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Bank credit grows 13.2% in FY19

Loans to services and retail sector spurs growth, central bank data shows

MARKET WATCH

09-05-2019 % CHANGE

Sensex 37,559 -0.61
US Dollar 69.94 -0.32
Gold 32,890 0.12
Brent oil 69.98 -0.86

PRICE CHANGE
Adani Ports 363.90 -5.90
Asian Paints 1354.20.....-31.50
Axis Bank 731.00 -4.50
Bajaj Auto 2982.90...... 25.15
Bajaj Finserv 7467.30....121.55
Bajaj Finance 2971.35 50.05
Bharti Airtel 315.45 -9.05
BPCL 368.05 11.75
Britannia Ind 2672.40..... 22.90
Cipla 557.75 0.25
Coal India 242.30 -6.80
Dr Reddys Lab 2900.60 0.10
Eicher Motors 20360.90....... 24.35
GAIL (India) 340.40. 2.90
Grasim Ind 869.00. 1.95
HCL Tech 1136.60. 4.00
HDFC 1914.60.....-16.15
HDFC Bank 2290.90.....-16.35
Hero MotoCorp 2537.75 38.05
Hindalco 198.15 -1.85
Hind Unilever 1703.75 15.05
Indiabulls HFL 681.60. 8.60
ICICI Bank 381.40 0.80
Indusind Bank 1476.55 12.20
Bharti Infratel 267.10 0.40
Infosys 721.05 1.70
Indian OilCorp 150.60. -1.60
ITC 299.85 -0.80
JSW Steel 285.45 -3.80
Kotak Bank 1385.50. 16.70
L&T 1356.45 -3.90
M&M 625.45 3.80
Maruti Suzuki 6624.95 25.20
NTPC 127.70 3.10
ONGC 169.40 0.50
PowerGrid Corp 187.90 2.10
Reliance Ind 1256.45......-43.00
State Bank 299.30 1.05
Sun Pharma 439.35 0.20
Tata Motors 186.35 1.25
Tata Steel 519.15 3.50
TCS 2172.55....19.70
Tech Mahindra 809.65 7.35
Titan 1104.45 15.75
UltraTech Cement..... 4478.40......-29.25
UPL 948.90.....-12.75
Vedanta 157.15 2.25
Wipro 291.05 0.20
YES Bank 170.30 9.55
Zee Entertainment...... 357.90....... 26.30

Indicative direct rates in rupees a unit
except yen at 4 p.m. on May 09

CURRENCY TTBUY TTSELL
US Dollar 69.74......70.06
Euro 78.02......78.38
British Pound 90.59.......91.01
Japanese Yen (100) ... 63.50 63.80
Chinese Yuan 10.22......10.27
Swiss Franc 68.46......68.78
Singapore Dollar 51.13 51.37
Canadian Dollar 51.73 51.97
Malaysian Ringitt 16.79 16.87
Source:Indian Bank
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May 09 rates in rupees with previous
rates in parentheses
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Overall mutual fund assets grow marginally;

SPECIAL CORRESPONDENT
MUMBAI
Bank credit grew by 13.2% in
financial year 201819 as
compared to 10.3% in the
previous financial year,
mainly aided by loans to ser-
vices and retail sector.
Deposit  growth also
gained momentum, growing
by 10% as compared to 6.7%
a year ago. “We have to be a
bit careful while looking at
this data because a bump-up
has happened in the month
of March. If you see, up to Fe-
bruary, credit growth was
not that strong,” said Madan
Sabnavis, chief economist,
CARE Ratings. Banks typical-
ly tend to push for more loan
disbursement and also try to
get more deposits ahead of
the end of a financial year to
shore up their balance sheet

RIL arm buys
out Hamleys
for £68 million

SPECIAL CORRESPONDENT
MUMBAI

Reliance Brands, a subsidi-
ary of Reliance Industries
Ltd. (RIL), has signed a de-
finitive agreement with C
Banner International, a
Hong Kong-listed compa-
ny, to acquire 100% shares
of centuries-old British toy
retailer Hamleys for £68
million.

Darshan Mehta, presi-
dent and CEO, Reliance
Brands, said, “The 250-
year old English toy retail-
er pioneered the concept
of experiential retailing,
decades before the con-
cept of creating unique ex-
perience in brick and mo-
tor retailing become the
new global norm. The
worldwide acquisition
places Reliance in the fron-
tline of global retail.”

23.7% credit growth

in services sector, 16.7% in
retail sector till mid-Feb.

= Credit growth in industry
sector was 5.6%

= Banks benefit from liquidity
crunch faced by NBFCs

and meet year-end targets.

RBI data

The Reserve Bank of India’s
(RBI) data on deployment of
gross credit across different
sectors shows healthy credit
growth in the services sector
followed by retail sector. Cre-
dit growth in services sector

Morgan Stanley downgrades RIL

Lending more -

till the middle of February
was 23.7% and in retail sec-
tor it was 16.7%. Credit
growth in the industry sector
was 5.6%. “Most of these are
happening in the retail seg-
ment and also services sec-
tor. Manufacturing is also
better than last year but
there is a base effect,” Mr.

c) Manufacturing is

also better than
last year but there
is a base effect

MADAN SABNAVIS
chief economist, CARE
Ratings

Sabnavis said.

Banks have also benefited

from the liquidity crunch
that non-banking financial

companies are facing follow- :

ing the IL&FS crisis. NBFCs

have slowed down their loan
growth since their cost of :

funds increased substantial-
ly after September-October.
This is particularly true for
retail loans, where NBFCs
are a major player.

Banks have been pushing
loans to the corporate sector

at a slower pace after sharp

rise in bad loans, mostly in

sectors like infrastructure.

Sri Lanka to
buy 325 buses
from ALL

MEERA SRINIVASAN
COLOMBO
Sri Lanka will purchase 325
buses worth $21.2 million
from Ashok Leyland Ltd.
(ALL), official sources said.
The decision was taken fol-
lowing Cabinet approval to
a proposal submitted by
Minister of Transport & Ci-
vil Aviation Arjuna Rana-
tunga, for the purchase of
272 high-back, 50-seater
buses, and 33 buses that
seat 53 persons, for the Sri
Lanka Transport Board.
The purchase is to be
made under a lease agree-
ment, allowing Sri Lanka to
pay the cost over a period
of five years, said a release
from Lanka Ashok Ley-
land, a joint venture com-
pany set up with the Go-
vernment of Sri Lanka.

With shares falling 3.41%, company loses tag of India’s most valued firm to TCS

PIYUSH PANDEY
MUMBAI

Morgan Stanley has down-
graded Reliance Industries
Limited’s (RIL) stock to
‘equal weight’ (EW), leading
to a 3.41% fall in the compa-
ny’s shares to %1,255.15.

With this fall, the compa-
ny has again lost the tag of In-
dia’s most-valued firm to Ta-
ta Consultancy Services
(TCS) as RIL’s market capital-
isation fell to 37,98,628.55
crore compared with TCS’s
38,13,779.67 crore.

Q4 numbers

“When RIL reported its Q4
numbers, I said that results
from the refining and petch-
em segments were disap-
pointing. The results looked
good due to increase in other
income and deferred tax lia-
bility. Reliance Retail and Re-
liance Jio are, however, do-

ing good,”  investment
advisor S.P. Tulsian told The
Hindu.

Morgan Stanley down-
graded the stock with a price
target of 1,349 a share, stat-
ing that the earnings growth
of the company would halve
in fiscal year 2020 and an up-
side in earnings appeared li-
mited as the core operation
of the company dragged.

Refining business
RIL’s revenue from refining
business during the March
quarter fell 6.1% to 387,884
crore, with 25.5% fall in EBIT
to 4176 crore as the energy
major refined less crude oil
due to shutdown. Gross re-
fining margins (GRMs) fell to
$8.2 per barrel compared to
$11in the year ago period.
Sanjiv Bhasin, executive
vice-president at ITIFL Securi-
ties, takes RIL downgrade by

equity funds see slowdown in April

Strong inflows in income and debt schemes trigger rise in overall assets under management

SPECIAL CORRESPONDENT
MUMBAI

Total assets under man-
agement (AUM) regis-
tered a marginal rise in
April, even as net flows in
equity funds fell to the
lowest level since Septem-
ber 2016.

According to the latest
data from the Association
of Mutual Funds in India
(AMFI), the overall AUM
of the fund industry rose
to 324.79 crore, up 4.17%
compared to the previous
month’s ¥23.8 lakh crore.

The rise in the overall
AUM was primarily on ac-
count of strong inflows in
income and debt
schemes that saw net
flows totalling ¥1.21 lakh

FUELLING GROWTH
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Morgan Stanley with a pinch
of salt. “Morgan Stanley also
has a 1 lakh Sensex target in
the next 5 years and it can’t
be without RIL touching new
highs. RIL is a wealth creator.
Reliance Jio is going to take
on the likes of Netflix as it’s
no longer a pure energy
play,” Mr. Bhasin told The
Hindu.

During the year, RIL’s out-
standing debt increased by
368,742 crore to 32,87,505
crore compared to its cash
and cash equivalents of
13,3027 crore as on March
31, 2019. Rising debt levels is

one of the prime concerns of
the analysts.

Reliance Jio, however, has
reduced its liabilities of
%1,07,000 crore by transfer-
ring its fibre and tower un-
dertakings into special pur-
pose vehicles controlled by
Invit. “RIL net debt is re-
duced to .54 lakh crore
from 1.95 lakh crore in the
year-ago period,” V. Sri-
kanth, joint CFO, RIL, said af-
ter the announcement of the
company’s results.

“After 12 years of huge ca-
pex in energy assets, RIL is
selling stakes in some of
these long gestation energy
assets and this will not only
improve the company’s re-
turn on equity, but will also
de-leverage its balance sheet
to a great extent and make
surplus cash available to be
invested in Jio,” Mr. Srikanth
added.

Positive vibes o9 We once again, for
1190 31,1321 the third time this
1136/ year, set a new bookings’
1082 record
1028 C.VIJAYAKUMAR

974 President and CEO,

0 HCL Technologies
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Metrics Q4 FY18 | Growth (%)

Revenue from 15,990 13,178 21.3

operations (Zcr.)

Net profit (Zcr.) 2,568 2,227 15.3

EPS (%) 18.8 16 -

Dividend (%) 2 2 -

HCL Technologies
profit rises 15.3%

FY20 revenue may rise in 14-16% range

SPECIAL CORRESPONDENT
BENGALURU

HCL Technologies has post-
ed fullyear revenues of
360,427 crore, a 19.5% year-
on-year growth and net pro-
fit of 10,123 crore, a 15.3%
year-on-year growth, during
the fiscal ended March 31.

During the fourth quar-
ter, revenues increased to
15,990 crore, a 1.9% and
21.3% increase QoQ (quar-
ter-on-quarter) and YoY
(year-on-year) respectively.
Net income for the quarter
stood at 32,568 crore, down
1.7% QoQ and up 15.3% YoY.

Shiv Nadar, chairman and
chief strategy officer, HCL,
said, “Disruptions in the glo-
bal business environment
and technology landscape
are shaping the world at
large.

“We have always aimed to
innovate to embrace chang-
es happening today. Our
three core beliefs — sustain-
ability, diversity and inclu-
sion — inspire us to create
peerless socio-economic va-
lue for our stakeholders."

Operating margin dips
Operating margin dipped to
18.9% in the March quarter,
down from 19.6% in the De-
cember quarter.

“We have delivered an ov-

erall solid FY19 perfor-
mance. EBIT margin for the
year at 19.5% is within the
guided range. This financial
year, we achieved signifi-
cant milestones. Our EBIDA
was 14,000 crore and our
EPS for FY19 at 73.6 has
posted a strong 17.5%, YoY
growth over the previous
year.

“Cash EPS stands at ro-
bust 84.9 (up 15.2% YoY).
We have returned 52.6% of
our net income in the form
of dividends and buyback to
the investors,” said CFO Pra-
teek Aggarwal.

HCL Tech expects its fis-
cal 2020 revenues to grow
in the 14%-16% range in con-
stant currency terms.

Strong growth

C. Vijayakumar, president
and CEO, HCL Technologies
said, “HCLites have deli-
vered a truly blockbuster
performance with a double-
digit constant currency re-
venue growth of 11.8%, that
outperformed the high-end
of our guidance.

“With 28.7% YoY growth
in constant currency, our
new Mode-2 services deli-
vered their  strongest
growth. We once again, for
the third time this year, set a
new bookings’ record.

‘Govt. shouldn’t budget for low fiscal deficit

Take consolidated view of public debt, economists tell finance panel

Open-Ended Schemes

Income/Debt Oriented Scheme

Growth/Equity Oriented Schemes

Hybrid Schemes

Solution Oriented Schemes

Other Schemes

Close-Ended Schemes

Income/Debt Oriented Scheme

Growth/Equity Oriented Schemes

Interval Schemes

Income/Debt Oriented Scheme

funds registered net out-
flows of ¥379.26 crore.

Total

Figures in brackets indicate outflows

Incidentally, the net

N.S. Venkatesh, CEO,
AMFI, however, said that
the April flows cannot be

“Overall nervousness (‘ Nervousness in
T in the markets owing to markets has led
APRIL (2CR.) credit events, rating investors into
downgradgs and defaults, wait-and-watch
120.920.40 coupled with global trade mode
e imbalance, and uncer-
4,608.74 tainty over outcome of o
(1,614.83) general elections has led
157.29 to investors getting into  equity SIPs, continued
(4.230.44) wait-and-watch r_node,” net inflows into equity
Mr. Venkatesh said, ex- schemes, and overall
plaining the net outflows AAUMs (average AUM)
(18,949.76) and subdued response to  crossing %25 lakh crore
(379.26) fixed maturity plans and  driven by inflows into li-
credit risk fund category.  quid funds in April 2019
(52.41) are reflective of the over-
1,00,459.73 Net outflows all retail and institutional

The closed-ended income
and debt oriented
schemes saw net outflows
of nearly 18,950 crore.
Meanwhile, retail AUM
increased marginally by

Source: AMFI

investor confidence in the
India growth story,” Mr.
Venkatesh said.

Investor comeback
Interestingly, the AMFI

SPECIAL CORRESPONDENT
NEW DELHI

The government should not bud-
get for a low fiscal deficit knowing
fully well that it will not be
achieved, several prominent eco-
nomists told the Fifteenth Fi-
nance Commission on Thursday,
adding that the overall quality of
budgeting needed to improve.

The economists also suggested
that the Fifteenth Finance Com-
mission should take a consolidat-
ed view of public debt, including
off-budget transactions and the
debt taken on by public sector
enterprises.

These suggestions were made
during a meeting in Mumbai bet-
ween economists and officials of
the Fifteenth Finance Commis-
sion, including its Chairman N.K.
Singh.

The economists pointed out
that there was a need to adopt a

@ The meetings have

sharpened the
Commission’s
understanding on some
of the key things

N.K. SINGH,
Chairman, 15th Finance Commission

total view on the borrowing re-
quirements of the consolidated
public sector that should include
off-budget transactions, borrow-
ings of the public sector undertak-
ings, and contingent liabilities of
both the wunion and state
governments.

Further, the economists point-
ed out that it was important to
carefully examine whether the in-
creased tax devolution by the 14th
Finance Commission had led to
improvements in the social
spending of state governments.

“The meetings have sharpened
the Commission’s understanding

on some of the key things that
need to be kept in mind for conti-
nued macroeconomic stability,”
Mr. Singh said in a note following
the meeting.

Demand-supply mismatch
The economists also said that
there was a possible mismatch
between the demand and supply
of state development loans,
which could affect the cost of bor-
rowings of state governments in
the next five years.

Regarding the devolution of
taxes to the states, the economists
also said that there needed to be
an incentive structure built into
the devolution mechanism, and
that the mechanism must also
take into account the composition
of the population, since many
states are seeing a significant
change in their proportion of the
elderly populations.

crore during the month.

Equity schemes
Equity schemes, howev-
er, had a rather subdued
month as flows fell to
34,608.74 crore. The net
flows were further lower

as such

closed-ended

flows of 34,229 crore in
equity schemes is signifi-
cantly lower than pre-
vious month’s 11,756
crore and also the lowest
since September 2016
when the net flow in equi-
ty schemes was only
33,743 crore.

compared to the previous
month, as the data for

April had been reported the previous month.
in the new format pre- Further, inflow through
scribed by the Securities systematic  investment
and Exchange Board of plan (SIP) also rose 2% at
India (SEBI) with focuson 8,238 crore with the ad-

the regrouped and reclas-
sified schemes.

2% to ¥10.90 lakh crore
from %10.72 lakh crore in

dition of 3.62 lakh folios.
“Steady growth in

months.

chief believes that inves-
tors would return in a big
way as corporate earn-
ings improve further and
once the general elec-
tions related uncertainty
and global headwinds re-
cede over the next few

Finance panel to
reconcile data

Voices concern over GST collections

SPECIAL CORRESPONDENT
MUMBAI

The 15th Finance Commis-
sion will be reconciling data
that it gets from various
sources amid serious con-
cerns over the credibility of
macro data.

Speaking to reporters,
Commission Chairman N.K.
Singh said, “We ourselves
are going to undertake a
process of economic data
reconciliation among the
CAG, the RBI and the data
which we have received
from the Ministry of Fi-
nance and other sources, so
that we can make conclu-
sions based on what we
would consider reliable data

in public domain.”

He also voiced concern
over GST collection as pro-
jections were not looking
healthy. “Projections of in-
direct tax collections, espe-
cially with regard to GST,
have not been as healthy,”
Mr. Singh said.

On the Bimal Jalan panel
set up to review the eco-
nomic capital framework of
the RBI, Mr. Singh said the
issue was not and should
not have been discussed in
depth by the Finance Com-
mission and the RBI. He, ho-
wever, said they would pos-
sibly be submitting their
report well in time for the
Union Budget this year.
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“India to add 3 million tech jobs by 2023’

o

Govt notifies thresholds
for class action lawsuits
NEW DELHI

In a significant move, the
Corporate Affairs Ministry
has notified the thresholds
for filing class action — a
provision aimed at providing
a redressal mechanism for
small and minority investors.
An application for class
action can be filed by a
member or members,
representing 5% of the total
members of a company. It
can also be done by 100
members of a company,
whichever is less, according
to the Ministry. pmi

Apollo Tyres net skids
on higher provisioning
CHENNAI

Apollo Tyres Limited's
standalone net profit
nosedived by about 53% in
the fourth quarter ended
March 2019 due to provisions
made towards inter-
corporate deposit with IL&FS
Financial Services Ltd . Net
profit slid to ¥105.38 crore
from ¥223.68 crore in the
year-earlier period due to
provisioning of ¥100 crore in
the fourth quarter. Apollo
has a ¥200 crore unsecured
deposit with the IL&FS arm.

Jet accepts whole-time
director’s resignation
MUMBALI

Jet Airways has announced
the resignation of its whole-
time director Gaurang
Shetty. He had stepped down
from the board and also
resigned on April 23, 2019.
His resignation was accepted
on May 9, 2019. While Mr.
Shetty wanted to be relieved
immediately, the board asked
him to continue till May 23,
2019. After seeking legal
opinion, the board accepted
his resignation with effect
from April 23, 2019.

New jobs to come up in digital technology areas such as Al, machine learning and blockchain, says ISF

MINI TEJASWI
BENGALURU

The Indian tech industry will
add another three million
new jobs in the next five
years, said Indian Staffing
Federation (ISF), the apex
body for the ‘flexi’ working
industry.

With the additions, the
size of the country’s tech ar-
my will be 7 million by 2023.

Rituparna Chakraborty
president, ISF, told The Hin-
du that all these new jobs
would come up in digital
technology areas such as ar-
tificial intelligence (AI), ma-
chine learning, Internet of
things (IOT), data science,
analytics, big data, block-
chain and augmented reality.
Jobs would also be created in
newer technology areas that
are presently unknown but
are expected to emerge and

New frontiers: Most CEOs see artificial intelligence having
larger impact than the Internet. =p.v.sivakumar

evolve in the next few years.

The ISF’s tech employ-
ment projection comes as a
big relief to millions of young
techies and software engi-
neering students amid talks
of the move towards jobless
growth with automation that
replaces humans with ro-
bots. “We, at ISF, are confi-

McDonald’s ends 6-year
dispute with Bakshi

Announces out-of-court settlement

PRESS TRUST OF INDIA
NEW DELHI

Estranged partners McDo-
nald’s and Vikram Bakshi on
Thursday announced an
out-of-court  settlement,
ending their almost six-year-
long dispute.

As part of the agreement,
the U.S. fast food chain will
buy out for an undisclosed
sum Mr. Bakshi and his enti-
ties’ 50% stake in Con-
naught Plaza Restaurants
Pvt. Ltd. (CPRL), that oper-
ates McDonald’s chain of
quick service restaurants in
northern and eastern India.

New head for CPRL

The company also an-
nounced the appointment
of Robert Hunghanfoo as
head of CPRL with imme-

diate effect.

“CPRL is now wholly
owned by MIPL and its affi-
liate MGM (McDonald’s Glo-
bal Markets LLC) following
the completion of a settle-
ment reached with former
I\ partner, Vikram
Bakshi...,” the company
said. It follows “the acquisi-
tion by MGM of 50% voting
equity shares in CPRL, held
since inception by Mr.
Bakshi and his affiliated
entity.”

Mr. Hunghanfoo said:
“Accomplishing a mutually
agreed settlement in this
matter means that our cus-
tomers can now look for-
ward to a reinvigorated,
consistent and uniquely
McDonald’s experience
when they visit us.”

dent of making this job pro-
jection for the next five years
based on our constant inte-
ractions with a wide range of
companies, including Indian
tech firms, MNCs, global cap-
ability centres of hundreds
of international firms, enter-
prises across segments in-
cluding e-com, BFSI, phar-

ma and telecom,” she said,

There is a visible beha-
vioural change happening in
the IT and ITes sectors, Ms.
Chakraborty added.

India now has about 1,300
captive units. Some 400 new
captive units are coming up
in 2019. “The shift is attribut-
ed to a sharp rise in hiring by
existing and new global in-
house centres (GCCs) due to
technology innovation activi-
ties in India for their global
markets.”

Changing technology

Ms. Chakraborty further said
the industry had been wit-
nessing winds of change in
technology. Today, a robot,
with infinite memory analyt-
ical capacity, is connected to
the cloud. It’s impact on pro-
ductivity of businesses
would be ‘huge’. Some 63%

of CEOs think that AT would
have a larger impact than the

Internet and some 39% of

them had already started AI-
related initiatives in their or-
ganisations.

Ms. Chakraborty further
said, “I would like to empha-
sise the fact that India does
not have a job problem, but
it has an employed poverty
problem.

“When we think about ad-
dressing this problem, the
only sustainable way to
achieve this is through for-
malisation, industrialisation,
urbanisation and financiali-
sation of the human capital.”

Staffing organisations in
India are going to play a vital
role in helping the industry
reach this hiring milestone
in terms of identifying and
sourcing billable talent Ms.
Chakraborty added.

10B to return to black soon: CEO

Lender curbs fresh slippages, makes ‘huge recoveries’

SPECIAL CORRESPONDENT
CHENNAI

Indian Overseas Bank (IOB),
which reported a 45% de-
cline in its net loss for the
fourth quarter ended March
2019 to 31,985.16 crore, will
return to the black in the
next quarter, according to a
top bank official.

“By June 2019, the bank’s
balance sheet would have
turned black,” said R. Subra-
maniakumar, managing di-
rector and chief executive
office, IOB. “This can be at-
tributed mainly to the efforts
put in by the bank in arrest-
ing fresh slippages and mak-
ing huge recovery over the
last 2.5 years,” he said.

Net loss for the corres-
ponding quarter last year
was 33,606.73 crore.

He said the net loss was
due to increased provisions

R. Subramaniakumar

on non-performing assets
and one big account de-
clared as fraud. The impact
on account of these two
events is about 32,150 crore
on provisions. IOB’s net in-
come stood at 35,473.92
crore (35,814.42 crore). Pro-
vision coverage ratio im-
proved by 11.94 percentage
points to 71.39%.

Gross non-performing as-

sets (GNPAs) stood at 21.97%
of gross advances from
25.28% in the year-ago pe-
riod, while net NPAs im-

proved to 10.81% (15.33%) of

net loans. In the quarter, IOB
recovered 34,102 crore in
NPA accounts while fresh
slippages were 31,402 crore.

Recovery was substantial-
ly higher than slippages dur-
ing the quarter mainly due
to focused priority action on
arresting slippages and im-
proving recovery in NPA or
one-time settlement ac-
counts, he said.

He said that in FY19, I0B
recovered 757 crore in
NCLT accounts. Further, it
expects to recover 1,247
crore in the June quarter in
NCLT accounts where reso-
lution is at an advanced
stage, which would reduce
GNPAs by 32,868 crore.

Steady climb
590 ¥526.85
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Metrics Q4 FY18 Growth(%)
Total income (Zcr.) 1,015.82 968.36 4.9
Net profit (Zcr.) 109.54 95.22 15.03
EPS (3) 5.21 4.53 -
Dividend (%) 3.1 2.7 -

Sundram Fasteners
profit increases 15%

SEZ for high-precision parts soon

SPECIAL CORRESPONDENT
CHENNAI

Sundram Fasteners Ltd.
(SFL) has reported a 15.04%
increase in its standalone
net profit for the fourth
quarter ended March 2019
to 3109.54 crore due to high-
er commercial vehicle pro-
duction and expansion of
dealer network. Total reve-
nue from operations grew
5.61% to %1,008.30 crore.

For FY19, net profit rose
18.9% to I437.12 crore, while
operating revenue climbed
to 34,002.34 crore from
33,419.79 crore. Exports for
the year grew 18.4% to
%1,382.99 crore due to vol-
ume growth, accompanied
by a favourable foreign ex-
change rate movement. Oth-
er income included net fo-
reign exchange gain of
18.18 crore against 11.64
crore, the company said in a
regulatory filing. The board
declared its second interim
dividend of %3.10 per share.
It had paid a first interim di-
vidend of %2 per share.

In the year, SFL incurred
capital expenditure (capex)
of 442 crore on existing
and new projects. The ca-
pex was to augment capaci-
ties for meeting increased
demand and in tandem with
production plans of key cus-
tomers. While announcing

that it had recently esta-
blished its third unit at Ma-
hindra World City, a special
economic zone (SEZ), near
here, the company said it
was also in the process of
setting up a new SEZ unit at
Sri City to manufacture
high-precision engineering
components.

The new unit would be
used as a hub to consolidate
its foray into the non-auto
segment, including off-road
vehicles, for export busi-
ness. On the incorporation
of a wholly owned subsidi-
ary Sunfast TVS Ltd., the
firm said it was meant to
boost SFL’s growth in non-
automotive segments.

Defence foray
The country’s new defence
procurement policy had
created an ‘excellent’ op-
portunity for Indian manu-
facturers, the company
said. Two defence corridors
had been announced, one
in Tamil Nadu and the other
in Uttar Pradesh, it added.
The new firm would fo-
cus on aerospace and de-
fence. It had orders for
forged, cast and machined
parts for all-terrain and land
systems vehicles for de-
fence. SFL would also focus
on parts for armoured vehi-
cles and trucks, it said.




