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NEW HIKE IN TARIFFS TO BE APPLICABLE ON GOODS WORTH NEARLY $300 BN

Trump orders increasing tariffs
on remaining imports from China

On Twitter, US President asks American companies to make products at home “to avoid tariffs”

LALITKJHA &
KJMVARMA
WASHINGTON/BEIJING, MAY 11

USPRESIDENT Donald Trump or-
dered a tariff hike on almost all
imports from China after the latest
round of talks toend the trade war
between the world’s two largest
economies ended on Friday with-
outadeal, evenas Beijing said the
negotiations have not broken
down and it is cautiously opti-
mistic to reach an agreement.

Expected to further escalate
the trade war between the United
States and China, Trump’s latest
move came less than a day after
he ramped up punitive duties on
$200billion worth of Chinese im-
ports, raising them to 25 per cent
from 10 per cent, and Beijing
vowed to retaliate.

The newincrease appliestoan
even greater value of goods - put
atabout $300 billion.

US Trade Representative
Robert Lighthizer said in a state-
ment that Trump had “ordered us
tobegin the process of raising tar-
iffs on essentially all remaining
imports from China.”

“Earlier today, at the direction
of the President, the United States
increased the level of tariffs from
10 per cent to 25 per cent on ap-
proximately $200 billion worth of
Chinese imports,” Lighthizer said.

“The President also ordered us
tobegin the process of raising tar-
iffs on essentially all remaining
imports from China, which are
valued at approximately $300 bil-
lion,” he said.

The process for public notice
and comment will be published
shortly in the Federal Register.
“The details will be on the USTR
website on Monday as we begin
the process prior toafinal decision
on these tariffs,” Lighthizer said.

Meanwhile, on Saturday, thUS
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Equitas
Holdings Q4
netat¥84 lakh

Chennai:  City-based
Equitas Holdings Ltd has
clocked astandalone netat
Rs 84.06 lakh for the three-
month period ending
March 31, 2019. For the
year ending March 31, the
standalone net profit was
Rs 9.33 crore as against Rs
10.56 crore year ago. PTI

‘China’s BAIC
seeks tobuy

5% in Daimler’

Beijing/Frankfurt: China’s
BAIC Group is seeking to
buy a stake of up to 5 per
centin Daimlerasawayto
secure its investment in
Chinese Mercedes-Benz
manufacturing  firm
Beijing Benz Automotive,
sources said. REUTERS

US Treasury Secretary Steven Mnuchin (centre) and Trade Representative Robert Lighthizer
(left) walk to the White House following negotiations on the second day of last ditch trade talks
in Washington, US, on Friday. Reuters

President said that firms could
easily avoid additional costs by
producing goods in the US.

“Such an easy way to avoid
Tariffs? Make or produce your
goods and products in the good
old USA.It's very simple!” he said
Saturday on Twitter, echoing a
similar message he sent Friday —
and even retweeted.

The latest Trump move came
as China’s top trade negotiator,
Vice Premier Liu He, on Friday
concluded his two days of trade
talks with the US team led by
Lighthizer. The 11thround of talks
inWashington ended Friday with
no deal, but the Chinese vice pre-
mier said the negotiations have
not broken down.

“Negotiations have not broken
down. Quite the opposite. I think
they are normal. Small setbacks
areinevitable in bilateral negotia-
tions. Looking ahead, we are cau-
tiously optimistic about the fu-
ture,” the Hong Kong-based South
China Momming Post quoted himas
saying. “Both sides agree they will

meetagaininBeijing in the future
and keep pushing forward the ne-
gotiations,” he said without giv-
ingadate.

Earlier, in a series of tweets,
Trump described the talks as can-
did and constructive, but indi-
cated taking a tough approach
against massive imbalance of
trade with China.

“Over the course of the past
two days, the United States and
China have held candid and con-
structive conversations on the sta-
tus of the trade relationship be-
tween both countries,” Trump
had said on Friday, praising his re-
lationship with Chinese President
XiJinping and saying the negotia-
tions would carry on.

“In the meantime, the US has
imposed Tariffs on China, which
may or may not be removed de-
pending on what happens with
respect to future negotiations!”
Trump said. He said tariffs will
bring in “far more” wealth to the
US than even a phenomenal deal
of the traditional kind.

Trump said he is in no rush to
conclude trade talks with China.

“Talks with China continue in
avery congenial manner - thereis
absolutely no need to rush - as
Tariffs are NOW being paid to the
United States by China of 25 per
cent on 250 Billion Dollars worth
of goods & products. These mas-
sive payments go directly to the
Treasury of the US...,” he said.

“We have lost 500 Billion
Dollars a year, for many years, on
Crazy Trade with China. NO
MORE!” Trump said.

In a transcript of the press in-
terview published on the website
of Phoenix Television,a Hong Kong-
based broadcaster, Chinese Vice
Premier Liu said there were sev-
eral issues on which the two sides
still disagreed. “China believes tar-
iffs are the starting point of the bi-
lateral trade disputes.Ifadealis to
be reached, the tariffs should all
be eliminated. This is the first
point,” Liu said.

The second is related China’s
promise to buy more goods from

the US, he said.

“While an initial deal was
reached when Chinese President
Xiand US President Trump metin
Argentina in December, the two
sides now held different views on
what had actually been agreed,”
Liu said. “This is a very serious is-
sue,” he said, adding that the deal
had to be both balanced and fair.

“It was a matter of principle
that the two sides were not only
cooperative but also respectful of
one another,” Liu said.

Liu said that the trade negotia-
tors on both sides of the table had
shown they were sincere in their
efforts to tackle problems and re-
solve differences, but reaching a
deal was not a short or easy
process.

Trump earlier justified the
move by saying Beijing had de-
layed the process of reaching a
trade deal by reneging on com-
mitments it had made during
months of negotiations.

Chinese state media, mean-
while, on Saturday took a defiant
stance on Washington’s latest ef-
forts to increase the pressure on
Beijjing, “China requires thatall tar-
iffs be eliminated to restore nor-
mal bilateral trade,” People’s Daily,
the mouthpiece of the
Communist Party, said in a com-
mentary.

“The trade procurement fig-
ures should be realistic, the text
must be balanced and expressed
in a way that is acceptable to the
Chinese people and does not un-
dermine the country’s sover-
eignty and dignity,” it said.

Trumpis demanding China to
reduce the massive trade deficit
which last year climbed to over
$539billion. Heis also pressing for
verifiable measures for protection
of intellectual property rights
(IPR), technology transfer and
more access to American goods to
Chinese markets. PTI

INDIA REMAINS AHEAD OF USAIN CRUDE STEEL PRODUCTION’

Factors supporting India’s
steel production:

B Growing consumption,
with CAGR of 6.1 per cent
between FY15 and FY19

B Supportive government
policies like minimum
import price and anti-
dumping policy to limit steel
imports

M Low average import
penetration rate; falling
from 10.7% in FY11-FY16 to
8%inFY19

Total world crude steel
production increased by
4.5 per cent year-on-year
to444.1 MT during the
period January-March
2019. Of the total output
in this period, China
accounted for the largest
share of 52 per cent,
producing 231.1 million
tonnes of crude steel

India was the second largest producer of crude steel in the world, with 27.3 million tonnes (MT), followed by
Japan (25 MT) and USA (22.2 MT), in the first three months of calendar year 2019, a report by Care Ratings said

CRUDE STEEL PRODUCTION OF INDIA AND USA(IN
MILLION TONNES)

Year India
2013 81.2
2014 873
2015 89.6
2016 95.5
2017 101.5
2018 106.5

2019(Jan-Mar) 27.3

Source: World Steel Association

USA India exceeds
USA by
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COUNTRY-WISE CRUDE STEEL
PRODUCTION FOR JANUARY-MARCH
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Source: World Steel Association

Factors affecting steel
production in the US:

M Surging imports, starting
with near-record high
import of 40.3 MTin 2014

M High average import
penetration rate; rising from
30.1%in 2011-2016 to 33.8%
in 2019

US states file lawsuit accusing
Teva, 19 others of price-fixing

REUTERS
WASHINGTON, MAY 11

US STATES filed a lawsuit accus-
ing Teva Pharmaceuticals USA
Inc of orchestrating a sweeping
scheme with 19 other drug com-
panies to inflate drug prices —
sometimes by more than 1,000
per cent — and stifle competition
for generic drugs, state prosecu-
tors said on Saturday.

Soaring drug prices from
both branded and generic man-
ufacturers have sparked outrage
and investigations in the United
States.

The criticism has come from
across the political spectrum,
from President Donald Trump, a
Republican, to progressive
Democrats including US Senator
Elizabeth Warren, who is run-
ning for president.

The 20 drug companies en-

gaged in illegal conspiracies to
divide up the market for drugs to
avoid competing and, in some
cases, conspired to either pre-
vent prices from dropping or to
raise them, according to the
complaint by 44 US states, filed
on Friday in the US District Court
in Connecticut.

Arepresentative of Teva USA,
a unit of Israeli company Teva
Pharmaceutical Industries Ltd,
said it will fight the lawsuit.

“The allegations in this new
complaint, and in the litigation
more generally, are just that — al-
legations,” the company said in
a statement.

“Teva continues to review the
issue internally and has not en-
gaged in any conduct that would
lead to civil or criminal liability.”

The 500-page lawsuit ac-
cuses the generic drug industry,
which mainly sells medicines
that are off patent and should be

less expensive, of a long history
of discreet agreements to ensure
that companies that are suppos-
edly competitors each get a “fair
share.”

The situation worsened in
2012, the complaint said.

“Apparently unsatisfied with
the status quo of ‘fair share’ and
the mere avoidance of price ero-
sion, Teva and its co-conspirators
embarked on one of the most
egregious and damaging price-
fixing conspiracies in the history
of the United States,” the com-
plaint said.

With Teva at the center of the
conspiracy, the drug companies
colluded to significantly raise
prices on 86 medicines between
July 2013 and January 2015, the
complaint said.

Representatives of Sandoz,
another company named in the
lawsuit, did notimmediately re-
spond to arequest for comment.

US prosecutors say Huawel
lawyer’s prior work at
Justice Dept poses conflicts

REUTERS
WASHINGTON, MAY 11

HUAWEI TECHNOLOGIES Co Ltd
lawyer James Cole’s prior work at
the US Department of Justice cre-
ated conflicts of interest that
should disqualify him from de-
fending the Chinese company in
a case of alleged bank fraud and
sanctions violations, US prosecu-
tors said in a filing on Friday.

Last week, the prosecutors
filed a motion to disqualify Cole,
who served as deputy attorney
general, the No. 2 official at the
Justice Department, between
2011 and 2015. But the motion
was sealed and classified, and
prosecutors did not make public
the reasons behind the move.

“There is a ‘substantial risk’
that Cole could use ‘confidential
factual information’ obtained

while serving as DAG to ‘materi-
ally advance’ Huawei’s current de-
fense strategy,” the prosecutors
said, as per aredacted copy of the
US motion filed on Friday in US
District Court in Brooklyn. Cole
was notimmediately available for
comment, but in a statement
Huawei said the US wants to strip
the firm of counsel of its choice
while concealing the factson why.
“The Justice Department’s
motion to disqualify Jim Cole
makes amockery of the adversar-
ial process,” the statement said.
“The government has known
since 2017 that Mr. Cole repre-
sented Huawei in this matter.
Now, two years later, not only does
the Justice Department seek to
strip Huawei of counsel of its
choice, but it does so while con-
cealing from Huawei and the pub-
lic virtually all of the facts on
which it bases its motion.”

QUARTERLY RESULTS

IOB segs Q4 NET LOSS OF X1,985 CR

New Delhi: Indian Overseas Bank (I0OB) Saturday reported
narrowing of its net loss to Rs 1,985.16 crore in the quarter ended

March 2019 on account of declining bad loans. It had posted a loss of
Rs 3,606.73 crore during the January-December quarter of 2017-18. PTI

Google’s Al-based flood

detection & alert system
to expand its coverage

Will now cover areas along Ganga and Brahmaputra rivers

PRANAV MUKUL
NEW DELHI,MAY 11

TAKING FORWARD a pilot project
in Patna that started last
September, US technology major
Google will expand its artificial in-
telligence-based flood detection
and alerting system for the up-
coming monsoon season thatwill
cover areas along the Ganga and
Brahmaputra rivers. Under its pi-
lot project, Google had partnered
with India’s Central Water
Commission to collect data for its
models that it claims predict the
impact of floods more accurately.
“Every year, they affect up to
230 million people across the
world — more than storms and
earthquakes combined. Twenty
per cent of flood fatalities happen
inIndia alone ...and without con-
sistent accurate warning systems,
people are prone to ignore warn-
ings and be unprepared. That's es-
pecially detrimental in areas hit
with annual monsoons ... the ex-
panded area will cover millions of
people living along the Ganges
and Brahmaputra river areas.
“Not only are we increasing
the area of coverage, but we are
also better forecasting where the
floods will hit hardest. Through a
new version of our public alerts,
people can better understand
whether they will be affected,” Jeff
Dean, Google’s head of Al division,
said earlier this week at the com-
pany’s annual developer confer-
ence in San Francisco, California.
According to the Indian
Meteorological Department
(IMD), monsoons in India during
2019 will be near-normal. Further,
as per the department’s monsoon
forecast, rainfall will be well dis-
tributed across the country. The
south-west monsoon makes its
onset over Indiaaround May-end.
Dean explained that Google’s
model simulates water behaviour
across the floodplain, showing the
areas that are likely to be affected.
The model combines thou-
sands of satellite images to create
high resolution elevation maps to
figure out the height of the

MAP TOINDICATE
RISK AREAS

B During the pilot
project last September,
Google exhibited, via
Public Alerts,amap that
included areas
designated as ‘high risk’,
‘medium risk’ and ‘low
risk’ and across these
different alert types
after this year’s heavy
post-monsoon rains,
which Google says
recorded “high accuracy
metrics”

B However, effective
riverine flood
forecasting atscaleis
hindered by anumber of
factors, such as the need
torelyon human
calibration in current
methodology, limited
data for a specific
location,and
computational difficulty
of building continent
level models thatare
sufficiently accurate

EXPLAINED

ground.

It then uses neural networks
to correct the terrain, making it
more accurate, afterwhichit sim-
ply applies physics to simulate
how flooding will happen.

However, effective riverine
flood forecasting at scale is hin-
dered by anumber of factors, with
the biggest factor being the need
to rely on human calibration in
current methodology, limited
amount of data for a specificloca-
tion,and computational difficulty
of building continent level mod-
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els that are sufficiently accurate.

Google saidithas collaborated
with the government to collect
up-to-date stream gauge dataand
accordingly sends out real-time
updates.

During the pilot project,
Google exhibited, via Public Alerts,
a map that included areas desig-
nated as ‘high risk’, ‘medium risk’
and ‘lowrisk’ and across these dif-
ferent alert types after this year’s
heavy post-monsoonrains, which
Google says recorded “high accu-
racy metrics”.

The pilot used an operational
hydro-dynamic model, with the
explicit goal of preparing the
ground for integrating machine
learning (ML) models into the
process. Alerts were then sent out
to individuals in the catchment
area in the form of maps and
Android notifications. Patna was
chosen for the pilot as the city,and
its surrounding area, has a large
population and has one of the
most frequent occurrences of se-
vere riverine flooding,

“After we sent out the alerts,
this allowed us to look into how
people experience and interact
with the alerts we send. One ex-
ample of thisis thatwe've realised
that many people who receive
these alerts prefer a stronger em-
phasis on text that describes the
same information our maps
show,” Sella Nevo from Google’s
Research and  Machine
Intelligence team, had said.

Inthe early stages of the Patna
pilot, where a lot of time was
spent understanding the needs of
people in the area, as well as the
river morphology and conditions
on the ground, a big learning for
Google was that people who re-
ceived these alerts preferred a
stronger emphasis on text that de-
scribed the same information that
Google’s maps showed.

“This allowed us to be rela-
tively confident that our pilot will
already have a significant impact,
and will also be informative as we
prepare to scale our efforts up ...
Our alerts, though limited in scope
for our first pilot, achieved results
we’re happy with,” Nevo had said.

Record 1,818 kg pseudoephedrine
seized from Greater Noida: NCB

ENS ECONOMICBUREAU
NEW DELHI,MAY T

IN THE biggest ever seizure of
pseudoephedrine outside factory
premises, the Narcotics Control
Bureau (NCB)Saturday said it has
seized over 1,818 kg of pseu-
doephedrine and 1.9 kg of cocaine
from a house in Greater Noida.
Pseudoephedrine, a precursor
to methamphetamine, is widely
used in Europe and South East
Asia. The agency got the record
haul after interrogating a South
African woman, arrested on May
9 from IGI Airport for allegedly
carrying 24.7 kg of pseu-
doephedrine. The woman was
first intercepted by the Central
Industrial Security Force (CISF).
“This is the biggest-ever
seizure of pseudoephedrine in

Thyssenkrupp
agrees on
restructuring
approach with
labour leaders

Frankfurt: Management and
labour leaders at Germany’s
Thyssenkrupp have agreed ona
way forward after the industrial
conglomerate announced a
fresh restructuring drive that
could lead to the loss of 6,000
jobs.

Agreement was reached in
talks between management and
workers overnight on recognis-
ing the need for radical action,
whilst ensuring fair treatment
of employees at the Essen-based
group, both sides said.

The company’s chief execu-
tive officer Guido Kerkhoff an-
nounced the overhaul on Friday,
ditching plans to split the busi-
ness into two and abandoning a
European steel merger with
India’s Tata Steel. REUTERS

India kept outside factory prem-
ises. As per our records, thisis the
highest-ever seizure by any
agency,” the NCB said.

The woman’s interrogation
led officials of NCB'’s Delhi zonal
unit to a house in Greater Noida,
with the help of electronic surveil-
lance. Two Nigerian nationals, a
manand awoman, were arrested
from the house under relevant
sections of the Narcotic Drugs and
Psychotropic Substances (NDPS)
Act. While NCB is yet to ascertain
the market value of the drugs, the
haulis claimed to be worth many
“crores”, an official said.

Noida Police, meanwhile, said
they will probe how such a large
quantity came to be stored inside
the house. “The raid was con-
ducted by the Narcotics Bureau
and they have leads with regards
to the investigation. We will look

into tenant verification and other
angles,” Gautam Buddha Nagar
SSP Vaibhav Krishna said.

On April 10, NCB Bengaluru
had seized 26.75 kg of Ketamine,
a psychotropic substance sched-
uled under the NDPS Act from a
man from Chennai. When his
house in R R Nagar was searched,
a lab manufacturing ketamine
was found in the basement. Anote
counting machine was also recov-
ered, officials said.

Further investigations by the
agency led them toamanufactur-
ing unitin Hyderabad. When NCB
officials raided a premise in
Hyderabad on May 2, they found
a clandestine illegal drug manu-
facturing unit. A total of 477 kg of
white crystalline powder, be-
lieved to be ketamine, was recov-
ered and 281 kg of intermediate
material was also seized, NCB said.

As France probes Monsanto
file, Bayer says it won’t
accept ‘unethical behaviour’

REUTERS
FRANKFURT, MAY T1

BAYER SAID on Saturday it did not
accept “unethical behaviour” fol-
lowing aFrenchinvestigationinto
asuspected file assembled by the
German company’s seed making
unit Monsanto to influence vari-
ous personalities in France.

The French prosecutor said on
Friday it had opened the probe af-
ter a complaint was filed by daily
newspaper Le Monde.

According to the newspaper
and other French media,
Monsanto built up a file of some
200 names thatincludes journal-
istsand lawmakers in the hope of
influencing their positions on pes-
ticides. The file, Le Monde re-
ported, dates from 2016 and was
leaked by FleishmanHillard, a US
PR and marketing agency.

As per French media,
Monsanto built up afile
of some 200 names,
including journalists
and lawmakers, hoping
to influence their
positions on pesticides

In an emailed statement,
Bayer declined to comment on
the investigation, saying it did not
know which documents the alle-
gations referred to. “We stand for
openness and a fair treatment of
all interest groups. We do not ac-
cept any unethical behaviour in
our company,” it said. “That ap-
plies obviously for the data privacy
regulations in the respective
countries as well.”



