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RBI says no
to IDBI Bank
name change
proposal

PRESS TRUST OF INDIA
NEW DELHI, MARCH 20

THE RESERVE Bank of India
has turned down IDBI Bank’s
proposal to change its name fol-
lowing the transfer of controlling
51 per cent stake to insurance be-
hemoth LIC from the
Government of India.

The IDBI Bank board had last
month sought RBI's approval for
change in the name of the lender
toeither LICIDBI Bank or LICBank
following the takeover by Life
Insurance Corporation (LIC).

“The board of directors has in
its meeting held on March 19,
2019, taken note of RBI's commu-
nication conveying their inability
to accede to bank’s request for
change of name of IDBI Bank
Limited,” IDBI Bank said in a reg-
ulatory filing.

However, the bank did not
elaborate on the reasons for de-
nial by the regulator for changing
the name. Earlier this month, RBI
changed the categorisation of
IDBI Bank to a private sector
lender from public sector lender
following acquisition of majority
stake by LIC.

Google fined $1.7 bn for search
ad blocks in third EU sanction

REUTERS
BRUSSELS,MARCH 20

ALPHABET INC unit Google was
fined 1.49 billion euros ($1.7 bil-
lion) on Wednesday, its third large
European Union antitrust penalty
in two years marking the com-
pany’s decade-long regulatory
battle in Europe.

The EU antitrust chief, how-
ever, gave a cautious welcome to
Google’s measures to boost com-
petition and give Android users a
choice of browsers and search
apps, suggesting the company’s
regulatory woes may be coming
to an end. The European
Commission, which said the fine
amounted to 1.29 per cent of
Google’s turnoverin 2018, said that
the case focused on the company’s
illegal practisesin search advertis-
ing brokering from 2006 to 2016.

“Today’s decisionis about how
Google abused its dominance to
stop websites using brokers other
than the AdSense platform,”
European Competition
Commissioner Margrethe
Vestager told a news conference.

She said its actions meant ad-
vertisers and website owners had
less choice and likely faced higher
prices that would then be passed
on to consumers. The case con-

‘Fund-crunch has developers
selling 52 road projects in FY15-18’

As many as 52 road projects worth Rs 37,019 crore were
sold between 2015 and 2018, due to liquidity crisis,
states data collated by rating agency Icra

23% GROWTH IN EXECUTION
Execution of projects grew at

an annual growth rate of 23

percent between FY14 and FY18 and stood
at 6,715 km during the first nine months of FY19

17,055 kM IN FY18

Awarding pace grew annually at 47%, from
3,621 kminFY14 to 17,055 kmin
FY18. Of these, NHAI awarded

7397 kmin FY2018

6,407 KM IN
APRrR-DEC 2019:

The awards of road
projects for the first nine
months of FY19 totalled
6,407 km
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“Today’s decisionis
about how Google
abused its dominance
to stop websites using
brokers other than the
AdSense platform”

MARGRETHE VESTAGER
EUROPEAN COMPETITION
COMMISSIONER

cerned websites, such as of news-
paper or travel sites, with a search
function that produces search re-
sults and search adverts.

Google’s AdSense for Search
provided such searchadverts. The
misconduct included stopping
publishers from placing any
search adverts from competitors
on their searchresults pages, forc-
ing them to reserve the most prof-
itable space on these pages for
Google’s adverts and a require-
ment to seek written approval
from Google before making
changes to how rival adverts were
displayed.

Google said it was taking ac-
tion to comply with EU orders in
two previous cases, one of which
concerned its Android mobile op-
erating system that resulted in a
record 4.34 billion euro fine last

y

year while the shopping compar-
ison case led to a 2.42 billion euro
fine.

“We’ve always agreed that
healthy, thriving markets are in
everyone’sinterest. We've already
made a wide range of changes to
our products to address the
Commission’s concerns,” Kent
Walker, senior vice-president of
global affairs, said in a statement.

“Over the next few months,
we'll be making further updates
to give more visibility to rivals in
Europe,” he added.

Vestager welcomed the move,
saying: “We see positive develop-
ments both in the shopping and
Android case.”

Google’s foe, the Initiative
for a Competitive Online
Marketplace, said regulators
should stay vigilant.

SLOWDOWNINM&A INROAD SECTOR

Mergers and acquisitions (M&As) in the road sector has
seen slowdown after mid-2016, possibly due to the
introduction of the toll-operate-transfer (TOT) model

DELAY IN ANNOUNCING DATE:

For around 34 percent of total hybrid annuity model
(HAM) awards, thereis adelay in
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. announcingthe appointed date, despite
~ achieving financial closure due to the lack of
possession of 80 percent of the right of way

D

6 PROJECTS SOLD AT DISCOUNT

Of the total 52 projects, six were sold at a
discount, while the remaining projects
were sold at a premium ranging between
2 and 21 per cent

MEETING ADJOUNRED TO A FUTURE DATE

Mindtree board defers

decision on buyback

Promoters resisting a310,700-cr takeover bid from L&T

ENS ECONOMIC BUREAU
MUMBAI, MARCH 20

[T SERVICES company Mindtree,
which is resisting a Rs 10,700-
crore takeover bid from Larsen
and Toubro (L&T), on
Wednesday adjourned its board
meeting convened to consider a
share buyback, to a future date.

In a stock exchange filing on
Wednesday, Mindtree said, “The
Board considered the proposed
buyback of equity shares of the
company at its meeting held on
March 20, 2019. Following de-
tailed discussions, the meeting
has been adjourned to a future
date. No decision has been taken
in relation to the proposed buy-
back of equity shares”.

On Monday, L&T had an-
nounced that, it has entered into
an definitive share purchase
agreement (SPA) with V G
Siddhartha and his related enti-
ties — Coffee Day Trading
Limited and Coffee Day
Enterprises Limited — to acquire
a 20.32 per cent stake in
Mindtree at Rs 980 per share, ag-
gregating to approximately Rs
3,269 crore and stating their in-
tention to buy another 15 per
cent of the share capital in an
open market purchase.

L&T PROMOTERS AGAINST ‘INTEGRATION’

B On Monday, L&T had
announced it has entered
into an definitive SPA with V
G Siddhartha and his related
entities to acquire a 20.32%
stake in Mindtree at Y980 per
share, aggregating to
approximately Rs 3,269 cr

W However, in a press
conference on Tuesday, the
promoters of Mindtree said
that the culture of the their
company and L&T
organisations are “very
different” and any
integration is not possible

L&T also plans to make an
open offer for another 31 per
cent at Rs 980 per share, taking
the total transaction valued at
about Rs 10,700 crore for a near
67 per cent stake.

Facing resistance from
Mindtree promoters to its
takeover plan, L&T a day later
made overtures to the former
saying it will continue to oper-
ate the company as an inde-
pendent company with no im-
mediate plans of merging it with
its services companies (L&T
Infotech and L&T Technology
Services).

However, Mindtree promot-
ers maintained their stand.

In a press conference on
Tuesday, the promoters said that
the culture of the two organisa-
tions are “very different” and any
integration is not possible.

The promoters had also
asked why L&T could not build
its own IT company.

“You are a company with a
turnover of Rs 1,20,000 crore,
you are 18 times the size of
Mindtree. Why can’t you build a
great technology business with
your resources and capability
without disseminating another
organisation?” Mindtree’s exec-
utive chairman, Krishnakumar
Natarajan had asked.

Mindtree had told analysts
on Tuesday that it has unequiv-
ocal support from its institu-
tional investors, which hold
nearly 40.2 per cent, as well as all
stakeholders including employ-
ees, clients and the others.

However, the company man-
agement denied being in talks
with any financial or strategicin-
vestor at this stage. FE

Prasad: 8.73 lakh jobs created
in I'T sector in past five years

ENS ECONOMIC BUREAU
NEW DELHI, MARCH 20

AS CONGRESS and other
Opposition parties are raking up
the issue of job losses,
Electronics and Information
Technology minister Ravi
Shankar Prasad on Wednesday
said that in the past five years,
8.73 lakh new jobs have been
created in the information tech-
nology sector.

The minister, while sharing
the data sourced from industry
body Nasscom, said Congress
was indulging in falsehoods as
they have nothing to offer from
their own side.

I-T attaches properties worth X225 cr of Mayawati aide

ENS ECONOMIC BUREAU
NEW DELHI, MARCH 20

FOLLOWING LAST week’s
searches on premises of retired
Uttar Pradesh-cadre IAS officer
and aide to BSP chief Mayawati,
Net Ram, the Income Tax
Department has attached prop-
erties worth Rs 225 crore
belonging to him and his
associates.

All the 20 immovable prop-
erties valued at Rs 225 crore (7
in Delhi, 3 in Mumbai, 7 in Noida
and 3 in Kolkata) and 3 luxury
cars valued at about Rs 1 crore
(1 Mercedes, 2 Toyota Fortuner)
found at Net Ram’s residence
have been provisionally at-
tached u/s 132(9B) of the

PFC to acquire
52.63% govt
shares in REC
for 14,500 cr
by March-end

PRESS TRUSTOFINDIA
MUMBAI,MARCH 20

STATE-OWNED Power Finance
Corporation Wednesday said it
will acquire the entire 52.63 per
cent shares of the government in
REC for Rs 14,500 crore by the
month-end,amove thatwill help
the centre to meet its disinvest-
ment target.

Earlier in December 2018, the
Cabinet Committee on Economic
Affairs had given in-principle ap-
proval for acquisition of the pub-
liccowned REC by PFC. As per the
proposal PFC will acquire about
104 crore shares or 52.63 per cent
of the government stake in the
RECatRs 139.50 per share, the PFC
said in a regulatory filing.

It further said the acquisition
will be completed by March 31.
This means the government will
receive the proceeds of the sale
within the current fiscal. Post
transaction, PFC's shareholdingin
RECwill be 52.63 per cent.

All 20 immovable properties (7 in Delhi, 3 in
Mumbai, 7 in Noida and 3 in Kolkata) and 3 luxury
cars valued at about Rs 1 crore found at Net Ram’s
residence have been provisionally attached

Income-tax Act, officials said. 17
lockers restrained during
searches are yet to be searched,
the officials said.

The searches, conducted by
Delhi Investigation Directorate,
March 12 at 11 premises in
Delhi, Lucknow, Kolkata and
Bareily had resulted in seizure
of cash of Rs 2.03 crore and jew-
ellery of Rs 17.79 lakh, apart
fromincriminating documents.

The tax officials claimed that
the search action has revealed a

“sophisticated modus-operandi
of money-laundering” wherein
Kolkata-based entry operators
and other close associates in-
cluding inlaws of the main per-
son assisted the group by pro-
viding entire structure of shell
companies/LLPs and facilitated
conversion of undisclosed cash
into cheque/RTGS. “The cash re-
ceived from the main person
was introduced in the books of
these shell companies in the
form of sale of unquoted invest-

ments (paper entries only)
which was first invested in mu-
tual funds and later redeemed
for purchasing properties,”
they said.

A1979-batch IAS officer, Net
Ram was first secretary to the
chief minister and between
2007 and 2012 served as princi-
pal secretary to chief minister
during Mayawati’s last stint.

Separately, in another set of
action, the Directorate of
Income Tax (Investigation),
Delhi conducted search action
on a group involved in cricket
betting and hawala dealings re-
siding in Punjabi Bagh area of
Delhi and seized unaccounted
cash of Rs 95 lakh, jewellery
worth Rs 1.8 crore, foreign cur-
rency of Rs 14 lakh, expensive

NCLAT to Essar Steel: Call CoC meet
to reconsider distribution of funds

PRESS TRUST OF INDIA
NEW DELHI, MARCH 20

THE NCLAT Wednesday asked
the resolution professional of
Essar Steel to call a fresh meet-
ing of CoC to discuss distribution
of Rs 42,000 crore coming from
ArcelorMittal’s resolution plan.

A two-member bench
headed by Justice S ]
Mukhopadhaya has asked to re-
consider distribution of the
funds between financial and op-
erational creditors of Essar Steel
in the meeting.

Meanwhile, the appellate tri-
bunal also said that the March 8
order of the National company
Law Tribunal (NCLT)
Ahmedabad-bench approving
ArcelorMittal plan in ‘letter and
spirit’.

“The resolution professional
(RP) may call for the meeting of
the Committee of Creditors for
reconsideration of distribution
of funds,” the bench said.

The NCLAT was hearing an
urgent application moved by
Standard Charted bank, an op-
erational creditor of the com-
pany.

The appellate tribunal has

New Delhi: The National
Company Law Appellate
Tribunal Wednesday held
that statutory liability, includ-
ing income tax and value
added tax dues, of debt-rid-
den companies are ‘opera-
tional debt’, which will now
allow the concerned revenue
departments to be treated as
operational creditors.

Statutory dues of companies
are operational debt: NCLAT

A two-member NCLAT
bench headed by Chairman
Justice S ] Mukhopadhaya
held that Central or State Tax
Departments such as -
Income Tax Department,
Sales Tax Departments and
Local Authority, entitled for
dues are ‘operational credi-
tors’ under the Insolvency &
Bankruptcy Code. PTI

directed to list the matter on
March 27 for next hearing.
Standard Chartered moved
the National company Law
Appellate Tribunal (NCLAT)
against the plan as its counsel
contended that the bank was
being given only 1.7 per cent of
its total dues on Essar Steel,
while other financial creditors,
forming part of the Committee
of Creditors (CoC), were getting
over 85 per cent of their dues.
ArcelorMittal’s resolution
proposal provides financial
creditors Rs 41,987 crore out of
their total dues of Rs 49,395

crore.

Operational creditors, under
the plan, would get just Rs 214
crore against the outstanding of
Rs 4,976 crore.

If the ArcelorMittal plan is
implemented, Standard
Chartered will only get Rs 60
crore against its claims of Rs
3,187 crore from Essar Steel.

Essar Steel owns a 10-mil-
lion-tonne steel mill at Hazira in
Gujarat. This was among the
first 12 cases selected by the
Reserve Bank of India to be re-
solved under the Insolvency and
Bankruptcy Code (IBC).

wrist watches of about Rs 50
lakh, officials said.

Three properties worth Rs 30
crore including two houses in
Punjabi Bagh area and one farm-
house in Bijwasan along with
four cars have been attached by
the tax department.

Documents evidencing sev-
eral undisclosed foreign bank
accounts in BVI and Dubai have
also been found along with de-
tection of a London property, the
officials said, without disclosing
identity of the accused.

Officials said documents
pertaining to acceptance of cash
loans, settlement of disputed
properties of around Rs. 100
crore were found and seized
along with 180 bottles of foreign
brand liquor.

Disney

closes $71 bn
acquisition of
Fox’s assets

REUTERS
BENGALURU, MARCH 20

WALT DISNEY Co closed its $71
billion acquisition of Twenty-
First Century Fox Inc’s film and
television assets on Wednesday,
giving its upcoming streaming
service a range of popular con-
tent as it takes on Netflix Inc.

The deal will expand
Disney’s portfolio of some of the
world’s most popular charac-
ters, uniting Mickey Mouse,
Luke Skywalker and Marvel su-
perheroes with Fox’s X-Men,
“Avatar” and “The Simpsons”
franchises.

The streaming service,
Disney+, aims to make up for
the continuing loss of sub-
scribers from ESPN and other
cable networks.

The completion of the Fox
deal comes nearly a year after
Disney won a bidding war
against Comcast Corp for the
assets.

Separately, Fox Corp de-
buted on Nasdaq on Tuesday.

The Electronics and IT minister said overall, the IT
and IteS sector employs 41.40 lakh people directly
and generates almost 1.2 crore jobs indirectly

“I speak based on our per-
formance not rhetoric, on facts
not falsehoods,” Prasad said.

He said overall, the IT and IteS
(IT enabled Services) sector em-
ploys 41.40 lakh people directly
and generates almost 1.2 crore
jobs indirectly. Apart from that,
he said 12 lakh jobs have been
created through Common
Service Centres, 6.7 lakh direct
and indirect jobs in electronics
manufacturing, 23,000 jobs in

BPOs in small towns and another
40,000 direct jobs in start-ups,
which also created 2.5 to 3 lakh
indirect jobs.

Further mounting the pres-
sure on Congress, the minister
challenged the party to show
how many jobs had been gener-
ated in their tenure.

“If the Congress party is so
keen, can they show their record
of employment generated in 10
years of UPA?” he added. FE

GST Council-like institutions
needed to promote rural
development, healthcare: FM

PRESSTRUSTOFINDIA
NEW DELHI,MARCH 20

FINANCE MINISTER Arun Jaitley
Wednesday made a case for set-
ting up GST Council-like federal
institutions to promote health-
care, rural development and agri-
culture by optimally utilising re-
sources of centre and states.

The successful experiment of
GST Council, which is a constitu-
tional body for making recom-
mendations to the unionand state
governments onissues related to
goods and service tax, needs tobe
replicated in other areas. He said

agriculture, rural development
and healthcare is one area where
the central government spends a
lot of money on supporting farm-
ers, creating infrastructure and
building health centres for poor
population.

He said thereis a need for util-
ising the resources in an optimal
manner by enhancing coordina-
tion between the centre and state
governments for essential devel-
opmental activities. “I think a co-
ordination body on a non-statu-
tory basis like the GST Council, as
afederalinstitution cando thatjob
(coordination),” Jaitley said in a
video message on Twitter.

Toyota, Suzuki charge
up partnership for
producing electric cars

REUTERS
NAGOYA,MARCH 20

TOYOTA MOTOR Corp and Suzuki
Motor Corp on Wednesday said
they planned to produce electric
vehicles (EVs) and compact cars
for each other to better compete
with fast-changing technologies
in the global auto industry.

The agreement follows an ini-
tial R&D tie-up announced by
Japan’s No. 1 and No.4 automak-
ersin 2017, and will see more ve-
hicles produced by Suzuki for
Toyota, one of the world’s biggest
carmakers. Although Suzuki is far
smaller, it is a dominant force in
the fast-growing Indian market.

The two automakers have
been pooling their strengths.

Toyota is a leader in hybrid
technology and is investing heav-
ily in automated driving, while
Suzuki specialises in affordable
compact cars. Many automakers
have struggled to keep pace with
ballooning investmentin EVsand
self-driving cars.

Under the latest agreement,
Suzuki will source gasoline hy-

brid systems for cars it sells
worldwide from Toyota, which
pioneered hybrid vehicles with
the Prius more than 20 years ago,
the companies said in a joint
statement. In return, Suzuki will
produce two compact models for
Toyota in India based on its Ciaz
and Ertiga models.

Further cooperation with
Suzuki will help Toyota expand its
presence in India, the world’s
fifth-largest passenger car mar-
ket, where it has struggled to
grow sales due to lean demand
for its lower-cost models.

The deepening partnership
between the two automakers will
enable cost-conscious Suzuki to
tap into Toyota’s R&D firepower
to develop lower-emission vehi-
cles and self-driving cars - areas
which Suzuki has admitted it is
struggling to keep up.

“We believe that the expan-
sion of our business partnership
with Suzuki... will help give us the
competitive edge we will need to
survive this once-in-a-century
period of profound transforma-
tion,” Toyota President Akio
Toyoda said.

—— BRIEFLY —

MSTCIPO
subscribed

1.46 times

New Delhi: MSTC's initial
share sale, which was ex-
tended till March 20, has
been subscribed 1.46
times on Wednesday, the
final day of bidding. NSE
data showed that the IPO
has received bids for
2,58,29,100 shares against
the total issue size of
1,76,70,400 shares.

Trumpsignals
China tariffs

will stay longer

Washington: US President
Donald Trump said
Wednesday that US tariffs
on Chinese imports could
remainin place for a “sub-
stantial period,” dampen-
inghopes thatanew trade
agreement would see
them lifted soon.

Global Steel
settlesSTC’s
2.2Kcrclaim

New Delhi: Global Steel
Holdings Ltd on Tuesday
saidanamountofRs 2,210
crore has been paid to State
Trading Corporation (STC)
of India Limited, regarding
the losses the latter suf-
fered during the depres-
sion from 2008-2010.

Createfundfor
farmers, FPOs:

Sehitobourses

New Delhi: Sebi on
Wednesday asked the ex-
changes dealing with agri-
commodity derivatives to
create a fund for farmers
and FPOs in which the reg-
ulatory fee forgone by the
regulator would be de-
posited. PTI

US ail prices
riseabove
$60/bbl

New York: US crude prices
rose to a four-month high
above $60 a barrel after
data showed tightening oil
supplies in the US. The US
West Texas Intermediate
crude futures contract,
which expires Wednesday;,
gained 82 cents to $59.85
a barrel by 1612 GMT.
Brent crude rose 78 cents
to $68.39 a barrel.

Consortium
bags projectat
Delhiairport

New Delhi: Delhi airport
operator DIAL on
Wednesday said it has
awarded the rights for a
commercial development
project to a consortium
led by Bharti Realty that
will make an annual pay-
ment of Rs 363.5 crore to-
wards lease rentals till
2036.REUTERS

Air passenger
growth falls

to 53-mth low
at 5.6% in Feb

PRESS TRUSTOFINDIA
MUMBAI,MARCH 20

DOMESTICAIR passenger growth
haslost the high double-digit mo-
mentum with a growth of 5.62
per cent in February— which is a
53-monthlow—with theairlines
flying 11.34 million passengers
compared to 10.74 million, as per
DGCA datareleased Wednesday.
The last time such a low
growth was reported in July 2014
when incremental traffic grew
719 percent, while in August 2014
the same was at 8 per cent. Since
September 2014 the market has
been clipping at double-digits
which lasted till December 2018.
Almost all major carriers op-
erated a truncated schedule,
mostly led by Jet Airways and
Indigo which had to cancel hun-
dreds of flights in the month due
toahostof reasons. These include
cash-crunch, pilots shortages,
NOTAMs (notice toairmen)atvar-
ious airports and areduced capac-
ity due to grounding of some
planes,among others.



