
GoM FAVOURS 5% GST
RATE FOR HOUSES
UNDER CONSTRUCTION
The long-awaited struggle for the
beleaguered real estate sector might
end soon. A group of ministers (GoM) on
Friday batted for a cut in the goods and
services tax (GST) rates on under-
construction houses. At its meeting, the
panel headed by Gujarat Deputy Chief
Minister Nitin Patel favoured lowering of
GST rates on under-construction houses
from 12 per cent with input tax credit to 5
per cent without input tax credit.
Similarly, it pitched for reducing the rate
for under-construction affordable houses
to 3 per cent without input tax credit from
8 per cent. 6>

WEEKENDRUMINATIONS:
Backtothefuture 9 >

Lurking hidden in the new bout of
welfarism seems to be an admission that
the state can't deliver anything other
than cash. TT NN NNIINNAANN writes

NATIONALINTEREST:
Modi’sslippingonthe
Rafaleslope 9 >

All the Modi govt needed to do was come
clean on Rafale — we dismissed
bureaucratic objections as we wanted
deal done quickly for IAF, writes
SSHHEEKKHHAARR GGUUPPTTAA
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Tax concession limit for
start-ups may be raised
Thegovernmentiscontemplatingraising
theinvestmentlimitforavailingincometax
concessionsbystart-upsandprovidea
morecleardefinitionforthepurpose,
sourcessaid.Givingrelieftobudding
entrepreneurslastyear,thegovernment
allowedstart-upstoavailtaxconcession
onlyifthetotal investment,including
fundingfromangelinvestors,doesnot
exceed~10crore. PTI
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Essar Steel’s operational
creditors move SC
Nearly28operationalcreditorsofEssarSteel
havemovedtheSupremeCourt,challenging
theNationalCompanyLawAppellate
Tribunal’sdirectionstotheAhmedabad
BenchoftheNationalCompanyLaw
Tribunal.Thetribunalhadsaidallthe
operationalcreditorscouldnotbegivena
day-to-dayhearing.
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FM says Budget was not
election-oriented
FinanceMinisterPiyushGoyalonFridaysaid
themeasuresannouncedintheinterim
Budgetwerenottakenkeepinginmindthe
upcomingLokSabhaelections.“TheBudget
wasnotelection-oriented,therewere100
thingsonthetable... Issuesofneedand
urgencycouldnotwait,"Goyalsaid.

COMPANIES P2

Tepid demand keeps car
sales in slow lane
Carsales,akeyindicatoroftheeconomy,
continuedtoremaintepidinJanuarydueto
poordemand.Thiswasaresultofhighfuel
priceandinsurancecosts.Manufacturers,
too,dispatchedslowlytocorrecthigh
inventoryatdealerships.Datafromthe
SocietyofIndianAutomobileManufacturers
showedpassengervehiclesreporteda
declineof1.87percentinsalesinJanuary.
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Congress demands JPC
probe into Rafale deal
TheCongressonFridayreiteratedits
demandforajointparliamentary
committee(JPC)probeintotheRafalefighter
jetdeal,followinganewsreportthat
claimedthedefenceministryhadobjected
tothePrimeMinister’sOffice(PMO)
conductingparallelnegotiationswiththe
Frenchtosealthedealin2015.
AARRCCHHIISS MMOOHHAANN reports

THEMARKETSONFRIDAY CChhgg##

Sensex 36,546.5T 424.6
Nifty 10,943.6T 125.8
Nifty futures* 10,957.3S 13.7
Dollar ~71.3 ~71.5**
Euro ~80.9 ~81.0**
Brent crude ($/bbl)## 61.7## 61.6**
Gold (10 gm)### ~33,060.0S ~60.0
*(Feb.) Premium on Nifty Spot; **Previous close;
# Over previous close; ## At 9 pm IST;
### Market rate exclusive of VAT; Source: IBJA
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Taking on
the world
Labelsmake AARRUUNNAA RROOYY
cringe. The politicaland
socialactivist tells
AArruunnddhhuuttiiDDaassgguuppttaa that
shehas learnt to turna
deafear to theepithets
hurledherway. 8 >

BREAKFAST WITH BS

Reliance Group
blames NBFCs
for share rout
JASH KRIPLANI & SAMIE MODAK
Mumbai,8February

A
nil Ambani-promoted
Reliance Group alleged on
Friday that misconduct by
certain non-banking finan-

cial companies (NBFCs), particularly
L&T Finance and Edelweiss, had led
to the recent slump in shares of some
of its companies, and termed their
action “illegal, motivated, and wholly
unjustified”.

L&T Finance and Edelweiss refuted
the allegations and said they had fol-
lowed thedueprocedure.

Sourcessaidwhilelenderswerewith-
intheirrightstosell theshares,theman-
ner in which the share-sale was con-
ductedwas the real bone of contention.
L&T Finance and Edelweiss might
approach the Securities and Exchange
Boardof India earlynextweek to clarify
their position on the allegations, the
sources said.

The share prices of Anil Ambani
group firms fell sharply during the past
week, after Reliance Communications
said it would seek debt resolution
through the National Company Law
Tribunal (NCLT). The sell-off prompted
L&T Finance and Edelweiss to sell
pledgedshares tomakeup for the fall in
collateral value.

The Anil Ambani group issued a
strongly worded statement against the
NBFCs fromwhom it had availed loans
against shares.

“A few NBFCs, substantially L&T
Finance and certain entities of the
Edelweissgroup,haveinvokedpledgeof
listedsharesofRelianceGroupandmade
openmarketsalesofthevalueofapprox-
imately ~400crore,” said the statement.
“The illegal, motivated, and wholly
unjustified action by the above two
groups has precipitated a fall of ~13,000
crore, an unprecedented nearly 55 per
centinmarketcapitalisationofReliance
Groupover just these four shortdays.”

L&TFinance said its sale ofReliance
Group companies’ shares was in accor-
dance with its contractual rights and,
therefore,legal.TheEdelweissgroupalso
affirmedthat itsactionswerewithinthe
legalboundaries,anddismissedthealle-
gations levelledagainst it as “false”.

During the past week, Reliance
Infrastructure, Reliance Comm-
unications,andReliancePowerlostmore
than50percentof theirmarketcap.For
Reliance Capital and Reliance Naval &
Engineering,themarketcaperosionwas
more than30percent.

Turn to Page 10 >

SayssaleofpledgedsharesbyL&TFinance,
Edelweissillegal;thetwofirmsrefutecharges

AnilAmbani,
Chairman,RelianceGroup

SHARE SHEDDING
EntitiesthathavesoldsharesofAnil
Ambanigroupcompaniesinbulkdeals

MARKET CAP PLUNGES

Value
Company Date Sellingentity (~cr)

RelianceInfra Feb6,‘19 STCIFinance 37.0

RelianceInfra Feb7,‘19 L&TFinance 59.3

RelianceCapital Feb7,‘19 L&TFinance 96.5

ReliancePower Feb7,‘19 L&TFinance 67.8

RelianceComm Feb7,‘19 L&TFinance 10.3

RelianceNaval
Apr26,’18 EcapEquities* 9.8

andEngineering
*Subsidiary of Edelweiss Financial Services according
to annual report

%
Company Feb1 Feb8 chg

RelianceInfra 7,021 3,105 -55.8

RelianceCapital 4,780 3,266 -31.7

ReliancePower 7,392 3,058 -58.6

RelianceComm 3,208 1,485 -53.7

RelianceNaval
872 608 -30.3

andEngineering
Sources: Capitaline, exchanges

M-cap(~cr)

KRISHNA KANT
Mumbai,8February

Consumption-oriented stocks are
leading the charge on Dalal Street,
with the government shifting its
focusback toconsumerdemandto
spur economic growth. In the last
oneyear,stocksfromtheconsumer
and retail lending space have
accounted for 93 per cent of all the
market capitalisation gains for the
listedcompanies.

Thecombinedmarketcapofthe
top55consumerstocks inoursam-
plewasup~1.63trillion,retaillenders
sawtheirmarketcapriseby~1.3tril-
lion,andthetotalmarketcapwasup
by~3.15 trillion.

Thetopstocksfromsectorssuch
as fast-moving consumer goods
(FMCG),passengercars,two-wheel-
ers, consumer durables, fashion,
retailandfast-foodrestaurantsnow
account for a record 27 per cent of
themarket cap of all non-financial
and non-oil and gas firms in the
country, up from 21.5 per cent in
FY14and9.3percent inFY08.

Including retail bank and non-

bank lenders, the consumer sector
accountsfor35percentofthecom-
binedmarket cap of all listed com-
panies, up from25.4per cent at the
end of FY14 and 12.2 per cent in
March2008.

Analystsattribute this toacom-
bination of higher fiscal spending
boosting consumer demand and a
lackofcorporatecapexintheecon-
omy.“Consumptionistheonlysec-
torintheeconomythatcontinuesto
growwhileinvestmentremainsflat.
The latest interim Budget has fur-
ther skewed the balance by giving
cash handouts to farmers and tax
breaks to the middle class while
simultaneously cutting capital
expenditure,”saysGChokkalingam,
founder & MD, Equinomics
Research&AdvisoryServices.

The55consumergoodscompa-
nies inBusinessStandard’s sample
had a combinedmarket capitalisa-
tion of ~23.8 trillion at the end of
tradingontheBudgetday(February
1, 2019), against ~22.1 trillion at the
endofMarch2018and~10.5 trillion
at theendofMarch2014. Turn to

Page 10 >

Consumer, retail lendersmake
93%ofFY19marketcapgains

CONSUMER COMPANIES’ SHARE
IN TOTAL UNIVERSE* (%)

CHANGE IN MARKET CAPITALISATION

FY15 FY16 FY17 FY18 FY19***

Consumer firms Ex-consumer firms YoY chg (%)

LEADING THE CHARGE

*Listed companies’ ex-financials and oil and gas; ** profits for
12 months ended December 2018; market cap is as of Feb 1, 2018;
***change between March 18 and Feb 1, 2019 Source: Capitaline

36
.2

32
.2

3.
9

22
.8

21
.3

20
.7

8.
9

7.4

-1
.6

-5
.7

Bothsectorscombinedaccountfor35%of
marketcap,upfrom12.2%inMarch2008

DorabjiTrust
challenges tax
reliefdenial
SHRIMI CHOUDHARY
NewDelhi,8February

The Dorabji Tata Trust has challenged the
income-tax department’s decision to withdraw
tax exemption to the organisation. The trust has
moved the Commissioner of Income Tax (CIT)
Appeals, considered to be the first appellate
authority to hear a tax grievance.

On December 31, 2018, the I-T department
had issued an order denying exemption to the
Trust for alleged violation of certain conditions
relating to ‘’significant compensation’’ paid to

Managing Trustee R
Venkataramanan.

“The trust has challenged
the assessing officer’s order
in theCIT appeals. It has also
sought a stay on the tax
demand raised against it,”
according to an I-T official
privy to the development.

Tata Trusts declined to
comment.

In the appeal, the Trust is
learnt to have contested the
findings of the assessing offi-
cer, saying the 87-year old

Trust deed provides for the compensation to its
trustee.

Typically, anymatter with CIT Appeals takes
six months to one-year to finalise. And if the
order upholds the plea of of theDepartment, the
assessee can approach the income tax Appellate
Tribunal.

The assessing officer in the order had pointed
out the compensation of Venkataramanan
(referred to as Venkat) was beyond the permissi-
ble limit under the I-T Act. The order also raised
objection on the Trust’s deed, terming Venkat’s
payment “excessive”.

Turn to Page 10 >

Thebenchmarkindicespostedtheirbiggestsingle-dayfallof
theyearonFridayonthebackofrenewedtradeconcerns
betweentheUSandChina.The18percentplungeinthe
sharesofTataMotors,afterreportingitsbiggestquarterlyloss,
weighedonthemarket’sperformance.TheSensexendedthe
dayat36,546,down425points,or1.15percent—themost
sinceDecember21.Endingitsfive-daygainingstreak,the
Niftydeclined126points,or1.14percent,to10,944.MostAsian
marketsdroppedonfearsthatUS-Chinarelationscould
worsenasanotherroundoftariffhikeskicksin.Thefallinthe
marketscomesadayaftertheRBIcutinterestrates.All19
sectoralindicesendedwithlosses,exceptrealtyandtelecom.
Domesticinstitutionalinvestorspulledout~960crorefrom
equities,evenasforeigninstitutionalinvestorsboughtshares
worth~844crore. SSUUNNDDAARR SSEETTHHUURRAAMMAANN

TRADE CONCERNS, TATA MOTORS
DRAG MARKETS LOWER

NIFTY FALLS FOR THE FIRST
TIME IN SIX DAYS

ASIAN MARKETS DECLINED
amid fresh US-China trade
concerns chg %

TOP NIFTY LOSERS Chg %

TOP SECTORAL LOSERS Chg %

Japan -2.01
South Korea -1.20
India -1.15
Malaysia -0.41
Indonesia -0.23
Hong Kong -0.20

Tata Motors -17.6
Indiabulls Housing -5.9
Vedanta -5.7
Eicher Motors -4.8
Grasim Inds -4.6

BSE Metal -3.42
BSE Auto -3.37
BSE Capital Goods -1.97
BSE Power -1.90
BSE Oil & gas -1.72

Compiled by BS Research Bureau

In December,
the I-T
department
issued an
order denying
exemption to
the Trust for
alleged
violation of
certain
conditions

NSSOsurveyshowsformalisationof jobsontherise
Shareofregular,salariedworkersintotalemploymentincreasesin2017-18;mixedtrendinproportionofself-employedinurbanandruralareas
SOMESH JHA
NewDelhi,8February

Theshareofregularsalariedworkersin
employmentwasontherisein2017-18,the
NationalSampleSurveyOffice’s(NSSO’s)
latestjobssurveyshows.

Theriseintheproportionofregular
salariedworkerswasmoreinruralareas
thaninurbanparts.Itroseto13.1percent
inruralareasin2017-18from8.1percentin
2011-12and7.1percentin2004-05.In
urbanparts,itwentupto47percentin
2017-18from43.4percentin2011-12and
39.5percentin2004-05.

Therewas,however,amixedtrendin
theproportionoftheself-employedin
urbanandruralareas.Theshareofthe
self-employedamongworkerswentupby
almosttwopercentagepointsto57.8per
centinruralareasandfellby3.7
percentagepointsto38.3percentinurban
areasin2017-18comparedto2011-12.

“Thisisawelcometrendasthe

monthlyincomeearnedbyregular
workersisgenerallymorethanwhatis
earnedbyself-employedpersons.Itisa
goodsignasthesalaryofregularworkers
ishigherandpredictable,”saidAmit
Basole,headoftheCentreforSustainable

Employment,AzimPremjiUniversityin
Bengaluru.

Evenasforthefirsttimemorethan
halftheregularsalariedworkers(50.4per
cent)wereeligibleforsocialsecurity
benefitsin2017-18,over70percentofsuch

workershadnoformalcontracts
comparedto64.7percentin2011-12.
Further,moresuchworkershadnopaid-
leavebenefits.

Theshareofworkersinagriculture
andmanufacturingsectorswasona

declinecomparedtoothersectors,evenas
moreworkersmovedtotheservices
segmentoftheeconomy.

Thesearepartofthefindingsofthe
NSSO’speriodiclabourforcesurvey—the
firstannualsurveyonemployment-
unemploymentinthecountry—
conductedbetweenJuly2017andJune
2018.Thegovernmenthastermedita
draftreport,evenastheNational
StatisticalCommissiongaveitsfinal
approvalinDecember.

Accordingtothereport,the
proportionofcasualworkersreceiving
wagesonadailyorperiodicwork
contract-basiswentdownsharplyin
villages,from35.3percentin2011-12to
29.1percentin2017-18.

Turn to Page 10 >

DYNAMICS OF
WORKFORCE

*This is for usual principal and subsidiary status; ** monthly earnings; ***daily earnings Source: NSSO's periodic labour force survey

CATEGORIES OF WORKERS (in %)* AVERAGE WAGE (in ~)
2004-05 2011-12 2017-18 Rural Urban

Self-
employed

Regular
wage/ salaried

Casual

RURAL

60.2 45.4
42.0

38.3

39.5
43.4

47.0

55.9
57.8

7.1
8.8
13.1

32.8 15.0
14.6
14.7

35.3
29.1

URBAN SALARIED WORKERS**

Jul-Sep Oct-Dec Jan-Mar Apr-Jun
2017 2018

CASUAL LABOUR***
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2017 2018
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ECONOMY P4
>Unemployment rises across religions, social
groups: NSSO

TheNationalPaymentsCorporationof India (NPCI)has
recommendedahikeintheinterchangefeeforcash
withdrawals,accordingtoaletterreviewedbyBusiness
Standard.Thiscomeswhenthecash-managementindustry is
facingasurge inadditionalcostsbecauseofsecurityguidelines
issuedbytheReserveBankof India(RBI)andtheMinistryofHome

Affairs (MHA). Interchangefeeis theamountchargedbyATM
operators foreverytransaction.TheMHAguidelines,whichinclude

requirementssuchasGPS-enabledvans,andrulesontiming,thenumberofpersonnel
andtheir training,cameintoforceonFriday.However, theindustry,whichcomprises
banksonbothacquiringandissuingside,ATMoperatorsandcashintransit (CIT)
companies, isdividedoverwhowouldbeartheadditionalcostburden.ATMplayers
havebeenvocalabouttheinterchangefeebeinglowerthantheunderlyingcostofan
ATMtransaction,especiallybecauseofthecompliancecostoftheadditionalguidelines.
InterchangefeeisdecidedbyanNPCISteeringCommittee,whichprimarilycomprises
banks.NNIIKKHHAATT HHEETTAAVVKKAARR writes 10>

NPCI PROPOSES HIKE IN INTERCHANGE FEE


