Money Matters fi8

AFTER RELEASE OF SHARES, promoters' total
pledge has come down to 40.75%
from 47.58%, stock may see are-rating

Emami Promoters Use

Stake Sale Proceeds
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AT 62.5%, STATES' FISCAL DEFICIT IN FY19 THE WORST IN EIGHT YEARS

States Running High Fiscal Deficits, too

The central government’s fiscal dehicit of the budeet estimate and 37 fower States’ Fiscal Deficit: As Percentage of Budget Estimate
reached 1125 of the budge! estamate in cormparad with the corresponding period 75 s
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The scrip gained mo-
mentum after it in-
formed bourses that the
company has received
order warth T83.52
crore from the Airports
Authority of India. How-
ever, the scrip closed
3,41% higher at £15.70,
Top Nifty
losers, gainers
AS many as 26
stocks of the
MEFTY index
closed the day
in the red, with TCS falling
the most by 3.62%, fal-
iowed by Eicher Motors
(down 2.87%), UitraTech
Cement (down 2.03% and
blaruth Suzuk (down
1.96%). Ontheoather hand,
share price of ONGC, Ve-
danta, Coal Indea and
BPCL gained up 1o 5.43%,
32 stocks
ready torise
Momenum indicator,
MOVINE AVErags Conver-
BENCe divergence, or
MACD, showed bullish
crossoverson 32 count-
ers on the B5SE. signalling
that these stocks may
rise in coming sessions.
Amang the stocks that
saw bullish crossovers
were Nalco, Oriental
Bank, Future Retail, Equi-
tas Holdings and Rashtri-
va Chemicals. Onthe flip
side, 14 issues, including
Hero MotoCorp, MOX,
ABB India, Motilal Oswal
Financial Services, Sona-
ta Software and Team-
lease, showed bearish
ErOSSOVES

Buyers pile
into these
175 stocks

As many as
175 stocks hit
their upper
circult on the
B5E even as 193 count-
ers hit the lower circuit,
Those that hit upper cir-
cuits included PG Eler-
tropdast, Zodiac Clothing,
sankshya infotech, Max
Altert Systems and Rama
steel Tubes. Darjeeling
Ropeway Company, Hi-
machat Fibires, Capital
Trust and intellivate Cap-
ital Ventures were
amang the ones that
plumbed lower circuits,
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Trouncing the Market:
Marijuana, solar power,
clean energy funds

up more than 30%

Bloomberg

Mew York: Forreturnsmore
thantriple the stock market
average sofar thes year, look no
further thanaquirky groupof
exchange-traded funds that bet on
the lntest investment fivds

The top thiree performing LFS-
Listed, non-leveraged ETFs this
vesirareso-cilled thematic funds

or slehe products that focus on

categorigs. From marifusani, to
sodar powerand clean enerpy,
portinlibs constructed with com-

Post-election Rally Even If
Modi Comes Back in 2019’

Sharmasaysevenif
BJPdoesn'treturn to
power, the negative
impact won't last

ETMarkets.com

Market veteran Shankar Sharms
does not see any substantial
bounee in the domoestic equity
market even if BJIP returns o pow-
er in the forthecoming peneral elec-
tions

In last two elections, the market
hias seen substantial bounce post
the election results. In 2004, &
chanee in guard ot the Centre trig-
peped a rally across thehoard, with
mideaps and smalleaps leading
from the front, When UPA-L came
to power, the domestic indices had
hit upper circuits on the day of
election owuteome,

But Sharma savs he sees no blg
move this thme { the ruling party
s re-elected, An opposite outcorme,
in fact, could only be & temporary
negative for the market,

India's  peneeal electlons @dra
seheduled o be hebd In Apeil and
AMaw 2000 constliute the 1Tth Lok
Sabhan.

Sharma said if there is an ad-
verse verdict for BJE the impact
Wl e negative but only forashort

duration. “ldon'texpectasubstan-
Eiabmove in themarket iF there {sa
change in governument, ™ he sail
“The same governamnt coming
back does not mesn mach for the

market. If another povernment
comes in, It might mean a bad
thing for temporary periocd, but
the market might then end up
thinking that maybe new thinking
might not be such o bad thing, S0
wessw il walt and see® Sharma saiid.

Hi:, howewer, sald the current en
vimnment = qulte attractive for
eguity imresiment.

sharma said he does not sesany
substantial fall in the Indiees from
heereon, unless the situation on the
border worsens.

“T nme o lictle worried abour the
current  discussions and  dis-
colrss, However, al0-15percent de-
clins in N iy s unlikely unless the

horder unrest grows,” hesaid.

The stock market [ikes peace,
galm, harmany progress, and not
talkson war, o sakd.

sharma. Vice-Chairman and
joine MDol First Global, zaidhe is
vy aptimstic about glohal equi-
ties, especially emerging markets.
Hir =g the Chinese market may
putperform the emening markets
pack in 2018,

“I don't think there’s any issue
with global markets. Theworld isa
peaceful place,” hosald inan inter-
action with ETNOW,

In the current markst, Sharma
seps pockets for value in compa-
nies with geod earnings and no lev-
erage. “lam seelnga mt:v-:eﬂ bagaf
plavers in the market. Somestocks
and managements are dodgy™

He said equities as an nssaf class
kg very volatibe In noture “I7 yvou
don't have the stomach (o See 3040
per cent fall, then vou should nof
beineguities” sharma war ned in-
vestiors.

From an investment perspective,
the Dalal Street veteran [= positive
an the smallcap space alter the re-
eont fall. “Afler lookingat the earn-
ings numbersof smallcap players,
| am optuntsic on this space with-
outa doubt,” hisald.

With nearly four decades of expe-
Flence, Sharma sald the chemiends
spaee looks good Fight now, "This
space has beon volatife, but we see
somesolidity coming in," Sharma
sald,
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RBI Group to Study Overseas
Deals’ Impact on Local Currency

May suggest measures
tostrengthen local
markets, avoid wild
exchange rate swings

Our Bureau

Mumbai: A central bank group se-
ek ing toenhange India’s appenl for
rapes traders woutld study the ef-
fects of overseas deals on the poei-
cingol the loeal unitas part of the
broader objective 1o move the cur-
rency markef nerve-centre back
hiwmne from oversens

The Reserve Bank of India(RI51)
task force would Hkely also sug-
gest policy measures to strengthen
the local markets, helping awvoid
wild swings in exchonge rates for
the rpee,

“. LRI has been puided by the
objoetive of developing deep and
liquid on-shore Bnancial mar-
kets that act as o price setter of
the rupes globally,” EBI sald
Thursday. "The task force shall
e ine the [ssges relating o the
offshore rupee markets in depth
and recommend appropriate po-

Rupee Recoups 52 Paiseto 70.72
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MUMBAI: The rupee rebounded by 52
paisetocioseat 0T 2againstthe Us
dallar Thursday as investors wagered an
de-escalation of tensions hetween [ndla
and Pakistan. Strong Tareign fund in
Flows, aweakening dollar and slipping oil
prices alsc propped up the local umnit,
analysts saud,

At the Inferbank Foreign Exchange
(forex) mar ket, the domestic unit openad

chightly upat 71.22. |1m5:.':m.mlnl:rn- day high of 70,70, hofor & finally
eading at 70, 72.showng a gain of 52 patse. The damestic corrency had
tumibled 17 palse to 71.24 against the US dollar Wednesday.

The doliar index, which gauges the greenback's strength against a basket

ofsix currenches. dropped 0.22% 10 95.94 a5 U5 Prestdent Donald Trump's
surmmil with N Earean leader Kim Jong Un ended without anagreement.

Loy medsures that also factor in
the requirement of ensuring the
gtability of the external value of
the Fitpoe.”

The eight-member  committes
wiill include Usha Thorat - former
deputy governor, At Ranade -
chiel economist of Aditya Birla
proup, and Saiiid Chinoy - ehief
peonormist India, JPMorgan

The committes will assess the

PTI

auses behind the development of
the offshore rupee market while
sfuclying the effects of the overse
as market on the rupee exchange
rate per dollar and [iguidity in the
clomestht market.

EEI intervenes in the domestic
currency market whenever there
are sharp swings But the central
bank does not have direct control
over the overseas nipee market.

Derivatives
Soon: Sebi

Our Bureau

Mumbai: Mutual funds and port-
folio management services wo-
uld be allowed "very soon” in the
commodity derivatives murket,
sl SR Mohanty , whole thme
e her Sebi

He was speaking at the sidali-
nes of an event organised by
FICCTand MOX investor protec
tion fund. Asked whether the re
gulmtor would announce partl
eipation of the new [nstitutio.
nal investars at its board meet
on Friday, Mohanty said it wo-
uld “happen =oon™ without cla-
rifying how soon.

He added that mutual funds'
presence would open the pate
for the launcl of new products
like ecommodity ETFs which
would increase the retatl base
o1 the commodity decivatives
segment (O,

Mohanty nlso saild that public
commenis had bean recelved by
Sebi on launch of Indices’
iding in CDS and that even this
jrodoct would belaunched short-
Iy, The custodial regulations had
e amendad recently by Sebito
allowcisted nstoparticipatein
thee sedement, paving the way for
imikitual inds’ ety
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BoJ, RBI Sign Pact
for Currency Swap

Mumbal: The Bank of Jagan (800,
and the Reserve Bank of India (RB1)
havesigned a currency swapagree-
mentthat enaldes bothcountriesto
swap theiriocal currenciesiie,,
either Japanese yen or Indian rupag)
against s doliar for upta $75
Bilfion. The agreement is effectfve
from Thursday. The authorities of
bothoowntries believe that, by
enhzncing financial cooperation, the
bilateral swapagreement will
conlribate tothe stabilty of fl
nanclal markets, thereby forther
dey ploping theeconomic and trade
ties betvween e two countries.” RBI
ald In a press release, = Dur Bureau
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Crowd Funding
Platforms

-+ From ET Markets Pagel

“AUF mles arve anvway Heht touch
auredd g ve sullhciant freodom for the
entitice” Sobi had propoes] spe
il repalations for the crowtd fund:
ing platforms in 2015 In 0k, the
muarket remulator redeased adiscus-
slom paper propes ng dealt norms,
However, seld dmoggeed s jdes
subeguently due o mualtiphs R
tors, The Reserve Bank of Tndia
([RRT) had released 3 st of rolesof
crowilsowrcing rms I peer o
peer (P2P) leveding. This brousthi s
sinificant number of ¢rowd Tumnd
mg pliatforms amder the central
luinks purview Them were ilso
views within the govermment that
the newsge platforms should nol
b e buirmderiexd wiith resnalations,
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NICHE FUNDS COME WITH HIGH REWARD, BUT ALSO ELEVATED RISK

‘Investing on Steroids’ Pays Off for Thematic ETFs
b

paribes betting on tndusteial and
socinl transformations are troun:
cingrivals across the broader
equity market.

While 1t"s only the end of Fehima-
% theldr performance has been
astounding. The ETFMG Alterna-
tive Harvest ETE, ticker M1, which
wigersan thegrowthof cannabis,
has surged neady 0%, A fond that
fepiseson salar power; the lnveson
Solar ETE. TAN, and the Invesco

Wilderhill Clean Energy ETE PBW,

which holds companies across the
new-energvspectrum, have both
g bt more than 30%.

“This bz repily Investing on stero-
bds, " gaid Tedd Rosenbluth, direc.
torof ETFresesochat CFRA
Hesearch. *You're taking signifi-
cant risk — somedimes that pets
revieirdhoed, bt vou"re golng tofadl
gpubte cdten with thess investmeni
sirategies”

Most recently, imveéstors have

been compensated for the rlsk.
Whilo tho S&P 50 is experiencing
its beststart toa vear sines 987,
thase fiunds hnve tripled yearto-
datereturns. But that comes aftern
valatile 26— all three funds fall
mdare than doubile the benchmark
inchece, Lo Gaet, TAN saw losses four
times great than the S&P500°s 6.2%
theoline,

[Leat while perfornsnes has wo-
wed, imcestor flows hanven't neces-
sarily fellowed suit, So far this
yean invastors have pulled cash
from TANand PBW Theweatd-
focused fund meanwhile has taken
inEZ27 million, sending its tatal
nzsets above 81 bLlon.

Imthe more than £3.5trillion
ETF industry, thematic ETFs
have grown increasingly popular
a5 lzsuers look for wavs tod LTe
rentlate themselves, whilechar
plng more money Last year moar
Ked arecord for themitic ETF

latinches, State Street Corp, sel
ot with the fivst evar fund track-
ing space and deepsen explorm-
tiomn. Otherniche products look (o
pets, self-driving ears and the
crawthofl artificial Intelligence.
Thematic ETEFS on average cost
investors 35.80 [or overy $1.000
fnvested, com pared with $5.00 for
all ETFs.

With higher costgand elevated
risk, ETF: such as these aren’ f for
evervone At Kingsview Asset
Management, the eam tends 10
stuy awny from thematic ETFs
sinee they' remorea " Mavor ol the
ik " accoreling to Paul Maolte, o
Chicago-based portfolio manager
at the furm. “1fF you hit them right,
thay'rewonderiul— they're up
huage amounts already this year”™
Nolte sald, “But 1 you hit them
wrong, or vouthink thistheme is
poing teowork out and it doesa't,
youiend up withabigdud.”

Ker's promoters (o reduce the 6x-
tent ol pledee.

Laast woerk, promuotoers of Emami
Groug sold 109 stake worth 71,600
crore o funds Hke SBT Muotual
Frend, ['I‘I'.‘-I'I'IJl Ivest, Armundl,
[DFC and others, thereby redu-
cinig the promoter holding in
Emamito 6L, 7% from 727" ason
December 1.

Alter the release of the shares,
Emaml promoters’ total pledge
has come down to40.75% of thekr
total shareholding from 47.58%
biefore the stake sale sccording to
exchiange filings

B promiters hidd phislgod
shares with HDFC AMC, Relian
¢e Nippon Life AMOC, ICICT Pru-
dential AMC, SBI-SG Global Se-
curities; Axis MF AMC and Inve-
00 ME AMC, regulatory Olings
with stock exchanges novisbod.

Mearly ¥LO00 crore of the stake
sale proceeds hove been used to
release shares worth  around
1.5 erore from financial len-
ders, according vo bankers, Since
il sta ke sabe, Emainl's stock has
pained 13%.

In astatement to stock exchang-

reseeable futare,

“In owr view, the 10% stake sale
by Emami Limited’s promotors
willl abld rerating of the sfock
from the eurrent levels due o bet-
ter Mnanciad stablility of the pro-
moters,” spid Abhijest Kundu,
analyst af Antigue Stock Bro-
king “However, a sustained re-
racing of the stock firom the cur-
rent evels will be deiven by Tm-
provements inperformanceof 1S
male grooming business, sum-
mer product portfolio and conti-
nued improvement in Kesh King
anc Pancharishta.”

Emami's stock was under pres-
sire due (o consisient weak op.e
Fiating perfarmance and rising
promoter share pledge. The stock
fell nearly 40% in the six months
prlor to the stake sale

“We beliove promoter stake sale
5 a pesitive and will reduce the
risk sssoreiated with the stock,”
said MNaveen Trivedl, analyst at
HDFC Securities. “On the busi-
ness side, the company has also
enhanced thequality of isdistri-
buticn but is awalting afavorable
apasnn to benelit from the same,”
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Wall Street Slides After Early
End to Trump-Kim Summit

Reuters

Us stocks slipped on Thursday as
A US-North Korea summit ended
abrupdly without on agreement,
with o elutch of weak earnings
adding o the downbeat senti
ment. President Donald Tromp
sald he had walked away from a
niclear deal at his summibt with
BamJoreg Un in Visnam becauso
of unaccepiable demands from
the North Korean leacer to 1iff

Lis-ded sanetions

“After thwe lack of results from
the MNorth Korean summit, thers
conld be soane nervousness abowd
the possibility of similar resuhts
coming out of China farifl nego-
thatlons,” said Jake Dollarhide,
chiel execttive aflicer of Long:
how Asset Management In Tulsa,
Dklahoma, “But the higpest fac-
bewe 1% that wa've had a sharp rize
sifes the Christmis Eve lows, A
lotof people ore Just nervows that
we've coame ton far too fast.™

ETintheClassroom

Fum:lamentai us Technical
Analysis for Markets

Since the purpose of getting into

ctock market is 1o generate higher

returns, all smart imvestors buy
sCrips that are expected torsein

the future and sell the ones that are
likedy to fall or remain Flat, However,

miethods used to identify these
ctoCks diffier significantly under

fundamental and technical analyss,
ETinthe Classroom has explained

several fundamental analysis

topics inthe past, and now, starting
& M serieson technical analysis.

Though technical analysis can be

used in all markets - commodities,

H
forex, stocks or bonds - we are EE
canfining it tathe stodk market for =
the sakeof simplicity. -

bas
e e e
2
¥
i
Inetiectiye | m— _ Tme
Shgr Imtermudliate Long
erm ferm Teerm
1. Fundamental 3. Why ignore fundamental data?
analysis ‘1“r~rhnh*.:=|l:1lml'_-'.~lla Ig}allmrrﬁ:l'nml:uru*n-
Astock's futige poten. b datanot becatse they are Imelevant
TLEiiUE- mu:asuur:ﬂLiTJJiE bt because the market price of astock
method by analvsing  tHacounts these fmdamental factors
macrafactorssuchgs  Hirough theactions of bavers andsell-

the country s GIDP
erowth, Inflatbon mite,
Interest mate, et or mi-
crofactors like compa-
ny s sales, profitabdlicy
peburn of egul ey Bakd -
iies cash holding, ete.

2. Technical analysis
Technical analyzis. on
the ethetr hand, uses
purishiistorical market
flatn Hke share price
movEments, volume, o
Eor Infesese, ele for pre
chictings Duture price di-
rect bor al 4 stock.

'TE'J:I:T H.H'Elllﬂfi Hathaﬂ

ergand, henee, theee s no need (o ana
Ivee theim again, The fest made of this
methiod B that ' price captanes: evory
thing’.

4. Which s best?

It is chiifiealt to say which one s best be-
cause technical analysls works betier
for short-term trading and nvesting,
while fimdnmentalanalysis s usefl
for long-term imesting (see charth,
amee both methods areuseful, most
brokerages employ both types of ans-
Iyats,

5. Techno-Funda analysis:

Suceessial investors use both the meth-
ol - Numdamental analysis to identify
wliich stock to buy orsell and technbeal
amilysis tadecide when to do s




