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Telecom
equipment
testing deadline

THE GOVERNMENT HAS
once again extended the
deadline for mandatory
testing and certification
of mobile phones and
telecom equipment to
August 1,2019.The DoT
hadin 2012 for the first
time fixed April 1,2013 as
the deadline for
mandatory testing and
certification of telecom
equipment (MCTE),and
has deferred it many times
since then.

ECnod for GST
Council meet

THE ELECTION
COMMISSION has given
approval for holding the
GST Council meeting on
March 19 to consider
various issues including
the implementation of
lower GST rates for the real
estate sector.The next
meeting will be held via
video conferencing.

Pune Metro
2nd extension

The Maharashtra Metro
Rail Corporation (Maha
Metro) is in the process of
preparing the DPR for the
second extension of the
Pune Metro.The first
extension was approved
last week by the state
government from Pimpri
Chinchwad to Nigdi.

HC irked over
fishermen rehab

THE BOMBAY HC on
Wednesday pulled up the
Maharashtra government
for failing to come up with
arehabilitation plan for
fishermen who will be
affected by the state's
coastal road project.

Boeing 737 max
groundings: With
2000 fleet
off-skies fares

set to go north

THOUGH CIVILaviation secre-
tary,PS Kharola,afterholdinga
meeting with the operators on
Wednesday evening, said that
the airlines have agreed to not
indulge in predatory pricing,
travel operators were not con-
vinced. Kharola said Spice]Jet
will adjust most passengers in
its own flights and if the need
arises, other operators will
pitchin.

“The fares have already
gone up by 15% (year-on-year)
since the beginning of theyear.
If you put the total capacity
being taken out from the mar-
ket in conjunction with the
high load factor of about 80-
90% thereisnowaytheairlines
can absorb this short-term
excess capacity deficit and an
increase in fares is therefore
imminent,” said Sharat Dhall,
chief operating officer, Yatra
Online, an online travel search
engine and booking agency.

Kapil Kaul, South Asia, CEO
of aviation consulting firm,
Centre for Asia Pacific Aviation
(CAPA), said the industry could
witness significant drop in the
capacityinthe coming months
if the ongoing woes persist.
“Total of MAX fleet is insignifi-
canttothefleet of narrowbody
we have. But if you couple it
with the MAX induction that
SpiceJet was to get in next one
year, significant capacity
reduction by Jet, pilot-related
challengesat IndiGo, there will
be a capacity shortage. There is
aconcern,’ Kaul explained.

On its part SpiceJet, which
cancelled 14 flights on
Wednesday, sought to assuage
any concerns on shortage of
flights orinconvenience to pas-
sengers.

In a statement on Wednes-
day, the airline said, “Spice]Jet
has presently announced can-
cellation of 14 flights for today

KIRAN RATHEE
New Delhi, March 13

IN A SETBACK to Vodafone
Idea, telecom tribunal TDSAT
has ordered against the com-
pany’s plea that backhaul spec-
trum assigned to it be charged
at 2002 rates, as against new
rates prescribed by the Depart-
ment of Telecommunications
(DoT) in 2006.

However, the tribunal also
said the DoT can’t coerce the
company and other operators
to pay the charges through a
forced bilateral agreement by
extending the threat of losing
the backhaul spectrum if they
donotsign on the dotted lines.

The 2006 rates are slightly
higher,though the differential
between the two rates is less
than 1%. The rate at which
backhaul spectrum is charged
ranges from 0.2% to 2%
depending on the number of
carriers an operator has. Most
of the operators pay between
1% and 2% as charges for
using backhaul spectrum.

The DoT changed the
guidelines for allotment of
backhaul spectrum in 2015
and asked operatorsin 2017 to
submit an undertaking in

Ly

Backhaul spectrum: TDSAT
rejects Vodafone Idea plea

accordance with the revised
guidelines for allocation of
backhaul spectrum. The tele-
com licences of incumbent
operators were coming up for
renewal in 2015 onwards,and
the DoT had conducted a spec-
trum auction in 2014 for that.

Regardingrates of charging
backhaul spectrum, the DoT
said operators have to pay
according to 2006 rates. The
DoT also asked for an under-
taking from operators that in
future,ifbackhaul spectrumis
auctioned, they had to pay the
market determined price with
retrospective effect.

While issuing the notice
inviting application (NIA) for
the spectrumauctionin 2014,
the DoT had said backhaul

spectrum would be subject to
separate application. The NIA
had said backhaul carriers
were not part of the auctions
and payment of the successful
bid amount did not ensure
allotment of backhaul
spectrum.

The DoT asked Vodafone,
which merged with Idea Cellu-
lar last year, to submit an
undertakingand enterinto the
frequency agreement so that
itsrequest forreassignment of
backhaul carriers may be con-
sidered. Vodafone, however,
challenged itin the TDSAT say-
ing the DoT was bound to
charge the 2002 rates.

Responding to the plea, the
TDSAT said, “Petitioner (Voda-
fone Idea) has failed to show

and establish any right either
under the NIA or through the
questionsand answersrelating
to NIA or from the guide-
lines...that the respondent
(DoT) is under obligation to
charge for the backhaul spec-
trum as per 2002 rates.” The
TDSAT further said the main
issue is thus answered in
favour of the respondent and
against the petitioner.

However, the tribunal said
it has no hesitation in holding
that the respondent has given
full assurance and promised
the old licensees that on win-
ning spectrum in auction, their
existing backhaul resources
would be made available to
them. “For establishing the
right torevise the guidelines or
instructions relating to rates,
the respondent has been ill-
advised to force the telecom
service providers to enter into
bilateral agreements,” the
TDSAT said.

It further said the respon-
dent cannot be permitted to
actinanarbitrarymannerwith
respect to the petitioner and
similarly situated licensees so
as to coerce them to pay the
charges through forced bilat-
eral agreements.

New rules to weed out shell firms

RISHI RANJAN KALA
New Delhi, March 13

THE MINISTRY OF Corporate
Affairs (MCA) has made it
obligatory for companies
incorporated before December
2017 to file a new form to dis-
close their particulars, includ-
ing a fully functional regis-
tered office. Analysts said the
new rule (25A) will not only
strengthen corporate gover-
nance, but will also help weed
out shell companies.

The concept of ACTIVE
(Active Company Tagging
Identities and Verification) to
tag the company'sidentityand
its registered office is one fea-
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(Wednesday) and will be oper-
ating additional flights from
tomorrow (Thursday). Of the
76 planes in our fleet, 64 air-
craft are in operations and we
are confident of minimising
the inconvenience to our pas-
sengersandattainnormalcyin
our operations.”

Itsaid thatitisrationalising
and optimising the use of its
Boeing 737 NG and Bom-
bardier Q400 aircraft to
address the current situation
and minimise inconvenience
toits passengers.“Weare evalu-
ating options for augmenting
capacity in the coming days
through a mix of additional
flights and aircraft inductions.
Weare sure that our operations
will be normal very soon,” the
airline added.

The grounding of MAX and
uncertainty on the ban being
lifted has also put a question
mark on SpiceJet’s expansion
plans. The carrier has 155 of
this aircraft on order and was
looking to grow its operations
on this. It had plans to add 20
aircraft by the end of 2019,
majority of them being MAX.

Airlines rethink
$57 billion in
orders

THAT’S AS Indonesia’s Lion Air
firms up moves to dropa $22-
billion order for the 737 in
favour of the Airbusjet,accord-
ingtoapersonwith knowledge
of the plan. Separately,a §5.9-

billion Flyadeal order hangsin

ture under the new rule. Firms
are required to file particulars
in e-Form ACTIVE on or before
April 25,20109.

Companies, which have
been struck off orare underthe
process of being stricken off or
are under liquidation or dis-
solved, do not have to file the
new form. Besides, any com-
pany that has not filed its
financial statements orannual
returns with the Registrar of
Companies also cannot file this
form. A senior government
official said, “There have been
instances where several com-
panies were found to be oper-
ating from a single registered
address orwhere theregistered

the balance.

Boeing, whose shares have
lost 12% of their value this
week, faces escalating financial
risk after two disasters involv-
ing its newest narrow-body jet
in the past five months. The
stock was up less than 1% at
$378.56 at 10:52 am in New
York.

Sunday’s loss of an
Ethiopian Airlines 737, in
which 157 people died, bore
similarities to the Asian
tragedy,stoking concernthata
feature meant to make the
upgraded Max safer than ear-
lier planes has actually made it
harder tofly.

Boeingisin crisisasairlines
around the world ground the
plane, with regulators from
Australia to Europe denying it
accesstotheirairspace.Inadra-
matic development, the Euro-
pean Aviation Safety Agency
has split with the Federal Avia-
tion Administrationinbanning
the Max,leaving the USregula-
torisolatedininsisting thatit’s
still safe tofly.

“With extensive grounding
of the 737 Max,near termnews
could get worse for Boeing
before it improves,” Cai von
Rumohr, an analyst with
Cowen & Co, said in a note.
However,he added,because the
companyisreadyingan update
to its flight-control software,
“wedon’t see meaningfullong-
term risk”.

Indeed,the onlyrealrival to
Boeing is European plane-
maker Airbus, whose produc-
tionline forthe A320neois full
well into the next decade.
Alaska Air Group said on
Wednesday it would take deliv-
ery of its first Max aircraft.

VietJet is monitoring the
situation and will reach a deci-
sion on whether to go ahead
with its purchase following
“official conclusions” from
global regulators and the Civil
Aviation Authority of Vietnam,
it said in a statement on
Wednesday.

Utair told RIA Novosti that
it’s waiting for results of the
Ethiopian crash probe before

office showed no signs of a
company operating. This will
help government identify a
company's registered office.
The MCA canalso conduct ran-
dom checks to ascertain
whether the office existsand is
operational”

Nangia Advisors (Andersen
Global) director Sandeep Thun-
jhunwala said such steps
strengthen the regulatory
architecture and cleanses the
system of unproductive shell
companies. Although the
changes in Companies Act
2013 burdens Indian corpora-
tions with newer compliances,
in the long run, it will give the
required impetus for desired

growth of the economy.

“Now with the anticipated
geo-tagging rules being noti-
fied forall companiesincorpo-
rated before December 31,
2017, the requirement of
putting the data of exact loca-
tion such as latitude & longi-
tude, photographs, etc of the
registered office would help
identify caseswhere one build-
ing houses multiple shell com-
panies,” he said.

In the last three-fouryears,
anumber of legislative amend-
ments and regulatory mea-
sures have targeted shell com-
panies,benami holdings,black
money transactions and vari-
ous means of tax evasion.
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proceedingwith thefirst deliv-
eryonan orderfor 30 737 Max
jets. The company is seeking
assurances from Boeing, it said.

Flyadeal said in December it
would switch from Airbus and
purchase up to 50 737 Max
jets,subject tofinal termsbeing
reached. The carrier, a unit of
Saudi Arabian Airlines, said it’s
waiting on the results of the
investigation. “We’re closely
monitoring the situation and
are in constant contact with
Boeing,” the company, said in
an email.“There are no conclu-
sions to be drawn at this time.”

LionAirwasalreadylooking
at scrapping its Boeing deal
after October’s crash, which
killed 189, and the African dis-
aster has made co-founder
Rusdi Kirana more determined
to cancel the contract, accord-
ing to the person familiar with
the situation,who asked not to
be named as the plans are pri-
vate.

Kenya Airwayswill consider
switching to Airbus or could opt
to take more of the older 737-
800 version of the Boeing jet,
which doesn’t feature the sus-
pect system, Chairman Michael
Josephsaid inan email,without
ruling out sticking with the
Max. The company revived
planstoexpand its networklast
year with a proposal to buy as
manyas 10 of the planesworth
about $1.2 billion.

Some 32 of those killed in
the Ethiopian crash,which hap-
pened six minutes after the
plane took off from Addis
Ababa for Nairobi,were Kenyan
citizens,the most foranysingle
country.

“Wewill carefully follow the
developments around the 737
Max,”Joseph said.“No decision
has been taken yet.” Sub-Saha-
ran Africa’s third largest carrier
is almost 50% state-owned
afterareorganisationin 2017,
with long-time investor Air
France-KLM Group shrinking
its holding toless than 10%.

KenyaAirways hasabout 40
aircraft, including eight 787
wide-bodies and the same
number of 737-800s. The

Dreamliner fleet will likely
expand to add long-haul ser-
vices, Joseph said, requiring
more smaller planes to feed
them with customers. Those
might include turboprops and
Airbus A220 or Embraer SA E2
regional jets, as well as 737-
sized models.

BLOOMBERG

Acko raises
$65 m from
Bansal, others

“TECHNOLOGY-LED INSUR-
ANCE is expected to play a sig-
nificant role in the growth of
the underpenetrated insurance
sector in India. Acko is the pio-
neer of digital-native insurance
andIamdelighted topartnerin
its exciting growth journey,’
Binny Bansal said.

“We are excited to put the
company onarapid growth tra-
jectorywith this round of fund-
ing. Insurance is a capital-
intensive sectorand aswe grow,
we will be raising more capital
in compliance with the guide-
lines of the regulator,” Dua said
intherelease.

FY20 tariff plans:
UDAY laggards
don’t mend ways

THIS SIGNALLED a reversal of
a declining trend in the losses
since the UDAY scheme for
these entities’ revival was
launched in November 2015.
Inadequate tariff hikes lead to
piling up of “regulatory assets”
forthe discoms,therecoveryof

which often takes time.
According to government
estimate, discoms lose

22,000 crore revenue annu-
ally due to the creation of new
regulatory assets. Such unre-
alised assetsata pan-Indialevel
stood at a whopping I1.4 lakh
croreattheend of FY18.

“The median tariff hike for
the discoms at all India level
hasreduced from 8% for FY15
to 4% for FY16 and FY17 and
furtherto 3%and 1%forFY18

MCA issues
guidelines on
responsible
conduct for
businesses

FE BUREAU
New Delhi, March 13

THE MIN-
ISTRY OF
Corporate
Affairs
(MCA) on
Wednesday
revised the
National
Voluntary
Guidelines on Social, Environ-
mental and Economic Respon-
sibilities of Business, 2011
(NVGs) and formulated the
National Guidelines on Respon-
sible  Business Conduct
(NGRBC), urging companies to
follow the principles in letter
and spirit.

The principles envisage
businesses to conductand gov-
ern themselves with integrity
in a manner that is ethical,
transparent and accountable
and that companies should
provide goodsand servicesina
manner thatis sustainableand
safe,an official statement said.

“Businesses should respect
and promote the well-being of
all employees, including those
in their value chains. They
should also respect interests of
and be responsive to all their
stakeholders,’ it added.

Other guidelines include
companies to respect and pro-
mote human rights, make
effortsto protectandrestore the
environment, promote inclu-
sivegrowthand equitable devel-
opmentand thatthe companies
should engagewithand provide
value to their consumers in a
responsible manner.

Besides updation of NVGs
and formulation of the NGRBCs,
the MCA has constituted a com-
mitteeonbusinessresponsibility
reporting (BRR) to develop BRR
formats for listed and unlisted
companies.Theministryisalsoin
the process of developing a
National Action Planon Business
& Human Rightsin consultation
withvariousministriesand state
governmentsby 2020.

and FY19 respectively,’
Sabyasachi Majumdar, senior
vice-president, Icra, recently
said. “We expect the tariff hike
toremain subdued for FY20 as
well,given thelimited ornotar-
iffs hikes proposed by most of
the discoms and in view of the
upcoming Lok Sabha elec-
tions,” Majumdar added. Only
17 states had increased their
tariffs for FY19 compared to 22
for FY18.

The development comes at
a time when the tariff collec-
tion efficiency of the discoms,
by theirown admission,is dete-
riorating in the wake of new
consumer additions through
rural electrification. While
Bihar and Jharkhand have cut
down budgetary allocations to
theirrespective energy depart-
ments in their annual budgets
before the general elections,
Chhattisgarh hasannounced a
flat 50% discount on power
bills to consumers who use
below400 units of electricity in
amonth.The Chhattisgarh dis-
com had accumulated regula-
toryassetsworthX761 croreat
FY18-end.

I-T refund release:
NCLAT reserves
order on RCom
plea

RCOM HAS been asked by both
the Supreme Court and the
NCLAT to pay X550 crore to
Ericsson.The companyhas paid
X118 crore to Ericsson and if it
fails to pay the rest of the
amount by March 19 then
RCom chairman Anil Ambani
will have to face jail term for
contempt of the court order.

New maternity
leave norm:
Start-ups protest,
go slow on hiring

woI1en

ANOTHER STUDY by Team-
Lease last year estimated that
there would be a net job loss of
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@ LESS-CASH ECONOMY

Nandan Nilekani, chairman, RBI panel on digital payments

We are still a very long way from really getting
into a less-cash economy, and the reason for

that is, cash as you know is very convenient,
anybody accepts cash and there is no transaction

cost in cash.

Quality of living

Vienna first; Hyderabad tops India cities

Globally, Vienna tops the ranking for the 10th year running,
closely followed by Zurich (2). In Southern Asia, the Indian
cities of New Delhi (162), Mumbai (154) and Bengaluru (149)
remained unchanged from last year's ranking for overall
quality of living, with Colombo (138) topping the ranking.

In 105th place, Chennai ranks as the region'’s safest city,
while Karachi (226) is the least safe.

2019 CITY RANKING India

Country/
Rank City Region
1 Vienna Austria 143 Hyderabad India
2 Zurich Switzerland 143 Pune India
3 Vancouver Canada 149 Bengaluru India
3 Munich Germany 151 Chennai India
3 Auckland ~ New Zealand 154 Mumbai India
6 DUsseldorf  Germany 160 Kolkata India
7 Frankfurt ~ Germany 162 New Delhi India
8 Copenhagan Denmark
9 Geneva Switzerland
10 Basel Switzerland
Last five
Rank City Country/ Region
227 Khartoum Sudan
228 Port au Prince Haiti
229 Sana'a Yemen Arab Republic
230 Bangui Central African Republic
231 Baghdad Iraq

Source: Mercer's 21st annual 0Quality of Living survey

Why selective in cutting
power supply to industrial
units, SC asks Delhi govt

PRESS TRUST OF INDIA
New Delhi, March 13

THE SUPREME COURT has
asked the Delhi government
to explain as towhy electricity
connections of only 692
industrial units, running
illegally in residential and
non-conforming areas, were
disconnected when it was
stated earlier that around
30,000 such units had been
closed down.

A Bench of Justices Arun
Mishra and Deepak Gupta
observed it appeared that fig-
ure given earlierwas of 30,000
industrial units which were
stated to have been closed
down by the authorities.

“Now the compliance
report dated February 27,
2019 filed by the government
of NCT of Delhi indicates that

11-18lakhwomenin2018-19
due to the newrules.

“While women are happy
that they will get more time to
take care of their newly-born
babies, early-stage start-ups
and small businesses are feel-
ingtheheatand pressure of the
amendmentowingtothe extra
financial burden on them,”
Sachin Taparia, founder and
chairman of LocalCircles,
said in the letter to Gangwar
and Prabhu.

The Maternity Benefit
(Amendment) Bill, 2016, was
cleared by Parliament in March
2017.Itappliestoall establish-
ments employing 10 or more
people, and the entitlement is
applicable only up to the first
two children. The paid leave
benefit for the third child, how-
ever, will be restricted to 12
weeks only. The stipulation of
26 weeks of paid leaves places
India at the third position in
terms of the number of weeks
for paid maternity leave, after
Canadaand Norway,whereit is
50weeks and 44 weeks, respec-
tively.

Last month, the depart-
ment for promotion of indus-
try and internal trade relaxed
rules to recognise all those
companies that were in opera-
tion for up to 10 years, instead
of the current seven years, as
start-ups, if they met other eli-
gibility criteria on innovation
and turnover. Even the annual
turnover limit for the start-up
status has been raised four
times to X100 crore to extend
benefits meant for start-ups to
a much larger number of com-
panies. However, only small
start-ups are seeking the
waiver from extra maternity
leaves.

Embassy to raise
34K cr via bonds,
REIT issue of
34,750 crore

HOWEVER, HE did not disclose
the timeframe for issuing the
bonds. Embassy Office Parks
had in September last year filed

in total 692 industrial units,
electricity connection hasbeen
disconnected, whereas earlier
the figure was of 30,000
industrial units,” the bench
said.

“Letthe aforesaid aspectbe
explained as to how the figure
hasbeenreduced to 692 units
only.Let an affidavit be filed by
the principal secretary-cum-
commissioner of industries,
government of NCT of Delhi,
explaining the aforesaid,” the
bench said in its order.

The court has posted the
matter for further hearing on
April 1.

In its February 4 order, the
apex court had noted that
counsel appearing for the
Delhi government had sought
fourweeks'time to disconnect
waterand electricity supply of
30,000 industrial units.

thedraftred herring prospectus
(DRHP) with market regulator
Sebi to launch REIT having a
portfolio size of 33 million sq ft
comprising of seven business
parks and four city-centric
buildings spread across Mum-
bai, Bengaluru,Puneand Noida.

Out of the 33 million sq ft,
about 24 million sq ft area is
operational at 95% occupancy
and yielding rental income of
over 2,000 crore annually.

Another 3 million sq ft area
is under construction and 6
million sq ft area in pipeline.

“We will also be looking at
expanding the REIT portfolio.
Weare considering the assets of
Embassy which are under
development for acquisition.
Butthereisnoobligation tobuy
from the sponsor. We may also
go out in the market and buy
projects. Such acquisitions can
happen either by increasing
debt or swap for units in trust,”
Embassy Office Parks CEO
Michael Holland said.

He further said that nearly
500 million sq ft of Grade A
office space is available in the
country.“Also,due to consolida-
tion,we think there is opportu-
nity for strategicacquisitionsin
the coming future,”he added.

Onthe utilisation of the pro-
ceedsof the REITissue,Khdloya
said that nearly ¥3,700 crore
out of the ¥4,700-crore issue
would be used for repaying the
debtwhichisoverI8,400 crore.

“Around %460 crore from
the proceeds will be utilised for
acquiringone of theassets from
the sponsor ‘Embassy One’,
while the remaining funds
would be used for general cor-
porate purposes,” he added.

Embassy Office Parks’rental
income is expected to rise by
55%inthenextthreeyearsasit
expectstoleaseareaatahigher
rent.

The JV firm said it has top
MNC clients in its commercial
projects. More than 50% of the
rents come from Fortune 500
companies.Ithasclientssuchas
Microsoft, Google, Wells Fargo
and JP Morgan in the office
parks.
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