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Don’tbe adinosaur!

Failure to change with the times is making some of the best
educational institutions of yesteryear lose their sheen

OUT OF THE BLUE

ANJULI BHARGAVA

hen we were growing up in
the late 70s and early 80s, it
was common for many girls

to study in what we then called con-
vents. The Convent of Jesus and Mary
(CIM), Loreto Convent (LC) and Carmel
Convent were three well-known and
respected institutions in Delhi. Boys
were often sent to St. Columba’s, St.
Xavier’s and Mount St Mary’s. Mumbai

ITC's pos

too had its own counterparts —
Cathedral & John Connon, Queen
Mary, Campion, branches of CJM and
Loreto and Don Bosco to name a few.

But no matter which school you
attended, St Stephen’s College in Delhi
and Xavier’s College in Mumbai were
quite the place to be. By and large, both
institutions were the first choice for any
student who finished their board exam-
inations and were headed to college.

But close to 30 years later, I find
things have changed rather dramati-
cally. Hardly anyone I know aspires to
send their children to any of the
schools I mention above. How many
of you know children currently study-
ing in St. Columba’s or Loreto Convent
in Delhi? CJM? Be it Delhi or Mumbai,
the old names have been relegated to
the backbenches.

In a certain set, the only names one
hears of today are Sanskriti, Vasant
Valley, The Shri Ram School, The
British School and even The American
Embassy School. These are considered

“the” places to be. Those who fail to
make it to what is considered the A list
go to Modern School (slipped down
from being in the A list back then), DPS
and Step by Step, to name a few.

In Mumbai, where fewer new
schools have been added, Bombay
Scottish, Bombay International and
Cathedral still figure quite high in the
list. A new aspirational addition has
been Dhirubhai Ambani International
School but many more wealthy Indian
parents send their wards to the
American, German and French schools
in the city and even overseas to United
World College, Singapore.

The college scenario too has
changed drastically. Almost anyone
who can comfortably afford it heads
out of the country after school, mainly
to the US to pursue an undergraduate
usually funded by parents. This holds
true for both science and engineering
fields and for the humanities.

But even those who stay back seem
less and less enamoured with St

Stephen’s and St Xavier’s. Why has this
happened? What has led to the decline
of these Christian institutions — be it
at the school or college level — that were
once considered absolutely the best. I
asked a few alumni and some academi-
cians and here’s what they had to say.

One, they all argue that these insti-
tutions have simply refused to change
with the times. For instance, I was hor-
rified to learn that St Stephen’s has
failed to add any kind of liberal arts pro-
gramme to its offerings. This at a time
when several new private options like
Symbiosis and Flame in Pune and
Ashoka in Sonepat, offering a credible
liberal arts degree, have sprung up.
Why wouldn’t a St. Stephen’s manage
to introduce a similar course and do a
better job of it than the newbies?

In times as politically charged as
today, I learnt to my surprise that St
Stephen’s doesn’t even offer a degree in
political science. In fact, the courses on
offer were pretty much what they were
30 years ago when we went to college.

A former Xavier’s student told me
that he recently visited the college to
speak at a function and was amazed to
find how little had changed. To repeat
his words: “Everything seemed at a
stand-still and set in stone”. While
there’s something to be said for consis-
tency, it’s alarming if an educational

t-Deveshwar challenges

Why Sanjiv Puri will have his work cut out achieving his late mentor's long-term goals

SURAJEET DAS GUPTA

five-year term as chairman of ITC,

Yogesh Chandra Deveshwar
(excluding cigarettes) elaborated his
broad vision for the tobacco-to-Fast
Moving Consumer Goods (FMCG)
company in a free-wheeling interview
with Business Standard. One, he want-
ed ITC to become the country’s largest
FMCG company (excluding cigarettes)
overtaking its key rivals like
Hindustan Unilever and Nestle in the
next 10 to 15 years. Two, he
envisioned that half of the
group’s profits would come
from non-tobacco business
within the same time peri-
od. Three, he was open to
spinning off the FMCG
business into a separate
company maybe when it
has revenues over 15,000
crore. A few years later, he
added a fourth target:
Revenues of 1 trillion for the FMCG
business by 2030.

These ambitious plans will now be
the responsibility of Sanjiv Puri who
last week was appointed chairman, a
man whom Deveshwar, who died ear-
lier this month, had handpicked for
the job. To say that achieving the tar-
gets his mentor set will be challenging
would be an understatement.

To take the ¥49,000 crore ITC to the
top slot in the highly competitive
FMCG business will require some
aggression. Hindustan Lever’s rev-
enues continues to be over three times
those of ITC’s FMCG (non-cigarette)
revenues, and the gap is not really get-
ting smaller. In FY2019, the gap
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between ITC’s non-cigarette FMCG
revenues and Hindustan Lever’s sales
was over 325,000 crore, compared
with 21,000 crore in FY2015.

Indeed, Deveshwar’s ambition to
garner a larger share of profit from
ITC’s non-tobacco business still looks
a tall ask. In FY19. tobacco accounted
for around 80 per cent of ITC’s profit
before tax (PBT), even though the bulk
of the capital outlay was invested in
the non-tobacco businesses. FMCG’s
contribution is a mere 1.7 per cent to
PBT. To be fair, Deveshwar had suc-
ceeded in garnering sufficient vol-
umes from the FMCG busi-
ness; it accounts for 25 per
cent of company’s gross
revenues from sales. It also
has been in the black for
the past six years.

But Deveshwar’s rev-
enue target for 2030 for
FMCG simply means that
this business has to grow
over eightfold in the next
11 years to reach that magic
number. To offer an idea of the chal-
lenge: in FY2019, Deveshwar’s last full
year as chairman, ITC’s non-cigarette
FMCG revenues grew only 10 per cent.

Puri is well placed to understand
the multiple challenges involved in
ITC’s transformation, having worked
through various divisions from tobac-
co to consumer goods. Old ITC hands
also say he’ll likely have an easier time
organisationally. Thanks to the man-
agement changes, which saw many
senior and older executives leave or
retire, Deveshwar has ensured that
Puri has a free hand in running the
show. “That is very different from
when Deveshwar was appointed as
chairman, which saw the old guard
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and contenders challenge him and
split the board. He has ensured that
his successor does not have to face the
same challenge,” says a former top
executive of ITC who worked closely
with Deveshwar.

But Puri’s challenge is no longer
just to ensure that the share of non-
tobacco revenues grows year on year.
He has to go to the next stage to ensure
that the share of ITC’s profits from the
non-tobacco business grows exponen-
tially to meet Deveshwar’s target —
from FMCG, hotels, paper boards, agri
business amongst others.

The cornerstone of that strategy
has to be the FMCG business where
there is huge potential for volume
expansion in new categories, deepen-
ing of distribution, as well as increas-
ing the brand portfolio. That is why
Puri is pushing the FMCG business
into dairy, coffee, frozen and fresh veg-
etables as well as chocolates. But
crowding the shop shelves is one
thing; catching the consumer’s atten-
tion is another. As an analyst pointed
out, “In tobacco, ITC dominated the
market and there was hardly any cred-
ible challenger. Those who came either
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failed to enter or closed operations
(Japan Tobacco, Rothmans and so on)
or made no dent due to regulatory and
foreign direct investment restrictions
and the ban on manufacturing.”

FMCG, however, is another ball-
game. ITC does not enjoy protection
from competition here, and faces not
just global giants but even domestic
biggies like Patanjali and Dabur.
“Each segment of the FMCG market
has entrenched players where ITC is
just a new challenger — for instance,
in juices it faces PepsiCo as well as
Dabur,” an analyst who has tracked
the FMCG space points out.

Still, concentrating on the non-
tobacco business is imperative for
ITC’s long-term survival: Cigarette
sales are slowing, margins are being
squeezed with the government
increasing duties by over 200 per cent
and the anti-tobacco lobby is pushing
in for more restrictions.

That is yet another area that Puri
has to handle: Managing the environ-
ment, whether it is with the govern-
ment, which has relentlessly
increased duties or when it periodi-
cally reviews FDI policy in tobacco.

ONTHE JOB
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institution appears to be unchanged for
three decades. Almost all the alumni
were of the view that these institutions
have failed to invest in their faculty.

The same holds for the schools. The
philosophy, content, delivery and ethos
in these convent schools has remained
stubbornly unchanged. Coupled with
this is the fact that many parents no
longer see any advantages in keeping
the two sexes apart: When the world
comprises both men and women,
learning to deal with them from the
word go makes more sense than them
being suddenly thrust in your face.

A more worrying factor has been the
decline of these Christian institutions
that has set in primarily after they
reserved a large percentage of their
seats for their own community. This
has ensured that many students who
fail to make it on merit get admission,
resulting in both a drop in the quality
of minds that are entering and subse-
quently leaving the institution and a
reduction in diversity.

None of these moves bode well for
the institutions. Reserving seats,
refusal to let go of traditions and teach-
ing styles that have long outlived their
utility and a failure to change with the
times are ensuring that these institu-
tions lose their edge. It’s a heavy price
to pay.

He also has to engage with tobacco
farmers in Andhra and Karnataka
always looking for better price or take
a stand against anti-tobacco lobbies,
such as those that recently went to
court challenging Life Insurance
Corporation’s equity in tobacco com-
panies. It’s an area that Deveshwar
and his small team handled effective-
ly, with his frequent and long visits in
Delhi and continuous engagement
with key stakeholders as well as polit-
ical networking.

Puri also has to manage a some-
what contentious relationship that the
top management has historically had
with its largest single shareholder,
BAT, with 29.5 per cent equity. In
Deveshwar’s time, the UK tobacco
giant had clashed with the Indian
management over its plans to up its
stake in the company.

This time round, BAT has endorsed
Puri’s elevation and said it does not
want to increase its shareholding. But
only last year it defeated a special res-
olution for the issuance of stock
options to ITC employees saying it
would dilute their shareholding. And
with on-again, off-again news that
SUUTI (Specified Undertaking Of The
Unit Trust Of India, an administrator
for a rump government-owned mutu-
al fund), which holds 7.96 stake in ITC
wanting to sell it off, Puri has to keep
a close watch on how existing share-
holders respond to such a sale. “Puri
has to keep BAT at bay even while
engaging with them and getting their
support for entering non-tobacco
areas,” an old ITC hand said.

In other words, he’ll have to walk
the tightrope even as he focuses on
turning Deveshwar’s grand plan into
areality.

Too much confusion

The announcement of the exit poll results
has landed the regional satraps — at least
in the south — in a state of disarray. With
hardly two days to go before the results of
the Lok Sabha election are announced,
there is much confusion about a possible
meeting of the Congress-allied regional
parties with the party high command in
Delhi on May 23. While Tamil Nadu Congress
chief K'S Alagiri said leaders of the regional
major Dravida Munnetra Kazhagam (DMK)
would participate in the meeting on May
23, DMK President M K Stalin told party
colleagues there was no such meeting on
the cards that day. Later, Alagiri told
journalists since he wasn't participating in
the proposed meeting he wouldn't know
when it had been scheduled.

Enough darification

A day after nearly all exit polls
predicted a comfortable majority for
the Bharatiya Janata Party-led (BJP-
led) National Democratic Alliance in the
Lok Sabha polls, Union minister and
senior BJP leader Nitin Gadkari
(pictured) launched the poster of PM
Narendra Modi, a biopic on Prime
Minister Narendra Modi, in Nagpur.
Gadkari, who contested from the
Nagpur Lok Sabha seat, said the exit
polls were not the "final decision" but
indicated that the BJP would once
again come to power. Asked if his
name was also being considered for
the PM's post, Gadkari said, "l have
clarified this around 50 times. We
fought the elections under the
leadership of Modiji and he will
certainly become the prime minister
again. The people of the country are
once again supporting the BIP, Prime
Minister Narendra Modi and the work
done by us in the last five years. And
the exit polls are an indication," he
said. The makers of the biopic,
announced earlier this month, said the
film would be released countrywide on
May 24, a day after the results of the
general elections polls are declared.

The most aware state

Madhya Pradesh has emerged as the
""most aware state" with the largest
increase in the proportion of votes polled
in the just concluded Lok Sabha election.
The state recorded a 10 percentage point
increase in the votes polled compared to
the 2014 election. According to the Chief
Electoral Officer of the state, V L Kantarao,
in 2014, Madhya Pradesh recorded 61 per
cent voting but in 2019, it crossed 71 per
cent. Andhra Pradesh recorded an 8.78
percentage pointincrease in voting and
is in second position. Polling for the
general elections concluded on Sunday.
In the last phase Madhya Pradesh
recorded more than 75 per cent voting.

Palliatives are no solutions

MAHESH VYAS

arly in his tenure as Prime
EMinister, Narendra Modi had

called the Mahatma Gandhi
National Rural Employment Guarantee
scheme as a living monument of the fail-
ure of the country’s effort to tackle
poverty. The heavy sarcasm was, of
course, directed at the Congress. By the
end of his tenure, the Modi government
had progressively increased the alloca-
tions for MGNREGA and to top it, also
announced the Pradhan Mantri Kisan
Samman Nidhi Yojana (PM-KSNY) to
transfer 6,000 per year unilaterally into
the accounts of farmers.

This is perhaps, the most eloquent
evidence of an admittance of the failure
of the Modi government to raise the well-
being of rural folk. If MGNREGA was a
monument of failure, what is the PM-
KSNY on top of a bloated MGNREGA if
not band-aid over a festering wound?

NYAY by the Congress raises the bar
of support to 36,000 per month. And
there is a growing argument that the
MGNREGA should be extended to
urban regions.

One suggestion is that employment
may be guaranteed and that it may be
guaranteed at living wages, not just min-
imum wages. This is possibly a better
means of achieving the minimum

income guarantee that what NYAY
seems to suggest.

A mere transfer, that NYAY seems to
suggest, would be a bad idea. If the
source of household incomes is largely
benevolent transfers from government,
who will be willing to work? Wouldn’t it
get alot more difficult to raise the labour
force participation rate if households
have fewer reasons to look for jobs?
India’s labour force participation rate is
among the lowest in the world.

Political parties are competing to pro-
vide direct transfers to households
because they have failed to address the
problem of lack of quality jobs. But, com-
petitive unilateral transfers to house-
holds is a race to the bottom.

A far more promising and sustain-
able way of providing quality jobs that
may be expected to pay living wages is
to spur investments by the private cor-
porate sector.

The Indian private corporate sector
has stopped, for all practical purposes,
creating new fixed assets. Growth in net
fixed assets was at its lowest in 2017-18
and there is no reason to believe that the
situation could have improved during
2018-19.

Net fixed assets of the private corpo-
rate sector grew by 6.5 per cent in 2017-
18 and before that, at 7.2 per cent in 2016-
17. These are the two lowest annual
growth rates of net fixed assets in the pri-
vate sector in the past 14 years. Growth
in plant and machinery assets was even
lower at 7.1 per cent and 5.7 per cent in
2016-17 and 2017-18, respectively.

Let’s place these statistics in some
perspective. During the first four years
of the Modi government, the average
annual growth of plant and machinery
of the private sector was 9.2 per cent.
In UPAIL it was 13 per cent and in UPA
I, it was 19.5 per cent.

The impact of the sharp fall in invest-
ments on employment by the private
corporate sector is direct. The growth in
compensation to employees fell from 23
per cent per annum during UPA1t018.8
per cent per annum in UPA Il to 11.4 per
cent per annum during the Modi gov-
ernment. The growth in employment in
the private corporate sector was worse.
This grew at 10.5 per cent per annum
during UPA L. It then dropped to 6.5 per
cent per annum during UPA II and fur-
ther to a mere 1.3 per cent per annum
during the Modi regime.

The Indian private sector is the best
provider of quality jobs. And to ensure
that the private sector does continue to
provide quality jobs, it may be a good
idea to review the impact of increased
contractualisation on quality jobs by the
corporate sector.

Itislikely that contractualisation has
not helped much in growing employ-
ment in the private corporate sector. But,
even if it has helped a little or substan-
tially, it may not be a good idea.
Contractual jobs are not good quality
jobs like regular corporate jobs. If the pri-
vate corporate sector does not provide
quality jobs then there would be no qual-
ity jobs in India. The government is out-
sourcing jobs and the private sector is
contracting out jobs. If this continues,
India may be turned into the sweat shop
of the world. This is not the future that
Wwe may aspire to.

If labour has to be motivated to gain
education and skills, then it needs assur-
ance that the end outcome would be
quality jobs.

Employment guarantee and income
transfer schemes could be a short-term
palliative to extreme distress but these are
not a solution to the need for quality jobs.

The author is the MD & CEO of CMIE

Introspect, don’t accuse

The much-coveted exit polls predict the
return of the National Democratic
Alliance (NDA). It is understandable
that the parties which find the predic-
tions disappointing remain sceptical
about the exit poll predictions. Such
parties dismiss the predictions and
term the predictions as something
which “isn’t exact poll”. They would
like to be optimistic till the official
announcement of results. Most of the
time exit polls have predicted accurate-
ly which way the wind was blowing
even if it hasn’t been on point when it
came to predicting the exact number
of seats won by the parties. There are a
few isolated cases where exit polls have
gone wrong. If these predictions come
true, Narendra Modi will be the prime
minister for a second term and all the
parties that lose the electoral battle will
indulge in a drama where they grudg-
ingly concede the defeat first and then
pretend to introspect about the results
of the defeat. After doing all this, they
will start accusing the victorious party
of hacking the EVMs and of indulging
in electoral malpractices with money
and muscle power.

According to exit poll trends, N
Chandrababu Naidu is on his way out,
losing ground to Y S Jagan Mohan
Reddy of the Yuvajana Shramika
Raithu Congress (YSRC). Naidu

deserves defeat. Naidu joined NDA and
left it in 2018 when Modi did not con-
sider his plea for special status to his
state. Now the Andhra Pradesh chief
minister has warmed up with the par-
ties which he had opposed during his
stay in NDA. This only makes him an
opportunistic politician who is ideolog-
ically bankrupt and people alone can
teach a lesson to such politicians.

KV Seetharamaihah Hassan

Proceed with caution

Whether it’s about television rating
points (TRP) or the love for PM
Narendra Modi is the matter of debate
but the news channels started declaring
the exit poll results within seconds of
the last votes polled (6.30pm). The six
main pollsters showed that for the sec-
ond time, Modi’s National Democratic
Alliance (NDA) will rule, winning any-
where between 287 and 336 seats.
What'’s funny is that the final tally each
survey predicted was varied but were
uniformly well above the 272 seats
needed to form a government. As if to
provide some relief to the Opposition,
two surveys showed the NDA falling
short — by between five and 30 seats.
Surprisingly, Vice-President M.
Venkaiah Naidu has mocked the exit
polls, saying “exit polls do not mean
exact polls. We have to understand that.
Since 1999, most of the exit polls have
gone wrong”.

I agree with Naidu and want to men-

» HAMBONE

IT'$ TWELVE
YEARS OLD, SR

tion here that exit polls after the 2004
Lok Sabha polls had given 68 more seats
to the NDA than it got. But after the
results, we had the Congress-led United
Progressive Alliance (UPA) ruling India
for the next 10 years. It has also been
observed that when forecasters made
mistakes in a few states but got the big-
ger picture right, the error in one state
was cancelled out by the error in anoth-
er; if the NDA or the UPA did not rise to
the expectations in one state, it excelled
in another. Hence there is nothing
wrong with Naidu devaluing exit polls.
Bidyut Kumar Chatterjee

Faridabad

Checks and balances

It’s good that this impatient nation gets
a few days to ponder over the ethos,
evolution and the economy of the peri-
od that we are passing through now.
Nationalism cannot be reduced to gross
majoritarianism. Likewise, politics does
have its genesis in confrontation but
the reverse would be the very antithesis
of socio-political evolution .The “us ver-
sus them” needs to yield to the notion
of “we and the problem”.

R Narayanan Navi Mumbai
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Cheer in the markets

But caution is warranted about headwinds

he stock markets responded positively to predictions in the exit polls
that the incumbent National Democratic Alliance government would
easily win re-election. Over the course of trading on Monday, market
indices hit new all-time highs and posted their biggest one-day gains
in 10 years. The rupee appreciated by 49 paise, the biggest single-day gain in
two months, to close at 69.74 against the US dollar. Some exuberance at the
prospect of a stable government is understandable. Howevet, it is relevant to
ask whether an over-reaction to opinion polls — or even to the final results on
May 23 — is a product purely of sentiment or a rational response to the under-
lying fundamentals. Naturally, markets will react to any new information, such
as was delivered by the exit polls. But the possibility of some volatility following
the actual results should not be discounted. The markets have already rallied
considerably, so investors will know there is scope for a correction.

The fundamentals deserve some attention. Emerging market shares
have suffered as a result of renewed trade tension between the United States
and China. Corporate India is still in the midst of its quarterly results season
for the March quarter, but in spite of mixed results, analysts have pointed
towards a trend of constrained demand. Analysts have reported a major shift
in tone for the worse on the short-term demand narrative of companies
reporting. Emerging from this situation will not be easy. Another brokerage
firm reported that 60 per cent of the firms that it covered had reported low-
er-than-expected earnings. A demand slowdown in the automobile sector
has received particular attention; and IT companies continue to struggle
with their margins. It is not easy to identify the next big sources of earnings
growth. Given that, and given also that the indices are already close to record
levels, a certain degree of caution till the political and policy environment
stabilises after the election seems warranted.

The question that will be asked on May 23 and after is: What the next gov-
ernment can and will do to support growth and earnings? If the markets are
rising on hope, the new government has to deliver to keep that hope going.
Once the noise around election results die down, the new government’s policy
and reform agenda to stimulate demand, boost consumption, revive capex and
revive economic growth will thus be closely watched. The experience after the
NDA government’s assumption of power in 2014 was that there were no imme-
diate big-bang reforms implemented. It is not likely that the first weeks and
months would be any different this time even if the government were re-elected
as the exit polls suggest. It will take some time to identify the policy priorities
of the government, and even longer for those priorities to translate into action
on the ground. Thus, any positive policy shock will take time to show up in the
fundamentals. Till then, regardless of political volatility, the underlying trends
of the market may well continue to be determined by broader, and global,
factors. The trade and tariff war between the US and China, the developments
in the Gulf and the prospects of a slowdown in the global economy are really as
positive for the markets as the news from the exit polls.

Commission & omissions

EC has not upheld the spirit of the law

hatever the final results for the 2019 Lok Sabha elections, it is fair

to say that the Election Commission (EC) has emerged from the

36-day exercise with a marked diminution of its prestige. Having

been prodded to consider complaints against gross transgressions
by both ruling party and Opposition candidates in one of the least edifying cam-
paigns on record, it now presents the spectacle of internal discord. One of the
election commissioners, Ashok Lavasa, has recused himself from attending the
EC meetings to discuss violations of the Model Code of Conduct, saying his
minority dissenting view had gone unrecorded. Mr Lavasa has been at the centre
of a controversy, having opposed five clearances that the EC gave to Prime
Minister Narendra Modi and party president Amit Shah for making obvious ref-
erences to religion in the course of their campaigns and invoking the Balakot
strikes. Under EC rules, majority decisions prevail and the Chief Election
Commissioner (CEC) has argued that minority decisions do not get recorded
because code violations are not quasi-judicial decisions.

This view may hew to the letter of the EC’s mandate but not to its spirit. It is
an open question, for instance, whether it should have approved the use of gov-
ernment resources to televise the prime minister’s visit to Kedarnath at a time
when all campaigning had mandatorily ended; this would not have been an
issue had the visit occurred during campaigning. It is also worth wondering
why it allowed both Mr Modi and Mamata Banerjee a whole day to campaign in
Bengal before it shortened the campaigning period over some reprehensible
poll violence the day before.

Given the fierce whataboutery that dominates the public debate in recent
years, it is fair to say that previous ECs have not exactly covered themselves
in glory either, nor have political establishments in dealing with them. There
is the 2009 example of CEC N Gopalaswami recommending the removal of
his colleague Navin Chawla for political partisanship (Mr Chawla was con-
sidered close to the Congress party). In 2002, Mr Modi, then chief minister of
Gujarat, had suggested that then CEC J M Lyngdoh had turned down his
request to call early Assembly elections after communal riots in the state
because he was Christian. The introduction of the three-member committee
in 1989 was the result of the display of some unwarranted independence by
then EC R V S Peri Sastri, who is credited with introducing some wide-ranging
electoral reforms in his time. This was struck down by the Supreme Court
only to be revived in 1993 to rein in T N Seshan, who displayed an inconvenient
predilection for independent action that discomfited politicians of all hues.
Both Peri Sastri and Mr Seshan set new standards of objectivity for the EC —
till then a somewhat pliant institution — that earned it considerable public
respect for institutional impartiality. This hard-won reputation has been
whittled away since the 2000s. At least part of the weakness lies in the fact
that EC appointments are in the hands of the executive that the EC has to
govern. In that sense, Mr Lavasa has shown courage in speaking truth to
power. It’s a pity the EC has chosen to ignore his well-considered view.

ILLUSTRATION: AJAY MOHANTY
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Thistime round, itis the promoters who are grappling with

intense liquidity shock

intense balance sheet deleveraging among large

corporate houses. The infamous Credit Suisse
“House of Debt” reports had chronicled how several
large Indian companies had unsustainable capital
structures, with no free cash flow, and a desperate
need to deleverage. Their debt burden had to come
down. This deleveraging has taken place over the past
six to seven years, through asset
sales, bank write-offs and in certain
cases change in control. Both the
banking system (with the non-per-
forming assets peaking at near 15 per
cent) and the economy have borne
the pain of this debt workout. Just
when we thought we were coming
near the end of this deleveraging
cycle, and could look forward to a
pickup in private sector investment,
we are now faced once again with
excess leverage.

In India, over the past few years, we have seen an
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ing Financial Companies (NBFCs). They have had
their access to long-term funds constrained and costs
of funding have risen 100-200 basis points. Many
NBFCs have had simply no choice but to sell down
assets to meet debt maturities. Most have limited abil-
ity to lend as they are unable to raise fresh funding.
These same NBFCs were major players in promoter
funding and structured credit. With their inability to
lend, they are no longer willing to
role over maturing promoter funding
structures, forcing promoters to
scramble to raise the cash needed to
pay off their liabilities. This has come
as a shock to promoters used to
rolling over their liabilities.

A second source of promoter
funding has been the debt mutual
funds. Through various structures,
we have seen funds subscribe to the
debt of many promoter holding com-
pany entities, collaterised against

This excess leverage and balance
sheet deleveraging will now be at the
promoter level, at their personal balance sheet. This
is where there is intense stress today, stress which
can damage the credit markets and once again short
circuit any potential recovery in private sector invest-
ments. All balance sheet deleveraging cycles involve
debt pay-downs, which reduce investments and
inevitably slow down the economy. If you are scram-
bling to deliver free cash flow, you will cut investments
to the bone.

Post the IL&FS default in September, we have seen
intense pressure on all except a handful of Non-bank-

listed company shares of the pro-
moter. Market scuttlebutt has it that
such funding is more 1 trillion. This is spooking the
markets, as we do not know exactly where this pro-
moter funding is sitting. We also do not know whether
it is being marked-to-market accurately. Debt funds
have had to take a markdown for their exposure to
IL&FS paper, and it seems possible that more such
markdowns may happen as more promoter funding
structures come to light.

Most investors did not seem to realise the risks
being taken by some funds on their behalf.
Consequent to this realisation many debt funds are
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now facing redemption pressures. The regulator also
seems to be taking a dim view of this type of lending.
Itis fair to say that going forward, debt funds will pull
back their exposure to such promoter funding struc-
tures. There is no question of these structures being
rolled over. Once again the promoters are being asked
to repay maturing structures, there is no rollover.

The third source of funding for promoters was the
structured credit book of private corporate banks.
These banks are under intense pressure from investors
to curtail such types of risk exposures. It is unlikely
that this source of funding will continue to be extend-
ed. The biggest player in this space has serious capital
and management challenges. It also seems deter-
mined to undergo a business model change, and de-
risk its lending book.

There is therefore a severe liquidity shock for pro-
moter balance sheets. Most business families are
scrambling to cut their promoter funding exposures
given the lack of alternative funding sources.

This promoter balance sheet deleveraging has
many unintended consequences.

First of all, in certain cases, markets have ham-
mered the stocks of the companies whose shares have
been pledged. In many cases, wherever we see large
pledged share exposures, the stocks have been ham-
mered so as to trigger a default event, and create
forced selling of the shares pledged as security for
theloan. Companies which have no underlying oper-
ating issues, have seen their shares fall by 50-60 per
cent because of these pledges.

Secondly, we have seen attempts by promoter fam-
ilies to sell large blocks of stocks to raise the cash to
reduce their personal debt. These block sales will be
much more common and may put pressure on stocks.

Thirdly, this scramble to reduce personal leverage
has also driven most promoters to attempt to sell
assets. In most cases all this leverage was taken to
build infrastructure businesses or assets in their per-
sonal capacity. Once again, we have a buyer’s market
for assets, as numerous infrastructure and real estate
assets are put up for sale by various promoter families.
Given the amount of wealth destruction seen in infras-
tructure, it is amazing to me that anyone actually
expects the private sector to invest again in greenfield
assets in this space.

With this new balance sheet deleveraging cycle,
just like the one we have just gone through, it will take
time to repair balance sheets, and rebuild risk appetite.
It will take time for the financial intermediaries to get
comfortable. For the majority of Indian promoters,
there is no chance they will invest in a hurry.

We are unfortunately back to where we were seven
years ago. The government will have to drive and
front-load investments in the economy, and the finan-
cial intermediaries in the system will take time to
regain confidence. One can only hope that this work-
out gets completed faster. We cannot afford another
seven years of single digit earnings growth. The pri-
vate sector has to rebound faster than the first bal-
ance sheet deleveraging cycle.

Thewriter is with Amansa Capital

Save wind energy from the doldrums

picked up only in recent years. But the silhou-

ettes of windmills on the horizon are no novelty
to the country, having been around for more than two
decades. With an installed capacity of 35.6 gigawatts
(GW) and a total potential for over 300 GW at conser-
vative estimates, onshore wind in India can accelerate
the country’s clean energy ambitions.

However, wind speeds have been slowing in the
sector, causing much angst for developers and man-
ufacturers. New capacity addition was less than 2 GW
for the last two years. Despite a pro-
ject pipeline of over 10 GW, the trend
in low annual capacity addition is
expected to continue this year. Wind
turbine manufactures are operating
atunsustainable capacity utilisation
rates of less than 20 per cent.
According to the Council on Energy,
Environment and Water (CEEW),
workforce needs in wind project
implementation dropped to 1,140 in
2018, 73 per cent lower than in 2016.
How can we save our homegrown

Public interest in renewable energy in India has

INFLEXION

(X2.85/kWh), causing stress on existing land and
evacuation facilities. Two, unlike solar PV, the wind
sector has a globally competitive domestic supply
chain in India. Low annual capacity additions are
gravely impacting small domestic turbine and parts
manufacturers, while bigger (mostly international)
players can survive the turbulence.

How do we solve these issues? Policymakers must
choose between two approaches: To distribute the
capacity or distribute the energy generated.

Distributing capacity means tapping into wind
resources available in medium-to-
low wind power density (WPD)
regions. While Tamil Nadu and
Gujarat have the highest wind
speeds and account for 39 per cent
of the total wind potential in India,
(according to the National Institute
of Wind Energy), there is an aggre-
gate potential of 184 GW in other
medium-to-low WPD regions.
Commissioning wind farms in these
states could reduce stress on land
and evacuation facilities, potentially

POINTS

wind industry before it is too late?

The first signs of trouble
appeared soon after the sector shifted
toreverse auctions, from the 15-year-old feed-in-tariff
(FiT) regime. With an aggressive bid within the first
year, the sector achieved the lowest tariff discovered
for renewable power in the country, ¥2.43/kWh (in
December 2017). After the auction, developers started
scrambling to procure land and secure connectivity
to evacuation infrastructure. Wind power relies on
geographically concentrated resources where getting
contiguous land can be arduous. More than 60 per
cent of the capacity auctioned in 2017 has not yet been
commissioned and is behind schedule owing to land
and connectivity issues.

While these challenges seem common to both
wind and solar photovoltaic, there are two reasons
why the wind sector needs some urgent attention.
One, even though there are seven wind-rich states,
only two of them have sites with mean wind speeds
high enough to provide the expected low tariffs

ARUNABHA GHOS

reduce the investment required for

inter-state transmission infrastruc-
ture, and reduce the overall cost of
integrating wind power into the grid.

However, lower wind speeds would mean higher
levelised cost of electricity. CEEW analysis indicates
a 61036 per cent increase from current ceiling tariffs
but comparable with the national average power pur-
chase cost for conventional generation. In order to
optimise energy production from low-WPD sites,
there is need for policy support to give incentives to
develop advanced turbine technologies, which could
tap low wind speeds.

For the second approach — distributing the energy
generated — to work, effective mechanisms are nec-
essary to transfer power from point of generation to
the nearest transmission network and to the periphery
of offtakers’ networks. The Renewable Purchase
Obligation (RPO) mechanism is meant to facilitate
the inter-state transfer of power. But compliance of
distribution companies with RPOs is staggeringly low.
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Stricter compliance would go a long way to facilitate
inter-state power exchange. Strengthening existing
market mechanisms, such as power trading and open
access, with regulatory and technological means
would be another option. Agile power procurement
planning by distribution companies, effective open
access regulation across states, and developing
advanced electricity market are among the measures
that could move the needle.

Additionally, inter-state and intra-state transmis-
sion networks need rapid expansion to keep pace
with renewable energy deployment to pre-empt a
real technical constraint in power transmission across
the country. Large injections of variable renewable
energy within a regional network would also need
additional investments in grid balancing technologies.

Regardless of the approach chosen, India has to
rethink the way reverse auctions are conducted. In
their current form, reverse auctions will not encourage
exploration of low-WPD sites. Nor would they ensure
smooth commissioning of plants in high-WPD areas.
Site-specific auctions with a ceiling tariff estimated
for the chosen geography could support optimum
wind farm designs — and more realistic tariffs. The
procedure for Long-Term Open Access of the trans-
mission network and substation connectivity also
needs to be streamlined with the auction process.
This would ensure that the timelines for plant com-
missioning and network expansion are in sync. This
reformed approach would facilitate more capacity
being commissioned annually, giving the industry a
more stable growth path.

India may or may not meet the wind energy target
of 60 GW by 2022. But obsession with targets and
lowest tariffs, alone, is a bit like tilting at the windmills.
Saving wind energy from the doldrums would need
accurate assessment of the costs (of generation and
transmission), streamlining the auction process (to
give incentives for innovation), and far better enforce-
ment of regulations.

Ghosh is CEO and Saji is Research Analyst, Council on Energy,
Environment and Water (http://ceew.in). Follow
@GhoshArunabha @CEEWIndia
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BOOK REVIEW

MATHEW BISHOP

nti-business feelings in America
Anow run so strong that even some
eading bankers and hedge-fund
bosses want capitalism reformed.
Socialism (of some kind) is espoused by a
growing number of Democratic politi-
cians. A Harvard University study found
51per cent of 18- to 29-year-old Americans
do not support capitalism. The business
bashing is not solely from the political left;
Donald Trump has tweet-attacked plenty
of companies for offending his populist
instincts. Voices demanding higher taxes
and tougher regulations grow louder.
Echoing the vigorous trust busting of the

Progressive era, there are calls to break up
Facebook and Google, the increasingly dom-
inant tech platforms, while the titans of
Silicon Valley are rebranded as 21st-century
robber barons.

Amid so much criticism, who would
dare dispute that there is something rotten
about the state of corporate America today?
Enter Tyler Cowen, an economics professor
who has written a determinedly positive
book about business. Mr Cowen did not
become one of the world’s most-read blog-
gers on economics without understanding
the value of a well-timed contrarian blast.
He showed this to great effect in 2011in a
best-selling e-book, The Great Stagnation,
arguing that the rate of increase in median
income had slowed since the early 1970s
as a direct consequence of a falling rate of
innovation in the American economy,
which was thus likely to continue to strug-
gle to grow for the foreseeable future. Now
he is back “to speak up for business, to per-
suade you that it deserves more of your
love and less hate.”

If you are hoping for a billet-doux to set
your heart aflutter, remember that the
author is a practitioner of the dismal science;
the romance in his love letter is less Harry
Met Sally than Demand Meets Supply. Still,
there is no shortage of passion from Mr
Cowen. His beloved is the source of “most
of the stuff we enjoy and consume” and
gives “most of us jobs.” Mr Cowen also
argues, persuasively, that America tops the
world in the quality of its corporate man-
agement — if Chinese firms were managed
equally well, they would be up to 50 per
cent more productive. American business
is also the leading innovator globally in
many areas.

Some of his defence of business is less
certain than his positive headline message
suggests. He devotes a chapter to refuting
accusations that Big Tech companies are
evil, only to confess to worrying about the
threat they pose to personal privacy, which
he fears will get dramatically worse as facial
recognition and voice-recording technolo-
gies become ever more ubiquitous. He

argues that business should be trusted more,
despite so many high-profile scandals,
because it is less prone to lying and cheating
than governments or nonprofits. This could
be read not as a ringing endorsement but
as damning with faint praise.

For Mr Cowen, the real reason business
is so unpopular is that we humans tend to
anthropomorphise companies, turning cor-
porations “into people in our minds, and
also in our hearts” (and even writing love
letters to them). Companies play along in
this charade, because it pays them to do so,
branding themselves with human char-
acteristics like being friendly and listening
to our concerns. Inevitably, we feel let
down when they turn out instead to be
“abstract, sharklike legal entities devoted
to commercial profit.”

Mr Cowen’s explanation is not partic-
ularly convincing. Nor is his two-part
advice for clearing the current atmosphere
of distrust. First, the public should accept
that business will always fall short of our
unreasonably high expectations, and get
over it. Second, rather unexpectedly from
amember of the famously libertarian eco-
nomics faculty at George Mason
University, he wants business to try harder

at being socially responsible.

In 1970, The New York Times Magazine
published an extraordinarily controversial
article by Milton Friedman, titled “The
Social Responsibility of Business Is to
Increase Its Profits.” At the time, this
shocked even much of corporate America,
never mind the regular New York Times
reader. The article was intended to defend
business against heavy-handed government
regulation, including of prices and wages,
that threatened to squeeze dynamism and
innovation out of corporate America. Yet
over the years, as deregulation spread across
America and then the world, Friedman’s
words were, I believe, twisted into a sim-
plistic justification for doing anything that
increased profits regardless of the conse-
quences for society and the planet.

Mr Cowen rejects Friedman'’s definition,
arguing instead that the “social responsi-
bility of business is to come up with the
magic of a vision that will help us trust it
more, whether as consumers or workers.”
For Mr Cowen, business at its best is a “fun-
damentally ethical enterprise” and (pre-
serving his libertarian credentials by citing
Ayn Rand in support of it) “can be a vehicle
for the achievement of heroic goals.”

This would have been a far better book
had Mr Cowen focused more on how to
overcome the negative consequences of the
spread of the Friedman Doctrine, which I
believe has helped socially irresponsible,
greedy, unheroic business leaders flourish
at the expense of the heroic kind.

Happily, a new generation of more
socially responsible business leaders is
emerging, like Marc Benioff of Salesforce,
the Chobani founder Hamdi Ulukaya and
Indra Nooyi (until recently at the helm of
PepsiCo). If only Mr Cowen had shown
less unconditional love for corporate
America and instead concentrated on
what needs to be done to ensure that being
ethical and heroic becomes business as
usual. That “love letter” would have left
most readers hopeful that there might yet
be a Happily Ever After.

©2019 The New York Times News Service

BIG BUSINESS:
A Love Letter to an American
Anti-Hero

Tyler Cowen
St. Martin's Press; 272 pages, $28.99
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Decisive Modi, Balakot
worked for the NDA

A raft of social welfare schemes helped the voter beat farm blues;
for India Inc, prospects for economy trumped Hindutva discomfort

OING BY THE exit polls, the NDA is set to make a big comeback. Even if its

tally doesn’t quite match what some pollsters have predicted, it looks set to

getthe numbers to form the next government.And as many commentators

have pointed out, this victory for the BJP, led by prime minister Narendra
Modi,would be far more remarkable than the one in 2014.Afterall, this time around,vot-
ers have taken a far more informed view of the PM and his team. And if they want him
backat the helm, they are convinced there is no one better to lead the country.

Even if the NDA hasn’t done all that it promised, especially in terms of creating
more jobs, the voters believe the PM has tried. Importantly, they believe he is more
capable of delivering the goods than any other leader. The short point: no one’s will-
ing toriska khichdi cabinet, petty political squabbling and a prime ministerwith no
experience in government. On the ground, many are impressed with the PM as an
individual and his ability to work hard, his modest upbringing and concern for the
under-privileged.

One would have thought the severe distress in rural India—first, due to two con-
secutive poor monsoons and, later, due to the collapse in crop prices—would have
caused resentment in the farm community. The NDA did very little by way of agri-
reformsand,while it did raise support prices sharplylast year, little was procured. But,
the 6,000 payment to farmers, most of whom received at least one installment in
February,seems to have revived the faith and assuaged their concerns for the moment.
Indeed, if the exit poll numbers are to be believed, even the pain of demonetisation
and GST have been brushed aside, if not forgotten. Some say the poor appreciate the
crusade against corruption and are content to see the better-off suffer.

Even the losses to farmers from the tens of thousands of straying cows—which
have damaged the crop, and have required farmers to
spend ¥10,000-15,000 on fencing their fields—doesn’t
seem to have angered them. It is possible thiswill cost the
BJP a few seats, but, by and large, farmers seem to willing
to forgive the government. If the exit poll numbers are
right,the NDA is perceived to be a government that cares
forthe poor.The several social welfare schemes—Ujjwala,
Swachh Bharat,Ayushman Bharat and the eleventh-hour
Kisan Samman Yojana—have been appreciated.To be sure,
these schemes maynot have been the big success theyare
made out to be. But, the effort has been appreciated.

Also,the PM focusing the discourse on national issues
has worked with the masses. To be sure, making the Bal-
akot strikes an election issue and references to the army
as Modi sena were strictly avoidable, as was the PM ask-
ing forvotes in the name of the army. But, the tough-on-
terror narrative, after the Pulwama attack in which 44
jawans were Kkille, seems to have struck a chord. Perhaps,
what the recent military action between India and Pak-
istan has done is to make people more conscious of the
problems on the border. There may be no real military threat at this point, but peo-
ple want to feel safe and secure. Again, the exit polls suggest the electorate clearly
believes Modi is a strong, decisive leader capable of protecting the country, even if
he is considered to be autocratic.

The numbers also suggests that much of the electorate is ignoring the NDA’s
Hindutva agenda.While,in some parts of the country (West Bengal, for instance), the
appeasement of minorities has upset the majority community—and could cost the
TMC more seats than it may have anticipated—there seems to be little concern on
Hindutva.It is possible that the lack of jobs and the general weak state of the econ-
omy is compelling people to be practical.

Even the corporate community in Mumbai,which islargely not comfortable with
the NDA’s Hindutva agenda, knows the economy needs to be in strong hands. So, they
are setting aside their secular ideals and their discomfort with the BJP fielding the
likes of a Pragya Singh Thakur, a terror accused, as a candidate. Of course, the busi-
ness community is small. In general, though, the exit polls suggest the electorate is
not overly concerned about issues that other have highlighted—for instance, the
devaluation of institutions.

One can’t really say that the Modi government has done a great job on the econ-
omy—there has been very little progress or none at all in reforming labour laws and
a lot more could have been done to attract foreign capital where the approach has
been unduly conservative. Despite all the noise on MUDRA loans, it doesn’t look like
small businesses are flourishing. Growth is decelerating, demand is weak and there
islittle private investment. But, there is little doubt the IBC has been a game-changer,
without which the banks would have remained riddled with bad assets with the pro-
moters continuing to take them for a ride. If the markets have rallied and the rupee
has rebounded, it is evident India Inc wants a second NDA innings.

RainbowRUNNER

Dutee Chand coming out as gay must be celebrated as that will
drive greater acceptance of LGBTQI rights and expression

The NDA did very
little by way of
agri-reforms and,
while it did raise
MSPs sharply last
year, little was
procured. But, the
Kisan Samman
Yojana payout to
farmers in February
seems to have
revived the faith

NDIAN SPRINTER DUTEE Chand’s is a singular story of struggle. Born in a poor
family in one of India’s poorest states,surviving in athletics—much less making
her mark—should have seemed impossible. But,Chand did much more than make
her mark. She took on the International Association of Athletics Federations
(IAAF) over its hyperandrogenism rule.“Hyperandrogenism”is a sanitised, impersonal
term—Chand’s was a deeply personal fight for dignity,one in which her genderand, by
extension, her achievments as an athelete were questioned. She emerged from it
stronger,in her own words, although she had felt unfathomable vulnerabilitywhile the
controversywas unfolding.That experience and the strength that it left herricherwith
is perhaps what has helped her now to come out as gay, looking forward to a life
togetherwith her soulmate,a girl from hervillage. Chand will be running intowalls of
opposition not just from the deeply conservative society of her home state but also
her family—her mother has reportedly refused to accept Chand’s homosexuality.
Though homsexuality is nolongerillegal in India, it is still taboo. This is why push-
ing acceptability of homosexualityand LGBTQI individuals in India will require more
public figures to support LGBTQI rights—and if they are themselves part of the rain-
bow collective, all the more better.In the last fewyears,a handful of people in public
life,including business leaders, Bollywood figures, writers, etc, have come out of the
closet. That has helped move the conversation along. Chand’s coming out is, how-
ever, unique because, though she has received fame and international exposure as
an athlete, her growing up years—when most LGBTQI individuals have to grapple
with painful questions pertaining to their sexuality—were spent in a milieu that is
antagonistic to LGBTQI expression and rights. To have overcome that, and battled
questions on gender, is what perhaps arms Chand with a nuanced understanding of
thefearsand anxieties of LGBTQI individuals from the economically weaker sections.
Chand’s coming out, therefore, must be celebrated. It will go a long way in making
LGBTQI rights a part of the mainstream conversation and, eventually, help drive
their acceptance.

Opinion

T THE END of Exit Poll
night, my co-panellist and
political scientist/psephol-
ogist at CNN-IBN, Rahul
Verma, turned to me and
quipped, “Congratulations, You got the
Exit Polls right”! By the strangest of coin-
cidences, the election forecast (for BJP
and Congress alone) contained in my
book Citizen Raj (and reproduced here),
the exit polls seemed to centre around
270-280 seats for the BJP and around
50-60seats forthe Congress. Myattempt
(and forecast made in February-Mach)
was 274and 57 seatsrespectively forthe
BJPand Congress.

Itisno“triumph”to forecast correctly
the exit polls. What matters is the real
McCoy which we will all know on May
23rd. Until then, we can speculate,and
updateasIdobelow.Andwe canbegin to
discusswhat Election 2019 mayhaveall
beenabout (asneedless to say,we haveall
been doing for the last six months.)

The first point to be made is that this
election was different as witnessed on
the major English TV networks. Briefly,
we have been told that this election was
about voting your caste; that, unfortu-
nately,it was not about economic devel-
opment and what matters to the poor;
thatitwasnotabout unemployment,job
losses, and farmer distress; unfortu-
nately,itwas not about the palpable fear
among Indians, especially among intel-
lectuals and those belonging to the
minoritiesand the scheduled castes; that
it was not about data suppression,
manipulation of data, and not about
fudging of data (as claimed by the politi-
cal opposition to Modi).

I travelled to Karnataka in April
2018, to MP and Rajasthan in Novem-
ber 2018; toWest Bengaland UPin May
2018.Ihave talked to manya taxidriver
and non-elite voter. Indeed, constantly,
the discussion with voters has revolved
around economicissues.Farmer distress
was often talked about in UP, though
unemployment discussion was spotty.
In UP, the one state where the polls are
suggesting the BJPwill lose only 10-15
seats from the record 71 level in 2014,
almosteveryruralvoter,young,and old,
and even those too young to vote, men-
tioned the menace of the holy cow.And
no one seemed fearful of expressingany
opinion,and doing so openly.

At the same time, and in direct con-
trast to the expectations of Delhi-
Lutyens-Liberal-Khan Market media, the
delivery of social services to “poor” indi-
viduals (those belonging to the bottom
70 % layer of the income pyramid) was
often talked about. List the benefits—
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roads, toilets, LPG gas, houses, health
insurance, bank accounts, bank trans-
fers.Alot of individuals claimed theyhad
never been “touched” by government
policies, except now. Another aspect
often mentionedwas the absolute qual-
ity of leadership provided by PM Modi
(i.e.notjust thathewas much betterthan
the rest). They trusted him, and despite
several faults, wanted to vote for him.
Give him another chance, and maybe
another.Andyes,and somewhat surpris-
ingly for me, the rural voter often men-
tioned that Mr. Modi had enhanced
India’s standing in the world. I say sur-
prisingbecauseIbelongto DLLK,and we
elitefind it difficult tounderstand whya
rural voter should be worried about
India’s standing in the world.

Thatisacardinal mistake,and vividly
illustrates why DLLK got this election so
wrong (again, assuming exit polls are
right—I believe they will be). This is a
changed, educated, aspiring, middle-
class India. Those who are not yet truly
middle-class (about 50 % of the popula-
tion)wantto get there,and want toknow
the means to get there.

These are some of the fundamental
reasons forwhytomeaModivictorywas
not a surprise. There is a major “techni-
cal” reason why those expecting a gen-
uine fight-back by the political opposi-
tion were likely to be disappointed. One
important factor behind the “structural
change” Modi election of 2014 (some
disparagingly,and dismissively, called it
an exceptional “Black Swan” election)
was the margin of victory in some key
states.In Gujarat, in 24 of 26 seats, the
BJPwon bya margin of more than 10 %.
In Madhya Pradesh, 22 of 29 seats; in
Mabharashtra 22 of 23 BJPwinswerewith
10+ margin; and in Rajasthan 20 of 25
fights. All these states there was no
alliance to consider—they were straight
fights between the Congress and BJP.1
also conjectured in Citizen Raj that per-
hapsthe most unfortunate even tobefall
the Congress (and DKLL members) was
that the Congress won three states in
December 2018. This lulled them into
thinking that they had a good chance of
makingacome-backinthesestates,and
therefore all India. Congress supporters

Fraught with potential litigation

The lenience on valuing inter-branch transactions
allowed in GST could lead to litigation if businesses
adopt a nil or a drastically reduced value, prompting

disputes with the taxman

IT IS IMPERATIVE that businesses
obtain aregistration in each state where
they have an establishment or any busi-
ness activity is undertaken even if such
activities are only provided to the head
office of such businesses.Here,we discuss
some of the key issues surrounding the
valuation to be adopted for taxing such
support services under GST.

With the levy of tax on inter-
branch/office transactions,every supply
of goods orservices orbetween the estab-
lishments of the same business, but
located in different states orhaving sep-
arate registrations, would now be
required to be tracked by the businesses
for the purpose of payment of tax.

As these transactions are within the
same legal entity, it would typically not
involve any consideration and thereby
carrynovalueto estimate the GSTliabil-
ity. Consequently, there arises a need for
attributing an appropriate value for
thesetransactions.Thisisforthe purpose
of arriving at the amount of tax liability
tobe discharged thereon.

With regard to this, the GST law has
prescribed the following values to be
adopted forsuch transactions,in the fol-
lowing order,as mentioned below:

m ‘Open Market Value’ of such sup-
plies; or

m Value of supply of goods or services
of like kind and quality; or

m 100% and 10% of the cost of pro-
duction or manufacture or the cost of
acquisition of such goods or the cost of

provision of such services; or

mValuedetermined using reasonable
means, consistent with the principles
and provisions under the GST law.

In addition to the above, the provi-
sionsalso state that wherever the recipi-
ent is eligible for full input tax credit of
the GST applicable on such inter
branch/office transactions, the value
declared in the invoiceraised by the sup-
plying branch/office,shall be deemed to
be the ‘Open Market Value’ of the goods
orservices.Onaconjointreading of these
provisions, it can be understood that
where the recipient/receiving branch/
officeiseligible foravailing the full credit
of the GST chargeable on such supplies,
whatevervalue is charged in the invoice
by the supplier/supplying branch shall
be considered to be the ‘Open Market
Value’of such supply.

Also, as the supplies undertaken at
thebranchlocationsare essentiallyinput
services provided to thereceivingbranch
forthe furtherance of business,such sup-
plies shall be eligible for the full credit of
the GSTdischarged on thevalue of these
supplies.Accordingly,as the full credit is
available, businesses can adopt any rea-
sonable estimate of the costs of as the
value for payment of GST.

Interesting to note is, as the above
provisions provide a certain amount of
lenience in thevalue tobeadopted,busi-
nesses may choose toadoptnil orvalues
which are far lesser than the costs of
such supplies. This could then be dis-

-4

) - S
e
" N

were seriousin believing that they could
getwithininches of theirlong term post-
1991 median of around 140 seats it
helped that the DKLL media was domi-
nantlyontheirsideand theydid nothave
to counter questions about the basis for
the Congress musteringa ten percentage
point swing in head-to-head competi-
tion with the Modi led BJP.

There was something else that hurt
the Congress besides hope. It is that the
odds of a dynast from the freedom-
fighter era would still work charms. I
have said it before many times (even
when Manmohan Singh was PM, and
before) the Congress needs to shed the
dynasty tag.That won’t guarantee them
a revival—but it is an absolutely neces-
sary condition. Understanding this may
havebeen the majorreasonwhyIgotthe
exit polls right. In the inside flap of Cizi-
zen Raj, I state,“Will the Rahul Gandhiled
Congress emergs as the single largest
Opposition party; orwill itbecomeirrel-
evant and be relegated to electoral his-
tory? Most likely,and in the same order”.

US president Donald Trump

| just don't want them to have nuclear weapons, and
they can't be threatening us. ... I'm not somebody
that wants to go into war... But you do have situations
like Iran, you can't let them have nuclear weapons

There will be time to consider the
futurein the future.The table below pro-
vides my “last-minute” adjustments to
my over two month old forecast. Not
much change for the BJP except for West
Bengal and Odisha. In West Bengal, the
bet has to be that Hindus from the TMC
move towards the BJP; they have a
mountain to climb in terms of margins,
and movement from theTMCwillhavea
twotothreetimeslargereffect on the BJP
chance ofvictorythanamovement from
the Left or the Congress (unless they en-
masse move towards the BJP).I believe
that West Bengal will reflect the deep
polarisation induced by the so-called sec-
ular Mamata Banerjee’s Muslim
appeasement policy.

Odisha is the other major change in
myforecast—anincrease from 6 seatsin
Citizen Rajto 13 seatsnow.Thereisa 50-
50 chance that the BJP wins both the
Assembly and the Lok Sabha election. If
this happens then the BJP could proceed
towards the 300 mark.

Forthe Congress,itisdifficulttoiden-
tifyasilverlining.In mybook,Thad spec-
ulated that Karnataka might be the only
state in the countrywhere the Congress
would reach double-digits; it now
appears that therewillbe no statewhere
Congressis able to achieve that status.If
this doesn’t herald the beginning of the
end of the Congressaswe have known to
love,and hate,over thelast 50years,then
I frankly do not knowwhat will.

Election 2019: Does BJP do better than the exit polls?

Total | Wonin Citizen Updated Wonin Citizen Updated

seats 2014 Raj 2014 Raj
Big states 502 39 54 41 256 Uty 258
Andhra Pradesh 25 | 2 2 0 2 3 2
Assam 14 | 3 2 2 7 9 9
Bihar 40 | 2 1 1 22 19 17
Chhattisgarh 11 1 6 4 10 5 6
Gujarat 2 | 0 3 0 2 24 26
Haryana 10 | 1 1 1 7 7 9
Jharkhand 14 0 1 3 12 8 10
Karnataka 28 9 10 6 17 12 21
Kerala 20 | 8 6 9 0 2 2
Madhya Pradesh 29 | 2 4 5 27 25 24
Maharashtra 48 | 2 2 2 23 23 23
Orissa 21 | 0 0 0 1 6 13
Punjab 13 | 3 4 8 2 4 2
Rajasthan 25 | 0 5 2 25 20 2%
Tamil Nadu 39 | 0 0 0 1 3 3
Telangana 17 | 0 1 0 1 2 2
Uttar Pradesh 80 | 2 A 2 71 62 55
West Bengal 42 | 4 2 0 2 10 15
Small states 41 5 3 2 2 30 30
Total 543 | L 57 47 | 282 274 293

Source: ECI; authors database on Indian Elections as used in Citizen Raj
Notes: The Congress forecast is reported on page 197 Of Citizen Raj and the BJP forecast on page 211

DALVI

Partner and deputy head (indirect tax),
KPMG in India Views are personal

puted by tax authorities, leading to liti-
gations in some cases. Further, such
practices could alsoresultin the supply-
ing branch/office locations not being
able to make use of the Input Tax Credit
of the goods or services orboth received
by them from third parties.

Forinstance, if the cost of goods pro-
cured is ¥100 and the GST paid thereon
is¥18 (i.e.,@ 18%),and these goods have
been transferred to another branch of
the entity for a value of I50 with GST of
39 (@ 18%), then the receiving branch
would only be able to avail the credit of
GST of %9 declared in the tax invoice by
the transferring branch. The balance
credit of Y9 shall remain with the trans-
ferring branch and not be available for
utilisation by the receiving branch
towards the output of GST on the subse-
quent supply of the said goods.This dec-
laration of lower values in the invoices,
more often than not, could lead to accu-
mulation of credits at the transferring
branch.On the contrary,adeclaration of
highervaluesin the invoices,could result
in accumulation of credits at the receiv-
ing branch in the absence of any sub-
stantial output tax liability.

In ordertoavoid such scenarioslead-
ing to possible litigation and unutilised
credits, it would be advisable for busi-
nesses to consideradopting appropriate
valuation mechanisms, based on evalu-
ating the facts on a case-to-case basis.

With contributions from
NVijay Kumar, CA

LETTERS TO

THE EDITOR

A much-needed

respite

It is good that this impatient nation
gets a few days to ponder over the
ethos, evolution and the economy
of the period that we are passing
through. Nationalism can not be
reduced to gross majoritarianism,
nor liberalism the sole measure of a
progressive democracy. Similarly,
politics does have its genesis in
confrontation, but the reverse
would be the very antithesis of
socio-political evolution. The "Us vs
Them" needs to yield to the
notion—We and the problem. As
innovation and technology skew
distribution of wealth and income,
inclusiveness can not be sole
mantra of a rewarding economy. As
newer economic theories get mis-
applied, attempts at political
correction follow and so would the
opposite. It is to be hoped that
while a strong opposition may be
known to provide the checks and
balances in informed governance,
wisdom gained hard would not be
easily swept away by a runaway
majority either.

— R Narayanan, Navi Mumbai

Exit polls’ reliability
Indian TV channels conducted their
exit poll survey on only 2 lakh
people across the country, whose
voice extrapolate to predict the
outcome of the Lok Sabha
elections. This is laughable and
proves that the exit poll prediction
or survey cannot be trusted.

— Bhagwan Thadani, on e-mail
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liminating
circular

arguments
around 5G

What is the clear path forward so that
India doesn’t fall behind? Digital India
will have little meaning without 5G

HE NEW-AGE 5G technology
has the potential for a major
societal transformation in
India.” This visionary state-
mentwas presented twoyears
ago at the Government High Level 5G
India 2020 Forum. Since then, there has
been much hype about bringing 5G to
the country.At the forum, it was empha-
sised that this time India would not miss
the boat on implementing advance-
ments in communications,like the coun-
trydidwith 3Gand 4G.This filled uswith
ebullient hopes of a truly Digital India at
the forefront of the 5G revolution. How-
ever, the ground reality, as it relates to
implementation, has been a different
story—one fraught with conflicting
stakeholder positions, and inability to
trigger the huge investments required for
5Gimplementation.
Globally, 5G rollout has begun. As
many as 211 operators in 87 countries

have invested in 5G technology. As of
March 2019, 15 operators around the
world have been offering commercial 5G
services. In India, not a single large live
trial has been initiated, and the guide-
lines for the release of experimental or
trial spectrum are still work in process.
With a minimum of 6-12 months of
intensive 5G live trials required prior to
release,we are already over a year behind
other nations.

The Department of Telecommunica-
tions (DoT) has laid out a 100-day 5G
action plan thatincludes the commence-
ment of 5Gtrialsand policy surrounding
this technology. While this is a welcome
start,evenif spectrum is provided readily
and trials are completed rapidly, are we
ready to introduce 5G? I'm afraid we are
not, particularly with regards to critical
infrastructure comprising of optical
fibre, thousands of small cells and street
furniture in a dense network, millions of

ILLUSTRATION: SHYAM KUMAR PRASAD

public WiFi hotspots, as these have to be
created. And what about investments?
Deloitte estimates that India needs a
massive I5 lakh crore (§70 billion)
investment tobring in 5G.Wherewill this
investment come from?

Let’s look at one of the most impor-
tant stakeholders—the telecommunica-
tions service providers (TSPs) who con-
stitute the backbone of the sector. They
are fighting to keep their heads above
water. The collective debt of TSPs stands
at ¥4.2 lakh crore (according to ICRA).
Once at the forefront of global innova-
tion, TSPs are now focused on survival in
the face of challenges like the extremely
high duties and levies theyare subject to,
astronomical spectrum pricing, out-
moded regulatory framework and a
fierce marketplaceresultingin one of the
lowest user tariffs globally. The will may
be strong, but where would they find the
business case for huge 5G investments?

So,what can be done to

is that much of our infrastructure is an
amorphous mix of technologies with
much of itanalogue,and cannot support
the speeds that 5G needs.

It is evident that the road to 5G is
laden with some obstacles. The good
news is that we donot have toembarkon
a voyage of discovery to figure our way
out. The solutions are clearly defined in
the world-class National Digital Com-
munications Policy 2018. To reiterate—
the first step towards 5G implementa-
tion in India is raising the investments.
Recently,two global bodies have strongly
advised thisand commented on the need
for a 5G investment-friendly environ-
ment prior to its implementation.

The first, the esteemed International
Telecommunication Union (ITU)
recently released a report (Setting the
Scene for 5G: Opportunities and Chal-
lenges) that,among other things, states,
“5Gis expected to play a key role in digi-
tal economies, improving economic
growth,enhancing citizens’experiences,
and creating new business opportunities.
Despite such benefits,care must be taken
in establishing the commercial case,and
whether 5Gisareal priority for the econ-
omy. Until the investment case is com-
pelling, the industry and policymakers
should approach investment with cau-
tion while enhancing the quality and
availability of 4G networks.” ITU further
stresses that 5G is likely to increase the
global digital divide—since viability is
likely to be in dense urban areas.

The second authority, the GSMA, the
apexworld body for mobile communica-
tions, released recommendations in its
report ‘India: Becoming 5G-ready’. It
emphasises the need for a supportive
investment and taxation policy and the
necessity to move away from legacy reg-
ulatory structures and towards a whole
new government paradigm. Indeed,
here’s one example of howarbitrary taxes
and levies affect TSPs today. Mobile
devices are taxed at 12% while the tele-
com service, which is the key driving
technology, is subject to 18%.Both need
tobealigned toan even 12%.GSMAalso
points out “the current state of mobile
coverage in India does not warrant the
5% USOF levy, particularly compared to
universal service levies in other coun-
tries.” It recommends that the current
levybe reduced or phased out gradually.

So, does India have a choice whether
toadopt 5G orwait it out? We believe not.
As the High Level 5G India 2020 Forum
pointed out, there are huge economic
benefits toberealised acrossvariousver-
ticals that we cannot afford to let float

away. Illustratively,arecent

facilitate a more attractive ————————— study modelling Pune asa

business environment?
Spectrum allocation and
pricing play the most signif-
icant role—Indian spec-
trum prices are some of the

The road to 5G is
full of obstacles.
However, we do

‘smart city’ estimated that
it can unlock an incremen-
tal value of 30% GDP val-
ued at ¥80,000 crore over
sixyears.This is foran area

highestintheworld and the not have to embark of 331 sqkmanda popula-

allocated quantity well
below global best practices,
while 409% of the spectrum
is lying unsold. There is an
urgent need to review the
auction design and the set-
ting of the reserve prices,as
pointed out by expert

on a voyage of
discovery to figure
our way out. The
solutions are the resulting growth
clearly defined in
NDCP 2018

tion of 3.5 million. This
study enabled the city to
drive numerous digital ser-
vice initiatives to capture

potential of 15% CAGR
(Purushottam Kaushik,
L&T).And this is about just

researchagencyICRIER. The iee——————————————— onc city—imagine this

spectrum issue needs to be
immediatelyresolved, else our forayinto
5Gwill continue to be very challenging.
Here the government might also like
to take a page from Singapore, which
decided not to levy any spectrum fees in
order to free operators and bring in
advanced technologies. This is an excel-
lent strategy to foster an ecosystem for
innovation and, in the end, consumers,
TSPs and the government will benefit.
The next major issue to discuss is
infrastructure.To realise the potential of
5G, we require a dense, high-quality,
bend- and pressure-resistant optical
fibre network. This enables much faster
and reliable speeds that empower 5G
technology. Only one operator in India
currently has a 4G network that can be
upgraded to 5G fairly quickly. The rest,
having started operations in 1995, run
on legacy networks of 2G, 3G and 4G.
While we pleasantly dream of ahomoge-
neous Digital India, the unfortunate fact

evaluation across the coun-
try.We canreap mind-boggling benefits!
Since the setting-up, in the fourth
quarter of 2017, of the High Level 5G
India 2020 Forum, much was accom-
plished by the group, but far more could
have been done in creating awareness as
well as infrastructure and issuing the
required policies. Even large-scale trials
that were planned from December 2018
onwards could have been completed by
now, and India could well be auctioning
spectrum after correcting the pricingand
getting ready to launch 5G services
shortly—at least in some locations with
requisite infrastructure. Unfortunately,
we have missed that bus and will have to
race at double speed to try and ensure
that the gap already created between us
and other nations does not widen fur-
ther. Moreover, Digital India will have lit-
tle meaning without 5G.
(Chandana Bala assisted with
research inputs)

IBC has passed
many litmus tests

BATRA

Managing partner & head, Insolvency
Practice, Kesar Dass B & Associates

It will continue to weather rough storms

ACK OF CLOSURE IN many insolvency cases in
the mandatory 270 days is being interpreted by
some as a sign of the looming dark storm over the
Insolvency and Bankruptcy Code (IBC). The scep-
ticism, to say the least, is unfair.

There are many causes behind missed timelines.Asound
legislation, IBC was hastily drafted. Gaps were spotted fol-
lowing operationalisation in December 2016, prompting
stakeholders to frequently approach the National Company
Law Tribunal (NCLT) to seek clarifications.The NCLT started
functioning with scant infrastructure. Established out of a
vacuum, the NCLT had no institutional experience.A dozen
NPAs, comprising 25% of total NPAs,were pushed into IBC
by RBI at the nascent stage (July 2017) of the law. Another
three dozen big cases followed.The stakeswere high in these
cases and they captured the mindscape of the nation. But
the success of IBCwas not tobe measured only from the out-
come of these 12 cases. This, surely,was not the intent.

The government amended IBC twice and the Insolvency
and Bankruptcy Board of India tweaked the regulations over
adozen times.On top of that,section 29Awasintroduced in
November 2017 when many cases had made significant
progress.Disqualification of promoters caused disruptions,
requiring recommencement of process in many cases.India
doesnot have a developed market for distressed assets.With
promoters disqualified, the pool of bidders shrunk further.
This, too, caused slowdown of closure. The cadre of insol-
vency professionals was built from scratch.Itis only normal
they take a reasonable time to gain a grip on the insolvency
process.Promoters struggled to reconcilewith the reality of
losing control of their companies, leading to litigation in
many cases. Bankers, too, took time to comprehend theirnew
role in the creditor-in-control avatar of IBC. It was well
known that IBC will have to sail through some rough cur-
rents in initial days. Why be so terribly disappointed?

Notwithstanding the odds,IBChas progressed leaps and
bounds. In a little over two years, 14,000 cases have been
filed,of which the NCLT ordered commencement of resolu-
tion process in 1,858 cases, 152 were closed on appeal,
review or settlement, 91 were withdrawn on account of set-
tlement under section 12A, 94 yielded resolutionsand 378
resulted in liquidation. As on March 31,2019, 1,143 cases
were undergoing resolution process.The resolution process
yielded resolution of 94 cases, resulting in the settlement of
claims of financial creditors of ¥1,73,359 crore.These cases
include six out of the 12 large accounts. The overall recov-
ery is 43% (X74,497 crore) to financial creditors, while the
correspondingliquidationvalueis ¥38,44 3 crore.This is,by
no means,a small feat to achieve in a little over two years.

Comparingitwith the painfully slow speed of casesin the
pre-IBC regime, the progress made by IBC in 27 months
appears to be a sprint. Earlier, the average life of cases rec-
ommended for restructuring was 4-8 years and those rec-
ommended for winding up even longer. The recovery rate
(cents on the dollar) in Indiawas 25.7,as opposed to 71.9 in
high-income countries. In 2014, India ranked at number
134 onthelist of 189 countriesin ‘closingabusinessindex,,
which jumped many notches up to 108 after IBC.

Judging IBC from the prism of failed timelines in a few
initial cases is taking a narrow view of the law.A good insol-
vency law enables market participants to accurately price,
manage and control default risks and corporate failure,and
encourage sound credit practice.It enhancesaccess to credit
while reducing its cost. An effective exit law promotes
responsible corporate behaviour by encouraging higher
standards of corporate governance and financial discipline
to avoid consequences of insolvency.With the introduction
of IBC, the defaulter’s paradise is lost. Abehavioural change
can be seen amongst borrowers. Default is now taken seri-
ouslyand debtors are cuffing out money to clear their dues.

IBChasweathered initial storms.Thereisnoreasontobe
alarmed because timelines have been missed in some cases.
Setting a 180-day timeline was, in any case, an immensely
aspirational (though commendable) goal, as such short
timelines do not exist even in the UK,where it takes 1-2 years
for casesto close.This is not to saywe should wait and watch.
As Joyce Meyer said, “Patience is not the ability to wait, it’s
how we behave while we’re waiting.” Some calm, composed
and objective measures are required, without indulging in
finger pointing.The infrastructure of the NCLT has improved
significantly, and with the appointment of 32 new mem-
bers, proceedings are expected to only speed up.

IBChas passed manylitmus tests.There is noreason why
itwill not continue toweather rough storms and march with
greater strides.The view from the high road is only sweet.

eToo—A MANIFESTA-

TION of women power—

originated in the wake of

sexual harassment of

women especially in the
film industryand atworkplaces,but herel
do not intend to deal with any such con-
cern.l have just thought of borrowing this
phrase and use it for political parties—
pan-India orregional—who are nowvying
with each othertowoo the poor farmer by
announcing direct cash transfers or some
sort of a minimum income guarantee
scheme. This new kind of ‘MeToo’ move-
ment has emerged during last year or so,
withan eye onwinning the elections,both
at the central and state levels.

Before cash transfer schemes, loan
waivers was the weapon used by political
parties.Theseloan waivers were never fully
implemented due to lack of resources,
non-availability of correct information
about poor farmers, inefficient imple-
mentation machinery at ground and at
the state-level, and the absence of politi-
cal will after the elections were over.

Nowwe seea MeToo movement of cash
transfers by political parties.There are five
states in this group (Telangana, Odisha,
Madhya Pradesh, Jharkhand and Sikkim).
The ruling BJP-led NDA-2 at the Centre
had launched the Pradhan Mantri Kisan
Samman Nidhi Yojana (PM-KISAN) and
the Congress announced the Nyuntam
AayYojana (NYAY) in its election manifesto
if voted to power at the Centre. This group
would be expanding as and when various

Uplitting the poor
Indian farmer

Now, a MeToo for
farmers’ redressal
as well

SANGAL

The author is a former ISS and UN consultant

stateassemblyelectionsareannounced in
the future, and would continue to swell
until the bubble bursts, as it happened
with loan waivers, which no party talked
about in these general elections.

I may sound pessimistic, but it should
benoted thatall cash transfer schemesare
based on the concept of the Universal Basic
Income (UBI), which originated in some
western countries long ago. The UBI was
neverimplementedinits fullmeaning out
there, and only experimented for short
periods in some countries and then was
abandoned. Even in India, in Madhya
Pradesh, the SEWA (Self Employed
Women’s Association), in collaboration
with the UNICEF, took up such a pilot pro-
ject in nine villages (including one tribal

village) in 2014 (under the BJPregime), but
it was not replicated in other villages
despite the protagonists of the UBI calling
it a successful experiment. Why is this so?
Has any scientific evaluation been done?
These are unanswered questions yet.
Now, since this MeToo movement of
direct cash transfers to the poor has gen-
erated so much public interest as well as
fury (after all, it is taxpayers’ money), let’s
evaluate the pros and cons of the two
major schemes, i.e. PM-KISAN and NYAY.
Let mefirst dwell on salient features of
both the schemes.Under PM-KISAN, every
small and marginal farmer (excluding
landless agricultural labourers) would get
%6,000 per year in three equal instal-
ments, the scheme would cover 12 crore

farmers, and the estimated expenditure
for the financial year would be 75,000
crore,which is about 0.3% of our GDP.
Instead, NYAY would provide 72,000
yearly (36,000 per month) to the bottom
20% of the poor,covering 5 crore families
(about 25 crore people). This scheme
entails an expenditure of nearly ¥3.6 lakh
crore annually (1.5-2% of GDP).
Assuming that the BJP-led government
regains power at the Centre when the
results of the general elections are
announced on May 2 3,the moot question
thatwill arise iswhether PM-KISAN would
achieve the objective of doubling farmers’
income by 2022 and also of the landless
agricultural labourers (who constitute a
sizeable 25% of poor farmers)? I think

both these objectives seem unlikely to be
achieved simply because the amount
%6,000 peryearis too meagre and limited
to landowning farmers and not landless
agriculture labourers. It is also thought
that such a small amount may not even
impress the poor farmers and, therefore,
the BJPmay not have gotten extravotes on
account of this schemein the general elec-
tions. If the Rythu Bandhu Pathakam in
Telangana greatly helped the incumbent
TRS government to win the state assem-
bly electionswith a two-thirds majorityin
December 2018, it was because the bene-
fit under the Rythu Bandhu was 325,000
per hectare of land (with no cap on land-
holding size, unlike PM-KISAN).
Now,coming to the Congress’s NYAY, it

envisages assuring a monthly income of
%¥12,000 to a household by providing
36,000 per month to the head women (a
step towards women empowerment) of
the family. Although the amount appears
reasonable,thereisno clarityon howsuch
a heavy expenditure of ¥3.6 lakh crore
would be managed when we are fiscally so
tight. Will the Congress-led government,
supposing it comesto powerat the Centre,
resort to enhanced taxes, which it can ill-
afford, or will it cut down on existing
farmer subsidies like on water, electricity,
seeds, fertiliser, etc,which would be coun-
terproductive? Another alternative would
be to cut down expenditure on the ongo-
ing projects and programmes. I do not
think there can be any such itemswithout
affecting the country’s development and
security in many ways. Coming to the
implementation aspect,thereisno clarity
on how the scheme would be imple-
mented in phases. It would have implica-
tions fordeciding annual outlays, year-on-
year, if and when the scheme is rolled out.
It may be remarked in passing that
some economists seem sceptical of the
success of both PM-KISAN and NYAY, as
these provide money without any useful
contribution by beneficiaries. It’s against
the fundamental principles of economics.
Inview of all this, the poor of the coun-
try would want to know “Kab aayenge
acche din?” from the BJP and “Kya ab hoga
Nyay?” from the Congress. The MeToo
group of our worthy politicians should
answer these pertinent questions soon.
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LXPLAINED

FAact CHECK, GROUND REALITY

HOW THE KILOGRAM HAS CHANGED,
WHY YOURBODY MASSHASNOT

KABIRFIRAQUE
NEW DELHI,MAY 20

THE KILOGRAM is no longer what it used
to be. It still means the same amount of
mass as before, but the way it is defined
changed across the world on Monday,
World Metrology Day.

In India, schools and technical insti-
tutes have been advised to incorporate the
change in their syllabi. The National
Physical Laboratory (NPL), custodian of the
fundamental units of measurement, has
sent recommendations to the NCERT, the
All India Council for Technical Education,
the IITs, the NITs, and other institutions.

How has the definition changed? Will
it affect the way we measure body mass
or weigh our groceries?

Why the change

The global standards for measure-
ment are set by the International Bureau
of Weights and Measures (BIPM), of
which India became a member in 1957.
At BIPM in Sévres, near Paris, stands a
cylinder of platinum-iridium locked in a
jar.Since 1889, the kilogram has been de-
fined as the mass of this cylinder, called Le
Grand K, or International Prototype
Kilogram (IPK). In India, NPL maintains
the National Prototype Kilogram (NPK-
57),whichs calibrated with IPK.

The IPK was the last physical artifact
used to define any of the fundamental
units. “What guarantee is there that that
the IPK kept at BIPM has not changed?”
NPL Director Dinesh K Aswal told The
Indian Express. IPK would put on a little
extra mass when tiny dust particles set-
tled on it; when cleaned, it would shed
some of its original mass.

Scientists have long stressed that the
fundamental units should be defined in
terms of natural constants. On November
16,2018, following a vote at BIPM, repre-
sentatives of 60 countries agreed that the
kilogram should be defined in terms of
the Planck constant, Aswal said. The
Planck constant is a quantity that relates
a light particle’s energy to its frequency.

Using a machine called a Kibble bal-
ance, in which the weight of a test mass
is offset by an electromagnetic force, the
value of the Planck constant was fixed,
the kilogram was redefined, and the date
for the new definition was fixed for May
20,2019, Aswal said.

What does not change

What was 1 kg earlier is still 1 kg to-
day. A person hoping to lose weight
would still need to shed the same num-

Ty

Areplica of Le Grand Kat BIPM in
France. From 1889 until Monday, the
cylindrical piece of metal was the
standard for the kilogram . Reuters

ber of kilos she had targeted earlier, and
a shopper would not be paying any more
or less for their groceries.

All that has changed is the definition,
for the sake of accuracy. As Aswal ex-
plained, a mass measured as 1 kg earlier
would have meant 1 kg, plus or minus 15-
20 micrograms. Using the new definition,
amass measured as 1 kg will mean “1 kg,
plus or minus 1 or 2 nanograms”.

Measure for measure

The new definition for kilogram fits in
with the modern definitions for the units
of time (second) and distance (metre).
Today, the second is defined as the time it
takes for a certain amount of energy to be
released as radiation from atoms of
Caesium-133. Once the second was de-
fined, the metre fell into place. By its mod-
ern definition, a metre is the distance trav-
elled by lightin vacuumin 1/299,792,458
of a second (which is already defined).

This is where the Planck constant
comes in. It has been measured precisely
at 6.626069... x 10°(-34) kilograms per
second per square metre. With the sec-
ond and the metre already defined, a very
precise definition for the kilogram follows.

Along with the units of time and dis-
tance, the unit of luminous intensity (can-
dela)is already defined in terms of a natu-
ral constant. On Monday, along with the
kilogram, the units of current (ampere),
temperature(kelvin ),and amount of sub-
stance (mole) too took on new definitions.
That covers all seven fundamental units.

The modern definition of the second
has already helped ease communication
across the world via technologies like GPS
and the Internet. Scientists have often
been quoted as saying the change in the
kilogram’s definition will be better for
technology, retail and health.

THE SEVEN FUNDAMENTAL UNITS

UNIT QUANTITY HOWIT IS CALCULATED

Metre Distance Based on speed of light

Kilogram  Mass Calculated from Planck constant
Second Time Based on radiation of caesium-33 atom
Ampere Current Based on electron’s charge

Kelvin Temperature Based on Boltzmann constant

Mole Amount of substance  Based on Avogardro constant

Candela Luminous intensity From efficacy of light of specific frequency

Gioogle has suspended business with Huawei.

SHRUTIDHAPOLA & ANUJ BHATIA
NEW DELHI, MAY 20

GOOGILEIS suspending some business with
Huawei, and this could impact the future of
Android on smartphones made by the
Chinese company and its sub-brand, Honor.
The news was first reported by Reuters
Monday. Neither Google nor Huawei has is-
sued a detailed official statement.

What has Google done?

According to Reuters, Google has sus-
pended business that “requires the trans-
fer of hardware, software and technical
services” with Huawei. Everything is im-
pacted, except features available via open
source licencing. In effect, Google has can-
celled Huawei’s Android licence.

Google acted after the Donald Trump
administration added Huawei to a trade
blacklist that bars American companies
from doing business with blacklisted com-
panies without “explicit approval” from the
government. “We are complying with the

order and reviewing the implications,”
Google said in a statement.

What happens to people who have
Huawei phones?

Unless Huawei is taken off the “Entity
List”, there is a good chance its phones will
notbe able to run Android’s proprietary serv-
ices and apps like Gmail, YouTube, and
Chrome in the future. While Android will
continue to work for now, it is unclear what
happens next — including whether existing
Huawei phones will ever get an Android up-
date again. Android has monthly security up-
dates and yearly operating system updates.

Huawei can still use Android from the
Android Open Source Project, but propri-
etary services cannot be accessed without
a commercial licence from Google. Future
Huawei phones may not come with Google
and Android services.

Google’s Android account tweeted: “For
Huawei users’ questions regarding our steps
to comply with the recent US government
actions: We assure you while we are com-
plying with all US govt requirements, serv-
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AN EXPERT EXPLAINS

‘Efficiency’ & promotion quota

Supreme Court has upheld a Karnataka law that provides for seniority as a consequence of promotion via
reservation. The past arguments around this, and how SC has settled the debate on ‘efficiency’ in Art 335

FA1ZAN MUSTAFA

ATWO-JUDGE Bench of the Supreme Court
last week pronounced a historic judgment
on reservation in promotions in favour of
Scheduled Castes and Scheduled Tribes. The
court was dealing with a 2018 Karnataka
law that provided for reservation with con-
sequential seniority — a person promoted
would also get seniority as a consequence.
In B K Pavitra (2017), a similar law was
struck down by a Bench of Justice A K Goel
and Justice U U Lalit, who in March 2018 di-
luted some provisions of the SC/ST Act,
1989. The central government brought a
law to overturn the judgment; the court is
yet to pronounce its judgment on the re-
view petition. In the latest case, Justice DY
Chandrachud authored the judgment and
Justice Lalit concurred.

History of quota in promotions

In general, courts have opposed reserva-
tion in promotions, and favoured reservation
at initial appointment. In 1963, the govern-
ment notified that there shall be no reserva-
tion in promotions to Class I and Class Il po-
sitions; a five-judge Bench headed by then
CJI KN Wanchoo upheld this policy in CA
Rajendran (1968). In State of Kerala vs N M
Thomas(1975), the Supreme Court extended
the benefit of reservation to promotions,
while upholding a rule giving a two-year ex-
tension to pass a special test for promotion
of SC/ST employees. Justice H R Khanna,
however, authored a minority judgment
holding such exemption as violative of “effi-
ciency in administration”.

In Indra Sawhney (1992), a nine-judge
Bench held that in future there should be no
reservation in promotions.

Reservation in promotions for SCs/STs
was introduced in Karnataka on April 27,
1978 in Class I. In the 1992 case, the court
saved promotions already made and allowed
continuance of promotions for another five
years from the date of judgment. Parliament
responded with the 77th Amendment in
1995 to overturn the judgment. The amend-
ment came into effect on June 17, 1995.

Catch-up, consequential seniority

Many general candidates who were re-
cruited along with SC/ST candidates, or were
senior to them, were frustrated when their
SC/ST colleagues became senior to them due
to reservation in promotion. To address this,
the Supreme Court in Virpal Chauhan (1995)

held that once a general candidate is pro-
moted, he would become senior to an al-
ready promoted SC/ST candidate if he/she
had been senior in the lower cadre. This was
termed the “catch-up” rule. In Ajit Singh
(1996), the court said seniority of the lower
cadre will remain intact to avoid “reverse
discrimination”.

On February 3, 1999, Karnataka enacted
the law laying down that reservation in pro-
motion would continue until representation
of SCs and STs reached 15% and 3% respec-
tively. In Ajit Singh 11 (1999), the Supreme
Court clarified the seniority rule — a general
employee will regain seniority over an earlier
promoted SC/ST employee if the former is
promoted prior to the latter to the next
higher cadre.

Parliament intervened again in 2001,
with the 85th Constitutional Amendment
that retrospectively came into effect from
June 17,1995, simultaneously with the 77th
Amendment. In 2002, Karnataka too made
its law effective from June 17, 1995, incorpo-
rating consequential seniority for SCs/STs
promoted under reservation in promotions.

The two Amendments were challenged in
M Nagraj (2006) but the Supreme Court held
both to be valid. It rejected the argument that
replacement of “catch-up rule” with “conse-
quential seniority rule” violates the basic struc-
ture of the Constitution. It said Article 16(4A)is
justan enabling provision, and the state is not
bound to provide for reservation in promotion

Hllustration: CR Sasikumar
— but if it wants to do so, it must meet the re-
quirement of collection of quantifiable dataon
three aspects: backwardness of the class, in-
adequacy of representation, and that general
efficiency of services not be affected.

In fact, the backwardness of SCs needs no
quantitative proof; the fact that certain castes
are notified as SCs is the ultimate proof.
Inadequacy of representation needs no proof
either, as the country has not yet filled 22.5%
positions reserved for SCs and STs.

The Karnataka law

In B K Pavitra, the Supreme Court had
struck down the Karnataka law as it did not
comply with the above three conditions. The
state constituted the Ratna Prabha
Committee, which submitted its report on
May 5, 2017. From data of 1984-2016 across
31 departments, the committee found that
SCand STs constituted just 10.65% and 2.92%
respectively of filled posts. Based on the re-
port, the 2018 law was enacted. The
Presidential assent came on June 5, 2018.

In Jarnail Singh (2018), the Supreme Court
was requested to reconsider and refer Nagraj
to a seven-judge Bench. A five-judge Bench
headed by then CJI Dipak Misra rejected the
request, but diluted Nagraj. It observed that
there is no longer need to collect quantifiable
data on the backwardness of SCs and STs.

In the latest case, Justice Chandrachud
said B K Pavitra in no way stopped the gov-
ernment from providing reservation in pro-
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motion after complying with the Nagraj con-
ditions, and held that the Karnataka law is
not a brazen overruling of the Pavitra judg-
ment. He also observed that adequacy of rep-
resentation is part of subjective satisfaction
of the government.

Interpretation of efficiency

Justice Chandrachud demolished the
whole argument of “efficiency” under Article
335.The Article not only protects reservation
in promotion, but also allows for lowering
the standards of evaluation. This recognises
the need for creating a level playing field;
thus, in the name of efficiency, fetters are not
to be put in the path of correcting historical
wrongs and injustices, he ruled.

“Efficiency of administration in the affairs
of the Union or a State”, Justice Chandrachud
said, “must be defined in an inclusive sense,
where diverse segments of society find rep-
resentation as a true aspiration of gover-
nance by and for the people... inclusion to-
gether with the recognition of plurality and
diversity of the nation constitutes a valid con-
stitutional basis for defining efficiency”.

Reservation is not necessarily anti-merit;
a system that produces or continues with in-
equalities is anti-merit. A system that pro-
motes substantive equality really promotes
merit. Inclusion and reflection of social di-
versity in the state’s institutions furthers, and
does not diminish, the cause of merit. This s
the innovative meaning of merit as given by
the judge.

The court has settled the law on “effi-
ciency” and “merit”. Nobody’s efficiency can
be ascertained prior to appointment.
Moreover, no scientific research has ever
proved that SC/ST employees are less effi-
cientin the performance of duties than gen-
eral category employees.

In K C Vasanth Kumar (1985), Justice
Chinnappa Reddy had already demolished
the “efficiency” argument. In observations
quoted by Justice Chandrachud, Justice
Reddy had stated: “Efficiency is very much
on the lip service of the privileged whenever
reservation is mentioned. Efficiency, it seems,
will be impaired if reservation exceeds 50%;
efficiency, it seems, will suffer if carry for-
ward rule is adopted,; efficiency, it seems, will
be injured, if the rule of reservation is ex-
tended to promotional posts.” He went on to
say that “the underlying assumption that
those belonging of upper castes and classes,
who are appointed to non-reserved posts,
because of their ‘presumed merit’, naturally
perform better than those who have been
appointed to reserved posts and the clear
stream of efficiency would be polluted by the
infiltration of latter into the sacred precincts
is a vicious assumption, typical of superior
approach of elitists classes.”

(The author is a well-known expert of
constitutional law)

BJP outspent all else on digital ads; on Twitter, Congress spent the most

KARISHMA MEHROTRA
NEW DELHI, MAY 20

FINAL DATA on digital ad spends on public
company portals show how different parties
prioritised different platforms during the
election campaign. So, while the BJP out-
spent all parties on Google and Facebook, the
Congress spent nine times as much as the BJP
on Twitter.

Top Facebook spenders were the pages BJP
(Rs4.3 crore), INC(Rs 1.8 crore), My First Vote
For Modi (Rs 1.17 crore), and Bharat Ke Mann

Future Huawei smartphones may not
be able to run apps like Google Play,
Gmail, YouTube, and Chrome. Reuters

ices like Google Play & security from Google
Play Protect will keep functioning on your
existing Huawei device.”

But again, Play Store and Play Protect are
proprietary services,and Google has not said
what will happen in the future. Access to Play
Store is animportant part of the Android ex-
perience, and is crucial for Huawei in mar-
kets outside China. In China, Google and its
services are banned, so Huawei phones there

BJP (OFFICIAL) CONGRESS (OFFICIAL)

Google Rs17,10,61,750 (for 12,002ads) Google Rs 2,71,15,750 (for 425 ads)
Facebook Rs4,32,82,039 (for2,649ads) Facebook Rs1,82,95,046 (for 3,686 ads)
Twitter Rs1,51,100 Twitter Rs 9,40,300

Ki Baat (Rs 1.15 crore). Another set of ads for
Bharat Ke Mann Ki Baat (Rs 1 crore) were re-
moved because they ran without a disclaimer.

The top Google advertisers were the BJP
(Rs 17.1 crore), DMK (Rs 4.1 crore), Congress
(Rs 2.7 crore), YSRCP (Rs 2.3 crore), and

Auburn Digital Solutions, which gave pro-
AAP ads (Rs 2.18 crore).
On Twitter, the Congress spent Rs 9.4
lakh, while the BJP spent only Rs 1.5 lakh.
Since February 19, total political digital
advertising on Google for nearly 14,900 ads

are unlikely to be impacted.

What has Huawei said on the situation?

A spokesperson for the company said:
“Huawei will continue to provide secu-
rity updates and after-sales services to all
existing Huawei and Honor smartphone
and tablet products, covering those that
have been sold and that are still in stock
globally. We will continue to build a safe
and sustainable software ecosystem, in
order to provide the best experience for
all users globally.”

What it did not confirm was whether
existing Huawei phones would be updated
to the next version of Android, and
whether future phones would run the op-
erating system.

Huawei phones also run EMUI, the
company’s own OS, on top of Android. It
comes its own unique user interface and
personalised apps. This is a common ap-
proach in the Android world — companies
often add their own user interface to
Android, although the core Google services
are part of all devices.

Senior Huawei executive Richard Yure-
cently told the German daily Die Welt that
the company was preparing its “own oper-
ating system”.

“Should it ever happen that we can no
longer use these systems, we would be pre-
pared. That's our plan B. But of course, we
prefer to work with the ecosystems of
Google and Microsoft,” he said.

How will Huawei be impacted?

In the first quarter of 2019, Huawei be-
came the world’s second largest smart-
phone manufacturer. According to numbers
from research firm International Data
Corporation (IDC), Huawei is ahead of
Apple, behind only Samsung in the list of
smartphone vendors. The company saw a
year-over-year growth of 50.3% in the quar-
ter, with 59.1 million units being shipped.
Canalys, another big research form, said
50.6% of Huawei's shipments were in China;
the rest in international markets.

Huawei’s flagship phones, P30 Pro and
Mate 20 Pro, have got excellent reviews.
Honor is a more affordable, mid-range

was a little over Rs 27 crore. Facebook
spending amounted to Rs 27.6 crore for
roughly 1 lakh ads.

The southern states saw some of the high-
est spending on digital ads. On Google,
Andhra Pradesh saw Rs 5.2 crore worth of ads,
followed by Tamil Nadu (Rs 4.4 crore), Delhi
(Rs 2.8 crore), and Telangana (Rs 2 crore).

Out of the roughly 40 BJP Google ads seen
by over 10 million people, the most viewed
was a video titled “Ensuring dignity of the
poor!” that cost more than Rs 2.5 lakh. Only
four YSRCP videos were viewed more than
this BJP ad, according to the portal.

Why is thisimportant?




THE INDIAN EXPRESS, TUESDAY, MAY 21,2019

12 i TuE EDITORIAL PAGE

TheIndianEXPRESS

< FOUNDED By <

RAMNATH GOENKA

BECAUSE THE TRUTH

INVOLVES US ALL

DUTEE’S SPRINT

She shows how breezily revolutions can become real, how
easy it is to speak of ‘the love that cannot be named’

OT ALLHEROES wear capes. This one wears running shoes, and her heart

on her sleeve. The fastest woman in India, Dutee Chand, has declared that

she is in love with another woman, becoming the first Indian sportsper-

son to come out as queer. The Supreme Court’s landmark judgment last
year expanded the constitutional promise of equality by decriminalising homosexuality
in India. Nevertheless, for innumerable LGBTQI people, it remains difficult to step out of
the anonymous darkness of the closet. For women who identify as queer, the conse-
quences are even grimmer. But true to her spunk, Dutee Chand has bravely sprinted off,
blazing a trail for others to follow.

Chand’s journey from impoverished circumstances in a village in Odisha to becom-
ing a silver medallist at the Asian Games is not the typical dream run that sports throws
up. It threw up disturbing, existential questions about her gender — owing to the “ab-
normal” levels of naturally occurring testosterone in her body — that could have devas-
tated any other athlete. She chose to fight, approaching the Court of Arbitration for Sport
(CAS) to challenge the hyperandrogenism guidelines which ban women athletes with
elevated levels of the hormone from competing in track and field events. For her, at stake
was the autonomy to assert her identity (as a woman) and defend her credentials (as a
world-class athlete). She won.

Radical change can only be incremental, something which the long history of the
queer rights movement in India will attest. But all revolutions need their icons, who can
turn theoretical arguments into something stirring, made of flesh and blood — who
could forget American boxer Muhammad Ali in the ring, making his body a lightning
rod for the black rights movement? Even if far less flamboyant, Chand’s dogged deter-
mination to not let sporting rules define who she was has held out transformative hope
for the LGBTQI community. But that’s not all — she is also an icon for the entire sport-
ing fraternity in India, where popular sports remains an overwhelming macho per-
formance. Will she inspire a more honest conversation about sexuality in locker-rooms?
Could she inspire young men to step out of toxic masculinity — and, perhaps, even out
of the closet? For now, it is enough to listen to a woman in love, who believes that
“everyone should have the freedom to love”, that no one has the right to judge her for
committing to another woman. There is joy in this declaration, a sense of wonder at find-
ing a “soulmate”. Most importantly, here is Dutee Chand, who once ran like the wind
on the banks of a river, showing us how breezily revolutions can become real, how easy
itis to speak of “the love that cannot be named”.

RIPPLES OF A CRISIS

The RBI needs to urgently address the liquidity
issues plaguing the NBFC sector

HE TROUBLES OF the non-banking finance companies (NBFCs) continue to

reverberate through the financial system, with the ripple effects of the cri-

sis being felt in the broader economy, as seen in the sharp decline in car

sales. Part of the problem can be traced to the continuing liquidity deficit
in the system.

The average liquidity deficit in the banking system widened during the week ended
May 17 toRs 43,001 crore, up Rs 3,191 crore from the previous week, notes CARE Ratings.
To be sure, the liquidity deficit has come down from mid-April to the first week of May,
when the net outstanding liquidity deficit averaged Rs 92,979 crore. This decline is
largely due to an infusion by the RBI through open market operations (OMOs) and cur-
rency swaps. And while the liquidity deficit is likely to ease up further as government
spending ramps up in the coming months, the fundamental question is whether this
rise in systemic liquidity will translate to operational liquidity for NBFCs? Some NBFCs
such as HDFC and public sector entities are likely to find it easier to raise funds. But the
rest will find it challenging, as banks and mutual funds are likely to continue to be risk
averse. With rating agencies downgrading debt papers of several NBFCs, in some cases
by several notches, it has further weakened their ability to raise fresh funds. Add to this
the rise in the risk premium demanded by the market, and the situation is grim.

There are some options available to the RBI to address this issue. It could, as has
been reported, open a special borrowing window for the NBFCs. But there are ques-
tions over how this would work. For one, what would be the collateral against which
the RBI would lend to the NBFCs? And how would it be valued? Perhaps, the RBI will
route liquidity through banks, as it has done in the past. It is also possible that the cur-
rent crisis will see some of the weaker NBFCs shut shop. Some could be merged with
banks, while a few could be granted bank licences. Obviously, this will require the bless-
ings of the central bank which is holding its board meeting this week to look into these
issues. The RBI needs to act quickly to prevent the NBFC crisis from growing bigger.

THE TENTH LIFE

Grumpy Cat, who brought the world joy in a troubled decade,
has gone to the hereafter. Her frown will be sorely missed

IRST, THERE WERE lolcats, portraits of cats with linguistically mangled slo-
gans like, “I can haz cheeseburger?” They appeared on internet image boards
in 2005 and paved the way to fame for Tardar Sauce, better known as Grumpy
Cat, who reached out to the world through a Reddit post in 2012. Her timing
couldn’t have been better. The world was still tossing in the wake of the Wall Street cri-
sis, the Occupy movement was on, even the Olympics had become controversial because
Dow Chemical was a sponsor, and the Mayan Long Count Calendar predicted that the
world would end on December 12. An irritable world instantly connected with the pic-
ture of Grumpy Cat posted by her family, looking down witheringly on human stupidity.

Grumpy Catinspired a starburst of memes, including one talking down to the maker
of the other pop culture phenomenon of 2012, Gangnam Style: “Congrats, Psy, but you still
don’t have nine lives.” In the years since, she collected millions of fans on social media,
starred in the film Grumpy Cat’s Worst Christmas Ever, and became the only cat ever to
find a place in Madame Tussaud’s. On the internet, which is infested with catimages and
videos, she was the top cat. When she died before her time in her Arizona home, aged
seven, the world mourned.

Grumpy Cat’s family have always insisted that she was quite sweet-tempered. An un-
derbite and feline dwarfism accounted for her forbidding aspect. But it made her a satir-
ical symbol of a time when the world frowned upon the capitalist world order, which
had narrowly escaped collapse. Now, she has gone to the great cat’s cradle in the sky, leav-
ing us to ponder one of her most enduring memes: “If I have said or done anything to

hurt you, I don’t care.”
N B N
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WORDLY WISE
TIME SPENT WITH CATS IS NEVER WASTED.

— SIGMUND FREUD

Politics from the pulpit

Prime Minister Modi crafts messages for the public
where he is the preacher, the giver

SUHAS PALSHIKAR

LAST FRIDAY’S DUD press conference by
Narendra Modi-Amit Shah might be seen as
yet more proof that the prime minister does-
n’t face the media impromptu. But that
episode and Modi’s unwillingness to be more
accessible to the media is instructive for a
very different reason. It has brought forward
the issue of the relationship between politi-
cal leaders and the public in a democracy.
During the past few weeks, it has been
widely commented that the PM shies away
from media interactions. He was being com-
pared to Rahul Gandhi on this score. To re-
but these charges, Modi began a well-orches-
trated media exercise and since that was sure
to give good TRPs, media houses lapped it up.
The non-political interview by Akshay
Kumar was supposed to be a masterstroke. It
could beat the model code of conduct and at
the same time, ensure that the image of the
leader was carefully projected. One is not
sure how many viewers genuinely appreci-
ated that interview — where Modi was ill at
ease and the interviewer clueless.
All this while, a question kept cropping up
— why not a routine, standard practice of in-
teracting with media persons or holding a
press conference? The grapevine has it that
the PM probably wanted to avoid awkward
questions. Critics said that Modi holds the
media in contempt and therefore chooses to
ignore them. Both might well be plausible ex-
planations. It looks like the PM was being pro-
tected from the media while simultaneously
using the media to put across the messages he
wanted to communicate to his audience.
But there seems to be alarger issue here.
More than fear or contempt (the two can be
interconnected),itis a question of leadership
style. Modi has brought into practice a style
that consists of one-way communication:
Giving out messages. He is aleader who does
not like to enter into dialogue, doesn’t want
an exchange with the media. He won’t brook
hard questioning; soft probing, like Akshay
Kumar’s, was admissible. Earlier, a demon-
stration of this genre of interview was given
by Prasoon Joshi in a “reality show” per-
formed abroad. But no real questioning. After
all, there are not many leaders with the dis-
tinction of having left an interview mid-way.

Modi has taken the tendency
to avoid a two-way traffic
with the public to the level of
an artful skill. He crafts
messages for the public
where he is the preacher —
the giver. In public speeches,
there are the crowds,
appropriately excited, and
Modi arrives with a set
speech, a pre-planned punch
line that would arouse
response, and the rest would
be done by the IT army and
the Twitter public that is
more loyal than the king,
Mann ki Baat has been
another instance. In it, again,
he is the only messenger,
there is no interaction.

Political leaders and the media have a re-
lationship riddled with tension. Leaders get
accustomed to deference. Media persons are
often expected to stay within limits.
Nevertheless, democracy has the potential
of introducing a levelling effect whereby the
leader gets the taste of political equality. Any
journalist can hurl a tough and even per-
sonal or awkward question at the leader.
Leaders in democracies have to take this in
their stride.

They, of course, would make attempts to
cultivate a friendly media; they would occa-
sionally browbeat the media. But in spite of
all this, media persons with even limited
amounts of professionalism are often likely
to prove difficult. Political leaders most of-
ten appreciate this fact of democratic life and
live with it. This allows examination and pub-
lic questioning of leaders — not just in India
but across the globe.

Modi represents a section of political
leaders who refuse to submit to such exam-
ination, who are unwilling to be tested. They
prefer the pulpit. Naveen Patnaik is famous
for his reclusive ways, Mayawati rarely al-
lows herself to be grilled, Jayalalithaa wove
an enigma around herself. They all have won
and lost elections and have survived splits or
defections from their parties. But they would
still remain, as leaders, deeply uncomfort-
able with questioning by the commoners.
The media can be only an instrument to build
their image; they would not recognise that
itis also the citizen’s tool for bridging the gap
between the elite and non-elite.

Modi has taken this tendency to avoid a
two-way traffic with the public to the level of
an artful skill. He crafts messages for the pub-
lic where he is the preacher — the giver. In
public speeches, there are the crowds, appro-
priately excited, and Modi arrives with a set
speech, a pre-planned punch line that would
arouse response, and the rest would be done
by the IT army and the Twitter public that is
more loyal than the king. Mann ki Baat has
been another instance. In it, again, he is the
only messenger, there is no interaction.

But party politics and electoral compe-
tition are strange things. Despite the obvi-
ous creation of power hierarchies, they tend

to also strive for political equality of sorts —
where the non-powerful have the vicarious
satisfaction of bringing the powerholders
down from the pulpit. It seems that this
campaign exposed this major limitation of
Modi — his unwillingness to step down from
the pulpit, even momentarily. And the po-
etic justice of this was that this limitation
was drawn out by none other than the
“Pappu” he had created.

Most public personalities, but more so
politicians, adapt themselves to the ways of
an intransigent media, whose excesses and
tendency to peep into private lives are leg-
endary (not so much in India, though). This
submission of the elite to media scrutiny,
with all its evils, needs to be seen as a cul-
ture of democracy compensating for the ab-
sence of citizen scrutiny. Politicians in
democracies come to terms with this dem-
ocratic culture — and that is why Trump is
seen as an aberration.

The question that Modi’s extreme reluc-
tance to face such media scrutiny raises is not
limited to the persona of Modi, his vanity or
to his self-belief in being a new architect of
the fate of India — a bhagyavidhata. Modi has
been in the upper echelons of the power hi-
erarchy for a fairly long time. Yet, he has
steadfastly refused to imbibe the primary
test of democratic politics — allowing tough
questions and trying to answer them. He
probably believes that he doesn’t need the
media to project his image because his
power derives from the people. He forgets
that without the prolonged love affair that
the media had with him, his image could not
have been built in the way it was between
2013 and 2018.

But the issue is not confined to Modi’s
dependence on the media or his autonomy
from it; Modi’s awkward response to
democracy’s requirement of willing submis-
sion to public scrutiny draws attention to the
larger issue: If leaders were to avoid media
scrutiny, what does that tell us about their
commitment to the democratic culture of
political equality?

The writer was professor of political science
and is based at Pune

BAG A BARGAIN

India can benefit from the US-China tariff war if it plays its cards well

DHARMAKIRTI JOSHI AND PANKHURI TANDON

AYEARINTO the US-China tariff war, its impli-
cations for India are still unfolding. The glass,
asitwere, could be seen as half empty, or half-
full. What we know is India is losing its sur-
plus with the US. It is gaining exports, and
hence, narrowing its deficit with China. What
we are yet to find out is if India can take the
space vacated by the warring partners.

Here are some points to consider.

No doubt, the simmering tensions be-
tween the world’s two largest economies has
wrought a knock-on effect, taking down global
growth, disrupting trading arrangements and
production systems and, above all, injecting
uncertainty into the already fragile global en-
vironment and weakening investor senti-
ment. India hasn’t escaped unhurt. Its exports
slowed to 5.5 per cent in the second half of fis-
cal 2019, compared with 12.7 per cent in the
first half. Overall growth for the fiscal printed
at 8.6 per cent on-year, lower than 10 per cent
in the previous year. These overall figures,
however, hide some crucial details, which tell
us not all is lost. Specifically, India’s exports
with US and China have seen sharp reversals.

India’s trade surplus with the US had in-
creased significantly since fiscal 2012.
However, this surplus started to shrink in fis-
cal 2019, as export growth slowed to 9.5 per
cent from 13.4 per cent in fiscal 2018, while
import growth rose sharply to 32.6 per cent
from 19.3 per cent. Protectionist measures by
the US were beginning to tell on India’s ex-

If this trade war continues
over a longer horizon, it
could even result in shift of
production bases and
restructuring of global
supply chains. Chinese firms
are already moving
production to their plants in
other countries. India also
tigures in the list of such
probables.

ports. Key items hit by US tariffs last year were
iron, steel, and aluminum. The impact, though,
was not significant, as these account for less
than 1 per cent of India’s total exports.

The opposite was the case with China.

India’s trade deficit with China has risen
rapidly over the past decade. However, this
deficit narrowed in fiscal 2019, as exports to
China galloped 25.6 per cent, while imports
declined by 7.9 per cent. In fact, the top ex-
ported commodities to China in fiscal 2019 —
petroleum products, cotton, chemicals and
plastic products — were products on which
China imposed import tariffs on the US last
year. Aword of caution here, though. Declining
imports from China were accompanied by a
rise in same products from Hong Kong. Such
instances have signalled that the current trade
war could lead to trade diversion rather than
trade destruction. Until now, the tariff actions
by US and China have been one-on-one, mak-
ing imports from each other expensive. What
that has done, quite unintentionally, is also to
improve relative competitiveness of other
economies exporting the same products.

If this trade war continues over a longer
horizon, it could even result in shift of produc-
tion bases and restructuring of global supply
chains. Chinese firms are already moving pro-
duction to their plantsin other countries. India
also figures in the list of such probables.

But such opportunities for growing exports
have come and passed earlier too. Even before

the trade war, low-end manufacturing (ready-
made garments, leather garments and
footwear) had started moving out from China,
as labour costs rose and it moved to more so-
phisticated manufacturing. However, India fell
behind countries like Vietnam and Bangladesh
in capturing export share in these sectors be-
cause of higher costs and lower incentives.

That brings us to a more fundamental is-
sue. What hinders India from becoming an
export powerhouse? First, it lags in competi-
tiveness. At 58, India still ranks below China
(28) in World Economic Forum’s Global
Competitiveness Rankings for 2018. In World
Bank’s Logistics Performance Index 2018, it
ranks 44, below China (26) and Vietnam (39).
Land and labour reforms are still pending, hin-
dering largescale investments in export sec-
tors. Two, India remains a tightly regulated
market. Under the World Bank’s Doing
Business rankings, India ranks 77, compared
with China at 46 and Vietnam at 69. Three,
India’s slow progress in drafting trade agree-
mentsimpactsits ability to participate in global
value chains, affecting export growth.

India must proactively address these con-
cerns. Reaping every opportunity that pres-
entsitself has become more crucial now, given
that the global environment is in for even
more challenging times.

Joshiis chiefeconomist and Tandon is junior
economist, CRISIL Ltd
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PRIME MINISTER MORARJI Desai rejected
the demand from a majority of the afflu-

asrecommended by the Jha committee on
indirect taxation. Desai said if the Centre’s
resources are diluted further, it would not

ing the one-party Congress regime, was
viewing the problem subjectivelyand as a
personal matter. He urged the PM to take

ent states to include corporation taxand  be able to fulfil its responsibilities towards  an objective view.

the surcharge on income tax in the divisi-  the weaker states.

ble pool. Speaking at the chief ministers’ , TN NOT FOR INDIRA
conference in Delhi, Desai, however,bowed BASU’S RESPONSE INDIRA GANDHI WILL not contest the Lok

to the states’ plea for areview o f the exist-
ing rates of additional excise duties levied
on textiles, tobacco and sugar in lieu of the
sales tax as well as for a review of the grant-
in-aid in lieu of the railway passenger tax.
The PM also conceded the states’ stand
againstimposition of additional excise du-
ties in lieu of sales tax in respect of four
more commodities, namely cement,
vanaspati, drugs and petroleum products,

WEST BENGAL CHIEF Minister Jyoti Basu
suggested that the dialogue on the state
governments’ demand for a share in the
proceeds of corporation tax and surcharge
onincome tax should continue despite the
rejection by the PM of their viewpoint.
Basu regretted that Morarji Desai, who had
been the finance minister when many of
the decisions were taken now being ob-
jected to by the states had been taken dur-

Sabha by-election from the Thanjavur con-
stituency in Tamil Nadu. The Congress-I
president was all set for filing her nomina-
tion papers. What was needed was a fair
assurance from the Tamil Nadu Chief
Minister, M G Ramachandran, that with
Anna DMK support she will win the seat.
MGR’s reluctance to give the assurance
about her victory ultimately made her
change her mind.
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Beginning of the end

If the exit polls are right, then Election 2019 marks a structural
change in Indian politics — the end of Congress’s dynastic rule

NO PROOF REQUIRED
BY SURJIT S BHALLA

AT THE END of exit poll night, my co-panel-
list and political scientist/psephologist at
CNN-IBN, Rahul Verma, turned to me and
quipped: “Congratulations, You got the exit
pollsright”! By the strangest of coincidences,
the election forecast (for the BJP and Congress
alone) contained in my book Citizen Raj (and
reproduced below), the exit polls seemed to
centre around 270-280 seats for the BJP and
around 50-60 seats for the Congress. My at-
tempt (and the forecast made in February-
Mach) was 274 and 57 seats respectively for
the BJP and Congress.

It is no “triumph” to forecast correctly
the exit polls. What matters is the real
McCoy —which we will all know on May 23.
Until then, we can speculate, and update as
[do below. And we can begin to discuss what
Election 2019 may have all been about (as
needless to say, we have all been doing for
the last six months).

The first point to be made is that this elec-
tion was different as witnessed on the major
English TV networks. Briefly, we have been
told that this election was about voting your
caste; that, unfortunately, it was not about
economic development and what matters to
the poor; that it was not about unemploy-
ment, job losses, and farmer distress; unfor-
tunately, it was not about the palpable fear
among Indians, especially among intellectu-
als and those belonging to the minorities and
the scheduled castes; that it was not about
data suppression, manipulation of data, and
not about fudging of data (as claimed by the
political opposition to Modi).

[ travelled to Karnataka in April 2018; to
Madhya Pradesh and Rajasthan in November
2018; to West Bengal and UP in May 2018. 1
have talked to many a taxi driver and many a
non-elite voter. Indeed, constantly, the dis-
cussion with voters has revolved around eco-
nomic issues. Farmer distress was often
talked about in UP, though unemployment
discussion was spotty. In UP, the one state
where the polls are suggesting the BJP will
lose only 10-15 seats from the record 71 level
in 2014, almost every rural voter, young, and
old, and even those too young to vote, men-
tioned the menace of the holy cow. And no
one seemed fearful of expressing any opin-
ion, and doing so openly.

Atthe same time, and in direct contrast to
the expectations of Delhi-Lutyens-Liberal-
Khan Market media, the delivery of social
services to “poor” individuals (those belong-
ing to the bottom 70 per cent layer of the in-
come pyramid) was often talked about. List
the benefits — roads, toilets, LPG gas, houses,
health insurance, bank accounts, bank trans-
fers. A lot of individuals claimed they had
never been “touched” by government poli-
cies, except now. Another aspect often men-
tioned was the absolute quality of leadership
provided by Prime Minister Narendra Modi
(i.e. not just that he was much better than the
rest). They trusted him, and despite several
faults, wanted to vote for him. Give him an-
other chance, and may be another. And yes,
and somewhat surprisingly for me, the rural
voter often mentioned that Modi had en-

ELECTION 2019: DOES BJP DOBETTER THAN THE EXIT POLLS?
Congress alone BJP alone
Seats | 2014 Raj 2014 Raj

Big States 502 39 54 11 256 244 258
Andhra Pradesh 25 2 2 o | 2 | 3 2
Assam 14 3 2 2 7 9 9
Bihar 40 2 1 1 22 19 17
Chhattisgarh 1 1 6 4 10 5 6
Gujarat 26 0 3 0 26 | 24 26
Haryana 10 1 1 1 7 7 9
Jharkhand 14 0 1 3 2 | 8 10
Karnataka 28 9 10 6 17 12 21
Kerala 20 8 6 9 0o | 2 2
Madhya Pradesh 29 2 4 5 27 25 24
Maharashtra 48 2 2 2 23 | 23 23
Odisha 21 0 0 0 1 6 13
Punjab 13 3 4 8 4 2
Rajasthan 25 0 5 2 25 20 24
Tamil Nadu 39 0 0 0 3 3
Telangana 17 0 1 0 2 2
Uttar Pradesh 80 2 4 2 71 | 62 55
West Bengal 42 4 2 0 2 10 15
Small States 4 5 | 3 2 | 26 | 30 30
Total 543 | 44 | 57 | 47| 282 | 27 | 293

Source: ECI; authors database on Indian Elections as used in Citizen Raj

Notes: The Congress forecast is reported on page 197 of Citizen Raj and the BJP forecast on page 211

hanced India’s standing in the world. I say sur-
prising because I belong to DLLK, and we elite
find it difficult to understand why a rural voter
should be worried about India’s standing in
the world.

That is a cardinal mistake, and vividly il-
lustrates why DLLK got this election so wrong
(again, assuming exit polls are right — I be-
lieve they will be). This is a changed, educated,
aspiring, middle-class India. Those who are
not yet truly middle-class (about 50 per cent
of the population) want to get there, and want
to know the means to get there.

These are some of the fundamental rea-
sons for why to me a Modi victory was not
a surprise. There is a major “technical” rea-
son why those expecting a genuine fight-
back by the political opposition were likely
to be disappointed. One important factor
behind the “structural change” of the Modi
election of 2014 (some disparagingly, and
dismissively, called it an exceptional “Black
Swan” election) was the margin of victory in
some key states. In Gujarat, in 24 of 26 seats,
the BJP won by a margin of more than 10
per cent. In Madhya Pradesh, 22 of 29 seats;
in Maharashtra 22 of 23 BJP wins were with
10 plus margin; and in Rajasthan 20 of 25
fights. All these states there was no alliance
to consider — they were straight fights be-
tween the Congress and BJP. I also conjec-
tured in Citizen Raj that, perhaps, the most
unfortunate event to befall the Congress
(and DKLL members) was that the party
won three states in December 2018. This
lulled them into thinking that they had a
good chance of making a come back in these
states, and therefore, across India. Congress
supporters were serious in believing that
they could get within inches of their long-
term post-1991 median of around 140 seats.
It helped that the DKLL media was domi-
nantly on their side and they did not have to
counter questions about the basis for the
claim that the Congress was mustering a
ten percentage point swing in a head-to-
head competition with the Modi-led BJP.

There was something else that hurt the
Congress besides hope.Itis that the odds of a

There was something else
that hurt the Congress
besides hope. It is that the
odds of a dynast from the
freedom-fighter era would
still work charms. I have said
it before many times (even
when Manmohan Singh was
PM, and before) the
Congress needs to shed the
dynasty tag. That won't
guarantee them a revival —
but it is an absolutely
necessary condition.

CR Sasikumar

dynast from the freedom-fighter era would
still work charms. I have said it before many
times (even when Manmohan Singh was PM,,
and before) that the Congress needs to shed
the dynasty tag. That won’t guarantee them
arevival — but it is an absolutely necessary
condition. Understanding this may have been
the major reason why I got the exit polls right.
In the inside flap of Citizen Raj I state: “Will
the Rahul Gandhi-led Congress emerge as the
single largest opposition party; or will it be-
comeirrelevant and be relegated to electoral
history? Most likely, and in the same order”.

There will be time to consider the future
in the future. The table below provides my
“last-minute” adjustments to my over two-
month-old forecast. Not much change for
the BJP except for West Bengal and Odisha.
In West Bengal, the bet has to be that
Hindus from the TMC move towards the
BJP; they have a mountain to climb in terms
of margins, and movement from the TMC
will have a two to three times larger effect
on the BJP chance of victory than a move-
ment from the Left or the Congress (unless
they en-masse move towards the BJP).1 be-
lieve that West Bengal will reflect the deep
polarisation induced by the so-called sec-
ular Mamata Banerjee’s Muslim appease-
ment policy.

Odisha is the other major change in my
forecast — anincrease from 6 seats in Citizen
Raj to 13 seats now. There is a 50-50 chance
that the BJP wins both the assembly and the
Lok Sabha election. If this happens, then the
BJP could proceed towards the 300 mark.

For the Congress, it is difficult to identify
a silver lining. In my book, I had speculated
that Karnataka might be the only state in the
country where the Congress would reach
double digits. It now appears that there will
be no state where the Congress is able to
achieve that status. If this doesn’t herald the
beginning of the end of the Congress as we
have known to love, and hate, over the last 50
years, then I frankly do not know what will.

The writer is contributing editor, The Indian
Express, and consulting editor, Network 18
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A polity for our times

Coalitions allow a diversity of voices to be heard, keep fundamentalism at bay

KAPIL SIBAL

DEMOCRACY ININDIA is evolving. It has not
yet matured. It is buffeted by elements,
which are inconsistent with what it stands
for. Afair electoral process is just the first step
in realising democratic values. It occasion-
ally throws up a culture of power, which
threatens the fundamentals of our constitu-
tional imperatives.

An absolute majority in favour of a polit-
ical party has the tendency to threaten dem-
ocratic values. We are essentially a “mai-
baap” (feudal) country and easily accept the
trappings of patronage. A hierarchical socie-
tal structure caters to this. For thousands of
years, we have not been able to empower
Dalits and the marginalised vis-a-vis the
dominant Brahminical culture. Absolute ma-
jorities tend to exploit this cultural milieu.

This dominance also seeks a supplicant
bureaucratic culture through patronage.
After Independence, the elite ICS cadre was
not subjected to the pressures of politics.
With the expansion of education and rising
aspirations within caste-ridden communi-
ties, the nature of bureaucracy was being
transformed with the political empower-
ment of caste based agglomerations. After
Mandal, such pressures became far more ur-
gent and telling. Those in the bureaucracy
belonging to a particular caste and commu-
nity would cater to their respective interests
and depend on political patronage in doing

so. There was an element of quid pro quo
since political patronage was used to ad-
vance the prospects of interest groups for
electoral success. Mayawati would largely
cater to the interests of Dalits and the
Samajwadi Party to the interests of Yadavs.
The present dispensation in Uttar Pradesh
caters to the Hindutva agenda, again for elec-
toral gain and seeks the obedience of the bu-
reaucracy for that purpose. The ones in the
bureaucracy, who are ready to oblige are no-
ticed and empowered. They willingly offer
obedience even if, in the process, constitu-
tional values are jettisoned — survival within
the system becomes an end in itself. The
dominance of an absolute majority, there-
fore, weakens constitutional values. In the
long-term, liberal constitutional values are
sacrificed at the altar of vested interests and
political expediency.

In the past 70 years, political structures
have responded to the needs of a highly com-
plex societal structure. The creamy layer of
the backward communities do not cater to
the needs of its most backward. This is also
true of the creamy layer within the Dalits.
Brahminical structures are inherently anti-
thetical to the backward communities and
Dalits since they consider merit as the only
yardstick for equal treatment. Therefore, the
debate on reservation for the backward
classes, Scheduled Castes and Scheduled

Tribes rages on. The dominant political struc-
ture may pay lip-service to reservation for
electoral gain, but would welcome outcomes
in which the dominant class seeks admis-
sions to educational institutions and public
employment on the basis of merit alone.

Of late, our constitutional values have
also been diminished by a majoritarian state
which has captured institutions for serving
majoritarian purposes. In a highly complex
socio-political milieu, there is no policy pre-
scription which can cater to the needs of all
sections of the community. A healthcare pol-
icy prescription does not have the capacity
to deal with the complexity of our health-
care needs. Policy prescriptions in education
cannot cater, in one stroke, to the demands of
higher education and the imperatives of ba-
sic quality education at the secondary and
senior secondary levels. Part of the problem,
of course, is the absence of both infrastruc-
ture and adequate human resource. Willy-
nilly, the political class enjoying absolute ma-
jority looks to cater to the interests of those
who, in turn, will advance the political inter-
ests of the establishment.

The Hindu majority represented by a
Hindutva culture will have the political
strength to foist upon a highly complex social
structure, its vision. All institutions serve the
ends of this majoritarian mindset.

The majority, therefore, is the zamindar of

political power. It seeks obedience and uses
brute force against those who dare to dis-
sent. Its representatives are rent-seekers,
who demand their share as “zamindari”
from both industry and trade. Patronage is
distributed to serve political objectives.

Ibelieve India, as a nation, is a coalition. It
is a coalition of shared values, of interests
that may be in competition, but they must
still be served. It is a coalition of different
mindsets with different cultural values. It is
a coalition where languages identify culture,
yet the commonly-valued identification is
that of being an Indian. It is this coalition that
has to be represented, if democracy is to sur-
vive in the political structure that seeks to
take India forward.

Itis my belief that coalition politics helps
different interest groups to be heard. It al-
lows policies to evolve, seeking to serve mul-
tifarious needs. We have to evolve from an
illiberal mindset based on patronage to one
which s tolerant and inclusive. Coalition pol-
itics alone can cater to this constitutional
value. That alone will keep fundamentalism
of any form at arm’s length. The coalition of
minds and of politics must go hand in hand.
They have served us well in the past. Their
future depends on what happens on May 23.

The writer, a senior Congress leader, is a
former Union minister
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WHAT THE OTHERS SAY

“While China has a quite different political system and ideology than Europe
and Japan, China has given both much more respect than they have received

from the US.”

—GLOBAL TIMES CHINA

The case for informal
regional diplomacy

Routine meetings between leaders of the
Subcontinent will liberate the region
from the formalism of summits

RAJA-MANDALA
BY C RAjA MOHAN

WITH NARENDRA MODI looking set to re-
turn as India’s prime minister, might he
want to start his second tenure by inviting
all leaders of the neighbouring countries
for his inauguration? Five years ago, in May
2014, Modi surprised the region and the
world with his invite and spent the first day
in office talking to the visiting leaders from
the neighbourhood, including the eight
South Asian countries as well as Mauritius

If the 2014 invite generated much
diplomatic buzz, it will certainly look less
dramatic the second time around. But the
invitation for the 2019 swearing-in would
hopefully make it a custom and an inte-
gral part of Delhi’s political renewal every
five years.

Itis not that the new Indian PM will sit
down for negotiations on contentious is-
sues with the visiting leaders. The purpose
of having an open-house for leaders from
the neighbourhood at the launch of a new
government in Delhi is about informal
diplomacy — of establishing or renewing
personal contact, building mutual trust and
generating the political will for resolving
the multitude of problems that exist be-
tween neighbours.

Others in our neighbourhood too seem
to like the idea. When he was sworn in as
president of Maldives last November,
Ibrahim Mohamed Solih invited the Indian
PM to be present. Modi readily accepted
and traveled down to Male for a few hours
to be at the ceremony.

Earlierin August 2018, when Imran Khan
was taking charge as Pakistan’s Prime
Minister, he toyed with the idea of emulat-
ing Modi by inviting foreign leaders for his
swearing in ceremony. But the proposal did
not fly and Imran limited himself to inviting
friends from India — including former crick-
eter and Congress leader, Navjot Singh Sidhu.

If Modi used the invitation in 2014 to
signal his commitment to South Asian re-
gionalism, he was also quick to see the lim-
itations of SAARC (the South Asian
Association of Regional Cooperation) at the
Kathmandu summit in 2014. The summit
had failed to sign off on the connectivity
agreements that were painfully negotiated
by senior officials, because Pakistan chose
to pull out at the last stage. Apparently
Rawalpindi was not ready for trade and
economic cooperation with India.

At Kathmandu, Modi recognised that
South Asian regionalism can’t be allowed
to become a hostage to Pakistan. To be sure,
Islamabad had the sovereign right to de-
cide on the need, nature and pace of its in-
tegration with the rest of the subcontinent.
The only sensible course, then, is for the rest
of the SAARC to move forward wherever

they can and let Pakistan join the process
whenever it feels comfortable.

Since then Delhi has emphasised other
multilateral mechanisms — including sub-
regional cooperation between Bangladesh,
Bhutan, India and Nepal and trans-regional
cooperationin the east — the littoral of the
Bay of Bengal including Burma and
Thailand. Modi also revived the bilateral
engagement with countries like Sri Lanka
that were constrained in the UPA years —
thanks to Tamil Nadu'’s veto over the en-
gagement with Colombo.

Regular official visits to the neighbour-
ing capitals have become the norm at all
levels. Early on in his tenure, Modi chose
to travel to most neighbouring countries
as well as Mauritius and Seychelles. It has
become the convention for any new for-
eign secretary to travel first to all the neigh-
bouring capitals.

Beyond the formal visits, Modi found
opportunities to drop by in the neighbour-
hood — to pray at the Pashupatinath tem-
ple in Kathmandu during 2014 and visiting
Nawaz Sharif at his home outside Lahore
on the occasion of his birthday at the end of
2015. There is also the tradition of South
Asian leaders making unofficial visits to
temples and dargahs in India.

The Subcontinent can do with more of
this kind of engagement — leaders seeing
each other on short notice for informal con-
sultations or just watch a cricket match or
join a social or spiritual occasion. Informal
diplomacy in South Asia will make it easier
for India to sustain high-level engagement
with the neighbourhood, given the increas-
ingly crowded formal diplomatic calendar
of the PM. These include pre-set multilat-
eral summits — from BRICS and SCO to the
ASEAN, G-20 and the UN — as well as an-
nual meetings with friendly nations
through the year.

Meanwhile, some of these multilateral
summits could throw up the possibilities of
a meeting with the Pakistani leadership.
Thereis already speculation on the prospects
of a meeting between Modi and Imran on
the margins of the SCO summit in Central
Asia next month. Is it not much simpler to
meet Imran in Delhi next week rather than
Bishkek, Kyrgyzstan at the end of June?

There is no rule which says an Indian PM
can’t meet his Pakistani counterpart with-
outitinvolving a negotiation of differences.
If meetings with Pakistan’s leadership be-
come routine and informal, Delhi will be
able to prevent each encounter seem like a
gladiatorial contest that must address all is-
sues and produce joint statements, every
word of which is analysed to death.

While Pakistan is a special case, infor-
mal high level diplomacy could also help
liberate the region from the stuffy and un-
productive formalism of the SAARC. Rather
than pray for the success of SAARC, the new
government in Delhi should double down
oninformal diplomacy that could help pave
the way for more purposeful regional co-
operation — both bilateral and multilateral.

The wrriter is director, Institute of South
Asian Studies, National University of
Singapore and contributing editor,
international affairs for The Indian Express

EC’s TASKS

THIS REFERS TO the editorial,
‘Monitor’s test’ (IE, May 20).The dis-
sent within the Election Commission
of India by one of its election commis-
sioners, Ashok Lavasa, is healthy for
the future of the institution. Dissent is
one of the vital barometers to check
the health of any democracy. However,
the poll panel’s clean chit to Prime
Minister Narendra Modi and BJP
President Amit Shah on more than one
occasion should surprise those who
have observed the EC closely. In the
1990s, T N Seshan introduced land-
mark reforms that gave credibility to
the institution. The ECI must not only
introspect its latest actions but also
take actions to allay the fears of the
opposition parties. Time has also come
to act more seriously against candi-
dates with criminal cases. More than
1,000 candidates in the current
general elections declared crimes of
serious nature.

Pranay Shome, Kolkata

THIS REFERS TO the editorial, ‘Monitor’s
test’ (IE, May 20). During the current
elections, the reputation of Election
Commission has taken a blow. The EC
faces a crisis of credibility like several
otherinstitutions including the Reserve
Bank of India and the CBI.

Piyush Narula, Ludhiana

WHY THE DISSENT?

THIS REFERS TO the report, ‘On eve of
last phase, EC split wide open’ (IE, May
19). In the past 30 years, the

LETTER TO THE EDITOR
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Commission may have decided thou-
sands of cases of model code of con-
duct violations during elections and it
will be specious to assume that each
one of them was unanimous. Ashok
Lavasa is the first ever election com-
missioner who has protested his dis-
sent not being recorded on the clear-
ances given to PM Narendra Modi and
BJP president Amit Shah. Neither the
rules nor tradition support Lavasa’s be-
haviour. His motive, therefore, seem
suspect.

M CJoshi, Lucknow




Eye on the monsoon

States must set up new recharging wells and
improve existing ones on a war footing

s India awaits the arrival of the annual summer
Amonsoon, hopes are particularly high for normal
ainfall that is so vital for agriculture, the health
of forests, rivers and wetlands. The India Meteorologi-
cal Department has forecast normal rainfall of 96% of
the long period average of 89 cm rain, with an onset
date in the first week of June in Kerala. It has also sig-
nalled a significant possibility of a deficit. The monsoon
bounty is crucial for the 60% of gross cropped area in
farming that is rain-fed, and represents, in the assess-
ment of the National Commission on Farmers, 45% of
agricultural output. Given the erratic patterns of rainfall
witnessed over the past few decades and their possible
connection to atmospheric changes caused by a variety
of pollutants, the distribution of monsoon 2019 will add
to the insights. The southwest monsoon is a determi-
nant of India’s overall prosperity, and sustained efforts
to make the best use of rainfall are absolutely important
for farms, cities and industry. Considering that there
has been a 52% decline in groundwater levels based on
tests conducted last year over the previous decadal av-
erage, State governments should have pursued the set-
ting up of new recharging wells and made improve-
ments to existing ones on a war footing. They also have
lagged in building structures to harvest surface water
and helping farmers raise the efficiency of irrigation.
The approach to the farming sector, however, has been
influenced more by the imperatives of an election year,
and the Centre’s biggest intervention was to announce
a cash handout to specified categories of small farmers.
A normal summer monsoon over the subcontinent
brings widespread prosperity, but does not guarantee a
uniform spread. This, as scientists point out, may be
due to the effect of particulates released through va-
rious industrial and agricultural processes. Some of
these aerosols suppress the rainfall and disperse it
across the land, causing long breaks in precipitation,
while others absorb heat and lead to a convection phe-
nomenon that increases rainfall in some places. Such
evidence points to the need for India to clean up its act
on rising industrial emissions, and burning of fossil
fuels and biomass in order to improve the stability of
the monsoon. An equally key area of concern is fresh-
water availability for households, which, NITI Aayog
says, account for 4% of available supplies, besides 12%
used by industry. Urbanisation trends and the severe
water stress that residents experience underscore the
need for mandatory rainwater harvesting policies and
augmented efforts by States to preserve surface water
by building new reservoirs. Yet, governments are
adopting a commodity approach to the vital resource,
displaying deplorable indifference to the pollution and
loss of rivers, wetlands and lakes that hold precious wa-
ters. This is no way to treat a life-giving resource.

9
Yemen's woes
The Saudi airstrikes on Sanaa risk tipping
the country back to pre-ceasefire days

he withdrawal of Houthi rebels from three of Ye-
Tmen’s ports as part of the December 2018 cease-

fire agreement should have been the basis for
further talks to expand the truce to other parts of the
country. But while the withdrawal was under way last
week, Houthis, who are reportedly getting support
from Iran, carried out a drone attack on a Saudi pipe-
line, and in retaliation Riyadh launched airstrikes on Sa-
naa, the capital city controlled by the rebels, killing at
least six civilians, including children. Yemen now risks
falling back to the pre-ceasefire days of conflict with
fighting having broken out in parts of the government-
controlled south. What makes the resumption of hostil-
ities more dangerous is the regional angle. Tensions are
on the rise in West Asia over the U.S.-Iran standoff. The
U.S. had earlier warned against possible attacks by eith-
er Iran or Iran-backed militias against American inter-
ests or its allies in the region, and has deployed an air-
craft carrier and a bomber squad to the Gulf.
Immediately after the pipeline was attacked, the Saudis
blamed Iran for ordering it, an allegation which both
Tehran and the Houthis have refuted. Whether Iran was
actually behind the attack or not, the incident and the
subsequent Saudi airstrikes show how the Yemeni con-
flict is entangled with the regional rivalry between Iran
and Saudi Arabia.

Saudi Arabia started its Yemen military campaign in
March 2015 with the goal of driving Houthis out of terri-
tories they captured. Four years of war have devastated
the country. According to the UN, at least 7,000 civi-
lians have been killed. Thousands of others have died
due to disease, poor health care and malnutrition. The
blockade Saudi Arabia imposed on Yemen steadily wor-
sened the country’s hunger problem and health-care
crisis. The country is on the brink of a famine. It’s a
shame that even when the ceasefire was holding, the
Saudis did not halt bombing Yemen. Saudi Arabia ap-
pears to be frustrated that it is not able to defeat the
Houthis even after years of heavy bombing. The Houth-
is, on their part, continue to provoke the Saudis
through cross-border rocket and drone attacks. The Ye-
menis are stuck in between. The way forward is the Ho-
deida model. The December ceasefire took effect in the
Red Sea port city and both the rebels and government
forces stuck to it till the rebels pulled out last week.
They should continue talks under international media-
tion and replicate the Hodeida model elsewhere in Ye-
men. For this to be achieved, the Houthis should decou-
ple themselves from the regional politics, and stay
focussed on resolving differences with the government
and rebuilding the war-torn country, while Saudi Ara-
bia should get out of Yemen.
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Why the BJP is not invincible in Uttar Pradesh

The SP-BSP’s social arithmetic signposts Hindutva’s failure to subsume identity politics
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ZOYA HASAN

here is little doubt that the fi-
Tnal outcome of the 2019 gen-

eral election will be deter-
mined in great part by the vote in
Uttar Pradesh. The battleground
State is home to 80 of 543 Lok Sab-
ha constituencies, enough to make
or break governments. The jury is
still out on the final outcome.
What is clear is that the Bharatiya
Janata Party (BJP) is having a hard
time replicating its 2014 perfor-
mance in U.P. in 2019. Anti-incum-
bency caused by a combination of
economic factors and the Opposi-
tion on the ground propelled by
the mahagathbandhan — alliance
of the Samajwadi Party (SP), Bahu-
jan Samaj Party (BSP) and Rashtri-
ya Lok Dal (RLD) — has created an
unexpected new political dynam-
ic. This alliance has been formed
with an explicit anti-BJP focus and
is likely to have a significant im-
pact on the outcome of the 2019
election.

Two issues will determine the
result in the State. These are: Hin-
du voter consolidation and caste
mobilisation. These issues can al-
so serve as a lens to track the shifts
in the State’s politics more
broadly.

Shaky narrative

The BJP’s stunning victory in the
2014 Lok Sabha election relied
heavily on U.P. Till a couple of
months ago, the BJP had the polit-
ical momentum in its favour but in
the dying phases of the long cam-
paign it was struggling to regain
momentum. In 2014, the BJP was
an outsider; in 2019, it is the in-
cumbent at both the State and na-
tional levels, making an anti-esta-

blishment campaign untenable.
Economic issues have played an
important role in shifting the
ground. The BJP doesn’t have a
great story to tell the voters of U.P.;
hence, it has focussed on Prime
Minister Narendra Modi’s muscu-
lar leadership, national security
and Hindu-Muslim divisions.

Travelling through the heart of
eastern and central U.P. during the
election campaign, it was hard to
detect a Modi wave. But it was
equally difficult to overlook his
popularity among the upper
castes, youth and non-Yadav back-
ward castes who want him back as
Prime Minister. Mr. Modi had pro-
mised much on the development
front to U.P. but there is disap-
pointment about how little he has
delivered. Big cities such as Luck-
now, Varanasi and Allahabad have
experienced economic expansion
even as the older parts of these ci-
ties and peripheries are stagnat-
ing. Driven by real estate develop-
ment, economic expansion
basically means widening of roads
(it was aptly described as ‘Sadak
Chaap vikas’, or superficial deve-
lopment, by someone in Allaha-
bad), swanky shopping malls and
dazzling showrooms signalling
changing lifestyles in urban U.P.
But nearly 78% of U.P’s population
lives in rural areas, and this sizea-
ble rural majority has not fared
well as the Central and State go-
vernments have failed to address
their needs. The deepening dis-
tress in the agricultural sector has
hardly been addressed. Nor has
the problem of stray cattle, which
is damaging crops in the rural
areas, been addressed.

There is much talk about go-
vernment schemes which have be-
nefited some people. However, dif-
ferential access to government
schemes such as toilets, gas con-
nections and loans to build homes
was highlighted in several conver-
sations in central U.P., and this has
contributed to growing anger, par-
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ticularly among Dalits and Mus-
lims, who feel that they’ve been
left out. We asked a group of wo-
men in Faizabad if they supported
Mr. Modi. They said they did, but
not with a certainty that withstood
further probing. Soon enough
they admitted that they said so out
of fear and would not vote for him
because his government had not
delivered on promises, especially
employment opportunities essen-
tial for their material well-being.

The 2014 singularity

The 2014 election ushered in the
era of BJP-dominance in U.P. The
party had gained ground in the
State after the demolition of the
Babri Masjid in 1992 and the cam-
paign to construct a Ram temple
in Ayodhya. This helped in the
long run to win political power
and gave a boost to its majoritarian
project. The year 2017 saw the BJP
deepen its electoral dominance of
U.P. by winning a three-fourths
majority in the Assembly elec-
tions. Yogi Adityanath’s appoint-
ment as Chief Minister was a turn-
ing point in State politics with
disenfranchisement and polarisa-
tion being weaponised to streng-
then the process of Hindu consoli-
dation. He has played a key part in
polarising the electorate by openly
speaking about the 80-20 equation
(20% being Muslims).

The BJP’s rise has been marked
by the strong resurgence in the re-
presentation of traditional elite
groups by virtue of being over-re-

presented within the BJP. The up-
per castes harboured strong re-
sentment over their displacement
in the post-Mandal era. BJP rule
has been the vehicle for their co-
meback, as upper castes have re-
gained positions of authority and
influence. Simultaneously, the BJP
has expanded its outreach to low-
er castes by leveraging social ser-
vices provided by the government
and giving representation to non-
Yadav castes, which has enhanced
recognition of these castes owing
to their proximity to power. Ad-
ding them to the core upper caste
voters has helped the party in
building a formidable coalition in
the State.

The rising power of the BJP has
also led to a significant change in
the behaviour of non-BJP, non-
Congress parties. There is a reali-
sation that the canvas of politics
has to be much larger and the
scope much broader to stall furth-
er expansion of the BJP. The suc-
cess in the Gorakhpur, Phulpur
and Kairana by-elections showed
the way to the SP and BSP, the two
social justice parties, that they
must do business together. Bitter
rivals for decades, they decided to
bury the hatchet and join ranks to
form an alliance driven by the
overwhelming objective of defeat-
ing the BJP. The coming together
of these two forces is what makes
2019 different from 2014.

Mandal 2.0

The new coalition of Yadavs, Jatavs
and Muslims poses a serious chal-
lenge to Mr. Modi as he seeks re-
election. The defining feature of
Mandal 2.0, the second avatar of
identity politics, is political power
and social arithmetic, and not so-
cial justice, leave alone combining
social justice and secularism. Even
so, the counter-polemic has sha-
ken the foundations of the BJP’s
caste politics as it signposts Hin-
dutva’s failure to subsume identity
politics. The party’s caste dilem-

Moral ambiguity on the Rohingya

India must break its silence on the gross human rights violations by Myanmar

ANGSHUMAN CHOUDHURY

on a UN Human Rights Council

draft resolution, in March this
year, on the “situation of human
rights in Myanmar” needs closer
examination. Co-sponsored by the
European Union (EU) and Bangla-
desh, the resolution “expresses
grave concern at continuing re-
ports of serious human rights vio-
lations and abuses in Myanmar”,
particularly in Rakhine, Kachin
and Shan States, and calls for a full
inquiry into these by the Council’s
own mechanism and the Interna-
tional Criminal Court (ICC).

In its follow-up explanatory
statement, India’s permanent re-
presentative to the UN in Geneva,
Rajiv Kumar Chander, said that it
would “only be counter-produc-
tive” to support “extensive recom-
mendations regarding legislative
and policy actions” and “threaten-
ing Myanmar with punitive action,
including at the ICC, to which that
state is not a signatory”.

It is understandable that as a
non-signatory of the Rome Sta-
tute, New Delhi would register its
dissent against any punitive inter-
ventions by the ICC on another
non-signatory country (Myan-
mar).

India’s abstention from voting

However, what is deeply unfor-
tunate is India’s continued diplo-
matic and moral passivity on the
Rohingya crisis.

Despite the Myanmar Army fac-
ing charges of serious war crimes,
including genocide — according to
a UN Fact-Finding Mission (FFM)
and several other international hu-
man rights organisations — India
refuses to take a strong moral
stand for the sake of maintaining
cordial bilateral relations with
Naypyidaw.

A deference

India continues to toe Myanmar’s
line on the issue, which harps on
the “complexity” of the whole sit-
uation, lays emphasis on econom-
ic development rather than politi-
cal rights for the Rohingya, lays
stress on internal inquiries instead
of international mechanisms, and
even refuses to call the Rohingya
community by its name.

In fact, Prime Minister Naren-
dra Modi has not even publicly
condemned the horrible atrocities
that the Rohingya have faced at the
hands of Myanmar’s security forc-
es. On his last visit to Myanmar in
September 2017, he simply ex-
pressed concern at the “loss of
lives of security forces and inno-
cent people due to the extremist
violence in Rakhine State”. There
was no reference to the excessive
and arbitrary force used by securi-
ty forces on Rohingya civilians in
response to the “extremist vio-
lence”.

Radhika Coomaraswamy, who
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was a part of the three-member
UN FFM, during a recent briefing,
said, “Acknowledging that human
rights violations have been com-
mitted, holding people accounta-
ble and reforming the Tatmadaw is
the only way forward.” India, for
its part, continues to maintain ties
with the Myanmar armed forces
(Tatmadaw), supplying them with
combat hardware and imparting
UN peacekeeping training. An edi-
tion of the India-Myanmar bilater-
al army exercise, IMBEX 2018-19,
took place this January at
Chandimandir.

Arms and business ties
According to the arms transfer da-
tabase of the Stockholm Interna-
tional Peace Research Institute (SI-
PRI), India is one of Myanmar’s
top arms suppliers, and weapons
sales includes military aircraft, ar-
tillery, naval vessels and recon-
naissance equipment, armoured
vehicles, anti-submarine torpe-
does and missiles.

One analysis by the Dutch advo-
cacy group, Stop Wapenhandel

(Stop Arms Trade), claims that In-
dia transferred combat equipment
in violation of international
embargoes.

India’s core logic here is to “mo-
dernise” the Tatmadaw with the
intent of securing its 1,640-km
plus border with Myanmar and
forge a sustainable strategic part-
nership at China’s doorstep. But,
in this inflexible realpolitik ap-
proach, there is little space for
end-user accountability and hu-
man rights. Whether Myanmar is
using some of its India-supplied
weapons to maim non-combatant
civilians in Rakhine State and oth-
er ethnic regions is a question that
New Delhi has not asked so far.
Further, Indian companies conti-
nue to invest in Myanmar, with
several having direct links with
Tatmadaw-owned businesses.

Through Dhaka’s lens

India has so far refused to exert
any pressure on Myanmar, instead
choosing to balance ties with Dha-
ka and Naypyidaw by sending hu-
manitarian aid to both. But India’s
soft, backfoot approach is being
increasingly seen by Bangladesh,
which is hosting nearly a million
Rohingya refugees, to be tilted in
Myanmar’s favour.

Bangladeshi journalist Humay-
un Kabir Bhuiyan argues that “In-
dian policy regarding the Rohin-
gya crisis has always favoured
Myanmar.” He also flagged India’s
recent abstention as another sign
of New Delhi’s no-support for Dha-
ka on the Rohingya issue. It is clear

ma persists because its own elec-
toral success is predicated on
caste-based social engineering.
The role of Muslims in Mandal 2.0
is critical. It is clear that they are
determined to vote out the BJP
and are likely to have voted stra-
tegically and largely in favour of
the mahagathbandhan. The nu-
merical heft of Muslims in the ma-
hagathbandhan underlines their
relevance in U.P. politics, but it al-
so underlines the limits of the BJP
strategy of keeping them out.

There’s a stark gap between the
BJP’s rhetoric of caste inclusion
and the reality. It has consistently
over-represented upper castes in
its highest ranks in U.P. In the State
Assembly, the overall representa-
tion of upper castes increased
from 32.7% in 2012 to 44.4% in
2017. This contradicts the claim
that the BJP has become an inclu-
sive social platform. In spite of the
five-year rule of a party ostensibly
committed to vikas (development)
for everyone, U.P. remains un-
equal and poor. In fact, even talk
of vikas is off the table as the BJP is
pushing voters to look beyond
their material well-being.

Original battleground

The U.P. model has been central to
the Sangh’s Hindutva agenda
much before the Gujarat model
gained prominence. U.P. is still the
key to the BJP’s electoral fortunes
and to the future creation of a Hin-
du state. Whatever the 2019 ver-
dict, we must place the BJP’s re-
cent advances within the longer
history of U.P. politics, which has
witnessed momentous changes in
the last hundred years. In the shift-
ing sands of U.P. politics, Hindu
nationalism has certainly gained
primacy in recent decades but this
too will change.

Zoya Hasan is Professor Emerita,
Jawaharlal Nehru University and
Distinguished Professor, Council for Social
Development, New Delhi

that if India continues to tacitly fa-
vour Myanmar at international fo-
rums, its much-valued bilateral
ties with Bangladesh may suffer
greatly.

Instead of just pushing one-time
economic aid into Bangladesh and
Myanmar, India could have forged
a regional ‘compact’, much like
the Jordan Compact on Syria, to
ensure sustained humanitarian as-
sistance in addressing the short-
and long-term needs of the dis-
placed Rohingya population. This
would have ensured uniform do-
nor interest and better monitoring
of where aid is going to. Instead,
India has deported (or refouled)
more than a dozen Rohingya refu-
gees from its own territory back to
Myanmar, in violation of interna-
tional and domestic legal norms.

Using the geo-economic lever-
age that it enjoys with Myanmar,
India could compel Myanmar to
bring the alleged perpetrators of
war crimes to book or at least get a
guarantee that such conduct
would not be repeated in the fu-
ture. But New Delhi does not want
to corner Aung San Suu Kyi, whose
own relations with the Generals
remain dicey.

For now, India is happy to be in
a stable, but morally tenuous,
friends-with-benefit relationship
with Myanmar. The victims conti-
nue to be the stateless Rohingya.

Angshuman Choudhury is Senior
Researcher and Coordinator, South East
Asia Research Programme, Institute of
Peace and Conflict Studies, New Delhi

LETTERS TO THE EDITOR Letters emailed to letters@thehindu.co.in must carry the full postal address and the full name or the name with initials.

Wave or retreat?

The telecast and analysis of
various exit polls at the
conclusion of the seven-
phase general election
seem to have had much of
India glued to the TV as if
they were the actual results
(Page 1, “Exit polls predict
second term for Modi”, May
20). The difference in
numbers predicted by the
various psephological
groups is unconvincing. In
one instance the difference
is 94 seats as far as the
NDA’s grand total is
concerned. The track
record of exit polls in
general is hardly glowing.
The most common
argument to justify their
failure is the sample size
and the kind of people
interviewed. While the
sample size can always be

enhanced, the behaviour of
people is always difficult to
judge. Predicting an
election in the world’s
largest democracy has to
take into account several
factors ranging from caste,
religion, region, money
power to voting percentage.
There needs to be fresh
methodology and
techniques as the results of
every election redefine the
rules of psephology.

N. SADHASIVA REDDY,
Bengaluru

= [f the predictions are true,
they show that Mr. Modi’s
election campaigns have
been successful only because
of his personal popularity
rather than his government’s
performance. The
Opposition may have tried to
pin him down but,

surprisingly, the issues they
raised may not have struck a
chord. Does this mean the
BJP employed an election
strategy that was more clever
and tactful than the
Opposition’s? The partisan
attitude of the Election
Commission of India and the
prolonged election process
seem to have helped the
ruling party. In the end, I
hope the new Prime Minister
will take the country to
newer heights, according
importance to secularism.

D. SETHURAMAN,
Chennai

What mattered in 2019
Some of the findings of the
post-poll survey even with
reference to the pre-poll
survey are astonishing (“The
issues that mattered in an
issue-less election”, ‘The

Hindu-CSDS Lokniti post-poll
survey 2019’). Scant concern
for corruption is surprising
as it was the focal point in
2014. What is equally
disturbing is the lack of
interest in farming related
issues.

N. VIJAIL
Coimbatore

After May 23

One is happy that the
election is over and the final
result will be known shortly
(Editorial, May 20). In the
end, it is disappointing that
institutions which should
have been the guardrails of
democracy have not lived up
to their mandate. We need
strong, solid institutions,
people committed to putting
the interests of their fellow
citizens above party and
personal interests and also

respect for the rules and laws
of the land. We need to set
dignified standards of civility
and decorum in public life.

H.N. RAMAKRISHNA,
Bengaluru

Promoting coffee

A report (‘Business’ page,
“India to launch coffee
consumption drive”, April
14) said the India Coffee
Trust in collaboration with
the International Coffee
Organisation is planning to
launch a ‘catch them young’
campaign to promote the
coffee drinking habit among

school and college students.
Coffee consumption beyond
a point could have health
consequences and I feel it is
unwise to get youngsters
hooked to drinking coffee in
order to promote the
business interests of coftee
conglomerates. With regard
to helping coffee growers,
the information that “not
even 5% of the cup price
reaches the grower” should
be an eye-opener.

KOSARAJU CHANDRAMOULI,
Hyderabad

MORE LETTERS ONLINE:
www.hindu.com/opinion/letters/

CORRECTIONS & CLARIFICATIONS:

The graphic titled “NDA redux?” that accompanied the front-
page story on exit polls (May 20, 2019) had the figures correspond-
ing to the exit polls conducted by ABP Nielsen wrong. It had said:
NDA - 267; UPA - 127; and Others - 148. It should have been NDA -

277; UPA - 130; and Others - 135.
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The case against war on Iran

U.S. military action could trigger multiple conflicts in the Gulf

STANLY JOHNY

U.S. President Donald Trump has re-
peatedly spoken out against Ameri-
ca’s costly wars. Last year, for in-
stance, he called the 2003 Iraq war
“the single worst decision ever
made”. During the presidential cam-
paign, he had promised to bring U.S.
troops home. But two and a half
years into his own presidency, the
U.S. is on the brink of another major
war in West Asia, this time with Iran.

Claiming to have intelligence that
Iran could target its interests or the
interests of its allies in the region, the
U.S. has already sent an aircraft car-
rier group and a bomber squadron to
the Gulf, which U.S. National Securi-
ty Adviser John Bolton called “a clear
and unmistakable message to the Ira-
nian regime”. When asked if the U.S.
is going to war with Iran, Mr. Trump
replied, “I hope not.” But the grow-
ing clamour for war both in Washing-
ton and in West Asia is hard to miss.
Mr. Bolton, who is currently driving
the Iran policy, is a well-known Iran
hawk and has repeatedly called for
regime change in Tehran.

It is Israel that provided the intelli-
gence inputs that set off the latest
flare-up. A Saudi newspaper owned
by Turki bin Salman, brother of
Crown Prince Mohammed bin Sal-
man, carried an editorial last week
calling for “surgical strikes” on Iran.
A mysterious attack on four oil tank-
ers off the UAE coast, and a drone at-
tack on a Saudi pipeline that was
claimed by the Iran-backed Houthi
rebels of Yemen, worsened the crisis.
The situation in the Gulfis so danger-
ous now that a mere spark could trig-
ger a full-blown conflict.

Morally wrong

If the U.S. goes to another war in a re-
gion still struggling to recover from
its past interventions, it will be mo-
rally calamitous and strategically
ludicrous. First, Iran does not de-
serve this treatment. The country
signed an international agreement in
2015 to limit its nuclear programme
in return for sanctions relief. It fully
complied with the deal until Tehran

"If u.s. Pre5|dent Donald Trump truly wants to change the course, he should
start with de-escalation.” People protest in Tehran after Mr. Trump threatened
to destroy Iran if it attacked American interests. =ap

announced this month that it would
suspend some commitments made
under the deal in protest against U.S.
sanctions. It was Mr. Trump who vio-
lated the deal first by pulling the U.S.
out of it last year and reimposing
sanctions on Iran. In a better world,
Iran’s adherence to the agreement
would have been appreciated and
the country allowed to reap the pro-
mised benefits of the deal. Instead,
the Trump administration punished
it.

Second, if the U.S. goes to war, it
will be a unilateral military action. It
won’t get the approval of the United
Nations Security Council as Russia
and China remain steadfastly op-
posed to military action. Even the
U.S’s European allies, including the
U.K. which supported the Iraq war,
remain committed to the nuclear
deal. The U.S. might get the support
of Saudi Arabia and Israel, but it is
not certain whether even these coun-
tries would like to get dragged into a
full-blown war. A unilateral military
action would further weaken inter-
national institutions and create more
fissures in the Atlantic alliance.

Iran is not Iraq

Third, Iran is not Iraq. Nor is it Libya.
The U.S. went to Iraq after a decade
of crippling sanctions that it imposed
battered the country’s economy and

military. Iraq was totally isolated.
Arab countries had turned against
Baghdad after the first Gulf war, Iran
was its enemy, and Russia was still in
retreat mode. The U.S., the U.K. and
their allies marched to Iraq and top-
pled the Saddam Hussein regime in
just a few weeks.

Iran, on the other hand, is a coun-
try that lives in a state of permanent
insecurity. It has always been battle-
ready. While Iran is not a strong con-
ventional military force and is crip-
pled by sanctions as well, Iranian
policymakers were aware of these
challenges. That is why they adopted
a ‘forward defence’ doctrine of ex-
panding Iranian influence across
West Asia through non-state militia
groups. Iran has Hezbollah in Leba-
non, Shia militias in Iraq and Syria,
the Houthis in Yemen, and the Islam-
icJihad in Gaza. In the event of a war,
Iran could activate these groups, trig-
gering multiple conflicts, drawing in
several other countries. This possi-
bility makes even “a limited strike”
on Iran dangerous. Besides, Iran
could block the Strait of Hormuz,
which lies between the Persian Gulf
and the Gulf of Oman, through which
one-third of the world’s LNG and
20% of total oil production flows.
That would be a drastic measure that
could trigger a massive response
from the U.S. But war itself is a dras-

tic measure and could cause extreme
retaliatory action.

Fourth, the U.S.s war record is not
as great as is often presented to be. It
is the world’s pre-eminent military

power not because of the results of
the wars it has fought but because of

its military might. It is ironic that the

U.S. is escalating tensions in the Gulf

at a time when it is negotiating with
the Taliban to find a face-saving exit
from Afghanistan.

When the War on Terror began,
the U.S. promised to go after every
terrorist in the world. Seventeen
years later, al-Qaeda is still alive, the
Islamic State and other terror organ-
isations are operating across the
world, and the Taliban controls al-
most half the territory in Afghanis-
tan. In Iraq, the U.S. could easily top-
ple the Saddam regime, but it failed
to quell the post-Saddam unrest. The
country slipped into a sectarian civil
war. It was from the mayhem in Iraq
that the Islamic State rose. In Libya,
the promise was liberation from
Muammar Gaddafi’s dictatorship
when the North Atlantic Treaty Or-
ganization (i.e., the U.S., France and
the U.K.) intervened in 2011. Gaddafi
was killed, but the country sank into
chaos and is still to recover from it. In
Syria, the U.S. made an indirect inter-
vention and demanded President
Bashar al-Assad’s ouster until it was
outwitted by the Russians. It failed to
get the desired outcome in all these
countries. How will Iran be any
different?

Using diplomacy

As U.S. President, Barack Obama
seemed to have realised the challeng-
es in Iran. That is why he attempted
to curtail Iran’s nuclear programme
through diplomatic means. And he
succeeded, until Mr. Trump came
along and sabotaged it. President
Trump says he wants talks with the
Iranians, but he doesn’t have a realis-
tic programme for the same. If talks
were his primary objective, the U.S.
should not have withdrawn from the
nuclear deal. Mr. Trump should have
used the bonhomie created by the
deal to expand ties and address con-
cerns such as Iran’s regional acti-
vism. If he truly wants to change the
course, he should start with de-esca-
lation and rein in his bellicose
advisers.

stanly.johny@thehindu.co.in

A jibe that marked a new
low in electoral politics

Public discourse has reached its nadir, and the

Prime Minister symbolises it

if\\’}?*
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KAPIL SIBAL

Even as we eagerly await the verdict of the
people on May 23, it is time to reflect on the
nature of the political discourse this election
season. We witnessed a new low in the cam-
paign: the Prime Minister’s desperate fulmi-
nations against not just his political oppo-
nents, but also the late Rajiv Gandhi, who left
us in tragic circumstances.

On May 21, 1991, tragedy struck the nation
when former Prime Minister Rajiv Gandhi
was campaigning in Sriperumbudur on the
outskirts of Chennai, trying to turn around
the political fortunes of the Congress party.
He was brutally assassinated by militants of
the LTTE in a suicide bomb attack. In the
course of his campaign trail, he had dreamt
of a new India driven by technology.

The nation mourned the death of a leader
whose patriotic fervour could never have
been questioned. Rajiv Gandhi was critical of
the bureaucracy for having failed to deliver
services to the last man in the queue. He car-
ried the hopes of young India on his shoul-
ders. We lost him in the midst of our nation’s
journey, but he left behind his vision, which
brought about a revolution of ideas, laying
the foundation of a modern, effervescent
India.

Stooping low

Twenty-eight years later, Prime Minister Na-
rendra Modi, while speaking at a rally in Ut-
tar Pradesh’s Pratapgarh constituency, ad-
dressed Congress president Rahul Gandhi
and said, “Your father was termed ‘Mr.
Clean’ by his courtiers, but his life ended as
‘Bhrashtachari No. 1 (Corrupt No.1)’” His
statement surprised millions of sane voices.
Very few expected him to stoop so low.

The Bofors issue is dead. The alleged
charge against Rajiv Gandhi was given a quie-
tus by a judgment of the Delhi High Court,
against which the then National Democratic
Alliance government chose not to appeal.
The court did not find an iota of evidence to
support the alleged charge. I happened to
have argued the case. Yet, the Prime Minister
raked up the issue and taunted Rajiv Gand-
hi’s son, alleging that his father ended his life
as “Bhrashtachari No. 1”. That may be so in
the jaundiced eyes of the Prime Minister, but

not in the eyes of the law. Such a statement is
antithetical to the cultural ethos of India. Mr.
Modi should have at least respected the sen-
timents of Sonia Gandhi, who dealt with this
personal tragedy with stoic dignity.

Rajiv Gandhi was Mr. Clean. The Prime Mi-
nister is aware of the tainted people sur-
rounding him, including those who consider
Nathuram Godse a ‘deshbhakt (patriot)’.
Hinduism has always espoused the path of
truth, which is perhaps inconsistent with
Hindutva, of which the Prime Minister con-
siders himself to be an icon. Not the cour-
tiers, but the nation recognised Rajiv Gandhi
as Mr. Clean. All attempts to sully his name
failed despite a premier investigating agen-
cy’s herculean efforts to do so at the instance
of the Bharatiya Janata Party. Surprisingly, in
Uttar Pradesh in 1989, Bofors did not even fi-
gure in the campaign in Amethi, from where
Rajiv Gandhi contested. But this time, Mr.
Modi tried to make it an issue.

A reluctant politician

Rajiv Gandhi was destiny’s child. It was San-
jay Gandhi who claimed to be the natural
heir to former Prime Minister Indira Gandhi,
but his tragic death in an accident pushed
Rajiv Gandhi to the centre stage. He was a
passionate pilot and a reluctant politician.
Rajiv Gandhi took up the mantle to lead the
country after he lost his mother to tragic cir-
cumstances. No sensitive, thoughtful, cul-
tured human being, certainly not one who
holds the office of the Prime Minister, should
have made such a statement.

Responding to Mr. Modi’s remarks in the
course of an interaction during the Uttar Pra-
desh campaign trail, Congress general secre-
tary Priyanka Gandhi Vadra said, “The Prime
Minister, who is seeking votes in the name of
martyrs, yesterday disrespected the martyr-
dom of a noble man. People in Amethi will
give a befitting reply.” Rahul Gandhi turned
philosophical when dealing with Mr. Modi’s
taunt. He tweeted, “Modi Ji, the battle is ov-
er. Your Karma awaits you. Projecting your
inner beliefs about yourself onto my father
won’t protect you. All my love and a huge
hug. Rahul.” This was a dignified response,
the response of a true gentleman.

Irrespective of who wins in 2019, Mr. Mo-
di’s jibe will be remembered as a new low,
not just in electoral politics but in public life.
The example set by Mr. Modi shows that pu-
blic discourse has reached its nadir, and Mr.
Modi symbolises it.

Kapil Sibal is a Member of the Rajya Sabha, and a
senior Congress leader
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The purpose of art

If art does not facilitate new thoughts
and be a constant reminder of
historical time, it isn't art at all

KUNAL RAY

FIFTY YEARS AGO MAY 21, 1969
U.K’s vital role in European Union

To a British Government worried by too many domestic trou-
bles, the West German Finance Minister, Herr Franz-Josef
Strauss, brought words of cheer yesterday [May 19, London].
He said that a united Europe was inconceivable without Bri-
tain and that the admission of Britain to the Common Market
was a matter of procedure only and not of opinion. He assured
that the Bundesbank would be willing to consider favourably a
line of credit to the Bank of England if the latter asked for it. He
underlined that Britain’s partnership with France in nuclear
arms was essential for an effective defence of Europe. Herr
Strauss was on a visit to Britain primarily to address the Euro-
pean Atlantic Group. He took the occasion to reiterate, per-
haps more forcefully than hitherto, his views on Britain’s posi-
tion in Europe and these attracted attention not only because
they were expressed on British soil but because Herr Strauss is
regarded as a possible successor to Dr. Keisinger as Chancellor.

- Can art be devoid of social conscious-
ness? Often, social consciousness de-
fines the very credo of an artist’s prac-
tice because artists don’t exist in a
socio-political vacuum. Their work
and aesthetics are shaped by the times
they live in and the reality that sur-
rounds them. Therefore, they find a
multitude of ways of engaging with socio-political or cultu-
ral factors — repeatedly, and across generations and genres.

An artist who does so also risks labels such as ‘activist ar-
tist’. But this is a facile way of thinking and branding art and
artists. Artists are not propagandists, but their art is a con-
stant reminder of historical time. I often argue that history is
perhaps best recorded in fiction; the greater truths are to be
found in works of art resisting linear readings and interpre-
tations of history.

The social concerns of artists could differ, as they always
have, but an ivory tower artist is a menacing creature. Art
ought to see and show people not as objects of anthropolog-
ical inquiry, but repositories of a moment in history, living
archives even.

I was assailed by a plethora of such thoughts on a recent
visit to the National Gallery of Modern Art in Mumbai, where
I encountered the works of a renowned painter at a special
exhibition dedicated to showcasing his works. His work was

GETTY IMAGES/ ISTOCK

A HUNDRED YEARS AGO MAY 21, 1919.

Tampering with the Evidence.

DATA POINT

Their lordships Mr. Justice Walsh and Mr. Justice Stuart dis-
posed of the appeal of Asghar against the sentence of death
passed on him by the Sessions Judge of Budaun on a charge of
having murdered an old man named Chiddo. It was alleged
that the accused decoyed the deceased into the house of Ami-
rulla under the pretext of getting him a goat for sale, and throt-
tled him to death. Amirulla was alleged to have abetted the
crime by holding the deceased’s legs. The motive of the mur-
der was suggested to have been the greed of taking possession
of Rs. 75 which the deceased had with him on selling his
house. Their Lordships said it was quite clear that the evi-
dence of the daughter of Amirulla, as the Sessions Judge had

The total assets of all candidates in the 2019 Lok Sabha election exceeded

¥27,000 crore. The Congress and the Bharatiya Janata Party fielded the highest number
of wealthy candidates. The net assets of most parties and re-contesting candidates was
substantially higher than the past few elections. By Sumant Sen

Wealth
effect

The rise over the years

The party-wise proportion of candidates with assets more
than 1 crore has increased consistently since the 2009 Lok
Sabha election. The chart shows the party-wise split of such
candidates since the 2009 Lok Sabha election. The BJP's share
of such candidates increased by 41% points. Ramesh Kumar

Re-contesting candidates

The graph shows party-wise increase in assets of re-contesting
candidates. The net assets of the Akali Dal's candidates
increased by over ¥54 crore, the highest among all parties. The
Congress's Jyotiraditya Scindia's total wealth rose by 1,032%

influenced by the Kerala mural tradition. Natural motifs N 2014 12019 . -
such as flowers, birds, flora and fauna predominantly fea- Sharma was the richest, with net assets of over 1,110 crore 125 found, was tampered with by the Sub-Inspector himself or
tured in his paintings. In the gallery, I wondered whether a B 2000 B 2014 92010 | 100 - through his instrumentality apparently with the insidious and
reflection on contemporary time was missing in his work. ?100 w 75 thqroughly qn]ust motive of persuad%ng her to give the b.est
Women from the Bhil tribe in Rajasthan were sometimes = § 50 © evidence against Asghgr angi to say as little as she could against
the objects of his paintings, and he referred to them as a <75 S 25 her father who was tried with him.
‘medium’. Should the artist have attempted to see them as S w0 1
something beyond beautiful and brooding village women? x 50 SAD NCP INC TRS  SP ShivSena BJP BJD
The artist was devoted to capturing and recreating a notion 3 POLL CALL
of the beautiful in an idyllic setting. Yet, while the purpose 22
of a painting can be to capture and reproduce, shouldn’t it @ Voter apathy
also comment? < 0 Jyotiraditya Scindia | Guna, M.P. INC 1,032
: . Lo Indian Natlonal Bahujan Samaj Commumst Party ————— - hvi ived h h ligibl
It appeared to me that the women in the paintings had no Congress Party of India (Marxist)  Jigajinagi Ramesh | Bijapur, Karnataka BJP 464 YOter apathy 1s percelved apathy among those eligible to vote
identity other than being part of a community. I wondered Bharatiya Nationalist Chandappa in an election. This can happep.when voters are dlsluusmned
what the painter’s humanist concerns were. I reflected that Janata Party Congress Party D.K. Suresh Bangalore Rural, KA | INC 295 with the electoral process, political parties and candidates, or
perhaps he was interested in capturing a certain aspect of Candidate Party | Netassets . . when they don’t think their vote will count, or when they
his subjects and remained immune to the rest, maybe be- (in%) State-wise split don’t care much for the issues around them. In India, voter
cause it didn’t resonate with his artistic agenda. - Arunachal Pradesh, Arunanchal turnouts have been going up in the past decade largely due to
Ramesh Kumar Pataliputra, IND | 1,107 crore  \jeghalaya, and Mizoram . oo .
Stepping back from this example, what is the relevance of Sharma Bihar had the highest proportion g & adesh the Election Commission’s efforts to enhance voter participa-
art in 2019 when the world is being ravaged by the clash of Konda Vishweshwar | Chevella, INC | 895crore  of candidates whose net tion In t.he country, _the rnedl.a s efforts to raise public Interest
identities? Can there be any idea of artistic beauty that re- Reddy Telangana assets were more than 21 in elections, and an increase in the number of women coming
mains untouched by these forces? If art becomes all about Nakul Nath Chhindwara, M.P. | INC | 660 crore crore. Telangana, Gujarat, out to vote.

and Kerala had the lowest.
The map shows the % of
contestants with net assets
more than %1 crore Goa

creating escapist paradigms, we must then ask who that
serves. Unless art facilitates new thoughts — and that can of-
ten come from holding up a mirror to broader society —

INC: indian National Congress | BJP: Bharatiya Janata Party
SAD: Shiromani Akali Dal | NCP: Nationalist Congress Party
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isn’t art at all. TRS: Telangana Rashtra Samiti | SP: Samajwadi Party 50 Meghalaya :
BJD: Biju Janata Dal | KA: Karnataka | IND: Independent ASSETS MORE THAN 1 CRORE (%) 78 © Watch | What is the controversy surrounding VVPAT all about?
The writer teaches literary and cultural studies at FLAME University, B ——
Pune Source: Association of Democratic Reforms o 40 83 http://bit.ly/VVPATEVM
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