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As the RBI cuts the benchmark repo rate,
concerns over the fiscal deficit remain

switched its monetary policy stance to one of ‘ca-

librated tightening’, signalling interest rates were
set to trend higher, it has reversed direction. Not only
did the RBI’s monetary policy committee unanimously
opt to revert to a ‘neutral’ posture, but the rate-setting
panel unexpectedly decided, by a 4-2 majority, to cut
the benchmark repo rate by 25 basis points, to 6.25%.
The MPC’s reasoning has been fairly straightforward.
With Consumer Price Index-based inflation having con-
tinued to slow and projected to stay well below the me-
dium-term target of 4% till at least the October-Decem-
ber quarter, the MPC saw an opportune moment to
pivot to a growth-supportive stance. That there is a
need to bolster economic momentum is evident from
the RBI’s downward revision of the forecast for growth
in the first half of the next fiscal year. The projection has
been lowered to a range of 7.2-7.4%, from 7.5% posited
in the RBI’s December statement, as moderating global
growth and slowing overseas demand add uncertain-
ties to the prevailing domestic imbalances. Specifically,
production and import of capital goods, which is a key
gauge of investment demand, contracted in November/
December and credit flows to industry remain muted.
With an overall shortfall of 4% in rabi sowing across va-
rious crops, and storage in major reservoirs at just 44%
of the full level, the slowdown in farm output growth
may, worryingly, end up being more protracted.

The less-than-sanguine outlook for the rural econo-
my is also reflected in the high-frequency indicators of
the services sector. Data on sales of both motorcycles
and tractors in December underscore weakening de-
mand in the hinterland. This weakness in the farm sec-
tor is undergirding the unprecedented softness in food
prices. The December CPI data showed continuing de-
flation in food items. While the RBI’s inflation calculus
clearly benefits from the ongoing trend in price gains,
the MPC is justifiably cognisant of the tenuousness of
the assumptions it has made for its forward projections.
Importantly, while it has assumed a normal monsoon
this year, the central bank acknowledges that any varia-
tion in geographic spread or uneven distribution in
terms of time could roil the inflation outlook. Inexplic-
ably, however, the RBI’s policy statement fails to make
any mention of its hitherto abiding concern about fiscal
prudence. With the Interim Budget showing some slip-
page from the fiscal roadmap and projecting a budget
deficit of 3.4% for both the current financial year and
the next, the risk of government borrowing crowding
out private investment demand remains tangibly real.
One must assume that the central bank will resume nor-
mal service on providing salutary caution to the govern-
ment after the coming general election.

Barely four months after the Reserve Bank of India

Still partisan

Trump was restrained in his State of the Union
address, but did nothing to bridge the divide

Donald Trump demonstrated the capacity to step

back from his polemical debating style on social me-
dia without yielding ground to his detractors on mat-
ters of domestic policy at the top of his agenda. These
include immigration, jobs for Americans, and conserva-
tive values including the pro-life movement. First, Mr.
Trump used the opportunity to speak before a joint ses-
sion of Congress to reiterate his desire to build a wall
along the Mexican border, even as he clarified this
could include the use of steel slats. The worrisome
thought on the minds of at least 800,000 government
workers, who were furloughed without pay for 35 days
during the longest federal government shutdown in
U.S. history, must have been whether Mr. Trump will
again insist that Congress allocate $5.7 billion to build
the wall, and precipitate another shutdown. Second, he
underscored that his core agenda on job creation for
Americans was proceeding apace, noting that his admi-
nistration had “created 5.3 million new jobs and impor-
tantly added 600,000 new manufacturing jobs” — a
claim subsequently noted to be an exaggeration. Third,
the anti-abortion movement got a boost from the two
whole paragraphs in the speech calling on Congress to
pass legislation to prohibit late-term abortion.

On foreign policy too, Mr. Trump appeared to hold
firm to the ideas and strategies his administration has
espoused through his term in office, including attacking
the regime of Nicolas Maduro in Venezuela, for “social-
ist policies have turned that nation... into a state of ab-
ject poverty and despair”; and the government of Iran
as a “radical regime” that does “bad, bad things”, justi-
fying the U.S. withdrawal from the nuclear agreement
with Tehran. It may have come as a pleasant surprise,
or relief, to some that Mr. Trump’s address did not take
on the darkly foreboding undertones of his inaugural
speech. But his plea for both major parties to “embrace
the boundless potential of cooperation, compromise,
and the common good” sounded hollow, given the
ground realities of his administration’s policy effects. In
her response to the address, Democrat and former Ge-
orgia gubernatorial candidate Stacey Abrams decried
the harsh economic pinch of the government shut-
down, countering Mr. Trump’s claims of working for
the interest of the middle-class American. She high-
lighted the omission of the gun control debate in the
speech, the silence over voter suppression, rising high-
er education fees, and so on. Unless Mr. Trump ge-
nuinely reaches across the political divide to connect
meaningfully with over 65 million voters who opposed
him in the 2016 election, partisan rancour will remain
in the political system and threaten its foundations.

In his second State of the Union address, President

Governing India’s many spaces

[ll fares the land where wealth accumulates, but the social and natural environment suffer

"

PULAPRE BALAKRISHNAN

s the general elections ap-
Aproach, it would be politic

to take stock of the progress
made by the incumbent party and
look out for the areas that call for
particular attention by the one
that gains power. Without antici-
pating complete agreement on the
indicators that ought to be used, I
look at the changes since 2014 in
three indices for India. These are
the indices of the ‘Ease of Doing
Business’ (EDB), ‘Human Develop-
ment’ (HDI) and ‘Environmental
Performance’ (EPI). They are self
explanatory, and their importance
unlikely to be contested, even
though they may not exhaust all
concerns. Published by separate
international bodies, they are
used to rank the world’s countries
according to their performance in
the related sphere. Rankings by
themselves do not reveal the level
of attainment but they do convey
how far a country is from the glo-
bal frontier.

The business ecosystem

The EDB, an indicator put out by
the World Bank, is meant mainly
as an index of the effect of govern-
ment regulations on running a bu-
siness. It is also meant to reflect
the extent of property rights in a
society. Responses are sought
from government officials, la-
wyers, business consultants, ac-
countants and other professionals
involved in providing advice on le-
gal and regulatory compliance. A
country’s ranking is based on the

extent to which government regu-
lations facilitate the following:
starting a business, obtaining con-
struction permits, getting an elec-
tricity connection, registering pro-
perty, accessing credit, protection
of investors, paying taxes, trading
across borders, enforcement of
contracts and resolving insolven-
cy. The Narendra Modi govern-
ment has set much at store by In-
dia’s improved ranking in terms of
the EDB index. Actually, the im-
provement is considerable. From
a rank of 134 in 2014, India’s rank
improved to 77 in 2018. As 190
countries were ranked in 2018, In-
dia was in the top 50%. The posi-
tion is not spectacular but the im-
provement is, as said, noteworthy.

It is important to note that the
use of the EDB has not been with-
out controversy, with the World
Bank’s Chief Economist, a Nobel
Laureate, suggesting in an inter-
view that in the past political bias
may have crept into the ranking of
countries. Let us for a moment
overlook this episode and assume
that in the case of India the rank-
ing reflects reality. Perhaps a big-
ger problem with the EDB is that it
measures the effect of government
regulations alone. While it is im-
portant to take this aspect into ac-
count, in any situation the ease of
doing business is dependent upon
other factors too. One of these is
the availability of ‘producer servic-
es’, with electricity, water supply
and waste management coming to
mind. There is little reason to be-
lieve that this infrastructure has
improved in India in the last five
years. The Planning Commission
used to release data on infrastruc-
tural investment, but we have had
none since its demise. Despite all
these shortcomings, it is yet im-
portant to be concerned with the
ease of doing business in India, an

REUTERS

aspect that has been given little or
no importance in public policy for
over 50 years, and to note that the
EDB ranking for the country
shows significant improvement
since 2014.

A true measure

We may turn next to the better
known Human Development In-
dex. It is the result of a rare India-
Pakistan collaboration in the glo-
bal discourse on public policy,
having been devised by Amartya
Sen and Mahbub ul Haq for the
United Nations Development Pro-
gramme. The HDI is a combina-
tion of indicators of income,
health and education in a country.
Its conceptual basis has been cri-
tiqued. First, it has been pointed
out that the index combines in-
commensurate categories, as in-
come, health and education are
not substitutes. Second, while it
does go beyond purely economic
measures of progress, in that it
looks at the health and education
achievements in a population, it
can say little about the ‘quality’ of
development. As pointed out by
Selim Jahan of the UNDP, data can
“[tell] us only a part of the story
about people’s lives. For instance,
it is increasingly clear that it is not
enough simply to count how many
children are in school: we need al-
so to know whether they are learn-
ing anything.” He could have had

India in mind!

Nevertheless the HDI has now
gained reasonable acceptance glo-
bally as indicative of the develop-
ment strides a country has taken.
When we turn to the HDI, we find
that India’s ranking has not altered
since 2014. India was ranked 130 in
2014, and has remained in the
same place out of 185 countries in
2018. It is of relevance here that In-
dia’s HDI ranking has not im-
proved despite it being the world’s
fastest growing major economy in
recent years, as the government
often points out in its assessments.
This despite income being a com-
ponent of the index. What this re-
veals is that an economy can grow
fast without much progress in hu-
man development. Also, India’s
HDI position in the bottom third of
countries points to how much it
needs to progress to earn the label
‘the world’s largest democracy’.

Environmental costs

Finally, we may look at India’s re-
cent record on the Environmental
Performance Index. The EPI is
produced jointly by Yale and Co-
lumbia Universities in collabora-
tion with the World Economic Fo-
rum. The index ranks countries on
24 performance indicators across
several ‘issue categories’, each of
which fit under one of two ove-
rarching objectives, namely, envi-
ronmental health and eco-system
vitality. The issue categories are
air quality, water and sanitation,
water resources, agriculture, for-
ests, fisheries, biodiversity and
habitat, and climate and energy.
These metrics are meant to serve
as a gauge at a national level of
how close countries are to accept-
ed environmental policy goals. In
2018 India ranked 177 out of 180
countries, having slipped from an
already very low rank of 155 in

The road to peace runs through Tehran

The Iranian card could help India enhance its role in stabilising Afghanistan

ANITA INDER SINGH

ven if an American military
Epullout from Afghanistan is

on the cards, the U.S. will
want to leave behind a stable
country. And any peace settle-
ment in Afghanistan will stand a
better chance of staying on the
rails if it is supported by regional
powers. In other words, ties bet-
ween Afghanistan and its neigh-
bours, including Iran, will impact
the security of southern and west-
ern Asia. Like India, Russia, China
and the U.S., Iran would want to
see a steady hand at the helm in Af-
ghanistan. While lacking military
influence, India can build on its
good ties with the U.S. and Iran to
secure Afghanistan.

Iranian continuity

Iran is not a newcomer to regional
diplomacy in Afghanistan. First
and foremost, India should try to
dissuade the U.S. from dealing
with Iran, Russia and China as ene-
mies. In fact, U.S. President Do-
nald Trump’s perception of all
three as foes is at odds with Amer-
ica’s earlier engagement with

them to end its military campaign
in Afghanistan. For instance, from
2014 to 2016, Washington and
Moscow quietly arranged talks on
the Afghan peace process. The
meetings, known as the 6+1 group,
included representatives from Af-
ghanistan, China, India, Iran, Pa-
kistan, Russia, and the U.S. The 6+1
process assumed that each of
these countries was essential to
the achievement of a political set-
tlement in Afghanistan. Moreover,
last November, the U.S. and the Ta-
liban joined for the first time the
Russia-hosted conference in the
hope of promoting a negotiated
solution to achieve peace and na-
tional reconciliation in
Afghanistan.

Regional powers could put their
weight behind a negotiated settle-
ment that will ensure Afghanis-
tan’s stability. Iran, Russia and Chi-
na — and the Central Asian states
with which India and Afghanistan
wish to cooperate in countering
terrorism — fearf that continued
instability in Afghanistan could
spill over into their countries. In-
dia will also be adversely affected
if negotiations break down. In that
event, extremist exports from Pa-
kistan to Afghanistan or India
would probably increase.

It could be worthwhile for India
to explore the Iranian diplomatic
options to secure Afghanistan. On
good terms with Tehran, New Del-

CHABAHAR PORT. AFP

hi would gain by developing the
Chabahar port in southern Iran.
And looking beyond Chabahar, In-
dia, Iran and Russia were the
founding countries of the Interna-
tional North-South Transport Cor-
ridor project — as long ago as
2002. The corridor is intended to
increase connectivity between In-
dia, Iran, Russia, landlocked Af-
ghanistan and Central Asia — and
Europe. It would also advance
their trading interests.

India could remind Washington
about the past coincidence of
American and Iranian interests on
Afghanistan. Together with the
U.S. and India, Iran supported the
overthrow of the Taliban in 2001.
In the international negotiations
which followed in Bonn that year,
Iran supported the installation of
Hamid Karzai as President and fa-
voured the exclusion of the Tali-
ban from his government.

Admittedly, U.S.-Iran ties have
often been fractious. As the U.S.
imposed sanctions on Iran after

2005, Iran saw the Taliban coun-
tering American influence on its
borders and gave them arms. Iran
continues to oppose the U.S.’s pre-
sence in Afghanistan, largely be-
cause it fears that American troops
in Afghanistan could be used
against it. To allay Iranian fears,
Afghanistan recently said that it
would not allow the U.S. to use its
bases in the country to conduct
any act of aggression against Iran.

Last December, Iran also held
talks with the Taliban with the
knowledge of the Afghan govern-
ment. But it should assure Kabul of
its good intentions. In recent
months Afghan officials have ac-
cused Iran, which the U.S. says is
trying to extend its influence in
western Afghanistan, of providing
the Taliban with money, weapons
and explosives. Iran denies the
charge.

The U.S. and Iran could be ad-
vised of the mutual, and regional,
advantages of improving ties. Such
advantages could range from sta-
bility in Afghanistan, and beyond,
to increased trade prospects, es-
pecially in South and West Asia.

Win-win prospects

Iran could gain by strengthening
trading ties with a secure Afghanis-
tan. In 2017 it supplanted Pakistan
as Afghanistan’s largest trading
partner. At a time when Iran’s eco-
nomy is weighed down by Ameri-
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2014. The country is today among
the worst performing on the envi-
ronmental front and its ranking
has worsened over the past five
years.

We now have indicators of the
progress India has made in the
past five years in the three crucial
spheres of business, human deve-
lopment and the natural environ-
ment. A clear picture emerges.
The government has aggressively
pursued an improvement in the
business environment. This ap-
pears to have yielded fruit in terms
of an improvement in the EDB in-
dex. However, at a time when it
has been the fastest growing eco-
nomy in the world, India’s rank on
human development has re-
mained unchanged and on envi-
ronmental performance has
slipped close to the last place.

These outcomes would not sur-
prise anyone familiar with public
policy since 2014. The Narendra
Modi government has marginally
lowered health and education ex-
penditure as a share of national in-
come and distinctly lowered envi-
ronmental standards. An instance
of the latter would be the Coastal
Regulation Zone Notification of
2018 which allows construction
and tourism development on land
earlier considered inviolable due
to its ecological value. This de-reg-
ulation is a setback for India. It is
only one instance of the failure to
recognise the plunder of India’s
natural capital taking place at an
accelerated pace. Political parties
now fervently making a pitch to
govern India must indicate how
they will reverse it. Il fares the
land where wealth accumulates
and nature frays.

Pulapre Balakrishnan is Professor,
Ashoka University, Sonipat and Senior
Fellow, IIM Kozhikode

can sanctions, it would want to
build up trade ties with neighbour-
ing states.

The U.S. would also gain. After
all, Iran is the geopolitical hub
connecting South, Central and
West Asia and the Caucasus. The
Strait of Hormuz, that crucial con-
duit, links Iran westwards to the
Persian Gulf and Europe, and east-
wards to the Gulf of Oman, South
and East Asia. Moreover, an im-
provement in U.S.-Iran relations
would be welcomed by America’s
European allies, who are opposed
to Washington’s unilateral sanc-
tions on Iran.

The U.S. should not lose the
chance to act in concert with Iran
to improve Afghanistan’s security.
And, as the U.S. airs the idea of
withdrawal from Afghanistan,
now is the right time for India to
act as the honest broker between
them and to play a larger role in re-
gional security. The status of India
and Iran as regional powers as well
as the stability of South, Central,
and West Asia would simultane-
ously be enhanced. It is to be
hoped that Mr. Trump’s display of
America’s “superpower” in oppo-
sition to Iran — and Russia and Chi-
na — will not block such an oppor-
tunity to stabilise Afghanistan.

Anita Inder Singh is Founding Professor,
Centre for Peace and Conflict Resolution
in New Delhi
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Crime and punishment
It is such a travesty that
people who recreated the
assassination of Mahatma
Gandhi were booked under
ordinary sections of the
Indian Penal Code and
students who voiced their
dissent in Jawaharlal Nehru
University were booked
under Section 124A (“Hindu
Mahasabha leader, husband
held”, Feb. 7). It shows how
the law of the land works:
the National Security Act is
invoked for those who are
accused of cow slaughter,
sedition is invoked for those
who dissent, but neither is
invoked for those who
denigrate the Father of the
Nation.

DEEPISH MANI,
Chennai

EVM debate

It is a well-established fact
that with VVPATS,
manipulation of EVMs is
practically impossible

(“Checks and balances”,
Feb. 7). If glitches are the
argument for replacing
systems, we cannot trust
any system in the world.
The paper ballot is most
susceptible to rigging. It is a
closed chapter in this
country. The focus should
be on ending VVPAT
glitches. Political parties
must stop crying foul over a
well functioning system.

P. MANGALACHANDRAN,
Kannur

U-turn on Sabarimala

It is sad to see the
Travancore Devaswom
Board, which utilises public
money, changing its stand
in the Supreme Court, in
line with the Kerala
government’s stand (“TDB
changes stand, supports SC
judgment on Sabarimala”,
Feb. 7). It has let down
believers. How can the TDB
support something that is
against custom and why has

it suddenly changed its
stand?

B. VEERAKUMARAN,
Thiruvananthapuram

The centuries-old belief
that Lord Ayyappa is a
‘naishtika brahmachari’ is
an amusing argument to be
put forth in the Supreme
Court (“Bench reserves
orders on Sabarimala
review petitions”, Feb. 7).
Has the Lord ever claimed
that he is a ‘naishtika
brahmachari’? Temple idols
are treated as legal entities
so that legal issues
associated with the
administration of temple
property can be settled. No
human being has any legal
right to declare what an
idol in a temple, in its
human manifestation, likes
or dislikes. So the argument
above is not valid legally. In
the matter of right to
worship in a temple, the
only arguments that are

relevant are those
pertaining to customs and
traditions that are followed
in that temple with the
general consensus of its
devotees. But in the case of
any conflict between
customary practices and
the Constitution, the
Constitution prevails.

S.P. ASOKAN,
Chennai

Unstable government
Neither is the Chief Minister
willing to step down, nor is
the BJP willing to bring a
no-confidence motion in
the House (“Karnataka
Congress warns dissident
MLAs”, Feb. 7). Those
MLAs who cannot seem to
make up their minds about
whom to support but are
continuing to enjoy power
should come out in public
and end this drama once
and for all. The chaos in the
State is a lesson for all those
who want a coalition

government. The path for
such governments is never
smooth.

V.S. GANESHAN,
Bengaluru

Speaking out

It is undeniable that this
country needs lawyers like
Prashant Bhushan (“SC may
curb advocates from
speaking on cases”, Feb. 7).
Mr. Bhushan is a man of
outstanding credentials and
nobody can doubt his
integrity of purpose in
cleaning the cobwebs of
power. How can one say
that what Mr. Bhushan said
would amount to contempt

even though he was merely
conveying what the Leader
of the Opposition had told
him? The purpose of
contempt is to preserve the
dignity of the courts, which
Mr. Bhushan tries to do
everyday. We cannot
silence such people with
contempt. That would
virtually amount to there
being no checks and
balances in the system, of
which Mr. Bhushan is an
integral part.

N.G.R. PRASAD

& K.K. RAM SIDDHARTHA,
Chennai
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YES, NO, I'T’S COMPLICATED

Will the 36,000 farmer payout help?

YES

The PM-KISAN scheme will provide farmers

assured supplemental income

The Pradhan Mantri Kisan Samman
Nidhi (PM-KISAN) scheme, an-
nounced in the Interim Budget, is
the biggest scheme launched by the
Government of India till date for
providing structured support to
small and marginal farmers.

ASHISH

KUMAR BHUTANI
is Joint Secretary in
the Department of
Agriculture
Cooperation and
Farmers Welfare

For farmers’ welfare

Under the scheme, 36,000 per year
will be provided to farmers holding
cultivable land of up to two hec-
tares. This has been done because
the government is aware that the
smaller the land holding, the grea-

e

TN N

Earlier, we were told there was a
battle cry during India’s freedom
struggle. It went like this: “Mujhe
khoon do, mein tumhey azaadi
doonga (give me blood and I will
give you freedom).” When the Inte-
rim Budget was being read out by

TATHAGATA
SATPATHY Finance Minister Piyush Goyal, it
is a Biju Janata Dal sounded more like, “Mujhe vote do,
MP mein tumhey paisa doonga (give
me votes and I will give you mo-

ney).”
Politics in India is not ‘acciden-
tal’ as in Uri, the movie. The farm
crisis is real. Admittedly, it is not a
recent phenomenon. It is not the

IT'S
COMPLICATED

LT@_ In the Interim Budget, the govern-
T @ ment has made a number of major
o political statements, which is un-

derstandable in an election year.
The Pradhan Mantri Kisan Sam-
man Nidhi (PM-KISAN) gives direct
annual income support to farmers
with a land holding of two hectares.
This borrows from Arvind Subra-
manian’s basic income support
scheme for substantial sections of
the rural workforce. Congress pre-
sident Rahul Gandhi had stated this
as his objective for the economy as
a whole, if voted to power, despite

YOGINDER K. ALAGH
is an economist and a
former Union Minister

SINGLE FILE

Irking the Dragon

By walking out of the INF treaty, the
U.S. may have dragged China and
Russia into a new arms race

ATUL ANEJA

LB China has predictably criticised the

¥~ U.S’s decision to walk out of the
landmark Intermediate-Range Nu-
clear Forces (INF) treaty, which was
= signed in 1987 by U.S. President Ro-
nald Reagan and Soviet leader Mik-
=+ hail Gorbachev to eradicate conven-
tional and nuclear missiles ranging
from 500 to 5,500 km from their arsenals.

Of all countries following the crumbling of the major
arms control treaty, China seems to be the most impacted.
The Chinese expect that the Americans will now reinforce
their tactical missiles, both nuclear and conventional, in
Guam, a large military base in Micronesia, at the heart of the
U.S. deterrent in the Pacific. It is also expected that the
Americans will pack other U.S. bases in the Pacific, especial-
ly those in Okinawa — a string of islands in the East China Sea
that belong to Japan — with intermediate range missiles. By
doing so, the U.S. would be able to virtually box in the move-
ment of Chinese naval ships in the West Pacific, especially
by safeguarding strategic gateways to the open sea, such as
the Miyako Strait in Japan.

China is aware that the post-INF missile deployments can
significantly undermine its own deterrent, especially its
mid-range missiles. Currently, the Americans have no answ-
er to China’s DF-21D missiles. These weapons have been tai-
lored to destroy U.S. aircraft carriers even at a distance of
1,450 km. China recently flaunted its DF-26 ballistic missiles,
which can deliver a strike on Guam.

Chinese media reports reveal Beijing’s apprehension that
the Americans are at some point likely to propose a fresh
arms control dialogue, sharply focusing on China’s mid-
range missiles. The new treaty targeting China’s interme-
diate range missiles is expected to seek termination of the
Chinese challenge to Washington’s military dominance in
the West Pacific.

But Beijing will not be second-bested by Washington in
the tense ongoing tussle for equivalence, and in writing the
rules, in the waters of the Pacific. A write-up published in
China Military Online, a website affiliated with the People’s
Liberation Army, points out that in view of the anticipated
moves by the U.S., China must rapidly reinforce its nuclear
arsenal, through qualitative rather than quantitative
improvements.

Besides, Beijing would have no choice but to beef up its
conventional deterrence by developing hypersonic missiles,
which can smash into targets at five times the speed of
sound, unharmed by any existing ground-based missile de-
fences. The next generation of strategic bombers as well as
long-range air-launched cruise missiles could also be on
Beijing’s radar.

By taking the miscalculated step of walking out of the INF
treaty, the U.S. may have dragged China, as well as Russia,
into a new and unpredictable arms race, with the potential
of destabilising the Indo-Pacific.

The writer is The Hindu’s China correspondent
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ter the need for financial support.
This is a Central Sector Scheme
and will be funded fully by the Go-
vernment of India. The guidelines
of the scheme have been issued.
The government has developed a
portal for managing the scheme
(http://pmkisan.nic.in), which has
gone live. The States have to upload
the data of the beneficiaries on the
portal. The Ministry of Agriculture
and Farmers’ Welfare will transfer
the benefit directly into the ac-
counts of the beneficiaries. The
amount will be credited into the ac-

The amount is not even enough for farmers to
fill diesel in their hired tractors

creation of this particular party in
power. It is the result of policies
adopted by most of the political
outfits that have governed this na-
tion and its States for the past many
decades.

The explanation for politicians
turning a blind eye to the crisis is
simple. While solutions to the bot-
tlenecks in business and industry
could be dished out in comfortable
offices in New Delhi or State capi-
tals, agriculture, for long, had no
spokesperson or lobby in India. All
the so-called elites of India looked
down on farmers as poor and un-

Build rural infrastructure in markets and provide
tariff protection against subsidised imports

criticism. However, the Budget has
shown an implicit appreciation of
the idea and proposed it for a large
part of the rural labour force. Land-
less labourers are a category in the
Census and National Sample Survey
Office, but as the Finance Secretary
clarified, they cultivate at least
kitchen plots, and so are marginal
farmers for revenue purposes and
are eligible for the scheme.

When we count the economic
costs we factor in the terminal costs
(for the year when the scheme is
fully implemented) as a percentage

count of the beneﬁciary
within 48 hours of its re-
lease by the govern-
ment.

In the 2018-19 Budget,
the government an-
nounced that minimum i
support price (MSP)
would be 1.5 times the cost of pro-
duction for all the notified com-
modities. The Pradhan Mantri An-
nadata Aay Sanrakshan Abhiyan
was approved by the Cabinet last
year to ensure remunerative prices
to the farmers. There have been va-
rious interventions to boost the
production of pulses and oilseeds.
Earlier, in 2016, the government
launched the Pradhan Mantri Fasal

wanted citizens that the “m &

country could well do
without.

No vikas for farmers

All  this  suddenly
changed. The drastic al-
teration took place
when three of the five States that
went to polls at the end of 2018
turned hostile to the BJP. Those vic-
tories were not so much victories
for the Congress as they were a re-
sounding defeat for the BJP. The un-
derlying message was crystal clear:
All the noise about ‘vikas’(develop-
ment) meant nothing to the farmer.
The toiling Indian in the field decid-
ed, after 71 years of utter neglect,
that enough is enough. The farmers

of, say, GDP or agricultu-  ws #7
ral GDP, but such &7 4
schemes take time to im-

plement and the initial
costs are lower.

Will it work?

Of course, there is no
way of testing if sufficient funds
have been provided for the scheme.
Small farmers till around two-fifths
of the land but are two-thirds of the
labour force, since agricultural la-
bourers also till small plots of land.
The Budget speech compares the
revised estimates for this year with
the Budget estimates for the next
fiscal. Since Budgets get scaled
down when the fiscal crunch be-

Bima Yojana to provide
insurance to farmers
from all risks. Thus, in
the broader framework
of farmers’ welfare, it is
easy to understand the
importance of the PM-KI-
SAN scheme.

Institutional credit

The government was concerned
that although our farmers work ve-
ry hard, and we have had record
foodgrain production in the last
three years, they were unable to get
good prices for their produce, espe-
cially for non-MSP commodities,
because of the adverse terms of
trade, including depressed interna-

realised that numbers fa-
voured them. They were
not willing to be pawns in
the hands of those who
debated whether or not
the Constitution of India
could be printed on a
postage stamp.

Such a realisation also implied
deep understanding. The farmers
decided that the neo-liberals want a
laissez faire economy only to help
big businesses.

The past and present govern-
ments were concerned primarily
with restructuring corporate laws,
refunding financial institutions that
were sick because of bad lending,
providing subsidies to industries
and attracting foreign investments.

gins mid-fiscal year, this
gives a false sense of ex-
pansion. Is there an eco-
nomic case for the
scheme in the real world?
The terms of trade have
been moving against agri-
culture (Commission for
Agricultural Costs and Prices re-
ports) since 2013. So, when income
in real terms goes up by, say, 6% an-
nually, the farmer’s real income in
terms of what she gets for what she
sells goes down. She is agitating be-
cause there is a real issue.

The answer, of course, is to build
rural infrastructure in markets and
give tariff protection against subsi-
dised imports. But urban interests

tional prices.

What has gone unnoticed is that
the government is also trying to
bring all farmers into the fold of in-
stitutional credit. The target is to
bring more than six crore farmers
into the Kisan Credit Card (KCC) re-
gime. Directions have been issued
for this to the States and banks.
They have been advised to issue
KCCs within 15 days of application
by the farmers. All the charges
which were being levied by the
banks, including documentation
and inspection charges, up to I3
lakhs have been waived. Credit
should go to the Indian Banks’ As-
sociation for taking such a farmer-
friendly decision.

They completely forget or knowing-
ly ignore the fact that real India is in
no way involved with their cocktail
circuits, foreign jaunts, and mono-
grammed jackets.

The farm crisis is real

Farmers with two hectares of land
want not just 32,000 every four
months, as the Pradhan Mantri Ki-
san Samman Nidhi promises. That
is not even enough to fill diesel in
their hired tractors. Farmers are
not begging for doles. The system
of governance has to understand
who the small farmer is. What does
the word share-cropper imply?
Who is a tenant farmer? Are the
land records sorted out in rural In-
dia, or are they all being purpose-

become a constraint. The Interim
Budget has rhetoric, but the NITI
Aayog, which wrote this, does not
have any fund allocation powers,
unlike the reformed Chinese plan-
ning set-up where strategic plans
are buttressed with funds. So, you
live from day to day. Direct Transf-
ers are then the oxygen you need.
The Budget speech also reiter-
ates the government’s stated goal of
doubling farmers’ income. The go-
vernment is obviously sceptical of
this; otherwise an additional Direct
Transfer sounds rather excessive,
even in the months before an elec-
tion. The budgeted figure for MSP
or other support will have to be
based on a cost concept that in-
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It is important to keep in mind
that the average annual income of
small and marginal farmers is well
below the average income of all
farmers. The benefit being given to
small and marginal farmers
through PM-KISAN will provide
them assured supplemental in-
come and also meet their emergent
expenses, especially immediately
after harvest. The scheme will be
implemented with an estimated ex-
penditure of 31 lakh crore till 2019-
20, benefiting 12.50 crore small and
marginal farmer families.

Besides being unique, the
scheme is also sustainable and will
increase the confidence of small
and marginal farmers.

fully kept vague to enable big
sharks to grab large tracts? What is
land settlement and why has most
of the country not gone through
this process? These are the ques-
tions that we need to ask.

Imagining a New India

It is time for a New India. This New
India requires modern irrigation fa-
cilities. It needs seeds and scientific
and modern technological know-
ledge that can help and guide in re-
ducing costs. It needs a rapid transi-
tion to cost-effective organic
farming. It needs timely delivery of
inputs and transport systems to en-
able commercialisation of agricul-
tural products and activities. It
does not need doles.

cludes rent and interest on farm in-
vestments, as a committee I chaired
on cost concepts for MSP had
argued.

Direct Transfers to stay

By calling it an Interim Budget, a le-
gal constitutional hassle has proba-
bly been avoided. But the argument
that the amount that a new govern-
ment can spend can be decided
now is unconvincing. The new lot,
even if the same party comes to
power, will not be that generous in
giving credit to their predecessors.
The fun and games will start with
the rains. Knowing our country, we
can be reasonably confident that
Direct Transfers have come to stay.

FIFTY YEARS AGO FEBRUARY 8, 1969
Admission to degree courses

A proposal to abolish the age limit for admission to colleges for
degree courses is under the consideration of the University
Grants Commission. This step is being taken to simplify proce-
dures for admissions. The U.G.C. has already recommended
the scrapping of the cumbersome requirement regarding mi-
gration certificates. In regard to the age restriction, more than
50 universities in the country have prescribed age limits for
admission to various degree courses. In Delhi, for instance,
unless a student completes 16 years he is not admitted into the
B.A. first year. The U.G.C. has taken the view that it is unfair to
refuse admission to a student just because he has not complet-
ed the prescribed age. Even if a candidate is short by a few
days, he is not eligible for higher studies now. Only last year,
the student who stood first in the higher secondary examina-
tion, Delhi, with record marks, was refused admission to a col-
lege because he was under-aged.

A HUNDRED YEARS AGO FEBRUARY 8, 1919

Germany'’s War Guilt.

DATA POINT

At the International Socialist Conference, Eisener, head of the
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One in four have smartphones...
...But the gap between smartphone ownership in India and
other emerging economies has widened over the years

Nearly 64% of Indian respondents who were part of a global survey in 2018 owned a
mobile phone and 24% owned a smartphone. While India's smartphone ownership has
increased over time, the rise has been slow compared to other emerging economies*.
By Varun B. Krishnan

Global comparison

The percentage of Indians who use social media is low, but
the numbers are expected to grow due to falling costs of
data, and the availability of smartphones and social media

in local languages

2013

Demographics change

In India, the sharpest contrast in smartphone ownership was
among those with different education levels*. Its gender gap
was also the highest among the countries surveyed

#Lower education: below secondary; higher: secondary or above

However, the no. of wireless data subscribers in India, a
proxy for smartphone usage, indicates that there has been
consistent growth in the no. of users (Data up to Sep. 2018)

DATA CONSUMED (MN GB),
RIGHT AXIS

*India, South Africa, Brazil, the Philippines, Mexico, Tunisia, Indonesia, Kenya and Nigeria
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Source: Pew study with 30,133 respondents in 27 countries from May-Aug. 2018

Bavarian Government speaking in the debate on the responsi-
bility for the war, pleaded guilty on behalf of German Social-
ists, but argued that Germany could expiate her guilt by ad-
vancing on the path of Socialism [according to a Feb. 5 report
from Berne]. He claimed that Germany was now the most de-
mocratic country in the world. Kantsky German Independent
Socialist declared that documents proved Germany’s guilt.
Bethmann Hollweg’s statement that France attacked first was
a lie. Doctor Adler, German Majority Socialist, placed on the
table a declaration that the war was due to the Imperialist pol-
icy of the old German Government and recognising the need
for inquiry. He admitted that attempts to justify the invasion of

I ADVANCED ECONOMIES Ml EMERGING ECONOMIES ™ INDIA | 3 1 J
Belgium which was a breach of international law had been a
Own a mobile pronounced failure. He stated that the German Republic did
phone not wish to escape any guilt which might be established.
Owna
smartphone
|3§:r:12i CONCEPTUAL
Use social Ethical intuitionism
SMARTPHONE OWNERSHIP INDIA (%) ‘
media ‘ PHILOSOPHY
2014 2015 2017 2018 0 20 40 60 80 100 Also known as moral intuitionism, this refers to the philo-
. sophical belief that there are objective moral truths in life and
On the upside that human beings can understand these truths intuitively. In

other words, what is right or wrong is considered by ethical
intuitionists to be self-evident in nature and cannot be known
through human experience. The idea was popularised by
American philosopher Michael Huemer in his 2005 book Eth-
ical Intuitionism. Critics of ethical intuitionism argue that pe-
ople may come to different moral conclusions even after con-
sulting their inner intuition. Others question whether people
can arrive at moral conclusions at all using their intuition.

MORE ON THE WEB

The Hindu Podcast | Lit for Life 2019 — What ails Indian
Science and what can be done about it?

http://bit.ly/VenkiRamakrishnan
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Centre-state showdown

Both govts should not obstruct course of law

Banerjee government in the run-up to the Lok Sabha elec-

tions has laid bare the enormity of political interference in the
process of law. Politicking and histrionics have always gone hand
in hand, but the sit-in by the West Bengal Chief Minister was a new
low, especially when the Supreme Court is already monitoring the
CBI probe into the Saradha and Rose Valley chit fund scams.

The apex court has done its job by putting the inquiry back on
track, but allegations and counter-allegations continue to fly thick and
fast. Mamata has accused the BJP of blackmailing people by using
central agencies such as the CBI against them and then inducting
them into the party fold with the promise of immunity from prosecu-
tion. Throwing down the gauntlet, she has asked the premier investi-
gating agency to conduct its probe into the theft of Rabindranath
Tagore’s Nobel medal with the same urgency with which it executes
the orders of Prime Minister Narendra Modi and BJP president Amit
Shah. The saffron party, in turn, claims that Mamata is shielding
Kolkata police chief Rajeev Kumar as he probably possesses evidence
that could prove damning for the ruling Trinamool Congress.

Amid the politically electrified scenario, it is perhaps too much
to expect a free and fair investigation into the high-profile cases.
The new CBI Director, Rishi Kumar Shukla, has taken charge at a
time when the agency’s reputation is in tatters. He faces the Her-
culean task of restoring its credibility in the public eye and ensur-
ing that it functions without any pressure, even as the power tussle
on the national stage is set to intensify in the next couple of months.
Rival camps are likely to throw caution to the winds in order to
wrest the initiative. It won’t be a surprise if they lower the bar even
further rather than adopting the constitutional course of exercising
restraint and letting the law reign supreme. The onus will be on the
voters to see through the theatrics and make an informed choice.

r I VHE acrimonious face-off between the Centre and the Mamata

Atoast to Haryana

Sonepat district records impressive sex ratio

ing states, are as appreciable as they are enviable. The repre-

sentation of its men, and women — in what is a strange, but
sweet irony — in sports and defence services is outstanding. The
only spot of trouble, and one that brought the state ignominy, has
been its tipped sex ratio, at 879. But in what is a heartening spin, 20
villages in Sonepat district have heralded a change, with a striking
turnaround in the ratio, recording an equal, or more number of
females per 1,000 males. Can it be that the patriarchal giant is, final-
ly, waking up to the wind of change?

Purkhas in the district is leading the honour roll with 1,327 females
to 1,000 males. Malikpur village is a close second at 1,304 — impres-
sive numbers that call for a close and detailed study, so the practice(s)
may be replicated in other districts and states combating a diminish-
ing ratio. The sample size should be factored in, since some of the vil-
lages are small. The transformation is being attributed to a steady
crackdown on sex-determination kits and test rackets, safe delivery
arrangements, cent per cent registration of newborns and awareness
against foeticide. The health authorities have announced a Rs 1.5-lakh
award for the district: a small token that will, hopefully, go a long way.
The amount can be pumped back into the initiatives.

The credit, without doubt, goes to welfare programmes like Ladli,
‘Beti Bachao, Beti Padhao’, ‘Apni Beti, Apna Dhan’ — promoted and
sustained over long years by the government. The credit must also go
where it is due. The ceaseless efforts would have come to naught had
they not caught the imagination of the people. The real hero, therefore,
is the common man, and woman of the state, who believed it was time
for social change, giving the unborn girl child, first and foremost, a
chance at life itself. Now that Sonepat district has shown the way, there
should be no let-up in the big push. The gust must flow with gusto, blow-
ing away the old ways, so Haryana may reset its social equilibrium.

r I VHE economic indicators of Haryana, among the fastest grow-

I belong to no religion. My religion is love. Every heart
is my temple. — Rumi

ON THIS DAY...100 YEARS AGO

Che Tribune.

LAHORE, FRIDAY, FEBRUARY 7,1919

The Cure for Sedition.

DO you say that the Bills are directed only against seditionists, and that
seditionists do exist or at any rate had existed until their activities were put an
end to by the operation of the Defence of India Act? Mr Manohar Lal’s reply is
the reply of one of the wisest of English political philosophers. ‘“The surest way to
prevent sedition,” he said, “is to take away the matter of them.” Again: “The first
remedy or prevention is to remove by all means possible the material cause of
sedition.” What an irony of fate that at the very moment when for the first time
during British rule this remedy is about to be applied in the shape of that
broadening of the basis of the constitution, in which another and an equally
llustrious political thinker exhorted his country to find means of removing
popular discontent, the bureaucracy in India should be so unwise as to propose
measures which would take grace out of reforms, and neutralise their value!

Coercive Legislation.

WE are glad that notice of following further amendments to the Rowlatt
Bills has been given, in addition to the one already given by the Hon’ble Mr
Patel. The Hon’ble Mr Surendra Nath Bannerjee will move that in the
motion for referring the Bill to Select Committee for the words “on or before
the 6th of March 1919,” the words “within six weeks after the passing in
Parliament of the Reform Bill to be introduced to give effect to the Montagu-
Chelmsford Report,” he substituted. The Hon’ble Mr KK Chanda will move
that the motion for referring the Bill to a Select Committee do stand over till
the Simla Session of the Council. He will also move that the Select
Committee do report to the Council during the Simla Session.

OPINION
The State and the faith

In contravention of its constitution, China does not encourage ‘freedom of belief’

G PARTHASARATHY

FORMER DIPLOMAT

ONDEMNING the role of
religion, Karl Marx pro-
claimed: ‘Religion is the
sign of the oppressed crea-
ture, the heart of a heartless creature,
the soul of soulless conditions, it is
the opium of the people.” While echo-
ing Marx, Lenin claimed that religion
is used for the ‘protection of the
exploitation and the stupefaction of
the working class’. The State struc-
ture that Lenin created in the Soviet
Union was ultimately a Russian-dom-
inated oligarchy, which collapsed
under the weight of its own contradic-
tions. While Soviet leaders, from
Lenin and Stalin to Brezhnev and
Gorbachev, decried religious beliefs
and practices, the Russian Orthodox
Church, patronised by Putin, today
plays an important role in Russia’s
national life. The Muslim-dominated
Soviet Central Asian republics are
today members of the Organisation of
Islamic Conference (OIC), each with
its own distinct Muslim identity.
Beijing’s political evolution has been
different from that of Moscow, ever
since Mao’s Communist Revolution.
Mao’s beliefs in ‘Proletarian Interna-
tionalism’ and a brotherhood of com-
munist states was shaken when he was
cold-shouldered by Stalin, who met
Indian envoy Dr Sarvepalli Radhakr-
ishnan in December 1949, even as Mao
was waiting in Leningrad to meet the
Soviet supremo. The two ‘fraternal’
communist giants soon developed seri-
ous differences, resulting in clashes
across a disputed border. Richard
Nixon, Henry Kissinger and others lat-
er exploited these differences. Even fel-
low communist countries like Vietnam
and Cambodia were on opposite sides
of the Sino-Soviet divide.
While China clamped down on those
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HOLD IT! Reports claim that China is trying to ‘de-Islamise’ its Uighur population.

The 53-member OIC, which pontificates on the alleged
persecution of Muslims the world over, is oddly silent
on the intolerance shown in China.

it considered as separatists in Tibet, it
adopted more sophisticated and
nuanced policies on religious beliefs
than the Soviets, especially after Mao’s
Cultural Revolution in the 1960s. Any
credible claims that China had about
being a Communist State monopolis-
ing the levers of business, trade and
industry ended when Deng Xiaoping
dumped all pretentions of being Marx-
ist. Deng opened China’s doors for
both private and foreign investment in
business and industries. He ended
years of Maoist dogma, while empow-
ering a new Communist Party elite
with its own share of millionaires.
Deng’s reforms led to four decades of
economic growth unparalleled in histo-
ry, even while remaining a one-party
state, dealing harshly with dissent.
China controls religious activity and
has dealt ruthlessly with separatism.
There has been a massive effort to
rebuild Buddhist and Taoist shrines,
destroyed during the Cultural Revo-
lution. But this approach was missing
in the cruel approach China adopted,
when it trampled on the rights of fol-
lowers of Semitic faiths, Islam and
Christianity. Its predominantly Sunni

Muslim population is estimated at
around 22 million. It is spread across
the country, but is principally in its
western regions like Xinjiang, border-
ing Central Asia. The intolerance
shown to Muslims has evoked inter-
national outrage. More than a million
Uighur Muslims have been detained
and herded into camps, as part of Chi-
na’s policy of rooting out ‘extrem-
ists’. This action followed a series of
terrorist attacks commencing in 2014
by radical Uighur separatists.

There are also reports of attempts
by China to ‘de-Islamise’ its Uighur
population by a ban on women wear-
ing veils, Muslim names for babies
and on long beards for men. People
are compelled to listen to state-run
television stations. There are also
reports of Muslims under detention
being forced to eat pork and drink
alcohol. Such reports are reaching
the outside world from countries like
Kyrgyzstan and Kazakhstan. Large
numbers of Kazakhs and Kyrgyz,
forced out of Xinjiang, have carried
details of such persecution.

The deafening silence of the 53-
member OIC, which pontificates reg-

ularly on incidents of alleged persecu-
tion of Muslims across the world, has
been noted internationally. This
silence is not surprising. Islamic
countries like Saudi Arabia, Iran,
Turkey and Pakistan have looked the
other way, evidently out of fear of
adverse Chinese reaction. While the
US Congress and some European
powers have drawn attention to these
developments, not a single Organisa-
tion for Economic Cooperation and
Development member has called for
any action. One can’t help noticing
the contrast between such silence on
Xinjiang and the rhetoric on the
plight of the Rohingya in Myanmar.

The situation that Christians face in
China is somewhat different. Their
population is estimated to be 65 mil-
lion, while the Muslim population is
21.67 million. The Christian popula-
tion has grown substantially after the
Mao era and the adoption of the 1982
constitution. While church worship
continues (under surveillance), the
Pope has been given limited authority
on issues concerning appointments,
practices and services. Though the
constitution guarantees ‘freedom of
religious belief’, the freedom is
severely limited. While millions in
China adopt and respect historical
Taoist practices and Confucian edicts,
China also has a large Buddhist popu-
lation, estimated at around 260 mil-
lion. Curbing religious freedoms is
going to become more difficult with
the passage of time, as even now
about 130 million Chinese undertake
visits abroad as tourists annually.

The global population of Buddhists is
around 540 million. The majority of Bud-
dhists live in East, Southeast and South
Asia. Tourists from East and Southeast
Asia are regarded as high-spending visi-
tors. The time has come for India to seek
political, spiritual, cultural and econom-
ic dividends by virtue of being the land
where the Buddha was born and
attained nirvana. Sadly, our tourism
facilities are regarded as unsatisfactory.
Isitnot time for us towork together with
China, Japan and others interested to
develop better tourist facilities in the
land of the Buddha, where they can ful-
fil their spiritual aspirations?

When a wedding meant more

CoL MAHESH CHADHA (RETD)

EN I attend weddings
these days, I am wonder-
struck! Gone are the days

when the ceremony was considered
a solemn occasion. All rituals were
performed with sobriety and invoca-
tion of the Almighty. The function
used to be held at the residences —
covered with shamianas and
bedecked with flowers and lights —
of both the groom and the bride.
Where the houses were small, a com-
munity ground would become the
venue. The sound of the brass band
indicated the arrival of the baraat,
alerting the ladki-wallahs to gather
at the gate. Vedic mantras or
shabads were recited, followed by

True leader

The tribute of the ‘Most powerful
Chief Minister of India’ to Kairon is
an apt recall of the vision and values
that made him a towering leader in his
time (‘What Kairon meant for Pun-
jab’; Feb 6). Present-day state satraps
pale into insignificance when com-
pared with him in any aspect of pub-
lic life. But, what makes him stand
apart from today’s political players is
his vision of imparting education to
the people of the state. Besides mak-
ing primary and middle school level
education free and compulsory, he
opened three engineering colleges
and a polytechnic institution in each
district. The credit for establishing
two institutions of international
repute, PAU-Ludhiana, and PGI-
Chandigarh, also goes to him.

DV SHARMA, MUKERIAN

Didi’s dictatorial act

Apropos ‘CBI v/s Kolkata’ (Feb 6),
Didi’s act was not democratic but dic-
tatorial, putting a question mark on
her integrity. Even if the CBI had not
complied with statutory provisions, as
a responsible politician, she should
have either kept quiet, or extended
support/cooperation to the investigat-
ing team. Her defensive attitude, that
too for a civil servant, is unacceptable.
The Centre should consider this

milani, when close relatives of each
party would embrace one another.
Someone from the groom’s side
would recite sehra in honour of the
groom and his family, and someone
from the bride’s side would recite
shiksha, highlighting the aspects of
her upbringing with love and care,
her delicate nature, and above all,
her sacrifice to raise the family of
her would-be husband.

As the baraatis were ushered in, it
was incumbent upon the bride’s
family to look after each and every
one. After a round of cold drinks or
a hot beverage, dinner or lunch
used to be personally served to the
baraatis by the ladki-wallahs, who
dare not eat along with them. Gen-
erally, it used to be vegetarian fare,

episode and ensure it is not repeated,
so that the prestige of the investigat-
ing agency remains intact.

VIJAY VERMA, BY MAIL

Nation’s loss

In reference to the report ‘Gave war-
riors outdated machines’ (Feb 6); who
is really to blame for the crash? Our
IAF pilots are dying in a terrible man-
ner, day after day, in such crashes. It
raises questions about the credibility
of HAL. The blame game goes on, and
there isno end to the crashes. The pain
behind such a massive loss is reflected
in the message of the deceased’s wife.
These bravehearts endure the
unthinkable. It is not an individual or
a family’s loss. It is a great loss for the
whole nation. The government should
provide our soldiers and pilots with
good weapons and aircraft, and should
strive to be self-reliant.

PREETI, RAJPURA

Big change

Sonepat district in Haryana has wit-
nessed a marked improvement in the
sex ratio with 20 villages recording an
equal or more number of females as
per 1000 males. This improvement is
a good sign for women empower-
ment in Haryana. It is a great imple-
mentation of the ‘Beti Bachao, Beti

and serving hard drinks was a
taboo, though some would stealth-
ily savour it at their own expense
and invite the ire of the elders!

The most important part, lanvan
phere, was invariably performed at
the home from where the bride
would depart for the groom’s home.

Today, it is different. Weddings are
held at a resort, a hotel or a picnic
spot, as far away as another town.
There is along queue of cars, occupy-
ing most of the road space and creat-
ing a jam for commuters. It takes for-
ever to reach the venue, and if late,
parking becomes a problem. Howev-
er, the rich opt for valet parking.
Reception is, of course, as usual, but
not the good old recitation of sehra
and shiksha. In any case, one can’t

Padhao’ programme.
SATYAM SHARMA, PATHANKOT

A step forward

The sex ratio has bloomed to 1,327
girls to boys in a Sonepat village.
From among the lowest sex ratio,
Haryana is taking a step forward to
improve the lot of the girl-child and
focusing on the flagship pro-
gramme, ‘Beti Bachao, Beti Pad-
hao’. The district certainly deserves
a big pat for this achievement.
SEJAL GOYAL, HARYANA

New thinking

Haryana, which had a poor sex ratio,
has recorded a huge leap, with
Sonepat district showing a consider-
able improvement. It is a great
achievement as it marks the onset of
the changing of minds and thoughts
regarding female foeticide. Slowly,
but surely, the thinking is changing
for the better. India is moving rapid-
ly on the road to equality.

AASHNA MINOCHA, GURUGRAM

Empowering women

Apropos the huge leap in female-male
ratio in Sonepat (Feb 6), empowering
women is essential because an
empowered mother is the strength of

hear anything in the deafening noise
of the DJ and what not. Photogra-
phers take centre stage and one does
not get to see the faces. There is a sur-
feit of drinks and snacks, from as ear-
ly as the arrival of the first person, full
of variety. It makes one rue at the
quantity that is wasted — it can feed
more than an equal number.

There is no limit as far as the time is
concerned, despite orders of the
administration. When all guests
depart, it is time for the families of the
groom and the bride to sit together
and enjoy the feast. The lanvan
phere, too, take place there itself,
where a platform is erected. Nobody
visits the bride’s place. She is
brought in a flower-decked car to the
groom’s house to start a life together.

any nation. Many schemes have been
started by the Central government to
bring women into the mainstream of
development, as they constitute a sig-
nificant bulk of our population.
MANSI BHARDWAJ, BY MAIL

Be wary of corridor

Refer to ‘Draft of Kartarpur pact
for Pak soon’ (Feb 6); the Kartarpur
corridor may be a step to better
India-Pakistan ties, but it seems to
be a well-planned trick, more than
just a political move. This corridor
can foster terrorism by being a
pathway for terrorists, making it
easier for them to enter India in dis-
guise. It may prove to be a bane in
the coming times.

KHUSHNASEEB KAUR, PATIALA

Overcoming odds

It is sad that 14-year-old Muskan has
overcome odds but poverty is coming
in the way of her dreams (‘Disability
couldn’t, but poverty comes in play-
er’s way’; Feb 6). She worked hard to
win laurels in Indo-Nepal Champi-
onship, International Taekwondo
Championship and 5th National Para
Taekwondo Championship. The gov-
ernment should come forward to
support her pursuits.

SRISHTI BANSAL, BY MAIL

Letters to the Editor, typed in double space, should not exceed the 200-word limit. These should be cogently written and can be sent by e-mail to: Letters@tribunemail.com
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Clumsyicing on an unsavoury cake

il

MANPREET BADAL
FINANCE MINISTER, PUNJAB

Conscious of its own
failings, the Modi
government breached
constitutional propriety by
presenting a ‘full-fledged’
Budget instead of a
vote-on-account. It hoped
that the tall promises for
various sections of society
would arrest the slide in
its appeal. The citizens,
however, have now seen
through the sophistry.

Dr RAKESH KUMAR

ADDITIONAL COUNTRY DIRECTOR, UNITED
NATIONS DEVELOPMENT PROGRAMME

The linkages between
tuberculosis and
non-communicable
diseases present an
opportunity for wider
collaboration through
bi-directional screening,
diagnosis and better
access to care for both as
part of an integrated model
for management. The two
national programmes in
this regard are being
Implemented by the same
set of functionaries at the
primary healthcare level.

VERY Budget, I am reminded

of the famous words of John M

Keynes, who said that a master

economist “must possess arare
combination of gifts. He must be a
mathematician, historian, statesman,
philosopher — in some degree”. One
could argue that Keynes talked of these
qualities in the context of an economist,
and the Budget is ostensibly a fiscal
exercise. But Keynes’ view provides a
beautiful prism to look at the economic
legacy of any government. Try and look
at the Modi government’s overall per-
formance on economics on any of these
yardsticks and one gets a fair idea of its
remarkable failures.

In the role of mathematicians, the
economic and fiscal policy managers
of a nation need to possess numerical
exactitude and respect for statistics.
The NDA rule has been marked by its
love for inexactitudes. Statistical
norms have been flouted, the num-
bers have been ‘revised’ as the gov-
ernment has an axe to grind. This sta-
tistical skullduggery means that the
numbers the government now fur-
nishes are viewed with skepticism.
‘Lies, damned lies and Modi statis-
tics’ is the prevailing belief in the
international media — a mighty fall
for the land of PC Mahalanobis and
the Indian Statistical Institute.

Economic management of a country
requires an understanding of history,
an appreciation of quality work done
by the predecessors, respect for institu-
tions and commitment to best prac-
tices and conventions. Modi’s PMO
has shown an undisguised zeal to
undermine the institutions which form
the foundation of our great nation.
From impairing the RBI’s autonomy

ENDGAME: it is fitting that this feigned Budget is the final announcement of a regrettable five-year tenure.

to presenting an unprecedented sixth
Budget in a five-year term via an inter-
im Finance Minister, the government
has set terribly bad examples. The gov-
ernment’s own economic adviser’s
account seems to reveal that his coun-
sel was ignored, or worse, that he was
not in the know of some of the crucial
decisions. Similarly, speaking from my
personal experience, I can say that the
GST Council — formed in true spirit of
our consultative democracy — was
rarely kept in the loop.

The economic policy requires a
statesman’s vision — rising above
petty politics, showing intellectual
finesse and having your ear and feet

to the ground. Most importantly, it
involves keeping the honour of one’s
promise. The Modi government was
elected largely on the promise of cre-
ating meaningful jobs in the organ-
ised sector. Not only has it miserably
failed in doing so, but it is also guilty
of suppressing the National Sample
Survey Office (NSSO) report that is a
scathing indictment of its ineptitude.
When the Prime Minister suggests
that frying fritters (pakoras) is gainful
employment or when the interim
Finance Minister offers a pittance as
relief to the marginal farmer, it comes
across as a cruel joke. The disingenu-
ous replies of the government’s

spokespersons after the NSSO report
was made public cannot hide the fact
that India is seeing its biggest ever job
crisis. If there is meaningful employ-
ment creation, its benefits are for
everyone to see. I am often reminded
of an instance that goes back around a
decade when MNREGA had been
implemented and was successful in
creating jobs in rural India. Since
meaningful jobs were being created
for people in their own villages, migra-
tion reduced. As a result, there was a
severe paucity of agricultural labour
in Punjab. I remember then Finance
Minister P Chidambaram comment-
ing that if big agriculturists are strug-

gling to find agricultural labour with-
out revising the wages upwards, it
shows that farm labour has got better
opportunities. He couldn’t have been
more right. The point is that when
gainful employment is created, its evi-
dence is too obvious to be missed. One
doesn’t need to concoct ‘pakora-
nomics’ to convey that people are
happy doing what they do.

Finally, good economic policy presup-
poses the policy-makers to be like Pla-
to’s philosopher kings — possessing
knowledge and showing sound judge-
ment. Their decision-making is neither
as non-transparent as the Rafale deal
nor as quixotic as demonetisation. It
calls for carefully considered decisions
and meticulous planning, unlike the
tinkering and poor execution which has
been the hallmark of GST in India.

Conscious of its own failings, the Modi
government breached constitutional
propriety by presenting a ‘full-fledged’
Budget instead of a vote-on-account. It
hoped that the tall promises for various
sections of society would arrest the slide
in its appeal. The citizens, however,
have now seen through the sophistry.
They understand the devilish details,
the insufficiency and the poor timing of
the whole affair. In away, it is fitting that
this feigned Budget is the final
announcement of a regrettable five-year
tenure — a clumsy icing on an
unsavoury cake. Mr Modi may have
come to power through his mantra of
being high on rhetoric (and poor on
delivery), but it is unlikely that he will
get to do an encore. As Abraham Lin-
coln is reported to have said, “You can
fool all the people some of the time and
some of the people all the time, but you
cannot fool all the people all the time.”

Integrate action plan for TB, other diseases

NDIA has witnessed an epidemio-

logical transition wherein non-com-

municable diseases (NCDs) have

overtaken communicable diseases
as the most common cause of morbidity
and premature mortality. Globally, India
carries the highest burden of tuberculo-
sis (TB)with 27 lakh new cases and more
than 4 lakh deaths annually. While India
is the diabetes capital of the world with
6.68 crore cases, NCDs contribute to
more than 60 per cent of the total deaths
in the country. Tuberculosis, a commu-
nicable disease, and NCDs are seeming-
ly contrasting, but there are many inter-
woven layers. Several NCDs, such as
diabetes mellitus, alcohol use disorders
and smoking-related conditions, are
acknowledged to be responsible for a
significant proportion of TB cases glob-
ally. Nutrition-related issues lead to com-
mon risk factors for both: undernutri-
tion is the determinant of TB and
obesity a precursor of NCDs.

Currently, there are two national pro-
grammes to tackle the dual challenge.
The National TB Control Programme
(1962) was revamped as the Revised
National TB Control Programme
(RNTCP) in 1997. The National Pro-
gramme for Prevention and Control of
Cancer, Diabetes, Cardiovascular Dis-
eases and Stroke (NPCDCS) took off in
2011. Rightly so, chronic obstructive
pulmonary diseases and chronic kidney
diseases have also been added to the
programme. While RNTCP is a well-
established programme, NPCDCS is
still in a nascent stage, albeit slowly
receiving the much-needed commit-
ment at the highest level. Both pro-
grammes envision a public health
framework, but their approach is broad-
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ALARMING: Globally, India carries the highest burden of tuberculosis with
27 lakh new cases and more than 4 lakh deaths annually.

ly clinical. Availability of quality human
resources also remains a challenge for
them. Furthermore, NPCDCS warrants
a sharper focus on the preventive and
health promotion activities during ado-
lescence, targeting the four high-risk
factors; tobacco, alcohol, physical inac-
tivity and an unhealthy diet.

Barring the TB-diabetes collabora-
tion framework (which awaits optimal
implementation), both programmes
operate in silos. The focus is largely on
the detection and management of the
disease. The preventive measures are
often regarded as secondary.

The linkages between TB and NCDs
present an opportunity for wider collabo-
ration through bi-directional screening,
diagnosis and better access to care for
both as part of an integrated model for
management. Among its strongest fea-
tures, RNTCP has a dedicated cadre of

doctors at the district level, and skilled
technicians at the block level for pro-
gramme monitoring and at the sub-dis-
trict/district levels to supervise 15,000
designated microscopy centres. To
improve the notification and treatment
compliance, public-private support agen-
cles are being roped in for a comprehen-
sive connect with private healthcare
givers. Under the NPCDCS, NCD clinics
have been established at district and
community health centres; a serious
attempt is being made to fast-track
screening through outreach activities
and management of NCDs at all levels.
These two programmes are being imple-
mented by the same set of functionaries
at the primary healthcare level, provid-
ing a robust platform for integration.
Learnings from India’s polio eradica-
tion programme can be used for this
integrated model. The polio pro-

gramme has demonstrated the possibil-
ity of achieving ambitious health goals
in areas with weak health systems. It
serves as a model approach for public
health programmes globally. The suc-
cess of the new initiative, Mission
Indradhanush, has provided additional
insights to emulate. The existing large
cadre of polio surveillance medical offi-
cers and TB consultants can be
onboarded to co-deliver public health
solutions for TB and NCDs.

Under Ayushman Bharat, 1.5 lakh
health and wellness centres are being
established to provide comprehensive
primary healthcare, including screening
and management of NCDs and TB,
especially to the underprivileged and
vulnerable population.

An integrated community-level screen-
ing for TB and NCDs can be the first step,
with house visits, booth/screening camps
for high-risk populations and screening
at public health facilities by the manpow-
er available for both programmes. The
scope of cross-screening of TB-HIV and
TB-diabetes can be expanded for screen-
ing of other NCDs.

Besides screening and diagnostics,
the family-level treatment of TB
patients provides access to other fam-
ily members to an expanded basket of
NCD services. Furthermore, RNTCP
provides nutritional assessment,
counselling and management of TB
patients; this can also be strengthened
into a single-window nutritional coun-
selling for NCDs.

Similar to the polio state task force and
district task force, the RNTCP-NPCDCS
task force can be established to monitor
the programmes with techno-manageri-
al support from polio SMOs and TB con-

sultants. Integration of the NPCDCS
mobile app and RNTCP mobile applica-
tion Nikshay can provide a common
database and generate dashboards to
measure their progress. eVIN (electron-
ic vaccine intelligence network), a Min-
istry of Health initiative being imple-
mented by the United Nations
Development Programme (UNDP) for
strengthening of cold chain and vaccine
supply, can be harnessed to ensure effi-
cient supply of drugs, equipment, labo-
ratory reagents and effectively curb
their shortage, spillage and pilferage.

This integrated approach is the new
call to action. The Global Action Plan for
prevention and control of NCDs (2013-
20) has recognised strong interaction
between NCDs and infectious diseases,
including TB, and the consequential
need to explore common platforms to
maximise the detection and treatment
of co-morbidities. Both are leading
causes of death, loss of productive years
of life, catastrophic expenses and crush-
ing impoverishment of families.

A strategic shift in public health poli-
cy calls for convergent action with com-
prehensive remedial measures woven
around mitigating poverty, malnutri-
tion and other socio-economic determi-
nants of health. Quality of healthcare,
partnerships with the private sector
and NGOs, and robust behavioural
change communication strategies
could improve the outcomes. Conver-
gent planning and implementation are
central to realising sustainable devel-
opment goals (SDGs). It is time to har-
ness the potential of both programmes
for better health outcomes, failing
which the realisation of SDG-3 by 2030
will remain a distant dream.
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LAIRCM SELF-PROTECTION SUITES

Being purchased for 2 Indian Head-of-State aircraft.
How do they offer protection from infrared missiles?

To be installed in 2 Boeing 777s. For representation only. www.boeing.com

ON WEDNESDAY, the Defense Security
Cooperation Agency of the United States
notified Congress that the State
Department has approved a possible for-
eign military sale to India — two 777
Large Aircraft Infrared Countermeasures
(LAIRCM) Self-Protection Suites (SPS), for
an estimated $190 million. These sys-
tems will protect protect two Boeing-777
Head-of-State aircraft. According to a PTI
report, this would bring the security of
Air India One at par with that of Air Force
One, the aircraft used by the American
President.

LAIRCM is a programme meant to
protect large aircraft from man-portable
missiles. It increases crew-warning time,
decreases false alarm rates and automat-
ically counters advanced infrared missile
systems. Ina 2016 document, the Defense
Technical Information Centre of the US
Defense Department explained that
LAIRCM consists of missile warning sen-

TELLING NUMBERS

sors (MWS), a laser transmitter assem-
bly, control interface unit (CIU) and
processors to detect, track, jam and
counter incoming infrared missiles. The
number of sensors and transmitter as-
semblies per aircraft is determined by the
size and signature of the aircraft.

The components of the potential sale
were listed in a US Defense Security
Agency news release: 12 Guardian Laser
Transmitter Assemblies (6 installed and 6
spares); 8 LAIRCM System Processor
Replacements (2 installed and 6 spares);
23 Missile Warning Sensors (12 installed
and 11 spares); 5 Counter-Measures
Dispensing System (2 installed and 3
spares); and various others.

The release said the proposed sale will
improve India's capability to deter re-
gional threats, and will support the for-
eign policy and national security of the
US by helping strengthen the US-Indian
strategic relationship.
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THE UN agency World Meteorological
Organization (WMO) has announced
officially that 2018 was the fourth
warmest year on record (The Indian
Express, February 7). It reached that
conclusion with a consolidated analy-
sis five leading international datasets,
which showed that the global average
surface temperature in 2018 was ap-
proximately 1°Cabove the pre-indus-
trial baseline (1850-1900). In fact,
2015, 2016, 2017 and 2018 have been
confirmed as the four warmest years
on record (see graph based on US
National Oceanic and Atmospheric
Administration data).

Fourth warmest: how 2018
compares with other years

- THE10 HOTTEST YEARS ON RECORD

1998 2009 2013 2005 2010 2014 2018 2017 2015 2016

Global temperature anomalies adjusted to pre-industrial baseline
Source: National Oceanic and Atmospheric Administration, United States

The year 2016, which was influ-
enced by a strong EI-Nifo event, re-
mains the warmest year on record
(1.2°Cabove pre-industrial baseline).
Global average temperatures in 2017
and 2015 were both 1.1°C above pre-
industrial levels. The latter two years
are virtually indistinguishable.

Last year was the 42nd consecu-
tive year (since 1977) with global land
and ocean temperatures at least nom-
inally above the 20th century average.

Only one year from the 20th cen-
tury — 1998 — was among the 10
warmest years on record.

Source: WMO & NOAA

THEINDIAN EXPRESS, FRIDAY, FEBRUARY 8,2019

EXPLAINED

THaiS WORD MEANS

DECISION
2019

THE QUESTIONS
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MILIND GHATWAI
BHOPAL, FEBRUARY 7

THE LARGEST among the five states that went
to polls ahead of the general elections, Madhya
Pradesh saw a keen contest that defied his-
tory and threw up a fractured mandate.
Having won just five seats more than the BJP
in the 230-member Assembly, the Congress
is being extra cautious; it won 114 seats but its
vote share was marginally less than BJP’s. For
the first time in 15 years, it will contest the gen-
eral elections as the ruling party in the state.

How has the BJP fitted into the role of
opposition?

It took a little while for many BJP leaders
to reconcile with the narrow defeat and the
unfamiliar role after 15 years. Shivraj Singh
Chouhan, who was Chief Minister for 13
years, is now back on the move. Though vet-
eran leader Gopal Bhargava was made Leader
of Opposition in the Assembly, it is Chouhan
who is the face of the Opposition on the
streets. He has been constantly on the move,
meeting victims of crimes, party workers al-
legedly targeted in the new regime and farm-
ers affected by frost. When the Congress gov-
ernment missed the monthly recital of Vande
Mataram in the state secretariat, the BJP ques-
tioned its patriotism and announced protests,
forcing the Congress to come out with a
scaled-up version of the programme.

What has the Congress been focusing on
as the ruling party?

Within the first couple of hours of being
sworn in on December 17, Chief Minister
Kamal Nath cleared the file relating to a farm
loan waiver and followed it with an an-
nouncement that industries enjoying incen-
tives like cheap land and electricity will have
to reserve 70% jobs for the local population.
It was followed by expansion of his ministry
by making 29 MLAs cabinet ministers, in-
cluding anindependent. Four independents,
two BSP MLAs and one Samajwadi Party
members have extended their support to the
government. The next challenge was to prove
its majority. The Congress proved its num-
bers amid a boycott by the BJP. There is still
pressure on the CM to fill up some posts in
the Cabinet to accommodate contenders
who may take to arm-twisting.

What were the major talking points in
2018, and how are they expected to play
outin 2019?

In a state where 70% of the population is
dependent on agriculture, directly or indi-
rectly, farmers were the focus of attention
last year, and will remain so. Having received
more than 50 lakh applications, the biggest
challenge for the Kamal Nath government
will be smooth implementation of the farm
loan waiver and raising requisite money to
finance it. Even though the scheme was an-
nounced immediately, the actual transfer of
money in bank accounts will start only on
February 22. The BJP government had imple-
mented a price deficiency payment scheme
called Bhavantar Bhugtan Yojana to provide
a cushion to farmers when prices of certain
commodities fall below the minimum sup-
port price. The Agriculture Minister an-
nounced he was scrapping the scheme be-
cause it was flawed. This was in the Chief
Minister’s absence; the Agriculture Minister
clarified later that the scheme will continue
with some changes.

Caste tensions in the wake of alleged dilu-
tion of the SC/ST (Prevention of Atrocities) Act,
and later the amendment to the Act, had kept
parties on the edge. Itis seen as one of the rea-
sons why the BJP did not fare well in the
Gwalior-Chambal belt, which had bore the
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Can Cong Assembly poll showing translate to LS?

Farm issues in focus again,
but parties’ roles reversed

Congress now ruling, BJP in opposition, they face off on the same turf for the second time in months
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Outgoing Chief Minister Shivraj Chouhan (centre) with incumbent Kamal Nath
and Jyotiraditya Scindia (left) in December. Archive
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LASTSELECTIONS (vs=ASSEMBLY)
ELECTION CONGRESS BJP
Seats Vote share Seats . Voteshare
VS 2008 143 36.8% 71 36.0%
LS 2009 16 43.5% 12 40.1%
VS2013 165 44.9% 58 - 36.4%
152014 27 54.0% 2 - 34.9%
VS2018 109 41.0% 114 - 40.9%

brunt of violence during abandh called by Dalit
organisations on April 2 last year. However, the
BJP did exceedingly well in the Vindhyaregion,
another area where caste politics isdominant.
There, caste tensions have eased.

The Congress promised to ban RSS
shakhas on government premises and stop
participation of government employees in
these shakhas, but it has so far avoided a de-
cision on it, arguing that the promise itself
has worked as a deterrent.

In the recent electoral history of Madhya

Pradesh, how differently have people

voted in Assembly and Lok Sabha polls?
It has been a mixed bag in the last three

pairs of elections. In 2004 and 2014, the B]P’s
performance after the respective Assembly
elections improved even though different dis-

pensations ruled the Centre at the time of

elections. In 2009, the BJP was reduced to 16
seats from 25 seats, even though its vote share
in the Assembly elections had gone up. The
influence of the BJP’s projection of Narendra
Modi wasdistinct evenin the 2013 Assembly
elections. It helped the BJPimprove its assem-
bly tally to 165 from 143 and the Lok Sabha
tally from 16 to 27. Anticipating thata victory
in 2019 is not assured, many BJP MPs had
sought Assembly tickets.

How do the two parties compare on

organisational strength?

The BJP has retained its organisational
muscle in part, due to the presence of the RSS,
while there is a visible improvement in the
Congress’s organisation. Some district units
that were almost defunct have now come to
life. The state Congress headquarters in
Bhopal is now abuzz with activity. Though a
divided house, it fought the Assembly elec-
tions cohesively. For the first time in more
than a decade, the Congress has seen BJPlead-
ers like former legislators switching loyalty
to it. Until now, it was the Congress that had
had to deal with defection from its ranks on
crucial occasions. However, the CM contin-
ues to be the state Congress chief.

Has the Congress continued the soft
Hindutva that marked its campaign?

It has started implementing most of what
it had promised in its manifesto to deny the
BJP any chance of painting it with an anti-
Hindu or pro-minority brush. The govern-
ment has begun by underlining that despite
seeking votes in the name of the cow, the BJP
had not opened even one gau shala in the
state. The new government has come out
withits plan to open 1,000 gau shalas in four
months. Its initiatives have won praise from
a couple of leading Jain saints. From setting
up a spiritual department to increasing hon-
orarium of temple priests, the new govern-
ment has not slackened its pace.

Are there camps in conflict within the
two parties?

The Congress had made it clear that ei-
ther Kamal Nath or Jyotiraditya Scindia
would become the chief minister. Once Nath
was made CM, the Scindia camp did not raise
a fuss, knowing that he has age on his side.
The party has given Scindia a huge respon-
sibility in Uttar Pradesh. After many of his
supporters made it to the Assembly,
Digvijaya Singh now wields huge clout, but
he has made it clear that he is not after any
chair. Two Congress leaders, Suresh Pachauri
and Ajay Singh, lost.

In the BJP, a section had projected then
Chief Minister Chouhan as a counter to Modi
ahead of the 2014 elections. Modi’s emphatic
victory had made the talk redundant. After
losing the 2018 elections, Chouhan appor-
tioned the blame to himself, saying only he
was responsible. Now a party vice-president,
he continues to praise the Prime Minister the
way he did when he was in power. Except vet-
eran Raghunandan Sharma who blamed are-
mark on reservation by Chouhan for the loss,
no other leader has challenged him openly.

Has there been any indication of which
sitting MPs the parties are likely to
renominate, and which ones could be
denied tickets?

The Congress has only three members.
Chief Minister Kamal Nath will have to win
an Assembly seat in a byelection to validate
his stay in office; his son s a strong contender
for the Chhhindwara Lok Sabha seat. There
is a question mark over Jyotiraditya Scindia
contesting the Lok Sabha elections because
he has been given charge of Western Uttar
Pradesh. Former Union Minister Kantilal
Bhuria is the third Congress MP.

The BJP, on the other hand, may be called
upon to drop a few; it has reportedly got
feedback that these MPs are unlikely to re-
tain their seats. In the Assembly elections,
the BJP had denied tickets to 53 MLAs.

-— NEXT
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The Dard Aryans of Ladakh: who are this tribe, what are their concerns?

DIVYAA
NEW DELHI, FEBRUARY 7

THERE ARE just 4,000 of them left in the
world, and 30 of those were visiting Delhi
recently. In heavy fur costumes, flower
bouquets adorning their heads, members
of the Dard Aryan tribe from Jammu &
Kashmir’s Ladakh region were in the cap-
ital as part of a seminar that extensively
discussed the need to preserve their
legacy. They spoke about a struggle to do
so, as they perceived a threat to their cul-
tural “owing to modernisation and migra-
tion”. With the help of experts, they
drafted a memorandum and submitted it
to the Centre, requesting the government
for intervention.

Who are the Dard Aryans?
Some 200 km from Leh are the villages
of Dha, Hanu, Garkone and Darchik on both
sides of the Indus River, inhabited by the
Buddhist Dard Tribes. The villages are to-

gether called the “Aryanvalley”. “The word
‘Dard’ is derived from a Sanskrit word,
‘Daradas’, which means people who live on
hillsides,” said Virendra Bangroo, assistant
professor at Indira Gandhi National Centre
for the Arts (IGNCA), who has extensively
researched on their lives, and also curated
the exhibition/seminar in Delhi. He added
people of this region are culturally and lin-
guistically different from those in other
parts of Ladakh. Among other researchers
who have gone into the community's roots,
thereis a line of thought that the “Aryans of
Ladakh” or the “Brokpas” might have de-
scended from soldiers in Alexander’s army
who had come to the region over 2,000
years ago. The Dard Aryans, however, do not
document their history, Bangroo said.

Their customs

They rear goat and sheep for milk and
meat, and their festivals are based on the
solar calendar. Bangroo visited the regions
inhabited by the Dard Aryan community
back in 2017, where he helped set up two

30 members of the tribe were in Delhi for a seminar on their legacy. Express

museums to archive their cultural heritage.
Bangroo is of the view that their traditions
go back 5,000 years; those who still follow
the original customs worship trees, rivers

and mountains. During their visit to Delhi,
they were also taken to Prayagraj for a day
to visit the Kumbh. These tribals are mainly
dependent on agriculture; the apricots

grown here are considered among the best
in the world and there are 12 varieties of
grapes in the region. Bangroo said grape-
wine is very popular in the “Aryan valley”.

The concerns

A number of researchers, as well as the
tribals, perceive a threat to the heritage of
the community owing to modernisation,
migration and religious conversion. The
community now numbers about 4,000.
Over the last few decades, many of them
have embraced Islam or Buddhism. “The
community prohibits marriage with out-
siders to keep the gene pool intact. Of late,
the Dard men have been migrating to other
parts of the region (in search of livelihood)
and marrying outside the tribe,” Bangroo
said. “The tribe is struggling to find a bal-
ance between modernity and traditional

values.” Also, after the Kargil War, develop-

ment work in this region has been re-
stricted. Some of the areas of the Aryan val-
ley are out of bounds for outsiders, since it
borders Pakistan-occupied Kashmir.

Their demands

Members of the community said there
are only three high schools in their villages
and very limited resources for livelihood
— mainly because of the harsh weather
and difficult terrain. As such, they have no
option but to migrate to cities for higher
education and employment. They have de-
manded that the government set up a
tribal hostel and declare the “Aryan valley”
a heritage village to boost tourism.

A delegation of the Dard Aryans sub-
mitted their charter of demands to Minister
of State for Tribal Affairs Sudarshan Bhagat.
Besides, they have also asked that a Dardi
post be filled at ] K Art, Culture and
Language Academy in Kargil; a regional
Study Centre for Dardi Tradition; and a
Cluster Model Village at Garkon to boost
the cultural heritage of the Dard Aryans.
Bangroo said the tribe is already part of the
Scheduled Tribes list, but the only way to
sustain them is by giving them special sta-
tus and helping make them self-sufficient
so that they don’t have to migrate.
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BECAUSE THE TRUTH

INVOLVES US ALL

MAKING THE CUT

RBI decision takes its cue from stance of global central banks,
risks being seen as monetary stimulus in run-up to polls

HE RBI'S MONETARY policy review on Thursday was framed in the shadow

of the interim budget, and fiscal slippages, with the fiscal deficit now pro-

jected to be a little higher at 3.4 per cent against the budgeted target of 3.3

per cent for FY-19. It was also the first policy review of the new RBI Governor,
Shaktikanta Das. In the event, the RBI surprised the financial markets and many analysts
by announcing a 25 basis points cut in its key policy rate, the repo rate, from 6.5 per cent
to 6.25 per cent, with two members of the Monetary Policy Committee, including the
deputy governor in charge of monetary policy, Viral Acharya, voting for keeping rates un-
changed. Indeed, the rate setting committee was unanimous on shifting the policy stance
of the Indian central bank from calibrated tightening to neutral, saying that it would pro-
vide the flexibility to meet evolving challenges on the growth front.

The RBI has justified a rate cut, taking into account the food deflation, decline in head-
line inflation which is now projected to be below the mandated target of 4 per cent by the
third quarter of the next fiscal, low oil prices and other external risks such as the impact
of a slowing global economy, Brexit, trade wars and the prospect of fiscal slippages. The
130 basis points drop in inflation expectations for the upcoming fiscal in the December
round of the household expectations survey of the central bank may have also influenced
the rate setting committee. At 5.6 per cent, core inflation is still high. The question is also
whether food deflation is sustainable and whether it would take a turn, which could then
make it difficult for the RBI to reverse its stance. In its defence, the Indian central bank
may also have been guided by the evolving stance of other global central banks includ-
ing the US Federal Reserve and the European Central Bank, which appear inclined to keep
monetary policy loose in the face of slowing growth.

The decision to cut rates, however, carries the risk of being perceived as a monetary
stimulus after a relatively expansionist fiscal policy in the run-up to the national polls. If
the reduction in policy rates is to be accompanied by an interim dividend or transfer of
surplus to the government before the end of the current fiscal, it is bound to be seen as a
compromise on the RBI's autonomy. It would be unfortunate if such a perception were to
gain ground. For, it will negate the Indian central bank’s hard fought gains on operational
independence, especially since the Modi government formalised a monetary policy
framework agreement which laid the foundation for it.

COURT’S REPRIMAND

Pakistan’s apex court tells off Army and ISI, asks them to stay
out of politics. It may not amount to much

HE PAKISTAN SUPREME Court’s remarks against the Pakistan Army and its

powerful intelligence agency, ISI, are not the first by the country’s top court

along these lines. Twelve years ago, the Lawyers’ Movement began as a protest

against the removal of the then chief justice by an army ruler, quickly turning
into amovement against army rule. Pakistan’s apex court has revelled inits independent-
mindedness since then. Sadly, however, it has not made much of a difference to who rules
Pakistan, not least because the court itself has been a willing instrument in destabilising
democratic rule.

Taking on politicians who are perceived as corrupt and failing on governance has
made it popular, but the Supreme Court’s own functioning has underlined the systemic
flaws that continue to plague Pakistan. Today;, if judges are still pulling up the Army and
ISI'and ordering them to stay out of running the country, it is in no small measure due to
the actions of the higher judiciary. Less than two years ago, the Supreme Court was per-
ceived as playing the Army’s game when it unseated Nawaz Sharif on the basis of a little
used provision in the Constitution inserted in the Zia era, and later disqualified him for
life. That paved the way for Imran Khan and his party to win the 2018 elections, with the
ISIopenly lining up all the ducks for him. Now, the verdict in which the two-judge bench
has asked the ISI and Army to stay out of politics and to operate within the “limits de-
fined by law” has come in a case the Court had taken up suo motu on the 2017 siege of
Islamabad by the Tehreek-e-Labbaik Pakistan, an extremist Barelvi group that came up
after the judicial execution of the assassin of Salman Taseer. The PML(N) was in power then
under PM Shahid Khagan Abbasi who replaced Sharif. The Army flatly refused a govern-
ment request for its help in dispersing the sit-in, but negotiated a monetary pay-out with
the leaders of the protest. Pakistan’s judiciary cannot be oblivious to the reality that its in-
structions to the government to act against those propagating “hate, extremism and ter-
rorism” are meaningless unless there is co-operation from the Pakistan Army, to which
such individuals and groups owe their existence.

Still, what makes this verdict noteworthy is that one of the two judges on the bench
is a Pashtun from Balochistan, Pakistan’s restive province. His dislike of the present gov-
ernment is an open secret. He is the third most senior judge in line of succession to the
post of chief justice. If and when that elevation takes place, such sentiments may be heard
more frequently from the Pakistan Supreme Court. Whether they add up to anything sig-
nificant is another matter.

(WSUSHRIM AYAWATT

BSP chief’s entry in Twitterverse signals an interesting
shiftin the party’s outreach strategy

N THE AGE of 24/7 news, across mediums, it is rare to find politicians and politi-

cal parties as reticent as Mayawati and the Bahujan Samaj Party. In fact, the stated

reason for Mayawati’s relatively late entry into Twitterverse — “speedy interac-

tion with media and people” — appears, at first glance, to be less than revelatory.
After all, a four-time chief minister, former MP and arguably the most prominent con-
temporary Dalit leader, should have ample avenues to get her point of view across.
There’s also the fact that Mayawati has stated in the past that the social media platform
is not relevant to her brand of politics and she has even distanced the BSP from accounts
running in its name.

The BSP has remained aloof from the mainstream, “savarna”, media for much of its his-
tory. Even its organisational structure is unusual and opaque. In between elections, the
party rarely comes out on the streets, even on issues affecting Dalit rights. The exception
to this, of course, has been when either Mayawati or Kanshi Ram have been at the receiv-
ing end of caste- or gender-based slurs. Mayawati’s dive into Twitterverse, then, could
signal a shift in the BSP’s functioning ahead of a crucial general election.

In the last four-odd years, the BSP has found itself playing catch-up on several issues
— from the death of Rohith Vemula and flogging of Dalits at Una in Gujarat to mobilisa-
tions by the Bhim Army in Western UP. Electorally, while its vote amongst Jatavs has re-
portedly held, it has lost substantial support in other SC communities to rivals like the
BJP. As a new, younger Dalit leadership emerges with the likes of Jignesh Mevani and
Chandrashekhar Azad, @SushriMayawati is clearly keen to make her presence felt among
her base, as well as the youth. What will be interesting to watch is how she and the BSP
deal with the inevitable coarseness in the jousting on social media.
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WORDLY WISE
A LOWER INTEREST RATE DOESN’T

MAKE A DEBT GO AWAY.
— DAVE RAMSEY

Inits latest version, it seems coincidental with the
whims of a despairing authoritarianism

uption

PrRATAP BHANU MEHTA

THE POLITICS OF “anti-corruption” in India
presents a fascinating spectacle. Like the use
of religion in politics, anti-corruption works
more as a totem for the consolidation of po-
litical identity than a genuine desire to clean
the system. For long, there was an unwrit-
ten understanding that the protocols of pol-
itics required nods and winks to the issue
of corruption, but no real action. This is, in
part, because the conditions for a genuine
anti-corruption politics do not exist.

A genuine anti-corruption politics re-
quires institutions that can credibly project
the distinction between political vendetta
and a genuine search for truth. No political
party could create those institutions with-
out risking some of its own people. The
wider political resonance of corruption as
an issue was debatable; people looked for
effectiveness and often the corrupt were ef-
fective. There was also a strange deference
to democracy in the reluctance to take on
corruption. After all, prosecuting leaders
who were popular was also, in some ways,
indicting the sentiments of their support-
ers, who deeply identified with them. Even
in their corruption, many leaders repre-
sented social movements. In fact, the per-
ceived risk that if you prosecuted a popular
leader with a big political base, you could
actually consolidate their supporters, was
quite high.

In 2014, this low-level equilibrium
seemed to change in three respects. First,
there was a nascent social movement that,
briefly, offered tantalising possibilities of
thinking of a politics outside corruption.
This movement delegitimised UPA 2. The
BJP was the biggest beneficiary of the space
that opened up. But the movement dissi-
pated: Some of it got absorbed into routine
politics. But there is also a recognition that
anti-corruption can unleash a yearning for
authoritarianism. Faced with that prospect,
alittle venality here and there seems some-
thing we can live with.

Second, there seemed to be a moment
when independent non-elected institutions
like the CAG or even the Supreme Court
could do a credible job of mediation. But the
credibility of these institutions also dimin-
ished, and their interventions seemed to be
more like power trips in disguise than prin-

What is striking about the
new-found zeal of CBI and
ED is the air of desperation
that attached to it. The
evidence of desperation is
the self-defeating logic
inherent in its actions.
When you target political
opponents, it is usually wise
not to target all of them
together. But in doing so, the
government has pulled off
the astonishing feat of
uniting the Opposition
around the CBI. More
importantly, it has managed
to make a bunch of leaders,
from Banerjee to Akhilesh
Yadav, whose own record
with law enforcement
Institutions is quite
debatable, come out as
victims. Second, since this
government often acts as if
the world began in 2014, it
forgot one elementary fact. If
you want to go after any
leaders, you should do so
with total credibility.

cipled takes on corruption. Third, the prime
minister staked his own identity around a
moralistic view of corruption with three
promises: An incorruptible government, a
return of the illegal proceeds of corruption,
and an expectation amongst his supporters
that the guilty would be prosecuted. The
last expectation, in core BJP circles, has of-
ten been centred on the Gandhi family,
which even today can draw them into
paroxysms of hate.

But the BJP’s anti-corruption plank was
going to run on empty. First, it was not go-
ing to relinquish control of all institutions
of the state. But without credible institu-
tions you cannot project the distinction be-
tween vendetta and genuine cleaning. The
BJP needed that control, in part, to protect
its own. Just witness the way in which
charges are filed and dropped against riot-
accused in a state like UP. So no real institu-
tional reform was going to happen. Second,
demonetisation inflicted immense suffer-
ing compared to the paltry gains that ac-
crued from it. Third, whatever may be the
truth of the matter, the handling of the
Rafale affair took the sheen off the govern-
ment’s claim that it had nothing to hide.
Fourth, and most importantly, the more au-
thoritarian a regime gets, the more anti-cor-
ruption works as a tool for consolidating
power. Some of those being targeted may
indeed have something to answer for. But
that is merely an incidental effect of trying
to consolidate power.

Itis against this background that we can
perhaps better understand the new found
zeal of institutions like the CBI and ED (or
shall we stop calling entities like the CBI in-
stitutions at all) to go after political targets
from Mamata Banerjee to Robert Vadra.
What is striking about this new-found zeal
is the air of desperation that attached to it.
The evidence of desperation is the self-de-
feating logic inherent in its actions. When
you target political opponents, it is usually
wise not to target all of them together. But
in doing so, the government has pulled off
the astonishing feat of uniting the
Opposition around the CBI. More impor-
tantly, it has managed to make a bunch of
leaders, from Banerjee to Akhilesh Yadav,
whose own record with law enforcement

institutions is quite debatable, come out as
victims. Second, since this government of-
ten acts as if the world began in 2014, it for-
got one elementary fact. If you want to go
after any leaders, you should do so with to-
tal credibility.

For if anti-corruption can bolster the rul-
ing party’s unity, it can also consolidate the
support of opponents. This is particularly
true of leaders who have a genuine mass
base. While Banerjee may herself overreach,
the BJP managed to convert her into a na-
tional symbol of resistance against the
tyranny of the Centre. The optics of calling
in Vadra at this moment is even more curi-
ous. There may or may not be a genuine case
against him. The BJP may be hoping that the
Vadra headlines will remind voters of what
the BJP thinks is the structural corruption
that the Gandhi family represents. But the
fact that the acceleration of investigation
happens after Priyanka Gandhi’s entry into
politics may have the opposite effect.
Perhaps the BJP can remember that what-
ever may have been the truth of the charges,
the prosecution of Indira Gandhi was seen
as vindictive and helped wash away her sins.

So if the political risks of using the CBI
and ED in this way against a large number
of leaders is so high, why would the BJP do
it? Itis hard to believe this is about the law
taking its own course. The answer is two-
fold: A signal of authoritarian control, to
scare off opponents. Desperation that the
anti-corruption narrative has not worked
for the BJP. It wants to shift the onus back
onto the idea that it is the incorruptible
party amongst the corrupt. Except, this
horse has bolted a while ago.

Will this backfire? In all likelihood, since
we are now back to the pre-2014 conven-
tions in Indian politics. We rail against our
politicians, but we also don’t like to see
them victimised. There is, doubtless, a lot
of corruption that needs to be investigated.
Butitis a tragedy thatin one social contract
the issue was made marginal by the com-
pact between politicians, and now it is en-
tirely coincidental with the whims of a de-
spairing authoritarianism.

The writer is vice-chancellor, Ashoka
University. Views are personal

Why did Indira Gandhi call off the Emergency?

A TANTALISING MYSTERY

FALI S NARIMAN

COOMI KAPOOR’S COLUMN ‘Inside Track’
(IE, February 3) — for me, particularly — was
fascinating as it referred to Kuldip Nayar’s
latest book and recorded: “Among the
many interesting anecdotes Nayar recounts
is that Sanjay Gandhi informed him after
the Emergency that he had assumed his
mother would not call elections for three to
four decades.”

This is the unsolved problem of our
times: Why did Indira Gandhi call off the
Emergency and decide to hold elections in
January 19777

For many years after the Internal
Emergency was revoked in March 1977 —
when elections were held, and the Congress
Party, under the leadership of Indira
Gandhi, was swept out of office — I har-
boured the recollection of someone (prob-
ably the then high commissioner for
Australia, Bruce Grant, with whom I used
to go for evening walks at Nehru Park)
telling me that he had it first-hand from Mrs
Gandhi that it was US President Jimmy
Carter, who on his visit to India, persuaded
her to “go legitimate”, and call elections in
March 1977.

I mentioned this to all and sundry. I re-

I harboured the recollection
of someone (probably the
then high commissioner for
Australia, Bruce Grant, with
whom I used to go for
evening walks at Nehru
Park) telling me that he had
it first hand from Mrs
Gandhi that it was US
President Jimmy Carter who
on his visit to India,
persuaded her to ‘go
legitimate’, and call elections
in March 1977.

peated this story at a luncheon meeting
with the judges of the Supreme Court of the
United States (at one of the functions of the
Indo-US Legal Forum in Washington in
1995). Justice Ruth Ginsberg, presiding at
our table, was extremely interested in this
tidbit of information and asked me whether
I could lay my hands on any authenticated
document to support this recollection of
mine. I then went back to India but drew a
blank. Even the then Leader of the Oppo-
sition, L K Advani (who had been detained
in jail during the Emergency), told me that
he had no recollection of the president of
the United States prompting Indira Gandhi
to hold elections in March 1977.

In times of need I used to rely on an old
friend of mine (and of India’s) who was a
storehouse of information about those trou-
bled times. I inquired from Granville Austin
(“Red” Austin)in Washington, (alas he is no
more) and he very kindly looked into the
papersin the Library of Congress, but found
nothing. So I penned a letter of apology to
Justice Ruth Ginsberg (dated July 17, 1995)
saying: “Sorry, | misled you. My only excuse
was one given by your distinguished coun-
tryman Mark Twain. He had written: ‘The

older one gets the more vivid the recollec-
tion of things that have not happened.”

The judge (unlike many judges) had the
courtesy to reply by letter dated July 25,
1995, which read: “Appreciation for your
good letter of July 17, and for calling my at-
tention to the wisdom of Mark Twain — a
statement that captures my own experi-
ence at least as much as it does yours. With
highest regards, Ruth Bader Ginsburg.”

[ always thought until I read Kapoor’s
column that mine was a case of recalling
things that had never happened, but now
it would be well worth some research in
India (not in the Library of US Congress) —
perhaps in the godowns of The Indian
Express itself — as to who or what changed
Mrs Gandhi’s mind when she decided in
January 1977 to call elections.

Sanjay Gandhi apparently did not know
— the man closest to her at the time.
Perhaps some readers of this newspaper —
old, but not very old like me — could per-
haps help to solve this till-now intractable
problem.

The writer is constitutional jurist and senior
advocate to the Supreme Court
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BHUTTO’S PETITION
ZULFIKAR ALI BHUTTO'S lawyer, Yahya
Bakhtiar, said after an hour-long meeting
with Bhutto at the Rawalpindi jail that the
former Pakistan PM had authorised him to
petition the Supreme Court for a final legal
review of its judgment sentencing Bhutto to
death. Bakhtiar said he and Bhutto did not
discuss filing a petition for clemency because
the latter has already declared that neither
he nor his immediate family would appeal
for clemency to President Zia-ul Haqg.
Describing his meeting with Bhutto, Bakhtiar
said, “I have yet to see such a courageous
man... he was more concerned with the fate
of Pakistan than his own”.

JANATA UP VOTE

THE JANATA PARLIAMENTARY Board today
asked the Uttar Pradesh Chief Minister,Ram
Naresh Yadav, to seek a vote of confidence of
the state legislature party. The board decided
that a meeting of the legislature party be held
on February 15 for this. The railway minister,
Madhu Dandavate, has been named the cen-
tral observer to conduct the meeting at
Lucknow. The Board, which considered for
an hour the crisis plaguing the UP party, dis-
approved of the action of the chief minister
in demanding resignations from four minis-
ters without even consulting the party pres-
ident. The high-powered seven-member
Board took these decisions in response to the

plea made by a majority of the members of
the state legislature party. A formidable ma-
jority had challenged the leadership of Yadav
and sent a memorandum to the party pres-
ident, Chandra Shekhar.

JP WRITES TO Z1A
JAYAPRAKASH NARAYAN APPEALED to
Pakistan President Zia-ul Haq to grant
clemency to former PM Z ABhutto and those
convicted along with him. In his telegram to
Zia, ]P said that all death penalties, even if
lawful, were “immoral” and “barbarous”.
When this weapon was used in political
cases it became a “serious danger to human
civilisation itself,” he added.
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Faith and gender justice

Court has upheld equality. Muslim Personal Law Board and devotees
of Ayyappa must initiate internal reform

FA1ZAN MUSTAFA

IN A RECENT television interview, Prime
Minister Narendra Modi said that while op-
position to women'’s entry into Sabarimala
is a question of tradition, triple talaq is anis-
sue of gender justice. The prime minister has
echoed what his party president and other
BJP leaders have been saying over the past
few months: Sabarimalais anissue of aastha
(faith). Surprisingly, however, the Supreme
Court’s Shayara Bano judgment (2017) does
not talk of gender justice. The court set triple
talaq aside because the majority in the five-
judge bench found the practice to be un-
Islamic — that is, against the faith.

The prime minister’s sentiments on
Sabarimala have been echoed by the RSS
chief, VHP leaders and top ministers of the
Modi government in the context of the Babri
Masjid dispute. Some of them have quite
brazenly asked the apex court to decide the
property suit expeditiously.

Atatime whenit seems that religion will
play a significant role in the electoral battle
of 2019, it is of utmost importance that we
understand the meaning of tradition? What
is faith? What is gender justice? Are
Sabarimala and triple talaq issues of faith/tra-
dition or do they pertain to gender justice?
Is it right for the prime minister and others
to approve the dissenting opinion of Justice
Indu Malhotra in the Sabarimala judgment
but go against the dissent by the then Chief
Justice of India ] S Khehar and Justice Abdul
Nazeer in Shayara Bano — the two had argued
that the “tradition” of triple divorceis as old
asIslam, thatis, 1,400 years. The exclusion of
women in Sabarimala is not such an ancient
tradition and a queen of Travancore is said to
have visited the temple as late as 1939.

Infact, the majority in the triple talaq judg-
ment considered freedom of religion nearly
absolute. CJI Khehar explicitly held that per-
sonal law is included within the freedom of
religion and observed that the courts have a
duty to protect personal law and are barred
from finding faultin it. He went on to hold that
personal law is beyond judicial scrutiny.
“Triple divorce cannot be faulted either on the
ground of public order or health or morality or
other fundamental rights,” the-then (JI said.
Justice Rohinton Nariman and Justice U U Lalit
too accepted that triple talaq is considered
sinful and thus cannot be termed as an essen-
tial Islamic practice thatis entitled to consti-
tutional protection. Sin is essentially a con-
cept of “faith”. Moreover, they struck down
the practice as arbitrary. The judges rightly
observed that the fundamental nature of
Islam will not change if triple divorce is not
recognised. Justice Kurian Joseph too said
triple divorce is un-Islamic and what is sinful
in theology cannot be valid in law.

“What an individual does with his own
solitariness” is how the English philosopher
Alfred North Whitehead defined religion or
faith. To former President S Radhakrishnan,
“Religion was a code of ethical rules and the
rituals, observances, ceremonies and modes
of worship are its outer manifestations.”
Thus, whom to worship, how to worship,
where to worship and when to worship are
all questions of faith or religious tradition.
Faith also tells us what is permissible and
what is prohibited in certain contexts. Thus,
what food is permissible and with whom
sexual relations are prohibited too are ques-
tions of faith for a believer or a follower of re-
ligious tradition. If the intimate relationship

between a believing Hanafi (most Indian
Muslims are followers of this sect) couple has
become sinful — and goes against the tenets
of their religion — we cannot, legally speak-
ing, force them to continue in such a relation-
ship. Article 26 gives every religious denom-
ination or any sect thereof the freedom to
manage its own affairs in matters of religion.

The argument that since some Muslim
countries do not permit triple divorce —
therefore triple divorce is not anissue of faith
and can be made a criminal offence — is mis-
conceived, as Islamic law is not uniform. It
varies from one school (sect) to another.
Moreover not recognising triple divorce as a
valid form of divorce is one thing and making
it a criminal offence is another. After the
Supreme Court judgment, there is today near
unanimity within experts of Indian Islam on
the former point. But most of them are op-
posed to the criminalisation of triple talaq be-
cause divorce is fundamentally a civil matter.

Faiths are all about “beliefs” and these be-
liefs need not be based, either on rationality
or on morality. Reason and empiricism are
alien toreligions. In fact, all faiths are regres-
sive, exclusionary and discriminatory be-
cause their origins date to pre-modern
times.

But the Constitution, as a progressive doc-
ument, gives us the right to have a certain
amount of irrationality and blind belief, un-
der the Freedom of Religion (Articles 25-28).
By overemphasising “constitutional moral-
ity,” the Sabarimala judgment tried to curtail
this freedom to irrational beliefs. That led to
protests. Justice D' Y Chandrachud had de-
scribed the exclusion of women as untouch-
ability, while delivering the verdict in the
Sabarimala case. Many of us thought that he
was going too far but the purification of the
temple after the entry of two women has
proved that there is indeed an element of un-
touchability in the exclusion of women —
this, when the Constitution has explicitly
abolished untouchability.

Gender justice is a modern
concept to which our
Constitution is committed.
Freedom of religion is subject
to the Right to Equality and
that's why judges have little
choice in upholding
discriminatory practices. But
we should not aim just at
formal equality but try to
achieve substantive equality.
Substantive equality rejects
the “sameness doctrine”
under which men and
women are to be given the
same treatment. It rather
favours recognition of
differences between men and
women and advocates
differential but just
treatment for women.

CR Sasikumar

In the Sabarimala case, the majority
struck down the rule that prohibited women
from entering the temple as it went against
the parent act on places of worship. This Act
lays down that all places of worship in Kerala
shall be open to all sections of Hindus. The
Supreme Court refused to recognise the
Ayyappa devotees as members of a distinct
Hindu sect. It also refused to extend the
Freedom of Religion to gods, thus refuting
the primary argument of the Sabarimala
trust. The trust had argued that Ayyappa, be-
ing a celibate himself, excluded women from
his temple. Justice Chandrachud held that
deities are not entitled to fundamental rights.
The review court may re-examine this claim.

Gender justice is a modern concept to
which our Constitution is committed.
Freedom of religion is subject to the Right to
Equality and that’s why judges have little
choice in upholding discriminatory prac-
tices. But we should not aim just at formal
equality but try to achieve substantive equal-
ity. Substantive equality rejects the “same-
ness doctrine” under which men and
women are to be given the same treatment.
It rather favours recognition of differences
between men and women and advocates
differential but just treatment for women.

The distinction between faith and tradi-
tion is artificial and gender justice requires
reforms in both. The devotees of Ayyappa as
well as the Muslim Personal Law Board must
appreciate the constitutional vision of gen-
der justice and religions must reform them-
selves internally. However, the top- down
model of reforms will not work as Indians
are essentially religious and prefer to go by
the opinions of clergy rather than the courts.
The Sabarimala protests have yet again
proved that courts are ill-equipped to initiate
reforms in faiths.

The writer is Vice-Chancellor NALSAR
University of Law, Hyderabad. The views
expressed here are personal

THE Urdu PRESS

BUDGET AND INCOMES

THE BI-WEEKLY of the Jamaat-e-Islami,
Daawat, on February 4, speaks of the impor-
tance of this year’s Budget Session — the last
for the current government. The paper’s ed-
itorial contends that the government should
have presented a vote-on-account as per
precedent but says that it has “tried to pres-
ent a full budget”. The paper criticises the
President of India, who, inits opinion, “acted
as a party member and sang peans to the
government of the day.” The editorial does
recognise that the President should also be
speaking for the government of the day, but
argues that he spoke of old issues — demon-
etisation and the surgical strike, for example.
These should have gone into last year’s re-
port card, it argues.

Most Urdu papers have been effusive in
welcoming the Minimum Income Guarantee
for the Poor proposed by Congress President
Rahul Gandhi. Siasat has an editorial oniton
January 30. So does Inquilab on February 1.
Titled, ‘Kam se Kam Aamdani,” it notes that
the announcement left everyone gobs-
macked. It says: “Only time will tell whether
Prime Minister Narendra Modi’s 10 per cent
reservation for the economically weaker sec-
tions that grabs peoples’ attention or he is
upstaged by Rahul Gandhi’s much-talked
about minimum guarantee scheme.” But, it

hazards a guess: “The scheme may prove to
be the trump card for the Congress and gen-
erate a groundswell inits favour asitappeals
to the lowest strata, which was the worst-hit
by notebandi.”

The paper equates the proposed scheme
to the MGNREGA and says it has come at a
time when, “globally, steep income inequal-
ity has become a matter of concern. People
now know that the number of Indian billion-
aires is on the rise. The gulf between the rich
and the poor has widened.”

MAMATA AND CBI

NEWSPAPERS HAVE taken mixed view of the
stand-off between West Bengal Chief
Minister Mamata Banerjee and the Centre
over the CBI attempts to question Kolkata’s
Commissioner of Police Rajeev Kumar and
the ensuing brouhaha.

Siasat’s editorial on February 6 titled,
‘Aamirana Mahaul, refers to a political envi-
ronment in the country that is akin to dicta-
torship. It writes that: “Only time will tell
which way the elections in West Bengal will
swing but things are not at a pleasant state
currently.” The paper believes that “over the
next few days, anything can happen any-
where now. What has happened with
Mamata should be giving sleepless nights to
the CMs of some other states as well.”

Roznama Rashtriya Sahara’s editorial on
the same date conveys a different mood, ‘Na
haar na jeet’. The paper emphasises that
“courts do justice, especially the Supreme
Court. Interpreting its verdict as a victory or
defeat would be wrong as courts are not in
the business of handing out such certifi-
cates.”

The paper writes, “It is a victory of the
courts, especially the Supreme Court” as it
has underlined the tasks for both the sides. “It
doesn’tappear as if the matter has ended, as
the CBI and the Kolkata Police have to do their
respective jobs. The Ministry of Home Affairs
has called for an enquiry against Rajeev
Kumar.”

Inquilab on February 6 admires Mamata
and says: “Whoever decided to send the CBI
to the state did not realise that Mamatais no
hostage to geedar bhabhki (meaningless
threats).” The paper is convinced that,
“Mamata had decided what was to be done
in any eventuality and was well-prepared.”

HINDUTVA MATTERS

ON THE PROPOSED transfer of the “non-dis-
puted” land around the Ram Mandir-Babri
Masjid complex, about which the Centre has
petitioned the Supreme Court, requesting it
to be handed over to the Ram Janambhoomi
Nyas, the Urdu press has generally taken a

dim view. The move has dented the state’s
credentials a “non-partisan entity,” notes
Roznama Rashtriya Sahara on January 30. The
paper details the background of how the land
around the demolished Masjid was acquired
and kept by the government for safe-keeping
in 1993. Tinkering with that, while the mat-
ter is sub-judice, would be a breach of trust,
the paper notes.

Inquilab , on the same day, has an editorial
on the matter. The paper contends that this
is the latest bid at a political solution to the
Ayodhya dispute. It laments that the Modi
government’s move has made it a “party to
the dispute.”

The editorial of the Hyderabad-based
AIMIM’s daily, Eternaad, on January 28 argues
that the BJP has used the Ram Mandir card
at a time the SP-BSP have come together in
UP and the Gandhi scion, Priyanka Gandhi,
has entered politics.

The attempts by a Hindu Mahasabha ac-
tivist to re-enact Mahatma Gandhi’s assas-
sination has elicited strong responses.
Etemaad’s editorial on February 4 asks, “Are
those who support Godse’s views, not
Ghaddar-e-Watan (traitors to the nation)?”
Inquilab on February 3 asks why such inci-
dents do not elicit a admonition from the
Centre.

Compiled by Seema Chishti
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WHAT THE OTHERS SAY

“The US has taken powerful steps to sanction the Maduro regime [in
Venezuela], but it must not become the chief protagonist of the regime change

drama.”

—THE WASHINGTON POST

Mahatma’s many
deaths

Over seven decades after his assassination,
Gandhi is still reviled for his commitment
toasecularIndia

TAHIR MAHMOOD

Dard-o-gham-e-hayat ka darman chala
gaya/Woh Khizr-e-asr-o-Isa-e-dauran chala
gaya

(Gone is the elixir for the miseries and
agonies of life/Gone is that Khizr of the
time, Messiah of the age)

THIS IS how the eminent Urdu poet Asrar-
ul-Haq Majaz had lamented Mahatma
Gandhi’s tragic assassination less than
sixth months after Independence. To his
credit, the great poet had put the Father of
the Nation on a high spiritual pedestal, in
the company of some great religious icons
of Islam and Christianity.

Informing the nation of the ghastly ca-
tastrophe via a radio broadcast, Prime
Minister Jawaharlal Nehru had said: “The
light has gone out of our lives; that light
will be seen, world will see it and it will
give solace to innumerable hearts; for that
light represented something more than
the immediate present; it represented the
living, the eternal truths, reminding us of
the right path, drawing us from error, tak-
ing this ancient country to freedom.” The
nation had heard him breaking the stun-
ning news in utter disbelief. All eyes were
wet, all hearts sad.

I was a primary school kid when that
horrendous catastrophe had struck the na-
tion. Many words of the saddened prime
minister’s sentimentally-charged broad-
caston the Mahatma’s tragic assassination
stuck in my mind and, once | became an
adult, prompted me to express my feelings
for him in prose and poetry. On the 22nd
anniversary of that darkest day in India’s
post-Independence history, I addressed
my fellow Indian students in London with
an Urdu couplet:

Tu iss dharti ke har vasi ko Bapu ka jigar
de de/Toh jhagra dharm aur bhasha ka sab
pamal ho jaye

(God! Put Bapu’sideals into the heart of
every inhabitant of Earth/ that will put an
end to all discords based on religion and
language.)

But alas, today it is the same discords
over religion and language that are wreak-
ing havoc across the globe, including in
Bapu’s own sacred land, plunging the so-
ciety into a terrible state of inhumanity

concept of global human camaraderie.

Year after year on January 30, right
from 1949, sirens have been blaring outin
government offices and educational insti-
tutions, reminding people of independent
India’s most heinous tragedy and alerting
them to remember for a while the man
who had played the key role in the strug-
gle for Independence. This year, too, the
sirens did their duty. At precisely the same
time, however, in a city near the nation
capital, some people were gleefully stag-
ing a mock assassination of the great
Mahatma amid chanting of the slogans of
“amar rahe” (long-live) for his killer, using
for him (the killer) the epithet “Mahatma”.
The ghastly scene made public by some
news websites wounded my soul and
heart. And, surely, the same must have
been the case with millions of my fellow
citizens across the nation.

Majaz, who had showered encomiums
on the Father of the Nation using religious
jargon, was a Muslim. And so am I, with my
deep devotion to the Mahatma. But our re-
ligion is today seen as an alien faith, thanks
to the forces that are hell-bent on destroy-
ing the centuries-old communal harmony
inour great country. No amount of feelings
expressed by the followers of this faith for
the great Mahatma or for the motherland,
in prose and poetry, succeeds in changing
this perception. People do not hesitate,
even in branding us as anti-nationals, while
others hurling filthy abuses on the Father
of the Nation and celebrating his assassi-
nation are seen as devout patriots. Their
abominable actions do not make them less
patriotic, nor are these seen as deshdroh.

Years ago, the Supreme Court of India
also had so linked the Mahatma to certain
provisions of the country’s Constitution:
“The object of articles 25 to 30 was to pre-
serve the rights of religious and linguistic
minorities, to place them on a secure
pedestal and withdraw them from the vi-
cissitudes of political controversy. These
provisions enshrined a befitting pledge to
the minorities in the Constitution of the
country whose greatest son had laid down
his life for the protection of the minorities.”
(St. Xavier’s, 1974).

But, alas, that extreme step taken by the
Mahatma did not succeed in sparing mi-
norities the “vicissitudes of political con-
troversy.” Nor is his light, to use Nehru’s
words, “reminding us of the right path,
drawing us from error” any more. Seventy
years after Independence, the nation’s
chief freedom-winner is being abused and
punished for his crime — preaching
“Ishwar Allah tero nam.”

The writer is former chair, National

which s repugnant to the great Mahatma'’s Minorities Commission
LETTERS TO THE EDITOR
NEW POLITICS
THISREFERS TO the editorial, ‘Welcome LETTER OF THE
step back’ (IE, February 7). The Sangh WEEK AWARD

Parivar and it’s affiliates have realised
that reviving the Ram Janambhoomi is-
sue is like flogging a dead horse. The
young generation wants jobs and better
living conditions. The Congress, of late,
has started adopting a “soft Hindutva”
approach. This might rule out polarisa-
tion of votes to the advantage of BJP. But
there are also signs that Indian democ-
racy is moving away from such out-
dated issues.

Vijai Pant, Hempur

SIGNS OF AMITY

THIS REFERS TO the article, ‘A new tem-
ple,anew mosque’(IE, February 6).The
new temple as well as mosque in
Ayodhya should be built using money
received as donations from both com-
munities, that is donations for a temple
from Muslims and donations from
Hindus for a mosque. These places of
worship will be remembered as
symbols of communal harmony and
tolerance.

Akshay Meel, Bhiwani

KABUL PREDICAMENT

THIS REFERS TO the article, ‘A cross-
roads at Kabul’ (IE, February 7). India
has economic and strategic interests in
Afghanistan. The recent exclusion of
India from US- Afghan Taliban talks is
worrisome for New Delhi. The return of
the Taliban will have grave implications.
The Afghan Taliban has recently said
that it want to change the country’s
constitution and make it Islamic. The
implications of all this on India is is not
very difficult to imagine. India’s close-
ness to the US has increased in recent
times but given India’s exclusion in the
talks in Afghanistan, New Delhi needs
to rethink its relationship with
Washington. Even US allies like
Germany are rethinking their relation-

To encourage quality reader
intervention, The Indian
Express offers the Letter of
the Week award. The letter
adjudged the best for the
week is published every
Saturday. Letters may be
e-mailed to
editpage@expressindia.com
or sent to The Indian
Express, B-1/B, Sector 10,
Noida-UP 201301.
Letter writers should
mention their postal
address and phone number.

THE WINNER RECEIVES
SELECT EXPRESS
PUBLICATIONS

ship with the country.
Nishant Parashar, Chandigarh

THIS REFERS TO the article, ‘A cross-
roads at Kabul’ (IE, February 7). While
it is true that the US withdrawal from
Afghanistan presents diplomatic chal-
lenges, blindly courting the Taliban
seems both immoral and strategically
unsound. In the “realpolitik” of encour-
aging fundamentalism India cannot
outplay Pakistan

Bishwadeep Chatterjee, Delhi

Bravo WINDIES

THIS REFERS TO the editorial, ‘Falling in
love again’ (IE, February 7). From the
1960s till the late 1980s teams used to
fear the West Indian pace battery. The
huge slide of West Indian team over the
past two decades is disappointing. In
such a background, the test series win
against England is a huge achievement.

Bal Govind, Noida
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Index ends flat as Coal
India gains nearly 2%
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Bullion Last 7 Days

Silver, 2 /kg
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PRICE POINTS
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Del Mum Kol BIr_
Rice 36 33 28 52
Wheat 25 35 NR 36
Tur dal 89 76 78 76
Potato 15 26 10 32
Sugar 39 40 38 37

Mustard oil 121 124 102 132

Price in Z/kg for Delhi, Mumbai, Kolkata and
Bengaluru Source: Dept of consumer affairs
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View
RBI imposes ¥1-cr

penalty on SBI for
violation of norms

State Bank of India on Thursday said
the Reserve Bank of India has slapped
X1 crore penalty on the country's
largest lender forviolating norms. RBI
“in exercise of powers conferred under
Section 47 A of the Banking Regulation
Act,1949 haslevied a penalty of
Rupees one crore on the bank for not
monitoring the end use of funds in
respect of one of its borrowers,” SBI said
inaregulatory filing. SBI, however, did
not share details of the borrower and
theloan amount given to the borrower.

21 firms under NSE’s
short-term surveillance

AS MANYAS 21 firms including Reli-
gare Enterprises, Reliance Naval and
Engineering,and Binani Industries
have come under short-term additional
surveillance measure (ASM) frame-
work of the NSE,according to the latest
data available with the exchange.
Among other companiesin thelistare
Ballarpur Industries, GTL Infrastruc-
ture, Mandhana Industries and Sri
Adhikari Brothers Television Network.

BSE to suspend seven
suspected shell firms

THE BSE HAS decided to suspend as
many as seven suspected shell compa-
nies from Friday after they failed to pro-
vide the information sought by foren-
sicauditors in a time-bound manner.
The firms facing suspension are Aad-
haarVentures India, Blue Circle Ser-
vices, IKF Technologies, Prabhav Indus-
tries,S T Services, Silverpoint Infratech
and Winy Commercial & Fiscal Ser-
vices, the BSE said in a circular.The
securities of these companies ‘shall be
suspended with effect from Friday, Feb-
ruary 8,2019,until further notice’

ADVERSE WEATHER IMPACT

CAl lowers cotton crop
estimate for 2018-19
to 330 lakh bales

The main reason for the
decline in the estimates of
the crop is mainly due to
farmers in the southern
zones uprooting their
cotton plants following
moisture deficiency which
has left no scope for third
or fourth pickings

PRESS TRUST OF INDIA
Mumbai, February 7

THE COTTON ASSOCIATION of India
(CAI) on Thursday lowered its January esti-
mate of the cotton crop by 5 lakh bales
than its previous estimate to 330 lakh
bales (of 170 kgs each) for the 2018-19
season,beginning from October 1,2018.

The main reason for the decline in the
estimates of the crop is mainly due to
farmers in the southern zones, including
Andhra Pradesh, Karnataka and Telen-
gana, uprooting their cotton plants fol-
lowing moisture deficiencywhich hasleft
no scope for third or fourth pickings, CAI
said in arelease here.

Earlier, in the December estimate, CAI
had projected 335 lakh bales.

The CAlhasreduced the crop estimates
forTelanganaby 2.501lakhbales to 45 lakh
bales, Andhra Pradesh by 50,000 bales to
16 lakh bales and Karnataka by 2 lakh
balesto 15 lakh bales.

The total cotton supply for October
2018 to January 2019 is projected at
198.80 lakh bales, which consists of the
arrival of 170.32 lakh bales, imports of
5.48lakhbalesuptoJanuary31,2019and
the opening stock at the beginning of the
season (estimated at 23 lakh bales).

Further,the CAl has estimated cotton

consumption during October 2018 to
January 2019 at 105.34 lakh bales while
the export shipment of cotton up to Jan-
uary 31, 2019 has been estimated at 24
lakh bales.

Stockat the end of Januaryis estimated
at 69.46lakhbales,including 39 lakh bales
with textile millsand the remaining 30.46
lakh bales with Cotton Corporation of
India (CCI) and others (MNCs, traders, gin-
ners among others).

The total cotton supply till end of the
cotton season, up to September 30,2019
has been estimated at 380 lakh bales,
which consists of the opening stock of 23
lakh bales at the beginning of the season,
cotton crop for the season at 330 lakh
bales and imports estimated at 27 lakh
bales. Imports are estimated to be higher
by 12 lakh bales.

The CAl has estimated domestic con-
sumption of 316 lakh bales, which is
lower by 4 lakh bales compared to the
consumption figure estimated during
the last month, while the exports esti-
mated for the season 2018-19 is at 50
lakh bales, lower by 19 lakh bales com-
pared to the export of 69 lakh bales esti-
mated during the last year.

The carry-overstockat the end of the
2018-19 season is estimated at 14 lakh
bales.

Rupee gains 11 paise to 71.45
against USD after RBI rate cut

PRESS TRUST OF INDIA
Mumbai, February 7

THE RUPEE ON Thursday appreciated by
11 paisetocloseat 71.45 against the US
dollarafterthe Reserve Bank of India cut
the repo rate and changed its policy
stance to 'neutral’.

Forex traders said the domestic cur-
rency gained strength after the Reserve
Bank of India Thursday cut benchmark
lending rate by 0.25 percentage point to
6.25%. Moreover, easing crude prices
and fresh foreign fund inflows also
propped up thelocal unit.

This is the third consecutive session
of appreciation for the rupee, during
which it has gained 35 paise.

"Rupee appreciated after RBI's rate
cut decision," said V K Sharma, head of
PCG & Capital Markets Strategy, HDFC
Securities. He further said that the
rupee and 10-year gilt prices gained on
Thursday after the Reserve Bank of
India cut the repo rate and changed its
policy stance to 'neutral' from 'cali-
brated tightening'.

The RBI also announced removal of a
restriction on foreign portfolio investor
from having an exposure of more than
20 % of its corporate bond portfolio to a
single corporate.

At the Interbank Foreign Exchange,
the rupee opened on a weak note at
71.73 adollar.The local unit moved in a

LONG, STRANGE TRIP
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range of 71.76 to 71.30 during the ses-
sion before finally ending at 71.45, a
gain of 11 paise over its last close.

On Wednesday, the rupee had settled
1 paise higher at 71.56 against the US
dollar. Rushabh Maru, research analyst,
Anand Rathi Shares, and stock brokers,
however, noted that the appreciation in
the rupee is a temporary phenomenon.

Globally crude oil prices are rising
gradually and is a matter of concern for
the markets.Besides, trade tension and
geopolitical matters also remain cause
of worry.

"Hence we expect the rupee to trade
in 71-72 range in the near term with the
currency continuing it's depreciation
bias," he said.

Inter-state trading via eNAM in eight

states so far:

PRESS TRUST OF INDIA
New Delhi, February 7

EIGHT STATES, INCLUDING Uttar
Pradeshare offering inter-state trading via
21 electronicnational agricultural market
(eNAM) so far in the country, agriculture
secretary Sanjay Agarwal said on Thursday.

Under eNAM, launched in 2016, agri-
trading was initially allowed within a
mandiand later inter-mandi trade within
a state was permitted. So far, 10 states are
offering inter-mandi trade within their
states. Now, inter-state trading via eNAM
mandis has started.

"Inter-state trade of agricultural pro-
duce in wholesale mandis through eNAM
platform is gathering pace," Agarwal said
in a statement.

As many as 136 transactions have
taken place so far via inter-state eNAM
trading. Over 14 commodities like vegeta-
bles, pulses, cereals, oilseeds, spices,among
others,have been traded in a short span of
time, he said.

"Volume of inter-state trade is also
picking up as farmersand traders are gain-
ing confidence in the system," Agarwal
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said. Initially started with 25 commodi-
ties, e-trade facilities have been provided
on 124 commodities with tradable para-
meters on e-NAM portal.

Agarwal said the latest transaction
took place at Madhya Pradesh’s Mandsaur
e-NAM mandi,which sold corianderto the
Ramganj mandi of Rajasthan.

Similarly, inter-state transaction took
place at Maharashtra's Akola e-NAM
mandi, which sold green gram to the
Nokha mandi of Rajasthan.

"So far, 21 e-NAM mandis of eight
states namely Uttar Pradesh, Uttarakhand,

Agriculture secretary

Andhra Pradesh, Telangana, Rajasthan,
Gujarat, Maharashtra and Madhya
Pradesh have joined hands to start inter-
state trade on e-NAM," Agarwal said.

Apart from Uttarakhand and Uttar
Pradesh, inter-state trade also happened
between Andhra Pradesh and Telangana,
Rajasthan and Gujarat, Maharashtraand
Rajasthan, Madhya Pradesh and
Rajasthan.

Rajasthanis thefirst tostartinter-state
trade with more than one state, establish-
ing trade links with Gujarat, Maharashtra
and Madhya Pradesh through e-NAM.

Chalet Hotels ends 3% higher in debut trade

FE BUREAU
Mumbai, February 7

THE STOCK OF Chalet Hotels, which
owns, develops and manages high-end
hotels in key metro cities in the country,
ended with more than 3% gains in debut
trade on Thursday.

The stock made its debut at 294 on
the National Stock Exchange, 5% aboveits
issue price of ¥280.1It finally ended the ses-
sionatX291.95 after hitting an intra-day
high 0of¥300and anintra-daylowof3250.

On BSE, the company's stock settled at
%290.40,up 3.71% from its issue price.

The initial public offering (IPO) of
Chalet Hotels received 1.57 times sub-
scription on the final day (January 31) of
the share sale. Of the 4.13 crore shares
offered,investors bid foraround 6.48 crore

Oil slips as
investors
weigh up
supply factors

OILFELLON Thursdayafter data showing
arise in US inventories weighed on senti-
ment already rattled by the global econ-
omy, though prices were buoyed by the
prospect that supply could fall short of
global demand.

Brent crude oil futures were last down
50 cents,or0.8,at $62.19 abarrelby 1310
GMT. US crude futures were down 75
cents,or 1.39%,at $53.26.

"WTI and Brent crude oil both remain
rangebound following a failed attempt to
move higher," said Ole Hansen, head of
commodity strategy at Saxo Bank.

"Supply fundamentals have increas-
ingly been turning supportive in recent
weeks, but against this the market still
worries about the yet-to-be-realised — if
at all — impact on demand from weaker
macroeconomic fundamentals.”

Though the United States published
robust jobs data last week, global markets
remain nervous after China reported the
lowest annual economic growth in nearly
30yearsin January.

That focusesyet more attention on the
outcome of US-China talks to end a trade
spat between the world's top two
economies.

— REUTERS

How US ethanol reaches China tariff-free

CHRIS PRENTICE &
A ANANTHALAKSHMI
New York/Kuala Lumpur, February 7

INJUNE, THE High Seas tanker ship loaded
up on ethanol in Texas and set off for Asia.

Two months later — after a circuitous
journeythatincluded a ship-to-ship trans-
fer and a stop in Malaysia — its cargo
arrived in China, according to shipping
data analyzed by Reuters and interviews
with Malaysian and Chinese port officials.

At the time, the roundabout route
puzzled global ethanol traders and ship
brokers, who called it a convoluted and
costly way to get US fuel to China. But
the journey reflects a broader shift in
global ethanol flows since US President
Donald Trump ignited a trade war with
China last spring.

Although China slapped retaliatory
tariffs up to 70% on US ethanol ship-
ments, the fuel can still legally enter
Chinatariff-freeifitarrives blended with
at least 40% Asian-produced fuel,
according to trade rules established
between China and the Association of
Southeast Asian Nations (Asean), the
regional economic and political body.

In a striking example of how global
commodity markets respond to govern-
ment policies blocking free trade, some
88,000 tonne of US ethanol landed on
Malaysian shores through November of
last year — all since June, shortly after

China hiked its tax on US shipments. The
surge follows years of negligible imports
of US ethanol to Malaysia.

In turn, Malaysia has exported 69,000
tonne of ethanol to China, the first time
the nation hasbeen an exporter of the fuel
inatleast threeyears,according to Chinese
import data.

Blending US and Asian ethanol for the
Chinese market undermines the intent of
Beijing's tariffs and helps struggling
American ethanol producers by keeping a
path open to a major export market that
would otherwise be closed.

“Global commodity markets are
incredibly creative in finding ways to
ensure willing sellers are able to meet the
demands of willing buyers,” Geoff Cooper,
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head of the Renewable Fuels Association,
said in a statement to Reuters. The group
represents US ethanol producers.

In at least two cases examined by
Reuters, including that of the High Seas,
blending of US ethanol cargoeswith other
products appeared to have occurred in
Malaysia before the cargoes were shipped
on to China, according to a Reuters analy-
sis of shipping records and interviews with
port officials.

Chinese merchants including the
state-backed oil company Unipec notified
Chinese authorities about the unusual
activitylast summer —whichrepresented
competition they had not anticipated
under the tariff scheme, according to two
industry sources. — REUTERS

Chalet Hotels Intra-day, Feb 7
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shares. Qualified Institutional Buyers
(QIBs) bid the most with the category see-
ing 4.65 times subscription. Of the 1.17

ANALYST CORNER

crore shares on offer, QIBs bid for 5.45
crore shares. High net worth individuals
(HNIs) bid for 97.80 lakh shares of the
88.84 lakh shares on offer to them, and
retail investors bid for 5.24 lakh shares of
the 2.07 crore shares reserved for them.
Afterlisting,the company market capital-
isation touched ¥5,986.70 crore.

On January 28,Chalet Hotels allotted
%492 croreto 27 anchorinvestors.SBI Small
Cap Fund, Fidelity Funds, HDFC Standard
Life Insurance company, DB International,
HDFC Small Cap and Tokio Marine Life
Insurance Singapore were some of the
anchorinvestors.The31,641-croreIPOwas
managed by JM Financial, Axis Capital and
Morgan Stanley India. Chalet Hotels has a
brand partnership with Marriott with 90%
of total hotel rooms managed by Marriott,
and the rest self-managed by Chalet.

¢ ‘Hold’ on Grindwell Norton
with revised TP of 500

EDELWEISS

GRINDWELL NORTON'S (GWN) Q3
FY19 revenue grew 8% y-o-y (5%
below estimate) led by moderating
growth in abrasives to 5% y-o-y (11%
in H1IFY19; CUMI's 11% in Q3FY19).
However, ceramics & plastics (CP)
segment sustained momentum at
24% y-o-y. Due to pricing pressure,
Ebitda margin dipped 140bps y-o-y,
leading to flat Ebitda growth (10%
below estimate). With higher
exposure to auto segment, we
believe the current slowdown in auto
primary market will impact GWN's
earnings. Hence, we revise down
FY19/FY20E EPS 3%/6%.
Consequently, we revise down
multiple to 27x from 30x, at a three-
years' average and estimate FY19-21E
PAT CAGR of 18%. Hence, we
downgrade to hold with revised TP of
%500 (27x as we roll over to Q1FY21E;
3567 earlier).

Abrasives' growth was moderate at
5% y-o-y despite a weak base (up 2%
y-0-y). Further, with higher exposure
to auto (our estimate ~30%), we
believe the current slowdown in auto
primary market will impact GWN's
earnings. Growth in the segment is
driven by volumes as pricing is under
pressure despite rising input cost. As
per competition, price hikes are
expected subsequently.
Consequently, Ebit margin dipped
160bps y-o-y, leading to 6% Ebit
decline. For 9mFY19, revenue grew
9% y-o-y and Ebit was up 13% with

margin expanding 48bps.

The segment continued to grow
strongly at 24% y-o-y following
similar growth in Q2FY19. Ebit margin
dipped slightly 50bps y-o-y to 14.5%
leading to Ebit growth of 20%.
Management expects performance
plastics (PP) within CP (30% of
segment sales) to post 20% CAGR
over the next five years led by
automobile, life science and other
sectors. Further, PP is a strong focus
area for the parent as well. Pent up
demand in the industrial segment and
new application launches across
sectors are growth catalysts.
However, in light of the slowdown in
auto, we revise down FY19/FY20E
EPS 3%/6%, leading to 18% PAT
CAGR over FY19-21.

Grindwell Norton (part of the Saint-
Gobain Group) was established in
1967 as a technical collaboration
between Grindwell and Norton
Company, USA. The company
manufactures wide range of
abrasives (bonded, coated and super
abrasives) and ceramics (silicon
carbide grain and refractories). It has
seven manufacturing facilities with
six located in India and one in Bhutan.
GNW manufactures abrasives —
bonded (including thin wheels),
coated (including nonwoven), super
abrasives — and ceramics meeting
predominantly industrial
requirements, which includes Silicon
Carbide, high performance
refractories and performance
plastics.

& Maintain ‘buy’ on Apollo Tyres
with revised TP 0£ X279

ANANDRATHI

CONTINUING GROWTH PROSPECTS
in its India and Europe business,
coupled with benign raw-material
costs are favourable for Apollo Tyres.
Its greenfield capacity in Andhra
would enable PCR market-share
gains. Growth prospects for the next
two years continue to be healthy in
TBRs and PCRs. With the full capacity
of 12,000 tyres a day in TBR and
incremental capacity of 3,000 PCRs a
day available in FY20, we expect TBRs
and PCRs to grow at 13% and 11%
respectively. PCR growth is expected
to be driven by higher replacement
growth and expect the company to
be the leader in the replacement
market.

The new plant in Andhra for TBRs at
3,000 tyres a day and PCRs at 16,000
tyres a day is expected to
commence production from Q4 FY20
and scale up in FY21. As the first
phase of 3,000 TBR per day would
take at least 12 months to ramp-up,
we do not foresee impact of

capacity utilisation, in the event of
OEM slowdown in FY21, as we
believe that this new capacity can
easily get absorbed in the
replacement market. The Hungary
plant is expected to be ramped up
to 12,000 tyres a day by end-FY20
(currently 7,000 tyres) and would be
the catalyst for volume growth in
FY19 and FY20. We expect an 8%
EBIT marginin FY19 (2.2% in Q1
FY19).

From Q4 FY19, the raw material
consumed is expected to be at a
lower price; thus, margins would
expand sequentially in Q4 FY19 and
Q1 FY20. Accordingly, we expect the
margin to expand to 12% in FY20 and
be stable in FY21.

We maintain our buy rating, at a price of
2279 (13x FY21e EPS), earlier 2299. Risks:
1) Lowering of price in the event of
stable RM and lower volume growth
relatively; 2) Higher RM costs. We expect
revenue to clock an 11% CAGR over
FY19-21 and expect earnings to grow at
13% CAGR for FY19-21E 212.3bnin
earnings, leading to an EPS of 221.5.
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INTERVIEW: ASHISH GOEL, Founder and CEO, Urban Ladder

‘Our offline stores act as
conversion channels’

Although the share of the organised furni-
ture retail market is small, Ashish Goel of
Urban Ladder is hopeful that the company’s
offline presence and the entry of furniture
giant IKEA will give a fillip to the industry
in times to come. He talks to Sonam Saini
about growth plans, offline expansion and
competition. Edited excerpts:

Howbigis the furnitureand home decor
market in India? What is the share of
organised furniture retail, both offline
and online?

In 2018-19, the industry was approxi-
mately worth $26-28 billion. As the per
capita GDP keeps going up, in the next
decade,wewould expect the categoryitself
to growbyabout 4-5% more than the GDP
growth —say 10-12% overall growth.The
core middle of the market is where most
organised players are operating. My esti-
mate is that the organised market is 10-
129% of the overall furniture market. The
share of furniture in e-commerce is still
verylow.Urban Ladder’s share in the over-
all furniture market would be 0.5%; our
goalis toreach 15%.

Urban Ladder reported a healthy
increase in revenue in FY 17-18. What
triggered this growth?

Two things: while we are continuously dri-

TAKE 5
POOJA JAUHARI, CEO, THE GLITCH

1 On my bookshelf

Currently,I am reading Tribe of Mentors
by Timothy Ferriss

2 My inspiration is

Michelle Obama. For holding an equal
and immensely strong position beside
the most powerful and influential man
in theworld

3 If not in this profession, I
would have been...

Either a fashion designer or a dog walker

4 A famous quote I swear by
‘Every opportunity is an opportunity to
make an impression, so make it count’

5 Indulgence is...
Sindhi curry and fried papad, with
aloo tuk

— As told to Sapna Nair

Around the

World

Super Bowl content

scores a goal online

ONLINE VIEWING OF related Super Bowl
advertising content and commercials
soared to reach a five-year high — mostly
from unpaid earned media exposure —
just five days before the big Super Bowl
game. Approximately 36 brands released
108 pieces of Super Bowl ad creatives
that garnered 110 million online views,
according to iSpot.tv.

Amazon’s ad business
picks up

AMAZON’S AD BUSINESS is gaining
momentum after the company reported
‘other’revenues of $3.4 billion,
predominantly from advertising, during
Q4 2018.This is an impressive figure
with the revenue surging 97% from the
$1.7 billion generated in Q4 2017.

ving growth in the business, we are also
pushing for a healthier bottom line and
cash flow situation.

The last 24 months have actually been

quite amazing. Every year, we have been

PHOTO: MEGHANA SASTRY

recording 50% growth. Along with that,
losses have come down by 40-50% year-
on-year. This year, our losses are approxi-
mately 50%lesser than last yearand drift-
ing towards profitability. In the next

Persona

—
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quarter, we are expecting low single-digit
EBITDAloss,whichisagood position tobe
in,and sets the stage for the next financial
year to be profitable for us. The one thing
that definitely drove our growth is our
offline retail expansion.

How much do your offline stores con-
tribute to overall sales? Any further
expansion plans?
Approximately 25% of our business
comes from offline stores now. The
response has been great. We have tried to
build alot of science and algorithmsat the
back-end that helps us determine exactly
what kind of products to keep in stores.
Primarily,we seeastoreas
a conversion channel.
This year,we are plan-
ning to open stores in 12
citiesincluding Mumbai,
Pune, Kolkata, Chennai
and Hyderabad. We are
present in more than 40
cities in the country. The
larger cities form the bulk
of the business, though
we deliver to smaller
cities as well.

Are furniture rental start-ups like
RentoMojo and Furlenco, that target the
millennials,impacting your business?
There is space for different kinds of solu-
tions for different kinds of customer seg-
ments. Everybody is working towards
organising the market. The primary con-
sumer for RentoMojo or Furlenco is a
starter household. The hassle of purchase
isnot worth it and instead renting is pre-
ferred.Rental is a very different business,
and maybe a good one, but it’s not an
occupation we are in.

“1Nnance

FINANCIAL PLANNING
How to design an investment
blueprint for your child's future

Break up the goals into
short, medium and long-
term, and make your
investment accordingly

DHANANJAY SINGH

AS PARENTS, YOU always strive to pro-
vide the best to your kids. But some
expenses in life demand much more than
that. The first step in planning your
finances is to prioritise and know where
you stand currently, in terms of finances.
As an earning member, you know you are
accustomed toa certain standard ofliving.
The onus of working out the numbers to
make space for your daughter’s dream is
onyou.Youcanincrease theinvestible sur-
plus in two ways: either increase your
income, or reduce your existing expenses.
If your daughter wants to become a
cricketer,she should have the resources to
excel. But for that,youwill need to put her
through thebest college orschool,with the
best academy, to give her the required
launching pad. She would also need a
cricketing gear, to begin with,won’t she?

Short-term goals (1-5 years)

Annual fees for her training, cost of

cricket gear, etc.,are short-term goals,ones
thatoccureveryyearonaregularbasis. For
such expenses, short-term funds like lig-
uid funds and short-term debt funds are
ideal. Such funds will allowyou to save for
recurring expenses while allowing you to
earn additional returns as well. Returns
earned on such funds are generally high.
These funds have high liquidity, i.e.,
they can easilybe converted tomoneyand
provide fair returns. They usually yield 7-
7.5%,which is betterthan most traditional
financial instruments. And additionally,
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come with the benefit of being tax-free!
You can choose to opt for these in order to
manage your short term goals.

Mid-term goals (5-10 years)

These are trips, excursions, training
camps, etc. For your daughter to achieve
herlong-term goals,itisimportant tohave
sound financial backing.Thesearealsothe
times when you need to accelerate the
process of creating the corpus.Investingin
any medium-term equity fund or Equity
Linked Savings Scheme Funds (ELSS) is a

IKEA's entry will make the
market more organised
over time. Typically, what
we have seen in most
markets is that the
organised players have
benefitted from
IKEA's entry

NUMEROLOGY

Most searched smartphone features in 2018

B RAM Size: 21.8%

B Display attributes: 18.7%

B Battery capability: 18.2%

— 91mobiles' Smartphone Research Behaviour

HowhasIKEA’s entryinto India affected
the industry?

IKEA is an iconic company which has
done things the right way and we respect
that.In the first quarterafterit launched,
our business in Hyderabad continued to
do well. Of course, there will be some
impact when such a large player enters
the market. But IKEA’s entry will make
the market more organised over time.
Typically, what we have seen in most
markets is that the organised players
have benefitted from IKEA’s entry.

Isitstill difficult to get consumers tobuy
furniture online?

It’s an evolving journey.
Most of what we have
achieved is by being an
online player; that is a
sign that migration is
happening. The reason
we opened (offline) stores
is is to lower the barrier
and help people get closer
to the brand. Changing
consumer behaviour is
the most important —
tough as well as exciting
— journey of building a business.

What’s newin FY20 for Urban Ladder?

Great brands are built by doing boring
stuff repeatedly for many, many years,
because people remember the repetitive
stuff. Our thought process for the brand
is to stay consistent in what we do. Often,
brand building is confused with flashi-
ness which, in reality, is barely 0.1% —
the tip of the iceberg. The real depth of
brand building is in the hard-knuckled,
day-to-day consistency. This year, we are

expecting 40-45% growth.

suitableidea.You could put moneyintothe
medium-term fund,whereyou can expect
8.5% to 9 % returns annually.

Long-term goals (10 years-plus)

These goals are yet to be realised and
arewayawayin the future,butyouneedto
start investing for them early on. This is
because they require a huge corpus of
money to be fulfilled. Begin investing in
Index Funds, which replicate the market
performanceasreflected on majorindices
like Nifty( NSE) or Sensex(BSE). They are
safe betswith guaranteed returns.Directly
investinan equity-based mutual fund,for
they are known to generate an annual
return of 13-15% perannum.

Again, depending upon your young
one’s requirements, college fees, etc.,you
can opt for hybrid funds. Systematic
Investment Plan (SIP) route is the most
preferred option for the same.

Apart from educational and career
goals,we also dream of their happy mar-
riages and families. And for the dads who
wish to make the day special for their
daughters, you can start small today with
Sukanya Samriddhi Yojana (SSY).It comes
with a maximum tax benefit of ¥1.5 lakh
under Section 80C of I-T Act. Further, the
interest accrued and maturity amount is
exempt from tax. For SSY, the age of your
girl child should not be over 10 years.The
minimumannualinvestmentis¥250.You
are required to make deposits every year
till the completion of 15 years from the
date of opening of the account. Between
the15thyearand 21styear,youdon’tneed
tomakeanydeposits. However,youwill be
earning interest on the earlier deposits
madeatarate of 8.1% perannum.

Source: Tax Guru

Gold can help you to reduce overall porttfolio risk

The world continues to
remain in a state of great
disequilibrium, both with
respect to the global
economy and geopolitics

GOLD OUTLOOK
CHIRAG MEHTA

KEEPING UP WITH seasonal trends, this
January too was positive for gold. It’s usu-
ally the physical buying from China and
Indiathatdrives gold prices. However, this
time it was the investment demand that
took thelead.Slowdown in global growth,
volatilityin equity markets,dovish central
banks and geopolitical worries haveled to
increased uncertainty; thereby driving
investors to look for diversification that
reallyworks.

The Fed pivoting away from its bias
toward tighter policyisa complete U-turn
from their robust economy rhetoric in
October and hasreallybeen the trigger for
gold tomove higher.Gold prices closed the
month at $1321.21 per troy Oz, up by
3.21% this year and set for a fourth

straight monthly gain, while the dollar is
down fora third month.

Dollar weakness

Recent dollar weakness is a reflection
of ashiftin market sentiment based upon
the Federal Reserve altering to a much
more dovish tone over the last month.
Market participants believe that the Fed
willbemuchlessaggressivein termsof the
number of rate hikes initiated this year.
Also, there has been talk for the first time
about addressing their massive balance
sheet liquidation which has been on
autopilot since the Federal Reserve shifted
their monetary policy to favour normali-
sation. The lingering US China trade war
and the government shutdownwere other
factors that kept the dollar under check.
World leaders at Davos, the IMF and cen-
tralbank chiefsacross the globeareall ofa
sudden echoing slower growth.

Rate hike by Fed

The Fed raised rates fourtimesin 2018
and is now holding the benchmark inter-
est rate in arange of 2.25 to 2.5%. It was
obvious that at some point Powell would
have toflinch given some evidence of slow-
downastighterpolicystartsimpacting the
economy.In this current rate hiking cycle,
the Fed hasraised rates nine timesbutalso

hasalreadysold offaboutahalftrillion dol-
lars from its balance sheet.

Areduction of this size in the balance
sheet, which is a huge liquidity squeeze
from the financial system, is something
never before done or even attempted.Add
tothis the fact that total non-financial debt
in the US has surged from $33.3T(231%
of GDP) at the start of the Great Recession
in December of 2007, to $51.3T is creat-
ingahugeinterestburdeninarisinginter-
estrate environment.

There’s increased optimism about
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sometype ofagreementontradebetween
the USand China,and can result in equity
markets turning supportive of arate hike.
This removal of lingering trade uncer-
taintyand further tightening could result
insome pull backin gold prices.As the Fed
continuestotightenin 2019,thereisarisk
that this could be much more than the
economy can handle as the underlying
cyclical recoveryislargely fueled by stimu-
lus, tax cuts and cheap liquidity. The
inverted yield curve will potentially put
furtherbrakes on economicexpansionand
undermine confidence and investments.

The year 2018 was the first time cen-
tral banks tried to remove some liquidity
from the market after a decade of stimu-
lus. Central banks have tried to get out of
this low-interest-rate trap but they aren’t
ableto.The marketisaddicted to cheaplig-
uidity and this isn’t going to change any-
time soon. The world continues to remain
in state of great disequilibrium, both with
respect tothe global economyand geopol-
iticsaswell. Given the macroeconomic pic-
ture,gold will be a useful portfolio diversi-
fication tool and thereby help you to
reduce overall portfolio risk.

The writeris senior fund manager,
Alternative Investments,
Quantum Mutual Fund

BLOGGER'S PARK

Under the
influence

The huge denominator in
influencer marketing in
India is too good to be true

J ek

Shradha Agarwal

THE SHIFTIN howbrands reached out to
us — from TV and other traditional
media to the digital age of advertising on
the web, social and mobile — has been
massive.In India alone, digital advertis-
ingin 2018 wasat 39,752 crore,and will
climb to X21, 000 crore approximately
by 2021. As more and more data and
avenues become available, brands are
expected to start optimising the
medium with more innovative
approaches to serve specific purposes.

Influencer marketing is one of the
hottest trends of these times. Marketers
have realised the power of influential
voices reaching diverse audiences at a
fraction of the cost of traditional adver-
tising. Whether it’s a comedian with a
smartphone or an athlete with a pair of
headphones — brands now have a voice
toreach theirintended audience.

Butasthe scope of influencer market-
ing increases,so do the challenges.One of
the biggest challenges is of ‘fake follow-
ers’among influencers.Itis believed that
upto 40% of Indian Instagrammers use
third-party apps to increase their fol-
lower count. Bot factories and click farms
have allowed just about anyone toaccrue
large follower counts almost overnight,
and then cash in on it by posing as influ-
encers. Where some of the good influ-
encers in Europe and Britain have not
more than one lakh followers,in India the
same league of influencers possesses five
lakh followers.Today,you can get 10,000
followers on Instagram for ¥2,500!

The second biggest concern is credi-
bility. Today, consumers recognise when
influencers are benefitting from pro-
moting a product. The cost of hiring
these influencers seems to be a fraction
to us as compared to that of hiring
celebrities (influencers of traditional
advertising), but due to non-exclusive
rights,these social microinfluencersare
making as high as ¥17-18 lakh per
month, even though a single deal could
be foraslowas X75,000. During Diwalj,
one of the influencers with 5.5 lakh
Instagram followers posted 23 pieces of
branded content from different brands.
Their reasoning was simple: ‘brands are
ready to pay,and it does not matterto us’.

Alot of marketers select influencers

on the basis of their follower base and
have forgotten that reach and engage-
ment of a post are the right metrics todo
so.Theythink of influencer marketing as
a campaign extension rather thanayear-
long strategy. Moreover, brands are not
gaining anything out of them specifi-
cally — even with a follower base of 5.5
lakh, the post reach is only around
70,000 and the engagement rate is
merely 0.2-0.3%.

Brands need to take responsibility for
creating content with influencers thatis
original and relevant to their audiences.
Building trust amongst consumers by
investing in long-term relationships
with a handful of carefully selected
influencers goes a long way in weaving
meaningful stories around your brand.
But the success of those stories depends
on the right measurement.

Amarketer must keep three thingsin
mind: look at the organic reach of the
postand engagement rate of the selected
influencer; engage with the influencer
on long-term content creation exclu-
sively to drive more credibility; and cre-
ateapayment model thatis based on the
return to the brand which canbe donein
three ways — a fixed amount, cost per
visit and then, cost per transaction
derived from the sales. The last two pay-
ments could be over and above the fixed
deal to make influencers more comfort-
able charting this out.

The authoris COO, Grapes Digital
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A much-needed code

The biggest beneficiary of the self-regulatory code of conductfor online
curated content companies will be the user

SUBHO RAY

ecently, most large and popu-
R lar online curated content
(OCC) companies have agreed
to a self-regulatory code of conduct.
The code aims to; empower con-
sumers to make informed choices on
age-appropriate content; safeguard
creative freedom of content creators
and artists; provide a mechanism for
complaints redressal in relation to
content made available by respective
OCC Providers.
The signatories to this code pledge

to prohibit:

® Content which deliberately and mali-
ciously disrespects the national
emblem or national flag;

® Content which represents a child
engaged in real or simulated sexual
activities or any representation of the
sexual parts of a child for primarily sex-
ual purposes;

® Content which deliberately and
maliciously intends to outrage reli-
gious sentiments of any class, section
or community;

® Content which deliberately and mali-
ciously promotes or encourages terror-
ism and other forms of violence against
the State (of India) or its institutions; and
® Content that has been banned
for exhibition or distribution by online
video service under applicable laws
or by any court with competent
jurisdiction.

In my opinion the restricted con-
tents are just a reiteration of various
limitations that the Information
Technology Act, 2000, Indian Penal
Code, 1860, Emblems and Names

(Prevention of Improper Use) Act,
1950, Indecent Representation of
Women (Prohibition) Act, 1986,
Scheduled Castes and Scheduled
Tribes (Prevention of Atrocities) Act,
1989, Protection of Children from
Sexual Offences Act, 2012, Copyright
Act, 1957, put on free speech and
expression and do not in any way
exceed them. To that extent, the self-
regulation code as adopted by OCCs
is not self-censorship as has been
claimed by some groups.

The concept of self-regulation or
code of conduct is not new to the
world of media and advertising. The
Press Council of India (PCI), for
instance, under The Press Council Act
of 1978, set up a code of conduct for
newspapers, news agencies and jour-
nalists to meet its overall objective of
preserving the freedom of the press.
As a quasi-judicial body, PCI has the
same powers throughout India as are
vested in a civil court while trying a
suit to enforce the code.

The Indian Broadcasting

Foundation set up the Broadcasting
Content Complaints Council in 2011,
which adopted with suitable modifi-
cations the Ministry of Information &
Broadcasting's Self-Regulation
Guidelines for Broadcasting Sector

(Draft 2008).
The centralised Consumer
Complaints Council under

Advertising Standards Council of
India (ASCI) enforces the Code for
Self-Regulation and investigates all
complaints. In 2017, the Supreme
Court of India affirmed and recog-
nised the self-regulatory mechanism
of ASCL.

These bodies and the codes have
evolved in different ways, depending
on the context in which these indus-
tries operate. However, they have one
crucial advantage over hard coded
laws -they can evolve and change with
times. Such flexibility and openness
is necessary, especially for mass
media “regulations” since sentiments
and notions of morality change every
five years in a fast-paced society such
as India.

Like many other self-regulatory
codes, the present one too has its gen-
esis in avoiding hide-bound inflexible
government regulations that cannot
be changed with the changing times.
It also builds consumer confidence.
OCC players are not broadcasters
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since they rely on “pull” to attract cus-
tomers and are not governed by the
broadcast laws. It is, therefore, a posi-
tive step since it reassures customers
that these services do not operate in a
lawless environment but abide by
some guidelines. Finally, it is also
assuring to the courts who are often
asked to deal with public interest liti-
gation against many of these compa-
nies on specious grounds such as a
destruction of morale of the youth of
the country.

The biggest beneficiary of the code
is going to be the public who will find
a recourse to answer queries on
the nature of content and do not have
to run to LEAs or the courts to write
to the PMO to have their grievances
redressed.

While the OCC service providers
with innovative and creative content
are testing the norms of the society, as
responsible businesses they are aware
that content creativity and innovation
needs to be guided by a loosely defined
code. It is for this reason that the code
has been widely accepted by large and
small as well as Indian and multi-
national companies. We are hopeful
that many more companies will
embrace the code soon.

The author is president, Internet and Mobile
Association of India. Views are personal

New RBI governor a cheer leader for growth

Das is distinctly dovish as RBI's inflation
projection is benign and he wants to seize
the opportunity to support growth.

And, this may not be the last rate cut

BANKER'S TRUST

TAMAL BANDYOPADHYAY

Imost every analyst was
A expecting a change in the

Reserve Bank of India’s (RBI)
monetary policy stance from “calibrat-
ing tightening” to “neutral”, and all
six members of the central bank’s
Monetary Policy Committee (MPC), in
its last meeting of the financial year
on Thursday, obliged them.

As a bonus, the MPC also cut the
policy rate by a quarter percentage
point to 6.25 per cent — the first such
cut since August 2017.

The reading of the current macroe-
conomic trends by the new RBI
Governor Shaktikanta Das clearly sug-
gests there could be at least one more
rate cut, bringing the repo rate or the
rate at which commercial banks bor-
row money from the central bank, to
6 per cent. And, that can happen as
early as in April.

After the RBI’s policy announce-
ment, the bond market staged a mut-
ed rally but the curve in the one-year
overnight indexed swap, a derivative
gauge where investors exchange
fixed rates for floating payments,
started indicating another rate cut.
So, a new cycle has begun even
though it could turn out to be a shal-
low rate cut cycle.

The retail inflation projection has
been revised downwards to 2.8 per
cent in the March quarter of the cur-
rent year — 3.2-3.4 per cent in the
first half of fiscal year 2020 and 3.9
per cent in the third quarter of 2020
with risks broadly balanced. The
downward revision takes into
account the continuing deflation in
food items, larger than anticipated
moderation in fuel prices and an
assumption of normal monsoon
in 2019.

Since, it is all the way below 4 per
cent, which MPC has been trying to
achieve on a durable basis (with a
plus/minus 2 per cent band), the
focus has shifted to growth. Das is
distinctly dovish as RBI’s inflation
projection is benign and he wants to
seize the opportunity to support
growth. Hence the rate cut — and
this may not be the last one.

At the post-policy interaction
with the media in December, former
RBI governor Urjit Patel had said that
if the upside risks to inflation would
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A DIFFERENT APPROACH The new governor’s first monetary policy is different
from his predecessors. In his scheme of things, the monetary policy does not
necessarily need to be tight when fiscal policy is rather loose

not materialise, there could be a pos-
sibility of space opening up for
appropriate RBI action. Das has seen
this “opened up” and the MPC acted
on it. “..the path of inflation has
moved downwards significantly, and
over the period of next one year,
headline inflation is expected to
remain contained below or at the tar-
get of 4 per cent. This has opened up
space for policy action..”.

In that sense, there is no surprise
but most analysts (including this
commentator) expected that sticky
core inflation, a strong dollar and
extreme volatility in the oil price
would influence the MPC to be cau-
tious. Besides, the fiscal slippage and
a semi-inflationary interim Budget

would queer the pitch. The MPC
admits that the Budget proposals
might boost aggregate demand by
raising disposable incomes but does
not see any imminent risk to the
inflation outlook.

Das feels “the favourable macroe-
conomic configuration that is evolv-
ing” underscores the need to act now
“when it is most opportune”. “.it is
vital to act decisively and in a timely
manner to address the objective of
growth once the objective of price
stability as defined in the (RBI) Act
is achieved,” he said, adding, “the
decisions of the MPC will be data-
driven and in consonance with the
primary objective of monetary policy
to maintain price stability while
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keeping in mind the objective of
growth”.

“The shift in stance of monetary
policy from ‘calibrated tightening’ to
‘neutral’ also provides flexibility and
the room to address challenges to
sustained growth of the Indian econ-
omy over the coming months. As
long as the inflation outlook remains
benign,” he said. Incidentally, the
RBI has revised its forecast for GDP
growth in 2020 to 7.4 per cent from
7.6 per cent earlier.

While the decision to change the
stance was unanimous, two MPC
members voted against the rate cut
—Chetan Ghate and deputy governor
in charge of the monetary policy
Viral Acharya. Interestingly, Michael
Patra (the third RBI representative
on the MPC beside Das and Acharya),
a known hawk, has also voted for a
rate cut. This is as much a surprise
as the rate cut itself. Had Patra stuck
to his known stance, there would
have been a tie and Das, at his first
MPC meeting, would have been
required to exercise his casting vote.

The new governor’s first mone-
tary policy is different from his pre-
decessors. He is in favour of pushing
for growth and not overawed by the
risks of rising inflation. He also does
not seem to be overly perturbed on
fiscal slippages. In his scheme of
things, the monetary policy does not
necessarily need to be tight when fis-
cal policy is rather loose. In that
sense, he seems to be a cheerleader
for growth.

The writer, a consulting editor of Business
Standard, is an author and senior adviser
toJana Small Finance Bank.

Twitter: @TamalBandyo

Hail Gadkari

Union Minister
for Road
Transport,
Highways and
Shipping Nitin
Gadkari
(pictured) was
the flavour of the
= day in New Delhi
on Thursday. In the Lok Sabha, it was
the day for members to ask questions on
Gadkari's ministry. Nearly every
member, including those of his own
party, the Bharatiya Janata Party (BJP);
the ally Shiv Sena; and Opposition party
members praised Gadkari for listening
to their demands, and taking action on
them. "I must say here that all MPs,
cutting across political affiliations, have
been appreciating me for the work
being done by my ministry in their
respective constituencies," said Gadkari,
with a big smile. Madhya Pradesh BJP
MP Ganesh Singh stood up and told
Speaker Sumitra Mahajan that the
House should appreciate the
"wonderful" work being carried out by
the minister. At this, UPA Chairperson
Sonia Gandhi smiled and started
thumping the desk as a sign of
appreciation, which made other
Congress members laud the minister.
Later in the day, Apna Dal Member
Kunwar Harivansh Singh said Gadkari
had done such tremendous work that
he was now called "Roadkari".

New ties

Congress President Rahul Gandhi met
Jharkhand Mukti Morcha (JMM) leader
and former Jharkhand chief minister
Hemant Soren. Party sources said the
Congress had sealed its alliance with the
JMM in the state, and other regional
parties. The parties, however, are yet to
announce the number of seats each
would contest among the 14 Lok Sabha
seats in Jharkhand. Sources said the
Congress could contest seven seats,
while the JMM might contest four,
Jharkhand Vikas Morcha two and
Rashtriya Janata Dal one seat. The JMM
had refused to support the Congress in a
recent Assembly by-poll held in that
state, and it was former Union minister
RPN Singh, in charge of Congress affairs
for the state, who worked to convince
Soren to agree to the formula to make
the alliance work, and ensure other
allies also kept faith. In 2014, the BJP had
won 12 of the 14 seats in the state.

Fund collection

The Madhya Pradesh unit of the
Bharatiya Janta Party (BJP) has run
out of luck, especially after losing the
Assembly elections last year. Sources
say the unit is facing a severe
shortage of funds and hence has
been forced to stop the publication of
its mouthpiece Charaiveti since
January. To arrange for some funds,
the party has decided to issue
coupons of 1,000, 2,000, 5,000 and
10,000. This fund will be called
Aajivan Sahyog Nidhi (lifetime
contribution fund). The campaign to
arrange for this fund will run from
February 11 to 28 and is expected to
generate approximately 314 crore.

Kalka to Shimla by road

BIBEK DEBROY

bering, Kalka-Shimla road is part

of NH-5. “The highway connecting
Firozepur, Moga, Jagraon, Ludhiana,
Kharar in the State of Punjab,
Chandigarh, Kalka in Haryana, Solan,
Shimla, Theog, Narkanda, Rampur,
Chini and proceeding to the Border
between India and Tibet near Shipkila
in the State of Himachal Pradesh.” This
is the definition of NH-5. If you have
travelled to Shimla and are not attached
to the toy train (and now airlines), you
will have done this 90 km stretch by
road. After the Anglo-Nepalese War of
1814-16 and the Sugauli Treaty, Shimla
passed to the East India Company.
Shimla became the summer capital in
1864 (decision was taken in 1863).
Therefore, twice a year, the government
machinery shuttled back and forth,
between Calcutta and Shimla. The
Kalka-Shimla Railway was triggered by
the need to have better connectivity
between Shimla and the rest of the
country, via Kalka. The oldest major
train that still runs in India is Kalka
Mail. At one point, this had pride of
place. The old numbering system of
trains reflected this. Kalka Mail used
tobe1UP and 2 Down. In 1866, it start-
ed as “East Indian Railway Mail”
between Calcutta and Delhi and was

I n the new national highway num-

then extended to Kalka in 1891.

But Kalka-Shimla road predated the
summer capital decision. In 1888-89,
there was a District Gazetteer for Simla
(as it was then spelt). This said, “The
Grand Trunk Road from Kalka to Simla
is practicable for carts and traffic of every
description. The gradients are easy, and
the dak bungalows are completely fur-
nished and provided with servants. The
old road is practicable only for jhampans,
ponies and coolies, and the road is very
steep in many places. The Hindustan
and Thibet road commences from Simla
and extends as far as Karin Khad, six
miles beyond Chini in Bashahr territory
--distance 166 miles altogether.” To make
it explicit, there was the old road and
there was Grand Trunk Road. “The roads
from Kalka to Simla are two in number:
(1) The old road, via Kasauli and Sabathu;
passable by foot passengers, horses,
mules, ponies, or cattle, but not intended
for wheeled conveyances... (2) The new
cart road which takes a more circuitous
route, via Dagslaai and Solan.” The dis-
tance via (1) is given as 41 miles, that via
(2) as 57 and a half miles. Along (2), “In
the season of 1874, two-wheeled car-
riages, called tongas, similar to those in
use in the Central Provinces, were started
upon this line for the conveyance of pas-
sengers. By these carts the journey is per-
formed in about eight hours.” Today, on
the Kalka-Shimla drive along NH-5 (aka
Grant Trunk Road or new cart road), you
are likely to take just over 3 hours. With
the ongoing widening of the highway;, it
is hard to imagine tongas.

There is an interesting 1857 House of
Commons document, titled, “Minutes
and correspondence in reference to the
project of the Hindostan and Thibet
road, with reports of Major Kennedy and
Lieutenant Briggs relating thereto”.
There were multiple reasons for building
this road - possible trade ties with Tibet,

strategic cum defence reasons, connec-
tivity to hill stations. (It now seems odd
that a lot of the interest in trade was
because of pashmina.) A letter written
to the Governor General (Dalhousie) in
1853 said, “The plan for the construction
of this road was regarded by us with
great interest when it first came under
our notice. Not only did we warmly
approve of the Governor-general’s object
of putting an end to the “Begaree sys-
tem”, by the formation of that portion
of the line lying between Kalka and
Simla, and look with interest to the polit-
ical and commercial advantages likely
to result from the opening of a line with
communication with Thibet by way of
Chini, but we regard as highly important
the question raised by Major Kennedy,
when he laid out the line, namely, the
possibility of constructing, through such
aregion as the Himalayas, a road which,
while formed on correct and scientific
principles, might yet be executed at
moderate cost.”

This quote is odd. Begar was a system
of indentured labour. Irrespective of
what this quote says, in and around hill
stations, the British used a fair amount
of such labour, including in building ini-
tial stretches of Hindustan-Tibet road,
such as the Kalka-Shimla stretch. If costs
were moderate, it was also because of
this. That same letter states, “By the aid
of the tribute labour due by the hill
chiefs, the road of 12 feet in width has
cost only 1,237 rupees a mile, and the
road of six feet 690 rupees." There is a
book (1870) by Edward Buck, titled
Simla, Past and Present. For a tunnel
(on the road) construction, this men-
tions use of 10,000 prisoners and 8,000
“free” labourers.

The author is chairman, Economic Advisory
Council to the Prime Minister.
Views are personal.

Tough to agree

The editorial “Welfarism and bias”
(February 5) says “giving tax-free sta-
tus to all those with an income of up
to %5 lakh means that even those with
an income just under five times high-
er than the mean income will no
longer need to pay income tax”.
Surely, this statement does not make
a comparison of the likes. The mean
income is per person, while the tax-
able income is that of an individual
who could have a family, not all of
whom necessarily earn an income.
Take for example, a typical urban
middle class family with only one
spouse working, earning the thresh-
old income of %5 lakh, and two chil-
dren who are yet to be employed. The
average income of members of this
family would be %1.25 lakh, or just
under 15 per cent higher than the per
capita income of 1.1 lakh as men-
tioned in the editorial. My contention
is that while one could readily agree
with the overall sentiment of the edi-
torial, the reference to “five times”
sticks in the throat.

Shreekant Sambrani Baroda

Interim relief for RBI

This refers to Somesh Jha’s report “RBI
to conduct its first half-yearly audit”
(February 6). Last year, the Reserve
Bank of India (RBI) had succumbed to
the Centre’s pressure to pay a ‘token
interim dividend’ of ¥10, 000 crore
before the close of FY 18, overlooking
the provisions of RBI Act, 1934. Section
47 of the Act says that “after making
provision for bad and doubtful debts,
depreciation in assets, contributions
to staff and superannuation funds and
for all other matters for which provi-
sion is to be made by, or under this
Act, or which are usually provided for
by bankers, the balance of the profits
shall be paid to the central govern-
ment". Earlier, respecting the statute

book, the government of India (GOI)
was receiving surplus income of the
RBI only after approval of the respec-
tive year’s accounts by the central
bank. In the fitness of things, pending
amendment to the relevant section,
the GOI could have resisted the temp-
tation to register a win over the RBI,
as the amount it was receiving as
advance payment was not substantial
in the context of the fiscal deficit.
The present move to arrive at the
amount of interim dividend based on
the audited accounts of the RBI for the
half year ending December 31, 2018,
should give the RBI some relief while
making the advance payment for which
there is no provision in the Act.
Perhaps, the RBI or the GOI may con-
sider regularising the position by incor-
porating an enabling provision in
Section 47 of the RBI Act, 1934.
M G Warrier Mumbai

Invest in our children

Our children today are burdened with
heavy study material, and at the same
time we thrust negative things on
them, about their future, career, etc.
The media, specially the social media,
augments such not so positive
thoughts and emotions. Our children
have also become physically weak.
The situation is quite alarming.
Unless society at large and parents
take notice, and act proactively, chil-
dren may have a bleak future as far as
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their physical and mental health is
concerned. True, there would be a
few brilliant ones who would make
their impression, but others would
fall apart.

Parents and guardians must take
special care about their wards so that
right upbringing is taught and chil-
dren are encouraged to think positive-
ly and be active physically. The main
focus of education has to be about
inculcating good habits among chil-
dren so that they can become good
citizens. We must teach our children
about values of life, environment,
respect for other human lives and the
poor, etc. Our country has to bring the
best practices of education followed
in Finland, Norway, Singapore and
Japan. Parents are immensely depen-
dent on schools and teachers about
their children's education and
thought process. The reality is that the
primary training for being good
humans and citizens has to be com-
plemented by schools and at homes.

If India is to become a great nation,
it has to invest in its children to make
them great.

A Bhuyan Nagaon
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Arealignment

RBI gives primacy to growth concerns

n his maiden monetary policy review briefing, Reserve Bank of India

Governor Shaktikanta Das outlined the Monetary Policy Committee’s

(MPC) decisions that would please almost everyone — from the average

home loan borrower to the government. The MPC decided, by a major-
ity decision of 4-2, to cut the repo rate by 25 basis points. What is equally impor-
tant is that this cut was preceded by a change in the RBI’s policy stance from
“calibrated tightening” to “neutral”. In other words, there is an opening for
another rate cut by April 4, which could be crucial, given the timing of the Lok
Sabha election. The significant shift in stance, as well as the cut, comes after
arevision of the inflation outlook for the year ahead.

The retail inflation rate, measured by year-on-year change in the con-
sumer price index, has declined from 3.4 per cent in October 2018 to 2.2 per
cent in Decembet, the lowest print in the last 18 months. Even the CPI infla-
tion rate, excluding food and fuel, has decelerated to 5.6 per cent in December
from 6.2 per cent in October. What’s even more important is that the inflation
outlook, too, has become more benign. Inflation expectations of households,
measured by the December 2018 round of the RBI’s survey, softened by 80 basis
points for the three-month ahead horizon and by 130 basis points for the 12-
month ahead horizon over the last round. Similarly, producers’ assessment of
inflation in input prices eased in Q3 as reported by manufacturing firms
polled by the RBI's industrial outlook survey. As a result, assuming a normal
monsoon in 2019, retail inflation, which is the key metric that the RBI is sup-
posed to target and maintain at 4 per cent (plus/minus 2 percentage points),
is expected to range from 2.8 per cent to 3.9 per cent in the coming 12 months.

Well-contained inflation has provided the RBI the space for policy action
to focus on growth concerns. The governor listed some of these concerns — for
one, within India, aggregate bank credit and overall financial flows to the com-
mercial sector are not yet broad-based. Moreover, muted global growth and trade
tensions can provide headwinds. As such, even though the RBI did not change
its growth outlook for the year ahead, it did underscore that the need is to
strengthen private investment activity and buttress private consumption.

Along with the monetary policy review, the RBI governor also unveiled
awhole host of regulatory measures aimed at broadening and deepening the
financial markets. In particular, there were sops for beleaguered non-banking
financial companies (NBFCs), wherein the RBI took steps to facilitate the
flow of credit to them by deciding that the rated exposures of banks to all
NBFCs, excluding core investment companies (CICs), would be risk-weight-
ed in accordance with the rating agencies’ prescriptions. Overall then, the lat-
est monetary policy statement appears to signal a closer alignment between
the RBI's mandate for price stability and the government’s concern for high-
er economic growth. This is a heartening development, especially since it
comes after a fairly acrimonious phase between the two institutions. The only
fly in the ointment could be the possibility of fiscal slippage, but by the look
of it, the RBI wants evidence of it before acting.

Long way to go
e-NAM's success depends on APMC reforms

he government’s agricultural marketing initiative to create a seam-

less pan-Indian electronically linked national agriculture market (e-

NAM) has taken close to three years to carry out its first inter-state

trade deal in agri-products. Though 585 mandis operated by
Agricultural Produce Marketing Committees (APMCs) in 16 states and two
Union Territories have been linked with e-NAM, its platform has been used so
far only to transact business within the same mandis or, in some cases, between
the mandis of the same states. This had denied the farmers the opportunity to
earn a higher income by selling their produce at the best prices available any-
where in the country — the prime objective of launching the unified farm mar-
ket in April 2016. The agriculture ministry, while announcing the initiation of
inter-state sale between parties in Uttarakhand and Uttar Pradesh and subse-
quently between Telangana and Andhra Pradesh through the e-NAM portal,
described it as an inflexion point in cross-country agricultural marketing.
However, the optimism seems largely misplaced. A good deal of spade work and
agri-marketing reforms need to be carried out by the states before farm com-
modities can be traded freely across the country.

The pre-requisites for the success of e-NAM were clearly spelt out in the pro-
posal for establishing a common agricultural market for the country.
Unfortunately, most of these are yet to be fulfilled by the states by suitably
amending their agri-marketing laws. The foremost among these pre-conditions
is a single trading licence valid throughout the country and a single-point pay-
ment of mandi charges by harmonising the marketing levies of all the states. Only
ahandful of states have agreed to recognise the trading licences issued by other
states. In many cases, the trading licences are merely mandi-specific. As a result,
even within the states, online inter-mandi transactions are permitted only in 10
states. Besides, most states are unwilling to alter market levies because that
would entail loss of revenue. There is also no uniformity in the quality standards
of farm goods in different states. Moreover, not many mandis have put in place
appropriate sorting, grading and assaying (quality testing) facilities that would
enable informed bidding by buyers. Nor do they have proper warehouses for the
safe upkeep of the sold items.

A fundamental flaw in the conceptualisation of e-NAM is that it mandates
the business to be conducted only through the APMC markets’ electronic plat-
forms. These markets are known for their inefficiencies and malpractices, which
may tend to creep into e-marketing as well. Besides, the APMC mandis are dom-
inated by middlemen, who are quite capable of manipulating even online trad-
ing in the absence of an effective market regulator. The APMC monopoly over the
marketing of all the agricultural produce needs to end to ensure fair price dis-
covery. Online trading through the e-NAM platform should be permitted from any
public or private sector market that meets the necessary conditions. Only then
can the farmers benefit from e-NAM’s online trading.

Andnow theinevitable
pickupininvestments

AT per cent GDP growth rate may be lower than what India aspires for,
but over a five-year horizon this means 40 per cent higher demand

activity in the Indian economy has been pick-

ing up. Gross Fixed Capital Formation (GFCF)
as reported by the Central Statistics Office (CSO)
remains the most broad-based estimate of this activ-
ity in India: The GFCF-to-GDP ratio fell steadily
from 2012 to 2017 from 40 per cent to 30 per cent, but
has since risen to 32 per cent. Many
expect this recovery to be short-
lived, but a deep dive suggests it
could sustain, and reveals some
surprises. As we will see, contrary
to consensus views, the slowdown
in investments till 2017 was not
driven by weak private sector activ-
ity, and the recent pickup has not
been driven solely by acceleration
in government spending.

B fter a long period of weakness, investment

into three parts: Private corporate,

{

The CSO splits GDP statistics TESSELLATUM

nearly two-thirds of the incremental investment
between 2012 and 2017 was contributed by private
companies, and a third came from the public sector.
Households did not see any growth in five years even
in nominal terms, mainly due to weak housing (most
of this is self-built housing in villages and small towns).
Corporate capital expenditure (capex) grew at 14 per
cent a year in this period, faster than
nominal GDP growth. Public sector
investment growth was in line with
nominal GDP growth of 11 per cent,
and the pace has been maintained
between 2017 and 2019, belying the
view that the recent investment pick-
up is all due to government spend-
ing. This pace of capital investment
can last: Three-fourths of public sec-
tor capex now comes from state gov-
ernments and central public sector
enterprises.

public sector and household. The NEELKANTH MISHRA

first is data from the MCA21 data-

base, and is more or less the sum-

total of half a million companies. Public sector data
is the combination of state and central government
budgetary expenditure as well as spending by pub-
lic sector enterprises. The household sector is the
‘residual’, that is, whatever is left after the first two
have been accounted for; it is so called because in
most such informal enterprises, there is no separa-
tion between business and household accounts.
Data availability for the formal economy, which is the
private corporate and public sectors, is much better
than for the household sector, where the CSO is
forced to rely on proxies like cement consumption to
track annual trends.

In 2017, 43 per cent of GFCF came from private
companies, 25 per cent from the public sector, and
the remaining one-third from the household sec-
tor. Interestingly, and much against popular belief,

The evidence of strength in pri-
vate corporate capex in a period
where corporate commentary was
overwhelmingly negative is so counter-intuitive that
one needs to validate it against other data sources.
We took two approaches. In the first, we aggregated
capital expenditure data for companies. We could
only find capex data for about 12,000 companies,
adding up to nearly 8.1 trillion(about half the total
private corporate GFCF reported in 2016). Even this
data was patchy, obviating any year-on-year growth
analysis. However, the sectoral mix provides insights
on major sectors that drive the overall investment
number: Utilities (power generation, transmission
and distribution), energy (such as production,
refineries, distribution through pipelines), telecom-
munications and metals.
In nearly all these segments, except thermal pow-
er generation and metals production, capex had not
slowed, and is expected to continue. In metals and

The mirage of aglobal euro

that it would rival the US dollar as a second

global reserve currency. These hopes have
failed to materialise. The euro’s importance in glob-
al reserves and financial markets today is about
the same as it was two decades ago, when the euro
replaced the Deutsche Mark and 10 other national
currencies.

But hope dies last, and in this spirit the European
Commission recently published a Communication
entitled "Towards a stronger
international role of the euro"
(sic). The European
Commission, like  most
European policymakers, takes
it as given that the eurozone
would benefit if the euro played
a more global role. But that is
not necessarily true.

One such benefit suppos-
edly derives from the wide- :
spread use of euro banknotes DANIEL GROS

O ne of the great claims made for the euro was

overall GDP of Euro 10 trillion, this sum is equivalent
to almost one-half of the EU’s budget.

At today’s negative interest rates, however, cur-
rency issuance is no longer profitable. This might be
another reason why the ECB decided to stop issuing
the Euro 500 note, which is also much more conven-
ient than the $100 bill for handling large amounts of
black money. Providing a handy vehicle for under-
ground transactions abroad should not be regarded as
an advantage of the euro.

Another argument for having a glob-
al reserve currency is that foreign bor-
rowing becomes cheaper. This is the
“exorbitant privilege” that Valéry Giscard
d'Estaing, when he was France’s finance
minister, famously said the United States
enjoyed owing to the dollar’s status as
the world’s main reserve currency. But
while issuing dollar-denominated debt is
an important advantage for the US (the
world’s largest debtor), the eurozoneisa
net creditor. And with real interest rates

outside the single-currency

area. On this measure at least, the euro has been a
big success. Currency in circulation has more than
doubled over the last 20 years, both in absolute
terms and as a percentage of eurozone GDP, and the
total value of euro banknotes in circulation amounts
now to Euro 1.2 trillion ($1.3 billion). Furthermore,
it is commonly estimated that a large fraction of
euro cash is used outside the eurozone.

But the economics of banknote issuance have
changed. Issuance was previously a profitable busi-
ness for central banks, because they could invest the
proceeds in government bonds with a decent yield.
With interest rates at 5 per cent, and Euro 1.2 trillion
of notes in circulation, the European Central Bank
could have generated revenue of about Euro 60 billion
a year. Though small compared to the eurozone’s

tending to be higher in dollar terms, it
would be better for the eurozone’s external assets to be
denominated in dollars than in euro.

Furthermore, the consequences of being a major
anchor currency would be particularly problematic for
the euro. Fortunately, the countries that peg their cur-
rency to the euro have little economic weight. Imagine,
for example, that China pegged its currency to the
euro instead of to the dollar. The Chinese authorities
would then determine the euro’s exchange rate against
the dollar — the currency of the EU’s biggest trading
partner and competitor. Being an anchor currency
can actually entail a loss of control.

True, there are other reasons why it might be in
Europe’s interest for the euro to play a larger global
role. For example, the extra-territorial application of
sanctions by the US makes it extremely difficult for
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thermal power, construction and completion of proj-
ects had continued during this period even though
new ordering activity fell sharply.

The second approach, of charting revenues of
listed industrial goods companies, showed that the
only company which saw a steep decline in rev-
enues was an equipment provider for thermal pow-
er generation. The rest saw some slowdown in
growth for a while, though no drop, and in the last
several quarters, the reported sales growth rates
have picked up. It is also worth pointing out that
nearly a third of the incremental private GFCF
between 2012 and 2017 was an investment in
Intellectual Property (IP), which grew at a pace of 22
per cent a year. The IP investment, to our under-
standing, is mainly in software, for example, billing,
supply chain or customer management. While it
may not mean addition to machinery, its productive
utility is significant: In many developed economies,
intangible capex now exceeds tangible capex. Sales
of construction equipment (like for earth moving
during road-building) have picked up, and have
stayed strong even though the demand slowed in
recent months.

Rising utilisation levels are now triggering new
investment plans: this is visible in sectors like steel,
powet, refineries, airlines and autos. After all, a7 per
cent growth in annual GDP may be lower than what
the country aspires for, but over five years it means
aggregate demand rises by 40 per cent. While the
expansion of airports and new ordering of airplanes
is now well known, even steel companies that have
a viable balance sheet have already embarked on
capacity expansion. India has again become a net
importer of steel, as demand now exceeds domestic
supply. In coal-based thermal power, where utili-
sation bottomed two years ago, if annual demand
growth sustains at five to six per cent (it should), new
capacity would be needed by 2024. Medium-term
power tariffs are already atI6 per unit, having risen
steadily over the last two years from 3.5.

There is no capex surge yet as was seen in the
2010 to 2012 period, possibly because stricter insol-
vency norms have obviated debt-fuelled adventures,
making groups much more cautious in their plan-
ning, and also because we are still early in the invest-
ment cycle. Even if demand growth was to weaken
a bit, the investment revival can continue in our
view, but recent problems for Non-Banking Finance
Companies (NBFCs) are a worrying prospect. Debt
Mutual Funds are now also becoming less of a sup-
plier of credit to the economy. Despite a pickup in
bank loan growth, aggregate credit supply is slowing,
and the number of business groups struggling for
liquidity is rising even though the RBI continues to
make record amounts of bond purchases in the open
market. This can hurt not just informal (that is,
household) capital expenditure, but also the formal
sector. For now, though, the capital expenditure
driven by competitive intensity as well as due to
high utilisations should continue.

Thewriter is India Strategist and Co-head of Asia Pacific
Strategy for Credit Suisse

European companies to maintain trade ties with Iran,
because most of Iran’s international trade is invoiced
and settled in dollars. But the ability of the US to apply
sanctions so widely is essentially due to its diplomat-
ic and military power. Even if the euro played a much
larger role in global finance, the US would remain
dominant in terms of hard power.

Having a global reserve currency makes sense for
alarge economy that is not too exposed to the rest of
the world. The US fits the bill. It makes less sense for
the somewhat smaller eurozone economy, where
trade in goods and services accounts for more than
one-quarter of overall GDP. Moreovetr, the eurozone’s
share of the global economy has declined from about
25 per cent when the euro was born to 15 per cent
today, and will soon fall below 10 per cent.

The relative weight of the US economy will of
course also decrease as China and India continue to
grow faster. But the dollar will retain its conventional
role as the key currency for international trade trans-
actions as long as China limits capital movements to
keep control over its domestic economy. The euro,
on the other hand, could increase its global role only
by slowing the relative decline of the eurozone econ-
omy through rapid growth.

But, even assuming that the eurozone’s relative
decline continues, this would not necessarily mean
afall in living standards. The share of Japan’s econ-
omy in global GDP has halved over the last 20 years,
while living standards there have continued to
improve, albeit slowly.

Either way, it is a good thing that early hopes for
the euro to become a true global currency have not
been realised. The eurozone currently is facing
enough economic challenges without the addition-
al burden of issuing a global reserve currency.

The writer is director of the Center for European Policy
Studies. ©2019 Project Syndicate.
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BOOK REVIEW

SOURADEEP ROY

The latest book on the late Dom Moraes’
writings, Dom Moraes: Where Some
Things Are Remembered: Profiles and
Conversations, carries a blurb by Amitav
Ghosh, who declares Moraes the “greatest
prose stylist”. Superlatives aside, there is
acurious phrase in the promotional mate-
rial supplied by the publisher; it describes
the book as a collection of the “finest lit-
erary journalism”. Whether or not Moraes
is the finest, there cannot be a more apt
phrase than “literary journalism” to
describe the essays collected in this book.

Moraes wrote striking profiles of the
people he met but he staked his own iden-
tity in those pieces. This is what makes his
writing, his journalism, so exquisite. At the
end of the book, we realise we've read a
profile of Mr Moraes as much as we have
read profiles of Indira Gandhi or Lalu
Prasad Yadav. This is also the difference
between the journalism now — both objec-
tive and sensationalist — and the journal-
ism Mr Moraes practised. There is no space
for the vulnerability of the reporter in the
former, and Mr Moraes’ own vulnerability
is at the centre of his writing. Sarayu
Srivatsa, the editor of this book, writes that
Mr Moraes had told a journalist that “[H]e
was a stranger to the country, was an out-
sider” while she was “a complete insider”
as they were promoting their co-written
book Out of God’s Oven. Mr Moraes’ self-
fashioning of himself as the outsider is the
hallmark of his writing but there is some-

thing more than this projection of his per-
sonality. He did not simply ask how much
heis an outsider to India, but how much of
an outsider is India to itself? The portraits
of his father, Frank Moraes, and his profile
of Jag Pravesh Chandra, explain this.
Frank Moraes was one among the first
two Indians to become the assistant editor
in the British-owned Times of India.
Neither of them were allowed to access
the same privileges of “ingestion and
excretion”: they were not invited to lunch-
es or given keys to the lavatory that the
English editors used. But the staff wanted
an end to this and the management apol-
ogised. “My father never forgot this as long
as he lived,” writes Moraes fils. When
Frank became the Indian editor of the
same paper after the British company was
sold to the new Indian proprietor, Dalmia,
they met for lunch but ate on separate
utensils, one earthenware and the other

silver. The former was then broken lest
Frank polluted Dalmia’s caste. “The inci-
dent with Dalmia was another incident
he never forgot. It was the first indication
he had of what independent India might
turn out to be like.”

Mr Moraes turned personal anecdotes
about his father into the larger story of
transformation from colonial power to
independent nation, but one that trans-
formed racial prejudice into caste preju-
dice. The portraits of those who gain pow-
er in the independent nation, from
important journalist-proprietors like R P
Goenka, or politicians like Indira Gandhi,
offer a bleak vision. But in his profile of
Jag Pravesh Chandra he saw some hope of
a working democracy. Chandra believed
that India can only be understood by those
who have lived here. This is naive provin-
cialism. “What he meant by Indian did not
exclude Muslims or other minorities, but it
excluded me. He felt affectionate towards
me, but amused: exactly the way I did, the
other way around.”

Another quality of Moraes’ own writ-

ing s his ability to bring out the tragedy of
power and life. The last house that his
father lived in as “the only monument left
to my father’s loneliness”; they met like
“furtive lovers, at restaurants or hotels”;
Indira Gandhi, having lost the election, is
“the small, famous figure in a pastel saree,
once ruler of the very dust churned up by
these buses”. The tragic is never too far
away from the comic, and Moraes shines
here as well. When Mrs Ali from the
Congress explains how great the party has
been for her constituency, Badayun Zilla,
the details don’t hold up. She says, “It is a
Muslim village...my parents and grand-
parents were all born there and they had
always done a lot of good work for the vil-
lage... It is constantly flooded in the mon-
soon, it has no railway connection, no
schools, no industries.” The quote ends and
Moraes quipped, “Iwanted to inquire about
the good work her ancestors had done, but
forebore.” Another striking quality of his
writing are his similes, almost always drawn
from poetry. Jag Pravesh Chandra is
“Whitman’s sea captain”, he grabs Moraes’

arm “like a cousin of the Ancient Mariner”.
There is something quintessentially
Moraesian about the similes, possible
because of his own vocation as a poet.

Describing the room he would meet
Indira Gandhi to interview her for her
book, he wrote, “I had the strange sense
that I was not in the room at all, but an
observer peering down a telescope from
some chilly star.” It is not just a telescope
that determines the quality of the obser-
vation but the eye that looks through it,
and Moraes had the finest journalistic eye,
matched in equal measure by his hold
over his pen.

The reviewer is a research scholar at the School
of Arts and Aesthetics, JNU. He tweets at
@souradeeproyl9.
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