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Poll tattle reaches fever pitch

Bumping into Ruchir Sharma and other election stories from

Kolkata and beyond...
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NIVEDITA MOOKERII

er of the last book you have read

to turn up in front of you without
notice. A friend, excited about the
prospect of election reporting in 2019,
had advised Ruchir Sharma’s
Democracy on the Road, a 25-year jour-
ney chasing the dust and grime and
plenty of juicy stuff that election cam-

I t's quite a coincidence for the writ-

paigns across the country bring along,
as a must-read. So seeing Sharma, also
chief global strategist at Morgan
Stanley Investment Management,
eagerly board the airport bus to catch
a plane to Kolkata along with a team
that he refers to as “merry band of fel-
low writers” in the book, was an unex-
pected start to my election travel to
the same city.

Political analysts seem to believe
that Kolkata, in fact the whole of West
Bengal, is important in the national
scheme of things this time more than
ever before as the state may witness a
‘poriborton’ (change) of a different
kind. Therefore, it's buzzing with elec-
tion noise as much as the heartland and
the pundits are converging here like
they would in Uttar Pradesh. But there’s
still time before the people of West
Bengal decide on how saffron they
want to go. With three more rounds of
polling left, things can swing wildly.

From the narrative of ‘rosogolla’ to who
knows what.

Meanwhile, the election buzz can
be heard everywhere. At Delhi airport,
for instance, group bookings to vari-
ous destinations have caught up, in
the name of election tourism in many
cases. What better time to discover the
spirit of a city and a state than when
the biggest festival of democracy is
playing out big time. On Wednesday
morning, an entire flight to
Ahmedabad was booked by a group of
tourists. Voting is over in Gujarat but
the verdict is awaited and tourists’
endless chatter on poll result possibil-
ities fills up the air in the otherwise
“noiseless” airport, which stopped
making flight announcements quite
some time back.

While betting on the possible num-
bers and scenarios for May 23, conver-
sations in the airports revolve around
issues of interest. Economy, employ-

ment, New India, security and also the
Jet Airways crisis. Politicians, however,
have remained shockingly tight-lipped
on the biggest airline collapse of the
time and somewhat muted on other
serious issues too. The protests so far
from the political fraternity have been
less than symbolic. The Opposition,
while being engaged around non-issues
like ‘chowkidar’ and ‘rosogolla’, has
failed to take up things that matter. The
Jet crisis is one such. A bankers’ con-
sortium, led by the State Bank of India
(SBI), tried various permutations and
combinations to work out a rescue
package for the 25-year-old airline, but
failed to infuse even an emergency
fund to run it till bidders took a call.
April 30 was the date set for the sub-
mission of binding bids. The date has
passed without any noteworthy men-
tion from any political party, though
bidders had claimed a solution would
emerge by May 10. In the election sea-
son, Jet should have been a hot potato
issue for everyone, especially as state-
owned banks were in the driver’s seat
while the government (though not on
the record at all) was believed to be
helping the banks. The common sense
assumption was that a resolution would
be worked out before the election
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because Jet grounding was clearly seen
as bad news for the government,
already facing some tough questions
on the lack of adequate jobs. But the
bad news has drowned in the midst of
other noise even though Jet employees
continue with their silent protests
against non-payment of dues including
medical benefits. In the meantime, a
section of the employees has offered a
plan to the SBIto run the airline, letters
have been written to political leaders
including the PM to step in, and a
staffer has committed suicide.

That’s not bad news enough to move
any politician, calling it a private matter
of a company, while the election pitch
is about to hit a new high in the final
phases. That's all for ‘Naya Bharat’ (New
India) as a co-passenger on the Kolkata
flight observed with a hint of sarcasm.

It’s Kolkata and beyond now. Ruchir
will be around somewhere collecting
nuggets, perhaps for a sequel to his lat-
est. “The 2019 ballot will offer a choice
of two different political visions, one
celebrating the reality of the many
Indias, the other aspiring to build on,”
he wrote in Democracy on the Road,
adding, “I know where I will be when
the carnival begins.”

Back on the road.

Maruti's loss, foreign car makers' gain

The market leader's diesel pullout won't be

mimicked by all

PAVAN LALL

ast week, Maruti Suzuki, the
L country's largest auto maker,

announced it would move away
from making a large section of cars
equipped with diesel engines. Those
include the Swift, the D'Zire, the
Baleno, the Brezza, and they constitute
some 400,000 cars or a quarter of their
annual volumes. The cause for Maruti's
radical call was a combination of fac-
tors that included weak growth fore-
casts, fuel price deregulation that has
narrowed the gap between diesel and
petrol, and stricter emission norms.

Think of it as a Hobson's Choice
when volumes are incumbent on a
technology or a genre to swift changes
in regulation or a technology that may
become obsolete. Across the
world, and especially after
Volkswagen got busted in
America for installing a
cheat device on its diesel cars
to beat emissions norms,
diesel, whose best feature is
fuel-efficiency, faces a pull-
back worldwide partly
because there are cleaner
technologies available and
partly because it has a nega-
tive impact on human health and the
environment.

For 1.5 litre petrol engines however,
NOXx (nitric oxides) and PM (particu-
late matter) emissions are lower to
start with and upgrades would cost
the original equipment manufacturer
between 35,000 and 15,000 per
engine, and the car-maker would then
incrementally increase car prices by
10,000 to ¥25,000.

Most of Maruti's diesel engines,
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which are of the 1.3 litre spec, are made
by under licence from Fiat. It does have
a 1.5 litre in-house diesel engine which
is used in the Ciaz sedan currently but
whether it will be upgraded next year
or after 2020 to fit cars hasn't been
decided yet by Maruti.

So while, Maruti is silent on how it
plans to shore up the looming absence
of volumes it will face, two things are
crystal clear.One, in the short term that
it won't have had the market leadership
it did without diesel engines and sec-
ond, what is poison to it may become
meat for other competitors. Especially
foreign ones are watching, and tem-
porarily could make rapid market share
gains with the right mix of marketing
aggression and discounting.

"The point is most manufacturers
will stop their diesel
options in A and B seg-
ments because prices will
become unaffordable,"
says Suraj Ghosh, principal
analyst South  Asia
Powertrain Forecasts, IHS
Markit. Equally, there are
some who plan to push
right along with their
diesel offerings. Honda, for
example, is one such who
makes compact diesel cars that
include the the Amaze, the Jazz, and
the W-RV.

Though BS VI compliance, which
goes into effect in April 2020, would
impact everyone's cost strategies and
volumes, Hyundai, Tata, Mahindra
and Honda would seem to benefit giv-
en they plan to retain a number of
diesel products. Hyundai Motor India,
the second largest auto player, con-
firms that it will retain all its diesel
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models per market demand (its petrol-
diesel mix is 60:40). And while it
acknowledges the petrolisation of
mobility the company will continue
making small diesel cars such as the
i20, the Xcent and others, a spokesper-
son said.

Where will the gaps emerge? Take
the nifty-looking 1.3 litre-engined
Brezza. It's a compact and trendy SUV
thatis available in only diesel, promises
mileage of 24 km/l and retails for
around I8 lakh. It's also a bonafide
blockbuster hit sold 200,000 units in
under two years when it launched.
Once gone, in its category, diesel cars
that will stay in the game include
Mahindra's XUV 300, Honda's WRYV,
Tata's Nexon, and Hyundai's Venue,
that is going to be launched soon.

While Maruti wouldn't comment on
what stage of redeveloping their small
diesel engines they were at before they
threw in the towel, such overhauls
come at a price. For BS VI compliance,
diesel vehicles have to be equipped
with after-treatment devices for NOx
and PM control. For a diesel engine that
is 1.5 litre in size, the upgrade could cost
car manufacturers between 365,000
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and 70,000 per engine that would lead
to a net increase in prices per car
between 1 lakh and 1.5 lakh.

Sources aware of plans at Mahindra
& Mahindra, whose entire fleet has
diesel models, say that the SUV-maker
will be ready for BSVI with all the mod-
els they aim to sell at the time, and the
view inside the company is that diesel
will not vanish but continue in SUVs
and sedans while small cars will pre-
dominantly become petrol.

That sort of thinking is best reflected
through a peek at Skoda India’s product
portfolio that includes a compact sedan
(68 percent of volumes come from
diesel) the Octavia (35 per cent from
diesel), the Superb (37 per cent from
diesel) and the Kodiaq SUV which is
only available in diesel.

Like Maruti, other Indian manufac-
turers are also hesitant about new
diesel motors. A Tata Motors
spokesperson said that “new BSVI com-
pliance will make small diesel cars
expensive and that those high costs
won't justify developing a new small
capacity engine.” The company said it
will not be upgrading diesel engines for
its Tiago hatchback nor its Tigor sedan.

Future expansion of higher education in India

STAYING IN THE GAME
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Players like Honda have a portfolio
whose diesel share goes like this: 55 per
cent for the WR-V, 30 per cent for the
Amaze, and 20 per cent for the Honda
City. Honda's overall mix was 70 per
cent petrol and 30 per cent diesel, with
the Amaze accounting for the highest
model-wise sales among diesel models
followed by WR-V.

“We believe it is a bit tough for mar-
ket to accept the sudden change in one
day. Therefore, we will continue to
offer the diesel models in line with
market demand and gradually move
towards future alternatives,” says
Rajesh Goel, senior vice president and
director of sales and marketing for
Honda Cars India.

As Kavan Mukhtyar, partner and
leader Automotive, PwC India, points
out, "Diesel will always be a polluting
fuel, no matter how well it is treated
but cars with diesel engines will be
viable for the immediate future because
it also offers value-for-money eco-
nomics with no parallel.”" For example,
the mileage for Honda's W-RV petrol
car is 17.5 km per litre. For the diesel
version it is 25.5 km per litre. That sort
of advantage is impossible to ignore.

LETTERS

Lose-lose situation
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Hotels win in election season
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South Mumbai's low voter turnout is
legendary and this time is no
exception, with the high-flying ones
going abroad, taking advantage of the
long weekend (Monday being a
holiday because of the polls and
Wednesday on account of
Maharashtra Day), while others taking
state buses/trains to their native
places. But hotel companies are not
complaining. Most of the hotels,
including 3-star ones in the vicinity of
Mumbai, jacked up their rates this
extended weekend with even the
smaller ones in Khandala and
Mahabaleshwar charging 15,000~
20,000 a night. So while politicians
continue to rue, hoteliers are listening
to the ringing of cash registers.

Strings attached

The government of Tamil Nadu seems
to know the right strings to play to
usher in the much-needed rains as
many parts of the state, including
Chennai, are in the grip of severe
water scarcity this summer. A circular
from the Hindu Religious & Charitable
Endowments department, which
operates under the aegis of the state
government, is doing the rounds in
social media. It stipulates that
temples across the state conduct
prayers using the nadaswaram,
violine, flute, veena and other
instruments in the amritavarshini,
meghavarshini, kedari, ananda
bhairavi, roopakalyani ragams to
please the gods. It has also
prescribed special yagyams and
poojas in Siva and Vishnu temples.
The temples have been asked to list
the poojas and offer updates after
each yagyam is completed.

Knodk, knodk. Who's there?

After chasing down trade deficits and
industrial red tape, commerce ministry
bureaucrats have been on a different
kind of hunt in April. Over the past two
weeks, they have been trying to figure
out the identity of a new colleague.
Earlier in April, the government had
announced the names of nine
individuals selected for direct lateral
entry into joint secretary level
positions across ministries. But
officials had been stumped by the
seeming lack of detail regarding Arun
Goel, who had been nominated to the
ministry. Their long search came to an
end on Tuesday when online
marketplace Shopclues revealed Goel
had served as the company's vice-
president of product management
since August 2015.

loses and no one wins.
C Gopinath Nair Kochi

The new government must do its best to put education and skill building in
focus. That's the way the unemployment challenge can be tackled

HASMUKH ADHIA

hile the political executive is
busy with elections, some
top class bureaucrats are

busy making future plans for India.
One such initiative came to my notice.
The secretary of Department of Higher
Education in government of India col-
lected 70 people out of the who’s who
of education in Lal Bahadur Shastri
National Academy of Administration
(LBSNAA) Mussoorie for three days to
brainstorm on strategies of higher edu-
cation for India under the initiative of
EQUIP, Education Quality
Upgradation and Inclusion
Programme. This consultation exer-
cise made one thing very clear -- we
need to completely redo the higher
education landscape of India.

India is the sixth largest economy
in the world and soon aspiring to be
fifth. It has 14 crore population in the
age group of 18 to 23, which is an age
when most of them should be in col-
leges or polytechnic. However, only
about 3.66 crore out of this group are
found pursuing tertiary education,
which is counted as gross enrolment
rate (GER) of 26 per cent.

The comparable GER of Russia is
81 per cent and that of China is 51 per
cent. The GER of most advance coun-
tries of North America and Europe is
in excess of 80 per cent. The GER of
India doubled in the last 10 years, the
speed at which it may take us another
10 years to reach where China is today.
When it comes to scheduled castes and
scheduled tribes, the GER of this group
is 21.8 per cent and 15.9 per cent.

While it is logical to aspire to dou-
ble our GER in five years, it is neither
feasible nor desirable. More than 80
per cent of the students passing out
of class 12 are now entering higher
education. Unless our GER for higher
secondary goes up substantially, we
can’t reach there. Also the
programmes offered and accepted by
students at present are not making
them employable.

About 81 per cent of the total stu-
dentsin higher education are pursuing
top 10 programmes only, which
include: BA, 26.4 per cent; BA
(Honours), 4.13 per cent; MA, 4.38 per
cent; BSc, 13.38 per cent; B Com, 11.14
per cent; B Tech, 5.89 per cent; BE, 5.05
per cent; Diploma, 5.92 per cent; B. Ed,
2.89 per cent; and MSc., 1.97 per cent.
While 50 per cent of the population
depends on agriculture, less than 1 per
cent are studying agriculture.

It is obvious that there is a huge
chasm between the skill requirements
of the Indian economy and the supply
of graduates. While BA and MA
degrees can make more aware citizens,
their ability to contribute to the needs
of the economy is low. As a result, we
have already created a situation of hav-
ing a huge pool of unemployed gradu-

ates and post graduates. Their failure
to get economic returns from their
education contributes to their social
frustration.

Therefore, without re-orienting the
entire higher education system
towards meeting the economic aspi-
rations of today’s youth, there is no
gain in simply ballooning the student
enrolment numbers in the existing
manner. This will mean bringing in a
lot of vocational and skill education in
every degree programme.

What then are the choices before
us? Business as usual is not the choice.
For giving a big push to education, the
public expenditure on education
needs to be increased by at least 25 per
cent more in one year and 15 per cent
more in the successive years to reach
the target of 6 per cent of GDP. As per
Reserve Bank of India reports, the total
state governments’ expenditure on
education in 2017-18 was only 2.8 per
cent of GDP, and if we add to that
Central Government’s annual expen-
diture in that year, the total expendi-
ture of state and centre is not exceed-
ing 3.5 per cent of GDP.

In order to make education aligned
to the needs of the economy, we would
suggest that all degree courses, includ-
ing BA, BSc, BCom, should have any-
thing between 20 per cent and 35 per
cent of their course content as voca-
tional. This can easily be done using
the vocational modules of Massive
Open Online Course (MOOC) and aid-
ed by local artisan/ expert who can be
hired on contractual basis. Bringing
about improvement in the quality and
relevance of courses will itself give a
boost to GER.

The least expensive and the fastest
way for expanding higher education
is by using technology and by expand-
ing the availability of open and dis-
tance learning (ODL) in the open uni-
versities as well as conventional
universities. However, having a rigor-
ous assessment and quality
certification system is a must for ODL
education. The perception about low
quality of ODL graduate will improve
largely by this measure. The course
material used for distance learning
can be a blend of MOOC modules and
physical form.

The government can develop a
network of MOOC delivery centres
spread throughout the country, which
can also function as the study centres
of open universities and conventional
universities. The current study cen-
tres can be upgraded with necessary
IT and internet facilities. There is also
a need to have all the available
MOOCs translated in all the vernacu-
lar languages, which can be used by
ODL system and by conventional uni-
versities also.

Recognition of National Skill
Qualification Framework (NSQF)
equivalent levels in recruitment rules
for all government agencies and
employers will result in increasing the
attractiveness of qualifications
through multiple means provided in
NSQF framework and thus will incen-
tivise young pass-outs from school to
opt for NSQF based courses.

We do hope that the new govern-
ment will do its best to put education
and skill building in focus. That's the
way the big challenge of unemploy-
ment can be tackled.

The author is former finance secretary of
India, and at present chancellorof Central
University of Gujarat. Views are personal.
Email: adhia03@hotmail.com.

This refers to “Oil at $100? What it means
for India, world economy” (April 30). The
abrupt scaling up of oil prices by the US
will only have a short-term advantage for
them. Oil is a basic supporting commod-
ity for most economic activities and not
an independent product. Emerging
economies with large fiscal deficit will
exercise restraint in the import of oil,
resulting in an economic slowdown. This
will impact the global balance of trade
negatively. Although in the short run, the
rise in oil prices will be neutralised by
trade in other commodities, inflation will
subsequently impact all economic activ-
ity even in developed economies.

The impact of inflation will be appar-
ent in the US economy also. The US
being a developed economy with ade-
quate raw material, its capacity to meet
global demands along with other oil rich
nations will be insufficient. Hence, it has
to ultimately align its oil trade policies
in favour of India for an amicable
exchange of trade. The impact of infla-
tion will thus be as economically dam-
aging to them as it is for other global
nations. Central banks also need not fear
a flight of capital as there is no scope for
a shift in investment in stagnant global
environment. Finally, an aggressive
approach with frequent devaluations
and revaluations of currency will add to
market uncertainty coupled with uncer-
tain currency exchange values.
Accordingly, in the long run, everyone
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Wadia’s Jinnah connect

This refers to “Japan court hands sus-
pended prison term to Ness Wadia” (May
1). Your report says that Ness is the son
of Wadia group patriarch Nusli Wadia
but doesn't mention a more significant
fact about his ancestory, that is, he isthe
great grandson of Muhammad Ali
Jinnah, the legendary founder of
Pakistan. Ness' maternal grandmother,
Dina Wadia, was Jinnah's only child
estranged from him as she married a
Parsi (non-Muslim). Jinnah's wife
Rattanbai was also born a Parsi but she
converted to Islam before marriage. Dina
never migrated to Pakistan and
remained an Indian for most part of her
life, though in her later years, she lived
in the US and acquired its citizenship.
There are no Pakistanis in the pos-
terity of Pakistan’s founder; they are
largely Indians or ones with home and
hearths in India. The only immovable
property Jinnah ever had is a house in
Malabar Hills in Mumbai. He died in
Pakistan, remembering it.
R CMody New Delhi
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Wake-up call for NSE

Sebi, exchanges have to work out a robust policy on co-location

fter an investigation process that dragged on for years, the Securities
and Exchange Board of India (Sebi) on Tuesday released a compre-
hensive set of orders on the National Stock Exchange (NSE) co-
ocation controversy. The regulator said there was no evidence of
fraud committed by the NSE, but the exchange did not exercise adequate due
diligence while selecting its trading architecture, thereby creating an envi-
ronment in which information dissemination was asymmetric. The exchange
has also been indicted for “bad governance”, and criticised for its inconsistent
“dark fibre” policy. The punishment has been severe: The exchange has been
debarred from accessing the capital market for six months and asked to pay
over 1,000 crore. The regulator has also punished multiple individuals, who
are current or former NSE executives, including two former managing directors.
Sebi has also debarred Delhi-based OPG Securities from accessing the capital
markets for five years, denied it the right to enrol new clients, and fined it
%15.57 crore for securing unfair access to the NSE’s systems. The regulator has
further directed the NSE to overhaul its algorithmic trading systems and co-
location processes and to subject these to regular systemic audits. Several ser-
vice providers and advisers to the NSE have been indicted, and debarred from
working in market-related areas. (One of these advisors, Ajay Shah, is a colum-
nist with Business Standard.)

This is, by far, the most stringent order issued by Sebi. Indeed, the case was
so complex and multi-dimensional that the regulator issued five separate sets
of orders, covering different aspects of the case. It has determined that the tick-
by-tick co-location system deployed by the NSE allowed discriminatory access
to several brokers. It has also determined large conflicts of interest with advisers
who were given access to confidential data, which allowed them to develop algo-
rithmic trading software that could be used for personal gains. The regulator
has directed the NSE to start legal proceedings against these advisers. The orders
will not affect the daily functioning of the NSE, which will be a relief to the
ordinary investor. In any case, the exchange is under a new regime now. But it is
possible that there will be legal challenges.

Policy issues arising from the increasing use of algorithmic trading systems
and from the use of co-location processes are highly complex. Similar problems
have arisen elsewhere as financial exchanges have deployed new technology.
Co-location (setting up trading terminals in the same physical space as the
exchanges’ servers), along with the use of dark fibre (dedicated cable lines trans-
mitting only exchange data), gives users a significant advantage in data-access,
especially in an era where Al-based algorithmic trading systems can exploit mil-
li-seconds. While traders will pay more for such services, it also creates an asym-
metric information environment. Regulators and exchanges have to work out
arobust policy to oversee this and prevent abuse. There are increasing volumes
of algorithmic trading on India’s financial exchanges. These orders demon-
strate the regulator has developed a grasp of the technology and policy issues
and it is willing to crack the whip to ensure an equitable environment.
However, Sebi will have to evolve to stay abreast of changes in technology to
cope with inevitable future changes.

Hot potato

PepsiCo has unfairly targeted Indian farmers

epsiCo’s move to sue four Gujarat farmers for alleged illegal cultivation

f its registered potato variety has boomeranged. PepsiCo India

Holdings, which owns the proprietary rights for the FC-5 potato variety,

used for making its Lay’s brand of chips, alleged that these farmers

were unlawfully growing the variety by obtaining the seed from the licensed

farmers of Punjab. Though the Ahmedabad city commercial court has passed

an ex-parte ad-interim order restraining the farmers from growing this strain,

the backlash generated by the lawsuit seems to have unnerved PepsiCo, forcing

it to offer an out-of-court settlement. Unsurprisingly, farm unions, farmers’

rights activists and political parties have been quick to lend support to the

farmers. They maintain the company has unfairly targeted the cultivators who

have been merely following the age-old practice of sowing unlabelled seeds
sourced informally from other growers.

The mere presence of the FC-5 potato variety’s DNA in these seeds, as
claimed by PepsiCo quoting test results from public sector laboratories, does
not make the growers guilty of infringing PepsiCo’s rights. Many of the farmers’
sympathisers have, notably, warned PepsiCo that if it does not retract its step
straightaway, they will call for boycotting the company’s products. If that hap-
pens, it will cost the multinational company dear. The executives at PepsiCo’s
headquarters and its Asia-Pacific office have reportedly taken a serious note of
the potential adverse fallout of this event on the company’s business prospects
and have counselled its Indian subsidiary to resolve the issue at the earliest.
Little wonder, therefore, that PepsiCo India has softened its stance and has
expressed willingness to settle the issue if farmers refrain from using the regis-
tered variety or obtain a licence from it to continue its cultivation.

However, the farmers, buoyed by public backing, have turned down this
conditional deal. Launching a counter-offensive, they have, in fact, accused
PepsiCo of violating the Protection of Plant Varieties and Farmers’ Rights Act
(PPV&FRA), which aims, among other things, at encouraging the development
and cultivation of improved plant varieties. Unlike the plant variety protection
laws of many other countries, the sui generis legislation enacted in India for
this purpose is unique in several respects, particularly in preserving the tradi-
tional rights of the farmers and the age-old practices followed by them. This,
significantly, has been done without infringing the global agreement on Trade-
Related Intellectual Property Rights (TRIPs). Section 39 of the PPV&FRA specif-
ically allows a farmer “to save, use, sow, re-sow, exchange, share or sell his farm
produce including seed of a variety protected under this Act”. The only caveat
is that the self-grown seeds cannot be sold under the registered brand names.
Equally importantly, Section 42 of this statute insulates the farmers against
“innocent infringements” attributable to lack of awareness about the registration
of the variety. Keeping these stipulations in view, PepsiCo will be well-advised
toreview its action against the farmers and withdraw the case unconditionally.
Otherwise, it will not only undermine the company’s own business interests
but will also sully the atmosphere for other corporate houses wanting to engage
with the farmers for mutual gains.

Democracy,
digital India
and networks

Digitisation and democracy are ruled by the
ineluctable dynamics of networks

here’s no escaping the blessing
I or the curse of the Digital Age in
India, any more than the benefits
and challenges of democracy. The head-
long rush into digitised networks pro-
vides incredible benefits of reach and
efficiency in many different ways, at the
individual and many collective levels —
of family, friends, community, nation,
polity, work, domain, and so on. It also
lends itself to the dark side, plumbing
the depths of social, religious, or political
factions and tribalism, bigotry, autoc-
racy and fascism, anarchy, social dys-
function, and the rest. Yet, there’s no
denying that for India, with all its needs,
talents, foibles, and contradictions, digi-
tisation is a great enabler.

Likewise democracy. Romanticised
notions of it are pure fluff, epitomised
by selfies at the Parthenon, conjectures
about Vaishali, or the spectacle and
pageantry of electioneering. The reality
was, and is, much harsher, whether then
or now. Then, it was the practice of a
privileged elite. Now, the reality of de-
mocracy in India with universal fran-
chise and an insufficiently prepared
polity is a space captured by politicians,
many of them fractious opportunists,
not really prepared or equipped for the
complex analysis and
decision-making that gov-
ernance requires. Most cit-
izens, however, have an
illusory freedom of choice,
despite the choice being
restricted to accepting or
rejecting incumbents, or
choosing replacements
from among these very
politicians. This is where
digitisation has a direct
role and enormous impact

SHYAM PONAPPA

social convergence, and harmony, while
avoiding divergence, repression, and
instability through disharmony.

Theimperative for conscious
regulation
Network science tells us that real-world
networks share two characteristics. The
firstis growth with time, and the second
is that new nodes link more often to
more connected nodes, or hubs. Growth
and preferential attachment result in
the emergence of a few, highly connect-
ed, dominant hubs in all networks,
whether the networks are of the cells in
our bodies, computer chips, transport
networks for airlines, social networks
connecting people, or the World Wide
Web. These characteristics are common
across networks of any size and are
scale-free (see http://networkscience-
book.com/ by Albert-Laszlo Barabasi).
The dominance manifested by com-
panies such as Facebook, Amazon,
Netflix, and Google, combined with the
attenuated influence of less connected
nodes highlights the role of regulation
and structure for equitable develop-
ment and outcomes in networks. The
same issues of dominance and the need
for regulation arise in democracy. In
India, outrageous
changes introduced
recently with regard to
election funding have
increased opacity and
the potential for abuse
at the heart of democrat-
ic processes. Political
parties can now receive
foreign or domestic
funding from any
source without con-
straint, and funds can be

through media in all its

forms, including the nexus between
money and politics as in the Cambridge
Analytica episode.

According to McKinsey’s ‘Digital
India’ report of 2019, the benefits of digi-
tising India are impressive, although
only 40 per cent of the population has
internet access, and there is uneven
adoption in businesses, leaving consid-
erable room for improvement. Yet, new-
ly digitising sectors have experienced
tremendous gains. For example, in logis-
tics, fleet turnaround time has been
reduced by 50 to 70 per cent, and digi-
tised supply chains helped companies
reduce inventory by 20 per cent. The
question is whether and how this can
be managed to yield more benefits than
detriments, while preserving privacy,

anonymous through
electoral bonds. Introduced with retro-
spective effect, both the National Demo-
cratic Alliance and the Congress bene-
fitted, as previous adverse judgments
were nullified. Therefore, one pointer is
the need for regulation and appropriate
controls applied in a host of areas includ-
ing news and social media.

Evidence-based policies

An entirely constructive aspect of digi-
tisation relates to the application of net-
work science to issues by mapping the
links between factors and actionable
policies. Examples are the connection
between genes and diseases for effective
treatment,' or the feasibility of upgrad-
ing products and exports for countries.
An example of how proximate products

OPINION 9

STAY INFORMED THROUGH THE DAY @ WWW.BUSINESS-STANDARD.COM

CHART1: REVEALED COMPARATIVE ADVANTAGE —
COLUMBIA AND MALAYSIA

RCA Developed

O <1980
O <1990
O <2000

Source: Hidalgo et al: ‘The Product Space Conditions the Development of Nations - Science, 27Jul 2007).
https://science.sciencemag.org/content/317/5837/482

CHART 2: WHAT ARE THE
FOR INDIA (2017)

EXPORT OPPORTUNITIES
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Hidalgo:
https://atlas.media.mit.edu/en/visualize/network/h:

and exports developed over 20 years is
visualised in Chart 1, showing the
Revealed Comparative Advantage (RCA)
of Colombia (COL) and Malaysia (MYS)
in production and exports from 1980 to
2000. The premise is that most upscale
products are from a densely connected
core, while lower order products are in
a less connected periphery. Countries
tend to move to products close to those
for which they have specialised skills.

The lower chart is for Malaysia alone
(it helps to view enlarged images in co-
lour on ascreen to trace the progression).

India’s manufacturing and export
opportunities in its product space in
2017 are in Chart 2.

Such interactive charts are available
and can help in planning for product
areas such as automobile parts, chemi-
cals, or electric motors.’

A great deal of appropriate regulation
followed by planning and execution is
needed, incorporating insights such as
these in areas like governance, health-
care and industrial policy. Realpolitik
and preoccupation with obscurantism,
religiosity, and caste/tribe, require that

reEEY E T HEE .

s92/export/ind/all/show/2017/

changes be driven by unraveling the
nexus between politics and funding,
evolving a transparent, state-funded sys-
tem. Issuch a transformation possible?
Recent developments that have overtak-
en earlier attempts at electoral reform
such as the Goswami Committee (1990)
and the Vohra Committee (1993) empha-
sise an urgent need. But can public opi-
nion and opportunistic opposition inter-
ests converge to effect appropriate
changes in political funding? And elicit
enlightened government action in public
interest projects for health, manufactur-
ing and export policies, agriculture,
finance, construction, and so on? A tall
order. Perhapsthe best hope is that reac-
tions to phenomena such as Brexit help
create more equitable practices.

shyamponappa@gmail.com

1. For connections between diseases and
genes, see Alex J. Cornish et al:
https://genomemedicine.biomedcentral.com/
articles/10.1186/513073-015-0212-9

2. https://atlas.media.mit.edu/en/

AJG Simoes, CA Hidalgo. The Economic
Complexity Observatory

Crossing the Vishakabar

women’s rights by setting out explicit guidelines

requiring organisations to set up sexual harass-
ment complaints committees. In 2013, these guide-
lines, known as the Vishaka guidelines, morphed
into an Act that virtually replicated those rules with
some modified definitions and procedures. In 2019,
the apex court appears to be setting new trends in
handling sexual harassment complaints in the work-
place — and little of it is reassuring
for working women.

As a beacon for tackling the vexed
question of sexual harassment com-
plaints against powerful organisational
heads, the Supreme Court also holds
out dim hope so far. There are two
prominent cases involving organisa-
tional chiefs currently in the courts —
against Tehelka magazine editor and
promoter Tarun Tejpal, and against R
K Pachauri, director-general of the
respected environmental think tank

In 1997, the Supreme Court broke new ground for

Redressal) Act, colloquially known as the POSH Act.
So far, there have been scant signs of them

True, the complainant did not follow procedure.
Doing so would have required her to file her complaint
before the Supreme Court’s internal complaints com-
mittee, not, as she did, before the CJT’s colleagues. But
consider the anomaly here: The CJI’'s permission is
required to proceed with any complaint. It is possible
that the complainant doubted that the CJI would vol-
untarily sign off on serious charges
against himself.

He justified her apprehensions wh-
en he unilaterally constituted a three-
member special bench comprising him-
selfand two other male judges to protest
his innocence and integrity. Why should
he do this when he had not been pro-
nounced guilty by any formal enquiry
committee? After all, no matter how
sensational, these are still the unproven
allegations of just one employee.

Nor was the complainant called

SWOT
TERL In the first case, the trial began  KANIKA DATTA
in February last year though the com-
plaint was made in 2013. In the second, which came
to trial earlier this year on a complaint filed in 2015,
the complainant has moved an application for expung-
ing her name from an order passed by the lower court.
Which is to say, she is asking the court to follow the
law that requires anonymity for victims of sexual
harassment and assault.

The handling of the charges against the Chief
Justice of India (CJI) would have proved an invaluable
opportunity for the apex court to set out the guardrails
for the functioning of the Sexual Harassment of
Women at Workplace (Prevention, Prohibition and

upon to parry his various counter-accu-

sations. Instead, his brother judges
obligingly swallowed his (non) explanation and passed
an order referring to “wild and scandalous” allegations
— but without acknowledging the CJT’s presence on
the bench. For a judge who had displayed extraordi-
nary moral courage just last year by participating in
that memorable press conference to highlight proce-
dural irregularities by then CJI Dipak Misra, this was
unusual conduct by any yardstick.

After a barrage of criticism, including from senior
lawyers (male and female), a committee was consti-
tuted. Did this conform to the POSH Act? That is, did
it have a senior woman as presiding officer, at least

two women members and an external member, prefer-
ably from an NGO or an association representing wom-
en’s rights? No, instead the committee had two male
judges and one female judge. When the complainant
pointed out that this composition did not conform to
the law, one male judge was replaced by a female judge.
External member? Still none.

Two hearings in, the complainant chose to withdr-
aw from the enquiry committee saying she was not
allowed to have a lawyer present and was not
informed of the procedure. Her complaint is a long
one (including, oddly, that the proceedings were not
recorded), but let’s look at a couple of salient points.
First, should she have been allowed her lawyer during
the enquiry (she claimed a hearing disability and
general nervousness to justify this request)? The
POSH Act is silent on this. Given that she is up against
an array of officials who report to the CJI, minimum
ethics dictated that her request should have been
granted. Second, should the committee have admit-
ted her application to take on board call records,
WhatsApp messages and chat records from desig-
nated mobile numbers? Recall, her complaint stated
that the CJI had asked her to delete some of these.
The Act says the committee has the power to require
the discovery and production of documents.

But here’s the strangest thing: The complainant
says the committee informed her that it was neither
an in-house committee nor a proceeding under
Vishakha (which would have given it the powers of a
civil court), but an informal proceeding. To what end?
How was it independent of the CJI?

The general disquiet over the Supreme Court’s
approach to this landmark controversy has been strong
enough for over 250 women, from rights groups, lawyers
and feminists to issue a joint statement last week de-
manding an independent enquiry perhaps headed by
aformer CJI and for the incumbent to step aside from
his duties while the investigation is underway. The in-
tegrity of the Supreme Court depends on such a course.

Managing the Hydra
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BOOK REVIEW

TCA SRINIVASA RAGHAVAN

is a big monster called Hydra which

has many heads. For every head
chopped off, it grows two.

Butavery small real version also actu-
ally exists which is of interest to biologists
because of this regenerative ability. This
fresh water organism does not appear to
die of old age, or even grow old. This is

In Greek and Roman mythology there

the sense I took away from this book. One
of its authors is a good friend; the other I
have not met.

Had the book not been technically ade-
quate, one could have said that the
authors have tried to bite off more than
they can chew. But that is not so and,
therefore, one review of 800 words is not
enough. This book needs at least three
separate reviews, each dealing with one
of the three sections that comprise it.

Section 1 is about the rise of finance,
especially in the past 30 years. It has
become a major indicator and driver of
the level and health of economic activity
in a country. Its contribution to GDP has
grown to an unprecedented level.

This has come to be known as finan-
cialisation where, to put it crudely — but

effectively — money is used to produce
more money and profits, rather than to
produce more goods and profits. So per-
vasive has this phenomenon become
that making money by trading in money
has become a major part of overall eco-
nomic activity.

The authors say that the Federal
Reserve of the US, and Alan Greenspan
who headed it for 20 years, are to blame.
They made the production of financial
products displace the production of real
goods by creating more and more money
via their decision to keep its price low.
They also aided the creation of ever-
increasing debt whose repayment had to
be helped by keeping asset prices high.
And so on, in a round-robin game that
culminated in what Rakesh Mohan, a for-
mer RBI deputy governor, calls the North
Atlantic financial crisis of 2008.

Section 2 is about the consequences
of financialisation, which are many. All
of them add up to a clutch of perverse

incentives and socially bad outcomes such
as bad resource allocation; a rise in
inequality via a disproportionate share of
wages going to finance at the expense of
others; and monetary policy getting cap-
tured by the ‘too-big-to-fail’ argument.

Section 3 is about what to do about
this state of affairs. There are several relat-
ed prescriptions, not stated in any partic-
ular order of priority or preference. But
they all add up to one unified thought:
This nonsense has to stop, and monetary
policy must lead rather than wag its tail
to the diktats of American vested interests
via what has come to be known as uncon-
ventional monetary policy.

At the core of all this, says the authors,
lies the problem that was first identified
by William Buiter — guru of our own Urjit
Patel — and then developed by Paul
Tucker, a former deputy governor of the
Bank of England. This problem is that all
these guys who make monetary policy
and the guys who benefit from it wield

power without accountability.

The authors perhaps don’t know it but
this issue was first flagged in during the
course of a seminar on regulation 2002
by Yashwant Sinha. Who are these regu-
lators, he asked, when it is we politicians
who are accountable in Parliament?

No one could answer his pained ques-
tion. It is clear from reading this book that
no one has been able to.

If the book suffers from a weakness, it
is that it is virtually bereft of economics.
Whether you can discuss money without
some economic framework on which you
drape your analysis is a moot point. You
can, but should you?

The authors should consider doing so
in the second edition, which I think will
surely be there. It will give the book intel-
lectual rigour, and thus strengthen its ap-
peal. Indeed, the answer to their question
— how did all this happen — may well lie
in economics and its application to politics.

If T may suggest, the authors would

benefit hugely from re-visiting Keynesian
theory and that all important identity —
Y = C+I+G+X-M — which has been driving
both politics and economics since the
1960s. Milton Friedman’s groans and
shrieks notwithstanding, this identity has
codified fiscal dominance in democratic
societies and nailed monetary policy to
the fiscal cross. The reaction has been that
if fiscal policy is there to serve the poor,
monetary policy is there to serve the rich,
a fact deeply lamented by the authors.
The rest, as they say in the Punjab sec-
retariat, is detail di gal —amatter of detail.

THE RISE OF FINANCE: CAUSES,
CONSEQUENCES, CURES
V Anantha Nageswaran and Gulzar

Natarajan
Cambridge University Press
750, 286 pages
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Sebi lets off NSE, ex-CEOs
lightly as it can't prove fraud

Sebi found evidence of NSE helping certain firms but, with no
proof of who ordered it, Sebi stuck to a level-playing-field charge

HOUGH NSE OFFICIALS have reacted to Sebi asking it to pay fines of
around ¥1,000 crore—including interest payments—by saying they need
to study the five orders before deciding on whether to contest them, it
does appear the market watchdog let off both NSE lightly as well as its
ex-CEOs Ravi Narain and Chitra Ramakrishna. Indeed, news reports suggest NSE
has, over the years, kept aside much larger sums for potential penalties, so it will
find it easy to pay the penalty should it choose not to contest the order; though its
IPO has been pushed back for six months, there is now clarity on when it will take
place.Both ex-CEOs have to pay a fourth of the salary they earned during the years
when the unfair practices—preferential access to tick-by-tick trading data to a
select few trading firms—took place under theirwatch; between the two of them,
this works out to around X7 crore and they have both been barred from associat-
ing with any listed company or any market intermediary for the next five years.

Economist Ajay Shah,who,along with his wife and sister-in-law, has many dealings
with NSE, and is on many of its committees, was found guilty of using NSE’s trading
data—that he got for developing a liquidity index (LIX)—to develop trading products
for market participants. He has not been asked to pay any fines, but has been banned
from associating with any listed company for two years. And while NSE claims it gave
datatoanyresearcherwhowanted it,an e-mail from Shah to his sister-in-law says “you
have to sweareveryone tosilence on the fact that the data that we are getting out of NSE
for VIXand LIXis being used for algorithmic trading work—it would be a severe prob-
lem if this fact comes to light since NSE has not given anyone else this data”.

In light of the whistle-blower complaint and what Sebi’s investigations show,
the penalties aren’t too stiff. While the complaint was that certain trading mem-
bers got preferential access to NSE’s tick-by-tick feed, inputs from various consul-
tants such as EY and Deloitte and other committees made it clear that this had
indeed happened; Sebi says that once NSE moved to a more modern multicast—this
means everyone got it simultaneously—of the tick-by-tick data instead of the ear-
lier TCP/IP protocol, the business of one of these firms, OPG Securities, “fell off the
charts”; OPG’s revenues rose dramatically as it got the preferential access and were
higher on the days of this access. This priority access took place by allowing OPG to
log onto NSE’s secondary servers that had less traffic than the primary one; indeed,
despite routine requests asking OPG to get off the secondary server—making it clear
NSE realised the problem—this was never enforced. While certain hardware, like a
‘load balancer’ and a ‘randomiser’ would have mitigated the problem, these were
not put in place. Even without this, Sebi says, the tick-by-tick architecture was not
in keeping with what NSE’s development team had stipulated.

Under normal circumstances, this would have been enough to throw the book at
those responsible,but Sebi concludes,“in the absence of any evidence leading to the
culpability of any specific employee of NSE or the collusion or connivance from the
side of NSEwith any (firm),Iam compelled to rule against the possibility of existence
of a‘fraud’”. Sebi then falls back on rules that say NSE had to provide equal access to
all players,and since it did not, it had failed to complywith the regulations. Once NSE
is pronounced guilty of not having “exercised the requisite due diligence while
putting in place the (tick-by-tick) architecture”, Sebi then looks at the revenues it
earned during the breach and calculates theamount that needs to be disgorged.And
while the ex-CEOs expressed their lack of technical knowledge to be able to know
there was a problem in the technology that allowed this favoured treatment, Sebi
says this is unacceptable. Yet, levying a large fine on a corporate that can afford to
pay it,while not holding any employee criminally liable, means the problem can be
put down to a‘system failure’and everyone can move on in a general sense.

Gogoi probe going nowhere
Complainant walking out serious; other charges need probe too

FTER INITIALLY REACTING to the sexual harassment charges against
him by saying this was part of a conspiracy to hobble him, Chief Justice
Ranjan Gogoi did well to allow the Supreme Court (SC) to appoint former
apex court judge AK Patnaik to examine the conspiracy angle while an
internal panel examined the other allegations.And when Justice Patnaik said, to the
press, that he would probe the conspiracy angle—with the help of Delhi Police, IB
and CBI—only after the sexual harassment charges were dealt with, this strength-
ened the impression that the complainant would get a fair hearing first. But with
the complainant walking out of the SC inquiry while saying she was not getting a
fair shot, the process has suffered a big setback. For one, she says she is not being
allowed to have herlawyerwith her,the committee isn’t quite a Vishakha one since
there is no external member, she hasn’t even been given a written copy of her state-
ment, there has been no audio/video recording of the proceedings, etc; she even
says that when the told the committee she would not be able to participate till her
concerns were dealt with, she was told the committee would proceed ex parte.

If the charges made are correct, this is unfortunate,and the SC has to find ways
to ensure there is a full hearing of the charges; certainly the inquiry has to have
external members and all evidence properly recorded. More important,while the SC
hasdivided the inquiryinto two parts, the sexual harassment charges and thelarger
conspiracy—an advocate has added to the mixbyalleging he was sought to be bribed
to push the sexual harassment charges—there is a third part that also needs to be
examined.The complainant hasalleged that,after the incident,she was transferred
thrice in a matter of weeks, a disciplinary enquiry was initiated against her on var-
ious grounds and, when she was admitted to hospital just before it began, ex parte
proceedings were carried out and she was dismissed from service. Her husband and
brother-in-law were suspended from the Delhi police and she was even arrested
based on a complaint that she had been paid 350,000 to help someone getajob in
the SC.It is possible that all of this has been made up, but if justice has to not only
be done,but been seen to be done, these charges need to be investigated as well.

SnowmanBOGEY

Army tweets a picture of a mysterious “footprint”,
dubs it Yeti's, and hilarity ensues

ETI, THE "ABOMINABLE snowman’, if it does exist, must have higher intelli-

gence than most humans. British mountaineer Eric Shipton snapped the first

“definitive snapshot” of the creature's footprint in the snowy Himalayas in

1951.Since then, fuelled by many sightings—possibly hypothermia playing
with the brain?—Yeti-lore has lived on. However, interest in the snowman, at least
among the larger public,had waned in the decades since Yeti-mania left its imprint in
eventheTintin universe.Thatis,until the Indian Army tweeted a photograph of alarge,
mysterious footprint that one of its mountaineering team members came across, cap-
tioning it the footprint of the 'mythical beast “Yeti”.

No sooner had the Army uttered “Yeti”, its army of followers on social media went
berserk. Butalarge majority of Indian Twitterwas rightly sceptical of the army's claims.
Yetisightingsand “footprints”have all been debunked by science so far.So, the probability
of the “footprint”sighted by the armymen confirming the existence of a hitherto unde-
tected Himalayan ape is next tonil. Various footprints and sightings have been confirmed
by scientists to be involving a brown bear and common, known Himalayan bovids like
serowand goral,even an extinct bear from the Pleistocene era. The army had stated that
itwas sharing the picture with the intent of sparking off scientificenquiryinto the exis-
tence of the animal, but given the overwhelming evidence that there is no such animal,
it has earned well-merited mockery. But, it shouldn't get disheartened—it has illustri-
ous company. Forinstance,in 2004, the editor of Nature,a reputed scientific periodical,
Henry Gee, had written, “The discovery that Homo floresiensis survived until so very
recently,in geological terms, makes it morelikely that stories of other mythical, human-
like creatures such as Yetis are founded on grains of truth”. Till the truth outs, take the
Army's pic—and its Yeti claims—with a pinch of salt.

: Upinion

NE OF US president
Donald Trump’s two
intended nominees to
fill vacancies on the US
Federal Reserve Board
of Governors—Herman Cain—has now
withdrawn. Trump’s other potential
pick, Stephen Moore, is also under an
ethical cloud, and often gets his eco-
nomic facts wrong. By contrast,
Trump’s earlier appointments to the
Fed have been sound choices,in partic-
ular Jerome Powell, the current chair.
Although Moore lacks an economics
PhD,thatisnotareason to oppose him.
Fed appointees have long included
people with business experience. Pow-
ell, for example, does not have one,
either. The big worry, however, is that
Moore would be a Trump crony who
does whatever the president wants,
rather than what is best for the econ-
omy. Moreover, Moore’s views on the
Fed’s interest rate policy, and his sup-
port for returning America to a gold or
commodity standard, are disturbing.
Moore has favoured pro-cyclical
monetary policy—opposing stimulus
when the economy needed it, and
favouring stimulus when it was not
required.When the Fed sought toboost
the US economy in response to the
2007-2009 recession, Moore initially
raised the spectre of hyperinflation,
and continued to warn of rising infla-
tion in 2010, even when unemploy-
ment exceeded 9%.Needless to say, the
bogeyman never showed up. Employ-
ment then rose steadily over the fol-
lowing eight years, presumably
increasing therisks of the US economy
overheating.Yet, Moore switched coats
and attacked the Fed for excessively
high interest rates. In December, he
even suggested that Trump should fire
Powell for tightening monetary policy.
Oneistempted toask Moore ifhe turns
ontheairconditioningathome inwin-
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NOT A GOOD FIT

HAD THE FED FOLLOWED MOORE'S ADVICE, ITWOULD HAVE TIGHTENED MONETARY POLICY IN 2010,
PROLONGING THE RECESSION, AND LOOSENED POLICY IN 2018, WHEN UNEMPLOYMENT WAS BELOW 4%

Moore problems

for the Fed?

FRANKEL

Professor of capital formation and
growth at Harvard University

ter and the heat in summer. The most
plausible explanation for his change of
course is that he started favouring
stimulus when Trump took office.

Had the Fed followed Moore’s
advice, it would have tightened mone-
tary policy in 2010, prolonging the
recession,and loosened policyin 2018,
when unemployment was already
below 4%. This would

Ronald Reagan and George HW Bush
leant aggressively on Fed chairs Paul
Volcker and Alan Greenspan to ease
monetary policy, especially in election
years—as Bob Woodward documented
in his book Maestro.

By contrast,all three Democratic pres-
idents during the past 50 years refrained
from pushing the Fed toward a more

dovish stance. President

have destabilised the
economy. Moore’s shift is
part of a more general
Republican swing in
favour of monetary eas-

Jimmy Carter appointed

Moore's views on the VolckerasFedchairin1979

Fed's interest rate
policy, and his

withamandate toconquer
inflation,evenat the cost of
a recession that reduced

ing. (Trump himself support for returning Carter’schancesof re-elec-

made the same switch in
the direction of his

America to a gold or

tion thefollowingyear.And
presidents Bill Clinton and

attacks on the Fed, from commodity Barack Obama scrupu-
2011 to 2018.) Some standard, are lously avoided comment-
media have portrayed disturbing ing on US monetary policy,
this as a departure from thereby reinforcing the
decades of anti-inflation | — | ;1) of Fed independence.
hawkishness. In fact, In addition to his pro-

Republican administrations have been
pressuring the Fed to ease monetary
policy for half a century.

In the early 1970s, president
Richard Nixon successfully pushed Fed
chairArthur Burnstoloosen monetary
policy excessively—leading to high
inflation that the administration then
tried to suppress with wage and price
controls. Nixon also broke the dollar’s
link with gold in 1971 and devalued
the currency, ending the Bretton
Woods era of monetary stability.In a
similar vein, Republican presidents

nouncements on interest rate policy,
Moore has repeatedly said in the past
that he supports a currency regime
under which the dollar would be con-
vertible into a fixed amount of gold. In
true Trumpian fashion, Moore recently
denied having advocated this, despite
clearvideo evidence to the contrary.He
now says he favours a monetary policy
that focuses on a basket of commodi-
ties,and not only gold.

Although this suggestion has drawn
criticism,a price index based on a vari-
ety of commodities would at least

Embracing digital tech across industry

Indian vendors are becoming an integral
part of the global digital value chain with
digital now contributing anywhere
between 20-30% of revenue of Deloitte’s

Tier 1 and Tier 2 service providers

THROUGHOUTTHEWORLD, thereis
anincreasing adoption of exponential
technologies such as artificial intelli-
gence, robotics, blockchain and Inter-
net of Things (IoT) across industries.
The mainstream adoption of expo-
nential technologies is not only trans-
forming the way businesses are man-
aged, but is also creating new sources
of revenue and business models. Digi-
tal-first organisations that have an
integrated approach towards technol-
ogy-driven business operations are
more likely to focus on new and
emerging business opportunities
using tools such as IoTand Al/machine
learning (ML) rather than merely using
them to optimise their operations. To
put it simply, digital is becoming the
CEO’s agenda rather than CIO's or
CTO’s agenda. The key challenge for
such organisations to harness the real
potential of digital tools is to have an
integrated strategy and holistic
approach towards their entire value
chain, across customers, employees,
partners, and internal business
processes. What they seek from their
technology partner is a deep-rooted
experience in the domain, strong
expertise in digital tools, and the cre-
ativity to imagine the possible. This
troika is the key to succeed in today’s
digital world, and we are witnessing
design and consulting expertise
becoming as much a sought after skill
for the technology vendors, ranking
high on their investment agenda.
India is becoming an integral part
of the global digital value chain,and is
also emergingas one of thelargest sup-
pliers of digital talent. The industry is
steadily responding to this demand
through various initiatives such as
upskilling and reskilling of the existing
talentbase,investments in design, con-
sulting, platforms, automation, and
start-up engagements. While we are
witnessing early successes in this
arena, continuous investments in
domain skills and digital tools, along
with creative design and consulting
capabilities become key success factors

to thrive in this evolving market, and
niche acquisitions and consolidation
will continue to augment organic
investments in this domain.

For more than two decades, India’s
technology services industrywasat the
forefront of driving technology-
enabled transformation of businesses
around the world. As new age digital
technologies disrupt industry value
chains,theindustryisagain at the fore-
front of driving this change in the
global market. As digital transforma-
tion moves from “pilot stage”to“indus-
trial scale”, Indian vendors are becom-
inganintegral part of the global digital
value chain. Digital now contributes
anywhere between 20-30% of revenue
of our Tier 1 and Tier 2 service
providers,and is also the fastest grow-
ing practice, amidst secular growth
witnessed in traditional services. The
recent spate of large deal announce-
ments in the market also points to the
importantrole of Indianvendorsinthe
global arena. While these are complex
and structured multi-year deals,which
in some cases also include the rebadg-
ing of client employees, what is inter-
esting is the transformational nature
of such deals,with an increasing share
of digital components such as plat-
forms, automation, and analytics ser-
vices. A combination of factors is dri-
ving this change. While maturing
digital use cases and successful pilots
give enterprises the confidence to
implement such large-scale transfor-
mational programmes, Indian service
providers have also been investing con-
tinuously over the years to build capa-
bilities and scale in digital tools,
through organic as well as inorganic
routes. This combination of “push”
from the vendors and “pull” from the
market is driving digital transforma-
tion at scale, at offshore cost advan-
tages and process adherence.

This changing market dynamic is
also evidenced in the nature of the
acquisitions and consolidation that is
driving M&A deals in the technology
sector in the last three to four years.

SUDARSHAN

Partner and technology leader in Deloitte Touche Tohmatsu India LLP,
and also leads M&A transactions in technology sector

Domestic technology vendors, espe-
cially the Tier 1 and Tier 2 service
providers, have been looking at over-
seas investments toaugment capabil-
ity and capacity in niche design and
consulting skills closer to the target
marketssuchasthe USand Europe.On
the otherhand, global technologyven-
dors have also been active in the deal
market, focusing on acquisitions in
India to optimise their delivery infra-
structure,access large talent base,and
also to address emerging market
opportunities in India.

Another theme that is playing out
in the market is the private equity buy-
outs and consolidation amongst tier 2
and tier 3 service providers to unlock
strategic and operational synergies
and stay competitive. While the indus-
try is not new to such phenomena,
what is interesting this time is the
changing nature of such deals, with a
specific focus on digital platforms,
rather than the traditional value dri-
vers, to drive scale and profitability.To
put it simply, platform is a hybrid
between product and service,ora“pro-
ductised service”, in which service
deliveryisaccelerated and augmented
through certain product-like toolsand
technologies.Platforms help bring cer-
tain amount of non-linearity to the
service delivery, and also help in dri-
ving scale and efficiencies in imple-
mentation. Platforms arebecomingan
integral part of digital transformation,
especially in domains such as analyt-
ics,I0T,etc,where theimplementation
cycle is shorter and agility becomes a
key success factor. For tier 2 and tier 3
service providers,who have tradition-
ally operated ina focused set of indus-
try and service domains, investments
in platforms is helping them thrive in
the evolving market landscape. Conse-
quently, the deal market is also
expected towitness more such invest-
ments and acquisitions in the future,
where platforms and automation
become a key value driver for invest-
ments to enable growth and unlock
shareholdervalue.

Mohit Singla, chairman of TPCI

With a carefully designed preferential trade
agreement, strategic products such as leather,
textiles and readymade garments, which attract very
high duties in Iran, can become naturally competitive
and India will be able to leverage its export strengths

make the economy less vulnerable to
the volatile gold market. After presi-
dent Franklin D Roosevelt took Amer-
ica off the gold standard in the 1930s,
for example, two leading economists,
Benjamin Graham and John Maynard
Keynes,discussed the merits of a hypo-
thetical commodity basket standard.

In thelate 1970s,those who hitched
themselves to Reagan’s 1980 presiden-
tial campaign and famously called for
large tax cuts—which, they said, would
pay for themselves—also tended to
believe that America should consider
returning to the gold standard. Repre-
sentative Jack Kemp and others contin-
ued to campaign for a return to gold in
the 1980s, arguing that the Fed would
then be able to ease its tight monetary
policy,which they thought was the only
thing that had prevented their supply-
side revolution from succeeding.

As some pointed out, the rise of a
small-government populistarguing in
favour of the gold standard turned the
history of American populism on its
head. During the deflationary 1890s,
Democrat William Jennings Bryan had
campaigned for the presidency by
memorablydeclaring that farmersand
workers would refuse to be “crucified
on a cross of gold”. For him, an easier
monetary policy required abandoning
the gold standard.

Onthisissue,Bryanwasahead of his
time. It would make no more sense to
go back to the gold standard than to
heating all our homes with coal. In
recent times, the Fed has shown that it
can fighttoachieve monetary stability
more effectively onits own,solongasit
has competent appointees and institu-
tional independence. The US Senate
should keep that in mind if and when
it considers Moore’s nomination.

Copyright: Project Syndicate,2019
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Getting too big for

auditors?

It is important to viably address the
larger issue of lacking compliance to
ethical business norms and market
practices, witnessed by markets,
time and again. Competitiveness
ought to be preserved in the audit
sector in order to preserve investor
confidence. Greater accountability,
improved market goodwill and due
diligence have emerged as pre-
requisites, for auditors and fiduciaries
to operate. Instances of stringent
regulatory probes and enforcement
of penal norms have significantly
contributed to establishing a
business culture where teething
troubles are identified, flagged and
disclosed more proactively. Non-
performing fiduciaries are finding it
difficult to thrive in the market. That
said, the onus to preserve
shareholder sentiment is also on
firms operating within the sector.
Breakthrough in business-friendly
regulations and enforcement of
balanced capital market diktats have
triggered a revival as markets have
exhibited a resilience to recover from
losses and regain previous highs. The
last thing that stakeholders need is
an approach by fiduciaries towards
instances of sub-prime lending, data
insecurity, opaque corporate actions,
trade malpractices and borrower
insolvency driven by a wilful default
— Girish Lalwani, Delhi

Rahul in the docks

Congress president Rahul Gandhi
finds himself in the dock on two
counts. While the Supreme Court
insisted on an apology or a brave
criminal contempt for attributing to
the court the phrase 'chowkidar chor
hai’, targeting PM Narendra Modli, the
Union ministry of home affairs (MHA)
has asked the Congress president to
provide the "factual position" on his
citizenship within two weeks, acting
on a complaint by BJP MP
Subramanian Swamy who claimed
that Rahul Gandhi had declared
himself a British national while
incorporating a company in the UK.
The twin barbs have made Rahul's
position dicey

— Ravi Chander, Bengaluru
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India’s tale
of extended
Infanticide

India’s infant mortality rate, as of 2017, is 32 for every
1,000 live births, both for males and females. However, the
U5MR is starkly different—at 40.4 and 34.4 for girls and
boys, respectively. A major reason for this is gender bias
when it comes to breastfeeding—families that have
daughters tend to wean them off breast milk relatively
sooner in order to have another child, hoping for a son

ACK IN THE 17TH CEN-
TURY, an English statistician
and geographer John Graunt
studied the population of
London and made an inter-
esting discovery. He found that in the
absence of any external manipulation,
sex ratio at birth marginally favours
males vis-a-vis their female counter-
parts. Studies across all human popula-
tions in subsequentyears had their find-
ings tobe consistentwith 105-107 males
for every 100 females. On the contrary,
throughout their lifetime, females have
a higher survival advantage than males
owing to theirlower morbidity and mor-
tality rates. This means that the average
life expectancyofafemaleatbirthandat
subsequently higher age cohorts is
always higher than males.

Accordingly, global statistics pre-
sented by the World Health Statistics
Report 2019—published by the World
Health Organisation (WHO)—adhere to
this theory.On an average, male children
are 11% more likely to die than their
female counterparts. Meanwhile, an
analysis of India’s under-five mortality
rates (U5SMR) paints a different picture,
inconsistent with global trends. Data
from the UN shows that boys have a lower

U5MR than girls in India as a historical
trend with a tardily closing gap. Corre-
sponding figures at 270.8 and 40.4 for
boys, and 253.3 and 34.4 for girls, for
1955 and 2017, respectively, confirm
this finding. Other South Asian countries

Under five mortality rates
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like Afghanistan and Pakistan also dis-
play such trends.

So,what causes such mortality differ-
entials for girls in India?

In her book ‘The Endangered Sex:
Neglect of Female Children in North West
India’, cultural anthropologist Barbara
Miller establishes a strong correlation
between culture and female mortality.
She shows how culture plays arole in dif-
ferential treatment of children based on
their gender. A substantial difference in
survival outcomes for girls and boys can
be explained by the concept of ‘son meta
preference’ and ‘unwanted girls’. Son
meta preference refers to the tendency
of Indian families to keep having chil-
dren till the desired number of sons are
born.In his book‘The Inner World: A Psy-
choanalytic Study of Childhood and Soci-
ety in India’, Sudhir Kakar talks about
how “an Indian bride is not fully
accepted in her husband’s home till she
produces a male child”

The problem is exacerbated by the low
reproductive agency of women in India.
The Demographic and Health Surveys
show that around 4 7% women do not
use any form of -contraception.
‘Unwanted girls’, meanwhile, are girls
whose parents wanted a boy, but had a
girl instead. Therefore, they keep repro-
ducing in pursuance of their preference
for a son. When the family has repro-
duced the desired number of sons, it
results in the creation of a notional seg-
ment of ‘unwanted girls’in the process.
The Economic Survey 2016-17 estimates
the number of ‘unwanted girls’in India
at 21 million. Declining sex-selective
abortion statistics is a positive develop-
ment on one hand.But on the otherhand,
the number of girls being added to the
population is considered no more than
‘collateral damage’in the process of giv-
ing birth to a male child. These figures

[40.4
34.4
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NDIAN ECONOMY IS unable to cre-
ate enough jobs for the increasing
number of job aspirants, reflectingin
rising unemployment rate. The ‘not
in employment, education or train-
ing’ NEET population is growing (84 mil-
lionin2011-12;103 millionin 2015-16;
116 million in 2017-18).This is reflected
in recent employment and labour force
surveys of the government (both the
Labour Bureau and the Periodic Labour
Force Survey) and private (Centre for Mon-
itoring Indian Economy) organisations. A
labour market crisis is in the making, as
the number of newly- and better-educated
entrants into the labour force will only
mount eachyear,atarising pacetill 2030,
and decelerating thereafter till 2040.
Unfortunately, experts like Amitabh
Kant and Surjit Bhalla hardly recognise
thisissue.Rather, they claim—in fact,sev-
eral times—that the data collection meth-
ods of the government are not appropri-
ate. Bhalla particularly appears obsessed
with misguiding the government and
publicwith stylised interpretations of his
own view of statistics (‘Unemployment at
45-year high—a statistical embarrass-
ment’, FE, April 13, http://bit.ly/2vvKB0g).
Unprecedented things are happening.
First,the Labour Bureau’s fifth annual sur-
vey 2016-17 was discarded for seasonal-
ityissues,despite the fact thatits first four
rounds were well accepted for the same
methodology. Moreover, PLFS (2017-18)
of the NSS is now being attacked again by
them, on methodological grounds.

Read the tea leaves

Not the data
collection methods,
but the outcome is
really poor

JAJATI PARIDA

Mehrotra is professor of Economics, and Chair of Centre for Labour, JNU, Delhi.
Parida teaches economics at the Central University of Punjab, Bathinda

Systematic efforts seem underway to
undermine the credibility of the labour
statistics system. First, the five-yearly
Employment-Unemployment Survey of
the NSSOis discontinued since 2011-12.
Second, the quarterly employment sur-
vey of the Labour Bureau is discontin-
ued.Third,annual surveys conducted by
the Labour Bureau have also been dis-
continued since 2016. Moreover, the
new high frequency PLFS conducted by
the NSSO is being questioned by govern-
ment experts. The current government
has not released the results of the last
Labour Bureau survey (2016-17),northe
results of PLFS, both of which have been
cleared by the concerned authorities for
public release. On the other hand, esti-
mating new job creation based on the

EPFO data is the most bizarre develop-
ment in this space ever.

A statistical system, created by PC
Mahalanobis, is believed to be the back-
bone of policy research and development
in India. However, demolition of the sta-
tistical system would cost India hugely.

The Consumer Pyramids Survey of
CMIE with a sample size of 160,000
households and 522,000 individuals too
reported 5 million persons lost their jobs
between 2016 and 2018, and the overall
unemployment rate to be around 6% in
2018.This is comparable with the PLFS
data of 6.1%.In addition to rising open
unemployment among the higher edu-
cated, theless educated (mostly informal)
workers have also seen job losses and
reduced work opportunities since 2016.

RISING UNEMPLOYMENT

highlight the devastating impact of
sociocultural factors on gender-based
indicators. Differentials in USMR, devi-
ating from biological norms, are one of
the strongest indicators of the prevalent
gender-discriminatory practices in India.
Admittedly,when the mortality rates for
girlsare higher than that forboys, despite
a natural advantage, it ushers in gender
imbalance in the society.

The prevalence of gender discrimina-
tion in the society brings us to what
Miller calls in herbook ‘extended infanti-
cide’, or the bias against the girl child—a
term she coined after studying the gen-
der differentials in India. Studies assert
that this genderbiasis most pronounced
when it comes to breastfeeding. Public
health literature shows the profound
impact of breastfeeding on a child’s sur-
vival, especially in unsanitary environ-
ments. Breast milk has immunological
benefits and is associated with lower
morbidity levels.In fact,the WHO shows
that the mortality risk for children
between the age of 1-2 years doubles if
the child is not breastfed.

Having said that, we must note that
breastfeeding by the mother is nega-
tively correlated with her future fertility.
Asaresult, families that have daughters
tend to wean them off breast milk rela-
tively sooner in order to have another
child—hoping forason. Literaturein the
Journal of Human Ecology asserted that
“birth intervals are shorter if parents
have not reached their self-reported
ideal number of sons.” Shorter period of
breastfeeding often leaves female
infants at the behest of nursing from
insanitary external sources, exposing
them to diseases. Besides, a subsequent
pregnancy naturally takes a toll on the
mother, resulting in neglect towards the
girl child. A study conducted by Jean
Dreze and Amartya Sen also confirms
that daughters are breastfed for a rela-
tively shorter period as compared to
boys. This, in turn, is directly linked to a
high risk of contracting diarrhoeal infec-
tions and acute respiratory infections,
even leading to death in many cases.
Each additional month of breastfeeding
reduces infant mortality by six children
per 1,000 live births as per the paper
‘Does breastfeeding really save lives, or are
apparent benefits due to biases?

All these factors together help us
understand the impact of premature
weaning off of daughters from breast-
feeding. Thus, girls tend to be way more
vulnerable to morbidity as well as mor-
tality than boys. However, the impact of
breastfeeding ona child’s health appears
one year after birth. This is in confirma-
tionwith India’s statistics on infant mor-
tality rates—which stand at 32 (for every
1,000 live births as of 2017) both for
males and females. The differential,
therefore, occurs in the form of starkly
different U5SMR that stand at 40.4 and
34.4 for girls and boys, respectively.

‘Why Do Mothers Breastfeed Girls Less
than Boys? in the Quarterly Journal of Eco-
nomics notes that the “differences in
breastfeeding could account for 8,000 to
21,000 missing girls each year in India,
explaining roughly 9% of the gender gap
in child mortality.” While breastfeeding
isone of the most prominent factors,vac-
cinationand healthcareaccess also show
evidence of son-advantage,albeit not sig-
nificant. Such gender gap in breastfeed-
ing brings forth the disparity in higher
U5MR in India. A shorter period of
breastfeeding due to implicit son-prefer-
ence creates disparity in survival out-
comes for girls. Such passive discrimina-
tion is tantamount to committing
extended infanticide.

The way forward to ensuring a more
gender-balanced society would require
more than just State intervention. It
calls for a far-reaching profound trans-
formation in attitudes, perceptions,
human values,social norms and stereo-
types. Educating mothers about the
importance of continuing breastfeed-
ing during antenatal and postnatal care
visits by the Accredited Social Health
Activist (ASHA) workers could be the
first step in this direction.
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The market

exerts its power
over Google

W SMITH

Bloomberg

Alphabet risks losing future market
share if it’s not sensitive to its users’ and
advertisers’ current needs

OOGLE FOUNDERS LARRY Page and Sergey

Brin are still among the richest people in the

world, but they are worth a lot less this week

than they were last. The decline in their for-

tunes, and that of Google parent company
Alphabet after a disappointing earnings report, should
sound a note of caution—not just to investors, but to mem-
bers of Congress. As conservatives and progressives have
increasingly complained about the behaviour of Big Tech,
Congress has taken the debate over howbest to regulate the
industry more seriously. There are legitimate gripes to be
aired and issues to be discussed. What all sides may want to
consider is that some of the industry’s unsavourybehaviour
represents the growing pains of an industry that is only
beginning to come under market discipline.

The contours of the policy debate are clear enough.
Many conservatives claim that the “liberal” tech companies
systematically discriminate against conservative view-
points. Many progressives argue that Big Tech abuses its
power and wealth, squashing the competition and exploit-
ing its customers’data.

In each of these cases, the core culprit is the presumed
market power of tech companies: Consumers have little
otherchoice in finding news and information,and advertis-
ers have little other choice in reaching those consumers. As
a result, Big Tech has been free to write its own rules. The
solution, then, is for the government to write rules instead.

Google’s first-quarter results show that the market’s rules
may take precedence overanyone else’s.Alphabet blamed its
revenue shortfall on efforts to
cut pricesforadvertisersand to
improve the advertising expe-
rience on YouTube. Alphabet
risks losing future market
share if it’s not sensitive to its
users’ and advertisers’ current
needs. In other words, its cur-
rent position of strength is by
no means assured.

It’s a concern other tech
companies have expressed in
the past, notably IBM in the
1970s and Microsoft in the
1990s—both of which seemed
unstoppable forces in the mar-
ket right up until the moment
theystopped.The government
pursued antitrust cases
against both, but ultimately it
was competition that caused
them to change their behaviour; government actions had
little significant impact.

Critics point out that Big Tech is more dangerous today
because network externalities enable natural monopolies:
Everyone using Google for search,forexample,gives Google
invaluable insight into what people want to buy, find or
know. As a result, Google simply has too much power. Even
if this theory is correct, however—and there are good rea-
sons to believe it isn’t—the standard response to a natural
monopoly is to make it into a public utility, as some candi-
dates for president and members of Congress have proposed.

Yet thiswould insulate the tech companies from exactly
the type of consumer and advertiser pressure they are just
starting to face. It would replace market discipline with a
regulatoryboard.If the board was wise and well-staffed (not
a foregone conclusion), it could force some short-term
accountability. But it would snuff out the incentives of com-
panies such asAlphabet to focus on long-term value for users
and advertisers. It would also prevent the type of disruptive
market discipline that IBM and Microsoft faced.

Big Tech certainly hasalot of power,and (at the veryleast)
it has been careless with it. There is no easy long-term solu-
tion here—except to focus on increasing the incentives to
foster competition.That means,among other things, crack-
ing down on patent trolls and making it easier for young
companies to raise revenue through IPOs. As Google’s
founders and investors learned this week, the market can
just as easily degrade power as bolster it.

IBM in the 1970s
and Microsoft in
the 1990s seemed
unstoppable forces
in the market. The
government
pursued antitrust
cases against both,
but it was
competition that
caused them to
change behaviour

Comparison of NSS estimated population with Census projected population

Employment Total sample Sample %
surveys individuals of urban
conducted in covered population
various years (inlakh) | covered
1983 6.24 33.49
1987-88 6.68 32.77
1993-94 5.65 36.9
1999-00 5.99 37.76
2004-05 6.03 33.97
2009-10 4.60 38.81
2011-12 4.57 38.56

Estimated % Estimated Projected
of urban NSS Census
population population population
from NSS (million) (million)
23.8 519.9 718.1

22.6 540.6 978.0

24.8 778.0 893.1

25.4 ] 921.0 1,004.0

25.5 y 971.9 1,093.6

27.3 _ 1,020.5 1,186.4

28.8 1,088.3 1,225.7

Source: Author's estimation based on NSS unit data and decadal Census population data

Moreover, with the squeezing job oppor-
tunities in agriculture and manufactur-
ing because of mechanisation and rising
capital intensities,young educated youth
preferred to be NEET rather than openly
declaring themselves as unemployed.
Although the services sector alone
drove employment growth post 2011-12,
the failure of a number of start-up pro-
jects (increasing every year since 2016),
alongwith employmentlosses due toair-
line and other crises, have affected labour
market outcomes in the services sector.
Countering Bhalla’s claim that PLFS
(2017-18) of the NSS is useless because
of population and urban sample issues,
it seemsonce again heisinnocentabout
the fact that the NSS-estimated popula-
tion is always smaller than actual Cen-

sus population (see table). A readjust-
ment is normally made to the NSS esti-
mates based on actual Census popula-
tion,and the unadjusted population per
se has never been used by anybodyin the
globe at any point in time. Hence, his
argument of underestimation of NSS
population is meaningless.

Moreover, he may have totally forgot-
ten the basics of sampling and its rele-
vance in research. The sample sizes in
rural and urban areas normally vary
slightly across the rounds of the NSS (see
table), as these are based on multi-stage,
stratified random sampling, the most
appropriate sampling method for a geo-
graphically large country like India, in
which highly socio-economically hetero-
geneous groups of people live. This sam-

pling method is not only used for the
Employment-Unemployment survey,
but has also been used for a number of
other household surveys including: the
Consumer Expenditure, Housing Condi-
tion, Migration, Participation in Educa-
tion, Disabled Persons, Land & Livestock
Holdings, Debt & Investment, Drinking
Water, Sanitation and Hygiene, Health
and Morbidity, Particulars of Slums, Sit-
uation Assessment of Agricultural
Households etc. Therefore, if we start
believing Bhalla, then it could be con-
cluded that all the NSS surveys conducted
till date were useless. This would be the
most foolish thing we ever did.

Raising these ill-informed questions
seems either motivated, or at best
smacking of innocence. Because, for its
household surveys, the NSSO has been
using basically the same sampling
design over the years, with some fine-
tuning made every year with the objec-
tive ofimproving the accuracy of impor-
tant estimates. Moreover,labour market
experts in India should dig deeper to
explore the factors behind these poor
employment results, rather than ques-
tioning the reliability of data.

If the current belief system of our
experts were to continue, India could
end up inasituation of high mass unem-
ployment sooner rather than later. This
will happen without the knowledge of
our professed experts, with grave if not
catastrophic consequences for our
nation’s development.
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BECAUSE THE TRUTH

INVOLVES US ALL

LISTEN TO HER

Complainant’s exit from SC probe against CJI raises troubling
questions on due process. Full court must act again

ASTWEEK, THE Supreme Court took the first institutional step to deal with the

crisis that has overtaken it after one of its ex-employees levelled charges of

sexual harassment against the Chief Justice of India. It appointed a three-mem-

ber panel to probe the charges. The constitution of the committee signalled a
deference to due procedure and raised hopes of a fair hearing. The critical test would, of
course, lie in the manner of the committee’s functioning. At the very least, the panel
needed to assure the complainant of an impartial inquiry. But with the complainant walk-
ing out of the investigation expressing fears that “she is not likely to get justice from the
committee,” the probe raises more questions than answers.

The crux of the complainant’s statement pertains to the asymmetry of power equa-
tions in a case where a former court junior assistant is ranged against the CJI. She has al-
leged that the panel did not adopt “a procedure that would ensure fairness and equality
in the highly unequal circumstances”. She has accused the committee of not informing
her about its procedure, denying her alawyer, not recording its proceedings and not pro-
viding her with a copy of her depositions before it. She has also held that the panel “orally
instructed” her against disclosing the proceedings to the media and her lawyer as well.
The jury is out on these allegations. Moreover, the fact the SC's rules for “in-house proce-
dure” to deal with complaints have no explicit provisions for an inquiry into allegations
levelled against the CJI does make the committee’s task complicated. But it’s also well-
known that in a number of judgments the apex court has affirmed the rights of working
women under Articles 14, 15, 19 and 21 of the Constitution. Surely jurisprudence for equal,
fair and level playing fields for women cannot be impervious to a situation — however rare
— whichinvolves the highest functionary of the SC. A fair resolution of the charges against
the CJI demanded that the committee invoke the spirit of the SC’s past verdicts to insti-
tutionalise procedures for such a purpose. If the complainant’s allegations are anything
to go by, the committee seems to have fallen short of this.

The latest development in the case also invites other questions. How does the panel
deal with the three-day testimony of the complainant? It surely can’t pass an ex-parte or-
der. Besides the fact that such orders are against the principle of natural justice, the SCit-
self has noted such orders are temporary and can be set aside under the Code of Civil
Procedure. How can it ensure fairness when it insists on “informality”? Much will de-
pend on how the full court, which sanctioned the three-member panel in the first place,
reacts to the complainant’s exit.

CLARITY IN PUDUCHERRY

Madras High Court upholds a first principle of democracy:
Elected government must run the administration, not the LG

HE MADRAS HIGH Court on Tuesday settled the question on who ought to
run the administration in the Union Territory of Puducherry in favour of the
legislature and the elected government. It has ruled that the office of the
Lieutenant Governor should not interfere in the day-to-day administration
when an elected government is in place. The court also clarified that government secre-
taries should report to the Council of Ministers headed by the chief minister on all offi-
cial matters and are not empowered to issue orders on their own or upon the instruc-
tions of the administrator, namely the LG. The ungainly confrontation involving
Puducherry LG Kiran Bedi and Chief Minister V Narayanaswamy should henceforth cease.
The order has come on a petition filed by K Lakshminarayanan, a Congress MLA, in
2017 which suggested that the LG ran a parallel government in Puducherry by conduct-
ing review meetings with officers and giving on-the-spot orders. The LG’s office responded
by claiming that the law bestowed on it powers to act independently of the government.
Italso sought to draw a parallel with the National Capital Territory of Delhi. The HC did not
accept the claim and clarified that the laws that concerns the two regions are different:
Puducherry is governed by provisions of Article 239A of the Constitution while Article
239AA pertains to Delhi. Article 239AA has specific provisions that limits the administra-
tive remit of the Delhi government since the NCT of Delhi is also the seat of the central
government. Such exceptions are irrelevant in the case of Puducherry. The elected gov-
ernment is entrusted with the task of running the administration and it should be left to
the electorate to punish the government if it fails to execute its mandate. The LG, an ap-
pointee of the Centre and the representative of the President, ought to exercise powers
only in the event of a constitutional breakdown. This is the spirit that underlies parliamen-
tary democracy, which the Madras High Court invoked. The court said: “The Central gov-
ernment as well as the Administrator (the term used in the Constitution to refer to the LG)
should be true to the concept of democratic principles. Otherwise, the constitutional
scheme of the country of being democratic and republic would be defeated.”
The UT Act was formulated in 1963 and much has changed in Puducherry — and Delhi
— since. The electorate perceives the legislature as the rightful body for making law and for-
mulating policy and holds the elected government accountable for administration. As the
court has said, the LG and the Council of Ministers must “avoid logjam and facilitate the
smooth functioning of the government in public interest, leaving political differences apart”.

YETI AGAIN

The Indian Army is being trolled for discovering the
Abominable Snowman. Where are you, Indiana Jones?

FTER A LONG and distinguished career spanning the gamut of the human

imagination, from mythology to comic books, the Yeti has now reached so-

cial media. The abominable snowman was discovered by Twitter when an

Indian Army handle with 5.9 million followers posted images of footprints
in the snow near the Makalu base camp. They are 32 inches long, look exactly like Yeti foot-
prints in Tintin in Tibet, and have fuelled a sharing frenzy, but the army is being merci-
lessly ridiculed. The army, which must not be criticised in the interest of national secu-
rity. Mumkin hai.

Granted, there are puzzling inconsistencies with the popular image of the Yeti, a shaggy
bipedal creature. For example, the prints seen all appear to have been made by one foot,
suggesting that hopping is the Yeti’s native form of locomotion. Social media is having a
ball with that, but classical sources support the army. In Indika, the oldest known Greek
work on India from the 5th century BC, the physician Ctesias wrote of a race of South
Asian monopods who hopped, and also slept with their solitary foot held aloft, shading
them from the sun.

Hopping Yetis are par for the course in Indian social media, a highly imaginative space.
Inrecent days, it has featured Madonna singing the Hanuman Chalisa. Arandom guy has
taken a video of buildings in Turin and passed them off as Rahul Gandhi’s property, put
out on rent. One of the buildings is the royal palace, incidentally. Twitter features such
incredible discoveries every day, and one would have expected the occasional Yeti to go
unnoticed. As it has gone, visually unnoticed, in its furtive existence since its footprints
were first discovered in 1899 by Lt Col Laurence Waddell, archaeologist, Assyriologist,
chemist, archaeologist, explorer, problematic historian and the Indiana Jones of his times.
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Yeti Sheti

The romance in this alpine adventure
keeps the impossible quest alive

WWW.INDIANEXPRESS.COM

WORDLY WISE
THERE IS PRECIOUS LITTLE IN CIVILISATION TO

APPEAL TO A YETI.
— EpMUND HILLARY

STEPHEN ALTER

A FEW DAYS ago, an Indian Army moun-
taineering expedition to Makalu, the 8,485
metre peak in Western Nepal, tweeted sen-
sational news that they had discovered foot-
prints of a Yeti in the snow near Base Camp.
With all due respect, Iwould never question
the integrity or motives of India’s armed
forces, but the announcement, which in-
fected social media like a viral fever as con-
tagious as dengue, has caused a lot of amuse-
ment and some derision. Of course, this is
not the first time that mountaineers have re-
ported evidence of an abominable snowman
in the high Himalaya and it will certainly not
be the last. One of the relatively unknown as-
pects of alpine adventure is that climbers
spend a great deal of time sitting around, ac-
climatising, waiting for the weather to clear
and fighting boredom before setting offup a
mountain. Base Camps have always provided
afertile environment for active imaginations,
heightened anxieties and colourful story-
telling.

The truth is, nobody can prove that the
Yeti doesn’t exist simply because it hasn’t
been found. Many of us believe in a lot of
things for which there is no empirical evi-
dence. And even for a sceptic like myself,
there is something appealing about the idea
of an undiscovered creature lurking out of
sight.I would be the first person to celebrate
if somebody came up with hard evidence
proving the existence of a Yeti but, at the
same time, I have serious doubts, because of
so many false leads in the past, many of them
based on ambiguous footprints in the snow.

Reports of fabulous creatures inhabiting
the Himalaya have been around for a long
time. In 300 BCE, Megasthenes, Alexander
the Great’s ambassador, wrote: “On amoun-
tain called Nulo there live men whose feet
are turned backward, who have heads like
those of dogs, who are clothed with skins of
wild beasts and whose speech is barking.”
This may be the first known report of a Yeti.

One of the earliest modern accounts
came from Frank Smythe, a legendary

The truth is, nobody can
prove that the Yeti doesn’t
exist simply because it hasn’t
been found. Many of us
believe in a lot of things for
which there is no empirical
evidence. And even for a
skeptic like myself, there is
something appealing about
the idea of an undiscovered
creature lurking out of sight.
I would be the first person to
celebrate if somebody came
up with hard evidence
proving the existence of a
Yeti but, at the same time, |
have serious doubts, because
of so many false leads in

the past, many of them
based on ambiguous
footprints in the snow.

climber and author of mountain literature.
In 1937, accompanied by Wangdi Norbu and
three other Sherpas from Darjeeling, Smythe
spent two months in the Bhyunder Valley of
Garhwal, which he describes in his book, The
Valley of Flowers. One chapter recounts how
Smythe and the Sherpas came upon a set of
large footprints in the snow. Wangdi insisted
these were the tracks of a “Ban Manshi” or
“Mirka,” two common names for the Yeti in
the Solu-Khumbu region. Smythe describes
his companions’ terror and their insistence
that this bloodthirsty creature preyed on
yaks and men. They also told him that its feet
point backwards. Taking photographs and
tracing an outline of the print on the pages
of a copy of the Spectator magazine in his
rucksack, Smythe followed the tracks, both
backwards and forwards, and saw where the
creature had crossed a glacier. The route it
followed was so expertly traversed that
Smythe wrote a piece in the Times, noting
that, “obviously the ‘Snowman’ was well
qualified for membership of the Himalayan
Club”. He showed his photographs to scien-
tists at the Zoological Society in London and
they determined that these were the tracks
of a Himalayan Brown Bear.

Of course, that didn’t dissuade those who
stillwanted to believe in the Yeti. A lively ex-
change of letters from readers erupted in the
Times, many demanding that the Royal
Geographical Society immediately mount an
expedition to find the Yeti. The story was
then picked up by Bill Tilman and Eric
Shipton, who were Smythe’s contemporaries
and two of the greatest British mountaineers.
Tilman wrote a tongue-in-cheek piece in the
Alpine Journalftitled, “Himalayan Apery” sug-
gesting the imminent discovery of a “giant
anthropoid”. Shipton took the joke even fur-
ther, aided by Sherpa Sen Tenzing, Following
the 1951 Everest reconnaissance, Shipton
published photographs of Yeti footprints that
he claimed to have found on a glacier in the
Menlung Basin, between Everest and
Makalu. Jim Perrin, who has written a biog-

raphy of Tilman and Shipton, lets most of the
air out of this long-standing mystery when
he quotes Sir Edmund Hilary, who was a
member of the 1951 expedition: “What
you've got to understand is that Eric
(Shipton) was a joker. He was forever pulling
practical jokes. This footprint, see, he’s gone
round it with his knuckles, shaping the toe.
He made it up, and of course he was with Sen
Tenzing who was as big a joker as Eric.”

Hilary, himself, used the myth of the Yeti
to get funding for some of his projects. He
also took the famous “Yeti scalp”, from
Khumjung Monastery, to America, where
scientists at the Field Museum of Natural
History in Chicago tested the relic and deter-
mined that it was a scrap of hide from a
serow, a species of goat-antelope. A couple
of years ago, on a visit to Khumjung, I paid
Rs 250 to view the scalp at the monastery.
With a conical shape, it has what looks like a
hennaed hairdo and a neat middle part.

Daniel Taylor’s recent book Yeti: The
Ecology of a Mystery provides an exhaustively
detailed account of the quest for this incred-
ible beast. Taylor, himself, has explored the
remote region near Makalu where the Indian
Army reported their sighting of footprints.
He also describes the expeditions led by a
Texas millionaire, Tom Slick, who pursued
the Yeti with blue tick bloodhounds im-
ported to Nepal from America. Taylor admits
that most of the evidence still points to bears,
though he isn’t quite willing to concede that
the Yeti will never be found.

Searching for a creature that doesn’t ex-
ist may seem like a lost cause, though this
impossible quest involves appealing ele-
ments of romance and the ultimate reward
may be that we discover something else in-
stead. In this spirit, [ extend my best wishes
to the Indian Army climbers who are on their
way to the top of Makalu. May they leave
their own footprints on the summit!

Alteris the author of 20 books of fiction
and non-fiction

MISSING T HE NUCLEAR SHERPA

A figure like Senator Richard Lugar is needed to face current challenges

C UDpAY BHASKAR

WITH THE PASSING away of Senator Richard
Lugar (born 1932)on April 28, the US and the
global community have lost a stoicand amaz-
ingly effective legislator-cum-sherpa of com-
plex nuclear issues. The greater pity is that
even as the world is grappling with more ur-
gent and alarming nuclear-related exigen-
cies, there appears to be nobody in the cur-
rent generation of US (and global ) legislators
and policymakers who can envision making
the kind of contribution that Lugar and his
colleague Senator Sam Nunndid in the 1990s.

The anomalous end of the Cold War oc-
curred in December 1991 when the Soviet
Union became “former” and the formidable
USSR shrank to a vulnerable Russia. The Cold
War that was predicated on the amassing of
apocalyptic nuclear weapons to ensure de-
terrence stability through MAD (mutually as-
sured destruction) resulted in the creation of
a huge nuclear and missile arsenal by both
superpowers.

However, a weary, materially impover-
ished Moscow did not have the resources to
monitor and safeguard its scattered WMD
(weapons of mass destruction) inventory and
the possibility of ex-Soviet nuclear warheads
and fissile material falling into wrong hands
posed a serious challenge. Appreciating the
gravity of the situation, the two US senators
introduced the radical Nunn-Lugar legisla-
tion that conceived of a nuclear arms disman-
tling programme, under which Washington
provided the resources for the destruction of
excess WMD inventory in different regions
of the former USSR.

This proposal was initially opposed by the
White House but the Lugar-Nunn team (a

The most complex nuclear
nettles are North Korea and
Pakistan, given their linkage
to terrorism and the
umbilical ties with Beijing.
Israel, with its opaque
nuclear capability, prevents
any consensus in the Middle
East and this is the tip of the
iceberg. The non-state entity
and the technology-market
trajectory poses an entirely
different set of WMD-
related security nightmares.

Republican and Democrat respectively) were
able to persuade their colleagues and the US
national security establishment. The success
of this perseverance is reflected in the fact
thatin 2011, almost 20 years after it was first
mooted, the Nunn-Lugar legislation led to the
deactivation of more than 7,500 strategic nu-
clear warheads and the destruction of more
than 1,400 land- and submarine-launched
ballistic missiles. This level of consensual nu-
clear weapons and related threat reduction
between the two largest WMD nations re-
mains unprecedented and on current evi-
dence, given the prevailing US-Russia discord,
itis unlikely to be repeated any time soon.

In the interim, the global nuclear weapon
challenge has become even more intractable
and the amber light signalling a breakdown
of the wobbly nuclear order is flashing.
Regrettably, the slender optimism that was
generated in the Barack Obama years is now
adistant memory.

In an unintended coincidence, Senator
Lugar passed away a day before the global
community (excluding India) began the
preparatory deliberations for the NPT (nu-
clear non-proliferation treaty) Review con-
ference of 2020. The 10-day NPT Prepcom
2019 opened in New York on April 29 and the
list of global nuclear challenges is daunting.

At the macro-level, the US and Russia, acc-
using each other of treaty violations, have an-
nounced that they are walking away from the
1987 INF (Intermediate-Range Nuclear Forces)
Treaty with effect from August 2. What this
means is there will be no binding treaty obli-
gations to restrain the US and Russia from ei-
ther modernising their nuclear inventory or

introducing even more lethal weapons to as-
suage their strategic insecurities.

Paradoxically, at the height of the Cold
War, the two superpowers perceived the
other as the “enemy” but their professional
arms control negotiators had a robust and
regular engagement for treaty compliance
that ensured nuclear stability.

At the secondary and tertiary levels, the
orientation of the medium nuclear powers
and those perceived to be acquiring this capa-
bility (Iran) pose unexpected challenges to
the global nuclear order. The most complex
nuclear nettles are North Korea and Pakistan,
given their linkage to terrorism and the umbi-
lical ties with Beijing. Israel, with its opaque
nuclear capability, prevents any consensus in
the Middle East and this s the tip of the iceb-
erg. The non-state entity and the technology-
market trajectory poses an entirely different
set of WMD-related security nightmares.

India, it may be recalled, is a non-NPT sig-
natory that has been accorded exceptional
status in the global nuclear regime. However,
like the Trump reference to the size of the US
nuclear button, the Modi Diwali quip adds to
the current global discomfiture about lead-
ership sagacity among democracies.

The preliminary deliberations at New York
indicate that the NPT cannot deal with the cur-
rent global nuclear challenge and some radi-
cal initiatives in the Richard Lugar mode are
urgently called for. Alas, the US and global
bench strength of perspicacious and commit-
ted nuclear policymakers is very modest.

The writer is director, Society for Policy
Studies
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MAY DAY MAGIC

PEKING THREW OFF its stolid gray habit for
glowing red lanterns and mile-long neck-
laces of electric lights to celebrate
International Labour Day. On May Day eve,
the city glowed and firecrackers popped in
the distance. Every building in Tiananmen
Square was edged with thousands of white
lights. Thousands of Soviet citizens took part
in the May Day parade at the decked up Red
Square in Moscow, too. The Soviet president,
Leonid Brezhnev, took the salute and ac-
cepted greetings from workers, peasants and
other Soviet people. In Teheran, thousands
of jubilant marchers paraded through the
city in the first mass celebration of the May

day holiday in Iran in recent times.

SANJAY GANDHI ARREST
SANJAY GANDHI WAS arrested today along
with about 400 Youth Congress workers,
when the procession he was leading, de-
manding the withdrawal of the Special
Courts Bill, turned violent. Others arrested
today also included Jagdish Tytler, president
of Delhi Pradesh Youth Congress (I), who or-
ganised the procession. The DPYC(I) had ear-
lier prepared a memorandum to be pre-
sented to the PM with demands including
ownership rights to residents of resettlement
colonies and enhancement of dearness al-
lowance for workers.

ADOPTION BILL

PRIME MINISTER MORARJI Desai will meet
opposition leaders for a consensus on the
proposed Bill on adoption of children, Shanti
Bhushan, Union law minister, announced.
Bhushan said the meeting would “thrash out
in what form the Bill would be introduced”
so that its passage is smooth. He said the Bill
was introduced in the Rajya Sabha in 1972
and referred to a joint select committee
which took some years to examine it. After
it came back to the Rajya Sabha, the Bill was
withdrawn as some parties wanted to op-
pose it. Now various social welfare organisa-
tions were pressing for the Bill as it was the
International Year of the Child.
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The Court’s conscience

Accusations against Chief Justice are a test — and an opportunity — for the Supreme Court. It
can set an example of how inquiries ought to be conducted, usher an era of gender equality

MEENAKSHI ARORA
AND PAYAL CHAWLA

AS THE WORLD watched with horror the ap-
pointment of Brett Kavanaugh to the US
Supreme Court, in the face of accusations of
sexual assault by the credible and poised
Christine Blasey Ford, we, in India, remained
quietly proud of our Supreme Court. And
then all that changed. On April 20, an aghast
nation watched the Saturday morning “mas-
sacre” of the Constitution and natural justice
in open court.

The allegation against the Chief Justice of
India (CJI) was disheartening, but it is the
post-allegation conduct, that too by the
Supreme Court (SC), that was truly alarming.
The criticism that followed, particularly in
regard to being a judge in one’s own cause,
was sharp and swift. To many, constitutional
principles were at risk — but for women, it
was personal.

The despondency amongst women grew
with each development. The SCsaid “the inde-
pendence of the judiciary was under very se-
rious threat and there is alarger conspiracy to
destabilise the judiciary”. This serious charge
was followed up with the emergence of
clumsy stories. Allegations flew fastand loose,
at “Jaguar” speed. Rumours and conspiracy
theories abounded. There were developing al-
legations, traversing “disgruntled judges” on
social media, which finally settled, on affidavit,
to a “corporate figure” and “disgruntled em-
ployees and former employees of the
Supreme Court”.

Curiously, even without the initiation of
an inquiry into the allegations by the victim,
the government showed its solidarity with the
judiciary. A healthy tension between the three
arms of the state that marks the separation of
powers has been the hallmark of our democ-
racy. Towomen, it appeared the “big boys” had
closed ranks.

With the constitution of the Bobde Panel,
itappeared that good sense had prevailed. This
panel is not in terms of the Vishakha guide-
lines or the Sexual Harassment of Women at
Workplace (Prevention, Prohibition and
Redressal) Act, 2013 (“POSH Act”), since nei-
ther applies to SCjudges. But even before a de-
bate around this issue could begin, another
bench was constituted to enquire into the al-
legations of a “conspiracy” against the CJI. As
members of the Bar, we watched the young
lawyer’s conduct on full display in open court,
which included a refusal to apologise and a
protest walk-out. In all fairness, the hearing
concluded ona positive note, with the consti-
tution of the Justice A K Patnaik (Retd.)
Committee, which brought with it a sense of
relief and calm.

However, as the drama continued to un-
fold, on April 25, the front page of a leading
newspaper proclaimed, “many SC judges re-
quest all-male staff at their residential offices”.

Here is what we, as women, heard: One,
If you are being sexually harassed, stand back
and bear with it. Two, if you rebuff an ad-
vance, we will go after you, your family, your
livelihood and credibility. Three, if you some-
how garner the courage to complain, we will

marginalise you, and create the narrative that
women have the propensity to make false
complaints. Four, we will squash every cred-
ible allegation by closing ranks, playing the
victim and question your antecedents.

Itis imperative to mention that the state-
ments made by judges, if any, are unverified.
However, spoken and unspoken words from
the SC matter. Even insinuations can ad-
versely impact not only the morale of women,
but also their economic rights — leading to
denial of equal opportunity at the workplace,
inequitable pay — and that continues the cy-
cle of an inequitable domestic balance.
Importantly, itlegitimises the excesses of men
and the disparate treatment of women.

Remember, the road to equality for
women has beenalongand arduous one. The
first major break-through came in 1996, with
the landmark judgment of Vishakha v. State of
Rajasthan , whichfilled a glaring lacunain the
law. It held fort for 16 long years till the enact-
ment of the POSH Act in 2013.

Vishakha, paradoxically, had both an em-
powering and debilitating impact. It empow-
ered women to pursue their careers underthe
protection of law; but debilitated women who
took recourse to it, branding them social out-
castes. Forexample, a senior bureaucrat found
itimpossible to be accepted back at work, even
though her allegations against her superior of-
ficer were found to be true by the SC.Her male
colleagues refused to have closed-door one-
on-one meetings with her. Her suffering was
belittled, and her credibility undermined, mak-
ing it impossible for her to continue working,
Itbroke her spirit and ultimately, she resigned.

Fear of false accusations by men are
wholly exaggerated, particularly when it
comes to the SC. In 69 years, only two for-
mer judges have been accused of sexual ha-
rassment. Not a single sitting judge has been
accused prior to the present allegations.
Even with regard to allegations surround-
ing retired judges, the statements of the vic-
tims were distrusted by many and said to be
“motivated”. The incidents caused men to
close ranks, and their offices, to women.
Rumours abounded that no woman lawyer
will be allowed to clerk with judges, that
practising women lawyers will find it diffi-
cult to obtain one-on-one meetings with
male colleagues. Members of the Bar were
“advised” by “well-wishers” that women

Whatever course the SC
takes, its actions will have
lasting consequences. The
lack of a fair inquiry will lead
to deeper divides, greater
misogyny and thicker glass
ceilings and wider glass
walls. As the most powerful
court in the world, our
Supreme Court still has the
unique opportunity to show
how free and fair
investigations can be
conducted, paving the way
for a new era of equality and
dignity for women, and to
leave a lasting legacy for the
world to follow.

CR Sasikumar

should a witness to every interaction.

Thatwas 2014. This is 2019. We are on the
heels of the #MeToo and #TimesUp move-
ments. But nothing has changed. These move-
ments have been built on the premise that the
victim, at the outset, must be believed, and a
free and fair investigation must ensue. Itisim-
perative to remember that sexual offences
usually take place behind closed doors, where
the victim is often the only witness. If a
woman is brave enough to make her allega-
tions public, we must at least extend to her
the basic courtesy of listening. Disbelieving
victims emboldens abusers and dissuades
women from taking legitimate recourse to the
law. The first attackis still to the credibility and
integrity of the victim. She has to first establish
her own credibility, before proceeding to es-
tablish her case.

In the darkness of these circumstances,
there was an opportunity to change the man-
ner in which the credibility of the victims is
perceived. And this change could have been
driven from the highest judicial office of the
land. The CJI could have chosen to lead that
change from the front. But alas!

Briefly, hope rested with the Bobde Panel.
Butin less than six days, the victim withdrew
from the proceedings. The future is uncertain.

Whatever course the SC takes, its actions
will have lasting consequences. The lack of a
fair inquiry will lead to deeper divides, greater
misogyny and thicker glass ceilings and wider
glass walls. As the most powerful court in the
world, our Supreme Court still has the unique
opportunity to show how free and fair inves-
tigations can be conducted, paving the way
for a new era of equality and dignity for
women, and to leave a lasting legacy for the
world to follow.

We implore our eminent jurists, legal
scholars, and judges — both sitting and for-
mer, who have so often said that in a democ-
racy institutions are only answerable to the
“people” who are supreme, — to come outin
support of women. Your silence at the mo-
ment is deafening. Let it not reach such a
crescendo that you can no longer hear the
voice of your conscience.

Arorais a senior advocate at the Supreme
Court of India. Chawla is founder of
JUSCONTRACTUS, India’s first and

only all-women law firm

Whose right 1s it anyway?

PepsiCo’s attempt to sue farmers highlights the lacunae in IPR laws

RAJSHREE CHANDRA

THERE COULD NOT have been a better
heading for the IE editorial (April 30) on
PepsiCo’s infringement suit against the
farmers who have been accused of illegally
cultivating a licensed variety of potato used
for PepsiCo’s chips brand, “Lays”. “Lay off”,
it said. It could have been saying, “back off
Pepsi, the Indian farmer has rights under
the Protection of Plant Variety and Farmers
Rights (PPV&FR) Act”. Or, resonating with
the boycott Pepsi brigade on social media, it
could have been saying, “lay off the chips
and other associated Pepsi products”.
However it spoke to us, this should not be
just an occasion to take easy sides in this
David vs Goliath story. It should also occa-
sion a more serious questioning.

Who is the rightful owner of the potato
variety, FL 20277 Is it the farmer who bought,
planted, harvested the potatoes from his
own farm, or is it the innovator who cross-
bred and modified the potato to have a low
moisture content for crispier chips? Who
should be the rightful bearer of rights is cen-
tral to the conduct of liberal democracies and
free markets.

Once upon a (capitalism) time, transna-
tional corporations were the biggest votaries
of a free-market economy (or so we
thought). They wanted a level playing field,
wanted trade barriers to be removed so that
every corporation, irrespective of their coun-
try of origin, could participate freely without
being discriminated against. This is the ker-

nel of the GATT agreement and the driving
logic of the WTO. So, why can’t the farmer
be left free to cultivate a variety of potato that
he considers as a profitable proposition? In
this “free world”, why is it that a PepsiCo
India feels emboldened to take away this
freedom from nine farmers?

The dominant framework of interna-
tional intellectual property (IP) law — TRIPS
(Trade Related Aspects of

the form of his seed crop. This creates a bar-
rier for full commodification and monopoly
profits. So, in order to prevent free replica-
tion of seeds, IP law creates enclaves of pro-
hibition and protection, making the farmer’s
natural right to save, re-use and sell seeds il-

legal in many countries.
Recognising the bias in international law,
the Indian PPV & FRA law (2001), entitles
not just the breeder but

Intellectual property - DEAR EDITOR R also the farmer. The con-
Rights) and the UPOQV joining of the two rights, it
(Union for the Protection I DISAGREE was argued, would facili-
of Plant Varieties) — gives A fortnightly column tate the growth of the seed
p.lant breeders excl'usi.ve in which we invite inc!qstry, ensure the avqil—
rights over the varieties ability of high-quality
they develop, and mostly readers to tell us why, seeds, as well as secure the
disregards customary when they differ with livelihood and plant vari-
rights of indigenous and the editorial eties of the farmers.
farmmg communities to positions or news Acgommodatmg these
their genetic resources and twin purposes meant
associated knowledges. coverage of granting recognition of the
This bias has percolated to “The Indian Express’ proprietary claims of both
various national laws, ren- ———— the farmers and breeders,

dering ownership claims
of farmers subordinate to corporate breed-
ers’ rights.

Unlike other realms of IP, the biological
realmis self-propagating. The technology of
propagation is not external but internal to
the plant system. Therefore, it is never ra-
tional for a farmer, as Berland and Lewontin
point out, to pay a second time for something
he has already bought and still possesses in

more accurately, of farm-
ers as breeders (Section 2(c)). It gives the
farmer the right to “save, use, sow, re-sow,
exchange, share or sell” produce/seeds (S.
39(1)(iv)). Importantly, the Indian farmer is
permitted to even “brown bag seeds” — sell
any variety of seed on the condition that
they are sold in an unbranded form. This
means that the nine farmers were well
within their rights to cultivate the potato FL

2027 variety without entering into a licenc-
ing or technology agreement with PepsiCo.

With the farmers refusing to back down,
and with PepsiCo now offering an out-of-
court settlement, the latter has effectively
withdrawn the threat of the infringement
suit. Perhaps it was never about legality, just
brute economic might masquerading as le-
gality. That PepsiCo was on weak legal
ground may have been a matter well-known
to its lawyers. But interestingly, even the
worst-case scenario may have held the
promise of dividends. How a legal provision
plays out is seldom a foregone conclusion. It
is contingent on a number of factors coming
together — political, legal, financial, media
attention, to name just a few — not an easy
conjuncture to replicate, especially for the
small guys. A precedent like this will always
hang like a sword, possibly deterring future
farming of these “hot potatoes”.

Indian law grants the farmers and breed-
ers co-equal rights. But the PPV&FRA law is
mired in conflicting claims and jurisdictions,
may not be able to enact a similar redress in
future contests. Beyond legalities, it’s time
we, as a society, understood a simple truth
— unfettered IP rights will always have the
capacity to hurt the small farmers. It’s time
we understood that they also serve who only
stand and wait. Put contextually, they also
innovate who plant and cultivate.

The writer is senior visiting fellow, CPR, Delhi
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WHAT THE OTHERS SAY

“China’s nuclear force must be enou
strategic threats toward China.”
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gh to deter US hawks’ ideas of making
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conundrum

Washington’s confrontation with Tehran over oil
is unlikely to force a regime change

RAMIN JAHANBEGLOO

US SECRETARY OF State Michael R Pompeo
recently announced that the Trump admin-
istration was ending all the waivers granted
to eight countries including Greece, Italy,
India, Japan, China, Turkey and South Korea
towean them away from Iranian oil. The US
had granted these countries temporary
waivers to import Iranian oil when the
Trump administration re-imposed sanctions
on Tehran in November.

Addressing the media, Pompeo had said,
“Today’s announcement builds on the al-
ready significant successes of our pressure
campaign. We will continue to apply maxi-
mum pressure on the Iranian regime until
its leaders change their destructive behav-
iour, respect the rights of the Iranian people,
and return to the negotiating table.” The goal
of the exercise is to reduce Iranian crude oil
exports to zero and deprive the present
Iranian regime of all its foreign exchange
from oil exports.

However, this move of the Americans
could trigger arise in oil prices on the world
market. The prices had risen already when
the US announced sanctions on Iranian oil
buyers. Global crude prices rose by three
per cent in Asia followed by the Brent crude
futures climbing to more than $74/barrel,
but remained below their October high of
$86/barrel.

Though Pompeo did say the move was
aimed at squeezing Iranian economy, he did
not mention the word “embargo”, which
needs to be enforced by the US navy and
could be interpreted by the Iranians as anact
of war. Therefore, the new measure taken
by the Trump administration appears to be
a threat to impose unilateral sanctions on
countries that continue to purchase Iran’s
oil. Chinaand India are the biggest buyers of
the Iranian crude oil. Until March, India was
restricted to daily purchases of some
2,58,000 barrels per day of Iranian oil. As for
China and Japan, they imported 6,13,000and
1,08,000 barrels of Iranian oil per day.
Consequently, without foreign capital, Iran
will be not be able to produce more oil and
gas forexport. Iran also needs alegal frame-
work that would help to attract foreign in-
vestment. Meanwhile, the Trump adminis-
tration, by escalating its economic warfare
against Iran, is hoping to weaken the Islamic
Revolutionary Guard Corps (IRGC) and its
elite Quds Force and turn ordinary Iranian
citizens against the Islamic regime.

Some weeks ago, the US had designated
the IRGC as a terrorist organisation. This
marked the first time the US administration
labeled a branch of a foreign government a

applauded the US move, but Washington'’s
move will certainly put countries such as
Irag and Lebanon in even more difficult sit-
uations as they have no alternative but to
deal with the IRGC's military and financial
presence. The designation of the IRGC as a
terrorist institution allows the US to prose-
cute individuals and firms which have pro-
vided the IRGC with material support. Once
again, this includes European and Asian
companies that deal with the affiliates of
the IRGC. Meanwhile, the response of Iran’s
supreme leader to the US measures has
been to replace Major General Mohammad
Ali Jafari with General Hossein Salami as the
head the IRGC. Salami is well known for his
warmongering against the US. Like many of
his generation, he joined the IRGC during
the Iran-Iraq war in the 1980s and held a
number of posts, including as the in-charge
of the institution’s internal affairs. As we can
see, Iran’s response to the harsh American
sanctions is to play the card of brute force
against the US.

This said, while the ideological enmity
between Iran and the US is taking irrational
dimensions, the EU and the UN need to take
amore proactive role in order to ease esca-
lating tensions and dangers of war in the
Persian Gulf region. While the Trump ad-
ministration is running out of ways to
demonstrate its hostility toward Iran before
the US presidential elections, the harsh reac-
tions of the regime of the Ayatollahs has al-
ready helped the re-election of Benjamin
Netanyahu in Israel.

Iran has no way to impose economic
sanctions on the US and its allies in the
Middle East. But its militias and proxies can
retaliate to any military provocation from
the US or Israel. To be sure, the organic con-
nection between the Lebanese Hezbollah
and the IRGC has lasted for over three
decades. Moreover, Hezbollah's ties to Iran
constitute a strategic partnership and the
Ayatollahs and the IRGC consider Nasrallah
and afew other senior Hezbollah officials as
reliable allies in an eventual confrontation
with Israel or the US.

So, as the US rhetoric against Iran heats
up, more arguments will no doubt be made
that there will be military limits to Trump’s
confrontation with the regime of the
Ayatollahs. As a matter of fact, while ratch-
eting up the pressure on Iran by scrapping
sanction exemptions that allowed the
Islamic republic to export oil to key allies, in
a closed-door meeting with Iranian-
American community leaders at the
Renaissance Dallas Hotel, Pompeo affirmed
that the Trump administration s “not going
to do a military exercise inside Iran” to ex-
pedite a regime change. This is a significant
move coming from the Trump administra-
tion, which shows that despite all the en-
mity shown against Iran, the decision to
overthrow militarily the regime in Tehranis
not for tomorrow.

The writer is professor and vice-dean, Jindal

terrorist entity. Both Saudi Arabia and Israel Global University
LETTER TO THE EDITOR
EMERGENCY STEP
THIS REFERS TO the editorial, ‘Wrong LETTER OF THE
step’ (IE, May 1). The editorial seems WEEK AW ARD

to be confused in the point it is trying
to make. On the one hand, it argues
that the Sri Lankan government’s
move to ban the nigab is a wrong one
and on the other hand, it details the
steps taken by Muslim civil society in
Sri Lanka, which, in a way, are in con-
sonance with the government’s de-
sion. This is time when Sri Lanka is go-
ing through a crisis and Emergency has
beenimposed. Not all the steps by the
country’s government will satisfy
everyone’s demand. The Sri Lankan
government has announced a broad
ban, on face coverings as a whole, and
not targeted any specific community,
unlike some European countries.
Mohit, via e-mail

A MODEL EC

THIS REFERS TO the report, ‘PM ma-
jority-minority speech: EC says does
not violate poll code’ (IE, May 1). The
Election Commission’s clean chit to
Prime Minister Narendra Modi isn’t
surprising. But the opposition parties
can hardly accuse the Election
Commission of partiality. In fact, the
Election Commission has ignored bla-
tant violations of the model code of
conduct by parties across the board.
The recent two-day bans may have im-
pressed TV anchors, but they don’t
even qualify as a rap on the knuckles
of the culprits. It is imperative that post
the election season, the Supreme
Court deals firmly with the EC’s total
abdication of responsibility. There is a
model code of conduct in writing and
it will be easy to pinpoint lapses by the
EC officials.

S B Bhalerao, Mumbai

To encourage quality reader
intervention, The Indian
Express offers the Letter of
the Week award. The letter
adjudged the best for the
week is published every
Saturday. Letters may be
e-mailed to
editpage@expressindia.com
or sent to The Indian
Express, B-1/B, Sector 10,
Noida-UP 201301.
Letter writers should
mention their postal
address and phone number.

THE WINNER RECEIVES
SELECT EXPRESS
PUBLICATIONS

ISIS AGAIN

THIS REFERS TO the article, ‘A resur-
gence foretold’ (IE, May 1). The recent
claims about ISIS’s annihilation have
fallen flat with the April 21 Easter at-
tacks on Sri Lankan soil. With its de-
feat in Syria, the ISIS might have been
obliterated as a “Caliphate”, but its ide-
ology persists and is spreading.
Continuous radical indoctrination
through online platforms and net-
works across borders has sustained
the ideology. While the global powers
could contain the ISIS in conventional
warfare, nipping this evil in the bud re-
quires much more — an evocation of
the spirit of inclusion, love and com-
mon brotherhood.

Anirudh Parashar, Solan
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ON TUESDAY, the All England Club an-
nounced that the total prize money
for Wimbledon will be £38 million
this year, an increase of 11.8% from
2018. The 2019 total is equivalent to
US $49 million. This surpasses the
prize money of Australian $62.5 mil-
lion (US $44 million) given for the
Australian Open this year, which was
14% above the 2018 prize money in
Melbourne. The Wimbledon total is
also more than the €42.6 million ($48
million) given for the recently con-
cluded French Open, a hike of 8% from
2018.The highest prize money for any
of the four Grand Slam events is at the
US Open, which handed out $53 mil-
lionin August-September 2018, anin-

STAGE BY STAGE

E.

here’s what the Grand Slams pay

US Open AustralianOpen | FrenchOpen | Wimbledon

2018 2019 2019 2019
Total prize $53 million Aus $62.5mn €42.6 mn £38mn
SINGLES
Winner $3,800,000 | Aus$4,100,000| €2,300,000 | £2,350,000
Runner-up $1,850,000 | Aus$2,050,000 €1,180,000 | £1,175,000
Semifinalist $925,000 | Aus$920,000 | €590,000 | £588,000
Quarterfinalist ~ $475,000 Aus $460,000 | €415,00 £294,000
Fourthround ~ $266,000 | Aus$260,000 | €243,000 | £176,000
Third round $156,000 Aus$155,000 | €143,000 | £111,000
Secondround ~ $93,000 | Aus$105,000 | €87,000 | £72,000
Firstround $54,000 Aus $75,000 €46,000 £45,000
DOUBLES (EACH TEAM)
Winner $700,000 | Aus$750,000 | €580,000 | £540,000
Runner-up $350,000 Aus$375,000 | €290,000 | £270,000
Semifinalist $166,400 | Aus$190,000 | €146,000 | £135,000
Quarterfinalist ~ $85,275 Aus$100,000 | €79,500 £67,000
Third round $46,500 | Aus$55,000 | €42,500 | £32,000
Second round $27,875 Aus $32,500 €23,000 £19,000
First round $16,500 | Aus$21,000 | €11,500 | £12,000

THIS WORD MEANS

TOURNAMENT TOTALS

(InUS dollar equivalent)

US Open 2018 $53 mn
Wimbledon 2019 $49 mn
French Open 2019 $48 mn
Australian Open 2019 $44 mn

crease of 5% from the 2017 total.

At Wimbledon, the men's and
women's singles champions will re-
ceive £2.35 million each, which is
£100,000 more than in 2018. Prize
money for rounds one to three in sin-
gles will rise by 10%, with £45,000
now the compensation for a first-
round singles exit.

99942 APOPHIS

Alarge asteroid that is set to cruise by Earth in 2029.
What do scientists hope to learn from it?

Artist’s representation of the Apophis asteroid at closest approach. The dots
denote man-made satellites orbiting Earth. NASA JPL

ONAPRIL 13,2029, a near-Earth asteroid
will cruise by Earth, about 31,000 km
above the surface. Although the flyby is
expected to be harmless, the interna-
tional asteroid research community is ex-
cited, with scientists drawing up plans 10
years in advance on how they will ob-
serve it with optical and radar telescopes,
and discussing what they hope to learn.

The asteroid, called 99942 Apophis, is
340 m wide. At one point, it will travel
more than the width of the full Moon
within a minute and it will get as bright
as the stars in the Little Dipper, according
to NASA's Jet Propulsion Laboratory. It is

rare for an asteroid this size to pass by
Earth so close. Although scientists have
spotted small asteroids, on the order of 5-
10 metres, flying by Earth at a similar dis-
tance, asteroids the size of Apophis are far
fewer in number and so do not pass this
close to Earth as often. Among potential
lessons from Apophis, scientists are hop-
ing they can use its flyby tolearn aboutan
asteroid's interior. Apophis is one of about
2,000 currently known Potentially
Hazardous Asteroids, and scientists also
hope their observations might help gain
important scientific knowledge that could
one day be used for planetary defence.

THEINDIAN EXPRESS, THURSDAY,MAY 2,2019
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SIMPLY PUT

y Fani is an unusual storm

Powerful cyclonic storm heads for Odisha. Cyclones emerging over Bay of Bengal in April-May are usually
weaker, and often swerve away from India’s east coast. What explains Fani’s unusal strength and route?

AMITABH SINHA
PUNE, MAY T

APOWERFUL cyclonic storm named Fani (pro-
nounced Foni) is headed towards the Odisha
coast, withitslandfall forecast near Puri Friday.
Expected to generate storms with wind speeds
as high as 200 km per hour, it has the poten-
tial to cause widespread damage in Odishaand
neighbouring states. The last time such a pow-
erful cyclonic storm had emerged in the Bay of
Bengal at this time of the year, in 2008, it had
killed more than 1.25 lakh people in Myanmar.
But that was mainly because of the lack of a so-
phisticated warning system and enough logis-
tical preparedness to evacuate people.

Fani, on the other hand, has been contin-
uously monitored ever since it developed
southeast of Sri Lanka about a week ago, warn-
ings have been issued after every few hours
to fishermen and people living in coastal re-
gions, and a massive emergency prepared-
ness has been mounted. In the last few years,
India has impressively managed disasters
caused by cyclones, most remarkably during
Cyclone Phailin of 2013, which was even
stronger than the approaching Fani.

Fani, the outlier

The eastern coast of India is no stranger to
cyclones. On an average, five to six significant
cyclonic storms emerge in the Bay of Bengal
region every year. The months of April and
May just before the start of the monsoon, and
then October to December immediately af-
ter the end of the monsoon, are the prime
seasons for tropical cyclones.

Yet, Fani is a little outlier, mainly on ac-
count of its strength, and the route it has
taken. Cyclones emerging in April-May usu-
ally are much weaker than those during
October-December. There have been only 14
instances of a “severe cyclone” forming in the
Bay of Bengal region in April since 1891, and
only one of them, which formed in 1956,
touched the Indian mainland. The others all
swerved northeast to hit Bangladesh,
Myanmar or other countries in the southeast
Asian region. Since 1990, there have been
only four such cyclones in April.

Fani is not just a severe cyclone but an
“extremely severe cyclone”. Tropical cy-
clones in the Bay of Bengal are graded ac-
cording to maximum wind speeds at their
centre. At the lower end are depressions that
generate wind speeds of 30 to 60 km per
hour, followed by cyclonic storms (61 to 88
kph), severe cyclonic storms (89 to 117 kph)
and very severe cyclonic storms (118 to 166
kph). At the top are extremely severe cyclonic
storms (167 to 221 kph) and super cyclones
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Cone of Uncertainty

Fishermen in Odisha return to shore Wednesday after an alert on Fani. ANI

(222 kph or higher).

Fani is, thus, unusual, and that is mainly
because of the place it originated, very close
to the Equator, and the long route it has taken
to reach the landmass.

Strengthening over seas

Cyclones are formed over slightly warm
ocean waters. The temperature of the top layer
of the sea, up to a depth of about 60 metres,
need tobe atleast 28°C to support the forma-
tion of a cyclone. This explains why the April-
May and October-December periods are con-

ducive for cyclones. Then, the low level of air
above the waters needs to have an ‘anticlock-
wise’ rotation (in the northern hemisphere;
clockwise in the southern hemisphere).
During these periods, there is a zone in the Bay
of Bengal region (called the inter-tropical con-
vergence zone that shifts with seasons) whose
southern boundary experiences winds from
west to east, while the northern boundary has
winds flowing east to west. This induces the
anticlockwise rotation of air.

Once formed, cyclones in this area usu-
ally move northwest. As it travels over the

sea, the cyclone gathers more moist air from
the warm sea, and adds to its heft.

A thumb rule for cyclones (or hurricanes
and typhoons as they are called in the US and
Japan)is that the more time they spend over
the seas, the stronger they become.
Hurricanes around the US, which originate in
the vast open Pacific Ocean, are usually much
more stronger than the tropical cyclones in
the Bay of Bengal, arelatively narrow and en-
closed region. The cyclones originating here,
after hitting the landmass, decay rapidly due
to friction and absence of moisture.

In situ origins

A big difference between the strengths of
cyclones in April-May and October-December
is that the former originate in situ in the Bay of
Bengalitself, barely a few hundred kilometres
from the landmass. On the other hand, cy-
clones in October-December are usually rem-
nants of cyclonic systems that emerge in the
Pacific Ocean, but manage to come to the Bay
of Bengal, considerably weakened after cross-
ing the southeast Asian landmass near the
South China Sea. These systems already have
some energy, and gather momentum as they
traverse over the Bay of Bengal.

“April-May is not the season for typhoons
in the west Pacific Ocean. Most of the ty-
phoons in west Pacific in northern hemi-
sphere form between June and November.
Thatis why almost all the cyclones in the Bay
of Bengal in April-May period are in situ sys-
tems,” said P V Joseph, a former director of
the India Meteorological Department.

How Fani grew muscle

The in situ cyclonic systems in the Bay of
Bengal usually originate around latitude 10°,
in line with Chennai or
Thiruvananthapuram. Fani, on the other
hand, originated quite close to the Equator,
around latitude 2°, well below the Sri Lankan
landmass. The forecast landfall on the Odisha
coastis at a latitude of almost 20°. It has tra-
versed a long way on the sea, thus gaining
strength that is unusual for cyclones origi-
nating in the Bay of Bengal in this season.

It was initially headed northwestwards,
towards the Tamil Nadu coast, but changed
course midway, and swerved northeast away
from the coastline to reach Odisha. That has
given it even more time on the sea.

“If it had remained on its original course,
and made alandfall over the Tamil Nadu coast-
line, Fani would only have been a normal cy-
clone, not the extremely severe cycloneit has
now become. The recurve it has taken gave it
more time over the sea and has ensured that
it has gathered unusual strength,” said mete-
orologist U C Mohanty of [IT Bhubaneswar.,

What Facebook’s vision of ‘privacy’ shows

SHRUTIDHAPOLA
NEW DELHI, MAY'1

THE “FUTURE s private”, Facebook CEO Mark
Zuckerberg has declared. At Facebook’s F8
Developer Conference that started this week,
he laid out an agenda for a privacy-focused
social network, besides making several prod-
uct announcements typical of such events.

Facebook and privacy

Since about the beginning of 2018,
Facebook has been under constant fire over
its handling of user privacy. The Cambridge
Analytica scandal, which broke last March,
was just the tip of the iceberg,.

Reports have revealed how Facebook
tracked users, gave some third-party apps spe-
cial privileges with regard to user data, col-
lected call record data and contacts of Android
users, and generally played fast and loose with
user privacy. Most recently it was revealed that
millions of Facebook passwords were stored
in plain textinstead of being encrypted, com-
promising user privacy and safety.

Facebook knows it is in trouble over pri-
vacy. Inits earnings calls, Facebook said it ex-

The future is |

Mark Zuckerberg speaks at Facebook’s
developer conference Tuesday. AP

pects to be fined $3 billion-$5 billion by the
US Federal Trade Commission (FTC), which is
inquiring into its user data practices.

What Zuckerberg said

Facebook and its core products like
Messenger and Instagram will change from
being the digital equivalent of a town square
to a more private network, according to the
vision that Zuckerberg pitched. The six prin-
ciples of this private social network would

be: private communications, end-to-end en-
cryption, reducing permanence, safety, in-
teroperability among all Facebook’s apps,
and secure data storage.

The Messenger app will get end-to-end
encryption by default, something that
WhatsApp, which too, is owned by Facebook,
already has. End-to-end encryption would
mean that no third party, including Facebook,
would be able to read messages sent over the
platform. It would also mean that Messenger
would no longer store messages. “We would
enable more than 2 billion people to have
their conversation privately,” Zuckerberg said.

Also, Messenger will get a ‘Friends’ tab,
where private updates or Stories from just close
friends will be visible, rather than those of all
connections. There will be a private video
watching feature, where a user would be able
to invite their closest friends and family to
watch avideo together during the chat session.

Facebook will also focus more on Groups
on the main app and site, since it views these
as more intimate and personal connections
for users on the platform.

What Zuckerberg didn’t say

Zuckerberg blogged on his grand vision

of privacy earlier this year. During the
keynote, smiling broadly, he said they “don’t
have the strongest reputation on privacy”,
and his audience laughed.

He gave no timeline for some of the an-
nouncements. It is not known when
Messenger will get end-to-end encrypted
messaging, and it was unclear whether
Instagram, which too has an in-built mes-
saging service, would get such a feature in
the future, considering that the growth of
the app has outpaced even that of
Facebook’s.

Zuckerberg said Facebook would work
with experts to get things right, but exactly
when and how this process will work out is
not clear.

Following from this privacy focus is the
question of what happens to Facebook’s busi-
ness model, which is based on advertising.
Facebook’s enormous success has been due to
the size of its user base, and its ability to use
it to grab a major chunk of digital advertising.
Internal documents released by a UK parlia-
mentary committee last year showed that
Facebook understood the value of this data
trove, and used it successfully to bolster its
business and defeat the competition.

New SBl rules link savings bank interest to repo rate: what has changed, why

GEORGE MATHEW
MUMBAI, MAY 1

posits with balances of more that Rs 1 lakh
to the repo rate, changing from the practice
of linking to the Marginal Cost of Funds
based Lending Rate (MCLR).

ON WEDNESDAY, State Bank of India (SBI),
the country’s largest bank with almost a
quarter share of the banking business,
linked its interest rates on savings bank de-
posits and short term loans to the reporate
of the Reserve Bank of India (RBI). SBI went
ahead even though RBI had deferred the
plan to link the rate of interest to external
benchmarks like the repo rate or Treasury
Bill rate following opposition from other
banks.

What does this mean for SBI’s

customers?
The bank has linked savings bank de-

The repo rate — the interest rate at
which the RBIlends funds to banks — is cur-
rently 6%.

As per SBI's formula, the new rate for
savings bank deposits above Rs 1 lakh and
up to Rs 1 crore will be 2.75% below the
current repo rate — which works out to
3.25% per annum, as against the 3.5% of-
fered so far.

For savings bank deposits above Rs 1
crore, the new rate will be 3.75%, down from
the earlier rate of 4%.

All cash credit accounts and overdrafts
with limits above Rs 1 lakh will be linked to
the repo rate (current repo rate of 6% plus a

spread of 2.25%), the bank has said. Risk pre-
miums over and above this floor rate will
be based on the risk profile of the borrower,
as is the current practice.

How will small depositors and small
borrowers be impacted?

Savings account deposits with balances
less than Rs 1 lakh will continue to earn 3.5%
interest — the same as the old rate fixed for
these accounts. This interest rate is also sub-
ject to change by the bank as per RBI rules,
but it will not be reset automatically as the
repo rate moves.

Once the savings bank deposits cross the
Rs 1 lakh mark, the lower interest rate will
be automatically applicable. There is relief
for small borrowers with cash credit or
overdraft limits up toRs 1 lakh, as they will

not be linked to the repo rate.

What is the purpose of linking interest
rates to an RBI benchmark rate?

In its December 2018 monetary policy
meet, which was also the last policy of for-
mer Governor Urjit Patel, the RBI had pro-
posed the benchmarking of fresh floating-
rate retail loans and loans to micro and
small enterprises to an external benchmark
like repo rate or Treasury Bill rate, effective
April 1,2019.

According to the RBI, the spread over
the benchmark rate — to be decided at
banks’ discretion at the inception of the
loan — should remain unchanged through
the life of the loan, unless the borrower’s
credit assessment undergoes substantial
change.

The new system of external benchmark
is expected to bring in more transparency
in fixing interest rates, and faster transmis-
sion of rates. Banks were lagging in these
two crucial factors while determining their
deposit and lending rates.

Why did RBI defer the plan in its April
policy?

On April 4, the RBl announced thatit has
put on hold its proposal to link interest rates
on deposits and short-term loans to an ex-
ternal benchmark like the repo rate or
Treasury Bill “taking into account the feed-
back received during discussions held with
stakeholders on issues such as manage-
ment of interest rate risk by banks from
fixed interest rate linked liabilities against
floating interest rate linked assets and the
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Power shift

Inspired by the ruling on Delhi, the Madras HC
bats in favour of elected regime in Puducherry

he Madras High Court verdict that the Lieutenant
TGovernor of Puducherry should not interfere in
the day-to-day administration of the Union Terri-
tory is a serious setback to the incumbent Administra-
tor, Kiran Bedi. She has been locked in a prolonged dis-
pute over the extent of her powers with Chief Minister
V. Narayanasamy, who says she has been disregarding
the elected regime and seeking to run the Union Terri-
tory on her own. The court has laid down that “the de-
cision taken by the Council of Ministers and the Chief
Minister is binding on the Secretaries and other offi-
cials.” Inspired by the Supreme Court’s appeal to consti-
tutional morality and trust among high dignitaries, the
High Court has also reminded the Centre and the Admi-
nistrator that they should be true to the concept of de-
mocratic principles, lest the constitutional scheme
based on democracy and republicanism be defeated.
The judgment is based mainly on the principles that
were laid down in last year’s Constitution Bench deci-
sion on the conflict between the elected regime in the
National Capital Territory (NCT) and its Lt.Governor.
The five-judge Bench had ruled that the L-G has to eith-
er act on the ‘aid and advice’ of the Council of Minis-
ters, or refer to the President for a decision any matter
on which there is a difference with the Ministry, but has
no independent decision-making powers. The High
Court also says the Administrator is bound by the ‘aid
and advice’ clause in matters over which the Assembly
is competent to enact laws. The L-G’s power to refer any
matter to the President to resolve differences should
not mean “every matter”, the court has cautioned.
Justice R. Mahadevan, who delivered the Madras
High Court judgment, is conscious of the difference in
status between Delhi and Puducherry. The Puducherry
legislature is the creation of a parliamentary law, based
on an enabling provision in Article 239A of the Consti-
tution, whereas the NCT legislature has been created by
the Constitution itself under Article 239AA. The Su-
preme Court had described the NCT as sui generis. At
the same time, the NCT Assembly is limited in the ex-
tent of its legislative powers, as it is barred from dealing
with the subjects of public order, police and land. Ho-
wever, looking at the Business Rules as well as other
statutory provisions on Puducherry, the judge has
sought to give greater credence to the concept of a re-
presentative government. He has set aside two clarifica-
tions issued by the Centre in 2017 to the effect that the
L-G enjoys more power than the Governor of a State
and can act without aid and advice. In view of the Con-
stitution Bench judgment on Delhi, he has differed with
another Madras High Court decision of 2018 in which
the LG’s power to act irrespective of the Cabinet’s ad-
vice was upheld. In the event that the latest judgment is
taken up on appeal, a key question may be how far the
decision of the five-judge Bench on the limits of the Del-
hi L-G’s powers would indeed apply to Puducherry.

The cost of resistance

India must brace for the economic shocks
from uncontrolled antimicrobial resistance

ven though antimicrobial resistance is acknow-
Eledged by policymakers as a major health crisis,

few have considered its economic impact. Now, a
report from the Interagency Coordination Group on
Antimicrobial Resistance (IACG) puts the financial fall-
out in perspective. Titled “No Time to Wait: Securing
The Future From Drug Resistant Infections”, it says in
about three decades from now uncontrolled antimicro-
bial resistance will cause global economic shocks on the
scale of the 2008-09 financial crisis. With nearly 10 mil-
lion people estimated to die annually from resistant in-
fections by 2050, health-care costs and the cost of food
production will spike, while income inequality will wi-
den. In the worst-case scenario, the world will lose 3.8%
of its annual GDP by 2050, while 24 million people will
be pushed into extreme poverty by 2030. Nations must
acknowledge this eventuality, the IACG says, and act to
fight it. For high- and mid-income nations, the price of
prevention, at $2 per head a year, is extremely afforda-
ble. For poorer countries, the price is higher but still
modest compared to the costs of an antibiotic
apocalypse.

India first published almost nine years ago the broad
contours of a plan to fight antimicrobial resistance. The
difficulty has been in implementing it, given the twin
challenges of antibiotic overuse and underuse. On the
one hand, many Indians still die of diseases like sepsis
and pneumonia because they don’t get the right drug at
the right time. On the other hand, a poorly regulated
pharmaceutical industry means that antibiotics are
freely available to those who can afford them. The IACG
report acknowledges these obstacles, and calls for ef-
forts to overcome them. Some steps can be initiated
right away, it says, such as phasing out critical human-
use antibiotics in the animal husbandry sector, such as
quinolones. But these steps cannot be driven by regula-
tion alone. A multi-stakeholder approach, involving
private industry, philanthropic groups and citizen acti-
vists is needed. Private pharmaceutical industries must
take it upon themselves to distribute drugs in a respon-
sible manner. Philanthropic charities must fund the de-
velopment of new antibiotics, while citizen activists
must drive awareness. These stakeholders must appre-
ciate that the only way to postpone resistance is
through improved hygiene and vaccinations. It is a for-
midable task as India still struggles with low immunisa-
tion rates and drinking water contamination. But it
must consider the consequences of a failure. While the
2008-09 financial crisis caused global hardships, its ef-
fects began to wear off by 2011. Once crucial antibiotics
are lost to humankind, they may be lost for decades.

The saviour’s burden

The SP-BSP combine has willy-nilly emerged as the strongest opposition to the BJP

VIDYA SUBRAHMANIAM

election that the most unex-

pected of alliances, between
the Samajwadi Party (SP) and the
Bahujan Samaj Party (BSP) in Uttar
Pradesh, is holding up against
multiple challenges while elsewh-
ere in the country, the national
Opposition presents a fragmented
picture.

It’s a wonder of this Lok Sabha

Overcoming the odds

Indeed, the responsibility of shor-
ing up the Opposition against the
powerhouse combination of
Prime Minister Narendra Modi
and Bharatiya Janata Party (BJP)
chief Amit Shah has come to rest
on the shoulders of Akhilesh Ya-
dav and Mayawati who helm the
SP and the BSP, respectively. His-
tory and conventional wisdom
suggested that the alliance was an
impossibility, and if it happened, it
would collapse under the weight
of its contradictions. The bitter
past between Ms. Mayawati and
Mulayam Singh Yadav (Akhilesh
Yadav’s father and founder of the
SP) aside, the SP and the BSP had
also to contend with decades of
debilitating hostilities between
their core voters, the Yadavs and
the Jatavs. That all this baggage
was overcome, and a big push for
the alliance came surprisingly
from the rank and file of the two
parties, speaks to the survival im-
peratives confronting the partners
and their cadre. The BJP had dri-
ven each party to ruin and they
had no choice but to unite against

the behemoth.

Though the SP and the BSP
teamed up to a collective rhetoric
of national interest, the truth was
that Ms. Mayawati and Mr. Yadav
needed a way out of the existential
crisis they faced. Yet today, the
rhetoric has got invested with an
urgency, a larger meaning beyond
the borders of U.P., more so in the
context of the Congress irresponsi-
bly wrecking alliance possibilities
in other States. With Opposition
unity in shameful disarray across
the country, the SP-BSP partner-
ship has willy-nilly become the
sole stumbling block between the
BJP and its ambition to wrest a se-
cond term via a bounty of seats in
U.P. The SP-BSP combine is a spec-
tacular force capable of inflicting
heavy losses on the BJP. And consi-
dering 71 of the BJP’s 2014 Lok Sab-
ha seat share of 282 came from
U.P, the significance of a reversal
here cannot be overemphasised.

As the Lok Sabha election en-
ters mid-point in U.P., the alliance
looks in no hurry to unravel. On
the contrary, the partners have
stunned audiences at their joint
rallies with a crackling chemistry
that might have appeared scripted
were it not for the fact that at least
one of the actors, the mercurial
Mayawati, is too much of her own
person to perform to command.

In itself it was a surprise that
Ms. Mayawati agreed to campaign
for Mulayam Singh Yadav. But she
did more. A quarter century of en-
mity got erased as she shared the
stage with him and lavished praise
on Yadav senior’s stellar leader-
ship qualities. At another rally, a
charming scene between Ms.
Mayawati and Dimple Yadav attest-
ed to the blossoming of new rela-
tionships and the well-being of the
alliance. The BSP chief embraced
Yadav junior’s wife, also a candi-

date from Kannauj, and the adopt-
ed “daughter-in-law” sealed the
deal by touching the senior wo-
man’s feet. There was a time when
Ms. Mayawati and Mr. Akhilesh Ya-
dav were bua-bhatija (aunt and ne-
phew) to their opponents who
used the term as a taunt, to indi-
cate they were a quarrelsome pair.
Surreally, the BSP chief has now
not only appropriated the insult
but made the Yadav family her
own.

Specific challenges

Will the bonhomie last? For all the
serial photo-ops by the mint-fresh
extended family, the alliance is in
fact extremely fragile and stalked
at every stage by myriad challeng-
es. On a recent tour of Western
U.P, I found that the formidable
arithmetic of the alliance wasn’t
necessarily making its fight easy.
Each seat was hotly contested and
the prognosis in local parlance
was 50-50 — meaning the BJP and
the alliance were equally placed
for a victory. Two factors ap-
peared to have complicated what
on paper was a walkover. First, the
Jats, a community that had voted
nearly en masse for the BJP in 2014
and 2017, were not fully on board
with the alliance despite its seat-
sharing deal with the Ajit Singh-led
Rashtriya Lok Dal (RLD). The pitch
was queered further by the pre-
sence of the Congress, now bol-

Standing up for Julian Assange

Ensuring his freedom is

LN
i

SUBHASH RAI

he arrest of Julian Assange,
Tthe publisher of WikiLeaks,

in early April in London, is
an attack on free speech and me-
dia freedom on a global scale. Ex-
cept for a statement by some pro-
minent Indians condemning his
arrest and few other voices of con-
demnation, reaction in India has
been muted.

The near silence could well be
the result of the lack of informa-
tion about Mr. Assange and the
kind of journalism WikiLeaks has
spearheaded since its inception in
2006. It is equally possible that the
Indian public too has fallen prey,
hook, line and sinker, to the veno-
mous and disingenuous disinfor-
mation campaign unleashed
against Mr. Assange even before he
was granted asylum in the Ecua-
dorian Embassy in London seven
years ago.

Incisive breaks

Mr. Assange, the latest inmate of
Belmarsh Prison (also known as
the “British version of Guantana-
mo Bay”) is, for his supporters, the
“first media hero of the 21st Centu-
ry”. In its daring attempts to hit at
the powerful, WikiLeaks has col-
laborated with some of the best
mainstream media organisations

stered by the unexpected induc-
tion of Congress general secretary,
Priyanka Gandhi Vadra, into the
U.P. campaign.

Undoubtedly piqued by the
Congress’s exclusion from the Op-
position alliance, Congress presi-
dent Rahul Gandhi had declared at
the time that the Congress wasn’t a
pushover and would play on the
front foot. This was clearly not an
idle boast as could be seen from
the Congress choosing to field can-
didates who could cut into the al-
liance votes, especially where the
party’s candidate was a Muslim, as
in Saharanpur, Moradabad, Ba-
daun, Bijnore and so forth. The
obvious gainer from this would be
the BJP, unless Muslim voters were
able to muster extraordinary acu-
men and decide overwhelmingly
in favour of the alliance. Past data
shows that a united Muslim vote is
amyth. A split Jat vote across west-
ern U.P. posed a similar threat to
the alliance.

When I travelled in the same
parts in February 2017, ahead of
the Assembly election, it was to
find the community still trapped
in the spell cast by Mr. Modi in
2014. The assumption that Jats felt
remorse for betraying the RLD and
their leader Ajit Singh, was not
borne out. Two years on, it was
evident that community loyalties
had not fully returned. Jat vote
consolidation was visible only on
the two seats contested by Mr.
Singh and his son, Jayant Chowd-
hary. The vote was split vertically
on other seats despite the three-
way alliance between the SP, the
BSP and the RLD. The Jat attrac-
tion to Mr. Modi was strong, and
distressingly, most conversations
with community leaders and vo-
ters, deceptively cordial in the be-
ginning, ended in a tirade against
Muslims. This despite an admis-

essential to uphold free speech and media freedom on a global scale

across the world on the diplomatic
cables. These include The Guar-
dian, The New York Times, Der
Spiegel, Le Monde, El Pais and The
Hindu.

WikiLeaks has thrown light on
how war can dehumanise people
with the release of footage of the
2007 ‘Collateral Murder’ video
that showed U.S. soldiers in Iraq
laughing at hapless civilians and
journalists from a military helicop-
ter even as they continued raining
bullets on their victims. This riled
the U.S. administration, as did the
other exposés by WikiLeaks, be it
with the Iraq or the Afghanistan
war logs. These ‘benign’ wars
were proven by WikiLeaks to not
be so benign after all, and this ob-
viously didn’t go down well in
Washington.

But it has not always been about
the U.S and the wars. The story on
Daniel Arap Moi , former Kenyan
President and his family’s corrup-
tion was the anti-secrecy website’s
first big story, which received in-
ternational attention when Mr. As-
sange gave the story to The
Guardian.

WikiLeaks also published a
cache of emails of the Syrian go-
vernment and its opponents. The
release of emails sent by the top
echelons of the government and
even its opponents has caused a
lot of embarrassment to both war-
ring parties.

The website, in 2016, released
almost 300,000 emails of Turkish
President Recep Tayyip Erdogan’s
and his ruling Justice and Develop-
ment (AK) Party, even as Ankara
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grappled with the aftermath of a
failed military coup.

The couple of exposés around
the Democratic Party in the U.S. in
2016, as a tranche of emails sent
and received by U.S. presidential
contender Hillary Clinton, and,
then emails of Mrs Clinton’s cam-
paign manager John Podesta, had
a significant impact not only on
U.S. domestic politics, but also ex-
posed the faultlines in the Demo-
cratic Party’s ruling clique. But
some of these exposés which
lacked editorial discretion did lead
to some erosion of support for Mr.
Assange and WikiLeaks around
the world.

Multiple attacks

Mr. Assange is a veteran of some
bruising battles against organised
attacks, institutional, technologi-
cal and propaganda. That the web-
site has been the target of relent-
less attacks would not come as a
surprise, but it has also weathered
boycotts and a denial of service by
companies such as PayPal, which

refused to allow WikiLeaks to seek
donations using the service.

So what is the crime that Mr. As-
sange has actually committed? His
lawyer Barry Pollack says: “The
factual allegations ... boil down to
encouraging a source to provide
him information and taking efforts
to protect the identity of that
source... Journalists around the
world should be deeply troubled
by these unprecedented criminal
charges.”

Closer home, in early March, At-
torney General of India K.K. Venu-
gopal told the Supreme Court that
the Rafale documents that were
published by this newspaper had
been “stolen” from the Defence
Ministry. Mr. Venugopal had
sought an investigation to find out
if their publication should be
deemed a crime, and a violation of
the Official Secrets Act. The Edi-
tors Guild, separately, and the
Press Club of India, the Indian Wo-
men’s Press Corps and the Press
Association said his statements
had “the potential of sending out a
chilling effect to one and all in the
media”.

It is precisely this “chilling ef-
fect” that the U.S. is hoping to have
on every single journalist across
the globe by attempting to have
Mr. Assange in solitary confine-
ment in a maximum security pri-
son in the U.S. for years. For the
exposés that Mr. Assange has
spearheaded, the U.S. intends to
make him an example, asserting
its prosecutorial authority over a
person who is not even a U.S. citi-
zen.

sion that tensions had cooled bet-
ween Jats and Muslims and the ma-
houl (atmosphere) had improved
considerably from the time of the
2013 Muzaffarnagar communal
conflagration. One often heard re-
frain was that the RLD had made a
political compromise and there
had been no real change of heart.

This is a warning sign equally to
the SP-BSP pact. The alliance’s fu-
ture depends upon a lasting un-
derstanding between the partners
and a seamless transfer of votes
between their respective consti-
tuencies. The alliance has been
helped in this election by a con-
fluence of factors, among them
farmer distress across communi-
ties, and a feeling, among Muslims
and Dalits, of being overrun by the
Yogi Adityanath Government.
Farmers, both Jats and Muslims,
are facing the triple whammy of
delayed payment for sugar cane,
mounting debt and an inability to
dispose of their unproductive cat-
tle. This commonality is one rea-
son for the reduction of Jat-Muslim
tensions.

As against this there is the loom-
ing Modi factor, and the mesmeric
pull of toxic Hindutva, now repre-
sented by the likes of terror-ac-
cused Pragya Singh Thakur. The
alliance has to hold strong, and
prove that it is an alliance of sub-
stance and not merely a one-off
arithmetical wonder. It needs to
do this for itself, and even more
because failure is not a option.
Against all expectations, the SP
and the BSP have come to repre-
sent the only viable Opposition to
the BJP and it is a responsibility
that cannot be carried lightly.

Vidya Subrahmaniam is Senior Fellow at
The Hindu Centre for Politics and Public
Policy. E-mail: vidya.subrahmaniam@
thehinducentre.com

Even in Sweden, there is no lon-
ger a case against Mr. Assange. The
fact is the international arrest war-
rant over allegations of sexual as-
sault and rape that Sweden had
put out against Mr. Assange was
suspended by Swedish prosecu-
tors. They suspended the investi-
gation and applied to revoke the
European arrest warrant way back
in May 2017. Sweden is, however,
considering  reopening  the
investigation.

His complex legal issues conti-
nue. A British court, on Wednes-
day, May 1, sentenced Mr. Assange
to 50 weeks in jail for jumping bail
when he took refuge in the Ecua-
dorian Embassy. On Thursday,
May 2, the U.S. will also begin its
attempt to extradite him, which is
said to be a protracted process.
But it is encouraging that British
Labour leader Jeremy Corbyn has
unequivocally said: “The extradi-
tion of Julian Assange to the US for
exposing evidence of atrocities in
Iraq and Afghanistan should be
opposed by the  British
government.”

If therefore Mr. Assange should
be a free man, there is need to
build an international campaign
against his continued incarcera-
tion. It is after all to ensure that
journalism, free, fair and courage-
ous, cannot be allowed to be tram-
pled upon by the U.S. and the U.K.,
two democracies, which other-
wise claim to be the best of the
breed.

Subhash Rai is Digital Editor, The India
Forum
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Apologise, says court
By insisting that Congress
president Rahul Gandhi
should offer a clear-cut
apology, the Supreme
Court has made it crystal
clear that it will not tolerate
irresponsible behaviour
(Page 1, “SC insists on
apology from Rahul”, May
1). Mr. Gandhi should have
put the matter to rest by
admitting his mistake and
offering an unconditional
apology. Instead, the
attempt to be clever by half
in his affidavit, by having
the word “regret” in
brackets has only landed
him in a soup. The top
court’s stand will also act as
a deterrent against being
irresponsible.

PREETHAM K.,
Gajanur, Shivamogga, Karnataka

‘Prove citizenship’
I do not intend to advocate
the candidacy of Rahul

Gandhi but I feel it is
strangely convenient for the
Bharatiya Janata Party to
have suddenly woken up to
the need for him to provide
the “factual position” on
his citizenship, and in the
middle of the general
election (Page 1, “MHA
raises issue of Rahul’s
citizenship”, May 1). If this
complaint goes back to
2015, why didn’t the Home
Ministry highlight it till
now? Is the ruling
dispensation running out of
better issues?

KSHITI] MANI TRIPATHI,
Lucknow, Uttar Pradesh

m [t is strange that the ruling
party is resorting to every
trick in the trade to retain
power. After having accused
the Congress of working in
favour of Pakistan, it appears
to resurrected the issue of
“citizenship”. Why is the
Home Ministry flogging a

dead horse?

VIDHYA B. RAGUNATH,
Thanjavur, Tamil Nadu

= [t was the very same BJP
that had raised objections
when Sonia Gandhi began to
make her presence felt in
politics, citing her foreign
origin. Now, the BJP appears
to be resorting to the same
trick. The BJP’s greed for
power has also been proved
by the Prime Minister’s
statement in West Bengal
recently when at an election
rally he said “that 40
Trinamool MLAs” could be
with him. Have we ever
heard any of our Prime
Ministers making such
distasteful statements?

D. SETHURAMAN,
Chennai

m There cannot be smoke
without fire. There are
records to show some
evidence and it is a sensitive

issue. Rather than take
refuge under the argument
that the case was dismissed
earlier, Mr. Gandhi should
come clean on his
citizenship.

RAGHAVENDRAN RAGOTHAMAN,
Udhagamandalam

The elusive snowman

I was amused by the report,
“Army claims its climbers
spotted Yeti footprints”
(Inside pages, May 1). The
statement by an Indian Army
official who says the claims
have evidence and that this
will “excite scientific temper
and rekindle interest” in the
subject seems strange.
“Exciting scientific temper”
about a mythical subject
issue is not only funny but
also stretching things a bit
too far. Many
mountaineering expeditions
have claimed to have sighted
such evidence in the past. In
aresearch paper back in the

1950s, professor M.S. Mani, a
famous zoologist (also
founder of the school of
entomology, St. John’s
College, Agra and former
deputy director of the
Zoological Survey of India),
established that the “large
footprints” sighted in the
higher reaches of the
Himalaya and attributed to
the so-called snowman/yeti,
are actually those of the
brown bear. He was a
pioneer in the field of
research on ‘high altitude
insects’. There is no scientific
evidence on the snowman.
The Indian Army should
have checked itself from
spreading misinformation.

S.K. KULSHRESTHA,
Dehradun, Uttarakhand

m Even is there is solid
evidence to “prove” that the
being is the elusive Yeti, let
us, for Nature’s sake, not
disturb a pristine

environment. We must learn
not to endanger species that
have been living and
surviving in the lap of nature.
Some things are best left
alone.

M. PRADYU,
Thalikavu, Kannur, Kerala

Exam fiasco

The serious errors
committed in the Telangana
State Board of Intermediate
Education results this year
should be an eye opener to
all policymakers and
bureaucrats in all
educational boards
(Editorial, “Off the mark”,
May 1). These inexcusable
errors not only affect
students but also jeopardise
the hard work put in by their
teachers throughout the
academic year.

S. ANANTHARAJ] ABRAHAM,
Chennai
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The smokescreen of an infiltrator-free India

The real aim of the Citizenship (Amendment) Bill is to segregate non-citizens on the basis of religion
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SUSHANTA TALUKDAR

The BJP’s poll promise to implement
the National Register of Citizens
(NRC) in a phased manner in other
parts of the country is only a smoke-
screen to hide its real agenda of using
the Citizenship (Amendment) Bill to
segregate non-citizens on the basis of
religion and subjecting only the Mus-
lims among them to anti-immigra-
tion laws of the country.

At present, Assam is the only State
in the country to have an NRC, which
was compiled way back in 1951. The
process of updating the 1951 NRC in
Assam has been on since 2015 under
constant monitoring by the Supreme
Court. The complete draft of the up-
dated NRC in Assam published on Ju-
ly 30, 2018 excluded the names of ov-
er 40 lakh of the total 3.29 crore
applicants. The Supreme Court has
fixed July 31 for publication of the fi-
nal NRC list after disposal of all
claims and objections.

No definition of infiltrators

The Citizenship (Amendment) Bill in-
corporates the BJP’s articulated ideo-
logical position vis-a-vis undocu-
mented immigrants in respect of
three countries — Bangladesh, Pakis-
tan and Afghanistan. The ideological
position of the ruling party is that un-
documented immigrants belonging
to Hindu and other religious minori-
ty groups in these three countries
cannot be treated as “illegal mi-
grants” in India and need to be grant-
ed citizenship, while the Muslims
among them are “infiltrators” must
be identified and driven out.

The BJP introduced the Bill in Par-
liament in 2016 when the NRC was
being updated in Assam. The objec-
tive of the Bill is very clear: to remove
the “illegal migrant” tag on members
of six religious groups — Hindus,
Jains, Christians, Sikhs, Buddhists,
and Parsis — from these three coun-
tries and reduce the requirement of
residency in India to six years to
make them eligible to apply for In-
dian citizenship.

However, in its manifesto for the
2019 Lok Sabha polls, the party has

SINGLE FILE

Beyond Khalistan

By focussing only on this issue, New
Delhi risks alienating the Sikh diaspora

TRIDIVESH SINGH MAINI

rent

R.V. MOORTHY

India-Canada ties have deterio-
rated in recent years, especial-
ly given the view that the cur-
Justin
- administration is soft on indivi-

duals and organisations that
support the demand for Khalis-
tan, a separate Sikh homeland.
i Members of Mr. Trudeau’s Ca-
! binet, especially Defence Mi-

At present, Assam is the only State in the country to have a National Register

of Citizens. Villagers whose names were left out in the NRC draft list in their
village in Howly block, Barpeta district, Assam in August 2018. =RITU RAJKONWAR

dropped Parsis from the list. “Hin-
dus, Jains, Buddhists, Sikhs and
Christians escaping persecution
from India’s neighbouring countries
will be given citizenship in India,” the
manifesto promises.

Prime Minister Narendra Modi
and BJP president Amit Shah have
been harping on updating the NRC in
their election rallies “to identify the
infiltrators”, and on the Bill. This is
an attempt to manufacture consent
of the people on the definition of “in-
filtrator” according to the ideological
lexicon of the saffron party.

The problem of cut-off date
However, the NRC smokescreen has
thickened as the BJP has not spelt out
in its manifesto the cut-off date for
the proposed NRC for the entire
country. If the cut-off date is going to
be different from that taken for up-
dating the NRC in Assam, what will
be the legal status of those included
in the updated register in Assam in
the rest of the country, and vice
versa?

The cut-off date for updating the
NRC in Assam is March 24, 1971,
which is also the cut-off date in the

Assam Accord for implementation of
the core clause, Clause 5, which calls
for identification, deletion of names
and expulsion of “illegal migrants”
from Bangladesh, irrespective of
their religion. The Accord facilitated
acceptance of undocumented mi-
grants from erstwhile East Pakistan
who came until this cut-off date as In-
dian citizens, except in respect of the
stream of people who came in 1966-
71 and who are to remain disenfran-
chised for a period of 10 years from
the date of their registration as fo-
reigners.

Updating the NRC in Assam on the
basis of this core clause led to a broad
political consensus in the State that
the updated register will be a critical
document for implementing this
clause and addressing the apprehen-
sion of the Assamese and other eth-
nic communities in the State of losing
their linguistic, cultural and ethnic
identities due to unabated migration
from Bangladesh.

The BJP has been pushing the
campaign in Assam that 1951 should
have been the cut-off date in the As-
sam Accord for identification of “in-
filtrators” from erstwhile East Pakis-

tan and present-day Bangladesh.
Though it has not taken any official
position on reviewing the Assam Ac-
cord for fear of antagonising the As-
samese, it has been pushing the cam-
paign in a desperate bid to make
them accept religion as the basis in
place of language, culture and eth-
nicity for construction of an Assa-
mese identity.

The Assam government recently
informed the Supreme Court that it
has submitted a ¥900 crore proposal
to the Ministry of Home Affairs for
sanctioning 1,000 Foreigners Tribu-
nals to decide the cases of those to be
excluded from the final NRC list. The
State has a hundred Foreigners Tri-
bunals at present.

A legal shield

The BJP, however, needs the Bill to be
first enacted as a legal shield for the
large number of Bengali Hindus in
Assam, in other northeastern States,
and in West Bengal, who migrated
from erstwhile East Bengal and after
the creation of Bangladesh.

The BJP pushed the Citizenship
(Amendment) Bill, 2019, notwith-
standing widespread protests in the
northeastern States and got it passed
in the Lok Sabha. But it did not push
it in the Rajya Sabha for lack of
numbers.

To prevent its poll arithmetic go-
ing haywire in the Northeast on ac-
count of apprehensions that the Bill
would make the NRC infructuous
and trigger an influx of more “illegal
migrants” from Bangladesh, the BJP
in its manifesto promises “to protect
the linguistic, cultural and social
identity of the people of Northeast.”

Mr. Modi and Mr. Shah’s promises
on the Bill cannot be discounted as
mere poll rhetoric as the Ministry of
Home Affairs on October 18, 2018
notified the Citizenship (Amend-
ment) Rules, 2018 making it manda-
tory for a person applying for Indian
citizenship to declare her or his reli-
gion. However, the smokescreen of
an infiltrator-free India without expli-
citly defining an infiltrator will not be
able hide the real threat posed to the
country’s secular fabric. If the Bill is
made into an Act, it poses the threat
of abusing the NRC to divide people
on religious lines. The country can ill
afford such a divisive agenda.

Sushanta Talukdar is the editor of Nezine, an
online magazine focusing on the Northeast

Fighting polio in Pakistan

Instead of insisting on the oral polio vaccine, using the
inactivated polio vaccine along with other vaccines will help

T LR
T.JACOB JOHN & DHANYA DHARMAPALAN

Last month, the polio eradication pro-
gramme in Pakistan was in the news for all
the wrong reasons. On April 22, a govern-
ment hospital in Mashokhel in Peshawar dis-
trict was set on fire after many children alleg-
edly fell sick after being given the anti-polio
vaccine. On April 23 and 24, in
two separate incidents, two police
officers guarding vaccinators
were shot dead. On April 25, in
Chaman, which borders Afghan-
istan, a polio worker was shot
dead and her helper injured.
Since December 2012, nearly 90
people have been killed in the
country for working to eradicate
polio. Due to recurrent threats
to workers, the Pakistan government has
now suspended the anti-polio drive.

Cases of wild poliovirus type 1

This is the worst time to take this decision.
This year alone, eight paralysed children
with wild poliovirus type 1 (WPV1) have been
found in Pakistan. Environmental surveil-
lance by testing sewage samples has shown
91 WPV1-positive samples, in the provinces
of Khyber Pakhtunkhwa, Balochistan, Pun-
jab and Sindh. In the past week alone, 13
sewage samples were found to be positive for
WPV1.

This is a worrying sign. With suspended
immunisation activities, WPV1 will spread
fast and the number of polio cases could in-
crease and cause an outbreak. If Pakistan
cannot eliminate polio, the global eradica-
tion programme is sure to stall.

When India eliminated WPV1 in January
2011, the Global Polio Eradication Initiative
(GPEI), a public-private partnership led by
national governments with five partners, did
not ask if Pakistan would be able to follow
suit; it simply assumed it would. This was un-
realistic. In Uttar Pradesh and Bihar, oral po-
lio vaccine (OPV) coverage of 98-99% was
sustained with an average of 15 doses per
child from 2003. There was full cooperation
from the health workers and the public. The
war on polio requires such intensity and cov-
erage and it is unrealistic to expect this in Pa-
kistan, where polio eradication is falsely
depicted as a Western agenda with the sinis-
ter motive of reducing fertility.

The GPEI has pinned all its hopes on the
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OPV and has excluded the alternate inactiv-
ated polio vaccine (IPV) to eradicate WPVs.
The OPV is cheap and easy to give to chil-
dren, but it has to be given to them again and
again in pulse campaigns since its efficacy is
poor. On the other hand, the IPV is highly ef-
ficacious and needs to be given just two-
three times as part of routine immunisation.

Risk of polio outbreaks

The OPV has another problem. If coverage
declines (as is bound to happen in Pakistan),
vaccine viruses will spread to children who
are not vaccinated, back-mutate, de-atten-
uate and become virulent. Such viruses are
called circulating vaccine-de-
rived polioviruses (cVDPV).
They can cause polio out-
breaks. Thus Pakistan will
soon be at risk of polio out-
breaks by both WPV1 and
cVDPV.

It is to avoid the emergence
of cVDPV that India strives to
maintain high OPV coverage
through routine immunisa-
tion, Mission Indradhanush and annual na-
tional pulse campaigns. In 2018, Papua New
Guinea developed a cVDPV polio outbreak
as OPV coverage fell to 60%. In 2017, as OPV
coverage fell to 53%, Syria had an outbreak of
cVDPV polio.

There is yet another problem in Pakistan.
With the OPV being identified as the weapon
in the war on polio and with some in Pakis-
tan believing that the aim of eradication is to
reduce fertility, a vaccine is given only three
or four times, not 15-20 times.

Hope is not lost for polio eradication pro-
vided that the GPEI relents on its insistence
on the OPV and uses the IPV along with oth-
er common vaccines. IPV-containing vac-
cines could be included in the routine immu-
nisation programme and given without
attracting the attention of militants. The
false propaganda about polio vaccination in
Pakistan will then lose its sting. While
near-100% coverage with the OPV is neces-
sary, 85-90% coverage with the IPV given in a
routine schedule would be sufficient.

If the GPEI insists on the OPV as the only
weapon against polio, we have hit the end of
the road in Pakistan. But the world cannot af-
ford to lose this war on polio. India could
show the way forward by giving the IPV in its
universal immunisation programme (at least
two doses and preferably three) and then
discontinuing the infectious OPV altogether.

T. Jacob John, a retired professor of Clinical Virology,
taught at the Christian Medical College, Vellore, and
Dhanya Dharmapalan is a Paediatric Infectious
Disease Specialist in Apollo Hospitals, Navi Mumbai
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Three killed in police firing in Hyderabad

Three persons were killed and 12 others were injured accord-
ing to official sources when police opened fire at three places
in the city [Hyderabad] to-day [May 1] to disperse violent
crowds which indulged in stoning and arson. The Telengana
Praja Samithi, which has been spear-heading the separate Te-
lengana State agitation, however, claimed that besides the
three killed, 15 persons including a woman had received bullet
injuries. According to them, over 30 persons had been admit-
ted in various hospitals with lathi-injuries. An unspecified
number of persons, including policemen and some officers,
were injured in lathi-charges and stone-throwing at several
places. A number of vehicles, including a military van and Go-
vernment jeeps, a police station and a post office were set
ablaze by mobs in various localities of the city. The Telengana
Praja Samithi and the Students’ Action Committee had given a
call for observance of “Telengana Demands Day” to-day all ov-

nister Harjit Singh Sajjan, have
been accused of having links with Sikh separatists. When
Mr. Sajjan visited India in April 2017, Punjab Chief Minister
Captain Amarinder Singh refused to meet him for this rea-
son. Similarly, Mr. Trudeau received the cold shoulder dur-
ing his India visit in February 2018. When Mr. Singh met Mr.
Trudeau, their discussion was on the Khalistan issue, rather
than on areas of mutual cooperation. Recently, Mr. Trudeau
drew the ire of the Indian government when a report on ter-
ror threats avoided the words ‘Khalistani extremism’.

There is no doubt that some overseas Sikhs support a sep-
arate Sikh homeland, and that there is not much appetite for
the same in Punjab. However, it is important to not link crit-
icism of India on human rights issues, such as the Sikh po-
grom of 1984 and extrajudicial killings in the 1980s and
1990s, with Sikh separatism. The Indian media, the govern-

er the region to press their demand for a separate Telengana.
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DATA POINT Rice in Bombay.

The cost of
military might

What nations UsS
spend 649
Each rectangle 45% A
represents a
country's defence

A notification in to-day’s [May 1] ‘Gazette’ states: The Gover-
nor-in-Council is pleased to declare that rice, an article of com-
merce which in city of Bombay is being unreasonably with-
held from the market. The Governor-in-Council is pleased to
o . empower the Hon’ble Mr. Keatinge, Director of Civil Supplies,
750 Figures in § bn. . and any person specially authorized in writing by Mr. Keatinge
© in that behalf to take possession of any supplies of rice, which
may be found in the city of Bombay on paying the owner of
such supplies such compensation as may be determined by an
agreement between the person herein before empowered and

Worldwide, military expenditure rose by 2.6% from 2017 to reach $1.8 trillion in
2018. The U.S. registered a substantial rise in spending for the first time since 2010;
Pakistan saw an 11% jump in spending. India's spending rose by 3.1%

By Varun B. Krishnan

ment and even politicians in Punjab need to realise that spending in 2018, 500 h in default of d
Sikhs based in Canada, the U.K. and the U.S. may have diffe- The larger the size 2008 2013 2018 SLEC owner, O:; in 1(12 ault o agrefement 01111 payment or tender
rent political views. Similarly, non-violent support for a the higher the ' - . Y Paé’mem_do suc COHII)ll)enSHUOH as the person so empo-
cause cannot be labelled as a militant activity. spending. The % J—— wered considers reasonable.

If there is evidence of support for any violent activity, indicates the annual 150 o~ i
New Delhi and Canada must work together to tackle the pro- change (2017 to _
blem. By focusing only on the Khalistan issue, New Delhi 2018). The line : POLL CALL
risks alienating the Sikh diaspora. India should instead charts show the 0 .
reach out to thi Sikh diaspora ?n a year when Sikhs and all decadal trend for the ﬁ 2008 ZE 0l Independent candidate
other followers of Guru Nanak will be commemorating his top five spenders

An independent candidate is one who contests polls without
being affiliated to any political party. Independents often sup-
port policies that are different from major political parties.
More and more independents have been contesting Lok Sab-

Figures in $ mn. 100

N

550th birth anniversary.
Critics of the Canadian government must also bear in
mind that like all relationships, this is a multi-layered one.

Per capita patterns
Saudi Arabia’s military spending as a % of its GDP was highest at 8.8%. It also spent
the highest on military per capita (over $2,000)

While New Belhi may bhe ltmcon(ljfort'ﬁlble ‘;‘”ﬂtl the ?anactiia}n ; Saudi Arabia ha elections since the first general election of 1951-52, but the
overnment’s approach towards the activities of certain o : :
§ikh hard-liners piIt) is important to bear in mind that for the : $ Oman —© 2008 2013 2018 nuilnl()jelr) Oftl‘iv 1nnﬁrs h?s bgen dgcreasn}g. Tge. V(()jt_(feﬁperlf[:efntqge
> . ; . polled by them has also been decreasing. It is difficult for in-
year 2017, Indian students received well over 25% (over 5 Pakistan O  Russia Q 80 dependent candidates to campaign and influence large num-
801)000) of the available study permits. In 2017, well over d) (o) o fsrael bers of voters in India with little money and influence. In its
40% of the 86,022 people who received invitations for per- (0] o QF rance  @—US. 40 [ india| 255th report, the Law Commission of India sparked a debate
manent reSICLency were Indians. During 2018, this rose by a (@) @ ,,,,,,, Qi é ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, . when it recommended that independent candidates be
stalgger} ng 13% to 41’%00'(11 . ith Canada with 2 India ? o @ % OO 0 i barred from contesting elections as “they are either not se-
Fir;tlslilrggl%t?;:);(ih :Iéikel:l t:jeizls‘gl(;ra a?rrll(? S?lxli)oﬁ}clii?;rfs' o o o Y china 00 @ UK. 2008 2013 2018 ¢ rious or contest elections just to confuse the voters.”
> .
who are vocal on human rights issues shouldn’t be labelled a ! © OO Brazil ?O .
Khalistani sympathisers. Second, it should be remembered © O Japan O N
that the New Delhi-Ottawa relationship goes well beyond the Sos (0] MORE ON THE WEB gt
Khalistan issue. ° :
10 20 0 100 200 00 1000 2000 ;
° > _ 50 ¢ Remembering Ayrton Senna on his 25th death anniversary
The writer is a New Delhi-based policy analyst associated with O.P. Jindal SPENDING PER CA_PlTA $ ] g 2008 2013 2018 :
Global University Source: Stockholm International Peace Research Institute http://bit.ly/AyrtonSenna2s
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