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Eeonomy: Macro, Micro & More £

CBDT Chairman Assures Quick
Solution to Startups’ Tax Issues

Says any startup recognised by DPIT exempt from Sec 56 (2), tax notices senthave beenstayed

Our Bureau

New Delhi: The government may
soon find a solution toaddressthe
tax concernsof startups, Central
Board ef Direct Taxes (CBDT)
ch airman Sushil Chandrasaid.

“ Very shortly, we willf nd out a
solution on the basis of the sng
gestions we have received. We will
have todecide which startupsare

real startups and how they can be )

exempted from Section 56 (2) of Q TAX TALK

lhelncome Tax Act." hesaidatan
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dustry and Internal Trade is ex- 56(2) Of IncOmeTaxAct
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Last week, officials from the de-
partment, along with tax depart-
ment officials, metstartupindust
ry representatives to hear their
suggestions.

Section 56 (2) provides that the
amotuit raised by astartupinex
cessof itsfairmarketvaluewould
be deemed income from other so-
urcesand taxedat 0% .I1t’salsobe-
endubbed the angeltax.

LINKING PAN ANDAADHAAR
Chandra said theincome-tax de-
partment has so far issued 420
million permanent accetuit
nunibers (PAN), of which 230
1illion have been linked with
Aatlhaar, the biometric data-ba-
sed identity number.

“By linking with Aadhaar, we
will know whether there arc any
duplicate PANsor not. And there
are certain duplicate PANs... If it
)s not linked, we may cancel the
PAN also,” he said, addingthaton:
ce Aadlaar is linked with PAN

and PANis linked with bank acco-
wnts, the I-T department can iind
out the spending patterns and
other details of assessees.

With Aadhaar. it would be easier
to gauge whether the benefits of
welfareschemesarercachingtho-
se whe areeligible for them. said
Chandra.

Chandra said that so far this ye-
ar, 9.5 millien new taxpayers have
been added.

“It is not absolutely true that if
we reducetax rates, compliance
goesup. Duringthis yearwehave
followed the policy of finding
non-filers.. We have get third-
party information and we are
checkingwhetherpersonsarefi-
lingreturnsornet, whetherade-
quate income is being shown,”
he added.

Cbandrasaid thel-T'depaitment
is getting information about fore-
1gn assets held by people that have
not been disclosedin thelr inceme
taxreturns.
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27-YEAR-OLD RULE CHANGED

Disclosure Limit on MF, Stock
Investment Up for Bureaucrats

Declarationlimit raised 5-6times of current 50,000 a year

Aman.Sharma
@timesgroupcom

A Big Relief

g Grom ‘A’and B8' imit w
New Delhi: The govermmuent on ﬂe‘;rgnfgnged P d officers had to :.lznggévoa s
Thursday revised a 27-year old on disclasing Intimate if the tor Greup
cap on investment in the stock investmentsby total transactions ‘C' and ‘D'
maikets by bureaucrats to six exceeded 50,000 of Geers

; bureaucrats
months ¢f basic pay. o B T e (T O oo

Under the 1992 rule, Group A : T
andB officials hadtointimatethe
gevermnent in a formif the total
transaction in shares, debentu-
res or mutual funds exceeded
250,800 in a financial year. The li-
mithasnowbeen raisedtoover ti-
vesix times, considering the sa-
lary structure of government ex-
ecut ivesThelimit was225,00efor
Greup Cand B officers

New orders have revised these
Irmits,sayingtheintimationsho-
uld besent to the prescribed aut
hority by government servans if
the tota) transactionsin shates,
secnrities, debentures and mutu-
alfunds exceeds six monthsofba-
sic pay of the govermment seir-
vantin acalendar year (to be sub-

milted by January 3i of the sub-
sequentcalendar year),

After the 7th Pay Commission,
the salaries of government ser-
vantshave increasedsubstantiak
1y, which may have prompted the
governmenttorevisethelimits.

Officials will st:ll have to inti-
matethegoverniuentintheiran-
nual declaration of movable and
immovable assets if any indivi-
dual transaction in the stock
market is beyond their two
months' basic pay. But the need
to fill in a se parate ferm won'tbe

Need to intimate if investments
exceeds six months basic pay

necessary if their cuimnulative
transactions in stocks do net ex-
ceed six monthsof basicpay.
The rulesstillstipulate that ne
government servant shall specu
late In any steckor any other in-
vestment with frequent purchase
or sale of such kind deemed to be
speculation. But occasional in-
vestments made through stock
brokels or duly authorised per-
sons are allowed The prescribed
formisdesignedtoenable thead-
ministrativeauthorities to keep a
watcheversuchtransactions™.
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PM-KISAN: Agri
Minasks CMs to
Quickly Send List
of Eligible Farmers

Our Bureav

New Delhi: Agriculture minister
Radha Mohan Singh has asked all
chief ministers to quickly send
thelistof farmerseligible torecei
ve 26,000 a year under the PM-K |-
SAN scheme announced in the in-
terimbudget.

Singh said the scheme reguired
deep connnitment at all levels of
state administration to make sure
that farmers get the desiied bene-
fiton time A PM-Kisan portal has
beenlaunched to facilitate imple
mentation of the scheme with the
help of acommon platforul. “You
will agree that a committed invol-
vement of the administrative ma-
chinery from thestate to the villa-
ge level is absolutely essential tor
tiniely implementation of this
scheme.” he wroteto the ClMs.

He said the states should ensure
thexreisnoduplicationin pay ments
madetofarmersunderthescheme
The scheme has been launched ret-
respectively from Decemberl.

The govermnent wants to make
sure that the first instalment of
the pavment is transferred in the
currentfiscal year itself.

PSU BEGINS SUPPLY IN NEW LICENCE AREAS WHERE PIPELINES ARE YET TO REACH

Gail Sets Up Satellite LNG
Station in Bhubaneswar

Innovative model may
getreplicated by other
city gas distributors

Sanjeev.Chaudhary
@timesgroup.com

New Delhi: Gailhasset up asatelli
te liquefied natural gas (LNG) ter
minalin Bhubaneswar te supply k»
cal customers in the absence of a
gas pipeline —animovative model
thatniay getteplicated by othercity
gas distributors eager to quickly
start supply i new licence aieas
wheregaspipelines are yet toreach.

City gas licences have prolifera
tedlatelyinthecountry: thedown-
stream regulator effered 86 licen-
ces last year, and the process to
awardanother5¢isunderway. Just
ayearago, licences werelimited to
92 geographical aieas thatcovered
just a fifth of coun try ‘'spopulation.
After the current round of licen-
sing iscomplete in a month ar so,
70% of the country’s population
will havebeen covered.

But takinggas to people can take
much longer than distributing i
cences.Gail,whichhas alicencetp
supply gas to Bhubaneswai. deci
ded last year notto wait for the gas
pipeline. which is expected to con-
nect the city next year. It started
using gas cascades to supply natu-
ral gas to homes, shops and vehi-
cles. This involved bringingin gas
cascades ftom Andhra Pradesh to
servelocaldemand, whichisabout
3.800k ga day,

Iast month, Gail switched its
supply method. ft started opera-
tingasatellite LNGstorageandre-
gasification terminal in Bhuba
neswar, which can cater te 3,000
compiessed natural gas (CNG) ve-
hicles and 1.000 homes. Thisis the
firstsuchoperation in the country
butsatellite LNG terminalsarequ
ite popular in'several coimtriesto
supply gas te areas where laying
gaspipelinesare diffic ult or econo-:
mically unviable.

Gail'sterminal e#ntains two ver-
ticals tanks of 20 kilo litres each.
and low pressure vaporiser (eor
supply to homes, and high pressu
re vaporiser for CNG vehicles
Each tank has to be replenished
every 34 days by LNG breught by
road from Gujarat port.

“This is a short-term arrange:
ment until the Urja Ganga gas pi
peline reaches Bhubaneswan:
Using LNG station is better than
using gas cascades as the latter in-
volves higher transportation cost

Pipe-Dream

Mainlyused : Costs more than
in araas where: gas transported
pipelinesare :by pipeline but
hard to lay er :cheaper than
unviable : cascade
GAIL s satellite LNG station in
Bhubaneswar is frst of its kind

: Other dty gas
caterto 3,000 : distributers
CNG vehicles, : can replicate

Station Can

1.000 homes : the modei

andincreased delivery uncertain
ty,” aGail execut ive said.

Sourcing gas via satellite LNG
station is muchcheaper than using
cascades.Pipeline gas, however, is
much cheaper than both.

“This can beamodel forothercity
gasdistribute rs as well who would
want tostart operationandtapcus-
tomers before the niaingas pipeli
ne has reached their licence are-
as,” sald the executive,

Many companies, which have ob-
tatned licences in the recent ro-
und,do plan tostart servingcusto
mer this year, Indian Qil Corp.
whichhas more than adozenlicen
cesindividuallyandinjeint ventu-
re. plans to start CNG stations by
themiddleof thisyearinits newli-
cenceareas,ItistyingupiwithGail
for supply and plans to use casca
destoferrygas.

JV LIKELY FOR COAL BED METHANE PROJECTS

May Ink Marketing
Pact with Coal India

Debjay.Sengupta
@timesgroup.com

Kol)cata: Coal India and Gail
have formed a committee of se-
nior executives to work jointly
on coal bed methan e projects of
Coal India on its blocks. They
are consideringa joint ventiue
in which Coal lndia would be
producing the gas while Gail
would be marketing it through
its network.

Coal India chairman AK Jha
and Gailchairman B CTripathi
metin Kolkata on Wednesday to
discuss the proposed projects.
company executives said.

The proposed joint venture is
jikelytoenableC oallndiainject
coalbed meth aneintothe propo-
sed UrjaGangagaspipeline that
aims to meet energy require
ments of 40 districts and 2,600
villages covering Uttar Pra-
desh,Bihar. Jharkhand,@disha
and West Bengal.

A Coa!lIndiaexecutivesaid Ga-
1] India is interested in down
strteam processing, transport
and selling the gasin bulktoin-
dustries. Gail is into transport
of bulk gases and has its ewn
distribution network including
pipeline which ceuld beusedto
selltheproduce

“Gail can alsohelp Coal India
supply the produce in eastern
states viathe Urja Gangagaspi-
peline preject since it is being
undertaken by aconsortium of
state-run companies headed by
Gail."the executive said.

In June last year, the Cabinet
Committeeof Economic Afair's
waived therequirernent for pro
curing separate licences ftrom
the ministry of petroleum and
naturalgastorta
king up coal bed
methaneprojects
on its lease held
areas. Following
the waiver, Coal

PropusedJV hidia hasalready
likely to lined up invest
enableCiL ® ments of Rs 3009
injectmal crore for its coal
bedmethare bed methane pro-
|m01he jectS.

proposed The first project
urlaGanga i) be underta

gaspipsline oo by Ceal India
subsidiary Bharat Coking Coal,
at Jharia coalfields in Jhark-
hand. This block isestiinated to
hold methane reserves of 25bil
lion cubic meters and is expec-
ted to startproductiontwoyears
after theprojectisinitiated.
The second project, at Rank
ganjin West Bengal, is to be un-
dertaken by Eastern Cealtlelds
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WELSPUN CORP

PIPES AND PLATES

Robust order book

1.66 Million MT

$ 2+ Billion

WELSPUN CORP LIMITED
Unaudited consolidated financial results for period ended December 31, 2018
Particulars Q3 FY19 Q3 FY18 Change 9M FY19
Total Income 26,578 23,042 & 15% 70,359
2,234 1,644 A 36% 6,816
Cash PAT 1,267 818 & 55% 4,497
| 3,120 6,421 Uz23,301mn 3,120
Net Debt to Equity 0.11x 0.23x v’ 0.12x 0.11x

9M FY18
59,284
6,568
3,890
6,421

0.23x

v 0.12x

Figures in T Million

Change

& 16%

Q73,301 mn

Cash PAT = PBDT - Current Tax

WELSPUN GROUP

LEADING TOMORROW TOGETHER
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