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In Maiden Policy, RBI Guv Das Gives Cash Boost To Agri, Non-Banking Fin Biz |

for NBFCs with top rating

RBI eases bank loan norms 3.\

for farmers
raised 60%

Sowrce: Ministry of Railways, Replies in Lok Sabha

Amazon brings back

offers, fast deliveries

US Retailer Restructures Stakes In Sellers
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Mumbai: Better rated non-
banking finance companies

CREDIT TO NEFCs
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(= lakh cr) criedit (%)

change of risk weights, as per
rating distribution would lead
to capital savingequivalent to
7.58% of the assets under con-

The relaxation by the cen-
tfral bank comes at a time
when NBFCs are facing tight
liquidity conditions. After

Mumbai: After the mega inco-
me scheme for farmers, the
RBI's monetary policy has anot-
her benefit for agriculturalists.

operational disruptions, disco-
unts and fast deliveries arema-
king a comeback for users
across AmazonIndiaastopsel-
lers like Cloudtail, Appario

sellers on its platform

= Of these, Appario
& Cloudtail

are together E
estimated to
move at least 50%\=

mentsof 6-7lakhseach. Ama-
zon is still awaiting clarity on
whether retail chain Shop-
pers Stop — where it holds a
5% stake — can start selling

(NBFCs) have improved q sideration, thereby releasing IL&FS—aninfrastructurefi- RBI governor Shaktikanta Das and Amazon Retail returned again, according to sources
chancesof getting loans with . anamountof Rs19000Crof ca- nancier promoted by top ra- said thatfarmers will get collate- on the platform on Thursday: of daily volumes J=1 briefed on the matter.

the RBl relaxingcapital requ- : pital,” said Soumva Kanti ted companies — defaulted ralfreeloansof uptoRsl6lakh Amazon has restructured While sales were hit by the
irements for banks that lend J (zhosh, chief economist, SBL on its loans, lenders have tur- as against Rs 1 lakh until now its stake in holding compani- :-rli.arge “‘ﬂmrs e pﬁir;tlﬂf rules effective February 1,
to them. “With a view tofacili- 1 According to RBI deputy ned wary, Even as there was Collateral-free loans help small esof both Cloudtail and Appa- what s called the Fulfilled by both Amazon and Flipkart

tatingflow of credit towell-ra-
ted NBFCs, ithas now beende-
cided that rated exposure of
bankstoall NBFCs, excluding
core investment companies,

3.7

3

governor N § Vishwanathan,
“This was an aberration in
the risk-weight system. So.

* RBIto come up with paper

some confidence building up
in themarkets, DHFL'sstocks
and bonds came under pres-
sure following rumours and
allegations by anewssite.

and marginal farmers who do
not have any assets that can be
offered as security

The enhancement, which

dependsonthe land holdingsof

ric Retail to be compliant
with updated norms. Infosys
cofounder N R Naravana
Murthy's investment firm Ca-
tamaran has increased itssta-

Amazon (FBA) programme,
which ensures adequate
inventory and faster shipping

turning, according to Market-
pulse, which tracks seller data.

are now expected to bring
back normaley to their daily
operations in the coming da-
yvs. Several other products
like Amazon devices are now

would be risk-weighted as per Dec22,'17  Dec2l,’l8 on payment gateways, P 20 Data released by the RBI the farmer, will enable 75% of ke in Prione Business Servi- Amazon is not planning  estimated to be delivered wit-
the ratings assigned by theac- shows that bank credit to theeligible beneficiariestorai- ce, the holding company for tochange the board structu-  hin a day or two from the esti-
credited agencies, in a man-  uniformly risk-weighted at thiswasaharmonisationand NBFCs stood at Bs 570,900 semoney without any security: Cloudtail, to 76% from 51%. reof eitherPrioneorFronti- mateof 3640 days hours after
ner similar to corporates,” 100%.What thismeans isthat aimedatreducingcomplexity crore —nearly 7% of overall m Similarly, the Ashok Patnifa- zo, where several company  thepolicy was implemented.

the RBI said in its statement. 100% of theloan isdeemed to  in regulations.” Besides this, bank credit of Rs 82.4 lakh mily officewillalsohikestake executives, including India “With Cloudtailand Appa-
Loans to a core-investment beexposed torisk and banks the RBI also announced har- crore as on December 21, 2018. “The earlier Rs 1-lakh limit in Appario parent Frontizo head Amit Agarwal, are di- rio back on Amazon, it would
company, which acts asa hol-  havetoprovidecapitalforthe monisation of NBFC catego- This is an increase of 55% was fixed in the yvear 2010. So Business Service to76%. rectors, accordingtosources  definitely help the company
ding company for other busi- whole loan. As against this, ries. Henceforth, all NBFCs over Rs 3.6 lakh core in the over the last eight years, there TheUSbasedretailerisqu-  briefed on the matter. . tocut the turnaround time by

nesses, would continue to at-
tracta100% risk weightage.
Current guidelines requi-
re that bank exposure to sy-
stemically important NBFCs
{other than asset and infrast-
ructurefinanciers)have to be

‘Short-term

the risk weightage is around
30% formost home loans.
“The amount of borro-
wing from banking system,
which, as per the new announ-
cement would get rating bene-
fit is Rs 2.52 lakh crore. The

engaged in credit intermedia-
tion—asset finance compani-
es (AFCs), loan companies,
and investment companies —
have been grouped intoa sing-
le category to provide them
flexibility in operations.

previous vear

Making it easier for bet-
ter-rated NBFCs to borrow
could encourage consolida-
tion aslesscreditworthy com-
panies might sell their loans
to those with better finances.

ADDING TEETH TO BANKRUPTCY PROCESS

Measure: Bidders for bankrupt companies

Impact: Will improve effectiveness of the msolvency and

has been inflation. And taking
that into account, we have
done some indexing to infla-
tion and raised the limit by Rs
60,000, said Das. He added that
details of the loan limit will be
circulated soon.

Besides increasing the loan
limit, the RBI has also decided
to set up an internal working
group (IWG) to review agricul-

ickly Alling up products that
were not available on the plat-
form since the new FDI rules
kicked in on February 1, with
Cloudtail alone adding 3.00,000
products in 12 hours after re-

Flipkart, too, has held
talks with large offline dis-
tributors to work closely
with them to ensure adequa-
te listing on its marketplace
and faster deliveries. Both

at least two weeks. However, a
clearer picture would emerge
in the next few days once
things stabilise,” said Satish
Meena, senior forecast ana-
lyst at Forrester:

“TaMo posts biggest qtrly loss
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looks benign’

Surojit. Gupta@timesgroup.com

New Delhi: RBI seems tohave
changed its view on the infla-
tion trajectory going ahead,
saying short-term outlook for
food “appears particularly be-
nign”. [t said several food gro-
ups are experiencing excess
supply conditions domestical-
ly and internationally The
RBI also cited moderation in
the fuel group.

“Inflation in itemsof rural
consumption such as firewo-
od and chips, which had rema-
ined sticky and at elevated le-
vels, has collapsed in recent
months. Electricity prices al-

cooperative banks (UCBs)

M: Umbrella organisation to be created for urban

and IT support

I: UCBs will get access to capital, liquidity, fund management

derivatives overseas

M: Panel formed to look at trade in rupee

I: Will encourage those betting on the rupee todo soin
India. Aim to reduce volatility from overseas markets

M: Regulation of payment gateway service
providers and payment aggregators

I: The decision will have direct regulation instead of indirect
regulation through banks

toRs L6L fromRs 1L

M: Limit for collateral-free agricultural loan hiked

in agricultural inputs

I Helps to keep up borrowing limit in line with inflation

M: Working group to review agri credit

i Panel will look at regional disparity, extent of coverage and
deepening long-term credit formation

M: Rationalisation of regulations for interest rate
derivatives, like interest rate swaps & futures

derivative market

I Improve ease of access and deepen the interest rate

ve helps farmers secure a larger
guanfum of unsecured loan.
Thismay poseassetqualitvchal-
lenges in certain yvears wherein
monsoons are weak,” said Axis
Capital senior vicepresident
{economist) Prithviraj Srinivas.

Addressing newspersons
in his post-policy interaction,
Das said that the farm income
scheme will add to rural pur-
chasing power.

New Delhi: Auto major Tata
Motors on Thursday repor-
ted itsbiggest ever quarterly
net loss of Rs 26,961 crore
for the third quarter ended
December 31, hit by a one-
time asset impairment in
its struggling British-arm
Jaguar Land Rover.

This is the third consecu-
tive guarterly loss reported

by the company, which had
registered a net profit of Rs
1,215 crore in the October-De-
cember quarter of 2017-18.
Total revenue from ope-
rations, however, rose 4.4%
to Rs 77,583 crore as compa-
red to Bs 74,338 crore in the
vear-agoperiod, Tata Motors
said in a regulatory filing.
On a standalone basis, the

company posted a profit af-
ter tax of Rs618crore asaga-
inst Rs 212 crore in the same
guarter a vear ago.

Total standalone income
roseto Rs16,477 croreasaga-
inst Rs 16,186 crore in the
same period in the previous
fiscal. JLR's revenue, howe-
ver, declined 1% to 6.2 billion
pounds. acenciEs

It 1s up to agencies to
probe Chanda: RBI guv
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so showed an unexpected mo- Times News NETwork ve analysed how GST is play-  Srikrishna reportindicting - -
deration, providing a softer ing out, what is the future ChandaKochhar... N ati 0 n al Dewo rm i n D a -.L“/h-‘
outlook for the fuel group,” it Mumbai: RBI governor outlookwithregardtotheGST  There are two aspects to this: g y
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said, displaying a distinct Shaktikanta Das’s maiden collections, which we expect TheRBllooksattheregulato- th 4 Chief Minister Delhi
shift in its stance on inflation. monetary policy resultedina  will pick up because the initial  ry aspects — whenever there 3 FE b ruary’ 201 9 (FrldHY) ier iimisier,Leint

It said the recent unusual
pick-up in prices of health
and education could be a one-
off phenomenon. while the

change in the central bank'’s
stance and alsodelivered ara-
te cut. Additionally, he indica-
ted that an interimdividend is

bottlenecks have been remo
ved and procedures streamli-

is a regulatory violation by
the bank or an individual
from the bank, the RBI will

act. But if there are certain

crude oil price outlook rema- onthecards. Excerpts: things that require investiga- " -
ins broadly the same as in the tion, it is within the domain S h I'I Satyen dal' Jﬂ I ﬂ
December policy. Is there scope for more rate of investigating agencies.

cuts in future? There, it is for the investiga-

RBI REDUCES
TARGET

The shift in stance of moneta-
ry policy from calibrated tigh-
tening to neutral also provi-

ting agencies to take further
action.

will launch the campaign
at 11:00 AM
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vees has dissipated complete-
ly along expected lines.
Taking all these factors in-
to consideration and assu-
ming a normal monsoon in

tive of price stability and
growth. MPC decisions will
be datadriven— there will be
noscopefor discretion.

sues around Brexit — how it
is playing out and how the US
economy is recovering. The-
re are trade conflicts, which
are expected to get resolved

The interim dividend will be
announced as and when the
central board takes a decision.
The payment of surplus or di-
vidend from the RBI is part of
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half of 2019-20 and 39% in proposals and other develop- issue of dilution of promo- government's decision. Any R 7.

third quarter of 2019-20, with  ments have been factored into  ter holding in private decision of the REI is always

risks broadly balanced around  our projections. We discussed  banks? driven by certain principles Keep nails Drink Wash your Wash fruits and
the central trajectory. The go- the possibility of fiscal slippa- Therearetwocases Inoneof and certain accounting clean & short clean hands with vegetables with
vernment welcomed RBI'smo-  ge. Wehaveanalysed thetrans-  the cases, some action hasal- norms. water spap, especially clean water
ve to cut rates, saying it was“a  mission time that each of the ready been taken. The other before eating

very balanced and pragmatic announcements would taketo caseisunder litigation.It'sin  Will the RBl relax the Febru- and after using

policy statement”. “Welcome have an impact on the ground  the court. So, therefore, | wo-  ary 12 circular on recogni- the toilet

change of stance to neutral level, the expenditure measu- uld not like to make any ob-  sing bad loans?

andratecutby 25basis points,”
said economic affairs secreta-
ry Subhash Chandra Garg.

res announced by the govern-
ment, and we have also analy-
sed on the revenue side. We ha-

servation in public.

REI's view on the Justice EN

At the moment, there is no
proposal to modify the circu-
lar.

ALL EYES ON INTEREST RATE MOVEMENT

The slew of

IBC could facilitate a faster
turnaround. Raising the limit
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