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INDIGO ACKNOWLEDGES RIFT BETWEEN THE TWO PROMOTERS

No desire to control the company;
stand by shareholder pact: Gangwal

PRANAV MUKUL
NEW DELHI,MAY 18

ACKNOWLEDGING A rift be-
tween the two promoters of
Interglobe Aviation — parent
company of India’s largest airline
IndiGo — the company’s CEO
Ronojoy Duttaissued a statement
Saturday on behalf of one of the
two promoters, Rakesh Gangwal,
saying that there was no interest
or desire on part his group to take
control of the company.
“lamauthorised by MrRakesh
Gangwal to make the following
statement on his behalf - 1am cat-
egorically and clearly stating that
thereis nointerest or desire what-
soever on the part of the RG
(Rakesh Gangwal) Group to take
control of the company. Also, to
put to rest the messaging on the
fact that the RG Groupis attempt-
ing to renegotiate the
Shareholders Agreement, [ am
placing on record that the RG

FIRM CEO RONGJOY DUTTAISSUES STATEMENT
M IndiGoCEORonojoyDutta  record of resolving issues
issued a statement on and coming out ahead.”
Saturday in which he said,

“Inany strong and well- B On the matter of
managed company there management appointments
will always be differences. atIndiGo, Dutta pointed out
And, yes, there may be that “a little bit of
differences currently on turbulence during...

certain matters but the transition phases is neither
company has a great track unusual nor unwelcome”.

Group stands by the current SHA ~ Rahul Bhatiaand Rakesh Gangwal

which, in any case, expires this
October’.Idon’t think Mr Gangwal
could have been more clear and
explicit on his intentions and [
thank him for authorising me to
make this statement on his be-
half,” Ronojoy Dutta, the airline’s
CEO noted in a press statement.
Friday, The Indian Express reported
that the shareholders agreement
between entities controlled by

— the two promoters of Interglobe
Aviation — is set to expire in
October this year,and an ongoing
renegotiation of the sameislearnt
to be at the heart of the rift be-
tween the two.

The dispute is learnt to be pri-
marily over the disproportionate
distribution of board and manage-
ment appointment rights be-
tween the two promoters.

As per the shareholding pat-
tern declared by Interglobe
Aviation, as of March 31, Bhatia,
his family and his holding com-
pany Interglobe Enterprises held
around 38 per cent stake, while
Gangwal, his family and his entity
held close to 37 per cent.

However, as per the agree-
ment, upon listing of the com-
pany, Interglobe Enterprises
Group (Rahul Bhatia’s entity) has
the right to nominate three non-
independent directors, while the
Rahul Gangwal Group has the
right only to nominate one non-
independent director. Further,
Bhatia’s group is entitled to nom-
inate the chairman, the managing
director, the chief executive offi-
cer and the president of the com-
pany. “We all know, that in any
strong and well-managed com-
pany there will always be differ-
ences. And, yes, there may be dif-
ferences currently on certain
matters but the company has a
great track record of resolving is-

sues and coming out ahead. If the
current differences were to not get
resolved, you shall certainly hear
about it; however, it serves no pur-
pose speculating about it,” Dutta
wrote in the statement.
Further,on the matter of man-
agementappointments atIndiGo,
Dutta pointed out that “a little bit
of turbulence during...transition
phases is neither unusual nor un-
welcome”. “Itis true that IndiGo
has gone through a number of
changes in a continuum that
stretches from Aditya Ghosh, to
Greg Taylor to a team of highly
skilled expatriates tome.l can state
unequivocally that every one of
these senior leaders contributed a
great deal to IndiGo and we are
truly grateful for their contribu-
tions. But all great companies go
through periods of transition as
they evolve from one phase of
their growth to another and a lit-
tle bit of turbulence during these
transition phases is neither un-
usual norunwelcome,” Dutta said.

RBI aims for 34% rise in PoS terminals in next 2 years

GEORGE MATHEW
MUMBAI, MAY 18

THE RESERVE Bank of India
(RBI)is pushing for a 34 per cent
increase in PoS (point of sale)
terminals to 50 lakh in merchant
establishments, mainly involv-
ing 44 per cent of total debit card
transactions, in the next two
years while aiming for “cash-lite
economy” and digital modes for
e-comimerce.

“Given the current growth
trend it is expected to have 50
lakh active PoS by end 2021,” the
RBI said in a recent report.

Digital PoS (QR code) is also
expected to increase substan-
tially and the total card accept-
ance infrastructure will be up-
scaled to six times present levels
by end 2021, the RBI said in its
report on ‘Payment and settle-
ments systems in India: vision
2019-2021".

There are 37.22 lakh PoS ter-
minals in the country as of now.
The total value of PoS transac-
tions through debit cards in the
year ended March 2019
amounted to Rs 593,475 crore as
against Rs 460,070 crore in the
previous year, an increase of 29
per cent.

EXPLAINED

Digital paymentscan
prevent some costs
toeconomic system

AS CASH entails a significant cost to the whole economic
system, including consumers, migration to digital modes of
making a payment can obviate some of these costs and can
give customers a friction-free and enjoyable experience.
Giving them multiple options is expected to make this
experience exceptional, apart from furthering growth
measurable in terms of digital payments turnover to GDP.

The RBI has proposed several measures to make a less-
cash economy and facilitate a smoother payment and
settlement system in the country.

PoS transactions through
debit cards were just Rs 329,907
crore in March 2017. PoS trans-
actions using credit cards
jumped to Rs 603,348 crore in
March 2019 from Rs 327,878
crore in March 2017.

The RBI has proposed in-
crease in use of digital modes of
payment for purchase of goods
and services through increase in
debit card transactions at PoS
(35 per centincrease during the
vision period) and continued
growth in PPl (prepaid payment

instrument) transactions.

It said the usage of debit
cards at PoS transactions is ex-
pected to be at least 44 per cent
of total debit card transactions
(atPoSand ATM). In value terms,
itis 15.2 per centin 2018-19(5.2
per centin 2014-15) whichis ex-
pected to be 22 per cent by end
2021.

The central bank has pro-
posed to step up deployment of
card acceptance infrastructure
across the country including
smaller centres with a substan-

tial portion of the infrastructure
taking care of processing con-
tactless card payments.

“This is expected to support
aim of cash-lite economy and
also shift Cash on Delivery (CoD)
transactions to digital modes for
e-commerce,” it said.

“While no specific target is
considered for cash in circula-
tion, the enhanced availability
of PoS infrastructure is expected
toreduced demand for cash and
thus over time achieve reduc-
tion in Cash in Circulation (CIC)
as a percentage of GDP,” it said.

It also envisages further fa-
cilitation of mobile based pay-
ment transactions as gauged on
the basis of the registered cus-
tomer base (expected increase
of 50 per cent considering the
base effect).

The central bank says en-
hanced usage of electronic pay-
ment systems is expected to re-
duce the marginal cost given the
additional volume.

“The pricing of such services
to customers should, over the vi-
sion period, show reduction of
at least a 100 bps from current
levels. Plus a shift from ad val-
orem rates to per transaction
rates is envisaged, as usage of a
system is irrespective of the

737 MAX simulators in high dem

NATALIEKITROEFF
WASHINGTON, MAY 18

SINCETHE two fatal crashes of the
Boeing 737 Max, airlines around
the world have moved to buy
flight simulators to train their pi-
lots.They don’t always work.
Boeing recently discovered
that the simulators could not ac-
curately replicate the difficult con-
ditions created by a malfunction-
ing anti-stall system, which
played arole in both disasters. The
simulators did not reflect the im-
mense force thatit would take for
pilots to regain control of the air-
craftonce the systemactivated on
aplane traveling at a high speed.
The mistake is likely to inten-

India’s foreign exchange reserves
rose by $1.368 billion to reach
$420.055 billion in week to May
10 on account of a rise in foreign
currency assets, as per RBI data

S171.9 MILLION

In the previous week, the

‘Forex reserves up by $1.36 bn to $420.05 bn’

$414.886 BILLION

Foreign exchange reserves

reserves had increased increased by $1.105 billion
by $171.9 million to to touch $414.886 billion
$418.687 billion in the week to April 12
$4.368 BILLION: In the $392.227 BILLION: In
week to April 26, the the reporting week,
reserves had swelled by foreign currency assets,
$4.368 billion to $418.515 | which are a major

billion, helped by the

\ component of the overall
'\ second dollar-rupee

reserves, swelled by

| swapauction held on $1.358 billion to $392.227
\@ April 23 billion
SWAP AUCTION: In the FOREIGN CURRENCY
swap auction conducted | ASSETS: Expressedin
on April 23, the Reserve dollar terms, foreign
Bank had received bids currency assets include
worth $18.65 billion the effect of appreciation/

against $5 billion on offer.
It accepted just five bids
- worth $5 billion

depreciation of non-US
units like the euro, pound
andyen held in reserves

billion in the week to April 13,2018

LIFE-TIME HIGH: The forex kitty had touched a life-time high of $426.028

$23.021 BILLION:
Gold reserves
remained
unchanged at
$23.021 billion,
according to the
data.

$1.454 BILLION:
The special drawing
rights with the
International
Monetary Fund rose
by $3 million to
$1.454 billion

$3.351 BILLION:
The country’s
reserve position
with the Fund also
increased by $7
million to $3.351
billion, the
according to the RBI
data

et

A number of grounded Southwest Airlines Boeing 737 MAX
8 aircrafts parked at Victorville Airport in Victorville,
California, US. Reuters file photo

sify concerns about Boeing, as it
tries to regain credibility follow-
ing the crashes of Lion Air and
Ethiopian Airlines flights. In the
months since the disasters, Boeing
has faced criticism for serious
oversights in the Max’s design.

The anti-stall system was de-
signed with a single point of fail-
ure. A warning light that Boeing
thought was standard turned out
to be part of a premium add-on.
“Every day, there is new news
about something not being dis-

closed or something was done in
error or was not complete,” said
Dennis Tajer, a spokesman for the
American Airlines pilots union
and a 737 pilot. The training proce-
dures have been a source of con-
tention. Boeing has maintained
that simulator training is not nec-
essary for 737 MAX and regulators
donotrequireit, but many airlines
bought the multimillion-dollar
machines to give their pilots more
practice. Some pilots want contin-
uing simulator training.

The flight simulators, on-the-
ground versions of cockpits that
mimic the flying experience, are
not made by Boeing. But Boeing
provides the underlying informa-
tion on which they are designed
and built. “Boeing has made cor-

value of a transaction,” it said.

The proposed push to in-
crease PoS terminals has come
at a time when the number of
ATMs has come down from
222,247 in the previous year to
221,703 in March 2019.

However, the value of trans-
actions executed through ATMs
increased to Rs 33,10,789 crore
from Rs 28,98,761 crore in the
previous year. The RBI has pro-
posed further decrease in the
share of paper-based clearing as
a percentage of retail payments,
particularly in terms of number
of paper instruments processed.

Given the current trend in
cheque usage and the thrust to
shift to digitised transactions it
is expected that the volume of
cheque-based payments would
be less than 2.0 per cent of the
retail electronic transactions by
2021, the RBI's vision document
says.

Payment systems like UPI /
IMPS are likely to register aver-
age annualised growth of over
100 per cent and NEFT at 40 per
cent over the vision period.

The number of digital trans-
actions is expected to increase
more than four times from 2069
crore in December 2018 to 8707
crore in December 2021.

Baring PE Asia
acquires 30%
stake in NII'T
Technologies

PRESS TRUST OF INDIA
NEW DELHI,MAY 18

BARING PRIVATE Equity Asia
(BPEA) has acquired 30.50 per
cent stake in mid-sized software
services firm NIIT Technologies
Ltd for about Rs 2,627 crore, a
regulatory filing said Saturday.

Last month, funds affiliated
with BPEA had signed definitive
agreements to purchase 30.5
per cent stake in NIIT
Technologies from NIIT Ltd and
other promoter entities at Rs
1,394 per share.

In a filing to BSE Saturday,
NIIT Technologies said Hulst B.V.
acquired 18,848,118 equity
shares of the company with face
value of Rs 10 each on May 17.

and. They are flawed.

rections to the 737 MAX simula-
tor software and has provided ad-
ditional information to device op-
erators to ensure that the
simulator experienceis represen-
tative across different flight con-
ditions,” said Gordon Johndroe, a
Boeing spokesman. “Boeing is
working closely with the device
manufacturers and regulators on
these changes and improvements,
and to ensure that customer train-
ing is not disrupted.” In recent
weeks, Boeing has been develop-
ing a fix to the system, known as
MCAS. As part of that work, IT
tried to test on a simulator how
the updated system would per-
form, including by replicating the
problems with the doomed
Ethiopian Airlines flight. NYT

Auro WATCH

HMSI sTARTS INDIA-MADE CBR650R DELIVERIES

Mumbai: Honda Motorcycle and Scooter India (HMSI) said it has
commenced deliveries of its latest made-in-India middle-weight
bike CBR650R from Honda BigWing in Gurugram. BigWing is
the premium bike business vertical of HMSI in India. PTI

After US FDA, CDSCO

issues device alert on 3
Medtronic pacemakers

PRABHARAGHAVAN
NEW DELHI,MAY 18

INDIA’'S APEX drug regulator has
issued an alert to healthcare
providers, heart patients and
medical device distributors on
measures they have to take to pre-
vent safety issues with three mod-
els of Medtronic’s pacemakers.
The Central Drugs Standard
Control Organisation (CDSCO)
alert on Saturday comes over a
week after the US Food and Drug
Administration (US FDA) flagged
five such models of Medtronic’s
pacemakers and cardiac resyn-
chronisation therapy pacemakers
(CRT-P) for issues related to their
batteries. In one such case, the is-
sue led to the death of a patient,
according to the regulator.
However, no adverse events
have beenreported inIndiasofar,
according to the Indianarmof the
US medical device giant.
Apacemaker or CRT-Pisanes-
sential device used by patients if
their heartbeatis tooslow orinthe
treatment of heart failure to help
their heart beat normally.
CDSCO's alert mentions three
of the five models flagged by US
FDA that are used in India — Astra,
Serena CRT-P and Solara CRT-P.
“We are asking them
(Medtronic) to communicate this
alert to all patients who got im-
planted with this device,” a senior
health ministry official told The
Indian Express on condition of
anonymity. As on date, around
1,550 of these three models have
been sold in India, the official
added. Like USFDA’s alert, CDSCO
has told healthcare providers to
help patients determine whether

“Medtronic India has not
yet received any
communication about an
alert from Central Drugs
Standard Control
Organisation,”

SPOKESPERSON,
MEDTRONIC INDIA

replacement of the device is “ap-
propriate” for their needs and to
consider whether elective device
replacement is warranted for any
of their pacemaker-dependent
patients.

It has also reiterated US FDA'’s
recommendation that healthcare
providers “be aware” of sudden
batterylevel drops during follow-
up visits and remote transmis-
sions. It has further asked patients
to seek “immediate medical care”
inthe event they feel lightheaded
or dizzy orif they experience chest
painor severe shortness of breath.

“Medtronic India has not yet
received any communication
about analert from Central Drugs
Standard Control Organisation,” a
spokesperson for the company
told The Indian Express.

“We are in proactive discus-
sion with CDSCO on this matter,”
the spokesperson added.

According to a performance
note on the five pacemakers and
CRT-Ps, only three complaints
were received out of over 2.60
lakh devices distributed world-
wide since February 2017, the
spokesperson stated.

“The projected rate of occur-
rence for this issue is 0.0028 per
cent, with the most susceptible
period being the first 12 months
afteradeviceisimplanted...There

US reaches deal with
Canada, Mexico to lift
tariffs on steel, aluminum

LALITKJHA
WASHINGTON, MAY 18

THE US on Friday reached an
agreement with Canada and
Mexico to lift tariffs on steel and
aluminum, and the correspon-
ding retaliatory tariffs, a move
likely to ease trade tensions be-
tween the three North American
countries.

Elimination of these tariffs is
expected to remove a significant
barrier to passing the United
States-Mexico-Canada
Agreement (USMCA). The $1.4
trillion in North American trade
supports more than 12 million
American jobs.

“I'm pleased to announce
that we've just reached an agree-
ment with Canada and Mexico
and will be selling our product
into those countries without the
imposition of tariffs or major tar-
iffs,” Trump said in his address to
the National Association of

Realtors Legislative Meeting.
Trump said the agreement is go-
ing to be a “fantastic deal” for the
US.
He hoped the Congress will
approve the USMCA quickly.
“And then the great farmers
and manufacturers and steel
plants will make our economy
even more successful than it al-
ready is if that’s possible —
which it is possible,” he said.
Earlier, Trump spoke with
Canadian Prime Minister Justin
Trudeau. “The two leaders dis-
cussed the United States’ Section
232 tariffs on steel and alu-
minum and Canada’s retaliatory
tariffs. The two leaders also dis-
cussed relations with China, ura-
nium, and the new NAFTA,” a
Canadian press release said.
Such an agreement between
the US, Canada and Mexico
clears a major obstacle to the
congressional approval of new
North American trade deal
called USMCA. PTI

US likely to scale back
Huawei trade restrictions
to help existing customers

REUTERS
WASHINGTON, MAY 18

THE US Commerce Department
said on Friday it may soon scale
back restrictions on Huawei
Technologies after this week’s
blacklisting would have made it
nearly impossible for the Chinese
company to service its existing
customers. The Commerce
Department, which had effectively
halted Huawei’s ability to buy
American-made parts and com-
ponents, is considering issuing a
temporary general license to “pre-
vent the interruption of existing
network operations and equip-
ment,” a spokeswoman said.
Potential beneficiaries of the
license could, forexample, include
internet access and mobile phone
service providers in thinly popu-
lated places such as Wyomingand
eastern Oregon that purchased
network equipment from Huawei
in recent years. In effect, the
Commerce Departmentwould al-
low Huawei to purchase US goods
so it can help existing customers
maintain the reliability of net-
works and equipment, but the
Chinese firm still would notbe al-

Potential beneficiaries
of the license could, for
example, include
internet access and
mobile phone service
providers in thinly
populated places

lowed to buy American parts and
components to manufacture new
products. The potential rule roll
back suggests changes to
Huawei’s supply chain may have
immediate, far-reaching and un-
intended consequences.

The blacklisting, officially
known as placing Huawei on the
Commerce Department’s entity
list, was one or two efforts by the
Trump administration this week
allegedly made in an attempt to
thwart national security risks. In
an executive order, President
Donald Trump also effectively
barred the use of its equipmentin
US telecom networks.

The United States believes
Huawei’s smartphones and net-
workequipment could be used by
China to spy on Americans.
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have been no patient issues re-
ported inIndiarelated to this per-
formance note,” the person said.

“In consultation with our
Independent Physician Quality
Panel, we do not recommend de-
vice replacement, and advise
physicians to continue normal pa-
tient follow-up in accordance
with standard practice and, where
possible, to continue with remote
monitoring. While the devices
continue to perform well within
reliability projections, Medtronic
has implemented additional
process and component enhance-
ments that have been reviewed
and approved by FDA/
Medtronic’s spokespersonadded.

OnMay 7, the USFDAreleased
analert stating thatit was aware of
three medical device reports in
which a Medtronic implantable
pacemaker or CRT-P battery had
“fully drained” because of a crack
in the device’s capacitor, without
“any warning” to the patient or
healthcare provider. A crackin the
capacitor can create an electric
short that drains the battery,
which makes it ineffective for pa-
tients using them and dangerous
for patients who heavily rely on
pacemakers.

Medtronic had been unable to
communicate with the devices
due to the battery depletion,
These incidents had occurred a
year after the patients had re-
ceived the pacemakers, despite
the battery life of the pacemakers
expected to be 7.5-15 years and
the CRT-P,6-10years,according to
the US FDA notification.

“One of the reported events re-
sulted in the death of a pace-
maker-dependent patient,” stated
the USFDA.

BRIEFLY

Exxon’sforeign
staffevacuated

fromIraqgioilfield

Basra/Dubai: Exxon Mobil
has evacuated all of its for-
eign staff, around 60 peo-
ple, fromIraq’'s West Qurna
1 oilfield andis flying them
out to Dubai, a senior Iraqi
official and three other
sources told Reuters on
Saturday. The evacuation
came just days after the
United States withdrew
non-essential staff fromits
embassy in Baghdad, cit-
ing a threat from neigh-
bouring Iran, which has
close ties to Iraqi Shi'ite
militia. Production at the
oilfield was not affected by
the evacuationand workis
continuing normally, over-
seen by Iraqi engineers,
said chief of Iraq’s state-
owned South Oil Company
which owns the oil field,
Ihsan Abdul Jabbar.

Falih: See noail
shortage; OPEC

toactif needed

Jeddah: Saudi Arabia’s
Energy Minister Khalid al-
Falih said on Saturday that
he saw no oil supply
shortage as global oil in-
ventories are still rising,
particularly from the
United States, but OPEC
will be responsive to the
oil market’s needs.
Speakingin Jeddah ahead
of a ministerial panel
gathering on Sunday of
top OPEC and non-OPEC
producers, including
Saudi Arabia and Russia,
Falih told Reuters OPEC
will not decide on output
until late June when the
group is due to meet
next.”l am not sure there
is a supply shortage, but
we will look at the (mar-
ket) analysis. We will def-
initely be responsive and
the market will be sup-
plied,” Falih said, when
asked whether an in-
crease in output was on
the table due to oil short-
age concerns. “But all in-
dications are that inven-
tories are still rising. We
saw the data from the US
week after week, and they
are massive increases, so
there is obviously supply
abundance.” REUTERS




