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Waiting for Godot

With no knightin shining armour on the horizon, Jet Airways'

days seem numbered

OUT OF THE BLUE

ANJULI BHARGAVA

distressed to see his drama,

Waiting for Godot, come alive
here in India. The philosophical
Vladimir and weary Estragon are
waiting for Godot to arrive. Both ram-
ble and bicker but to no avail. All
manner of other characters come and

S amuel Beckett would have been

go but the two lead characters remain
unmoving till the end. Godot never
shows up.

For readers unfamiliar, the play by
Beckett is built around the human
condition as it is, in all its mystery and
absurdity, urging humans to bear it
with dignity because there are no easy
solutions to the mysteries of existence.

To me, the parallels with Jet’s pre-
sent situation are unmistakable. The
airline is facing the crisis of its life.
SBI chief Rajnish Kumar and Co. or
some unnamed magical investors are
supposed to rescue it. Etihad has
threatened to leave but sees no real
benefit of it either. It has no skin in
the game anymore.

However, in this case, there is a
twist in the tale. What Goyal and oth-
ers don’t realise is that even if Godot
arrives, he’s unlikely to offer any solu-
tions. This ship is sinking regardless.

Let me elaborate. I no longer see

any hope of recovery for Jet. Even as
the banks have decided on an auc-
tion, the airline is merrily grounding
its fleet and cancelling flights like
there’s no tomorrow. To give an idea
of how grim things are, there is cur-
rently no direct Jet flight from
Bengaluru to Delhi.

I have no idea why newspapers
and the media are still claiming that
Jet’s dues are ¥8,000 crore or there-
abouts but my sources tell me that the
total outstanding is closer to 328,000
crore or US $4 billion. This includes
%9,500 crore of debt with accumulat-
ed interest, 315,000 crore of outstand-
ing dues to all vendors, suppliers,
lessors, employees and the taxman
and 3,500 crore for ticket refunds
payable for all the cancellations.

In its best year, IndiGo made a
profit of 32,100 crore (in 2016-17). Oil
prices were low and conditions for
airlines were generally favourable.

Even if this kind of miracle was to
happen for Jet Airways, how does one
recover in today’s aviation scenario
after running up an outstanding of
this magnitude?

Moreover, with Goyal no longer in
charge and assuming he’s the root of
the problem, I don’t see how a man-
agement with little or no previous
experience is expected to perform
better than one with years of cumu-
lative domain expertise. Will just a
change in management reverse the
airline’s fortunes ? I don’t see how.

Jet’s situation is far more alarming
in other ways too. In 2014, when
SpiceJet was going down, its Boeing
fleet came down from 42 to 18. But
most of these aircraft were returned
to lessors and so the airline was no
longer paying lease rentals or parking
charges on these planes. Then, as
soon as Ajay Singh took over, almost
all expensive resources were laid off
so the salary bill came down. Oil
prices, too, were a good sport. In gen-
eral, conditions for recovery were
quite favourable.

In the case of Jet, almost 50 B737s
are on the ground and lease rentals
and parking charges are accumulat-
ing for the last few months. There
have been very few top level exits so

Zee makes it on the internet

The broadcaster's fourth attempt at digital seems
to be paying off, butit remainsto be seenifitcan
turn itinto a sustainable business

VANITA KOHLI-KHANDEKAR

as Zee finally cracked the code
Hfor online success? Within a

year of its launch, the broad-
caster’s streaming video app Zee5 hit
a claimed 56 million monthly active
users in December 2018. On a
comScore listing by unique users, Zee5
is now the fifth largest streaming app
after YouTube, Hotstar, MX Player and
Voot. While the process of
selling promoters’ equity in
the mother company Zee is
going on, there is talk of hiv-
ing off Zee5 to drive valua-
tion.

“In four to five years, dig-
ital should be 30 per cent of
the top line,” says Punit
Goenka, managing director
and CEO of the ¥7,126-crore
Zee Entertainment
Enterprises. “By March 2020, we
should hit three digit numbers on
monthly active users,” adds Tarun
Katial, CEO, ZeeS5. YouTube, the single
largest OTT brand in India, is at over
256 million unique users and just
about 2,000 crore in top line after
more than a decade of being around.
Zees, then, is setting pretty ambitious
targets for itself.

Some of it is the sheer buoyancy it
has had on the back of Hindi shows
such as Karenjit Kaur or Rangbaaz.
Then, there is the huge flow coming
in from other languages. For instance,
Sembaruthi, a Tamil show on Zee5
“has bigger volumes than all Hindi
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shows,” says Katial. It has since its
launch in February 2018 commis-
sioned more than 200 hours of origi-
nal content each in eight of the 12
Indian languages it offers.

That is the first reason why Zee’s
fourth attempt at digital seems to be
paying off. It has leveraged online the
diversity that Zee offers on its linear
broadcast business to go national in a
way most OTTs haven’t. Most start
with film or drama in one language and
then move to others. “We
have tried to keep the plat-
form as broad-based as pos-
sible,” says Katial.

“What worked for us
was coming late — there-
fore, you learn more.
However, it makes it that
much harder to get into the
consideration set,” he
adds. He points out that
when the first OTT rush
began in 2014, connectivity and data
were issues. This changed after Jio’s
launch in 2016, which helped accel-
erate the spread of the internet and
broadband through tier II and III
India. This, in turn, “led to the
Indianisation and democratisation of
the internet. Till then it was largely
English consumers and audiences.
There is an audience of 500 million
for languages beyond Hindi. You
don’t have to be a particular psycho-
graphic or demographic to consume
the internet,” points out Katial.

Zee5 came bang in the middle of
this national spreading of the internet
to do what it does best — lots of con-
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tent in lots of Indian languages. The
result is that today more than 60 per
cent of its total reach is from
non-Hindi languages and
only 40 per cent comes from
the top six metros. “ZeeS has
a very strong regional reach,
which is a strength for them,”
reckons Dinesh Menon, chief
marketing officer for the
State Bank of India. Roughly
3-4 per cent of its digital
spends go to OTT platforms.
The second reason Zee5
seems to be working is more
generic. “Every new plat-
form in the last two to three
years has had higher, faster acquisi-
tion numbers because the internet

Zee5 came bang in the
middle of this national
spreading of the
internet to do what it
does best — lots of
content in lots of
Indian languages. The
result is that today
more than 60 per cent
of its total reach is from
non-Hindi languages
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numbers are much higher,” points out
Kedar Gavane, vice president, sales
and partners,
comScore. India’s
480 million broad-
band users watch an
average of 50 min-
utes of video a day.
This has translated
into a ¥4,000-crore
market in advertis-
ing and subscrip-
tion revenues. It
seems small com-
pared to the
374,000-crore TV
market, but India is
one of the fastest growing online
video markets in the world. That
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the salary dues and arrears are head-
ing north. Oil prices, although not
high, are volatile. So, most costs stay
the same but the operation has
shrunk. In other words, revenues will
head downwards while costs stay
stubbornly high. It can only mean a
redder balance sheet.

Understandably, there is panic
among the staff. Twenty six of the
400 senior first officers and comman-
ders who applied to SpiceJet have
been hired by the airline. IndiGo has
hired an unconfirmed number as
well and is paying for their type rat-
ing training to operate its Airbus
fleet. IndiGo, where the relationship
between pilots and management is at
best fragile, has even had to issue a
message to its own pilots to allay
rumours of preferential treatment
being given to the new Jet hires.

The bankers — pushed by the gov-
ernment — have committed another
%1,500 crore to keep the airline afloat
till the end of May, on account of the
general elections. It’s a small price to
pay to keep the decibel levels on TV
channels, and the negative sentiment
as a consequence, in check. But it is
essentially a write-off.

Needless to add, Godot remains as
elusive as ever.

explains why 35 OTT apps — from
broadcasters, telcos and tech majors
— are fighting it out in India.
Therefore unlike Zee’s earlier digital
attempts with Ditto TV or Ozee, the
timing looks good.

What about monetisation, every-
one’s bugbear? For now, Zee is using
a hybrid model, much like most
broadcasters. Zee TV shows such as
Ishq Subhan Allah or others are part
of the advertising driving offering. Its
originals such as Rangbaaz and films
are behind a paywall. Katial reckons
that these are different markets. “We
use ad-funded content to funnel
users. Right now we don’t have
enough content to put behind pay-
wall. The way the OTT industry oper-
ates is that consumers are married to
content not platforms. So, a consumer
who wants to see Rangbaaz will pay
for a month, see the show and go away.
The key thing is that consumers are
confident that Zee will put the content
there,” says Goenka.

The ad rates at the walk-in level,
where free content sits, are growing.
“The top show on Zee TV would get a
CPM (cost per mille or cost per thou-
sand) of %35, the top show on OTT will
get X350. That is one extreme. On an
average, OTT gives four to five times
more in cost per thousand,” says
Goenka. The timing then works on the
revenue side too. This then puts less
pressure on Zee’s rather profitable bal-
ance sheet. “The Zee5 financial lever-
age on our balance sheet is 5-6 per
cent of our EBITDA (earnings before
interest, taxes, depreciation and
amortisation) and whatever revenue
digital is generating,” says Goenka.

These are early days of the jostling
among 35 brands for a slice of the pie.
Wait then for the dust to settle down
to know where Zee5 stands.

Going with the wind

Many say this Himachal family is a fairly
reliable indicator of which way the wind
might be blowing in the state. On
Monday, state politician Sukh Ram
(pictured) joined the Congress along with
his grandson Ashray Sharma. Ram's son
Anil Sharma had quit the Congress weeks
before the Himachal Pradesh Assembly
polls in 2017, following which a BJP
government replaced the Congress one in
the state. Congress sources said Ram's
grandson could contest on the Congress
ticket from the Mandi Lok Sabha seat. Ram
is also known for the 1996 'telecom scam’,
after which he and his son were expelled
from the party. There are indications
Ram's son might also quit the BJP.

Mix and match

Elections are a good time not only for
turncoats but also for those from other
fields wanting to enter the world of
politics. On Monday, Rashtriya Janata Dal
Jharkhand unit chief Annapurna Devi and
Paralympic gold medalist Deepa Malik
joined the BJP. The most curious case,
however, is that of Danish Ali. Until
recently with the Janata Dal (Secular), Ali
joined the Bahujan Samaj Party as part of
an understanding between the two
parties and is now the candidate of the
Mayawati-led party from Amroha, Uttar
Pradesh. Interestingly, the Congress on
Monday replaced its declared candidate
from Amroha. It will now field Sachin
Choudhary instead of Rashid Alvi, which
should help Ali. BJP MP Meenakshi Lekhi
is set to be denied the ticket from the
New Delhi constituency and could contest
against the UPA chairperson, Sonia
Gandhi, from Rae Bareli. Cricketer
Gautam Gambhir is likely to contest from
Lekhi's seat.

Symbol of change

The Communist Party of India (CPI) on
Monday wrote to the Election Commission
(EC), urging it to improve the printing
quality of its election symbol, corn and
sickle, claiming that the poll panel was
using “a hand-drawn image" since 1952.
In the letter, the party's general secretary,
S Sudhakar Reddy, said the CPl was the
only party to have contested all elections
since independence on the same symbol.
Reddy suggested to the EC that new
printing technologies should be adopted
and symbols should be printed in colour so
that they were more “photo realistic" and
easier to recognise. He said this would
address the repeated complaints of
similarity of candidates’ symbols. Since the
CPI was a party representing the
downtrodden and working class, it was
essential that the symbol of corn and sickle
be easy to recognise, he said.

Toothless chowkidars

MAHESH VYAS

what’s trending on jobs. Like, are we

serious about glorifying jobs of
pakora-wallahs and chowkidars? Are we
also serious about telling our young
graduates to start a business and pro-
vide jobs to others rather than seek jobs
for themselves? I hope we are not. I
hope these are antics or jumlas just to
provide some entertainment during
election time and may be impress a few
innocent ones into being carried away
by the jest and jostle of the great Indian
elections drama.

Frying pakoras or becoming chowki-
dars is nobody's life ambition. Similarly,
when students graduate they look for
jobs. They cannot provide jobs.

People who fry pakoras for a living
or who stand guard as chowkidars to
keep their body and soul together are
also human beings like the rest of us.
But, they are less fortunate than many
others. If they like their occupation, it
is most likely because they have accept-
ed fate and decided to make the best of
it. But, none of them would wish that
their children also get to live a similar
life — of a chowkidar — with no securi-
ty, no skills and no licence.

Prime Minister Modi’s initial remark
of being a chowkidar was as a guardian
of people’s wealth. That was an appeal-
ing coinage — it was both humble and

It is somehow difficult to decipher

lofty. It sat comfortably with his modest
background and his ambitious plans to
cleanse public service of corruption,
nepotism and crony capitalism. But,
when the title was made more common,
it lost its sheen — its special significance
attached to the top chair, the top sevak.

Political sparrings in an intense elec-
toral battle are not very damaging if
their impact is limited to the battle.
However, perhaps, the BJP needs to
worry about the kinds of professions it
has landed up glorifying — chai ven-
dors, pakora vendors and now guards.
These are not professions that any one
of its voters would like to cherish.

We need to worry whether we are
adoring or even celebrating these occu-
pations to the point of motivating our
youngsters to aspire for them? I am not
a political analyst but I feel pretty
strongly that this is unlikely to work
politically. Whether it works politically
or not, it certainly is not good socially,
or in economics.

Chowkidars and bottled water are in
my eyes the most visible signs of the
failure of the government. There are
many others like lack of sufficient
investments in primary education and
health care or justice and enforcement
of law etc. But, there is no failure greater
than that encapsulated in the sight of
chowkidars and bottled water that is
more in the face everyday.

I grew up in Bandra, a suburb of
Mumbai, drinking tap water and living
in a neighbourhood with no chowkidars
in at least a square mile. This was true
through my entire schooling. To the
best of my memory, this was true for all
my school mates and other friends I can
remember. The only chowkidars 1
remember from my childhood are from
my school who essentially ensured that
the little students did not stray unat-
tended too far from the school com-

pound. It was a safe suburb when I was
akid.

If we have so many chowkidars
today it is because over the past sever-
al decades governments have failed to
provide sufficient safety and sufficient
decent jobs —and clean drinking
water. Lest we forget the government
is responsible to provide or enable
their provision.

If living areas were largely safe, the
few chowkidars remaining would be a
mere decoration. Guards could be cer-
emonial to make the change of guard a
spectacle as it is on the forecourt of
Buckingham Palace everyday or every
weekend at Rashtrapati Bhavan.

Unlike these who guard the establish-
ment, chowkidars are mostly privately
employed, underpaid, inadequately edu-
cated and ill-equipped guards.

Why do housing societies, family
dining restaurants, public parks need
private chowkidars — unless govern-
ments have failed to provide basic secu-
rity and citizens feel hopelessly unsafe
without guards — to save themselves
from their fellow citizens?

Why do people take up jobs as pri-
vate chowkidars without any licence or
means or skills to defend even them-
selves? In fact, they cannot defend
themselves even against the swarms of
mosquitoes, sweltering heat or bitter
cold they are exposed to. They are most-
ly risking their health if not their lives
without any idea of the risks. They take
up such jobs only because there are no
decent jobs available.

Dipayan Baishya/ writes in a incisive
piece in Sunday Times that there are an
estimated seven million private security
guards churning a billion dollar indus-
try in the country. That is a lot of inse-
curity handled by a lot of insecure jobs.

The author is the MD & CEO of CMIE

Can films win elections?
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This refers to “Bollywood’s bet on polit-
ical movies gets mixed response”
(March 25). Ever since the film industry
got the “industry” status and banks
started giving our money to film mak-
ers, the number of films produced
annually has gone up but the value and
quality have taken a back seat. Films,
based on reality or otherwise, require
a good subject and cannot be made in
a hurry and certainly not with the aim
of cashing on at the time of elections.
Filmmakers should also avoid
attempts to target a particular family
or party because it hardly pays off. Both
Indu Sarkar and The Accidental Prime
Minister had very few takers. Even the
cast in the film did not resemble the
real characters. Anupam Kher was
aware that he did not resemble former
prime minister Manmohan Singh but
he accepted it mainly to help the ruling
party and his wife Kirron Kher who
hails from the same party.

It took many years for the great film
maker Sir Richard Attenborough to
make Gandhi which went on to win the
Academy Awards. The film Uri: The
Surgical Strike may have made good
money at the box office but it had its
own flaws which many reviewers got
scared to highlight as they did not want
to be painted anti-national and part of
“tukday tukday gang”. Now, the makers

of the film PM Narendra Modi whose
trailer was released recently prove that
itis going to do nothing good for Prime
Minister Modi whose real image would
be much more useful than painting a
reel image with dialogues unsuitable
for a PM who is still holding the chair
and will likely re-occupy it thanks to a
divided, leaderless Opposition. As if
this was not enough, someone else has
circulated a film My name is RaGa
whose release date is not yet
announced. Whether the film on
Congress President Rahul Gandhi is
going to be a serious or a comedy film,
one would get know only after its
release. My question is why people like
Modi and of course, Rahul Gandhi,
allow people to make films on them?
Do Modi and Gandhi need Bollywood
to help them win elections?

N Nagarajan Secunderabad

Procedural delay abane

This refers to Abhijit Lele's report
“Banks flag 'tardy' work at recovery tri-
bunals” (March 24). As an ex-senior
executive of an all India development
finance institution and currently run-
ning an enterprise assisting players in
the financial sector, particularly in the
stressed asset segment, I can say that
the focus in the report is apt and calls
for immediate attention. Endless
adjournments and multiple interim or
miscellaneous applications -- particu-
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larly by recalcitrant borrowers -- pro-
longed the whole thing. Tribunals tend
to follow Code of Civil Procedure, which
are aimed at thwarting attempts at
recovery. Unless are there strong legal
grounds, the procedure should be cur-
tailed and the main application must
be given immediate attention.

Apart from creating proper infras-
tructure, the thrust should be on peri-
odic monitoring of cases, age-wise, by
an authority such as a retired High
Court or Supreme Court judge and the
copies of reports thus prepared should
be marked to the Ministry of Finance
and the Reserve Bank of India for fur-
ther follow up. This will create pressure
not only on tribunals (both original and
appellate) but also on lenders and advo-
cates dealing with the cases. Further,
there is need to re-work jurisdiction
and/or create more appellate tribunals.
For example, Hyderabad and
Visakhapatnam come under Kolkata
appellate tribunal. It is not clear how
Hyderabad is any closer to Kolkata than,
say Chennai or Bengaluru. Logistics
arrangements for litigants and defen-
dants also pose problem in such cases.

C Gopinath Nair Kochi
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On awing and a prayer
Reviving Jet and then selling won't be easy for lenders

aresh Goyal’s departure from the Jet Airways board and the halv-

ing of his and partner Etihad Airway’s shareholding to 25 per cent

and 12 per cent, respectively, to make room for banks to take a

controlling stake has only postponed the day of reckoning for
this former market leader. Monday’s announcement said lenders to the
airline, led by State Bank of India, had agreed to take a little over 50 per cent
stake in the airline. The stake issued to the banks will be valued at 1 on their
books. Banks will also immediately pump in about 1,500 crore into the
airline. A bidding process will be initiated by lenders for selling shares to a
new investor, expected to be completed in the June quarter.

But this may be wishful thinking on the part of lenders. With a net debt
0f37,300 crore at the end of December, ballooning other liabilities (suppliers’
credit, salary and tax, refunds of cancellations and so on) and sustained
losses over the past four quarters, it is clear that the airline is all but bankrupt.
Given the fierce price competition in the market, and the grounding of its
Boeing 737 MAX fleet, the airline is unlikely to earn the surpluses to repay all
its liabilities anytime soon. In this background, it may be difficult to attract
enough interested parties without offering them a significant haircut.

In such a situation, one solution would have been to take the airline
through the insolvency and bankruptcy process. But this would be a time-
consuming process and banks would not get anything much when an urgent
solution is required. Plus, except for Jet’s stake in Jet Privilege and over a
dozen planes, there would be little else of value to sell, as landing rights do
not belong to the airline. Thus, closing the airline and selling its assets would
also not have been a financially smart option for banks.

The important issue now is that banks, with their 50 per cent stake,
valued at around 1,450 crore based on Monday’s share prices, have to protect
their downside on debt. Besides the equity stake, they have bet another 31,500
crore, which puts their existing exposure to further risk. However, Indian
aviation is a hugely competitive industry and the new buyer is going to expect
that banks take a haircut on their loans even as it pays for the equity stake.
According to aviation consultant CAPA, passenger growth will be robust at
14-16 per cent in FY20. But this growth is principally on account of low average
fares, which is causing airlines to bleed. Together with growing capacity addi-
tions (IndiGo alone has added nine planes a month for the past few months),
yields are being severely dented. In FY19, says CAPA, the three major low-
cost carriers are projected to register losses of $200 million from profits of
$330 million in FY18, a swing of $500 million for a full year. In FY20, CAPA
predicts airlines’ consolidated losses could rise to $700 million, and more if
oil prices rise sharply. All this will weigh on the buyer’s mind before writing
the cheque. If a deal fails to materialise, lenders could be stuck with both
debt and equity in a business they do not understand. They would have then
thrown good money after bad.

A weak defence

Rajat Gupta is desperate to portray himself as a fall guy

ttakes extraordinary chutzpah for a man to refer to himself as a “convicted

felon” in the preface to his new book, and then proceed to devote large

parts of the book to dismissing the conviction process as a “miscarriage

of justice”. In a series of media interviews, Rajat Gupta, former global
head of McKinsey and author of Mind Without Fear, has sought to give the
impression that he is innocent of any securities fraud, despite having been
convicted of illegally slipping hedge fund manager Raj Rajaratnam confidential
information about Goldman Sachs. Proclaiming his innocence, Mr Gupta has
portrayed himself as a fall guy of the US financial crisis whose travails distracted
attention from the Wall Street figures who caused the meltdown and the pros-
ecutors who failed to bring them to justice. Ruing his unpreparedness for the
winner-takes-all realm of finance, he has also said that his only regret was
that he was perhaps a “little too loose-lipped about corporate secrets™.

Mr Gupta might think his only crime was being a little “loose-lipped”,
but the fact is that a federal jury in the US found him guilty of passing on tips
about Berkshire Hathaway’s $5 billion investment in Goldman Sachs and the
bank’s financial results after prosecutors countered with evidence that he
brazenly divulged confidential board discussions at both Goldman and Procter
& Gamble. Prosecutors built their case around phone records, trading logs,
instant messages and e-mails. The jury took only two days to reach a verdict,
as it found the circumstantial evidence against him too overwhelming to
ignore. The fact also is just months before the book came out, a US appeals
court declined to throw out his 2012 insider-trading conviction. This was the
second time that his case had been rejected.

The jury is out on whether he was subject to too harsh a treatment during
his two-year jail term (he was handcuffed for over two weeks) and many of his
influential friends have strenuously pointed out that the loss of his reputation
was punishment enough and there was no need for his imprisonment. But
that is specious logic. His exemplary professional track record cannot condone
the preferential treatment he gave to Mr Rajaratnam, flouting business ethics
in a most flagrant manner. Mr Gupta has sought to blame it all on prosecutors,
who are “political animals” and rivals who resented his global network that
was in many ways far greater than theirs. But this is either being too naive or
an attempt to divert attention from his spectacular fall from grace from being
arole model for Indians and Indian-Americans to a convicted felon. Mr Gupta
obviously has reasons to feel hurt, as McKinsey, a firm he led for decades,
stripped him of the use of the company’s email address, a privilege normally
afforded to former managing directors. But in his bid to build a new innings
atage 70, he is perhaps playing on a wrong pitch. The US Judge who sentenced
him to prison had said, “He is a good man. However, the history of this country
and the history of the world is full of examples of good men who did bad
things.” However much he tries, Mr Gupta would find it difficult to wish away
the “bad things” he did.
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Jobs debate: Ingenuity
or insinuation?

With the changing nature of labour market, we need to change the
definition of employmentin the NSSO survey

essay by Isaiah Berlin in 1953 on classifying peo-

ple into foxes and hedgehogs. In the essay, the
fox chases many incoherent ideas in its pursuit of too
many ends but the hedgehog has only one goal to pur-
sue. We would like to put ourselves in the hedgehog
category while decoding the jobs debate.

The World Bank (WB) estimates that the total labour
force in the country (the percentage of both employed
and unemployed population as of
September 2018) was 527.5 million.
With an unemployment rate of 3.5
per cent, this translates into an
employed workforce of 509 million.
Contrast this with CMIE estimates
of 397 million workforce employed
in December 2018. On a 7 per cent
unemployment rate, this implies
426.1 million is the total stock of
labour force (as against 424.5 mil-
lion the World Bank estimates).

Against this total stock, what
could be the minimum number of PULAK GHOSH

The recent jobs debate reminds us of the seminal

SOUMYA KANTI GHOSH &

at 2.6 per cent and producing 2.5 million jobs in a year)
even the CMIE estimates at 426 million gives us anum-
ber of at least 5.3 million (as per WB this is at 6.6 million).
Clearly, with an economy that is growing at 7 per cent
on a yearly basis even on the least favourable base,
India is creating no less than 5 million jobs a year. And
please note, these are jobs that could be counted.
Now, let us address the current controversy regard-
ing the leaked PLFS-NSSO survey. It may be noted that
to overcome issues of existing EUS-
NSSO surveys like representation,
periodicity and timeliness, the
Ministry of Statistics and
Programme Implementation
(MoSPI) decided to undertake the
Periodic Labour Force Surveys
(PLFS) from 2017-18. According to
this leaked report, the unemploy-
ment rate in the country was 6.1 per
cent in 2017-18, at its highest level
since 1972-73. The report also pro-
vides unemployment rates for rural
and urban areas with male and

jobs that India could create in the
non-farm sector (industry & services) on a yearly basis?
Netting out the share of agriculture at 43 per cent (WB
estimates) and taking a minimal 2 per cent as the flow
from the stock of labour force (China at 2 per cent flow
ona 686 million base is growing at 6 per cent per annum
and producing 15 million jobs in a year, whereas the
US at 1.5 per cent flow on a 163 million base is growing

female categories in the age group
0f15-29 years, which are almost two to three times more
than the 2011-12 rates (based on EUS survey)

We believe the survey results must be released in
the public domain without immediate delay for a fair
and just debate about the numbers. Irrespective of
when these are released, we would however want to
raise the following points about the survey.
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THE EMPLOYMENT NUMBERS

World Bank (013
Sep'18 Dec'18

Labour Force (mn) 527.h. 4245
Labour Force Participation rate(%) 56.10 42.70
Unemployment rate (mn) 18 28
Unemployment rate(%) 3.5 7.02

Memoranda: For India, growing at 7% and a minimal 2% flow on a
conservative base yield, atleast 5.3 mn jobs perannum are created

First, the methodology adopted for the PLFS. It
is atwo-year pilot started in July 2017 based on edu-
cation level of households where larger weights are
assigned to households having higher number of
10th pass members above 15 years, whereas the EUS
is based on expenditure (urban) or livelihood (rural)
of households. Thus, PLFS and EUS are not strictly
comparable.

Second, publishing the results for the age group of
15-29 years might result in erroneous unemployment
numbers bucket-wise. Take this example: A typical
urban youth reaches the age of 21/22 years at the time
of graduation and 23/24 years at post-graduation. If
he/she pursues further studies, add two to four extra
years. Thus, computing the unemployment rate for
the age group of 15-29 will give erroneous results as
many are likely to remain unemployed till the age of
22/23. 1t will be, therefore, interesting to see the unem-
ployment rates in differing age buckets between 15
and 29 years. We believe that there might be a signifi-
cant decline in unemployment rates as the age band
increases beyond, say 30, reflecting the aspiration of
today’s youth.

Third, the meaning of employment is changing
fast. We are in a gig economy where jobs and earning
are no longer same — at least to the millennials. This
change of perception in earnings and job is critical
and any survey needs to reflect this new phenomenon.
Hence, if a surveyor simply asks “are you employed”,
the immediate answer will be an emphatic “no”, since
employment means permanent salary every month.
If one asks the same person, if his/her income is “zero”,
again the answer will be an emphatic “no”, implying
he/she has income. This is the real fallacy of any
employment survey and hence the need to move to
payroll rather than employment survey (like the latest
CII payroll survey). Ideally, such payroll survey and
the payroll reporting of formal jobs through EPFO
need to talk to each other to develop the methodology
and survey questions. For example, payroll reporting
from EPFO gives insight on which sector is creating
the maximum or minimum jobs. Payroll survey should
focus on these sectors when they do the stratified sam-
pling and give weightage accordingly.

With the changing nature of labour market and
need for specialised skilled people, we need to change
the very definition of employment in the NSSO survey
to reflect the reality.

The writers are Group Chief Economic Advisor, State Bank
of India and Professor, IIMB. Views are personal

Green to great industrial policy

sustainable development and a lower-carbon

economy, should India place bets on manu-
facturing solar panels? Or electric vehicles? How about
batteries for stationary and mobile applications? Or
superefficient appliances, such as refrigerators and
air conditioners? It could support research and devel-
opment for ultra-low carbon steel, or find ways to
make its small and medium enterprises more ener-
gy-efficient. There is nothing wrong if India manu-
factured some or all these products, or their compo-
nents, by becoming more innovative and competitive.
How can India carve room for itself in the green indus-
tries of the future while avoiding the pitfalls of cher-
ry-picking winners?

In major economies, there is
renewed interest in industrial,
particularly green industrial pol-
icy, namely measures to align eco-
nomic structure with sustainable
development, supporting clean
tech or helping industries clean
up their act.

The rationale rests on combat-
ing market failures. There is under-
investment in clean tech because
their positive impacts are not fully

Q s the world takes incremental steps towards
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$59 billion to subsidise electric vehicles, becoming a
world leader in EV manufacturing.

There are other motivations. There is growing mer-
cantilism to protect domestic firms and capture mar-
ket share rather than create long global supply chains
in clean tech. There is some merit in supporting green
technologies to get the first-mover advantage and
shift rents to local firms. In 2002, Japan dominated
solar PV manufacturing; by 2012, seven Chinese firms
were among the top 10 manufacturers. China also
rapidly established itself in pole position in high-
speed railways, building the largest network in the
world and now out-competes traditional industry
leaders like Germany and Japan in export markets.

Such motivations come with
the risk of regulatory capture and
policy distortion. India used local
content requirements (LCR) and
safeguard duties to promote solar
PV manufacturing. But LCR policy
was distorted (resulting in overuse
of thin-film technology) and man-
ufacturers found that tariffs on
imported inputs exceeded tariffs
on final products. Consequently,
Indian solar PV manufacturing
continues to remain under stress.

accounted and the negative ARUNABHA GHOSH
impacts of environmental exter-

nalities (air, water and land pollu-
tion, biodiversity loss, climate change) are not cor-
rectly priced.

Advanced and emerging economies (including
Brazil, China, France, Germany, India, Japan, the
Netherlands, the UK and the US) have employed an
array of support measures. Germany has given billions
of euros for R&D on wind, solar photovoltaic, solar
thermal, geothermal and renewable energy integra-
tion technologies. After the 2008 financial crisis, the
US gave $20 billion for research and investment in
green technologies. Germany offered low-interest
loans for renewables, and set up dedicated funds to
support energy efficiency, energy storage, e-mobility
and refrigeration, or for bilateral cooperation to export
German technology. China allocated tens of billions
of dollars in low-interest loans for its domestic RE
industry, in addition to offering tax holidays and
rebates and cheap energy infrastructure. It has spent

The temptation to follow Chi-
na’s model should be tempered by
understanding what worked under

which special conditions. China’s entry into the World
Trade Organization coincided with its decision to build
a domestic solar industry, giving its manufacturers
access to markets in Europe and North America.
However, in the past decade, rising WTO disputes over
clean energy mean that new entrants in green tech-
nology cannot take market access for granted.

Also, Germany spent billions to support solar via
feed-in tariffs (FiT), which subsidised consumers and,
in turn, Chinese exports of solar PV. Wind energy got
a smaller share of FiTs, so support measures went
more directly to German wind component manufac-
turers, which have managed to remain competitive.

What can India learn from these experiences? First,
clearly define the objective of green industrial policy.
Combining other goals (say, protecting jobs) with envi-
ronmental goals has generally hampered discipline
and accountability. Second, when designing challenge

prizes, it is better to establish stringent technical and
performance standards rather than favour specific
technologies. This would be particularly applicable in
nascent industries, such as EVs and energy storage.

Third, “horizontal industrial policies” that apply
across sectors are less susceptible to capture. The
Council on Energy, Environment and Water identifies
nanotechnology, industrial biotechnology and
advanced materials among key enabling technologies
that could have maximum impact on industrial value
addition in many sectors.

Fourth, India must leverage the size of its domestic
market. In China, university research on renewables
did not quickly impact RE manufacturing. China ben-
efited more from knowledge transfers via turnkey
projects and foreign technical experts. India, too, must
create incentives for tech collaborations with other
countries, with provisions for knowledge transfer
embedded in them.

Fifth, without greater R&D spending, technologi-
cal leadership is unlikely. Indirect measures such as
subsidising consumers or giving tax breaks to project
developers have had less impact on clean tech devel-
opment. Direct approaches, such as taxing environ-
mental externalities, are likely to trigger more inno-
vation. Industrial policy and innovation policy must
go hand-in-hand.

Sixth, encourage competition rather than protect
inefficiency. In India and Mexico, trade liberalisation
and import-induced competition made local firms
invest more in energy efficiency. Direct support mea-
sures work better when linked to proof of growing
competitiveness in domestic or export markets.
Favouring individual firms will increase the chance
of private investors gaming the system. Information
asymmetries between public officials, innovators,
entrepreneurs and investors could be reduced through
improved monitoring.

Soon, a new government will have to think about
the intersection between industrial growth and sus-
tainable growth for India. Creating enabling condi-
tions for effective green industrial policy is hard, but
itis the only way towards becoming a great economy
that shapes the future.

Thewriteris CEO, Council on Energy, Environment and
Water (http://ceew.in). Follow @GhoshArunabha
@CEEWIndia

Blaming the messenger
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VIKRAM JOHRI

was supposed to help us share pic-
tures of Kittens with family mem-
bers living far, has transformed itself into
aglobal behemoth that can arguably affect
the outcome of elections, give voice to all
manner of conspiracy theorists, and pro-
vide a mechanism by which the most das-
tardly content can be widely shared.
In his book, whose title leaves no doubt
which way his sympathies lie, Roger
McNamee, an old Silicon Valley hand and

F acebook, the social platform that

early Facebook evangelist, lays the blame
for this state of affairs squarely at the door
of the company’s leadership. Having
worked with both Mark Zuckerberg, the
company’s founder, and Sheryl Sandberg,
its chief operating officer, Mr McNamee
presents their strategy as one of “delay,
deny, and deflect”.

Like many others, Mr McNamee was
first alerted to Facebook’s “dangers” after
Donald Trump’s victory in 2016. Though
the conclusions of the report from Federal
Bureau of Investigation Special Prosecutor
Robert Mueller investigating Mr Trump’s
possible electoral collusion with Russia
does not appear to offer definitive con-
clusions, Mr McNamee is certain that the
Russians hacked Facebook and definitive-
ly changed the outcome of the election.

He describes this hacking as sophisti-
cated, brought about by the loose stan-
dards Facebook set on sharing data with

third parties. Mr McNamee describes
Facebook’s algorithm, in what is now
widely known, as one that generates filter
bubbles, echo chambers where users find
their political and social views supported
and magnified by other members. By
using user data and running hundreds of
such groups, Mr McNamee argues,
Russians used the platform to swing the
election.

His criticism in this respect is well-
founded, as multiple events, most notably
the Cambridge Analytica scandal, have
shown how porous Facebook’s privacy
standards are. For too long, Facebook
unmitigatedly allowed what is called data
harvesting to build detailed profiles of
users that were then made available to
advertisers at attractive rates.

Yet, to claim that Facebook affected
the election outcome is to give the plat-
form an agency that it does not deserve.

Mr McNamee’s assumption that the out-
come of the 2016 election was a foregone
conclusion until the toxic cocktail of
Russians and Facebook altered it is flawed.
Facebook may have amplified and pro-
vided an outlet for resentments that a
number of voters felt about the
Democratic nominee Hillary Clinton. It
did not create those resentments.

By refusing to acknowledge the prob-
lems of the white working class and,
worse, pooh-poohing their concerns by
calling them such egregious terms as
“basket of deplorables”, Hillary Clinton
had set herself up for defeat long before
the Russians could achieve anything
with Facebook.

Belatedly, the company has begun tak-
ing action. A famous example is shutting
down Infowars, the conspiracy website
run by Alex Jones, which was a fount of
fake assertions and disinformation. Along
with other social media platforms,
Facebook is now increasingly willing to
work with content providers to remove
hate speech from the site.

As for a long-term solution, Mr
McNamee is of the view, recently pro-
pounded by Democratic Senator
Elizabeth Warren, that companies like
Facebook and Google should be viewed
as public utilities, and should be regulated
as such. This line of thinking emerges
from the fact that they provide a service
— news in Facebook’s case, search in
Google’s — that is closer to a public good
than a business. More importantly, it
stems from the realisation that their adver-
tising-based revenue model forces these
platforms to build algorithms that cause
public harm.

While there is merit to this claim, Mr
McNamee and others need to avoid
putting the cart before the horse, as they
did with their analysis of the Democratic
defeat in 2016. While some sort of regula-
tion is perhaps called for, the unarticulat-
ed hope beneath that claim — that shut-
ting down or regulating social platforms
will make people shift to liberal pieties—
is quixotic.

In the appendix at the end, Mr

McNamee includes a discussion on how
to reverse nationalism, which, in his view,
is responsible for the string of political
surprises unleashed in the West over the
past few years. Until the liberal elites
recognise that there are genuine issues
with the global order they celebrate, and
until the mainstream media is more will-
ing to air unpopular — rather, popular —
views, there will always be a demand for
online communities that challenge
received wisdom.

Mr McNamee is right that a 15-year-
old company got this powerful because it
learnt how to get under the skin of its
users. But the rise of Facebook and other
social media platforms reflects a political,
social and cultural schism whose roots go
well deeper than anything these sites
could engender.

ZUCKED: Waking Up to the
Facebook catastrophe

Roger McNamee
HarperCollins; $599, 336 pages
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Will promotérs
behave this time?

IBC is a welcome change, and RBI has tightened exposure norms
but there are ways around this; so eternal vigilance is the key

SUBRAMANIAN

shobhana.subramanian@expressindia.com

VEN AS WE near the second anniversary of the Insolvencyand Bankruptcy

Code (IBC),companies must gear up fora couple of changes in the loan mar-

ket.Starting 2019-20,companies mustaccess afourth of theirannual bor-

rowings from the bond markets. The rule ties in with the new and some-
what stricter set of loan exposure norms that banks will need to follow from April 1.
At a time when the environment in the loan and money markets is not hostile, but
not too friendly either, India Inc, except for blue-chip firms, will feel the pinch. It
might not havebeen so hard if corporate balance sheets had been in better shape; but,
despite attempts to sell assets, companies remains over-leveraged.

While stress levels have certainly eased, the slowdown in the economy could
contain the improvement.According to Credit Suisse, the share of debt having an
interest cover (IC) of less than one declined to 41% in Q2FY19 from 43% in
Q1FY19;thedeclinewasaided by the takeover of Bhushan Steel debt by Tata Steel,
which hasan IC of less than one,and Adani Power exiting this list,thanks to a sea-
sonally strong quarter.The trend has been partly offset by the merger of Vodafone
and Idea, which resulted in debt increasing. However, a little over a fourth of the
debt of $480 billion is with loss-making companies. The share of chronically
stressed debt—defined as exposure forwhich the interest cover hasbeenless than
one for four of the last eight quarters—has also come down. But there could be
some nasty surprises; the slowdown in real estate lending may hit the asset qual-
ity of NBFCs even though many may have tided over
theirimmediate refinancingneedsonthebackofthe T  ——
improved macro liquidity.Little can be done about ~ Borrowing against

the debt,. and that §ituation will reverse as the busi-  pledged shares are
ness envu'on'm.er.lt improves. . one way promoters
However,itisimportant to ensure thereis norecur- b |
rence of thewealth destruction of the magnitude seen use to bypass rules,
inthelastthreeyears.The newlegal environment—the ~ the 70:30 debt-to-
corporate insolvency resolution process—will certainly  equity norm needs
help. Tl;le fact that the IBC wost an.d that compartlli.es revisiting to ensure
can be ost, a rare occurrence in Indian corporate his- mMoraskintinithe
tory, will be rattling the business community. The .
game & the quality

courts have upheld the demands of operational credi- .
tors as we sawwith Ericsson whichwas able torecover ~ Of disclosures has to
its dues from Reliance Communications. improve a lot

But the fact is banks have recovered very little via the
corporateinsolvencyprocess,and haircutshaveaveraged
about 50%.The objective from here on out must be to prevent rather than cure.And the
onus for this,asalways,must be on thebanks—and indeed all lenders and investors. Unlike
in the past, they must make sure they are not ‘managed’ by promoters. This is not easy
and can onlybeachieved by greatervigilance on the part of the riskand compliance team;
merely putting in stiff prudential guidelines and checks and balances is not enough.

RBI hasdoneitsbit by tightening the exposure guidelines forlarge exposures—
albeit very late in the day. From April 1,banks can lend 20% of their eligible capi-
tal base (or Tier-1 capital) to a single borrowerand 25% to a group.While there has
been a significant scaling back in the exposure for a group from the earlier 40%,
25% isnonetheless high. But banks can lower these limits and should do so. More
importantly,theyneed to ensure companies draw up expansion plans that are not
based on ‘blue sky’ projections but build in downsides. Lenders need to upgrade
their appraisal skills so they are not carried away by exaggerated projections.The
ambitious loan growth and profit margin targets—to please investors—must be
tempered, else, they will once again end up with loan losses.While RBI’s February
12 circularis,and will be,a great disciplinarian,banks seem to be able to find ways
of getting around it.

Most critically, banks must avoid lending to promoters so the latter can fund
their equity contributions.The next investment cycle must see promoters putting
in their own money into their companies and businesses. Promoters cannot also
be funding equity contributions from the cash flows of another project.Too often
has the ‘first’ project failed to throw up adequate cash flows to fund the next pro-
ject,therebyjeopardising the project and bankloans.While the intention is not to
hurt investments, it isimportant to keep track of borrowers; the recent instances
of promoters borrowing against pledged shares,without the knowledge of lenders,
is a serious concern. In many cases, the disclosures to the stock exchanges do not
capture these borrowings as these have been routed through SPVs.

Also, the 70:30 debt-equity ratio needs to be revisited rather than using itasarule
of thumbbecause promoters have not had enough skinin the gameand therefore have
little respect for the debt contract. Those who argue this would stymie investments
would dowell tolook at the loan losses of banks—some 12 lakh crore and more.

With some of the action expected to move to the bond market, the credit rating
agencies must up their game. Ratings need to be closely monitored and investors
alerted well in time. Else, investors will shy away from the corporate bond market; it
is important, over the longer-term, to ensure there are no defaults. A repeat of the
recent situation in the money markets—where mutual funds found it difficult to
sell paper and were forced to do so at very high yields—would be unfortunate.

StoppingViolence

Crimes can be reduced when community-involved physical infra
and social intervention developments happen in tandem

ORLD BANK RESEARCHERS conducted a studyin Jamaica that shows
thatimprovementsin the physical infrastructure ofacommunity's sur-
roundings as well as social interventions can reduce the incidence of
crime and violence through improvements in its social capital. Crime
andviolence canhaveadeleteriousimpact on societyand hampereconomicgrowthand
development,erodesocial cohesion,affect governanceand,in some cases,shake countries'
political stability. The cost of violence and crime is significant. The Indian economy lost
awhopping $1.19 trillion (over ¥80 lakh crore) in 2017 in constant purchasing power
parity (PPP) terms as per the Institute for Economics and Peace and, in Latin America,
considered one of the most violent regions in the world, the economic cost of a failure of
security against crimes is estimated at approximately 3.5% of GDP.

Peopleandinstitutionsalso change theirbehaviourtoavoid crime—companieshold
backtheirinvestmentsand governments shift theallocation of resources,affecting total
national production and welfare payments. However, these harmful acts can be negated
with the process of urban upgradation, or the involving of community members in the
deliverance of basic services like electricity, road and other connectivity infrastructure,
sustainablewaste management,etc,which,in turn,lendsadegree of accountability,own-
ershipand care over the society's members and its building blocks.The studyalso speaks
abouthow—in combinationwith the urban upgrades—social interventions that focuson
strengthening social capital in the communities, especially that of the most vulnerable,
deliver in curbing crime. Examples of these include conflict mediation training pro-
grammes that sensitise participants towards resolving conflicts before theyescalateand
otherbehaviouraland sensitisation initiatives.So,when physical infrastructure and social
intervention programmesare implemented together, reinforcing one another,commu-
nity members demonstrate greater ownership and lesserviolence—this could be a pos-
sible roadmap for India to follow.

AJAT GUPTA HAD been
moved to a larger part of
the prison when he came
face toface with his neme-
sis, Raj Rajaratnam.
Rajaratnam, a disgraced hedge fund
manager,hadn’talways been Mr.Gupta’s
nemesis. For a long time, they were
close—soclose thatajurywas convinced
Gupta had slipped him boardroom
secrets so that Rajaratnam could trade
on inside information. Gupta—once a
memberof thefinancial eliteasthehead
of McKinsey,a board member of Gold-
man Sachsand anadviser to Bill Gates—
hadbeen convicted of securities fraud in
2012 as part of Rajaratnam’s insider-
trading ring. He was sentenced to two
years in prison. And he had come to
blame his plight on his former confidant.
Now both men were locked up in the
same federal prison in Ayer, Massachu-
setts, and they suddenly found them-
selves staringat each other.Gupta,in his
firstinterviewsincebeingreleased from
prison three years ago, recalled the
momentwhen hewalked overto Rajarat-
nam on the prison grounds.

“I'told him,‘Raj,Iam here because of
you’,” Gupta told me. The men did not
shake hands. “He is not the apologising
type,sohedidn’tsay, 'msorry.”The two
men strolled around the grounds. Then
something weird happened.“I forgave
him”, Gupta said.

Today, Gupta,a business pariah after
the exposure of his stunning breach of
corporate trust, not to mention his sta-
tus as a convicted criminal, wants for-
giveness,too—oratleasttotell hisside of
the story.The playbook for these sorts of
attempted returns to public life is well
established: Express contrition, forgive
your tormentors, espouse the hard
lessonslearned.

That is not Gupta’s approach. He is
aggressively unrepentant. He main-
tains heisinnocent despite the juryver-
dict against him on three counts of
securities fraud and one charge of con-
spiracy.(He was found not guilty on two
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BRAZENING IT OUT

AFTERASTINT IN FEDERAL PRISON, THE FORMER MCKINSEY CHIEF AND GOLDMAN SACHS
DIRECTOR MAINTAINS HE IS INNOCENT—AND IS TRYING TO REPAIR HIS REPUTATION

Rajat Gupta is
unrepentant for his crimes

ROSS SORKIN

NYT

other counts).

Gupta’s book, Mind Without Fear,to
be published next week, tells the story of
how his career unravelled. It is a propul-
sive narrative filled with boldfaced
names from business and politics. At
times, itis a dishy score settler.

Gupta never testified

together.We played chess.Wehad break-
fast together”, he told me. Most of their
conversations were about “prison stuff,
you know”?
“Sometimes we’d talk about Preet
Bharara”,Guptaadded.
Bharara was the crusading United
States attorney for the

at his trial, a decision he — ————————— Southern District of New

said heregretted.Whilehe
gives a full-throated self-
defenceinthebookthatis
fullerthan theonethejury
heard, much of the out-
lineswerealreadyheard—
and rejected—in court.
The book requires the
reader to suspend disbe-

The closest Gupta
comes in the book
to acknowledging
any error on his
part is when he
notes that he
shouldn't have

York who prosecuted both
Rajaratnam and Gupta.
Rajaratnam, who was sen-
tenced to 11 years in
prison, “was obviously
quite mad at him”, Gupta
said. Gupta is mad at
Bharara, too. His book is
filled with critical asides

lief in the judicial system. ~ trusted Rajaratnam  about Bharara and what

Somereaders may sympa-

Gupta believes was his

thise with him while oth- S prosecutorial overreach.

ers may find his arguments unconvinc-
ing.Guptarecountsvirtuallyeveryscene
in the past decade of his life, from the
moment he learned that he was under
investigation (he got a phone call from
the general counsel of Goldman Sachs
whilehewasinlineatairportsecurity) to
when he was released from prison.

The closest Gupta comesin thebook,
or in his interview with me, to acknowl-
edging any error on his part is when he
notes that he shouldn’t have trusted
Rajaratnamand that he spokealittletoo
loosely when he discussed Goldman’s
corporate secretsonaphonecall that the
FBI secretly recorded. Gupta, it seems,
spent his time in prison trying to make
thebestof his circumstances—and occa-
sionally hanging out with Rajaratnam.

“We played Scrabble in prison

“Go after the hedge funds and their
circle, play up the story in the press,and
maybe no one would notice that the big
banking executives were continuing to
walk free”,he wrote.“That I, like many of
those guys he targetted, was a fellow
Indian only burnished his tough-guy
aura”.There isareasonable argument to
be made that Bharara didn’t do enough
to pursue criminal cases against Wall
Street executivesand othersresponsible
for causing the 2008 financial crisis. But
it is pretty rich for Gupta—who spent
years at the top of the Wall Street peck-
ing order—to use that critique to cast
himselfasavictim.

The case against Gupta revolved
around the day in the fall of 2008 when
Warren Buffett agreed to make a crucial
investment in Goldman Sachs, bolster-

[s the start-up bubble waiting to be popped?

The start-up disruption is
paradoxically positive and the

winners will be the ones who can

scale up steeply with constant

innovation and technology adoption

BETWEEN 1996 AND 2002, a new
bubble was set by a wave of internet
start-ups with mega valuations that
defied traditional logic and norms. A
new benchmark for assessing the
intrinsicworth of such companies ref-
erenced multiples of quantums of
losses or the rate of burn of cash while
theidea of profits was a quaint notion.
In some cases,value was attributed to
numbers of customers—terms that
have a nebulous relationship with
conventional business drivers like
profits, cash generation or even sales.
The period sawa headybubble fuelled
by a plethora of investment compa-
nies flush with cash, creating a hugely
speculative market with a domino
effect across the globe. By end 2002,
thebubble crashed and US stock mar-
kets lost over $5 trillion, triggering a
fall in housing prices and jobs, bring-
ing about a tailspin in the global
economy.

Although India did not signifi-
cantly experience the adversities of
the dot-com bubble then, today it is
very much in the midst of a start-up
euphoria and one of the highest
receivers of private equity (PE) and
venture capital (VC) in the world, hav-
ing received $35.1 billion in PE in
2018,a35%increase from 2017 and
a total of $120 billion in 2013-18.
This expected gain or market size
(much of it is speculative) when com-
pared to the Indian GDP in 2018, at
$2.6 trillion, amplifies the risk and
effect such capital can have on the
second most populated country in
the world.

Bubbles are easy to spot in hind-
sight or in retrospect but always a
challenge to accurately predict in real
time. One research by Epoch Invest-
ment Partners identifies at least seven
bubbles in the past forty years and all
have two similar characteristics and,
currently, we have both of these con-
ditions—a flow of large tranches of

money from investors in the US,
Europe, China, Japan, etc, with high
valuations based on unconventional
models that have left experts
perplexed.

Many explanations are given for
the megavalue of relatively small and
loss-making enterprises but none
appear convincing to theorists and
traditionalists.Arewe inabubbleoris
it different this time?

The single biggest factor that is
different todayis the tectonic change
that the onset of a digital revolution
has brought about, which is probably
more robust and powerful than any of
the earlier technologies known to
mankind. The alignment of big data
with cheap computing technologies
create intricate linkages and power-
ful business models which are supe-
rior to those developed in the 1990s.
As Bill Gates explained recently,
“Microsoft might spend a lot of
money to develop the first unit of
program but every unit after that is
virtually free to produce. Unlike
goods that powered our economy in
the past, software is an intangible
asset”.Intangible assets in 2018 rep-
resent 849% of the total market value
of S&P 500, up from 17%in 1975.

The pace of technology change is
constantly accelerating and business
models also get incessantly enhanced,
becoming more efficient. This ability
to scale up in gigantic proportions,
called ‘blitzscaling” by Reid Hoffman,
founder of LinkedIn, is the essence of
domination of firms that ends up cre-
ating a market dynamic that causesan
extremely high concentration of these
dominant firms. The race of capital is
to back the one or two firms who will
outlast the others in the industry due
toitsbettermodel and scale.Takeride
hailing aggregators. Today, the top
two—Olaand Uber—have over 70% of
the market, and other platforms like
Meru, Easy Cabs, Sky Cabs etc,

DUTTA

Directorin Thought Arbitrage
Research Institute

together with regional and hyper-
local ones, share the balance but are
constantlylosing share.This phenom-
ena of a near duopoly of profits is
reflected in the mega valuations of the
leaders against therest in the market.

What are the factors that create
such mammoth value? Experts
believe that while some of the basic
fundamentals of commerce like large
addressable markets, sustained cash
flows (at least in the future) and high
gross margins are the bedrock of value
for all e-commerce companies, the
multiplier comes from an entity’s
ability to scale with efficient capital
allocation. Scale in this model creates
viral growth with network effects,
where every incremental increase in
the number of users creates value for
all usersand creates disproportionate
gains and marKket size.

Cornell University analysed the
network effect in Amazon’s business
model and found that people don’t
buy Amazon Prime because they see
other people buying Prime, but
because Prime has gotten better
because more people now have
Prime! Because more people have
Prime,Amazon has more warehouses
and more distribution centres, etc,so
they can bring people their items
faster. Efficient capital allocation by
managers where they spend on tech-
nology, infrastructure, and market
innovation causes expenses to grow
at a lower rate than revenues, creat-
ing the road to sustained profitabil-
ity. Simple!

But, are we in a bubble? Time will
tell but probably not,because this dis-
ruption is paradoxically positive. It is
true that many companies of today
with promise will fall by the wayside
to more efficient, innovative and
aggressive competitors. The winners
will be the ones who can scale up
steeplywith constant innovation and
technology adoption.

Akbar al-Baker, Qatar Airways CEO

| am sure that the aircraft will get back into the skies
soon and that Boeing will get to the bottom of what
happened and if there is something technical wrong
that they will find a fix for it

ing public confidence in the firm when
such confidence was in dangerously
short supply.Sixteen seconds after Gold-
man’s board finished discussing Buf-
fett’s soon-to-be-announced invest-
ment, Gupta called Rajaratnam.
Rajaratnam then started buying Gold-
man shares. Explaining the well-timed
purchases later in a taped phone call, he
said he had heard “something good
might happento Goldman” Rajaratham
was never charged with crimes sur-
rounding that Goldman trade; he was
convicted of making other trades using
illicit information. Unlike conventional
insider tipsters, Gupta was never paid
directly by Rajaratnam for spilling
secrets.Instead, prosecutorstold thejury,
Gupta received other benefits or would
in the future.

Gupta insists that the prosecution’s
narrativeiswrong. He says thathe doesn’t
remember speaking to Rajaratnam after
the Goldman board meeting—maybe, he
says, he spoke to his secretary—and that,
ifhedid speaktoRajaratnam,he certainly
didn’t divulge the pending Buffett news.
Now that he has served his two years in
prison, Gupta wants to restart his life. He
has been spending time with his family
and doing some consultingworkin India.
He has not reconnected with many of his
formerfriendsand colleaguesin the busi-
nessworld.

“I didn’t want to put them in a diffi-
cult position”,he said. Gupta said he had
learned some valuable lessons over the
past decade: “Don’t get too attached to
anything—yourreputation,youraccom-
plishments or any of it.I think about it
now, what does it matter? Okay, this
thing unjustly destroyed myreputation.
Thatis only troubling if Iam so attached
tomyreputation”.

Inthespirit of forgiveness,he said, he
still has respect for Rajaratnam.

“I have to give him an extraordinary
amount of credit”, Mr. Gupta told me
near the end of our conversation.
“Because he could have easily testified
against me,made something up”.

THEEDITOR
THIS IS NATIONALISM
(everything else is just

gas)

| wish | was a Parsi

so that one day

| could be a 65 year-old Parsi
and eat dhansak

at the Ripon Club for lunch

and then sleepon those chairs
with a newspaper across my face
| wish | was a Sikh

so | could wear brightly colored
turbans

and shimmer

on bright sunshiny days

| wish | was a Catholic

so then Goa would really be my
home

| wish | was a Muslim

so then | could eat with greater
gusto

on Mohamedali Road

after sunset

during Ramzan

| wish | was a Hindu

so then Ganesh

would ever dwell in my heart
I'm glad I am an Indian

Jai Hind

(with apologies to Buddhists and
Jains and anyone else | may have
forgotten)

— The author has opted to use the
pseudonym 'Mr India’

Fake news

The dissemination of authentic
information cannot be
overemphasised, more so in this
election season. Posts that have no
basis in fact and photographs that have
no fidelity to the issue under debate
are 'shared' and 'liked' by millions. But
the harm to public discourse in doing
sois incalculable and internet
platforms are now misused for dirty
tricks campaigns. In other words, fake
news is posted in order to discredit
and malign the political opponents
rather than to shore up support for the
contestants. The sanctity of the
election process becomes a casualty
when misinformation is disseminated
to manipulate it

— G David Milton, Maruthancode
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The author is associate professor
and area head, Finance, SPJIMR

CREDIT RATING AGENCIES

The failure of
the regulatory
system?

We need to freshly look at the CRA-based risk
assessment framework. The fundamental conflicts in
the same need to be eliminated and replaced with a
market-based and sustainable framework

REDIT RATING AGENCIES

(CRAs) have lately been in

the spotlight for not being

able to downgrade several

issuers before the latter
defaulted on their obligations. The
Reserve Bank of India (RBI) Governor
held a meeting with CRAs in which he is
said to have expressed unhappinesswith
their performance.

It is quite hilarious and yet disap-
pointing to see how the regulators and
policymakers across the world have, over
the years, misunderstood the role of
CRAs. This is a classic case of first tying
yourself in knots and then trying to

unknotbyblaming the ropes for the knot.
Let us see how.

Understanding the problem

Thejobofa CRAistoassesstheriskon
an issuer’s obligation (say, a loan). The
risk,as of today,on a loan means that the
issuer can default ata later date.The rat-
ing assigned by a CRA is thus predictive
in nature.

Aswith anykind of predictive activity,
the rating is subject to error. While a lot
of research has been devoted to models
(Altman, KMV and others) for improving
the predictive accuracy of ratings, it will
still always be subject to errors.

In view of the above, how should pol-
icymakers design their expectations of
the role of a CRA? Is it rational to expect
that rating agencies must achieve a cer-
tain level of accuracy?

Lopsided regulations

When we think of the above ques-
tions, the irrational framework of the
regulators becomes clear. Globally, the
rating industry is dominated by a few
players only. There are strong barriers to
entry for establishing a CRA. It is far eas-
ier for a new player to com-

mence abusiness 0f Selling o —

the assessments of other
risks like equity or currency
than of credit risks. To be
sure, the barrier is not for
intellectual reasons. The
factors in a credit rating
model are now quite well-
researched and it is not
rocket science.

The barriers to entryare
two-fold:

m Strength of the incum-
bents: The economies of
scale and the deeply
entrenched relationships of
the existing CRAs deternew
entrants from establishing
their businesses.

m Regulatory imperative: The Basel
Accord and the RBIregulations ask banks
tomaintain capital,based directlyon the
ratings assigned by CRAs to the loans on
the books of the latter. In fact, RBI man-
dates all bond public issues to carry a
valid rating from CRAs.

The combined impact of the two fac-
tors is that the market forces are not
allowed towork through the credit ratings
business.There is less than optimal com-
petition amongst CRAs,who have a large
captive market available to themselves.

The customers of CRAs, mostly banks
and mutual funds, are subject to regula-
tions like capital adequacy, disclosures
and market discipline. In order to meet
the desired standards of outcome, they
are expected to diligently undertake the
risk appraisal on their loans and bonds.
However, in reality, in cases of failure of
the credits underwritten by them, they
conveniently shift the blame on to CRAs.
Their implicit argument behind this
behaviour is that since the regulators
have mandated them to get their loans
rated by CRAs, the blame should, at least
partially, lie at the doors of CRAs.

The regulators are caught in a
predicament on account of their own
stipulations. They have asked the banks
and mutual funds to assign capital based
onratings of CRAs. So,how can they now

HE FORTHCOMING ELEC-
TIONS are going to be crucial
for Tamil Nadu. The state will
face polls for the first time
without DMK’s M Karunanidhi
and AIADMK’s | Jayalalithaa—the two
powerful and charismatic leaders who
have taken turns to lead the state for
decades. Both the regional parties have
formed alliances with national parties.The
alliances are quite complicated,with many
permutationsand combinations and with
friends becoming foes and vice versa.

In 2014, Tamil Nadu saw an unprece-
dented landslide win for the ATADMK in
the Lok Sabha polls,which wiped the DMK
from national scene. Jayalalithaa pulled it
off with herfamousline‘Modiversuslady’.
Contesting on its own in 39 seats, the
AIADMK won 37 seats and emerged the
third largest bloc in Parliament. Subse-
quent developments in the state, Jay-
alalithaa’s conviction, her ill health, her
death and her close aide Sasikala trying to
seize power after her death have all taken
the sheen off the party.

In spite of it taking occasional pot-
shots at the BJP, it was a foregone conclu-
sion the ATADMK will ally with the ruling
party.Itis known thatitisthe BJPthat has
been pulling the strings behind the scene
in the state and has been propping up the
ATIADMK government—the AIADMK has

The political drama E##

has just begun

The DMK-Congress combination
appears to have an edge over the

BJP-AIADMK alliance

RAVINDRANATH

sushila.ravindranath@expressindia.com

to contest under the NDA umbrella.

But in the popular perception, the BJP
continues to be seen as a party from the
North thatwillimpose Hindi on the Tamils
and has no sympathy forTamil aspirations
or culture. Narendra Modi is very low on
the Tamil psyche and ‘go back Modi’hash-
tags erupt each time he visits the state.

The ATADMKhas given five seats to the
BJP, and seven seats more to the Pattali
Makkal Katchi (PMK),which is influential
among the powerful Vanniyar caste in the
northern belt of the state. The PMK has

also been promised a Rajya Sabha seat in
the future as a bonus. The opposition
alliance sees this as an unacceptable com-
bination of the BJP’s religious communal-
ism and the PMK’s casteism.

When the DMK president MK Stalin
announced the party’s official alliance
with the Congress and the decision toallot
them 10 seats, it raised a lot of eyebrows.
The DMK’s decision is considered strange,
especiallyafter the national party’s dismal
performance in 2016 Tamil Nadu assem-
bly election prevented the DMK from get-

REGIONAL CAFE: TAMIL NADU

ILLUSTRATION: ROHNITPHORE

asktheformertonothold CRAsaccount-
able for the errors in credit assessments?

RBI may ask CRAs to improve their
performance.Butitis missing the central
flaw in the framework.The performance
of CRAs cannot be improved through
mandates.As an analogy,a pharmaceuti-
calregulator cannot mandate a producer
of a cancer treating drug to cure the dis-
ease with a given level of accuracy. That
can happen only through the right kind
of market structures, innovations and
behavioural incentives.

Suggested changes
The regulators should,

Make it optional for therefore, review the credit
banks and mutual
funds to use
ratings assigned by g Make it optional (against
CRAs; the lender or the currently mandatory)
investor should be
held solely, and
fully, accountable
for its failures in
assessing the
credit risk

rating framework in
entirety.Iwould suggest the
following.

forbanksand mutual funds
to use the ratings assigned
by CRAs. At the same time,
thelender orinvestorshould
be held solely, and fully,
accountable for its failures
in assessing the credit risk.

Each bank or mutual
fund will then decide the
extent to which it wants to
use the ratings assigned by CRAs. This
decision of a bank or mutual fund will be
based on its own expertise, nature of
portfolio and business model.

Thiswill be similarto theinternal rat-
ings model as per the Basel norms. The
key change would be that the banks can
choose to, but will not be required to,
adopt the ratings assigned by CRAs.

The rules on provisioning,and incen-
tives on non-conservative risk assess-
ment, will also need to be revisited
accordingly.

m Reorient the regulations for CRAs to
focus mainly on their governance and
disclosurenorms.Itis neitherthejob,nor
within the capability, of a regulator to
assess the performance of a CRA. A free
market of customersand analystscando
amore efficient function of the same.

m Encourage better discovery of risk
assessments through alternate mecha-
nisms.Credit derivative market is one,but
not the only,mechanism.There have been
several thoughtful pieces of workalready
done,which have highlighted the oppor-
tunitiesand challenges on this topic.This,
in itself, deserves a separate discussion.

In summary, we need to freshly look
atthe CRA-based riskassessment frame-
work. The fundamental conflicts in the
same need tobe eliminated and replaced
with a market-based and sustainable
framework.
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@ DEVELOPMENT FINANCING

Channeling public

& private funding

DEY

The author teaches finance at IIM Bodh Gaya.
Views are personal

The right blending can strengthen financing
mechanism for meeting SDGs

SUSTAINABLE DEVELOPMENT GOALS (SDGs) aim ataligning the
aspects of poverty alleviation, social welfare, community develop-
ment, environmental sustainability,among others. While poverty
reduction and food security can be achieved through integrating
farming systems, sustainability is a long-term undertaking and
rather difficult to attain unless the development intervention has
measurable impacts on social, economic, cultural and environ-
mental parameters. Sustainability in any development interven-
tion needs to be achieved by striking a balance between develop-
ment outcomes and financial returns.

What can be an appropriate yet cost-effective financing mech-
anism for meeting SDGs? Blended finance through PPP seems a
timely solution for development finance ambit, especially in agri-
culture,energy,healthcareand housing.In practice,blended finance
has been evolved to improve fiscal prudence of national govern-
ments and strengthen bilateral/multilateral cooperation with
developed countries, and finance development projects. Annual
investment gap for delivering SDGs in developing countries is
pegged at $2.5 trillion, and blended finance through facilities and
funds should finance this gap. According to IFC (2016), blended
finance can be used to enable the private sector to invest where it
would not otherwise be possible. The idea is to mix concessional
funds typically from donor agencies with those of commercial
development institutions such as multilateral development
banks/development finance institutions and private investorsina
risk-sharing arrangement, with aligned incentives to make sure
technical assistance can be leveraged with commercial capital.

Typologies exist in development finance literature, such as
‘responsible investing’, ‘sustainable investing’, ‘impact investing’,
the meaning of which resonates well with the essence of blended
finance.Asthe objectiveis to deliver‘blended value’,the rationale of
financing is to challenge institutional complexity in light of com-
peting impact logic (environmental, social,governance) and invest-
ment logic (financial return to investors). Further, blended finance
use is tailored to local setting.

Blending entails chanelling both public and private capital judi-
ciouslythrough optimal risk-sharing. Forexample,agriculture projects
are relatively uncertain in return or are risky as compared to utility-
based ones where scaling up can be feasible.Therefore,grantand loan
guarantees can otherwise finance the gap in agriculture/farming-
based projects in addition to small equity/debt capital infusion. For
instance, in EU development projects, blended finance facilities and
technical assistance together accounts for 75% of blending. Blended
finance use has gained salience in farming/natural resource manage-
ment projects besides energyand infrastructure sectors in developing
countries. Take the Umbrella Programme for Natural Resource Man-
agement (UPNRM).It has combined the technical and financial assis-
tance to facilitate blended finance facilities (grant, concessional loan,
technical assistance) to promote sustainable development. For financ-
ing UPNRM, NABARD partnered with German International Devel-
opment Cooperation (GIZ) and German Government-owned Devel-
opment Bank (KfW). The loan eligibility of projects is guided by five
principles: pro-poor, need-based, and environmentally sustainable,
good governance,and promote community participation.

NABARD hasapproved 330 projectswith an investment of 84.79
million euros (79.28 million euros loan and 5.38 million euros
grant) as of 2017-18.Through blended financing, investment has
been made in capacity building of resource agencies to help them
implement and replicate successful climate smart business mod-
els. Concerted efforts of technical and financial cooperation agen-
cies have tried to transform traditional agricultural practices into
profitable and sustainable business enterprises in that beneficiary
farming households exhibit their risk-taking abilities, try to reduce
uncertainty of earnings,and have experimented with farming tech-
niques for sustainable livelihood.

It is apparent from some evaluation-based studies as part of
UPNRM that mainstream financial institutions are insufficiently
aware of manyaspects of lending to farm-based activities, for exam-
ple,integrated fisheries yet. However, it is to the credit of bankers
that they have evinced interest in extending credit for replicable
business models. Demonstration models of UPNRM projects can be
set up and visits by bank officials could be organised to bring such
projects into mainstream financing and scaling up.

However, the difficulties for financial mainstreaming lie in the
complexity of documentation, lack of clarity in terms of land titles or
ownership,and remoteness of locations. As a result, MFIs and infor-
mal sources of credit have captured this niche credit market and
charge higherrates of interest.It is hoped that as the business corre-
spondent oragent banking model for extending financial services to
areas not served by banks takes off, this problem is likely to be solved.

Nonetheless, it is interesting to note that some financial prod-
uctsas part of blended finance fundsare in the offing, such as Social
Impact Bonds that ensure‘payment by outcome’apart from private
equity funds or/and Alternative Investment Funds. A right blend-
ing can strengthen financing mechanism for meeting SDGs.

f 4

ting a majority.The junior partners of this
alliance are the CPI(M), the Viduthalai
Chiruthaigal Katchi, Vaiko’s MDMK, and
the Indian Union Muslim League.

Most parties have aligned with Dravid-
ian parties, with two notable exceptions.
The nephew of Jayalalithaa’s close aide
Sasikala, TTV Dhinakaran, has launched
his own party, the AMMK (Amma Makkal
Munnetra Kazhagam), claiming to be the
true successor of Jayalalithaa. No other
known party is going with him and he is
contesting 38 seats out of 39 on his own.

The AIADMK hopes that its alliance with
the BJP (which hasalready helped cut Dhi-
nakaran’s wings considerably) will curb
him totally. However, he is expected to eat
into ATADMK votes in some districts.

The unknown factor is Kamal Haasan,
founder of the Makkal Needhi Maiam. He
has announced the names of candidates
for 19 constituencies, although he is not
contesting himself. The list includes a
retired IPS officer, a retired judge, three
doctors, five lawyers, four engineers and
seven businesspersons. He has said that
the party has chosen candidates based on
whether they were economically stable,
had past experience in publiclife,and with
great ideas to solve many issues. Among
otherthings,he has promised 501akh jobs,
agricultural revival,and women empow-
ermentwith 50% jobreservation tothem.
He has also played into some parochial
sentiments.If his partymakes anyinroads
at all, it will show that film stars still have
some influence in Tamil Nadu politics.

Both the AIADMK and the DMK have
announced populist economic promises
in their manifestos. There is a lot of simi-
larity in what they are offering. Both the
parties have promised a change in oil-pric-
ing formula, scrapping of foreign direct
investment (FDI) in retail, and hike in
exemption limit forindividual income tax.

Freebies are a given in Tamil Nadu

manifestos. The ATADMK has promised
fans, mixer-grinders, laptops, goats, cows,
four grams gold for poor women’s mar-
riage and other things nationwide. The
DMK’s manifestois silent on freebies—the
manifesto saysitwould urge the Centre to
hike the exemption limit for individual
income tax to Rs 6 lakh in the case of men
and Rs 7.2 lakh for women. The party has
also promised to urge the Centre to
exempt gratuity and provident fund paid
to government employees on retirement
from tax. The ATADMK says it would take
stepstoincrease the exemptionlimittoRs
5 lakh for both men and women.

On the oil-pricing policy, the AIADMK
has stated it would take action to change
the mechanism for determining the prices
of petrol and diesel. It will also work to
withdraw the power given to OMCs to fix
prices.The partywants oil and cooking gas
prices tobefixed inaway thatitis uniform
throughout the year. On its part,the DMK
wants the Centre to change the pricing
policy to fix just and reasonable prices for
petroleum products. As things stand, the
DMK-Congress combination appears to
have an edge over the BJP-AIADMK
alliance.In the state,the BJPhasnot gained
in popularity even after Pulwama attacks.
Allthat the BJPcan hopetodoistotryand
limit the Congressriding piggyback on the
DMK and gaining some ground.
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BECAUSE THE TRUTH

INVOLVES US ALL

A DISMAL PATTERN

Acquittals in Samjhauta blast case raise serious questions
about NIA’s capacities, politicisation of terror

LL FOUR PERSONS accused in the high-profile 2007 Samjhauta Express

blast case were acquitted by a trial court last week. The court said the

National Investigation Agency (NIA) had failed to prove the conspiracy

charges and gave the benefit of doubt to the accused — among them for-
mer RSS activist Naba Kumar Sarkar alias Aseemanand. The failure of the prosecution to
secure convictions in a terror case which claimed the lives of at least 68 persons includ-
ing 43 Pakistani nationals, shows the agency, set up primarily to probe acts of terrorism,
in poor light.

But the acquittals in the Samjhauta Express case are not exceptional. There seems to
be a pattern in these terror cases, where the prosecution has been found wanting in se-
curing convictions. Investigators have held that the Samjhauta Express blast was part of
a string of six cases, in which Hindutva groups and activists allegedly conspired to target
Muslims and their places of worship. The terror strikes included bomb blasts in the Ajmer
Dargah and Mecca Masjid in Hyderabad in 2007 and Malegaon in 2006 and 2008, and
among the accused were Sadhvi Pragya Singh Thakur and Shrikant Prasad Purohit, a lieu-
tenant colonel in the Indian Army. Twelve years since the incidents took place, the pros-
ecution has managed to secure convictions only in the Ajmer case — a special court sen-
tenced two RSS pracharaks to life while Aseemanand was acquitted. Last year, a special
court acquitted all the accused in the Mecca Masjid blasts case, in which nine persons
had been killed. In all these cases, a large number of witnesses turned hostile during the
long-winded trial. In the Malegaon case, NIA special prosecutor, Rohini Salian, had told
this newspaper that she was under pressure from the agency to go slow. In fact, the NIA
had dropped all charges against Pragya Thakur in the Malegaon blasts case in 2017. It was
left to a special court to reinstate charges against her and Purohit under the Unlawful
Activities (Prevention) Act, a year later.

Since the regime change at the Centre in 2014, there appears to be a marked difference
in the approach of the NIA to the cases in which Hindutva activists have been
chargesheeted. The prosecution has seemed lenient towards bail pleas filed by the
chargesheeted and unperturbed about its failure to secure convictions: In the Samjhauta
Express case, Home Minister Rajnath Singh has said there would not be an appeal against
the acquittals. The government must desist from politicising these cases and ensure that
the law takes its course. The NIA and the prosecution cannot let these cases fall apart at
the trial stage, for that only weakens India’s battle against terrorism. Moreover, it's not just
the credibility of the NIA that is at stake, but the government’s resolve to ensure justice
— independent of the religion of the victims or the ideology of the accused.

THE FALL OF IS

But it may be premature to declare victory. There is no room
for complacency, India must not let down its guard

HE MILITARY DEFEAT of the Islamic State, declared with the capture of Baghuz

in Syria, the last sliver of its territory, had been in the making for months. Since

2016, when Iraqi forces started a determined push to take back territory

usurped by the post-al Qaeda “Caliphate”, the group has steadily lost terri-
tory. The fall of Mosul in mid-2017 marked a significant milestone. Around the same time,
a US-backed coalition had started retaking IS territory in Syria. Raqqa, the self-declared
capital of the S, in Syria, and the last big city it held in that country, was freed from the IS
in October 2017. There was a terrible civilian toll and to this day, the city remains uninhab-
itable, while Iraq struggles to rebuild Mosul. At the height of its power, the IS controlled
almost a third of Syria and a long boot-shaped piece of territory in Iraq, like a dagger
through its heart, stopping just north of Baghdad. In these areas, the self-styled “Caliphate”
attracted thousands of young people from across the world, including to the great shock
of those countries, from North America and Europe. It also attracted donors from which
it raised billions of dollars. Plus it sold oil from the large fields in Syria and some in Iraq
under its control to a shadow world of clients. It inflicted great brutality on all that lay in
its path — people, architecture, libraries and museums.

However, the IS as anideology had long crossed over the steadily shrinking geograph-
ical borders of the so-called Caliphate. In that sense, declaring victory over the IS may be
premature. While thousands of IS fighters and their families have dispersed from their
strongholds in Syria and Iraq into the deserts, the group is present in Afghanistan where
itis known as the Islamic State of the Khorasan. In the manner of al Qaeda at its height,
the IS now has independently operating franchises across the world, and individuals and
small bands of individuals ready to carry out terrorist attacks in several parts of the world.

Only a handful of IS-inspired youngsters have been detected in India, some after they
had left for Syria, but fortunately, most as they were being radicalised by online mentors.
Earlier this month, External Affairs Minister Sushma Swaraj told the OIC foreign minis-
ters that India’s multiculturalism and diversity had ensured that extremist ideologies
had not taken hold. But there is no room for complacency. Religious co-existence has
been undermined much in recent times, and the situation in Kashmir has deteriorated.
ThelSis sure toreact toits defeat, and to see the multiple faultines of this region as an op-
portunity. India cannot afford to let down its guard.

GGROW UP

If age is but a number, say scientists in the UK, let us be liberal
and give ourselves 30 for fun and games

CAMBRIDGE SCIENTIST speaking ahead of a meet on brain development

at the Academy of Medical Sciences in Oxford has made headlines world-

wide by suggesting that we don’t grow up until our thirties. The excite-

ment is unwarranted. Compelling data from thousands of years of juve-
nile behaviour establishes that on average, humans never grow up at all. Just six months
ago, speaking at the Leverhulme Centre for the Future of Intelligence at Cambridge,
Stephen Hawking, who was a professor there, defined the discipline of history as the
study of the history of stupidity. The human race has worked for centuries to create civil
society, to stave off a life that looked “nasty, brutish and short”, in Hobbes’ (the gloomy
political philosopher of Malmesbury, not the cartoon tiger) memorable phase in Leviathan.
Having largely achieved that aim, it now seeks salvation in many countries in the search
for alost golden age, guided by strong men. It's unbelievably juvenile.

The headlines that scientists made at Oxford were ridiculous, but what they actually
said was not: That the minds of people mature at different rates in a continuous process,
and that we do not all suddenly become adults either at 18, or 21 or 30. Watersheds for
attaining adulthood are illogical compacts that have been agreed upon by interest groups
that must administer justice, deliver education and health, sell alcohol and tobacco or
conscript for military service. In reality, the brain keeps rewiring itself throughout the
first half of life, and does not reach a steady state until the age of 30.

So now we know that while the exhortation to “act your age” is illogical, the demand
that you “grow up” is not. And also, that you have at least a decade extra to run wild. Life
is short, and it’s always nice to have a margin.
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WORDLY WISE
“IT'SIMPORTANT TO NOT STOP EVOLVING BECAUSE
YOU HAVE REACHED ADULTHOOD.

— J K SIMMONS

In praise of khichdi

Or, as the general election draws closer,
in defence of politics

ALOK RAI

IN THE RUN-UP to the impending parlia-
mentary election, a pointed contrast is be-
ing sought to be drawn between the hig-
gledy-piggledy chaos of Opposition “unity”
— “khichdi” — and the trenchant “vision” that
Narendra Modi represents. Well, that “vi-
sion” deserves independent consideration.
Its blustering muscularity possibly has some
adolescent appeal. Certainly, the moustaches
of superannuated generals in TV studios have
become noticeably fiercer. But my subjectis
rather more modest today — simply, the sim-
ple “khichdi”.

Now, khichdi is universally loved as a con-
venient comfort food. It can be rustled up
easily, it feeds the hungry, and nourishes the
ailing. I daresay even the macho Modi — ab
tak chhappan — at least in his more modest
incarnations as chaiwalla and chowkidar,
must relish khichdi. But in the political
sphere, as metaphor, khichdi is generally
looked down upon. So, my theme is political
khichdi.

All politicians routinely seek to deny that
they are acting for political reasons, and cor-
respondingly accuse their rivals of doing so.
This is manifestly paradoxical, but we should
pause and reflect a little on this paradox. All
politicians represent, or seek to represent,
constituencies — which are both electoral
spaces and demographies. They act — and
should act — to advance the interests of those
constituencies. This contending of interests
is precisely the stuff of democratic politics —
the jostling and the clamour, the deals and
the compromises, is the very soundtrack of
democracy. Butitis typical that all politicians
pretend that the “special interests” that they
represent — the particular groups, classes,
castes — in fact, stand for the “general inter-
est”.Suchaclaimis invariably deceptive, and
itis important to call out this deception.

Mercifully, this is easily done in most
cases. Thus, the samaj of the Samajwadi Party
is mainly Yadav; Mayawati’s bahujan are
mainly Dalit. But the hypocrisy of the BJPis of
another order. They claim — claim vocifer-
ously, aggressively, threateningly — to speak
for the “national interest”. And — this is the
clear, intended, dangerous implication — if

The Hindu-savarna “special
interest” mutates into
“Hindu nationalism”. The
only way that that
Brahminical “special
interest” can seek to further
extend and consolidate its
dominance is by shutting
down the clamour, the very
possibility of competing
“special interests”. It is
important, therefore, that
the clamour of apparently
incommensurate special
interests, committed to
democratic negotiation, be
denigrated as “khichdi” —to
be contrasted with serene
“nationalism”.

they speak for “the nation”, what need is
there for anyone else to speak at all? But the
necessary question is the old, familiar one —
what is the “special interest” that is being
sought to be camouflaged in this angry “na-
tional” claim, so that all those who think dif-
ferently are deemed “anti-national”?

So, here’s my thesis. There is ultimately
no shame in being accused of advancing the
interests of the Dalits or the OBCs — because
both of these groups, albeit in different ways,
can credibly be said to be disadvantaged, de-
prived of a fair share of the social good:
Property, education, status. Jat and Patel lead-
ers can afford to speak in their own name,
and do so freely. But the “special interest”
represented by the BJPis the one “special in-
terest” that dare not speak its name. The
Hindu-savarna class, sheltering behind “na-
tionalist” rhetoric, enjoys almost complete
dominance over the aforementioned social
good, but its moral claim to that social good
has been hollowed out completely.

There are complex historical reasons un-
derlying this development — different re-
gions, different stories — but the fact is that
the moral legitimacy of that dominance has
been irretrievably lost, even in their own
eyes. The tireless efforts of the Hindu social
reformers, Dayanand, Gandhi, Vivekanand,;
the progressive legacy of the freedom move-
ment; the global trend in favour of equality
— all this has ensured that overt
“Brahminism”, an ideology founded on hi-
erarchy and discrimination, on institution-
alised inhumanity, can have few defenders.
The “Hindu nationalism” of the BJP-RSS is the
mutated form of this toxic ideology. The po-
litical party is merely a front organisation for
a secret society that has been plotting, for
nearly a century, to buttress the privileges of
the Hindu upper castes, and their associated
corporate sector, and will go to any lengths
in pursuit of that goal.

The ressentiment of these super-privi-
leged savarna elites is a fertile theme, and
will bear detailed examination. But for my
limited purpose, it is sufficient to note that
its frightening outlines have become clear to
all but the wilfully blind — blind to the itin-

erant gangs of gaurakshasas (sic) who per-
petrate grotesque acts of public violence,
blind to the official and unofficial appa-
ratchiks who feel emboldened to voice the
foolishnesses and defend the outrages that
reassure the faithful — ah pushpak-vimaana,
ah vedic internet!

Hence the desperate camouflage. The
Hindu-savarna “special interest” mutates
into “Hindu nationalism”. The only way that
that Brahminical “special interest” can seek
to further extend and consolidate its dom-
inance is by shutting down the clamour, the
very possibility of competing “special inter-
ests”. It is important, therefore, that the
clamour of apparently incommensurate
special interests, committed to democratic
negotiation, be denigrated as “khichdi” —
to be contrasted with serene “nationalism”.
It follows from this that all political parties
other than the BJP — precisely because they
have no common ideology beyond a shared
commitment to the continued practice of
democracy — must come together in a
khichdi-coalition or different coalitions in
different geographies. The forming and re-
forming of such coalitions in the process of
democracy isin fact the only true reflection
of that dynamic coalition of “special inter-
ests” which is the “nation” — and not the
muscular fantasy being peddled by Sanghi
ideologues.

Of course, there will be problems. And to-
day’s allies will contend with each other to-
morrow, and form new alliances, discover
new adversaries. Political parties will —and
should — continue to compete, and jostle,
and clamour, and do all the messy things that
are internal to the practice of democracy. As
they say, tomorrow is another day — pro-
vided that there is a tomorrow. Provided that
the one self-proclaimed “nationalist” party
is not allowed to shut down politics alto-
gether. Our democratic polity is seriously ill,
and coalition-khichdi is just what it needs to
get better again. Another round of Gujarati
mixture may well kill the patient.

The writer taught in the department of
English, Delhi University

MISSING IN THE PoOI1ILS

For ruling regime and Opposition, healthcare doesn’t seem to be an issue

SHAH ALAM KHAN

AS ABOUT 900 million voters prepare to
elect their next government, the agenda for
the Indian elections is supposedly decided.
But there is an eerie silence on part of the
political class and the general public around
issues of health. In most elections in
Western countries, the healthcare policies
of a political party are an important agenda.
During the May 2015 general elections in
the UK, the prestigious medical journal,
Lancet, called the UK’s National Health
Services (NHS) a “political hot potato” for
parties in that country. Unfortunately, in
India, despite a dismal healthcare setup,
health still does not figure in the imagina-
tion of the rulers or the ruled.

Six days after the terrorist attack in
Pulwama, the World Health Organisation
(WHO) released its report on the global
health expenditure, that not only reveals
ground realities on health economics but
also helps governments to prioritise future
health expenditure. The report revealed that
the global spending on health increased in
low and middle-income countries by 6 per
cent and in high-income countries by 4 per
cent. It showed that both India and Pakistan
have populations which are one of the high-
est in the world when it comes to spending
out of pocket on health. However, its stark
findings got lost in the din of a near-war be-
tween the two countries.

The current infant mortality rate (IMR)in
India stands at 44 per 1,000 live births and
the country stood 12th on a UNICEF list of 52
low-middle income countries with the high-

It is important to analyse
why something as important
as the health of a nation
remains undiscussed during
elections here. Illiteracy, lack
of awareness, diversionary
communal-caste discussions
by the political class, lack of
political will, and, poor
electoral ethics are some of
the reasons which come to
mind.

estIMR in the world (2016). India’s neonatal
mortality rate (NMR), at 25.4 per 1,000 live
births, was higher than that of Sri Lanka,
Bhutan, Nepal and Bangladesh. Only Pakistan
and Afghanistan fared worse than us in the
subcontinent.

Considered to be a sensitive indicator of
the quality of healthcare delivery, the mater-
nal mortality rate (MMR) for India is 130 per
1,00,000live births. The average global MIMIR
hovers around 216 per 1,00,000 live births.
What is startling is the fact that the so-called
electorally most sensitive state of the coun-
try, Uttar Pradesh, has an MMR of 201 per
1,00,000 live births. UP also happens to be
the electoral state of the PM.

It is interesting to note that the word
“health” or “healthcare” appeared 83 timesin
the election manifesto of the BJP and 42
times in the manifesto of the Congress party
during the run-up to the 2014 elections.
Despite this, health did not become an elec-
tion agenda. Even today, the Opposition does
not want to make the Gorakhpur hospital
childrens’ deaths (from 2017)a pivotal point
for their campaigns.

It is important to analyse why some-
thing as important as the health of a nation
remains undiscussed during elections here.
[lliteracy, lack of awareness, diversionary
communal-caste discussions by the polit-
ical class, lack of political will, and, poor
electoral ethics are some of the reasons
which come to mind. It would, perhaps, be
preposterous to believe that the people
would seek health from their rulers when

basic survival issues like hunger, unem-
ployment and education go unaccounted.
Even as the country with the highest num-
ber of malnourished children in the world,
our expectation for good healthcare seems
like a pipedream.

In view of the WHO report, however, the
least we can expect from our political class
is a general consensus on increasing public
health funding. At present, we spend just
around 1 per cent of the GDP on health. This
is less than what even countries like Ethiopia
and Bhutan spend on the health of their peo-
ple. Most experts believe that we should be
spending, at least, 3 per cent of the GDP on
health. For achieving universal health cover-
age, itis imperative that domestic spending
on health be increased. It is known that a
health system with high government fund-
ing provides accessible and more affordable
healthcare toits people, also ensuring finan-
cial protection of its citizens.

The Swiss medical historian, H E Sigerist
once said that “the problem of public health
is ultimately political”. As a mature democ-
racy, there is an urgent need to make state-
sponsored healthcare a crucial component
of political campaigns during elections. As
citizens of the largest democracy of the
world, it is our duty to accept an electoral
agenda thatis as per our needs, not as per the
wishes of politicians for whom hubris, rhet-
oric and hollow promises are routine.

The writer is professor, department of
orthopaedics, AIIMS, New Delhi
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PEASANT REVOLT

IN ASHOW of strength, landless peasants in
thousands today gathered at Ladhpur-
Khanjhawla to remind the government of
their centuries-old exploitation by landlords.
The response of the peasants to the call by
the Bhumiheen Sangharsh Samiti for the
rally was spontaneous with large contingents
coming from all the northern states as well as
from different parts of the city. Speakers of
the Uttari Bharat Bhumiheen Sammelan em-
phasised the need for unity of peasants. They
and the landless, who worked the most and
helped the landlord reap the harvest, were
the most exploited. They said there were
about 19,000 bonded labourers even now

with Jaunsar Bawar, in Dehradun alone.

MERGING BOUNDARIES

THE FORMER PORTUGESE enclaves of
Daman and Diu are likely to be merged with
Gujarat, according to an excercise now be-
ing conducted by the Union ministry of
home affairs. The exercise also entails that
the outlying regions of the union territory of
Pondicherry be merged with the nearby
states of Kerala, Tamil Nadu and Andhra
Pradesh. According to this scheme, the for-
mer French enclaves of Mahe, Karaikal and
Yanam are to be merged with the adjoining
states. Itis not clear what timeframe officials
conducting the excercise have in mind. The

Centre apparently feels that the merger of
outlying enclaves with states closest to them
would lead to administrative tidiness.

VIOLENCE IN JAMMU

BHIM SINGH, CONGRESS MLA, and over 200
youth and students in various parts of the
Jammu region were arrested in an early
morning swoop today as a measure to “im-
prove” the law and order situation in the city
and other towns of the region. Students and
youth soon took out processions and fought
pitched battles with the police at City Chowk,
the Dak Bangalow area and Gas Mandi. The
police resorted to lathicharges and fired sev-
eral rounds of teargas shells to disperse them.
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Among the believers in

JAYANTA GHOSAL

“ARE YOU A Bengali?”

“Yes.”

“Then you must be a communist.”

This was a conversation I had with a
senior bureaucrat 35 years ago, soon after |
moved to Delhi. It was a popular percep-
tion — that the DNA of a Bengali is essen-
tially Marxian-radical. When we were in
university, a popular, tongue-in-cheek
adage that did the rounds was that in
school we Bengalis were influenced by
Swami Vivekananda and Subhas Chandra
Bose, only to become Marxist in college,
and, finally, devout followers of Ma Kali in
old age. The RSS-BJP ideology and school of
thinking remained very difficult to grasp,
let alone embrace, for those who studied in
Calcutta University. Instead, their politics
was essentially radical and revolutionary,
inherently anti-Delhi and against a
strong Centre.

Today, asIlook at Bengal in 2019,1am re-
minded of Karl Marx again. Sitting in the
British Library, Marx had pointed out that
the world is constantly in a state of flux, that
the only constant is change. I realise Marx’s
observation applies to Bengalis and to the
left-wing radical Bengali DNA as well. An un-
deniable change is taking place.

Bengalis were never atheists. They have
always been believers and devotees. Bengal
remained alienated from forms of Hinduism
and cultural practices in north India. But
now, thanks to television, popular culture
and the all-pervasive social media, that gap
is shrinking. From Facebook to WhatsApp,
cinema to television, the influence of north
Indian festivals and culture has seeped
through the very fabric of society.

Recently, | was at the wedding of a rela-
tive in a small district town in Bengal, away
from Kolkata. The wedding had a sangeet
ceremony — something that was unheard of
in Bengali families till recently. The question
is: Why? Such ceremonies are perhaps com-
mon in Punjabi weddings. But, increasingly
in the state, the younger generation is em-
bracing such customs. If the daughter wants
asangeet at her wedding, the parents are not
going to say no. Similarly, in religiosity, there
are new trends. One may or may not like
them, but they can’t be denied. Of late,
Ganesh Puja or Ganesh Chaturthi, along the
lines of Maharashtra, has become popular.
Dhanteras has also become increasingly
popular, with jewellery shops across the
state revelling in this hitherto unavailable
marketing opportunity. There are advertise-
ments galore as queues form outside the
shops. The queues include many Bengalis.

There is a distinct change in Bengal.
Public intellectuals and left radicals in the
state argue that the BJP-RSS combine is
“manufacturing” this change, and that they
want to change Bengali culture. The anti-
BJP argument goes that Bengalis were never
known as great devotees of Lord Ram or
Hanuman. Instead, they have been ad-
vaitabadi. They follow the Upanishads. It is
important to remember that Swami
Vivekanand floated the idea of neo-Vedanta
and that he was not a Brahmin but a
Kayastha by birth. His philosophy was fun-
damentally against Brahminical hegemony.

Long known as the state of Marxists-radicals,
why Bengal is responding to the BJP’s overtures

There is another take on this. The BJP and
the Sangh Parivar haven’t changed Bengali
culture. Instead, it is a form of cultural diffu-
sion, where the north, south, west and east
have intermingled. Cultural practices are no
longer isolated within a certain region.
What we are seeing is a form of cultural and
religious osmosis. In time, it is bound to have
social and political implications. Bengal is
not alone. Chhath Puja and Durga Puja have
become big celebrations in Delhi, for in-
stance. This was not so a generation ago.

In 1989, at the time of L K Advani’s Ram
Janmabhoomi movement — when the en-
tire Hindi heartland was captivated by it —
Bengal didn’t see much enthusiasm. But to-
day, it is not a mandir movement that is re-
sulting in political gains for the BJP. Instead,
the state and its people are shifting from
left-wing soft radicalism to right-wing soft
Hindutva. The reason: The state has a 30 per
cent Muslim population and Mamata
Banerjee’s consolidation of the Muslim vote
bank — from allowances to imams to the lat-
est controversy over polling dates during
Ramzan — has become an issue for the
Bengali bhadralok. The charges of Muslim
appeasement are becoming louder. Hindu
chauvinism, long dormant in Bengal, is
coming to the fore. The BJP’s central leader-
ship has understood and leveraged this
change in Bengal’s political DNA. So
Ayodhyaisn’t the issue in the state. Instead,
itis that of a strong nation and a strong India
— that Bengal shouldn’t be alienated from
the national mainstream. And through this,
the Bengali society is gradually accepting

Latent Hindu chauvinism,
long dormant in Bengal, is
coming to the fore. The BJP’s
central leadership has
understood and leveraged
this change in Bengal’s
political DNA. So Ayodhya
isn’t the issue in the state.
Instead, it is that of a strong
nation and a strong India —
that Bengal shouldn’t be
alienated from the national
mainstream. And through
this, the Bengali society is
gradually accepting the

BJP. The opposition space
vacated by the Left

and the Congress is

ready for the taking.
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WHAT THE OTHERS SAY

There was no need to call for recognising Israel’s annexation of the Syrian

territory.

—NEW YORKTIMES

Bengal Why foreign policy
needs consensus

If political class makes problems in the
neighbourhood the subject of domestic
contestation, Delhi’s adversaries will gain

-

CR Sasikumar

the BJP. The opposition space vacated by the
Left and the Congress is ready for the taking.

There is a school of thought that Bengalis
are followers of Shakta — so as subalterns
and non-conformists with the worship of
Goddess Kali, political violence follows. But
Ramakrishna Paramahansa’s father was a
Raghuvir pujari, a worshipper of Lord Ram.
He endorsed the Ramayan path and
Hanuman. There are many such stories in
his gospel, the Kathamrita. There it is called
Gaudiya Vaishnavism and is very different
from the Vishnu form you see in Tirupati.
The Ramayan remains very popular in the
state. Even Rabindranath Tagore writes in
his autobiography about the influence of the
Ramayan in his childhood days.

In the past four or five decades, commu-
nism preached atheism — but ultimately
failed. Keep in mind that Jyoti Basu’s wife
was a devotee of Ma Kali, as were several
ministers in the Left Front cabinet. They vis-
ited Kalighat regularly. The BJP is exploiting
this sentiment — and Bengalis are beginning
to gravitate towards what Narendra Modi
and Amit Shah are positioning as the polit-
ical expression of a pan-Indian ethos. Is this
good or bad? I am not casting value judge-
ments. But the fact is, the BJP has success-
fully injected, into the families and paaras
(neighbourhoods) of Bengal, a debate about
the pros and cons of the national main-
stream versus Bengali exceptionalism or
even chauvinism. This debate is helping the
BJP grow in the state.

The writer is a senior Delhi-based journalist

Congress’s Rafale delusion

The party has failed to come up with any proof to implicate the government

GorAL KRISHNA AGARWAL

THE CONGRESS Party’s conduct in the affair
pertaining to the procurement of combat jegghange rate fluctuations. The adjusted price
shows a complete disregard for national 8- basic aircraft under the MMRCA would
curity and preference for private illicit enrigfave been Rs 737 crore whereas the price ne-
ment over national interests. In the din oggtjated under the current deal is Rs 650 crore
the Rafale deal, it was almost forgotten that9 per cent cheaper. The defence ministry
the Indian Air Force needed to bolsteri time and again said that total cost and
squadron strength in view of the obsolescesigmber of aircraftis already in the public do-
of some types of its fighter jets — the in-prifiain but details of equipment and their prices
ciple approval for the procurement of 146 confidential and covered by the Indo-
fighter jets was, in fact, given way back in 2Q@bnch security agreement of 2008. Disclosing
Congress President Rahul Gandhi’s attaidals of arms and ammunition fitted in these
onRafale dealis based on lies. He first alleggek will defeat the purpose of purchasing the
that there was no Indo-French secrecy clauigh-end fighter planes. The government has

in the Rafale deal. This was denied by {16 negotiated a better maintenance and ser-
French President. He then went on to say thgteability deal with Rafale.

Narendra Modi pressurised Dassault to sub-The Congress is also misleading people

contract to Anil Ambani. This was denieddiythe offset clause as the procurement un-
Dassault Aviation. He also attempted to prgsr this clause is based on a payment sched-
ent a fake audio tape during the debate@ls and can be for any product covered under
Rafale in Parliament. When asked to VOljf:]l it is not for Rafale spare parts alone. The
for its authenticity, he withdrew it. RaRglvency challenges of the Anil Ambani
Gandhi also referred to his conversation Waup of companies makes him an easy tar-
the late Manohar Parrikar, which took plﬁ now. However, it was the Congress_led
during his brief courtesy meeting with {iea government which had allowed the Anil
ex-defence minister. The factis no such Cimbani group to commercially sell coal from
versation took place during that meetingmines that were allotted to it under the Ultra
The details on pricing have been reportgiéga Power Project (UMPP) for captive use
by almost every defence reporter. During thehjs exception was given to him when coal
negotiatiorls with Rafale fora Medium MUﬁﬁces were going through the roof,
Role Combat Aircraft (MMRCA), the basic price Al the details pertaining to the Rafale deal
mentioned was Rs 550 crore plus inflation afdre shared with the Supreme Court in a

sealed cover. It was also informed that the

CAG had been given access to all the files re-
lated to Rafale deal. The CAG report will be
placed before the Parliamentary Committee.
After going through the details of pricing and
other terms and conditions, the Court had
said that due process of procurement was fol-
lowed and refused to order an investigation as
sought by petitioners. Review petitions filed
in the matter are likely to meet the same fate.
Even the CAG report has given a clean chit to
the government.

Recently, a newspaper article quoted de-
tails that are not even part of the official Rafale
file. They were actually explanation notes on
the matter after some media outfits carried
reports on Rafale. There is also the question:
Why only 36 jets? But then when did the gov-
ernment close the option for additional
Rafales? The government is also being ques-
tioned on the missed opportunity to make
full use of the leverage provided by the new
offer from the Eurofighter Consortium. It has
rightly said that entertaining the new offer at
that stage was impermissible under the DPP
and a violation of the CVC guidelines. It would
have further delayed the procurement.

Alot of noise is also made about the deal
being given the go ahead by a four-three de-
cision. This dissent within the Indian nego-
tiating team was answered by Defence
Minister Nirmala Sitharaman in Parliament:
She said that in the highest traditions of the

civil services, all views were aired and
recorded and a collegiate decision taken af-
ter considering such opinions. All the deci-
sions were taken after due process of inter-
ministerial consultations as per defence
procurement process.

The biggest irony of the Congress’s cam-
paign on Rafale is that an inter-governmental
agreement (IGA)is being compared to a ten-
der process that did not materialise. One can
insert a number of supposedly “favourable”
conditions in the tendering process, the final
outcome of which is subject to negotiations.
To compare negotiable terms under such a
“non-deal” to an actual agreement is unrea-
sonable. IGA also eliminated middlemenand
commission agents who had become abane
of all defence procurements through an open
tendering process.

The Congress demand for a JPC to inves-
tigate the deal is unfair as the Supreme Court
has already given a clean chit — and the re-
view petition is pending. The CAG report is
already with the Parliamentary Standing
Committee and as such presently there are
no adverse reports on evidences except un-
substantiated allegations.

The Congress and its sympathisers have
failed to come up with any proof that could
implicate the government.

The writer is national spokesperson, BJP

RAJA-MANDALA
BY C RAJA MOHAN

ONE OF the interesting foreign policy ideas
that Prime Minister Narendra Modi un-
veiled early in his tenure, was to enhance
the role of states in India’s engagement
with the world. His long stint as Gujarat
Chief Minister and his interest in the dias-
pora had probably something to do withit.

Five years later, there has been some
progress on the margins. The NDA govern-
ment created a “states division” in the
Ministry of External Affairs to facilitate the
international interactions of the state gov-
ernments on a range of issues — from pro-
moting trade and tourism to attracting for-
eigninvestments. It has also hosted visiting
dignitaries in state capitals.

But the problem of finding common
ground with state chief ministers on devel-
oping effective neighbourhood policies has
not disappeared. The decade-long UPArule
had seen some states wresting unprece-
dented control over foreign policy towards
the neighbours. In West Bengal, Mamata
Banerjee wrecked, in her spectacular way,a
carefully prepared visit by Prime Minister
Manmohan Singh to Bangladesh in 2011.
Although the state government officials had
participated in the negotiation of an agree-
ment on sharing the Teesta river’s waters,
Banerjee vetoed the agreement hours be-
fore the PM’s meeting with Sheikh Hasina.
It was probably one of the worst moments
for Indian diplomacy. It brought into stark
relief Delhi’s inability to deliver oninitiated
agreements and exposed the profound do-
mestic weakness of the UPA government.

IfMamata played the spoiler on Teesta,
the UPA government could not muster the
necessary support in Parliament for the rat-
ification of the other main achievement of
PM Singh’s visit — the land boundary
agreement with Bangladesh. It was a mir-
acle that ties with Bangladesh survived
these twin setbacks. If the Indian leader-
ship looked diminished in Dhaka, Sheikh
Hasina, who kept faith with the agenda of
improving ties with Delhi, emerged as the
Subcontinent’s tallest leader.

That Delhi was being run by a coalition
government was one part of the problem.
That assertive leaders like Banerjee were
willing to play fast and loose with national
interest was the other. The UPA govern-
ment had neither the power to persuade
the state leaders nor the political will to
challenge the state leadership. It was far too
afraid of losing future electoral support.

In Tamil Nadu, the imperative of keep-
ing the Dravidian parties happy made it
hard for Delhi to pursue a sensible policy
towards Sri Lanka. The worst moment
came in 2013. Under pressure from
Congress leaders in Tamil Nadu, including
senior figures like P Chidambaram, PM
Singh cancelled plans to attend the
Commonwealth Summit in Colombo.

Delhi’s decision to notattend an interna-
tional conference in next door Colombo, in
order to appease whipped up sentiment in

Tamil Nadu, once again exposed PM Singh’s
weak hand in the conduct of foreign policy.
He was apparently eager to attend the meet
and understood the diplomatic costs of not
doing so. Media reports suggested that the
Congress leadership had overruled him.

Modi won an absolute majority in the
Lok Sabha in 2014 and has had a stronger
say in shaping the ruling party’s policies.
This had an immediate positive effect on
foreign policy, for example, in relations
with Bangladesh and Sri Lanka. Modi over-
ruled internal opposition in the BJP to the
ratification of the land boundary agree-
ment with Dhaka and ensured its early pas-
sage in Parliament.

As part of his early tours in the neigh-
bourhood, Modi travelled to Sri Lanka and
launched intensive dialogue with both the
Sinhalese and Tamil communities. A ma-
jority in the Lok Sabha helped Modi to pre-
vent the Sri Lanka policy becoming a
hostage to Chennai politics.

Will that remain true if Delhi returns to
the era of coalition governments in 2019?
Can the next government pursue produc-
tive engagement with Colombo if its sur-
vival depends on support from the
Dravidian parties? Can a weak coalition in
Delhi balance the explosive political dy-
namic in Assam on the citizenship issue
with the need to strengthen the partner-
ship with Dhaka? Can the next government
consult the chief ministers of Bihar, Uttar
Pradesh and Uttarakhand to improve
strained ties with Nepal?

In 1996, the then West Bengal CM, Jyoti
Basu, lent strong political support to the H
D Deve Gowda government to wrap up the
agreement on sharing the Ganga waters.
Banerjee, locked in a perennial scrap with
the Centre, has refused to facilitate the im-
plementation of the Teesta waters agree-
ment negotiated during the tenure of
Manmohan Singh, and backed by PM Modi.

Over the last decade, the sustained im-
provement of ties with Bangladesh has
been the single most important regional
advance for India. If Delhi had Kolkata’s
support in engaging Dhaka, the transfor-
mation of the eastern Subcontinent could
have been sweeping. Affiliation to rival par-
ties has not always been a barrier for col-
laboration between the states and the
Centre. During his earlier tenure as the
Congress Chief Minister of Punjab, Captain
Amarinder Singh, worked with the Atal
Bihari Vajpayee government at the Centre
inlaunching sub-national diplomacy with
the chief minister of Pakistan’s Punjab
province, Chaudhry Pervez Elahi. Today
again, he has taken a responsible approach
on the issue of Sikh pilgrimage to Pakistan.

Prospects for a sensible neighbourhood
policy can’t rest solely on having single-party
governments at the Centre and “responsi-
ble” CMs in the border states. India needs a
measure of political consensus on regional
policies. If the political classes choose to turn
every problem in the neighbourhood into a
domestic contestation, Delhi’s adversaries
will continue to gain ground in India’s neigh-
bourhood. The current intense politicisation
of ties with Pakistan might seem like an ex-
ception. But similar dangers lurk on all of
India’s frontiers.

The writer is director, Institute of South
Asian Studies, National University of
Singapore and contributing editor on
international affairs for The Indian Express

LETTERS TO THE EDITOR

REGULATE AVIATION

THIS REFERS TO the editorial, ‘Flying
low’(IE, March 25). Management issues
including lack of a model for costing
services are weighing down the avia-
tion sector, which is not under any clear
regulations. Taking a cue from the tele-
com sector, we must recognise the need
to form an aviation regulator. Open and
regulated norms are required to boost
this sector, and to create an enabling
policy environment which canresultin
economic growth, employment and
transport ease for service consumers.
H Upadhyay, via email

A FAMILY WRONGED

THIS REFERS TO the article, “No justice
yet for Pehlu Khan” (IE, March 24). Even
the then chief minister of Rajasthan,
VasundharaRaje, had declared that the
culprits wouldn’t be spared. However,
all these promises have now come to
naught. The present Congress govern-
ment’s apathy to the family is most ap-
palling.

S S Paul, Nadia

ON GUARD

THIS REFERS TO the article, ‘Main nahin
Chowkidar’ (IE, March 23). This party
campaign could be a political gimmick,
like “chaiwala” in the last general elec-
tions, by the prime minister. Who really

LETTER OF THE
WEEK AWARD

To encourage quality reader
intervention, The Indian
Express offers the Letter of
the Week award. The letter
adjudged the best for the
week is published every
Saturday. Letters may be
e-mailed to
editpage@expressindia.com
or sent to The Indian
Express, B-1/B, Sector 10,
Noida-UP 201301.
Letter writers should
mention their postal
address and phone number.

THE WINNER RECEIVES
SELECT EXPRESS
PUBLICATIONS

wants to become a chowkidar? Quality
education eludes their children, too.
Whatis needed are actual policies such
as the fee reimbursement scheme of Y
S Rajasekhara Reddy so that the hun-
dreds of children of chowkidars and
chaiwalas stand a chance to become en-
gineers and even get high-end jobs in
various industries.

Sunil Premi, Greater Noida
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TELLING NUMBERS

Shoes and clothes make up
bulk of world trade in fakes

INDUSTRIES HIT BY TRADE IN FAKES
(Share in value of seizures)

Footwear
Clothing
Leather goods

Electrical equipment

Watches
5%
5%

Medical equipment
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Source: Trends in Trade in Counterfeit & Pirated Goods, OECD
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of 63% of counterfeit and pirated

goods, followed by India at a distant CAME FROM, 2016

third with 3.4%, according to a new re- Economy  Shareinworld Value

port by the OECD and the EU’s export of fakes

Intellectual P.roperty Offlce. These China 47 0% $239bn

three economies, along with the UAE ’

and Singapore, together exported = Hoiae $83.2bn

nearly 73% of fake goods exported India 3.4% $17.4bn

worldwide in 2016, the report said. UAE 3.0% $15.5bn
Based on customs seizure data, the  singapore 2 6% $13.1bn

report put trade in counterfeit and pi-
rated goods at 3.3% of global trade in
2016, and the value of imported fake

Source: Trends in Trade in Counterfeit
& Pirated Goods, OECD

goods worldwide at $509 billion.
These figures do not include domesti-
cally produced and consumed fake
goods, or pirated products being dis-
tributed via the Internet.

The goods making up the biggest
share of 2016 seizures in dollar terms
were footwear, clothing, leather
goods, electrical equipment, watches,
medical equipment, perfumes, toys,
jewellery and pharmaceuticals. Small
parcels sent by post or express courier
are a prime and growing conduit for

counterfeit goods. Small parcels ac-
counted for 69% of total customs
seizures by volume over 2014-2016
(57%yviapostand 12%via courier), the
report said.

The countries most affected by
counterfeiting in 2016 were the
United States (24% of fake products
seized), followed by France (17)%, Italy
(15%), Switzerland (11%) and Germany
(9%).

SOURCE: OECD

FAct CHECK, GROUND REALITY

WHY ARE SOME BABIES BORN WITHA
TWINSTUCKINSIDE, HOW RAREISIT?

had an abdominal mass since infancy that

was later found to be a case of FIE
There is still an element of debate on

whether a FIF mass is really a parasitic

IN FEBRUARY, a baby was delivered by
doctors in Colombia with her twin stuck
inside her. The baby, who was operated
on immediately to remove her partly
formed twin, is now doing well. This has
brought into focus a little known condi-
tion, foetus in foetu (FIF) , in which twins
are formed post fertilisation but, because
of a quirk of nature, one twin becomes a
“parasite” of the other - it starts growing
inside the body of its twin.

While FIFis unusual, and very few cases
have been documented in literature, it is
not extremely rare — it is estimated at one
inevery 5 lakh births. In February 2018, The
Indian Express reported a successful sur-
gery in Ahmedabad that removed a mal-
formed foetus from a seven-month-old

boy.In 2017, Malaysian doctors reported in
The BM]J the case of a 15-year-old boy who

twin or just a tumour made up of differ-
ent kinds of cells that is so well organised
that it gives the impression of a mal-
formed human foetus. It is usually a be-
nign condition, which is why babies of-
ten survive into adolescence with the
mass still inside. FIF is most commonly
found in the abdomen, but there have
been some cases where it was located in
the head, sacrum, scrotum or mouth.

“The term Fetus in fetu was coined by
(German anatomist Johann Friedrich)
Meckel during the late 18th century... FIF
usually occurs as a single lesion however
multiple FIF have also been reported,
highest being 5. FIF is always a curiosity
and to date about 200 cases have beenre-
ported in literature,” Pakistani re-
searchers reported in the APSP Journal of
Case Reports in 2012.
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SIMPLY PUT

Assured income, balance sheet

Congress has announced Rs 72,000 a year for poorest 20%. What are the arguments for and against such
schemes, and what will it take to implement it? A look at the economics, precedents & challenges ahead

SHAJIVIKARAMAN
CHENNAI, MARCH 25

ON MONDAY, the Congress announced an-
nounced a minimum basic income guaran-
tee scheme, which envisages providing Rs
72,000 annually to the 20% most poor of the
country’s families. That would mean five
crore families and 25 crore people will ben-
efit directly, the Congress said.

This one-of-its-kind scheme in the world,
announced by party president Rahul Gandhi
as a key step towards the eradication of
poverty, could come under attack for the fis-
cal costs involved for ensuring its rollout. But
canitbe agame-changer? The idearecalls a
key precedent in welfare politics.

Midday meal

In 1982, the Budget of the M.G.
Ramachandran government in Tamil Nadu
announced a midday meal programme for
all children, named the Chief Minister’s
Nutritional Meal Programme. Bureaucrats
initially dug their heels in when it came to
taking its implementation forward. At a
meeting in the state secretariat in Madras,
now Chennai, MGR sensed the resistance of
bureaucrats. He asked them whether any of
them knew what it felt to go without meals,
and told them he had experienced it person-
ally in his family, and was determined to in-
troduce a scheme which would ensure that
children would not go hungry. The message
was that the programme would have to be
implemented, irrespective of the costs in-
volved. The scheme was also much criticised
by the central government then. Years later,
the Centre, the World Bank, economists and
governments have showcased the midday
meal scheme as a classic study of successful
welfare politics.

UBI & minimum income

Aminimum guaranteed income scheme
is one where a set of the population — in this
case the poorest 20% — get an assured
amount in their bank accounts, which could
help them meet their basic needs. Such
schemes can be unconditional, meaning that
the beneficiary is free to spend the cash with-
out any strings attached, but that is not yet
clear in the one announced by the Congress.

The income support scheme is being spo-
ken of in the same breath as a universal ba-
sicincome (UBI) scheme, anidea that is gain-
ing popularity in many parts of the world.

At best, the kind of income support
schemes proposed, such as the one by the
Congress in India Wednesday;, is a quasi-UBL.
That is because a UBI by its very definition
reaches out to all citizens of a country or ter-
ritory, irrespective of income levels.

What the proposal envisages is a mini-
mum monthly income of Rs 6,000 for poor

THais WORD MEANS: NOTE VERBALE |

Identifying the beneficiaries among the poor is a key challenge. Abhinav Saha

households, with the scheme being capped
for those with an monthly income of Rs
12,000. Schemes like these hold the potential
of boosting farm gate prices and also con-
sumption.

How it helps

Primarily, it address the issue of income
inequality or poverty. According to those
who make a strong case for such schemes,
these are the best form of social justice for
those left behind in an economy, as they of-
fer a safety net to the poor against shocks
such as income fluctuations, lack of employ-
ment and health issues.

Additionally, the scheme comes with the
promise of easing the burden on the govern-
ment, which implements multiple social
welfare schemes that have not quite helped
inreducing poverty. What that means is that
if the government were to eliminate some of
the current subsidised schemes (for food, fer-
tiliser and fuel) and allow the beneficiaries
to exercise their own choices on how to
spend the minimum guaranteed income,
then it would be able to focus on providing
other public goods and better delivery. Other
benefits being cited are greater financial in-
clusion, with more among the poor access-
ing banking services, which can lead to
greater penetration of financial services.

The downside

The primary resistance to such schemesis
about the costs involved. Some economists,

such as Vijay Joshi, a distinguished professor of
Oxford University who has worked with both
the government and the RBI, especially dur-
ing the early part of liberalisation in 1991-92,
believe that a UBI will work in India. Other fis-
cal experts fear that this is feasible only when
other subsidies are eliminated. Politically, that
isnoteasy as India’s experience in cutting sub-
sidies for fertiliser or fuel has shown.

There is also the challenge of identifying
the beneficiaries, targeting, leakages or mis-
allocation. The Tendulkar Committee identi-
fied 269 million as below the poverty line, or
21.9% of the population in 2011. The commit-
tee headed by C Rangarajan estimated this
at 363 million. There has been debate as to
how much of a decline there has been in
these numbers since then. There is concern
about whether the government has the ca-
pacity to implement these programmes.
Economists also cite the issue of “moral haz-
ard” — assured income leading to reduced
incentives to work, or failure to build or cre-
ate durable assets. Such criticism had been
directed at MNREGA, introduced by the pre-
vious government.

Fiscal costs

In his book India’s Long Road — The Search
for Prosperity, Vijay Doshi estimated the cost
of providing a basic income for 2014-15. To
raise the average income of the poor to the
poverty line, the uniform transfer of funds
required would be Rs 17,505 for each house-
hold annually. This meant that the cost of un-

derwriting that for 21.9% of the population
would be 0.76% of GDP; for 100% of the pop-
ulation, 3it would .49 % of GDP.

Former Chief Economic Adviser Arvind
Subramanian, who fuelled a debate on UBI
in the 2016-17 Economic Survey, reckoned
that a quasi-UBI for 75% would work out to
4.9 % of GDP.

Assuming full coverage, the tab for the
government could be Rs 3.6 lakh crore. That
can impact the fisc, especially in a slowing
economy and when revenues aren’t buoy-
ant, and lead to macro-instability.

Experiments elsewhere

Other countries are experimenting with
such schemes. Finland, one of the world’s
richest countries, kicked off a trial pro-
gramme targeting 2000 of its unemployed.
Scotland has started a basic income pilot
scheme spread over the next two years, ina
few areas, to look at different options. So have
the Netherlands, Spain and Kenya.

Challenges ahead

In many ways, these guaranteed income
schemes are an implicit recognition that gen-
erating jobs is becoming progressively diffi-
cult. India too is finding it difficult, given its
resource constraints and with private invest-
ments yet to revive. Such schemes can be fi-
nanced either by fresh taxes, which is virtu-
ally impossible, or by raising resources — by
monetising assets such as land, selling state—
owned firms, eliminating major subsidies,
or withdrawing tax giveaways.

One argument, made by the Pune
International Centre in a policy paper for the
upcoming polls, is that rather than spend
money on a UBI, the state should focus on
supplying public goods and using resources
better for ensuring delivery of quality pri-
mary education, health and law & order.

Where a proposal such as a guaranteed
minimum income scheme could score, how-
ever, is on grounds of equalisation. Empirical
evidence gathered by the 14th Finance
Commission showed that in terms of share of
Plan outlay, government investments and
exemptions, it was the country’s richer states
that gained. That imbalance may be ad-
dressed this time.

The bigissue, however, is the potential for
another imbalance — on the macroeconomic
front; in other words, the cost of underwrit-
ing or implementing the scheme efficiently

ona pan-India basis over a five-year horizon.
That will count politically. Or it could run the

risk of backfiring.

Identifying the beneficiaries with an in-
come of below Rs 12,000, and the bench-
mark for that in terms of assets or income
streams or metrics, could be a stiff test. On
these challenges will depend whether the
scheme can be a game-changer like MGR’s

midday meal scheme.

One of many forms of communication, govt to govt

EXPRESS NEWS SERVICE
MUMBAI, MARCH 25

AS REPORTED in The Indian Express, India has
raised with Pakistan the alleged abduction
of two minor Hindu girls in that country and
their alleged conversion to Islam. The gov-
ernment raised the matter through a note
verbale sent to the Pakistan Foreign Ministry.

Anote verbale is a diplomatic communi-
cation from one government to another, de-
livered through each other’s diplomatic rep-
resentatives. Like many other diplomatic
terms, note verbale is French, and literally
means a verbal note, because it was meant

to be delivered orally to the recipient. In mod-
ern times, it is a written note.

Anoteverbaleis written on the sending en-
tity’sletterhead, and stamped with thatentity’s
seal, but not signed. Itiswrittenin the third per-
son. A note from the Indian government has a
set diplomatic beginning: “The Ministry of
External Affairs of India/Embassy/High
Commission of India presents its compliments
to the Ministry of Foreign Affairs of ..” The end-
ing too follows afixed template: “The Ministry
of External Affairs of India/Embassy/High
Commission of India takes the opportunity to
assure the Ministry of Foreign Affairs of... of its
highest considerations.”

Notes verbale are the commonest method

of formal diplomatic communication. They
are used to convey information or requests
of all kinds. However, there are more formal
types of diplomatic communication.

Ademarcheis amore formal type of com-
munication of one government’s official po-
sition, views, or wishes on a given subject to
an appropriate official in another govern-
ment. According to the US Department of
State, “demarches generally seek to persuade,
inform, or gather information from a foreign
government. Governments may also use a
demarche to protest or object to actions by a
foreign government”.

A note verbale is also much less formal
than ademi official (DO), for instance, which

is a first person communication that begins
with a “Dear...” and is signed by the writer,
usually a high representative of the sending
entity. DOs are used only when the addressee
and the representative know each other ex-
tremely well and occupy high office.

There are less formal kinds of communi-
cation between governments, such as non-
papers and aide-memoires, which are sum-
maries of discussions between two
countries. Anon-paper is written on a blank
sheet of paper with no signatures and is ad-
dressed to no one, giving those party to the
discussions deniability; an aide-memoire has
to have an addressee, and indicates the

sender’s identity, usually with an initial.

How rocks in Meghalaya cave connect Northeast monsoon to El Nifio

EXPRESS NEWS SERVICE
PUNE, MARCH 25

ANEW study led by researchers from a US
university, on the rock formations in a cave
near Cherrapunji in Meghalaya, has found
new evidence to suggest that India’s win-
ter rainfall could be influenced by the state
of the ocean waters in the faraway Pacific.
What is that connection, and how do the
rocks provide evidence of it?

El Nifio & monsoons

India’s summer monsoon, in the
months of June, July, August and September,
which brings in about 70% of annual rain-
fall in the country, is already known to be
heavily influenced by the variability in sea-
surface temperatures of Pacific Ocean, a
condition referred to as El Nifio Southern
Oscillation (ENSO). A warmer than usual
Pacific Ocean, off the coast of South
America, is known to suppress the mon-
soon rainfall in India.

This relationship is not so strongly estab-
lished with the winter monsoon, also called
as the northeastern monsoon, which occurs
during the months of October, November
and December and is vital for several regions
in the Northeast and India’s eastern coast.
More than 50% of the annual rains in coastal
Andhra Pradesh, Rayalaseema, Tamil Nadu,
south interior Karnataka, and Kerala comes
during these winter months.

ENSOis known to have animpact on the
winter monsoon as well but is weaker and
opposite. The warming of sea-surface wa-
ters, for example, is seen to help winter rain-
fall rather than suppressing it. The impact
varies in time and space. The influence is
weaker in October and stronger in
November and December. Similarly, the
rainfall over southeastern peninsular India
and Sri Lanka is strengthened with warm-
ing ocean, but is diminished over Thailand,
Vietnam and the Philippines.

Unexpected connection
The latest study, led by researchers of

Ph.D. student Elli Ronay studies a stalagmite in Mawmluh Cave. Jessica
Oster/Vanderbilt University

Vanderbilt University in Nashville, US,
claims to have found new evidence to sug-
gest that the state of Pacific Ocean do in-
deed impact the winter rains. It says the
“unexpected connection” between winter
rainfallamounts in northeast India and cli-
matic conditions in the Pacific Ocean, could
help in predicting the rainfall during the
winter months.

The researchers, Jessica Oster of the
Vanderbilt University, and Sebastial
Breitenbach of Ruhr University Bochum in
Germany, have published their findings in
the journal Scientific Reports. Their findings
are based on more than three years of re-
search on stalagmites (mineral deposits,
mainly limestone, in caves) of the
Mawmluh Cave, near Cherrapunji, in the
East Khasi Hills district. These solid stalag-
mite structures, or mineral deposits, are the
result of slow but steady water dripping in
the caves, and contain several thin layers of
different kinds of minerals that that get
picked up while the water is flowing.

From a careful study of the composi-

tion of these stalagmites, scientists can
deduce the amount of rainfall that could
have happened over the caves in the past,
or even whether the water was a result of
local rainfall, or had flown in from a dif-
ferent place.

Using such techniques, the researchers
in this case were able to estimate local vari-
ations in rainfall in the past, and then cor-
relate it with old ocean records of the
Pacific Ocean.

“These new results... suggest that po-
tentially powerful information about an-
nual rainfall variability in northeast India
has gone unnoticed in stalagmite records
thus far,” Vanderbilt University said on its
website.

The stalagmites indicate the recurrence
of intense, multi-year droughts in India over
the last several thousand years, the univer-
sity said. It added that stalagmite records
from monsoon regions, including India, are
vital to understanding past variability in the
global climate system and the underlying
reasons for this variability.
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Banks that do not recognise
their problems will likely not resolve them

not have to admit the true size of their likely loss-
es. On Friday, the Reserve Bank of India post-
poned the implementation of the Indian Accounting
Standards (Ind AS) norms for banks indefinitely, citing
the need for amendments to be made by the govern-
ment to the relevant banking laws. The RBI had initially
planned to implement the norms starting April 1, 2018
in order to bring Indian accounting standards in line
with international standards, but the Centre’s delay in
enacting the necessary amendments had given breath-
ing space for banks for another year. It is believed that
the adoption of the accounting standard could cause
significant credit losses to banks, which will be forced
to prematurely recognise losses on their loans and
build up the necessary underlying capital required to
overcome the impact of such losses. Under the pro-
posed norms, financial institutions like banks will have
to calculate expected credit losses (ECL) on their loans
during each reporting period and make necessary ad-
justments to their profit-and-loss account even before a
borrower may default on a certain loan. This is in con-
trast to the present accounting norms wherein banks
incur credit losses in their books only after outstanding
loans have been in a state of default over a certain num-
ber of days as stated in the rules laid down by the RBI.
Given the losses they would likely have to incur, it is
understandable why banks would try to avoid adopting
the accounting norms for as long as possible. So the de-
lay in the implementation of the Ind AS norms is not
surprising at all. Further, to adjust to the new norms,
banks will have to improve their ability to forecast fu-
ture credit losses with precision. Until this happens,
bank earnings could experience volatility. The Central
government, which has been trying to bail out public
sector banks without carrying out the structural re-
forms required to clean up balance sheets, might also
prefer to delay the enactment of the legislation. For the
new norms will cause more outstanding loans to be ad-
ded to the huge existing pile of bad loans and cause
further headaches to the government. According to es-
timates made by India Ratings & Research, public sec-
tor banks would have to make additional provision of
over a trillion rupees if the norms are adopted right
away. The Centre may not be able to foot the bill, and
may instead prefer to help public sector banks to hide
the true size of their bad loans. This does not bode well
for the health of the banking system as banks that do
not recognise their problems might not resolve them.

Out of tfgﬁjying pan

But it’s too early for the U.S. President
to put the Mueller investigation behind him

.S. President Donald Trump has won a rare re-
l I prieve in the 22-month investigation, led by Spe-
cial Counsel Robert Mueller, into whether there
was any collusion between him or members of his 2016
campaign and Russian covert operatives vying to in-
fluence the outcome of the presidential election that
year. A summary released by Attorney General William
Barr said the investigation “did not establish that mem-
bers of the Trump Campaign conspired or coordinated
with the Russian government in its election interfe-
rence activities”. This, despite the fact that the Special
Counsel has brought criminal charges against a number
of Russian nationals and entities in connection with two
illicit activities. First, attempts by Russia’s Internet Re-
search Agency to conduct disinformation and social
media operations in the U.S. Second, Russian govern-
ment agents’ hack and theft of emails from persons affi-
liated with the Hillary Clinton campaign and various
Democratic Party organisations, followed by public dis-
semination of those documents through WikiLeaks.
Although Mr. Trump soon tweeted, “No Collusion, No
Obstruction, Complete and Total EXONERATION,” Mr.
Mueller’s report made clear that “while this report does
not conclude that the President committed a crime, it
also does not exonerate him.” This conclusion relates to
the second question of obstruction of justice. In this
matter the Special Counsel did not draw a conclusion
either way as to whether Mr. Trump’s conduct consti-
tuted any obstruction. This only implies the absence of
proof beyond a reasonable doubt that he acted “with
corrupt intent and engaged in obstructive conduct with
a sufficient nexus to a pending or contemplated
proceeding”.

However, any sense of relief that Mr. Trump and his
associates get from these findings may be short-lived gi-
ven that there are numerous other investigations under
way. While some of these cases rely on evidence that
came to light through the Mueller investigation, they go
beyond the question of Russian collusion to issues such
as the President’s tax filings, his charitable foundation’s
operations, and the infamously expensive Trump in-
augural ceremony. A criminal investigation is also ongo-
ing in New York over allegations that Mr. Trump direct-
ed his lawyer Michael Cohen to pay illegal hush money
to quash mounting sex scandals during the 2016 cam-
paign. Also, there is anger in Washington over the fact
that Mr. Barr, a Trump appointee, took Mr. Mueller’s re-
port one step further within 48 hours of its completion
to conclude that there was not enough evidence to esta-
blish that Mr. Trump obstructed justice. Now Demo-
crats, including Congressman Jerrold Nadler, the Chair-
man of the House Judiciary Committee, are calling on
Mr. Barr to testify on “very concerning discrepancies”
regarding possible inferences made from the Mueller
report. Unless more material is made known, the public
will remain enveloped in a fog of unknowing over
whether and where their President flouted the law.

I Yor now, Indian banks burdened by sour loans will

The point of having democracy

Public policy must launch an assault on capability deprivation and rising unemployment
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PULAPRE BALAKRISHNAN

s the general election ap-
Aproaches, we are reminded

of the observation by the
philosopher Ludwig Wittgenstein
that while raisins may well be the
better part of a cake, “a bag of rai-
sins is not a cake”. For, while elec-
tions may be an integral part of de-
mocracy, surely they cannot be its
end. The end is the demos, or the
people, and the content of their
lives. However, going by the ac-
tions of political parties when in
power and their pronouncements
when they are not, the end of de-
mocracy gets overlooked in the
political process in India.

Nationalism, secularism
In the run-up to the present, in-
deed through the greater part of
the past five years, two constructs
have repeatedly been projected by
the main political formations in
the country. These are nationalism
and secularism, associated with
the Bharatiya Janata Party (BJP)
and the Congress, respectively. As
are raisins to the cake, so we might
say these two ideals are to Indian
democracy. But unlike the fruit
which, given to us in a natural
state, is not malleable, the con-
cepts of nationalism and secula-
rism have proved to be quite that
in the use to which they are put by
India’s political parties. This by it-
self may have proved to be less dis-
appointing if they had not in addi-
tion privileged these constructs
over everything else.

Actually, it is possible for na-

tionalism and secularism to be
part of state policy even in the ab-
sence of democracy. Thus both
Iran under the last Shah and Iraq
under Saddam Hussein ran a secu-
lar state, though they were both
dictators. The People’s Republic of
China is so nationalist that even its
socialism is said to be imbued with
‘Chinese characteristics’. Its state
is not just secular but avowedly
atheist. However, it is not a democ-
racy. What is at stake here is that
democracy is meant to be someth-
ing more than just nationalism and
secularism. None of this suggests
that these two concepts are unre-
lated to democracy. Indeed they
are of it.

Take nationalism first, once we
have imagined ourselves as a de-
mocratic community we must de-
fend our national interest. Threats
to India come from two sources.
There are authoritarian regimes in
the region that are hostile to India.
Second, the western powers have
captured global bodies to promote
their economic and political inter-
ests, for which think of the multi-
lateral agencies that attempt to
prise open India’s market without
yielding the West’s to migration.

Take secularism next. Based on
first principles, we would say that
a democracy cannot allow any reli-
gious influence on the state’s ac-
tions. However, there is a reality in
India today that requires a contex-
tual understanding, and this
would require the secular state to
go beyond this limited brief to pro-
tect religious minorities. The rele-
vance of this is brought home by
an incident that took place on Holi
day when a gang of hoodlums, at-
tacked without provocation, a
Muslim family including young
children with iron roads in broad
daylight in Gurugram outside the
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uploaded on the Internet, makes
for horrific viewing. It should
leave every thinking Hindu raging
with anger that terror is directed at
innocent Indians in his or her

name.

Political responses

To accept the relevance of both na-
tionalism and secularism to Indian
society does not, however, entail
agreement with the use made of
these constructs by India’s politi-
cal parties. We have just complet-
ed five years during which a toxic
nationalism has been unleashed.
In the BJP’s hands, nationalism or
national pride has shown itself to
be a means to establish Hindu ma-
joritarian rule, a project with po-
tentially destructive consequences
for the country. A substantial part
of India views this with trepida-
tion. For its part, over the past 30-
plus years the Congress party has
often resorted to a sham secula-
rism, the high mark of which came
in the form of its response to the
Supreme Court ruling on the Shah
Bano case. Many citizens, includ-
ing Muslim Indians, were deeply
demoralised. In the State of Kera-
la, the Congress routinely shares
power with sectarian parties while
proclaiming its secular creden-

Paradigm shift for TB control

T. JACOB JOHN &
SHOBHA VARTHAMAN

uberculosis (TB) remains the
Tbiggest killer disease in In-

dia, outnumbering all other
infectious diseases put together —
this despite our battle against it
from 1962, when the National TB
Programme (NTP) was launched.
All hope was pinned on mass BCG
vaccination to prevent TB. In 1978,
the Expanded Programme on Im-
munisation (EPI) began, giving
BCG to all babies soon after birth
and achieving more than 90% cov-
erage. Yet, when evaluated in
1990, the NTP and the EPI had not
reduced India’s TB burden.

In 1993, the Revised National TB
Control Programme (RNTCP) was
launched, offering free diagnosis
and treatment for patients, rescu-
ing them from otherwise sure
death. However, treatment is not
prevention. Prevention is essential
for control.

Short on control

Why did the NTP and the EPI fail?
Visionary leaders had initiated a
BCG vaccine clinical trial in 1964 in
Chingelpet district, Tamil Nadu.
Its final report (published in the In-
dian Journal of Medical Research in
1999) was: BCG did not protect
against TB infection or adult pul-
monary TB, the ‘infectious’ form.

Ending TB by 2025 is im

By then, the RNTCP was in expan-
sion mode; experts hoped that
curing pulmonary TB might con-
trol TB by preventing new infec-
tions. That assumption was with-
out validation in high prevalence
countries.

BCG immunisation does pre-
vent severe multi-organ TB disease
in young children, and must be
continued but will not control TB.

In countries with 5-10 cases in a
lakh people annually, curing TB
sustains the low disease burden.
In India, with 200-300 cases in a
lakh in a year, curing TB is essen-
tial to reduce mortality, but is not
sufficient to prevent transmission.
By 2014-15, the RNTCP was found
to be very successful in reducing
mortality, but failing to control TB.
Why? From when a person be-
comes infectious to when he/she
turns non-infectious by treatment,
there is a gap of several weeks dur-
ing which the infection saturates
contacts in the vicinity. Delays in
care seeking and diagnosis are the
result of lack of universal primary
health care.

The way forward to control TB
and to monitor its trajectory was
proposed in 2009, in an editorial
in Tropical Medicine & Internation-
al Health titled “Paradigm shift for
tuberculosis control in high preva-
lence countries”. According to the
editorial, an innovative strategy
was necessary.

Tamil Nadu pilot model

True to its reputation as being one
of the most progressive in health
management, Tamil Nadu is plan-
ning to implement this new strate-
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gy in one revenue district, Tiru-
vannamalai. If successful, it will be
replicated in all other districts. To
ensure public participation — a
missing element in the RNTCP —
the new model will be in public-
private participation mode. The
Rotary movement, having demon-
strated its social mobilisation
strengths in polio eradication, will
partner with the State government
in the TB control demonstration
project.

Tiruvannamalai, a pioneer dis-
trict in health management, was
the first in India (1988-90) to elim-
inate polio using the inactivated
polio vaccine (IPV), under a
Health Ministry-Indian Council of
Medical Research-Christian Medi-
cal College project.

The Directorate of Public Health
and Preventive Medicine and the
National Health Mission will lead
all national, State and district
health agencies, district and local
administration, departments of
education, social welfare and pu-
blic relations and government
medical college. The Rotary will
ensure the participation of all
players (health and non-health) in
the private sector.

Last year we wrote in these co-

tials. Nobody is fooled.

Of all the leaders India has pro-
duced, it is Jawaharlal Nehru who
has been the most clear-eyed on
the goals of Indian democracy.
When asked by the French writer
André Malraux as to what he con-
sidered his biggest challenge Neh-
ru had replied: “creating a just
state by just means [and] creating
a secular state in a religious coun-
try.” The significance of this was
that Nehru saw these goals as chal-
lenges to be overcome. Not for him
the thought that these tasks were
done merely by stating “acche din
aane wale hai” or publicised visits
to mahants and imams. Some
years earlier, at the moment of the
ending of colonial rule, Nehru had
stated that it was an opportunity
to create a “prosperous, demo-
cratic and progressive” India. He
had read the aspirations of his
compatriots astutely. Prosperity
was not considered second to pro-
gressive thinking, even if the latter
meant nationalism and
secularism.

Just society by just means

In the close to three quarters of a
century since, the goal of Indian
democracy had been articulated
prosperity is not in sight for the
vast majority. On the other hand, a
section of Indians has surged
ahead economically. Not just the
very rich but the middle classes
too are now much richer than they
were. For the rest of the country,
however, it is an ongoing struggle
to earn a living. A just society must
seem far away to these Indians.
But a just society by just means is
no longer a pipe dream, it is entire-
ly feasible, and in our times at that.
The pathway to it lies in adopting
the right public policies, and it is
in the hands of India’s political

possible but sustaining its decline is in the realm of reality

lumns that TB control requires the
slowing down of infection, pro-
gression and transmission. Pul-
monary TB causes transmission,
resulting in infection which leads
to progression as TB disease. To
transform this vicious cycle into a
virtuous cycle of TB control, spi-
ralling down TB prevalence con-
tinuously, transmission, infection
and progression must be ad-
dressed simultaneously — this is
the Tiruvannamalai TB mantra.

Health etiquette

TB bacteria float in the air, people
inhale that air and get infected.
The closer one is to a pulmonary
TB person, the greater the proba-
bility of catching infection. We
must reduce chances of transmis-
sion by insisting that the TB affect-
ed should cover their mouth and
nose while coughing and sneezing
and not to spit in open spaces. On-
ly when the public at large practise
cough and sneeze etiquette and re-
frain from spitting in the open, can
we ensure that the TB affected also
will follow suit. The Rotary will
spearhead public education for
behaviour modification, starting
in all schools and continuing
through to adults.

Progression to TB disease from
infection can be prevented by giv-
ing World Health Organisation-re-
commended short-term ‘preven-
tive treatment’. Infection is silent,
but diagnosable with the tubercu-
lin skin test (TST). Testing all peo-
ple periodically is not possible.
Cohorts of schoolchildren (5, 10
and 15 years) can be tested and
those TST positive given preven-

parties to do so.

To address the economic hard-
ship of the majority of Indians, pu-
blic policy should now shift gear to
launch an assault on the capability
deprivation which underlies In-
dia’s low human development in-
dicators. The poorly educated mil-
lions are helplessly caught in the
eddies of a market economy. Their
skills do not match what is re-
quired for them to earn a decent
living. Overcoming this requires
two actions to be undertaken. It
would require committing re-
sources to education and training
and then governing their use. In
fact, we elect and then maintain a
political class to govern the sys-
tem. Instead, it acts as if its sole
task is to lecture the public on eith-
er nationalism or secularism, as
the case may be, leaving the task of
governance entirely to the bu-
reaucracy. This empowers the bu-
reaucracy in an undesirable way,
amounting to its not having to be
accountable.

The second task of public policy
in India at this moment is to raise
the tempo of economic activity.
Jobs are an issue. The government
cannot create jobs directly but it
can create the preconditions. It
does so through public investment
and macroeconomic policy. For
about a decade now, the latter has
been conducted unimaginatively.
Amateurish economic manage-
ment is responsible for rising un-
employment. India’s political par-
ties cannot say that the pathway to
the ends of democracy has not
been shown to them. If they fail to
take the country there, they must
assume responsibility.

Pulapre Balakrishnan is Professor,
Ashoka University, Sonipat and Senior
Fellow, IIM Kozhikode

tive treatment. This tactic achieves
three results at one go — an infect-
ed child gets preventive treatment
and points to adults with undiag-
nosed TB in the household. Final-
ly, the annual TST positive rate
provides an objective measure of
annual infection frequency for
plotting the control trajectory.

World TB Day is observed on
March 24. In 2019 the slogan was
“It’s Time...” to take TB control se-
riously. On March 13, 2018, the
Prime Minister, who was inaugu-
rating the End TB Summit, de-
clared that India would end TB by
2025. On September 26, 2018, the
first ever United Nations High Le-
vel Meeting on TB declared the ur-
gent agenda “United to end TB - an
urgent global response to a global
epidemic”. Rhetoric and declara-
tions cannot control TB; a strategy
of simultaneously using all bio-
medical and socio-behavioural in-
terventions can.

Ending TB by 2025 is impossible
but pulling the TB curve down by
2025 and sustaining the decline ev-
er after is in the realm of reality.
True to the spirit of World TB Day
theme, we laud Tamil Nadu for de-
ciding ‘It’s time — to take bold and
imaginative initiatives to create a
TB control model’. Tamil Nadu, an
erstwhile global leader in TB re-
search during the 1960s through
the 1990s, will now become the
global leader in TB control.

Dr. T. Jacob John, a retired doctor from
CMC Vellore, is Chairman, Rotary Club of
Vellore TB Control Society. Dr. Shobha
Varthaman is a volunteer with Doctors
without Borders and a Rotarian
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Misleading content
Disinformation is a high-
sounding euphemism for
fake news (OpEd page,
“Disinformation is
everywhere in India”,
March 25). Some of it is
palpable while some
distorts and manipulates
information to purvey
disinformation. The last
category is difficult to
detect as it uses subterfuge
to mislead readers. Take,
for example, Congress
president Rahul Gandhi’s
abuse of the Prime Minister
by calling him ‘thief’. The
Goebbelsian tactic of
flaunting this obnoxious
appellation ad nauseam is a
deceitful way to spread
disinformation as it intends
to ensure that the label of
dishonesty sticks to the
Prime Minister. Even so-
called objective opinion
writers can fabricate
desired outcomes by the

clever use of hyperbole,
irony, sweeping
generalisations, distortion
of historical parallels and
misleading headlines.

In a democracy, erecting
firewalls to block perceived
disinformation
(algorithmically or through
human moderators) is
unacceptable as it will
amount to pre-censorship.
The only sensible weapon is
the exercise of restraint and
heightened awareness on
the part of digital
platforms, political parties,
content creators, media
outlets and, most
importantly, consumers of
news.

V.N. MUKUNDARAJAN,
Thiruvananthapuram

= Social media has produced
a number of paper tigers
who do not give any thought
to the wider repercussions,
especially a divide on the

communal front, while
forwarding undesirable
messages. Service providers
and the government can play
only a limited role to stem
the rot of misinformation.
What is required is self-
discipline and dissemination
of information on a rational
basis. For reasons not
known, media houses prefer
to keep away rather than
make efforts to help the
gullible distinguish between
fact and fiction.

V. SUBRAMANIAN
Chennai

= The common man is under
double attack - first at the
hands of the government
which is tweaking facts and
figures to its advantage, and
the second with the flood of
fake news through myriad
platforms. There is a crying
need for urgent regulation.

DEEPAK SINGHAL,
Noida

Choice for Sivaganga
The Congress party,
especially in Tamil Nadu,
does not appear to have
learnt its lessons from past
mistakes. It is committing
blunder after blunder,
tarnishing its image in the
process. The party, once
powerful, is now at the
mercy of regional parties.
After its setback following
the 2014 elections, one was
certain that it was picking up
the threads of its lost glory.
Therefore, one is at a loss to
understand the party’s
choice of candidate in the
Sivaganga constituency for
the Lok Sabha elections — a
person who is under a cloud
for alleged offences (Page 1,
“Uproar in T.N. Congress
over choice of Karti”, March
25).

The party is sinking in
quicksand as people have
developed an aversion for
candidates who are corrupt

background. The decision, a
truly baffling one, will only
give ammunition to the
Opposition.

D. SETHURAMAN,
Chennai

Hasty retreat

When actor and politician
Rajinikanth announced that
he would not contest in the
general election, actor and
politician Kamal Haasan
criticised him. Now Mr.
Haasan says he prefers to
watch the game from the
sidelines.

In a short time, Mr. Haasan
has mastered the art of
political hypocrisy (Tamil
Nadu “Kamal not to contest

election this time”, March
25).

P.G. MENON,
Chennai

Sparrow watch

I remember now how these
tiny birds sat in clusters in
the trees in our backyard
flitting in and out of the
house in a flash to peck at
grains strewn on the floor.
On a recent visit to
Devarayanadurga temple in
Karnataka, I saw a cluster of
sparrows on the temple
ground at the hill (‘Life’
page, March 21).

S. ARJUN PRASANNA,
Bengaluru

MORE LETTERS ONLINE:
www.hindu.com/opinion/letters/

CORRECTIONS & CLARIFICATIONS:

In the report headlined “NDA lists candidates for 39 of 40 seats
in Bihar” (March, 24, 2019, some editions), the reference to
Economically Backward Class should be corrected to read
Extremely Backward Class. It was an editing error.
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Learning love from New Zealand

Hate has curdled the capacity for compassion in India. Will Indians take a leaf out of New Zealand’s book?

HARSH MANDER

“We are broken-hearted, but we are
not broken,” declared Imam Gamal
Fouda, while leading Friday prayers
in Christchurch in New Zealand one
week after the terror attack. “We are
alive, we are together, we are deter-
mined to not let anyone divide us.”
In a moment of immense tragedy,
the people of New Zealand have
shown a world riven by bigotry and
hatred what solidarity and love can
accomplish, even in the darkest
times. It is a lesson which Indians,
more bitterly divided today than ever
since the blood-drenched days of
Partition, must heed. But will we?

Display of solidarity

The azaan was broadcast before the
memorial service all across New Zea-
land. Outside the mosques where the
terrorist had massacred the worship-
pers, and in mosques around the
country, hundreds of men, women
and children assembled in solidarity
with the families of the dead. They
locked their hands with each other,
creating a wall around their Muslim
brothers and sisters who prayed. Ma-
ny of the women wore hijabs.

New Zealand Prime Minister Jacin-
da Ardern attended the prayer meet-
ing, her head covered by a black du-
patta. After the prayers she quoted
Prophet Mohammad. “According to
Prophet Mohammad... the believers
in their mutual kindness, compas-
sion, and sympathy are just like one
body. When any part of the body suff-
ers, the whole body feels pain,” she
said. “New Zealand mourns with
you; we are one.”

Earlier too, when Ms. Ardern visit-
ed the mourning families to comfort
them, her head was covered by a
black dupatta. As she embraced
them, her face mirrored their pain,
making plain to those who had lost
their loved ones in the shootings that
she shared their suffering.

The contrast with India over the
last five years could not have been
more telling. There have been many
brutal mob attacks against Muslims,
videotaped and circulated widely on
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Balancing work

More women can be a part of the
workforce only if men share the
burden of unpaid care work

GARIMELLA SUBRAMANIAM
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"Prime Minister Jacinda Ardern covered her head to show respect to a stricken

people, not necessarily as an endorsement of a practice.” Ms. Ardern at the
Kilbirnie mosque on March 17 in Wellington, New Zealand. =ceTTy mAGEs

social media. These hate attacks — by
individuals and mobs — have spread
fear and anguish among Muslims
across the land. Prime Minister Na-
rendra Modi has never once visited
the bereaved families and has never
communicated his empathy in a pu-
blic address or through social media.
When Kashmiri students were being
attacked in many parts of India after
a suicide bomber killed 40 Central
Reserve Police Force personnel in
Pulwama, Kashmir, Mr. Modi de-
clared that the rage that burnt in the
hearts of people burnt in his heart
too. It was an unambiguous message
encouraging revenge.

While Muslims constitute 14% of
India’s people, in New Zealand they
are only over 1%. Ms. Ardern recog-
nised that many of them could be mi-
grants or refugees, but “they are us...
The perpetrator is not”. The message
that Mr. Modi communicates with his
deafening silences is exactly the op-
posite. He is rooted in the ideology of
the Rashtriya Swayamsevak Sangh,
which believes that the Muslim who
has been part of this country for cen-
turies is not one of “us”, but the per-
petrator of violence is.

In the last several months, we
have made 27 harrowing journeys of
the Karwan-e-Mohabbat into 15
States of India. In each, we have gone
to the homes of the families of those
who have lost their loved ones to
hate and violence. Each time we have
learnt afresh how much our simple
gesture of reaching out means to
these distraught families. They feel
alone and abandoned as they battle

loss and the hate of their neighbours
or strangers who attacked their loved
ones. As we embrace and hold each
other’s hands, our eyes turn moist as
they weep. Often, families in distant
parts say that we are the first people
who reached out to them.

It is this that Ms. Ardern did for the
loved ones of those slaughtered
while in prayer in Christchurch. I
have often wished that this is what
our Prime Minister and leaders of the
Opposition who claim to stand for
secular politics would do. But none
of them has shown the spontaneous
compassion or the political courage
to reach out to these stricken victims
forced to battle hate alone.

Take also the symbolic question of
headgear. Ms. Ardern covered her
head with a dupatta to show respect
to a stricken people, not necessarily
as an endorsement of the practice.
Inspired by the Prime Minister’s ges-
ture, women all over New Zealand —
newsreaders, policewomen, ordin-
ary people — covered their heads
with hijab scarves. Imam Fouda said
to Ms. Ardern, “Thank you for hold-
ing our families close and honouring
us with a simple scarf.” By contrast,
Mr. Modi has worn every conceivable
form of headgear in his travels across
a diverse India, but he has pointedly
refused only one, and this is the Mus-
lim skull cap.

Ms. Ardern also took firm steps to
not allow the hate propaganda of the
killer or the video he live-streamed to
be circulated, and pledged never to
utter his name publicly. By contrast,
the videos that perpetrators of lynch-

ing and hate attacks shoot and
upload in India are freely circulated.
So are the hate speeches by them and
indeed by many leading members of
the ruling establishment. Those
charged with hate killings are cele-
brated by Union Ministers, with gar-
lands and the national flag.

Religious leaders of Christian and
Jewish faiths in New Zealand, Austra-
lia and around the Western world
have come out in iridescent solidari-
ty with the Muslim community, and
have attended joint prayers in mos-
ques. Stu Cameron, Minister of New-
life Church on the Gold Coast, said,
“Good neighbours always weep
when the other is weeping, and
stand together in solidarity when the
other feels threatened.” Sikh gurud-
waras in New Zealand opened up for
the survivors’ families. In India,
there have been no similar demon-
strations of care by religious leaders
after brutal hate attacks.

Lack of empathy
However, what is even more worry-
ing than the failures of political and
religious leaders in India to resist
hate violence is the profound lack of
compassion and solidarity in local
communities wherever these attacks
have occurred. There is no empathy
with people who are so pushed into
fear that they can no longer recog-
nise this as a country to which they
belong. Nowhere in our journeys of
the Karwan have we heard reports of
care and support for survivors of
hate attacks by neighbours from oth-
er religions and castes. In upmarket
Gurugram, mobs supported by the
administration have succeeded in
bullying Muslim worshippers to re-
duce the numbers of places where
they can worship on Fridays to a
tenth of the original number. It is
nothing short of a civilisational crisis
that we have allowed hate to curdle
even our capacity for compassion.
Imam Fouda in New Zealand said,
“We are broken-hearted but not bro-
ken.” Our civilisation crisis is that as
our brothers and sisters are being
felled by hate around the country, we
are not broken-hearted. We just
don’t care. In fact, some of us en-
dorse and celebrate the attacks. This
is how broken we have become as a
people.

Harsh Mander is a human rights worker,
writer and teacher

Encouraging secret donations

The electoral bonds scheme needs to recognise the
complementary nature of the rights to privacy and information

3,

SAYAN BHATTACHARYA
& VISHAL RAKHECHA

Despite massive campaign spending in India,
there is barely any public scrutiny of such
spending because of the opaque nature of
the transactions. The electoral bonds
scheme amplifies such opacity by not dis-
closing the identity of the donor. Recently, in
an affidavit countering the CPI(M)’s petition
challenging the scheme, the Central govern-
ment argued that the scheme has a two-fold
purpose: one, it enhances transparency in
political funding; two, it protects the right to
privacy of donors. In reality, the scheme un-
dermines the complementary na-
ture of the rights to privacy and
information, namely, to make
the state more transparent.
Electoral bonds were intro-
duced in 2017 when the Fi-
nance Act amended four diffe-
rent statues: the Reserve Bank
of India Act, 1934; the Repre-
sentation of Peoples Act, 1951;
the Income Tax Act, 1961; and the Compa-
nies Act, 2013. The government argued that
the use of bank routes would likely reduce
under-the-table cash transactions and pro-
mote transparency in election funding. It
said that transactions through banks would
incentivise the use of white money, and KYC
requirements of banks would ensure paper
trails.

ABHISEK SAHA

Dismantling previous restrictions
However, the terms of the scheme appear to
have disastrous consequences for political
transparency. Under the scheme, both the
purchaser of the bond and the political party
receiving the money have a right to not dis-
close the identity of the donor. Also, the pol-
icy dismantles several restrictions that
checked illegal corporate sponsoring pre-
viously — for example, by removing a cap on
corporate sponsorship. Donations can now
be made by any “artificial juridical person”.
This means that even foreign donations are
now allowed. The requirement that a compa-
ny has to be in existence for three years for it
to make political donations has also been re-
moved. This ignores all the concerns regard-
ing the use of shell companies to siphon
black money into the system.

These changes show that access to the
paper trails will be outside the scope of pu-
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blic scrutiny as it will lie exclusively with the
banks. As bonds can be issued only by public
sector banks, the only entity with full know-
ledge of the transactions will be the Central
government. History has shown that money
laundering often takes place through banks,
so the government’s argument that the use
of banks will reduce under-the-table transac-
tions does not hold.

Two rights, many wrongs

The Centre informed the Supreme Court
that protecting the privacy of electoral bond
buyers is vital. While the right to privacy in
India safeguards the individual’s autonomy
and dignity, it is subject to restriction on the
basis of “compelling public interest”. If the
information pertains to matters which affect
the lives of others, or is closely linked to a pu-
blic person, it must be disclosed. The policy
choices and decisions of public officials have
to be brought under public scrutiny to en-
sure that they have not acted in a
manner that unfairly benefits
them or their benefactors. The
same logic can then be extended
to the funding of political parties,
% where the funder’s actions are
bound to have an influence on the
policy decisions of the party, if
the party wins. A clear conflict of
interest would likely arise if im-
portant policy decisions are taken that could
affect the donors to the party. Let’s imagine
that an Indian company decides to make a
huge political donation through the electoral
bonds scheme and the political party it do-
nates to emerges victorious. What if the go-
vernment decides to provide favourable
deals to the sector in question? The public
will have no way of knowing what guided
such a biased action.

The Central government in its affidavit
further argued that the right to keep the
identity of the donor private was an exten-
sion of their right to vote in a secret ballot.
The Supreme Court has almost unequivocal-
ly read a right to information and knowledge
implicit in the right to freedom of speech
and expression. The freedom to vote (as dif-
ferent from the right to vote) is seen as an es-
sential facet of Article 19 of the Constitution.
It is difficult to understand how a liberal de-
mocratic structure can sustain its legitimacy
when information is not fully available to vo-
ters exercising their choice. The policy on
electoral bonds thus needs to recognise the
complementary nature of the rights to priva-
cy and information, namely, to make the
state more accountable.

Sayan Bhattacharya and Vishal Rakehcha are
students at the NALSAR University of Law, Hyderabad
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President Ayub Khan steps down

President Ayub Khan handed over power to the Armed Forces
to-day [March 25] after four months of countrywide anti-Go-
vernment demonstrations had culminated in mob violence
and lawlessness in both the wings of Pakistan. In a broadcast
to the nation, soldier-President, Ayub Khan (61), announced
he was standing down as President after a decade of rule and
was handing over power to the Army Commander, General Ya-

i= . Theunderlying gender bias in unpaid
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hya Khan. The 52-year-old General, who has the backing of the
Army, Navy and Air Force, immediately proclaimed Martial
Law throughout the country. The existing constitution was
abrogated and Ministers ceased to hold office, the announce-
ment said. A separate announcement said Field Marshal Ayub
was going on three months’ leave from to-day and would stay
at the President’s House in Rawalpindi.

, care work is a critical factor contri-
buting to gender inequality, says the
International Labour Organization’s
(ILO) latest report. The ILO’s 2017
A "= global sample survey established that
“2t. . 70% of women were eager to be in
paid employment outside their
home. But an ILO study last year found that only about 45%
of women had jobs. This underscores the gap between their
desires and reality.

The report, ‘A quantum leap for gender equality: For a
better future of work for all’, which was launched earlier
this month, shows that unpaid care work posed the biggest
impediment to women’s employment. Some 21.7% of wo-
men of working age are engaged full time in caregiving with-
out pay, says the report. Only 1.5% of men fall in this catego-
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many levels. There is motherhood penalty (which means
that mothers in the workforce experience additional disad- content

vantages compared to women who are not mothers). This is
more acute for women with children in the 0-5 age group
than among those with older children. In addition, there is
also the parenthood employment gap that unfairly privileg-
es fathers. The ILO reports an increase in both these groups
in several countries that were surveyed. More starkly, there
is a wage penalty associated with motherhood, as opposed

ATISH POMBURF!
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Indian Industries. Plea for Action.

Mr. Chandwick gave a digest of the Industrial Report to the In-
dian section of the Royal Society of Arts on the motion of Sir
Charles Armstrong, seconded by Mr. Robbert Millers. The
meeting [in London on March 13] took the most exceptional
course of passing a Resolution requesting the Council of the
Society to convey to the Secretary of State and Government of
India its opinion of the desirability of prompt action on the re-
port and the necessity for appointing a special office with
adequate staff to give early effect to such recommendations of
the Commission as are approved by the Government of India.
Sir Charles Mcleod presiding said, the Report was admirable in
formulating a strong constructive policy. Sir J. Rees and other
speakers supported the argument in the “Times” trade sup-
plement for March that by increasing the Indian purchasing
power industrial development was calculated to stimulate

DATA POINT

The government's requests to remove content from Google, Facebook, Twitter
and other social media platforms have been gradually increasing in recent years.
Such requests started showing a significant increase in the second half of 2017.

By T. Ramachandran
Google's record

Govt. requests for taking down content linked

to Google products/services rose rapidly in the

second half of 2017 and the first half of 2018

@ GOVT. REQUESTS TO REMOVE CONTENT

@ TOTAL ITEMS REQUESTED FOR REMOVAL (RIGHT AXIS)

Why was content removed?

The top three reasons for content removal from Google
were defamation, fraud, and issues related to privacy and
security. Most requests were related to YouTube content

[ % OF REQUESTS BETWEEN JUNE 30, 2017 AND JUNE 30, 2018

to a wage premium linked to fatherhood, over an entire ca- 1250 ‘ 1,190 [EP Defamation British trade in India.
reer span. This translates into a leadership penalty. Only 1000 Fraud
about 25% of women with young children are said to occupy 6K
managerial positions. This contrasts with some 75% among 750 Privacy and security i
fathers in comparable situations. 500 4K POLL CALL
A skewed distribution of unpaid work yields unequal divi- Religious offence m
dends from educational attainments. Gender enrolment 250 2K Psephology
gaps were said to have closed by 2017 in secondary and terti- Other . . .
ary edugation. But women makf: up over 69% of youth who 02010 o012 o1 016 o018 30% gsep?ollogy isa braélch qf political science %evqteccll t(f) the s;u-
are not in employment, education or training. These num- y of electlons and voting patterns. It is derived from the
bers should expiain awhy the bulk of women drift info un. | L Greek word psephos, which means pebbles. (Ancient Greeks
paid care activities. In most of the developing world, even Facebook record Twitter’s record used to vote by dropping pebbles into jars.) Psephologists use

Both court orders and other legal demands
to remove content from Twitter rose sharply
in the first half of 2018

The no. of govt. requests to remove content
from Facebook and the no. of accounts linked
to such requests have been on the rise

historical voting data and exhaustive questions in opinion
polls to understand trends in voting. In India, given complex-
ities such as caste dynamics, religious formations, pressing lo-
cal issues (which may be different from State and national is-

when they are engaged in paid work, it is predominantly in
the unorganised sector.

Among adults with a university degree, 41.5% of women
are either unemployed or outside the labour force, com-

@w=» GOVT. REQUESTS @==» ACCOUNTS REQUESTED TO BE REMOVED @==» COURT ORDERS (RIGHT AXIS) e==» QTHER LEGAL DEMANDS*

pared to 17.2% among men. But those who manage to break 25K m» 250 10 sues), a huge population, Shlftlng party alliances and varying
through barriers are better qualified than men and rise to 20K 500 g voter turnouts, psephologists find it all the more challenging
the top even faster. Across the world, over 44% of women / ) to capture the mood on the ground and analyse the final re-
managers hold an advanced degree, as compared to 38.3% 15K /V 150 / I 6 sults.
among male counterparts. 5 10K L 100 4

A rebalancing of current roles is critical to expand the 5K 50 / 5
arena of paid work for women and reduce the long working ! W MORE ON THE WEB gffien
hours for men. That may also be the answer to promoting 0 5013 2014 2015 >016 017 018 0 012 016 o8 0 3 )
women’s participation in the workforce. isthalf Tsthalf 1sthalf Isthalf 1isthalf st half 2nd half st half st half Watch: How Bengaluru FC won it's maiden ISL cup

*From govt. agencies, police departments etc. | Source: Transparency reports of organisations

http://bit.ly/ISLCup

The writer is a Deputy Editor at The Hindu in Chennai
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