eligible benefi-

Sugar prices head south in past two years

Trends in Indian agriculture workforce
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Understanding components of Odisha's KALIA

Component Type of Exclusion criterion No. of Scale of Assistance
Name beneficia beneficiaries
Supportto | Smalland M Landowners with 3.02 million | mZ5,000/farmer
landowners | marginal holdings greater than 2 farmers family in single
for landowner hectares; installment.
cultivation M Families with any Income EPayment is
tax payee unconditional to
W Families of Government/ the extent that it is
PSU sector employee not connected to
actual production
Supportto | Landless B Non-agri rural labour 1 million m 312,500/
landless agri-| labourers who | family labourers household given in

work on farms | B Families with any Income | over next

B Families of Government/
PSU sector employee

M Families with any Income | 5 lakh HHs
vulnerable | households tax payee per year household
agri-HHs with incidence | B Families of Government/

of crop PSU sector employee
loss/high B Households who received
indebtedness | benefits under above two

components of KALIA

1991 2001 2011

three-installments.
W First installment is
unconditional and
subsequent ones
are conditional

one year

m310,000/

Fed is as dovish as market thought

Policymakers signalled
they are paying attention
but keeping all their
options open

BOND TRADERS WERE spot on in
pricing the Federal Reserve’s dovish
pivot earlier this year. Benchmark
treasury yields rose just slightly after
minutes of the Federal Open Market
Committee’s January meeting were
released on Wednesday, perhaps
because they had fallen a bit too far.
Otherwise, just about everything in
the document confirmed the drastic
dovish tilt. Many officials said they
were unsure about what interest rate
moves might be necessary this year,
supporting the idea that the Fed is at
least on hold for the foreseeable future
and that the next move could be a cut
or an increase. What’s more, almost all
of them wanted to halt the central
bank’s balance-sheet run-off later this
year. Here’s a key passage:

Almost all participants thought
that it would be desirable to announce
before too long a plan to stop reducing
the Federal Reserve’s asset holdings
later this year. Such an announcement
would provide more certainty about
the process for completing the
normalisation of the size of the Federal
Reserve’s balance sheet. A substantial
majority expected that when asset
redemptions ended, the level of
reserves would likely be somewhat
larger than necessary for efficient and
effective implementation of monetary
policy; if so, many suggested that some
further very gradual decline in the
average level of reserves, reflecting the
trend growth of other liabilities such
as Federal Reserve notes in circulation,
could be appropriate.

On top of that, policymakers
acknowledged the financial markets
and the signals that falling risk-asset
prices send about the outlook. As I’ve
said before, the market appeared to
throw a tantrum over Fed Chairman
Jerome Powell’s remarks that the
balance sheet was on “automatic
pilot”. Well, officials are paying
attention now.

Market participants appeared to
interpret FOMC communications at
the time of the December meeting as
not fully appreciating the tightening
of financial conditions and the
associated downside risks to the US
economic outlook that had emerged
since the fall. In addition, some market
reports suggested that investors
perceived the FOMC to be
insufficiently flexible in its approach
to adjusting the path for the federal
funds rate or the process for balance
sheet normalisation in light of those
risks. The deterioration in risk
sentiment late in December was
reportedly amplified by poor liquidity
and thin trading conditions around
year-end.

Some traders suggested the
minutes weren’t as dovish as expected
because Fed officials said that the
labour market expanded “strongly”
and that household spending growth
“remained strong”. Those are just facts,
and it would be silly to expect central
bankers to alter their view of economic
data to fit their desired interest rate
path. Those positives were countered
by comments about moderating

CHAPPATTA

Bloomberg

business investment and slowing
global growth, particularly in China
and Europe.

Maybe the market was expecting
the Fed to declare that the current
fed funds rate is the highest it will go
in this tightening cycle. That seems
like wishful thinking, considering
that the most recent “dot plot” from
December was forecasting two
additional = hikes in  2019.
Policymakers probably can’t get the
market on board with boosting rates
twice this year, but they could still
do one. And they’re surely going to
preserve that option as long as they
can.

Treasuries were largely priced for
these minutes, and that is not
particularly exciting. Indeed, the yield-
curve-inversion trade didn’t come
roaring back—at least not yet. The two-
year treasury yield is hovering right
around 2.5%, the upper bound of the
current fed funds rate, which makes
sense given the central bank is on
pause but could possibly raise its
benchmark one more time. The 10-
year yield is 15 bps higher at 2.65%,
which is right in line with the average
spread between the two maturities in
2019. The world’s biggest bond
market, in other words, is trend-less,
range-bound and boring. That may be
no fun for rates traders and strategists,
but it is probably just fine with the Fed.

This column does not necessarily
reflect the opinion of the editorial board
or Bloomberg LP and its owners.

The neutral stance will provide flexibility and room to
address challenges to sustained growth of the Indian
economy over the coming months, as long as the
inflation outlook remains benign

ciaries under different components of
KALIAinless than sixweeks. Eligible ben-
eficiaries were identified through a strat-
egy of systemic integration, unification
andverification of databases by usingvar-
ious agriculture and non-agriculture
departments’ databases, like DBT (seed,
fertiliser, etc), paddy procurement, crop
insurance (PMFBY),etc.,from the agricul-
ture department and SECC, ration cards,
voter IDs, etc., from other state non-agri-
culture databases.

A team of governance consultants,
datascientistsand technocrats,alongwith
various government officials designed
algorithms to scan through millions of
beneficiaries across multiple systems to
identify eligible individuals. The algo-
rithmwasabletointegrate,unifyandver-
ify eligible beneficiaries across databases
toremove duplicityand ensurealmost no
false beneficiary inclusion and exclusion
of truebeneficiaries.An on-ground survey
wasundertakenin parallel toverify thelist
through green- and red-boxesinstalled at
the gram panchayat level. Within two
weeks, more than 65 lakh forms were
filled, verified and digitised in a mission
mode across the state. This exercise was
personallymonitored bythe CM of Odisha
and senior bureaucrats of the state.

Ineligible beneficiaries were excluded,
government employees were identified
using state government’s HRMS,andland-
less households, who owned assets like
refrigerators and two-wheelers, through
SECCdata,andlarge farmersthroughagri-
culture databases based on procurement
and land ownership databases. This way,
the Odisha government was able to iden-
tify 12,45,490 SMFand 320,000 landless
agri-HHs. In the absence of a beneficiary
database,a mix of strong political willand
administrativeendeavoursindataanalyt-
ics, as well as on-ground mobilisation,
yielded results for the government.

On February 24,2019, PM Modi will
launch PM-KISAN scheme in Gorakhpur,
UttarPradeshand transferitsfirstinstall-
mentof 32,000 (outof theannual 36,000)
to1crore SMFofthe country.The targetis
to transfer it to 12 crore SMF in a year.
Sharecroppers, tenants and the landless
agri-workforce are excluded from this
scheme. Can the Central government
draw some learnings from Odisha? Can
PM-KISAN devise a component for its
landless, too? There is a clear need to
include thisvulnerable section under PM-
KISAN but identifying beneficiaries will
be an uphill task, as the database on
landowners is outdated. The task is diffi-
cult but not impossible. How PM Modi
actsand pays heed, only time will tell.

LETTERS TO

THE EDITOR
Taking the next step

Long-term quality investments by
fintech firms can not only reduce the
cost of business but also mitigate
market risks. Eased regulations to
encourage lending ought to be
backed by a robust surveillance and
risk management framework to
improve the overall asset quality and
generate profits. Advanced cloud-
systems and improving focus on
cybersecurity and net neutrality can
provide a decent platform for the
growth of the e-commerce business.
At a time when restrictive
international policies can promote
domestic start-ups and limit the
brain-drain, it is prudent to bridge
the skill-gap in breakthrough
technologies

— Girish Lalwani, Delhi

Lesson for defaulters

By holding Anil Ambani, in contempt
of the court's orders and sentencing
him to three months in jail if he failed
to pay 453 crore owed to Ericsson,
the Apex Court of India has done our
judicial system proud. The principle
that "however high you may be, the
law is above you" has been upheld
once more. The verdict is more
significant as it holds an important
lesson for corporate defaulters that
they cannot escape from the clutches
of law. The argument advanced by
Ericsson in the case that, while
Ambani had money to invest in the
Rafale deal, he had defaulted when it
came to paying the telecom company
(Ericsson) would provide fresh
ammunition to the controversy

— M Jeyaram, Madurai
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RBI transfers
are crucial
for fiscal
management

With expenditure commitments of the
government increasing and the focus on welfare,
revenue generation is a challenge, given the
reforms being undertaken like GST or maybe
even the DTC at a later date. In such a situation,
transferring higher amounts of RBI surpluses is
a useful way of managing the Budget

HE PAYMENT OF AN

INTERIM dividend by the

Reserve Bank of India (RBI) to

the government is significant

because it is the second time
that this has been done, and that too in
successive years. The surpluses of RBI
have hence come to occupyaveryimpor-
tant position in managing the Centre’s
fiscal balances. Interestingly, the sur-
pluses of RBI in the past were not really
considered to be important as most of
the so-called profit is notional. But,
today, the contribution to the exchequer
isquite critical and the interim dividend
manifests this phenomenon.

RBI earns money by virtue of being
the custodian of forex reserves and con-
ducting monetary policy operations. As
forexreserves finally reside with the cen-
tral bank, they are invested in safe

avenues and earn an income. Similarly,
the Government Securities (G-Sec) held
by RBIthatare used to drawliquidity out
of the system when required for OMOs

RBI surplus as % of fiscal deficit

ILLUSTRATION: ROHNIT PHORE

(sale) earn revenue for the central bank.
Further,when RBI conducts therepoand
term repo operations when liquidity
conditions are tight, banks pay them
interest at the repo-related rate. Hence,
the central bank runs a very profitable
balance sheet as the liabilities do not
quite exist and can be created by a fiat.
Assets earn income from banks and the
government and the surplus gets trans-
ferred to the Budget as surplus. For
2017-18, the surplus transferred was
40,000 crore while the domesticinter-
est earned was around ¥38,000 crore.

Inthelast five years, there hasbeen a
sea change in this quantum of transfers.
The surpluses have increased manifold
and hence resulted in a bounty to the
government,since as per the statute the
entire balance goes to the government
after making statutory transfers. This
has helped in fiscal management as the
deficit gets reduced to a significant
extent. In the five-year period 2009-10
to 2013-14, the average
surpluswas 321,560 crore,
with a maximum of
¥33,010 crorein FY14.In
the period 2014-15 to
2018-19, the average sur-
plus was 58,622 crore,
with the peak being
368,000 crore for FY19.In
fact,in three of thelast four
years, the surplus was
above 360,000 crore, with
FY18 being the exception,
when  demonetisation
came in the way as both
income was lower (sur-
pluseswith banks had tobe
paid the reverse repo rate)
and the expenses were higher. The
accompanying graphic gives the ratio of
RBI surplus transferred to the govern-
ment to gross fiscal deficit.

Inthese two phases,the average ratio
of RBI surplus to gross fiscal deficit has
doubled from 4.8% to 10.5%, which is
quite significant as the budgetary sup-
port provided has increased sharply.This
hasalso provided elbow room to the gov-
ernment to run a higher fiscal deficit as

Ratio of RBI surplus transferred to the government to gross fiscal deficit
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In the last five
years, there has
been a sea change
in the quantum of
transfers. The
surpluses have
increased manifold
and hence resulted
in a bounty to the
government

there is support that comes from RBI.

RBI’s cost of operations is more or less
fixed, and the clue going ahead is to
increase the income that comes from the
two sources. As long as forex reserves
increase, there will be an increase in
income for RBI. Around ¥35,000 crore
came in 2017-18 from investments of
forex assets; and as interest rates
increase in the West, the Fed bonds and
otherswould provide higherrevenue for
RBI.The average return here is still very
lowat 1.09% for 2017-18,as per the RBI
Annual Report, given the safe invest-
ment avenues chosen. Doubling this
return would provide higher revenue,
which can be further used to manage the
budget deficit.Athought here iswhether
or not RBI should get involved in trea-
sury operations to earn more income on
deployment of forex reserves.

The other source of income is the
interest on domestic securities, which
was slightly higher at around 339,000
crorein 2017-18.Here, it will be impor-
tant to note that the repo rate
announced will have a bearing on the
earnings as well as the liquidity situa-
tion.When the liquidity situation is tight
and RBI induces progressively large
amounts through the repowindowona
continuous basis,income would tend to
increase.In a state of lower interest rates,
this revenue would also come down.The
same holds for OMOs when RBI buys
back bonds from banks where the effec-
tive yields also move with the repo rate
movements. This would be largely
exogenous over which RBI will have lit-
tle control being linked with liquidity
and monetary policy decisions that are
driven by extraneous factors.

RBIasasource of revenue forthe gov-
ernmentisimportantasit could account
foralmost 20-25% of total non-tax rev-
enue. In fact, at a broader level, two
observations can be made. The public
sector is an integral part of the budget
exercise because it contributes a lot to
the revenue collections. Currently, pub-
lic sector banks are not making profits
but otherwise have been transferring
their surpluses to the government in
proportion to the latter’s ownership.The
same holds for other PSUs in oil, power,
finance, etc,which are profitable. This is
one reason why full disinvestmentis not
a possibility as it would remove one
source of revenue.

The second relates to
RBIand the use of reserves.
While the high-level com-
mittee will decide on the
use of past reserves, intu-
itively it can be seen that
such funds can be used to
take on certain expenses of
the government outside
the balance sheet,like bank
capitalisation.Lastyear, the
recap bonds were used
wherein bonds were issued
to banks where the
accounting money was
used torecapitalise them by
the government. The cen-
tral bank reserves, too, can
be used in a similar manner.

Interestingly, with the interim divi-
dend being paid in the last two years,
there is scope for having such rolling
amounts here too. RBI has a financial
year of July-June; the government fol-
lows the conventional April to March.
The dividend is hence paid in July after
the results are out and, therefore, the
2017-18 outcomes get into the Budget
of 2018-19.The interim dividend paid
forfiscal 2018-19 would get reflected in
the 2018-19 accounts of RBI, which is
forthe previousyearbeingalagged pay-
ment. This can be a useful way of rolling
in the transfers too.

With the expenditure commitments
of the government increasing in recent
times and with the increasing focus on
welfare, revenue generation is always a
challenge, given the reforms being
undertaken like GST or maybe even the
direct taxes code atalaterdate.Insucha
situation, transferring higher amounts
of RBI surpluses becomes a useful way of
managing the Budget, as it provides
roomwithin the perimeterlaid down by
the FRBM framework.

Transforming

urban mobility
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Reddy, a public policy expert in transportation, leads Urban Mobility
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Urban India’s mobility challenges need
a solution rooted in data and evidence

NDIAN CITIES ARE engines of economic growth. But
they grapplewith challenges brought about by decades
of unplanned growth. Mobility isa majorarea, given its
impact on the economy.As peran IIT Madras study, the
economic cost of congestion in Delhi alone is $8.9 bil-
lion per annum and could rise to $15 billion by 2030. To
drive economicactivity, people need to be able to easily travel
within the city. As average incomes and population go up,
the demand for mobility solutions is bound to explode.
Cities such as Tokyo, New York, London have well-estab-
lished central business districts served by an effective pub-
lic transport network; unlike their Indian counterparts. As
of 2014, only seven metro cities in India had local rail ser-
vices and 65 had organised bus services. Smaller cities lack
extensive public transport; bigger cities struggle with afford-
ablelast-mile connectivity.These voids are filled by personal
vehicles. Two-wheeler ownership rose from 8.1% of total
vehiclesin 1951 to 75% in 2016. Net loss faced by state
transport undertakings rose from34,73,7101akhin 2010 to
%10,51,016 lakh in 2015, despite growing ridership.
Tackling the issue of mobility requires a concerted, well-
formulated effort that involves all stakeholders and is mind-
ful of ground realities. The recent ‘MOVE’event, India’s first
global mobility summit, was a great first step because it
focused on the future of mobility. For any policy to be suc-
cessful, it needs to be rooted in data and evidence. Govern-
mentsare increasingly using evidence-based policymaking,
including indices such as the World Bank’s ‘Ease of Doing
Business’and the ministry of housing and urban affairs’
Liveability Index. Even policies laid out in NITIAayog’s ‘Strat-
egy for New India@?75’ and Digital India support this.
The Ease of Moving Index (EOMI) by the Ola Mobility
Institute can be an effective
fram eyworkd o el iies! eyl
ate their mobility scenarios on p le vi EV
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ity,based on 50 distinct para- connectivity, better
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istryhave data on urban mobil- of public transport

ity indicators, these are largely
supply-driven. But EOMI as key measures
brings in residents’ points of T —————
views in creating urban mobil-
ity indicators. Tracking how these perceptions change over
time,in line with improvementsin sustainable mobility,can
show us how government investments benefit people.
EOMI 2018, based on survey of 43,000 people across 20
cities, had some interesting insights: While cities such as
Chennai, Jabalpur and Pune have enacted policies and pro-
vided infrastructure to enable non-motorised mobility
(walking and cycling), Kolkata and Delhi embraced shared
mobility to increase access and improve utilisation of pub-
lic transit. Also, over 60% people in these 20 cities use pub-
lic transport. Almost 70% of public transport users rely on
cabs,autos and non-motorised means to access buses, met-
ros and other modes of public transit. Around 60% of non-
users arewilling to shift to public transport if coverage, first-
and last-mile connectivity, frequency,and comfort improve.
Integrating intermediate public transport with other
modes of public transit through offline and online multi-
modal terminals and fare integration can augment public
transport usage. Delhi is paving the way for this by making
metro rail cards usable on buses. The growth of smartcards
and app-based services has made digital currency more
acceptable. On platforms, over a third of cab and autorick-
shaw rides are paid for using digital wallets. Kolkata has
taken steps to digitise its transport sector through app-based
parking, bringing use of public transport to over 70%.
Safety in public transport seems to be a top concern—
10% users find public transport safe in general; 36% find it
safe exceptat night; and 19% find it unsafe.To change this,
many cities are making mobility gender-friendly. Kochi has
all-women metro stations, pink taxis forwomen and encour-
ages women to participate in mobility as service providers.
Citizensview electricvehicles,better first- and last- mile
connectivity,better footpaths, cycle tracks,shared mobility,
cashless mobility and improved coverage of public trans-
portation as important measures. EOMI could provide the
magic mantra to policymakers based on citizens’insights.

BINANI CEMENT CASE

ECENTLY, THE NCLAT had
dismissed the appeal of
Rajputana Properties Private
Ltd, originally declared as the
highest bidder (H1),in the cor-
porate insolvency resolution process
(CIRP) of Binani Cement Ltd. Rajputana
had earlier challenged the Adjudicating
Authority’s order (being the Bench of the
NCLT at Kolkata) according approval to the
resolution plan of UltraTech Cement Ltd.
The NCLAT judgment was upheld by the
Supreme Court, in a swift hearing of the
appeal. The NCLAT judgment is analytical
and illuminating. It brings out the spirit of
the Insolvency and Bankruptcy Code (IBC)
succinctly. The legal process and argu-
ments pursued over the last few months
in this case have been keenly watched.
EXIM Bank of India’s stand and argu-
ments played a unique role in the litiga-
tion surrounding the insolvency resolu-
tion process and the NCLAT judgment
established the accuracy of EXIM Bank’s
convictions.This has prominently come to
the fore in all discussions and judgments
relating to the case, which have con-
tributed tolayingdown a precedentin the
evolving insolvency space in India.
Binani Cement was amongst the first
cases referred under the IBC. Bank of Bar-
oda, the lead creditor, had initiated the
CIRP proceedings. Two prominent play-
ers—UltraTech and Rajputana (a company

Cementing the
EXIM Bank stand

The Binani judgment, in
which EXIM Bank was an
unsecured financial
creditor, sets a precedent
in the insolvency space

promoted by Dalmia Cements)—had bid
forthedistressed asset.Theinitial bidding
process saw Rajputana submit a bid higher
than that offered by UltraTech. In a quick
decision, Rajputana was decided as H1.
The decision forestalled scope for further
negotiationswith UltraTech, thoughinthe
interim UltraTech significantly improved
itsbid. More than the amount on offer, the
quality of the two bids were vastly differ-
ent. Rajputana’s bid proposed full settle-
ment of outstanding dues of the secured
financial creditors, and a select group of
unsecured financial creditors (two of the
unsecured financial creditors, including
EXIM Bank,were not being offered full set-
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tlement of their outstanding dues). Most
operational creditorswere also denied full
settlement of their amount in arrears. In
contrast, UltraTech offered full settlement
toall.Asa consequence, the UltraTech offer
carried a higher price tag for the assetand
it was evident that the price proposed in
both the bidswas significantly higherthan
the valuation of the asset arrived at in the
conventional process.

EXIM Bank’s stand

Not being the recipient of its full dues
as most other unsecured creditors, EXIM
Bankknewit had to defend itsinterest.The
amount offered by Rajputana fell short of

its total dues by X170 crore, which was
27.41% of its admitted claim of X620
crore.Itwas difficult toaccept suchalarge
haircut, particularlywhen other similarly-
placed lenders were being offered full set-
tlement. It was also not possible to reject
the offer outright, and be a dissenting
creditor,since the resolution plan entitled
such dissenting creditors to a ‘nil’ settle-
ment in case of resolution.

EXIM Bank had no preference between
the two bidders. Both the bidders were
prominent industry players with excellent
track-record of operations. Both offered
settlement amount(s) in excess of the val-
uation of the asset.Against the above back-

drop, we, at EXIM Bank, were convinced
that the case had some unique and com-
pelling feature,and decided to launch for
ourselves its discovery,based on ouranaly-
sis and conviction. The principal points
relied on and highlighted by EXIM Bank
before various fora were:

m Seriousness of the playersleading
toahigher price discovery: Both the bids
were made by prominent and responsible
industry players,and not by unconnected
and/or inexperienced players. Both the
bidswere higher than thevaluation for the
asset. As such, both the bids were serious,
genuine and acceptable. However, the
offer price differential was to be viewed
and treated asa process of price discovery.
In the spirit of fairness, both the bids in
their presented form(s) should be
accepted, but with the caveat that the
lowerbidder should be afforded an oppor-
tunity, to match the higher offer.

m Differential settlement amount:
The two offers carried distinct settlement
terms. One offered to repay dues in full to
all financial creditors aswell as operational
creditors. The other offered to repay dues
in full to a select group of lenders, leaving
a set of financial creditors and almost the
entire group of operational creditors in a
lurch, as it denied full settlement of their
dues.As such, the second offer failed to sat-
isfy the canons of equity.

m Class of creditors and settlement:

EXIM Bank had submitted all through that
as per the IBC, there were only two types of
creditors—financial and operational. The
IBCdoesn’tdifferentiate furtheramongst
financial creditors. So, there should be no
difference in settlement terms among
financial creditors, whether secured or
unsecured, in the event of a resolution.In
the instant case, there was inequity cre-
ated by Rajputana’s proposal that offered
settlement on differential terms between
unsecured financial creditors also.

m Maximisation of value of assets: It
was evident the increased offer at stake,
from UltraTech, needed consideration in
view of the fact that it held out clear posi-
tive prospects for the satisfactory resolu-
tion of the debts of all the stakeholders.
This thinking was aligned with the core
objective of the IBC,which emphasises the
need toachieve maximisation of the value
of theassetand balance interests of all the
stakeholders in a resolution process.

Against the above backdrop, and in
light of its convictions, EXIM Bank decided
to pursue the case before the Adjudicating
Authority, with a prayer for equitable and
fairtreatment toall,while maximising the
value detected as a result of price discov-
ery, which, in turn, assured settlement of
dues in full to all the stakeholders. We are
happy that the judgment has agreed with
thebasictenets of our stand and cemented
anew perspective to the IBC.
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