4  FINANCIAL EXPRESS

WWW.FINANCIALEXPRESS.COM

[nternational

MONDAY, APRIL 8, 2019

Qujck
View

Hyundai denies
tie-up with Tencent
on driverless car tech

SOUTH KOREAN AUTOMAKER Hyun-
dai Motor on Sunday denied a report
that it had signed a preliminary deal
with Chinese technology firm Tencent
to develop software for driverless
vehicles. Hyundai’s comments come a
day after South Korea’s Maeil Business
newspaper cited unnamed industry
sources on Saturday saying the two
companies planned to conduct joint
research and development on safety
and security systems for self-driving
cars,which Hyundai seeks to roll out
commercially by 2030.

Etihad Airways to seek
$600 m loan for planes

ETTHAD AIRWAYS IS seeking aloan of
about $600 million to help make
initial payments for planes,according
to people familiar with the matter.
Abu Dhabi’s state-owned carrier is
arranging the loan on its own and has
reached out to banks that may be
willing to provide the unsecured
facility with maturity of one or two
years, said the people,who asked not
tobe identified because the informa-
tion is private.A spokesman for Etihad
Airways said the company doesn’t
comment on rumours or speculation.

China’s March forex
reserves at 7-month high

CHINA’S FOREIGN EXCHANGE
reserves rose for a fifth straight
month in March, with the increase
exceeding expectations,as growing
optimism about the prospects fora
US-China trade deal offset concerns
over slowing economic growth.
Chinese reserves, the world’s largest,
rose by nearly $9 billion in March to
$3.099 trillion, its highest since
August last year, central bank data
showed on Sunday. Economists polled
by Reuters had expected reserves
would rise $5 billion to $3.095
trillion.

Turkey slams Netanyahu
remarks on settlements
TURKEY ON SUNDAY condemned what

it called Benjamin Netanyahu’s “irresp-
onsible”remarks after the Israelileader
said he planned to annex settlementsin
the occupied West Bank if he wins upco-
ming elections.“West Bank s Pales-
tinian territory occupied by Israel in
violation of int'llaw,” Foreign Minister

Mevlut Cavusoglu said on Twitter.

US pulls forces from Libya
amid fighting

THE US SAID on Sunday it had
temporarilywithdrawn some of its
forces from Libya due to“security
conditions on the ground,’asa Libyan
military commander’s forces advanced
toward the capital, clashing with rival
militias.A small contingent of US troops
hasbeen in Libya in recent years
helpinglocal forces combat Islamic
State and al-Qaida militants,aswell as
protecting diplomatic facilities.

Iran will retaliate in kind
if US calls IRGC terrorists

IRANWILLTAKE reciprocal action
against the US if Washington
designates the elite Revolutionary
Guards (IRGC) as terrorists,a majority
of Iranian parliamentarians said on
Sunday,according to state news agency
IRNA.The USis expected to designate
the IRGC aforeign terrorist organ-
isation, three US officials told Reuters.
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n March 30th Mark Zuckerberg,
O Facebook’s boss, wrote about his
company’s future for the second
time in a month. His first note, published
on March 6th, covered a range of planned
technical changes to Facebook, WhatsApp
and Instagram. Then, in an article in the
Washington Post,he urged the world’s gov-
ernments to regulate social networks.
Specifically, he wants them to protect the
public from harmful content (such as
videos of massacres), ensure the integrity
of elections, guarantee that users can
move their data between services, and
underwrite users’ privacy.
Rich, you may think, coming from the
boss of a firm accused of falling foul of all
four precepts; on April 3rd it emerged that

BREXIT DEADLOCK

UK holds out hope for compromise

Oppn Labour still waiting
for changes to “red lines”
for talks to succeed.
Germany calls for
“sensible” agreement to
end paralysis

ELIZABETH PIPER, RAISSA
KASOLOWSKY &
MADELINE CHAMBERS
London/ Berlin April 7

BRITAIN'S GOVERNMENT HELD out the
possibility of compromise with the opposi-
tion Labour Party on Sunday to try to win
support in parliament forleaving the Euro-
pean Union with a deal, just days before the
latest Brexit date.

Prime Minister Theresa May, weaker
than ever after her Brexit deal was rejected
by parliament three times, has been forced
toturnto Labourleader]eremy Corbynafter
giving up on winning over eurosceptics in
her Conservative Party, whose opposition
hashardened.

With Britain’s departure nowset for April
12, May’s government is running out of
time to get a deal through a divided patlia-
ment,and must come upwithanewplanto
secure another delay from EU leaders at a

Theresa May and Jeremy Corbyn

summit on Wednesday. Britain’s biggest
shiftin foreignand trade policyin more than
40 years is mired in uncertainty, with min-
isters saying Brexit may neverhappen,busi-
nessesworried the UK could leavewithouta
deal,and others just wanting to reverse it.

Inalast-ditchbid togetherdeal through
parliament, May opened talks with Corbyn
last week to try to strike a deal on Britain’s
future ties with the EU in exchange for his
support forherdivorce deal,the Withdrawal
Agreement.

So farthose talks have failed toyield any
kind of accord,with Labour policy chiefs say-
ing the government hasyet tomove fromits

US, China to keep
working on trade deal
as latest talks wind up

ROS KRASNY & MIAO HAN
Washington/Beijing April 7

CHINAAND THE US made progress toward
amuch-anticipated tradedealin theirlatest
meetings and will keep talking on the
remainingissues, the state-run Xinhua news
agency reported.

High-level US and Chinese officials met
in Washington over the past few days, hard
ontheheelsof discussionsin Beijing the pre-
viousweek.Future talkswill be conducted in
“variousways, Xinhuareported on Saturday,
without providing details.

Chinese negotiators,led by Vice Premier
Liu He,and their US counterparts wrapped
up the latest set of talks on Friday. They dis-
cussed the text of an agreement regarding
technology transfers, intellectual property
protections, non-tariff measures, services,
agriculture,tradebalanceand enforcement,
Xinhua said. Xinhua said in a separate com-
mentary on Friday that “the remaining
issuesare all hard nuts to crack”

Larry Kudlow, President Donald Trump’s
top economic adviser, said on Friday that
negotiators plan to “be in touch” by phone
next week. “There is no letup,” he said in an
interview on Bloomberg TV.

‘Big success’

The White House released a statement on
Friday evening saying that while progress
had been made, “significant work remains,
and the principals, deputy ministers,and
delegation members will be in continuous
contact to resolve outstanding issues.”

Trump, speaking to reporters on Friday,

US President Donald Trump (right)
with Chinese Vice Premier Liu He

hailed the latest round of talks as a “big suc-
cess” but said he didn’t want to predict
whethera dealwould be reached.

The President said before meeting Liuon
Thursday in the Oval Office that the USand
China were close to an agreement, with an
announcement possible in the next four to
sixweeks.A month ago, Trump was touting
theidea of a“signing summit”with Chinese
President Xi Jinping,which aides suggested
atthetime could take placeat Trump’s Mar-
a-Lago resort in Palm Beach, Florida. Now,
there are no assurances. “If we have a deal,
thenwe’llhaveasummit, the president said
on Thursday.

The nine-month trade war between the
world’s largest economies has disrupted
supply chains, whipsawed markets and
weighed on the world economy.

—BLOOMBERG
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“red lines”, above all over a customs union,
which sets tariffs for goods imported into
the EU.“Specifically provided we areleaving
the EU thenitisimportant that we compro-
mise, that’s what this is about and it is
through gritted teeth,” said Andrea Lead-
som, the Brexit-supporting leader of the
House of Commons (lower house of parlia-
ment).

“But nevertheless the most important
thingistoactuallyleave the EU,’shetold the
BBC’s Andrew Marrshow,adding that May’s
proposal for a customs arrangement after
Brexit was not too far from Labour’s desire
fora customs union.

Fiat Chrysler to
pay Tesla hundreds
of millions of
euros to pool fleet

REUTERS
April 7

Italian carmaker Fiat Chrysler Automobiles
NV (FCA) hasagreed to payelectric carmaker
Tesla hundreds of millions of euros so that
the vehicles of Tesla are counted in its fleet
to avoid fines for violating new European
Union emission rules, the Financial Times
reported on Sunday.

The stepwilllet the Italian carmaker off-
set carbon dioxide emissions from its cars
againstTesla’s,bybringingdownitsaverage
figure toa permissiblelevel, the FT'said. The
report did not mention further financial
details of the specific amount that Fiat
Chrysler has agreed to pay Tesla.

The Italian carmaker formed an open
pool with Tesla on February 25, the report
added, citing a declaration with the Euro-
pean Commission. Tesla did not immedi-
ately respond to a request for comment on
Sunday.Fiat Chryslerdid not directlyaddress
the amount that it would pay but added it
would“optimise the options for compliance
that theregulations offer””
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Germany’s finance minister, Olaf Scholz,
called on the twosides to findwhathe called
“asensibleagreement toend the paralysisin
British politics and to avoid a disorderly
Brexit”.

No real change

But,while describing the talks so far as pos-
itive, Labour’sbusiness policy chief Rebecca
Long-Bailey said there had as yet been no
“real changes”to the deal.

“I think both sides are committed to
working quite rigorously to compromise as
muchaspossible sothatwe can provide that
compromise Brexit deal thatI think parlia-
ment desperatelyneedsatthemoment,’she
told the BBC.

Shami Chakrabarti,Labour’slegal policy
chief, was more blunt.“It’s hard to imagine
thatweare going to make real progress now
without eithera general election orasecond
referendumonanydeal shecangetoverthe
line in parliament,” she told Sky News. May
hasopposed remainingin the EU’s customs
union saying it would mean that Britain
could not secure free trade deals with other
countries — a key plank to her Brexit strat-
egy that saw her create a new government
department for trade.

Britain voted by 52 to 48% in 2016 to
leave the EU,and parliament, May's cabinet
and the country at large remain deeply
polarised over the terms of Brexit and even
whetherto departatall. —REUTERS

Donald Trump, US President

@realDonaldTrump

Until Mexico cleans up this ridiculous & massive
migration, we will be focusing on Border Security,
not Ports of Entry

Maldives ex-prez
makes comeback
with landslide win

AGENCE FRANCE-PRESSE
Male, April 7

THE FORMER MALDIVES president on
Sunday vowed sweeping reforms and an
end to government corruption after lead-
ing his partytoalandslidevictoryjust five
months since returning from exile.

Mohamed Nasheed, 51, made a dra-
maticreturntothe top of the national par-
liament, with his Maldivian Democratic
Party (MDP) headed for a two-thirds
majority in the 87-memberassembly.

Nasheed promised to use his party’s
mandate to usher in a new era of stability
and democracy in the Indian Ocean arch-
ipelagoasitemerges fromyears of strong-
man rule, political crises and corruption
scandals miring the government and judi-
ciary.“Our foremost duty is to bring peace
to the government,” Nasheed told sup-
porters in the capital Male on Sunday.

The comprehensive victory was
another rebuke for Nasheed’s arch-rival
and autocratic former president Abdulla
Yameen,whowas dumped inashockelec-
tion defeat in September under a cloud of
corruption and embezzlement allega-
tions.

Yameen did not run,but his party — the
Progressive Party of Maldives — ended
with a poor showing and is projected to
only secure four seats in the People's
Maijlis, or parliament.

US: It could take 2 yrs
to identify separated
immigrant families

JULIAJACOBS
April 7

IT MAY TAKE federal officials two years to
identify what could be thousands of immi-
grant children who were separated from
theirfamiliesat the southern USborder,the
government said in court documents filed
onFriday.Afederaljudge had asked fora plan
toidentify these children and their families
after a report from government inspectors
in Januaryrevealed that the Trump admin-
istration most likely separated thousands
more children from their parents than was
previously believed.

These familieswere separated before the
administration unveiled its“zero-tolerance”
immigration policy in the spring of 2018,
when nearlyall adults entering the country
illegally were prosecuted and any children
accompanying them were put into shelters
or foster care.To identify these families, the
government said it would applya statistical
analysistoabout 47,000 childrenwhowere
referred to the Office of Refugee Resettle-
mentand subsequentlydischarged,accord-
ing to the court filing. From there, the gov-
ernment said it would manually review the
caserecordsof the childrenwhoappearedto
have the highest probability of being part of
the separated families.

Officials estimated that the process
would take at least one year and potentially
two. In explaining the reason for such an
arduous process, the government said US
Customsand Border Protection did not col-
lect specific data on migrant family separa-

A report from government
inspectors in January revealed that
the Trump administration most
likely separated thousands more
children from their parents than
was previously believed
|

tions before April 2018.

Lawyers representing the Office of
Refugee Resettlement did notimmediately
respond to requests for comment on Satur-
day.In a court filing for the government,
Jonathan White,a commander with the US
Public Health Service Commissioned Corps,
wrote that identifying these kids presented
new challenges because they were already
discharged from the Office of Refugee
Resettlement, meaning the government
“lacksaccess”tothem. The statistical analy-
sis was required as manually reviewing the
cases of nearly 50,000 children would “over-
whelm”the office’s resources,he wrote.

The government’s proposed plan arose
froma class-action lawsuit in the US District
Court forthe Southern District of California.
In June, Judge Dana M. Sabraw ordered the
reunification of children and parents who
had been separated under the Trump
administration policy. President Trump
rescinded the policy that same month.

About 2,800 children have been reuni-
fied with their families or situated accord-
ingtotheirparents’wishes,said Lee Gelernt,
challenging the policy in court on behalf of
the American Civil Liberties Union. —NYT

UK to fine Facebook, Instagram for hosting terrorist content

KITTY DONALDSON
London, April 7

TECHNOLOGY FIRMS, INCLUDING Face-
book, Instagram and Twitter face “sub-
stantial”fines ora UKban underanewlaw
if they don’t act swiftly enough to remove
content that encourages terrorism and
child sexual exploitation and abuse.

The companies’directors could also be

some user data had been stored on unse-
cured third-party servers. Zuckerberg’s
plea looks like an attempt to get ahead of
tougher rules which could crimp
Facebook’s earnings from selling targeted
ads—just as its model faces fresh chal-
lenges.

On March 28th America’s Department
of Housing and Urban Development (hud)
accused Facebook of allowing advertisers
to target property buyers by race, religion
and other factors in what amounts to dis-
crimination. This week a team led by
researchers from Northeastern University
in Boston presented work suggesting that
Facebook’s algorithms may discriminate
inadvertently,by optimising engagement.
In the algorithmic search for users who
will respond most eagerly to a given
advert, Facebook may automatically
exclude some users from minority groups.

Finely tailored ads are the source of the
company'’s fat profits; making them less
precise could hurt margins.The hud accu-
sation came aweek after Facebook settled
a similar suit with the National Fair Hous-

held personally liable if illegal content is
not taken down within a short and pre-
determined time-frame, the Home Office
said. The exact level of fines will be exam-
ined during a 12 week consultation fol-
lowing thelegislation’s launch on Monday.
The spread of fake news and interference
in elections will also be tackled.

The need foranewlawoveravoluntary
code has been highlighted by the terrorist

attackin New Zealand last month inwhich
50 Muslims were killed while footage was
live-streamed online.In the UK, the case of
14-year-old Molly Russell has also focused
minds. According to her father, the
teenagerKkilled herselfin 2017 afterview-
ing self-harm and suicide content online.

“Put simply, the tech companies have
not done enough to protect theirusersand
stop this shocking content from appear-

BUSINESS
CAREFUL WHAT YOU WISH FOR

Zuckerberg says he wants
more regulation for FB

He might just get it

ing Alliance and the American Civil Liber-
ties Union. Facebook said it was surprised
by hud’s charges, as it had been working
with the department to prevent discrimi-
nation.

Instead, the company is talking up its
own efforts to tackle Mr Zuckerberg’s four
gripes. Last year he suggested creating an
independent arbiter at arm’s length from
the company to make hard decisions
aboutwhat contentis unacceptable.In the
past nine months a dedicated team of
Facebook employees hasjetted around the

world discussing how this might work.On
April 1st the firm opened a public consul-
tation on the matter. Principles are likely
to include giving the board’s members
(who would probably number 40 or so)
fixed compensation and shielding them
from being sacked by Facebook.

Now it apparently wants to go further.
“Itwould be good for the Internet if more
countries adopted regulation such as gdpr
as a common framework,” Zuckerberg
mused in his op-ed, referring to Europe’s
General Data Protection Regulation. He

ingin thefirst place,” Home Secretary Sajid
Javid said in a statement released by his
office.“Our new proposals will protect UK
citizens and ensure tech firms will no
longerbe able toignore their responsibili-
ties”

Search engines alongside online mes-
saging services and file hosting sites will
also come under the remit of a new regu-
lator. Annual reports on what companies
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wants America to make internet firms
including his own more accountable, “by
imposing sanctions when we make mis-
takes”. Mr Zuckerberg added that he was
ready to discuss new regulations with law-
makers around the world.

What counts as a mistakeis, of course,
open to interpretation. So, apparently, is
readiness to talk. Facebook is currently
appealing aruling by Elizabeth Denham,

have done to remove and block harmful
content will be required and streaming
sites aimed at children, such as YouTube
Kids,will be required to block harmful con-
tent such as violent imagery or porn.

The move comes after Facebook chief
executive officer Mark Zuckerberg called
March 30 for “a more active role for gov-
ernments and regulators.”

—BLOOMBERG

Britain’s top privacy and data-protection
regulator,aboutits handling of user data
in the lead-up to the Brexit referendum
in 2016.

Zuckerberg has repeatedly ignored
requests from British mps to give evi-
dence at committee hearings on Face-
book’s role in the referendum. On April
1st Denham called on the company to
drop its appeal in light of Zuckerberg’s
new openness toregulation and account-
ability. There are no signs that Facebook
plans to drop the appeal. Asked why its
boss had not engaged with British law-
makers, the firm declined to comment.

It will take more than an article to
make governments trust Mr Zuckerberg
and his company. Politicians of all stripes
in Europe and America are falling over
themselves to sound tough on all inter-
net giants. For the time being, though,
investors’ confidence in Facebook
remains resolute. Despite hud’s discrim-
ination claims,the company’s share price
is buoyant.
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