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Chinksinthe armour

Publicfacing systems around the world must tighten security and
put together disaster recovery plans
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QUANTUM LEAP

DEVANGSHU DATTA

altimore in Maryland, USA, is
becoming a test case for cyber-
ransom. The Baltimore munici-

pality has a population of about 600,000
and it’s the hub of a metropolitan con-

glomeration of 2.8 million. On May 7,
hackers took control of municipal com-
puter systems. They seized control of
10,000-odd municipal computers and
encrypted access to the servers.

Hence, government email systems
are down, payments to the city depart-
ments can’t be made except by cash,
real estate transactions, birth and death
certificates, and so on, can’t be pro-
cessed. The city has been forced to
resort to paper transactions to keep
municipal services running.

The hackers demanded 13 bitcoin —
worth roughly $100,000 — to give the
city access via a digital key that will
unlock three key servers. Since the
municipality has refused to pay on
principle, it will take millions to get sys-
tems up and running again and of
course, the disruption has caused mas-

sive loss as well.

This is the 20th detected cyber-ran-
som attack on municipal systems in the
US alone, in 2019. Baltimore was hit ear-
lier, in March 2018 by an attack, which
knocked the 911 emergency responses
offline for a day. That same month,
Atlanta, Georgia, suffered losses of $17
million and took several months to
recover from a cyber-attack.

The concept is simple. The hackers
enter a network, and encrypt data on it.
They may use various means to gain
access, and various types of programmes
to do this. Then, they ask for money
(payable in bitcoin, or some other cryp-
tocurrency) to decrypt the network.

The victim must take a call on the
costs of reloading from scratch, versus
paying up, (assuming the attacker will
decrypt the data). If there’s a disaster

recovery plan in place, with full backups,
it may be possible to ignore the cyber-
attack. But that in itself costs money.

Initially, cyber ransom attacks
focussed on businesses and any busi-
ness is of course, still at risk. But hitting
amunicipality, or some other public ser-
vice, has become much more popular.
There are several reasons while munic-
ipalities are tempting and soft targets.

Businesses often have high security
and backups in place. Municipal sys-
tems are, by definition, designed to
interface with the public and usually
have lower security. They are often
accessible from thousands of machines
used by under-trained clerical staff.
Gaining access is easier. It’s hugely
politically embarrassing for a munici-
pal system providing critical services,
to be knocked offline. This makes pay-
offs more likely.

Encrypting is a relatively easy task.
It is gaining access that’s difficult.
Encryption utilities often come pre-
loaded with modern operating systems,
for the legitimate user’s security and
privacy. It’s also possible to create mal-
ware that does the job. It may be plain
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impossible to decrypt data locked up
with a well-designed encryption pro-
gramme.

Baltimore has been hit by
“RobbinHood”, which encrypts servers
running a system and require a digital
key to access the servers. RobbinHood
uses a combination of public and private
keys to do the encryption. The user
receives a message with details of how
to contact hackers for payment, and
decryption “services”. Bitcoin-style cryp-
to currencies are hard to trace and easily
converted into multiple currencies.

In Baltimore’s case, the hackers
threatened to escalate the demand by
$10,000 for every additional day and
also claimed data would be unrecover-
able after 10 days. That deadline has
long passed. The city will have to
rebuild networks and figure out how
malware was introduced.

There’s a lesson here for municipal-
ities around the world. Not only must
security be tightened. Disaster recovery
plans must be introduced as well, as a
contingency measure. Public facing
systems, accessed by millions, will
inevitably have gaps in security.

Modi reigns supreme. This is his India now

Now, economy awaits

ANDY MUKHERIJEE

popular mandate was

India’s biggest in three
decades, his 2019 re-election is
an even bigger feat.

It’s a remarkable demonstra-
tion of voters’ faith in Modi’s
carefully crafted strongman
image. What he has pulled off
in the world’s biggest democra-
cy could give some pointers
even to the United States
President Donald Trump. That
the Indian leader has cruised to
victory amid agrarian distress,
youth unemployment, high
income inequality, anemic
growth, a broken financial sys-
tem and the promise of a basic
income for 50 million of the
country’s poorest families by
the Opposition Congress Party,
makes the win all the more
momentous.

In a UK-style parliamentary
democracy, people voted for
Modi as though he was their de
facto president. He may well

If Narendra Modi’s 2014

govern like one. The members
of parliament that actually got
elected won’t count for much
anyway, given how heavily their
campaign leaned on Modi’s
charisma. As for the party and
its ideology, the BJP’s identifi-
cation with Modi is now com-
plete. He has a clear five-year
runaway to shape the national
agenda, and his ministers will
have to back him to the hilt.

Shiv Sena supporters in Thane celebrate
NDA's lead during the counting of votes

Analysts will have many
questions after this week’s
euphoria in stock markets has
calmed down. For one thing,
the composition of the new eco-
nomics team, a particularly
weak point of the Modi admin-
istration’s first five years, will be
keenly awaited. Institutions
such as the central bank and the
statistics department, which
have seen their independence
and credibility come under
attack, will also be watched -

for signs of repair or further
degradation.

Investors will want to know
if Modi still has an appetite for
arbitrary action, such as his
overnight ban on 86 per cent of
the country’s cash. The state of
the economy offers zero scope
for more ill-conceived experi-
mentation. Consumption is
slowing because of poor wage

growth in villages and
unfavourable prices of
food commodities.

Private investment is
expected only in select
k areas like road con-
struction, and not in
things like power and
telecom. Shadow
lenders are retreating,
_amplifying a funding
- crunch for India Inc.

Now that the elec-
tions are out of the way,
the government’s own
budget deficits will
need more honest
accounting. Big-ticket privati-
sation, a missed opportunity of
Modi’s first term, will need a
determined push. Decimation
of a credible opposition in par-
liament opens up the possibility
of muscular action minus the
usual constraints of a noisy
democracy. The next five years
will determine to what extent
Modi uses the policy space, and
what he makes of it.
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This election was fought and won over identity — the identity

of the country and the identity of Indians

MIHIR SHARMA

fter a long and arduous
A election, with months of
campaigning and voting
spread over seven phases, India’s
879 million voters have spoken.
And, if not with one voice, then
close to it. The Bharatiya Janata
Party of Prime Minister
Narendra Modi has been handed
another historic mandate.
Modi’s 2014 victory was
already record-setting — the first
time a single party had attained
aparliamentary majority in three
decades. Towin once at that scale
was astounding, a black swan
event. To win twice means that
Indian politics, and India itself,
has changed beyond recognition.
For the first decades after inde-
pendence, India was ademocracy
but nevertheless a one-party state.
The Indian National Congress
that spearheaded the indepen-
dence movement dominated
most states and had a strangle-
hold on power in New Delhi. It
was voted out once in 1977. Still,

not until the 1990s did the party
enter a permanent decline.

Modi’s successive victories
mark another era of Indian poli-
tics. No other political chieftains
are holding the balance of power;
only Modi matters. Back in the
days of one-party rule, a syco-
phantic Congress politician said
of hisleader: Indira is India. That
was hyperbole. But no politician
since Indira Gandhi has had as
powerful a claim to be identified
with India’s conception of itself
as Modi now does.

How has he earned that claim?
Multiple explanations for the
BJP’s victory have already been
trotted out: The organisational
strength of the party, its vast
advantages in money and
resources, the covert and overt
backing of supposedly indepen-
dent institutions — all hallmarks
of democratic strongmen globally.
Others will point to the weakness
of the Opposition and its crisis of
leadership, or to Modi’s reputation
for incorruptibility, his muscular
foreign policy and the popularity
of some of his welfare schemes.

Allthese, of course, are factors.
But they didn’t determine this
election. This election was
fought and won over identity —
the identity of India and the
identity of Indians.

Modi is the perfect represen-
tative for the young, aspira-
tional, majoritarian, impatient
Indians who have put him into
office twice now. An over-

whelming number of these 400
million voters see in him a self-
made man, one who has every
intention of asserting India’s
centrality to world affairs. More,
he appears strong and decisive,
and wishes to impose a unity
and uniformity on Indian poli-
tics. This clarity is comforting
for most of his core voters.

The India of the past saw
itself as a patchwork of compet-
ingidentities, represented by the
multiple powerful satraps of the
coalition era and by the many
factions within the umbrella tra-
dition of the Congress prior to
that. The BJP, under Modi, per-
mits no such balancing. India is
strong if it is united, Modi’s vot-
ers feel, and unity requires the
welding of these multiple iden-
tities into a single one.

The BJP’s electoral logic has
long been incredibly simple:
Over four-fifths of India is Hindu
and the BJP is the party that best
represents Hindu interests. If
most Hindus vote for them out
of religious solidarity rather than
on economic, class or caste inter-
ests, then the BJP will win.

The truth is that this is
increasingly what Modi and the
party have achieved. Their tri-
umph isn’t merely a product of
political management. It is a
rhetorical and ideological bat-
tle, a culture war, which they
have won.

DMDK builds muscle
Actor-turned-politician Vijayakanth's
party, Desiya Murpokku Dravida Kazhagam
(DMDK), an ally of the National Democratic
Alliance, might have missed the mark this
election, butit has grabbed the No2 spotin
anotherranking. Areport prepared by the
Association for Democratic Reforms on
donations received by 48 regional political
parties during FY18 shows the party's
income duringthe financial year has grown
93 per cent, just behind the YSR-Congress'
95 per cent. It has overtaken the donation
growth of the DMK (40 per cent). The same
survey shows 14 regional parties registered
adecline in overall donations received.
These include Goa's Maharashtrawadi
Gomantak Party, the ShivSena and the
Rashtriya Janata Dal. Tamil Nadu's ruling
party All India Anna Dravida Munnetra
Kazhagam did not declare the donations it
received this fiscal year.

No room for fakes

The Ministry of Corporate Affairs (MCA) has
just made the job a bit more difficult for
corporate boards. It has mandated that
every corporate director must have his
photograph clicked standing nextto a
signage that mentions the name of the
company with its address. The signage, in
turn, should be on an outside wall of the
building that houses the firm's
headquarters. These photos must then be
uploaded on the MCA website. In case a
company has more than one subsidiary, it
has to click separate photos for each
subsidiary and upload them on the
website. This move, say MCA officials, is
aimed to weed out shell companies. They
complain they have often found "several
thousands of companies"” operating from
a single room.

Dual celebration

BSE, formerly Bombay Stock Exchange,
announced a cake-cutting ceremony on
Thursday after Sensex topped 40,000 in
opening trade after early trends made it
clear that Prime Minister Narendra Modi
was set for a landslide victory. The
Sensex, however, failed to close above
40,000 amid profit-taking and ended
below 39,000. The exchange routinely
celebrates Sensex milestones; however,
it typically considers the index's closing
levels. The sharp fall in the market at
day's end didn't deter the exchange
from going ahead with the cake-cutting
ceremony, which seemed more like a
victory celebration for the PM, with
many present showing up in “Namo
Again" t-shirts.
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Dilemmas of community participation

A return to community norms and cultural visions, without encouraging exclusivity and
barriers, is an extremely delicate task, says the author in the concluding part of a series

PRANAB BARDHAN

democracy there is a dilemma in

social insurance against risks and
financial crunch at the community level.
On the one hand, kinship groups in tra-
ditional communities often provide to
their members scarce credit as well as
emotional support at times of emergency
need, and help in small loans for regular
business or job referrals for migrating
members and insure against idiosyncratic
risks — these useful functions and recip-
rocal obligations make such group ties
quite resilient (and help some ethnic busi-
ness groups to succeed in conditions of
scarcity of entrepreneurial opportunities
and capital).

Group obligations can serve even
better than market or government con-
tracts, since the latter ultimately
depend for contract enforcement on
costly third-party (legal-juridical) veri-
fication and arbitration, whereas in the
case of within-group arrangements
breaches are more easily observable and
negotiable within the group. There are
many stories of how Chinese lineage-
based business families negotiate bil-
lions of dollars’ worth of real estate deals
in Hong Kong (or how caste-based
Gujarati migrant families have captured
the motel business in large parts of the
US) without any formal contracts for

F rom the point of view of a liberal

raising money from inside those groups
and police any potential breaches main-
ly internally.

On the other hand, for the individ-
ual members of such groups the bene-
fits of community bonds come with a
palpable cost. The price of social help
and insurance is the group’s authority
over individual members’ freedoms.
Traditional extended families or kin-
ship groups can be quite authoritarian
in their treatment particularly of
younger and female members. The lat-
ter, for example, have to accept many
restrictions on their choice of work
associates and marriage partners, sanc-
tions on departures from due deference
to the aged leaders, and injunctions on
sharing the benefits from individual
efforts and innovations.

Take the case of old age support. In
traditional communities children have
the social obligation to look after their
parents in their old age. The commu-
nity keeps a watchful eye that as the
children grow up they do not stray too
far out of community controls. A lib-
eral may actually prefer the state and
market alternatives (social security
plus financial market products like
annuities) to the community-provided
support system obligating children.
More generally, in such societies even
when democratic, group rights often
take precedence over individual rights:
your freedom of expression can be
restricted if some group claims offence
at your expression or speech. As liber-
alism emphasises individual rights,
these may sometimes violate commu-
nity norms — in this sense ‘liberty’
and ‘fraternity’ may be in serious con-
flict. One can see this conflict in com-
plex thinkers like Gandhi, who as an
ardent champion of the local commu-
nity was less warm to liberalism (par-
ticularly if it comes without serious

limits on competition and on the indi-
vidual’s autonomy of desire and
needs) and egalitarianism.

Another such conflict arises in the
context of two different aspects of lib-
eral democracy — the “procedural”
and the “participatory” aspects. The
former has to do with due process and
respect for minority rights which
majoritarian communities often tend
to ride roughshod over. The latter in
their impatience with institutional
rules and procedures are often com-
plicit in their leaders’ illiberal under-
mining of the institutional insulation
or independence of the judiciary,
police and the civil service particularly
in developing countries where these
institutions are already weak. The
emphasis is on winning elections
through majoritarian mobilisation.

Of course, the enthusiasts for partic-
ipatory politics often complain about the
failures of representative democracy, as
the representatives tend to come to them
only at election time and meanwhile del-
egate vital issues to the unelected elite
experts or an insulated technocracy. If
both the procedural and participatory
aspects of liberal democracy are to be
given their due weight, one clearly has
to strike a balance between the need for
evidence- and knowledge-based gover-
nance indispensable in many complex
situations and the need for frequent and
meaningful checks ensuring account-
ability to the people. In poor countries
even when there are vigorous local gov-
ernments, one financial problem for
local accountability is that many local
areas are too poor to have elastic sources
of revenue. So even if they have some
political power it is limited by their
dependence on money coming from
above. Accountability is thus separated
from financial responsibility. In such a
context the standard presumption of the

economic literature on fiscal federalism
that people can ‘vote with their feet’ in
the face of different bundles of tax and
public expenditure in different areas
does not quite apply. In any case resi-
dents of rural communities of poor coun-
tries are often face-to-face, and social
norms sharply distinguish ‘outsiders’
from ‘insiders’ especially with respect to
entitlement to community services.

The recent experience of community
participation in developing countries
has also shown only limited gains in
many areas, particularly in those with
entrenched inequality. Lending institu-
tions like the World Bank have long
emphasised participatory programs like
Community-Driven Development in
public goods projects. While several
such programmes have delivered mod-
erately successfully to the poor, it is not
always clear that in the process the local
institutional set-ups deficient in
empowerment of the poor have mea-
surably or durably changed. Yet there
is now scattered evidence of local delib-
erative democracy sprouting in differ-
ent parts of the world, and showing
results, if not always in terms of policy
outcome, at least in the process of
claims to dignity and discursive
demands for accountability — the evi-
dence is not just from the town halls of
rich countries or participatory budget-
ing in progressive Brazilian cities, but
even from high-inequality low-literacy
villages of India (as a recent book, Oral
Democracy, by P Sanyal and V Rao
shows for a fairly large sample of village
assemblies in south India).

On expertise, while there are issues
where local expertise or indigenous
knowledge is enough, this is clearly not
the case always. When someone in the
village is seriously ill the community
leaders may send for the traditional
healers in the neighbourhood, but you

may be safer in the hands of experts in
the hospital in the nearby town (provid-
ed by the market or the state). On an
administrative level providing for street
cleaning or garbage collection may be
easy to organise for the municipal
authority, but for power generation and
transmission, bulk supply of clean
water and public sanitation or develop-
ing school curriculum or digital con-
nectivity it will often need outside help
and expertise (from the upper levels of
the state and the market).

Beyond administrative accountabil-
ity to the grassroots the case for commu-
nity, however, ultimately depends on the
salience of common cultural bonds and
norms for a healthy liberal society. The
cultural gulf here between the blue-col-
lar workers and the liberal professional
elite has become particularly wide in
recent years. Labour organisations,
instead of serving only as narrow wage-
bargaining platforms or lobbies, can play
a special role here in bridging this gulf.
They may take an active role in the local
cultural life, involving the neighbour-
hood community and religious organi-
sations, as they used to do in some
European and Latin American countries,
and thus tamed and transcended some
of the nativist passions.

A return to community norms and
cultural visions, without encouraging
exclusivity and barriers is, of course, an
extremely delicate task. Success in this
will vary from one area to another, often
depending on organisations and lead-
ers. It is often the case that dislocations
due to market or technological disrup-
tions and the consequent job-related
despair and sense of insecurity for those
who find it difficult to adapt and adjust
to the changes make them turn to faith-
or identity-based communities for
solace or anchor and alternative sources
of pride, which are sometimes not very
inclusive. The populist demagogues in
different parts of the world who have
rallied communities for the cause of
‘taking back control’, apart from being
rabidly exclusivist, have, however,
rarely devolved power to the local com-

munities. While fulminating against
supra-national organisations and regu-
lations, they have, if anything, cen-
tralised power at the national level.
Paradoxically, in such attempts to
strengthen the nation-state the right-
wing populists are sometimes in the
uncomfortable/unwitting company of
state socialists and other anti-globalists
on the left, and ideologically pitted
against them are the motley bunch of
anarcho-communitarians, small-is-
beautiful Gandhian thinkers, and
Hayekian libertarians, as well as pro-
global separatists (like those in
Catalonia or Scotland).

Take this larger imagined political
community of the nation. Citizens may
legitimately feel pride in their national
autonomy and cultural history, but one
has to be careful that such pride does not
derive its oxygen from the majoritarian
ethnicity, marginalising minorities or
demonising immigrants. One can try to
advocate a kind of “civic nationalism,”
which combines pride in one’s cultural
distinctiveness (and maybe local soccer
teams) without giving up on some
shared universal humanitarian values,
including tolerance for diversity (as evi-
dent sometimes in the composition of
those soccer teams).

The state, the market, and the com-
munity are all robust coordination
mechanisms, each important in its
own context in potentially fortifying
liberal democracy and each in many
ways complementary with the others,
but one has to remain vigilant that
their excesses or dysfunctionalities do
not undermine the foundations of a
liberal society.

(Concluded)
(The article was first published in the
international blog 3 Quarks Daily)

The author is professor of Graduate School
at University of California, Berkeley. His
most recent two books are Awakening
Giants, Feet of Clay: Assessing the Economic
Rise of China and India; & Globalisation,
Democracy and Corruption: An Indian
Perspective
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High-fives for Mr Modi

The question is what Mr Modi has learnt from his first term, and
whether that will make him more reformist in the second

hirty years ago, the transition from a Congress-centric political system

egan as Hindu qua Hindu mobilisation got under way. The quarter-

century that followed was an interregnum that saw the birth of new

caste-based and regional parties, and a succession of coalition gov-

ernments. Now the transition is complete, with the Bharatiya Janata Party (BJP)

virtually embedded in the northern heartland and in the western states, and

spreading its reach east and south to become a truly national party. Prime

Minister Narendra Modi and party president Amit Shah have formed an impres-

sive team, and should congratulate themselves on a comprehensive victory that
carries with it more-than-usual significance.

Few had thought it possible during the campaigning that the BJP would
increase its vote share as well as seats tally. Many believed that the party’s 2014
victory, emphatic as it was, was a fluke since a fragmented Opposition gave the
BJP a single-party majority on the back of just 31 per cent of the vote. The
party’s string of setbacks in recent Assembly polls and by-elections, plus some
coalescing of Opposition parties, had led them to conclude that 2019 would see
some slippage in the BJP’s performance. As it has turned out, the combination
of high-touch government programmes, demonstrative leadership, effective
oratory that drilled home key themes, overwhelming financial muscle and
mobilisation of ground troops has worked seamlessly to deliver even better
results than before, while blunting the Opposition’s attacks on economic under-
performance and corruption.

Mr Modi’s role has of course been pivotal. This is manifest in the big difference
in voting for Parliament and Assembly — not just in the four states where the
party performed sub-optimally a few months ago in Assembly elections, and
where it has performed so impressively now, but also in Odisha, where Assembly
and Parliament elections were held simultaneously. Voters are willing to look at
alternatives when it comes to state Assemblies, but vote more for the BJP when
they look for national leadership. We are back to the overarching presence of a
dominant political figure with nationwide appeal, reminiscent of Indira Gandhi.

Indira Gandhi hard-wired a kind of unproductive state socialism into the
country’s thinking process, from which it is still to free itself. What will Mr
Modi do? On the economic front, he has merely tinkered so far, while on the
social and political planes he has already changed much of the country’s DNA.
As he steps out triumphantly for a second innings, the majoritarian impulse
has gone from being politically incorrect to aggressively respectable, even as
the Left and liberals resist ineffectively. Though no dejure institutional arrange-
ments may be immediately attempted, a long-delayed res-
olution of the Ramjanmabhoomi dispute is awaited, and

. " the Kashmir Valley is in tense limbo. What action-reaction
throwing Priyanka . . . . .
Gandhi into the sequence awaits on these issues remains hidden in the
fray might achieve Pregnant folds of the future.
something has Meanwhile, Rahul Gandhi’s unconvincing leadership
been properly of the Congress has left it where it was, as a rump, falling
exposed, most short of 10 per cent of the seats in the Lok Sabha and there-
em phatlca_l ly and fore unable once again to formally claim leadership of the
embarrassingly . . . .
at Amethi Opposition. The dynastic illusion that throwing Priyanka

Gandhi into the fray might achieve something has been

properly exposed, most emphatically and embarrassingly
at Amethi. If anything, her induction gave more grist to the Modi mill as he
hammered away at entitlement politics. It is hard to see how the Congress can
extricate itself from its predicament. It can’t survive without its dynastic lead-
ership, and won’t prosper with it.

The smaller parties feel the squeeze even more than the Congress in West
Bengal, Odisha, Telangana, Bihar and Maharashtra. Once important entities
like the Rashtriya Janata Dal and the Nationalist Congress Party have been all
but decimated, and the Telugu Desam will be Iucky to get a single seat in the
House. Others, like the Trinamool Congtess, the Biju Janata Dal and the Telangana
Rashtra Samithi, can feel the BJP closing the space available to them. These sin-
gle-leader or single-family parties, born mostly in the 1990s, may be an endan-
gered species if the BJP continues its juggernaut journey. Already, the country is
back to being a single-dominant party democracy. Indeed, a two-thirds majority
for the BJP-led alliance is almost within reach and, given the party’s everything-
goes approach to buying support, could well be engineered in the coming months.

The stock market has given a high-five response, first to the exit poll numbers
and now to the actual vote and seat tallies. Guaranteed government stability is a
matter of relief for investors, but profit-booking is also in evidence — as should
be expected at current valuations. Expectations of further bullishness should be
tempered by the knowledge that difficult economic challenges lie ahead. Expect
a cold shower when the January-March numbers for quarterly gross domestic
product get published next week. The Budget, when it is presented, will be an
eye-opener on how little wiggle room the government has for tax cuts to stimulate
flagging consumption. The government also has little money to sustain its push
for infrastructure investment, while private investment is hobbled because many
leading companies and their promoters are still focused on deleveraging. Salvation
could come from the Bimal Jalan committee, which is considering how much
of the Reserve Bank’s reserves should be transferred to the government.

As for policy change, the question is what Mr Modi has learnt from his first
term, and whether that will make him more reformist in the second — pushing
for privatisation and market-oriented change. The stagnation in exports and the
failure of the manufacturing initiative need to be addressed. Agriculture needs
special attention, the challenge being how best to deal with the growing surpluses
that have depressed prices and farmers’ incomes. The proposed codification of
multiple labour laws needs to be pushed through, even as the financial sector’s
problems are not over. In the wake of the shadow-bank crisis, both the availability
and cost of credit have become issues for small and medium enterprises.

Cabinet formation will be watched keenly. If there are question marks over
Arun Jaitley’s health, and he seeks a lighter portfolio, the choice of finance
minister will be the most important decision to make. Amit Shah is serving an
extended term as party president and may wish to play on new turf, in the
Cabinet. Tested stalwarts like Piyush Goyal will look for meatier portfolios. Three
experienced chief ministers have been put out to pasture; since the party is not
brimming with talent, they may need to be inducted via the Rajya Sabha.

The dynastic
illusion that
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The ‘pro-incumbency’

factor

The election results are anything but a failure of the Opposition

hat a terrific election this has been. The first
in 50 years that returned a government with
two consecutive majorities. This is what the
word mandate means. It means endorsement and
acceptance and ratification from the voter of the agen-
dayou lay out and the achievements you boast of.
The last person to achieve two consecutive
majorities was Indira Gandhi and
this was five decades ago. It shows
how totally dominant Narendra
Modi has been in the contempo-
rary politics of India. He was care-
ful to say through the campaign
that he was witnessing “pro-incum-
bency ” and that he would again
win a majority. He has done that.
This result gives him the man-
date to pursue his ideas of trans-
forming India. We can quibble over
whether or not some of these ideas
— say in economics and national

REPLY TO ALL

Uttar Pradesh became the critical state early on,
and it was here that we saw the Opposition swallow
its pride and align against the ruling party. It would
have been difficult to get two parties as the Bahujan
Samaj Party and the Samajwadi Party to align. They
settled the question of who would be the bigger part-
ner and divided the 80 seats.

The difficulties at the level of
the worker and the candidate can
only be imagined. For the Dalit of
northern India, oppression comes
not from the Brahmin or the
Baniya but the Other Backward
Classes that they deal with in their
daily lives.

For them, to get together and
fight an election shows that they
realised the strength of the coming
storm and did what they could. If
they have lost to a phenomenon

security in particular — have pro- AAKAR PATEL
duced the results they were meant
to, or might be the right thing to do.

However, all of it stands endorsed and approved
by our people, and overwhelmingly. We should
expect that such things will be more forcefully
implemented.

The Opposition will be attacked for being incom-
petent and unable to put up a fight. But it is not easy
to see what else they could have done differently
and what they could have done more.

they are not to be blamed.

In West Bengal, a tough and
fresh Bharatiya Janata Party (BJP)
was held to an honourable draw by Mamata
Banerjee. Honourable, that is, for the BJP. Banerjee
did the best she could. Bengal is the cauldron where
the majoritarian ideology and the BJP have their
birth: Syama Prasad Mookerjee and all that. That
land has not seen the sort of politics that the BJP is
capable of introducing and the churn in society that
comes with it.

There will be bigger and better results for the
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BJP in Bengal. What the party has achieved in its
strongholds is astonishing. It happens rarely in first-
past-the-post systems like ours and the one in the
United Kingdom that the winning party wins 50 per
cent of the vote. Especially rarely in multi-party
democracies like ours where it is not normal for one
force to overwhelm all others. A 50 per cent vote-
share at the local level is irresistible. Meaning it can-
not be resisted.

That is what the BJP has delivered in critical
states including, apparently and quite amazingly,
Uttar Pradesh. Even if it doesn’t quite touch that
number, it doesn’t matter because it has improved
on a base of over 40 per cent. Incredible.

Rahul Gandhi will be held accountable for the
loss of the Congress and that is as it should be.
However, it is unclear if he is to blame. All the things
that he was previously faulted for — taking it easy,
not being aggressive enough, going off on holidays,
not warming up to the Opposition — he addressed
all of those things. We could say that he didn’t deliver
and that is a fact. But he tried what he could.

For now, we must admire the craft and the abili-
ties of Modi, easily the most talented politician of
our generation.

The BJP has held two constituencies for a long
time (it had about a quarter of the national vote
under Atal Bihari Vajpayee). The first is the com-
munities that align themselves with the party locally.
And so the Patels in Gujarat, the Lingayats in
Karnataka and so on. These are communities that
stay no matter who leads the party.

The second constituency is that of Hindutva and
those who have gravitated towards the BJP because
ofits anti-minority and especially anti-Muslim pos-
ture. It is likely that, for whatever reasons, which
we need not go into here, they have been satisfied
with the 2014-19 era.

To these, Modi appears to have added a third
constituency: Those of us who have accepted his
thesis of an old India, dynastic, corrupt and weak,
making way for a new one that is meritocratic, clean,
efficient and above all strong.

Such numbers as this election has thrown up
need to be understood at a deep level. It will be fas-
cinating to see how the shattered opposition — the
Battle of Karnal comes to mind (the combined
Mughal armies were laid low by Nadir Shah) —
recovers from a wound as seemingly fatal as this.

Modi-Shah outwit Congress, and the rest

ere are a dozen quick takeaways from
me on the 2019 verdict as the trends become
clear:

1. The Bharatiya Janata Party and the Congress fought
with fundamentally different strategies. The BJP want-
ed to make it a national presidential-style contest. The
Congress and its allies tried to make it 543 individual
elections. They failed. The BJP succeeded spectacularly
in making it a presidential election, and with only one
candidate: Narendra Modi.

2. The Congress walked into the trap deeper. They
didn’t bother offering even a notional alternative and
also decided to focus their attack entirely on Narendra
Modi. It is hard to fight to your adversary’s strength. It
can also be foolhardy if you do not have a convincing
message. Of the one-and-a-half planks the Congress
built its counter on, Chowkidar chor hai (Modi is cor-
rupt) and Rafale (the half) failed to
excite anyone except the committed
Congress voter. Confusing the chor
echo at Rahul’s rallies with a change
in the larger public mood, especially
when you begin with a 10-15 per cent
negative gap from 2014, is like taking
retweets for votes.

3.“Love and tolerance” sound won-
derful and heart-warming, but in a
congregation of the faithful. Voters

need a positive offering. For Congress-  SHEKHAR GUPTA

though the devastation of the Left is opening up that
space. In Punjab, you see a stark truth play out that
Congress usually detests: A state leader who can win
by himself, even stop a wave. This makes the BJP’s
strategy easy: Target directly the states where the
Congress is the main rival. Go, sign up regional forces
elsewhere. Watch out for YSRCP in Andhra and KCR
in Telangana going ahead. Naveen Patnaik in Odisha
is a deal already half done.

6. You can blame the media with much justification.
The BJP has used political power brilliantly to build
or buy its own media, and to put down what remains,
or aspired to remain, objective. But, having accepted
that, what story did the Congtress offer them? Even
Rahul’s big media interviews came in the last phases
of the polls. To anybody watching this closely, it was
evident that the Congress was blundering into delusion
over impact on Twitter and applause of the faithful.

7. Modi critics will never give
him the credit for it, but his gov-
) ernment was incredibly efficient at
the delivery of key welfare pro-
grammes. T had written two articles
recently: One on the five areas on
the economy/infrastructure where
BJP had done phenomenally better
than UPA-TI, and the second on the
four reasons that put it ahead of
the competition. Two among these
are the electoral equivalent of killer

Rahul, it was NYAY. It was too com-
plex, too late. In 10 weeks of travels
across India during the campaign, I did not find one
likely beneficiary who had even heard of it. Happens
when you have a scheme designed with incredible
clumsiness — happens also when you ask French-Left
economists to game the poorest Indian voter. Data
shows that nearly halfthe voters did indeed hear about
NYAY, but they were the upper half. So those who were
to get NYAY, knew nothing about it. Those who were
to pay for it, mostly did. You can add it up.

4. Amit Shah and Narendra Modi (putting Shah
first is deliberate), did an enormously better job of
building alliances. To be fair, the front-runner is a
stronger magnet. But they also showed much greater
large-heartedness. The clearest example is the space
given to Nitish Kumar in Bihar. Compatre it with the
Congress cussedness. In UP, Delhi and Haryana. In
short, the BJP built alliances looking at the future, the
Congress stayed obsessed with its glorious past.

5. With the exception of Kerala and Punjab, the BJP
march has only been stopped by regional parties. This
includes Tamil Nadu. Kerala is early days for the BJP,

apps: A pan-national upper caste
vote bank that counters lower-
caste/minority combinations and very low inflation,
which anaesthetised joblessness and individual eco-
nomic distress in the short term.

8. In the past five years, the Congress Party’s high
point wasn’t so much its wins in Chhattisgarh,
Madhya Pradesh and Rajasthan as running Modi so
close in Gujarat in the winter of 2017. It made two
things evident: One, that rural and farmer distress
were hurting BJP voters. And two, that since Modi
had no quick fixes, he will switch to a three-point
campaign of nationalism, Hinduism and corruption-
busting, with the first as the central prong. This is
where his challengers failed. I can write a whole article
on this and may be some of you an entire thesis. But
you cannot fight the still young Indian nationalism
with the woolly-headedness of the European Left. I
bet you a meal anywhere, including in Khan Market
(sorry Modi ji, if it’s a copyright violation), that too
many of the geniuses who inserted those promises to
repeal the sedition law, dilute AFSPA and Aadhaar live
in another country, if not another planet. Indira or

Rajiv Gandhi would be aghast. Is it a good idea to lib-
eralise these laws: Editorially, yes. But then go get your
votes from editorialists.

9. One highlight of our travels during the cam-
paigns over the past decade is a rising aversion of
the young to dynastic entitlement and elitism. From
Gujarat to Tripura and Jammu to
Thiruvananthapuram, one consistent view is: Nice
guy, but Rahul has no experience yet. Why did he
not handle a ministry and learn when his party was
in power for 10 years? Non-committed voters are
more brutal: What does he do to earn his living and
fund his lifestyle? I'd also love to be a trained diver,
pilot, martial arts black belt. But how would I pay for
it? How does he? As we’ve been saying for a decade
now, and recording in my ‘Writings On The Wall’
series, India is seeing the rise of a generation of post-
ideological, I-don’t-owe-you-or-your-parent-nothing
generation. Very few go to JNU. They just compare
earthy, self-made Modi deservingly living it up now,
with Rahul merely living out his elite entitlement.

10. What was Priyanka Gandhi doing? She was
used as a guest artiste and never as a strategic asset.
The Congress’s obsession with a UP revival is self-
destructive. She might have made greater difference
in Rajasthan, MP, Karnataka and Maharashtra where
the party was in a straight shoot-out with the BJP.
She was the most convincing Congress campaignet,
and wasted in eastern UP.

11. Modi plugging his achievements is fine. Rahul
can counter him. Show me when Rahul listed UPA-
II’s formidable achievements. T N Ninan had listed
these in his usual pithy 500-odd words. Between
2009 and 2014, 10 Janpath, egged on by the extra-
constitutional centre of power (the National Advisory
Council), spent five years undermining its own gov-
ernment because the durbaris couldn’t stand out-
sider Manmohan Singh winning a bigger second
term. I had then called it the Congress party’s auto-
immune disease, a withering condition when, as we
know, a body’s immune system turns on itself. That
hasn’t changed.

12. And finally: Think about the Left. It will fail to
cross two figures nationally, score a zero in its bastions
of West Bengal and Tripura, and get most of its five-
six seats from Tamil Nadu, hanging on to a DMK and
the Congress, which it opposes nationally.

We can sum up as follows: Conventional wisdom
has it that the loser learns more from defeat than
the winner. Between the Congress and the BJP,
they’ve reversed that logic.

By special arrangement with ThePrint

Cook who made Apple great again

~

BOOK REVIEW

DHRUV MUNJAL

hat Tim Cook was a somewhat sur-

I prising and unnatural choice to suc-
ceed Steve Jobs as CEO of Apple is a

fairly well-known fact. The move seemed
all the more astonishing simply because Mr
Jobs, inill health and fighting cancer at the
time, had handpicked Mr Cook for the role.
The consternation was understandable: Mr
Cook was clearly devoid of the trailblazing
qualities that had made Mr Jobs a global
tech phenomenon. He possessed none of
Mr Jobs’ disruptive talents, nor was he
blessed with the kind of maverick person-

ality that had helped his predecessor garner
the respect and adulation of zillions of Apple
loyalists across the world.

In fact, when Mr Cook was appointed
CEO in August 2011, industry insiders were
sosceptical that some of them even predict-
ed that without its iconic founder, Apple was
doomed — it would soon go from a pioneer
in innovation to just an average enterprise
that would invariably suffer a downturn in
growth and revenue. Some of the most fab-
ulously successful companies of the 20th
century — Sony, Disney, Ford, Polaroid —
all stumbled after the departure of the lead-
ers who built them, and critics feared that
Apple was headed down the same road.

Leander Kahney’s Tim Cook: The
Genius Who Took Apple to the Next Level is
essentially the story of how an unassuming
man from a town of 5,000 people in
Alabama crushed such doubts and defied
all expectations, and succeeded in not only
furthering Mr Jobs’ legacy, but also making

Apple the first company to cross the tril-
lion-dollar mark in market cap. Having cov-
ered the company for over two decades, Mr
Kahney is the ultimate Apple insider. He
previously authored a book on Mr Jobs, as
well as one on Jony Ive, Apple’s long-run-
ning chief design officer, who was, inciden-
tally, among the front-runners to replace
Mr Jobs for the top post.

Mr Kahney’s work is an interesting read,
partly because this is the first comprehen-
sive account of Mr Cook’s life. The bulk of it
is based on his time at Apple, but equally
delightful is the lowdown on Mr Cook’s
childhood — how a deeply private but well-
liked boy won admirers at school and devel-
oped an early moral compass centred on
teachings from two of his heroes, Martin
Luther King Jr and Robert F Kennedy. In
fact, much of what Mr Cook has implement-
ed at Apple — equal rights, greater focus on
the environment, new charitable endeav-
ours — had its roots in his childhood.

For instance, Mr Kahney mentions a
shocking encounter Mr Cook had with the
Ku Klux Klan while riding his bicycle as a
young boy in the 1970s. “The Klansmen Cook
witnessed had assembled their flaming cross
on the property of a local black family,” he
writes. The veracity of the incident hasbeen
questioned by some locals, but Mr Cook in
years since has maintained that the experi-
ence had a lasting impact on him and the
business practices he would later employ.

Taking over from Mr Jobs was never
going to be easy, and Mr Cook got a taste of
the challenge fairly quickly. Within months
of taking charge, Apple shares plummeted
on the back of missed iPhone sales forecasts.
Worse, there was buzz that Samsung phones
were overtaking Apple in some markets.
Around the same time, Mr Cook had to get
rid of Scott Forstall, the executive behind
Apple Maps, a colossal failure for which the
CEO had to eventually apologise.

Mr Jobs would have never made such
an apology, notes Mr Kahney. Such com-
parisons are a recurring motif in the book.
A lot of Mr Kahney’s premise is based on
how Mr Cook’s more humane style of man-

agement is the antithesis of Mr Jobs’ tena-
cious nonconformist approach, and such a
strategy is more suited to Apple’s culture in
the long run. Mr Jobs, in fact, is likened toa
“chief product officer”, whereas Mr Cook is
portrayed as the real deal —a man who has
his finger on the pulse of everything hap-
pening at his company, right from produc-
tion to marketing.

Mr Kahney is an unapologetic Apple
enthusiast and such glowing praise for Mr
Cook lends itself to hagiographic tendencies.
At times, Mr Cook comes across as a super-
human boss seemingly with no limitations.
Which isn’t to say that Mr Cook hasn’t
improved Apple. Under him, the company,
with a special emphasis on user privacy,
racial diversity and women empowerment,
hasset asterling example for other corpora-
tions to follow. Even as the likes of Facebook
and Twitter have been engulfed by privacy
concerns in recent times, Apple has
remained largely unscathed in that respect.
The book, in fact, has a fascinating passage
on how Mr Cook denied the Federal Bureau
of Investigation access to an iPhone that
belonged to Syed Farook, a suspect in the

San Bernardino shooting of 2015.

Mr Kahney concludes with the tenden-
tious argument that Mr Cook could be the
best CEO Apple has ever had. That is a dif-
ficult comparison because Mr Jobs was the
man who built the company and then
rebuilt it when it was on the verge of
bankruptcy in the late 1990s. Also, Mr Cook
will still be judged by the innovations he
makes. The Apple Watch and the Apple
AirPods are breakthroughs that Mr Cook
perhaps doesn’t get enough credit for, but
he is yet to come up with something that
can rival the astronomical success of the
iPhone. Moreover,, with the company
launching a slew of new services to make
up for sliding iPhone sales, Mr Cook’s legacy
is far from certain. What is certain, though,
as Mr Kahney so ably explains, is that Mr
Cook has made Apple — and the world — a
significantly better place.

TIM C00K:The Genius Who
Took Apple to the Next Level

Leander Kahney
Penguin Business; 699, 303 pages
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Push market reform
to revive growth

Only then can laggard sectors like farm and industry pick up
pace; raising govt-spend not easy with taxes falling short

HAT PRIME MINISTER Narendra Modi managed to pull off a second Lok Sabha

victory despite the economy—especially agriculture—being in trouble and with-

out enough jobs getting created is as much a tribute to his ability to change the

narrative through the Balakot strikes as it is to the plethora of successful pro-
poor measures he took over the last five years. Over X2.3 lakh crore was distributed to the
poorvia DBT overthe past fiveyears,over 5 crore persons got subsidised lifeinsuranceand
13 crore accident insurance, 6 crore got free LPG connections, 1 crore subsidised houses
were built,aswere close to 10 crore toilets...even if the economyhad grown by 8-9%, the
benefits maynot have trickled down to thevery poor for several years,but with Modi’s suc-
cessful anti-poverty schemes, they benefitted much faster; it can’t be a coincidence that
the BJP did well in most poor states.

But now that this unprecedented victory is behind him, what now? GDP growth is
showing signs of not just plateauing at 7%, it could even go below that.Investment levels
continue to falland exports haverisen byless than 5% overthe past fiveyears,and thatacts
as a brake on industrial growth. Increasing government-spend on roads and railways to
raiseinvestmentlevelsis nolongeran option with tax collections slowing—meeting FY20
targetsrequires taxes togrowat 19%vs 11.5%in FY19.Indeed,with large off-budget bor-
rowings, high defacto government borrowings ensure interest rates remain high and that,
in turn, hurts private industry, especially SMEs.

Getting growth back, as in 2014, remains tough with India Inc strapped for cash and
bankbalance sheets shot—getting out of a twin balance sheet crisis can takeadecade,even
more. Despite the newinsolvencylaw,cleaning up India Inc’sbalance sheetsis taking time;
as aresult,according to Credit Suisse, over 41% of India Inc’s debt is still with firms that
have an ‘interest cover’ of less than one. And with plenty of
bargain-basement deals available at the bankruptcy courts,
ameaningful investment revival will take time.

What the economy needs, to even sustain a 7% growth
isafresh burst of reforms.The insolvency codeisabigreform,
asis GST (butit needsless rates to be effective),and DBT,]DY
have reformed anti-poverty spending,but sweeping market-
reformsare critical ifinvestment,and hence GDP, is to grow.

Reformingdirect taxes needs the removal of a plethora of
tax incentives and must ensure the highest tax levels don’t
kickinat today’s relativelylowlevels of income; without this,
itisdifficult toimagine tax-to-GDPlevelsrising significantly;
more so since,with multiple GST rates, tax compliance here
is also sluggish. In which case, tax-and-spend is no longer a
policy available to Modi to boost public sector capex.

Whilelittle can be done about the impact of a poor mon-
soon or the slump in global prices, only creating pan-Indian
markets will ensure farmers get a larger share of what con-
sumers pay; according to Icrier professor Ashok Gulati, by
not getting market prices, farmers ‘lose’ around 2.5 lakh
croreayear.Also,while ¥160,000-170,000 crore is spent everyyear on subsidies like fer-
tiliser, interest subventions, electricity and water subsidies, these are mostly cornered by
thetop 10-15% of farmers; replacing thesewith a cash subsidy for India’s 14 crore hectares
of net sown area means an annual cash transfer of ¥11,800 per hectare. Add to this,
%¥50,000 croreayearthan can be saved if food procurement by FCI is stopped and all cur-
rent food subsidies are paid in cash instead of through physical rations; FCI’s excess food
stocks can be sold foranother %1 lakh crore.

Also,once electricityand water, say,are priced at market levels, their consumption will
correct and, as a result, the destruction of the water table that is caused by growing the
wrong crop in the wrong area—sugarcane in dry Maharashtra, for instance—will stop.In
otherwords,should Modi want, he can bring acchhe din to farmers quite quickly.

In the power sector,similarly,where 52,000MW of power capacityis stressed,the main
culpritis the below-cost pricing of power,as a result of which state electricityboards can’t
sign new power purchase agreements, nor can they pay their dues that are already over
340,000 crore. But if electricity subsidies are transferred by the state governments to
everyone’s bank accounts, electricity can be sold at market prices in the manner LPG is
and,immediately, the power sector gets healthier and will attract more investments.

In the mining sector, similarly, thanks to unions such as those of Coal India, private
investment is hardlywelcomed—the government allowed commercial mining of coal sev-
eralyears ago,but till date no private firm hasbeen given alicence to do this.In the case of
the oil sectorthataccounts for 28-29% of India’s total import bill,government policy has
been one of flip-flops even though the countryloses out as a result. In the case of non-oil
mining—this accounts for a fourth of India’s imports—just 10% of India’s prospective
area has been explored vs around 95% in the case of Australia. If this is even doubled,
according to NitiAayog, this can create 5 million jobs by 202 3,up from the current 10 mil-
lion. Apart from huge delays in clearances, a big problem that Modi needs to fix is high
governmentlevies of around 309% of revenues as compared to global levels of just 8-12%.

Indeed, apart from RJio’s predatory pricing, the same high government levies have
killed the telecom sector; from 12% in 2011, the pre-tax government share of telecom
revenuesrose to 25% in 2018.Fixing this should have been relatively easy,and would have
boosted investments also, but Rahul Gandhi’s suit-boot-ki-sarkaar jibe frightened Modi
into inaction.The economy is too fragile for Modi not to act; similarly, if quick moves are
not made to reform India’s labour laws—hire-and-fire is just one part of them—or if the
government keeps hiking the minimum wages, this will further accentuate the jobs cri-
sis; and itis not clear that,in 2024, the electorate will be as forgiving as this time around.

ArmTWISTING

A Twitter army descends on a corporate for hinting
that it will act against a bigoted employee

Market access is
critical for farmers
to get better deal;
cash transfers will
ensure even poor

get fair share of
subsidies. Reviving
the power sector
also needs market
reform and sectors
like oil and mining
can't get a boost

without this

F NO ONE keeps watch,the communal fringe in India will become the mainstream.

On Facebook, Akshay Lahoti—employed with HDFC Life—called for a Hindu-only

referendum onwhether Muslims should be allowed to stay in India. Calling the expul-

sion of Muslims an “unfinished business” of Partition, Lahoti wrote that if a major-
ityof Hindus decide against Muslims being given Indian citizenship,then Muslims should
“accept the mandate and move to Pakistan and Bangladesh”. After the post went viral, a
Twitter user tagged the HDFC Bank handle to highlight Lahoti’s bigotry to his employers,
following which HDFC Bank said that it had flagged the post to HDFC Life,and HDFC
strongly condemns “such divisive and insensitive comments/views.”

What has followed since should be alarming for those concerned about preserving
India’s plurality. HDFC Bank’s response drewa tsunami of criticism from Hindu right-wing
Twitter, with many defending Lahoti and threatening the bank with withdrawal of their
patronage by shutting down accounts.One user even tagged an unverified account believed
tobe of RBI directorand right-wingideologue S Gurumurthy,seeking hisintervention.The
backlash is telling. Bigotry may no longer be kept concealed—with a large enough Twitter
army,those opposing it can be threatened, perhapsintosilence. HDFC Bank, Surf Exceland
others that faced such backlash should assert that theywill not deviate from the principles
theyhold dear.Else,bigotswill only get encouraged to armtwist those differingwith them.

Opinion

HE STATE OF the Indina
economy, at best, may be
described as being stable.
There are no major visible
signs of pick-up in invest-
ment or consumption,and the level of
sanguinity is also low for FY20.The
expected recoveryin the economy has
not quite played out in FY19, and it
does appear that that any movement
is only gradual. Amid such circum-
stances, it was expected that the elec-
tionswould be fought on notjust eco-
nomic but also other grounds to
ensure that the tone is convincing.
The qualitative improvements made
during the last five years would have
to be highlighted to drive home the
point that the government has deliv-
ered. This ultimately appears to have
worked, as seen by the resounding
success of the ruling NDA. But there
are some interesting conclusions.
This time, the elections were
fought on micro-economic and non-
economic grounds for all practical
purposes. From the ‘development’
paradigm that was the masthead in
2014, the campaigns in 2019 moved
to other political issues and,while the
two leading parties’ manifestoes
spoke of more for the poorin different
forms, the tone was one of ‘appease-
ment’ rather than ‘promise’. This is a
major change in stance because rather
than promising a better tomorrow in
the macro sense, the focus was at the
micro level.

The final outcome has been a sur-
prise because the change in the eco-
nomic stance of the government from
policyand governance to directaction
forthe poor, ostensibly brought about
by the adverse state election results
late last year, did indicate a modicum
of concern on the final outcome. The
fact that the government has
returned to power will be, not just a
victory,but arelief,as there did appear
tobe some doubt along the way,which
was revealed by the change in stance.

The results have a lot to say about

VOTE PULLER

AT THE END OF THE DAY, THE TANGIBLES THAT THE VOTERS GOT—GAS CYLINDERS, TOILETS, DBT,
ETC—MATTERED MORE THAN SLOWING GDP GROWTH OR EVEN UNEMPLOYMENT

erdict 2019: Little to do
with economic issues

SABNAVIS
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Views are personal

the vindication of various policies
pursued by the government in thelast
five years. First, demonetisation did
not really matter at the end of the day
because notwithstanding the pain
caused to the lower income groups,
including the farmers, the people have
voted for the party in power. In fact,
even when the UP state elections had
given the ruling BJPavery decisive vic-
tory, it was widely asserted that
demonetisation was accepted by the
people,who did not hold any grudge
against the government.It canalsobe
that human memory is short, and
otherissues,like the surgical strikes or
religion-oriented themes, have found
favour with the masses.

Second, the GST was widely
believed to have affected the SME sec-
tor and, as it came just after the
demonetisation endeavour,it served a
double whammy. Yet, the concerned
peopleatboth the entrepreneurial and
employee levels have not found it
harsh enough tovote against the NDA.
This is definitely a victory from the
policy perspective. In a way, it may be
interpreted asbeing areflection of the
fact that people do not really mind
harshreformsifalargergood is served.

Third, the raging economic issue
todayis employment.There isenough
evidence to showthat not enough jobs
havebeen created in thelast couple of
years. This issue is real as the govern-
ment has taken pains to prove other-
wise and has cited even EPFO data to
show that this is not true. The NITI
Aayog has also tried to prove that the
NSSO data is not yet verified and that
employment has been increasing.
Quite clearly, there was concern that

-
vy

lower growth in job creation can work
against the ruling partyat the time of
elections.Whether or not the claims of
unprecedented unemployment are
true, the fact is that employment has
either notbeen anissuewith the elec-
torate or that people are not aware of
the severity of the problem.
Fourth, a factor that
has been put forward for
the loss of the NDA-led
parties in the three state
electionslastyearwaslow
farmerincome due to the
non-realisation of the
MSP. While it is true that
the MSPs were not
realised on crops such as
pulses and oilseeds, the
farmer constituency had
not considered this to be
the Centre’s fault—ifatall
it is a serious issue. It is
possible that the farmers
are more discerning and
do distinguish between the states and
the Centre when it comes to evaluat-
ing performance. But, given that the
MSP is actually announced by the
Union ministry of agriculture, the fol-
low-up action should have been from
here and not the state. Yet, the elec-
toratevoted against the BJPat the state
level but supported it at the Centre.
This surely is an interesting takeaway.
Fifth, the asset generation efforts
of the government appear to have
paid off. This has come in the form of
provision of affordable homes, toilets
or gas cylinders—all real and tangible
benefits received by the rural folk. This
appeals just like how the sewing
machine orbicycle has garnered votes

How SWEFs threaten capitalism

By underwriting more
private investments,
sovereign funds could be
contributing to the
hollowing out of trust in
capitalism itself

PRIVATE EQUITY HAS become the
return-boosting investment class of
choice for many asset managers in
recent years, for all the accusations
that buyers are overpaying for deals
amid an overleveraged bull market.
But could the shift away from public
markets have a potentially more sin-
ister outcome than luring yield-hun-
gry funds into overpriced unlisted
investments? Could it pose a threat to
capitalism itself?

Martin Gilbert, vice chairman of
Standard Life Aberdeen Plc, told
Bloomberg Television earlier this
week that asset owners are making
“quite a big shift” to private equities
from public markets. He estimates
that the percentage of the world’s
assets in non-public markets will
climb to 20 percent from about 15
percent currently.

Sovereign wealth funds are at the
vanguard of this drift away from
listed assets. A report published on
Thursday by the International Forum
of Sovereign Wealth Funds, which
represents more than 30 investment
managers around the world, shows
that the number of SWF deals was
evenly split between public and pri-
vate investments in 2015. Last year,
though, non-public transactions
accounted for more than 65 percent
of directinvestmentsas measured by
the number of transactions.

Public markets around the world
are becoming less liquid. Between
1996 and 2018, the number of pub-
licly traded U.S. companies declined
by a third to 5,363, according to the
IFSWF, which cited data compiled by
the World Federation of Exchanges.A
corresponding decline in the number
of initial public offerings saw the

number of listings in which SWFs
acted as anchor investors around the
world slump to 17 last year from 38
in2017.

SWFs invested $12.85 billion in
unlisted companies in 2018, com-
pared with the $10.57 billion allo-
cated to publicly traded stocks. In
technology and telecoms, for exam-
ple, the $100 million that went to
listed investments was dwarfed by
the $3.4 billion allocated
to private companies.

GILBERT

Bloomberg

earlier this month. “A growing pro-
portion of financial assets in private
hands, means less public participa-
tionin the economy. It means that the
society in which we work hasless skin
in the game of capitalism than has
historically been the case.”

If sovereign funds,venture capital
firms and other big asset owners can
trap the wealth created by innovative
firms to the exclusion of, or at the
expense of small and
retail investors—and

Elections this time
were fought on
micro-economic

and non-economic

grounds. From
‘development’

masthead of 2014,

the pitch this time
moved to other

political issues
=

In dollar terms, the
proportion of invest-
ments made in unlisted
companies in 2018 was
aboutthesameasin2016
and 2017, even as the
absolute total declined by
almost a fifth last year.
That fall was “possibly dri-
ven by concerns over asset
prices and even greater
competition in private
markets,”according to the
IFSWE.

Public markets
around the world
are becoming less

liquid. Between
1996 and 2018, the
number of publicly

traded U.S.
companies
declined by a third
to 5,363

the IFSWF report sug-
gests SWFs are getting
in earlier than ever in
the development
stages of the compa-
nies they invest in—
public markets risk
becomingjustliquidity
pools for the secondary
trading of shares,
rather than sources of
capital.

As Richards says,
financial markets oper-

Anne Richards, the
Chief Executive Officer of Fidelity
International, reckons companies in
the U.S.raised about $2.4 trillion pri-
vately last year, some $300 billion
more than the public markets pro-
vided in capital. Because companies
are staying private for longer, their
founders and initial backers win more
of the value from their growth; IPOs
become more about capturing that
value than asameans of securing the
capital to build the company in the
first place. And that makes Richards
nervous.

“This process marks a de-democ-
ratization of capitalism,’she saidina
speech to the CFA Institute in London

ate via a contract with
society. But the credit crisis
unleashed on the world a decade ago
has undermined that covenantin the
eyes of many people, not least
because ostensibly private financial
riskturned out tobe underwritten by
public money.

If the benefits of capitalism accrue
to an ever-shrinking pool of capital
and labor continues to enjoy scant
reward from the system, more mem-
bers of society will start to question
the merits of the prevailing system.
By underwriting more private invest-
ments,sovereign funds could be con-
tributing to the hollowing out of trust
in capitalism itself.

(2% CONSTITUTION IS SUPREME

Prime minister Narendra Modi

As the trust of the people rises, the responsibility of the
government also rises. Our Constitution is supreme. We
have to follow every word of the Constitution

in other states.Similarly,even DBTisa
positive gain for households as it
means money in the bank account
that can be spent. Something tangible
received does stick in the memory,
and when the candidate talks to the
voters, he/she can actually showwhat
had been delivered against the
promises made. Therefore micro
issues matters more than macro.

At another level, there are certain
issues which may not really resonate
in these sections even though are
intellectually stimulating. For
instance, black money and the
promise of transferring 15 lakh into
the accounts of the poor has not yet
been achieved, but does not matterin
the broader scheme of
things.Also, the issue on
interest rates or stag-
nant investment is not
something that has any
connect with the voter.
Therefore, economic
variables like GDP
growth or investment
rate or current account
deficit or fiscal manage-
ment are only meant for
theintelligentsia,but do
not affect the common
man enough to be taken
seriously. This probably
alsoholds for something
like highway construction that
appeals to rating agencies and multi-
lateral institutions,but may mean lit-
tle to the voter who is on the lookout
for something tangible.

Evenin the past,we have seen that
voters turn away when there is high
inflation. High prices of onions can
affect voter reaction. But other eco-
nomicvariables do not matter. Gains
that are tangible in kind or money
makes sense but macro or global
gains are only taken as posturing. At
the same time, people also don’t
really mind harsh measures if it is
explained well to them. This is prob-
ably the message from the voter
behaviour this time.

LETTERS TO

THE EDITOR

Verdict 2019: The
sons have set

The Lok Sabha election results have
come as a huge surprise for many
political heavyweights and their
family members, who were confident
about their win. Top of the list has to
be Rahul Gandhi, and then there are
others—sons of many prominent
leaders, including Milind Deora,
Vaibhav Gehlot and Jyotiraditya
Scindia. Rahul Gandhi's losing his
Amethi seat is a surprise, which
nobody saw it coming. But perhaps
the most embarrassing loss is that of
Nikhil Kumaraswamy. Son of
Karnataka chief minister HD
Kumaraswamy's, Nikhil lost to an
independent by over a lakh votes.

— Prakash Datta, Ranchi

Co-living space

Apropos of the interview of Rohit
Kapoor, the CEO of new real estate
businesses, Oyo Hotels & Homes (FE,
May 23), it is a fact that co-living—
which is essentially long-term
rental—has emerged as a concept
that offers convenience, community
and cost-effectiveness in today's
urban India. In fact, a recent report by
PropTiger, a property portal, found
that the co-living segment has the
potential to grow into a $93-billion
market in India. Co-living is a modern
form of housing where residents
share living space; it is usually
integrated into a single building,
house or apartment. Apart from
young, working and usually single
millennials, co-living can be a cost-
effective option for migrant students.
In India, there are about 50,000
colleges where over 31 million
students study. Of these, according
to another report, over 12 million are
migrants. But the beds in the
organised living space in India are
meagre, at just 100,000. Thisis a
major business opportunity.

— Ritesh Gumber, New Delhi
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US moves
against
Huawel's
real owner?

It appears the American move is directed less
against Huawei and more against Chinese state.
The thinking is that the US is the hand that feeds
China and contributes to its surplus. The US’s
grouse is that Chinese companies will obey
government diktat when ordered to share sensitive
data about customers and countries, and Huawei
being ‘owned indirectly’ by the state adds more fuel

HO OWNS INDIAN Christopher Balding and Donald Clark

conglomerate

Reliance Industries
Ltd? The answer is
simple, clear and
unequivocal. The answer, however,is not
as straightforward with Chinese
telecommunications giant Huawei.
Lauded as ‘the (first) real multinational
based in China’, Huawei was founded by
an ex-soldier, Ren Zhengfei,in 1987.But
in China,where the Party is the state and
the state overlaps with the Party, lines of
ownership can be opaque. Scholars

have recently said that the (de facto)
owner of Huawei is the Chinese state. Is
thisthe moot point behind the recent US
executive order to curb sales to Huawei?

Theimmediate implications of the US
order mean that Huawei smartphones,
which use Google’s Android,and Huawei
laptops, which use Microsoft Windows
OS, will not be able to use these in the
future. American firms such as Intel,
Qualcomm, Broadcom and Xilinx have to
comply with the order until further
notice. While existing Huawei smart-

Illustration: SHYAM KUMAR PRASAD

phones,including the P30 Pro,will notbe
affected by the US order, future smart-
phones will lose Android technical sup-
portand software updates. This will hurt
customers who will be unable to access
Google Maps, Gmail and YouTube,which
may cut into future sales of Huawei.

The American move not only goes
beyond the order, but also beyond the
house arrest of Ren’s daughter Meng
Wanzhou,who is the chief financial offi-
cer (CFO) of Huawei; she was arrested in
Canada on a US warrant in December
2018. The move may have more to do
with “who owns Huawei” and, therefore,
who really has control.

According toreports,Ren,thesonofa
‘capitalist roader’ joined the People’s Lib-
eration Army (PLA) as a military engineer
at the tail end of the Cul-

three phone makers (behind Apple and
Samsung), and ahead of Xiaomi and
Oppo. Huawei is emerging as one of the
world’s largest providers of equipment
used in 5G networks.

In the last decades, Ren has been low
key (“fame is food for dogs,” he says). He
takes taxis, travels without an elaborate
entourage and bought a BMWin 1997,
only to drive and embarrassingly ask
where the brakes were.

But Ren has been a model, if uncon-
ventional Chinese‘laoban’ (boss). He sup-
ports mattress culture (allowing employ-
ees to take a nap), has pushed to make
customers the focal point, thinks out of
the box with ‘greyness’ (instead of ‘black
and white’ fixated ways), and has not
flinched hauling the organisation with
mass resignations to shake it up.Because
of Ren, Huawei bandies itself as a great
mix of both Chinese and Western.

Huawei describes itself as ‘a private
companywholly owned byits employees’
(as does China’s search engine Baidu;
interestingly, Baidu makes no such
claims about others—ZTE, Lenovo,
Taobao, Haier and the Gree Group, for
instance, are public-private partner-
ships). Huawei has an employee share-
holding scheme that involves 96,768
employee shareholders. Huawei says it is
‘employee owned’—Ren owns 1% (1.01)
of the shares and therest 99%(98.99) are
owned by an entity called ‘trade union
committee’for the holding company.

Balding and Clark say that Huawei’s
claims of being ‘employee owned’ are
‘questionable’ and that the corporate
structure described by Huawei is ‘mis-
leading’. Instead, they summarise that if
99% is owned bya‘trade union commit-
tee’and that ‘if the trade union and its
committee function as trade unions gen-
erally function in China, then Huawei
may be deemed effectively state-owned’.
(Trade unions in China are state bodies.)
The Communist Party controls the All-
China Federation of Trade Unions. They
suggest little is known about Huawei’s
internal governance, nor much is known
about its Articles of Governance,accord-
ing towhich Ren has veto powers,orwhat
will happen when the trade union dis-
solves (where residual assets go up, not
down, to the trade union organisation at
the next administrative level).

This has sufficiently

tural Revolution (1966- ————————————— piqued Huawei, who

76).He also became, as was
the aspiration of that gen-
eration,a party member.
Ren’s fortunes began to
sync with the end of Mao’s
era (Mao Zedong died in
1976) and the rise of the
moderniser Deng Xiaoping,
who created special eco-
nomic zones (SEZs) as

In China, where the
Party is the state
and the state
overlaps with the
Party, lines of
ownership can be
quite opaque

responded with“no govern-
ment agency funds the
company or holds its
shares. As a result, the
enterprise operates inde-
pendently while achieving
steady long-term growth.”
But thisis not the first time
Huawei has faced critics—
there was the Cisco lawsuit

experimental pilot zonesto = (0 2003) and the US

nurture entrepreneurs and
experimentwith ‘opening up’and ‘creat-
ing nests so that birds would come’ in
Shenzhen, Zhuhai, Xiamen and Shantou
(in 1978). Many‘dared to eat crab’—or be
adventurous enough—to set up their
own business.Ren was one of them.

Huawei was established as a ‘self-
employed business’that traded in equip-
mentin Shenzhen, thena fishingvillage.

Today, Huawei is China’s Google,with
a campus in Shenzhen that can give
Apple’s spanking new headquarters (in
Cupertino) and Google’s (in Mountain
View) a run for their money. The Huawei
campus is dotted with European-style
buildings, canals and black swans, sub-
sidised food, pool tables and gyms—
almost as if China does it better.

And perhaps it does. Huawei, which
modestly describes itself as a leading
global information and communications
technology (ICT) solutions provider,
boasts of 188,000 employees,a presence
in 170 countries (including its largest
overseas $S170-million R&D centre in
Bangalore that can accommodate 5,000
software engineers) and revenues sur-
passing $100 billion. Huawei Mate 10
happens tobe‘the first smartphone with
anembedded Al chipset’.In 2018,80,000
employeeswere involvedin R&Dand itis
one of the world’s largest patent holders
(87,805 patents).

Huawei also ranks amongst the top-

FTER A HARD-FOUGHT re-

election campaign,an Ameri-

can president might thwack

some balls down a fairway, or

go shoot turkeywith the boys.
Narendra Modiisdifferent.As India’s gru-
elling election marathon reached its sev-
enth and final round of voting, leaving a
break before the final tally on May 23, its
prime minister headed instead to a her-
mit’s cave at the foot of a Himalayan glac-
ier.Or rather, Mr Modi led a posse of cam-
eramen to the scenic Kedarnath Temple,
where they dutifully snapped him in a
range of poses, from deep meditation
cloaked in a saffron shawl, tostriding pur-
posefully against a backdrop of snow-
capped peaks,sporting a greywoollen cas-
sock and felt cap, a silken tiger print cast
over his shoulder.

Theimage, half Olympian god and half
kung-fu wizard, suits a man who appears
tohave pulled off a miracle. Forsuch,in the
permanent subtropical storm of Indian
politics,is the rarity of two consecutive full
parliamentary majorities. The BJP looked
set toboost its share of votes from 31%in
2014 to 40%, and to increase its number
of seatsin the Lok Sabha, orlower house of
Parliament. With plenty of smaller
regional parties as allies, Mr Modi will
enjoy another walloping majority.

There are many reasons why the BJP
has again outplayed its rivals. At the top,

Modi scores a
remarkable
election victory

The BJP’s win is down to the prime minister, not the party l

however, is Mr Modi’s charisma. The
relentless ubiquity of his face,in print,on
screens and in streets, may be something
that money and power can buy—and the
BJP has plenty of both. What takes talent
isto create arole as an ancient-yet-mod-
ern captain of an imaginary Team India,
and then to play it out with unbounded
conviction. In adopting an almost myth-
ical persona, Mr Modi appears to rise
heroically above his foes. He becomes a
vessel for dreams, not only of national
glory but also individual dignity. He
involves his followers in a story that
promises a happy ending.

But with his wagging finger and grav-
elly snarl, Mr Modi is also a vessel for

anger. In speeches over recent weeks, one
count showed he spent 53% of his time
attacking opponents,a further 189% talk-
ing of national security, and only the
remainder touting wvikas, or develop-
ment—the central theme of his 2014
campaign. In the town of Gondia in the
state of Maharashtra in early April, he
blasted critics for questioning his decision
to strike at Pakistan, following an attack
in February claimed by Pakistan-based
militants. “People who sit in air-condi-
tioned offices in New Delhi claim the
nation has forgotten Balakot (the site of
the attack). Have we forgotten Balakot?”In
Mysore, he declared that all terrorism in
India was linked to Pakistan, but the rival

MODI'S MIRACLE

Defense Department (in
2011). While Cisco alleged patent
infringement, US Defense Department
cited Huawei’s close links with the PLA.

Now, what will be the impact on
Huawei? Inaninterview to China Central
Television (CCTV), Ren said that its 5G
technology was ahead of competition
and, tellingly, that Huawei was at odds
with the US government, not US compa-
nies. The South China Morning Post and
Die Welt (The World, German daily news-
paper) have quoted Huawei mobile chief
Richard Yu Chengdong saying that
Huawei has developed its own operating
system (OS) for smartphones and com-
puters,which would be an alternative to
Google’s Android OS.

Onbalance, it appears that the Amer-
icanmoveisdirectedlessagainst Renand
more against the Chinese state. The
thinking is that the US is the hand that
feeds China and contributes to China’s
surplus. The US’s grouse is that Chinese
companies will obey government diktat
when ordered to share sensitive data
about customers and countries, and
Huawei being ‘owned indirectly’ by the
state adds more fuel. Ironically, China’s
surplus is used for buffering China’s
economy and military, which, paradoxi-
cally, the US has to spend money to fight
on. So as with US trade tariffs, so with
Huawei—itis nolongerabout trade only,
but the total costs of China’s rise.

®
Less taxing or

more taxing?

JAYASHREE
PARTHASARATHY

The author is tax partner, EY India. Views are personal

Homebuyers are likely to face additional
dilemma in choosing their next home

HILE GOODS AND services tax should
ordinarily be levied only on goods and
services,and not immovable property,
Indian indirect tax laws have historically
deemed asupplyof goods/servicesin the
context of sale of under-construction apartments.

By way of recent amendments, GST rates on under-con-
struction residential apartments have dropped from an
effective tax rate of 12% (8% foraffordable housing) to 5%
(1% for affordable housing). However, builders as well as
homebuyers (in some cases) may need to welcome the rate
reduction with a pinch of salt,as the saying goes.

The new and lower rates have been mandated without
the benefit of input tax credit to the builder. In some cases,
the lower GST rate shall be applied on a higher base value,
resulting in higher tax burden to the builder/consumer (see
table).Inasense, the new tax structure is more likely to ben-
efit high-end or luxury projects with a high per square foot
cost.Having said that, the more beneficial scheme (between
the old tax structure and new one) could vary between pro-
jects and shall be a factor of land value, construction costs
and pricing agreed for between the builder and a customer.

The new rates came into force on April 1,2019,but with
an option to the builder to continue under the old rate (with
full benefit of input tax credit) in respect of an ‘on-going pro-
ject’; an option that was required to be exercised by way of
intimation on or before May 20, 2019. But why such an
option? It’s perhaps to ensure that a builder is not saddled
with unanticipated and unbudgeted GST costs attributable
to loss of GST input tax credit. The option is required to be
exercised project-wise, implying that a builder could opt to
continue under the old rate for some projects and not others.

While the rate change has been positioned as an overall
rationalisation of the tax structure for the real estate sector,
which is intended to benefit the consumer, the option to
continue under the old scheme or move into the new scheme
is the absolute prerogative of the builder. In other words, a
consumer shall not be able to dictate the rate and scheme,
and the same shall be a consequence of the option exercised
by the builder. It is, in fact, possible that two buyers in the
same project or the same buyerin two different projects may
end up paying different GST rates (old or new), depending
upon the option exercised by the builder.

Given this,buyers arelikely to face additional dilemmain
choosing theirnext home—comparing prices having regard
todifferential GST rates across different projects—129%/8%
or 5%/1%, or no GST (for ready to move in apartments),
includingvalidation of the rate being charged by the builder.

Builders, on the other hand, would need to engage in a
complex exercise of determining credits attributable to pro-
jects continuing under the old scheme and those moving
into the new scheme by undertaking appropriate credit
reversals,whererequired.Animpact area forbuilderswitha
pan-India presence or multi-entity structure is likely to be
additional GST costs (non-creditable GST)arising on account
of “open market”valuation of intra-group orintra-company
cross-charges. GST is, thus, likely to play an important role
inthe structuring of special purpose vehicles,going forward.

(Ketan Lohia, senior tax professional, EY,
contributed to the article)

| The new tax structure

Project 1 Project 2
Base price (%5,000/sq ft) (%10,000/sq ft)
Scheme
old | New| Old| New

Base apartment price
(includes input tax cost/
credit loss under

the new scheme) 5,000 5,540 310,000 10,540

(5,000+540) (10,000+540)

GST @ 12% (old)/
5% (new)

600 %277 | %1,200 527

Apartment cost
for customers

(including GST) 5,600

%5,817 |%¥11,200 %11,067

Construction cost 23,000 | i3,000| i3,000| 23,000

Eligible ITC for

builder (say @ 18%

of construction cost) 3540 —| L0 —

Total tax incidence

for customers 3600 %817 ¥1,200 1,067
(540+277) (540+527)

v

Congress party kept talking about “Hindu”
terror.Backin Maharashtra,he asked first-
time voters to dedicate their ballots to
Indian martyrs.“What can be more sacred
than giving your vote to the nation?” he
cried. “Exercise your choice, and decide
who can serve the motherland.” Then, at a
rally in Uttar Pradesh, he asked the crowd
if it felt good when India hit Pakistan, or
tested a new satellite-killing missile.
Without Mr Modi, reckons Sanjay
Kumar, director of CSDS/Lokniti, a Delhi
think tank, the BJP would probably have
lost. Despite some successful social pro-
grammes, the Hindu nationalists’ five
years in power have largely failed tolive up
to promises,and in fact caused widespread

distress, particularly to minority groups.
Polling data show that in the populous
Hindi-speaking heartland, where the BJP
recently lost three state assemblies to the
rival Congress party, a high proportion of
voters this time voted for the prime min-
ister rather than his party.

Yet Mr Modi’s strutting, sneering
nationalism remains only part of the
story. His opponents aided their own
defeat.As in 2014, they largely failed to
form cross-party alliances, allowing the
BJPtowin numerous three-way raceswith
a mere plurality of votes. The Congress,
the only national rival amid a sea of
regional parties, vainly tried to chip away
at Mr Modi’s image, and to present itself
as equally Hindu, but failed to provide a
compelling new narrative. Its leader,
Rahul Gandhi, had in fact narrowed his
popularity gap with Mr Modi from a dis-
maying 35 percentage points in May
2017 to just ten points a year later. But
when the terror attack in February, fol-
lowed by Mr Modi’s retaliatory strike, trig-
gered areflexive nationalist surge,the gap
yawned again to 19%.

The perfectly timed clash with Pak-
istan was hardly the BJP’s only extra
advantage. Indeed, Shivam Vij, an astute
media commentator, suggests that given
his hand of jokers it is surprising that Mr
Modi did not win 100%. Not only did the
BJP wield immensely more money than

rivals, it has a far better-greased party
machine,backed up by the street power of
hundreds of Hindu-nationalist voluntary
groups. Madhya Pradesh, a state just cap-
tured by the Congress five months earlier,
nevertheless returned a huge BJP major-
ity to Parliament, largely because it
mobilised enough voters toregistera ten-
point surge in turnout.

Some of Mr Modi’s crucial support
might not be described as voluntary.
Conveniently, government statisticians
tried to bury reports of a surge in unem-
ployment before the vote. Just as help-
fully, the Indian Air Force refrained from
spoiling Mr Modi’s martial bombast,
delaying the revelation that during Feb-
ruary’s brief dust-up with Pakistan it had
shot down one of its own helicopters. At
a time of rising world oil prices, mean-
while, state-owned fuel distributors kept
the cost of petrol for Indian consumers
artificially low (not surprisingly, they are
beginning to rise). Not least, the Election
Commission of India, a powerful body
with seven decades of accolades for fair
and efficient management of the world’s
most logistically daunting democratic
exercise, has in recent months issued a
long series of decisions that advantaged
Mr Modi.But perhapsit is not surprising
that the gods get all the luck.

The Economist
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BECAUSE THE TRUTH INVOLVES US ALL

A REMARKABLE VICTORY,
A GREAT RESPONSIBILITY

Avictory of this magnitude speaks of an appeal
that has breached vote banks and also drawn
into its fold the aspirational and the poor

HE NARENDRA MODI led-BJP’s winning of a second term comes with a man-
date solarge that it could end the political argument. It must start a new con-
versation. One that begins with the acknowledgement of what PM Modi and
his party have achieved. First and foremost: A second unprecedented major-
ity, the second larger than the first. Verdict 2019 deals a fell blow not just to the political com-
mon sense that India’s parliamentary election had become the sum of 29 contests, but
also, that anti-incumbency had settled down as the country’s political reflex. The num-
bers will be parsed carefully in days to come. But it is already clear that this was a national
election, fought across the country around the political persona of the man who had led
the NDA government for five years, and the electorate has overwhelmingly affirmed his rule.

In the process, Modi has taken the BJP to newer places and groups. The party that was
seen as a Brahmin-Bania outfit, primarily of the Hindi heartland, and most attractive to
the upper classes, has now carved significant spaces for itself in the east, most spectacu-
larly, in West Bengal, and also in the south, in Telangana and Karnataka. It has also vaulted
over the faultlines of caste and class. A victory of this magnitude speaks of an appeal that
has breached the caste vote banks of its political opponents and also drawn into its fold the
aspirational and the poor.

Under Modi, the BJP shows an appetite for power not diminished by being in power. And
an ability to constantly remake its message, add layers to the party’s appeal. In the begin-
ning, was the call for Hindu consolidation, by a party that pledges to protect and propagate
Hindu interests, through the proposed amendments to the Citizenship Bill, or even more
strikingly, and troublingly, by the candidature of Sadhvi Pragya Thakur, accused in a ter-
ror case, out on bail. But that was not all.

After the terror attack in Pulwama, and India’s response to it in Balakot, the BJP,and the
Modi campaign, turned “national security” into a prime talking point. Hindutva was mixed
with a muscular nationalism that used the strikes in Pakistan to spell out a new security
doctrine: If hit, India would retaliate, and would say so too. To this mix, was added the
message that the Modi regime was burnishing India’s stature abroad. And delivering a vast
array of schemes to the poor at home, in their homes.

Indeed, the Modi message was underscored by the fact that in times of an economic
downturn, and rampant unemployment in a country of the young, the government found
imaginative and relatively efficient ways of lending a helping hand to the poor. Be it the
Ujjwala yojana, or the assistance with building toilets and Swachch Bharat, be it the open-
ing of Jan Dhan accounts for all or the Rs 2,000 sent into them under PM-Kisan — the state
reached out to those who bore the brunt of an economic slowdown made worse by, iron-
ically enough, another government policy, demonetisation.

its Opposition. It would be no exaggeration to say that the Congress-led Opposition
created the enabling environment for the Modi landslide.

The Congress and the Mahagathbandhans sought to counter the multi-hued, leave-
nothing-to-chance Modi campaign with just an anti-Modi slogan plus a bare caste arithmetic.
Rahul Gandhi’s “Chowkidar chor hai” chant could not drown out his party’s silence on cru-
cial issues or its BJP-lite responses in others.

For five years, the Congress seemed either spooked by the BJP or bewildered about the
way forward, on subjects ranging from secularism and the rights of minorities to economic
policy. Just before elections, the Congress did finally try to outline its positions, differenti-
ate itself from the BJP, in its manifesto. But it was too late, and the Congress itself seemed con-
tent to throw up talking points in the capital’s drawing rooms — it did nothing to carry its
document to the people.

Regional parties in the Opposition, with the exception of the DMK in Tamil Nadu and the
YSR Congress in Andhra Pradesh, also confronta moment of reckoning. The R]D in Bihar, and
partners in the much touted UP Gathbandhan, SP and BSP, need to ask themselves why it
was so easy for the BJP to flatten regional diversities and sweep aside state specificities. It could
do so because these parties have either shrunk into family fiefs, or let themselves be tarred
by corruption or tainted by a distorted version of secularism that alienates the majority
without meaningfully coming to the aid of the minority. Or they have narrowed their ap-
peal to address their core support groups alone.

ﬁ- SIT drove its multiple messages home, the Modi-BJP was helped, most of all, by

UT with great power comes great responsibility, as Modi himself underlined in

his victory speech. More so, when the victory comes after a campaign marked by

majoritarian triumphalism and a rhetoric that often sought to divide to rule. From
fielding a terror-accused who will now be the new MP from Bhopal to categorising the
electorate as majority or minority, many anxieties were stoked, institutions were tested.
Now, the election won, and handsomely, PM Modi and the party that he and his lieutenant
Amit Shah have remade in their own mould, must acknowledge the need to reach out to
those who worry about the shrinking of the Opposition. How they respond in their his-
toric second term will matter to all those who have stakes in the quality — and future — of
this great democracy.

AGENDA NO 1

State of the economy was not a defining issue in the election.
But Modi government can use its mandate to prioritise it

ORANY RULING party, the state of a $2.7 trillion economy, in one of the fastest

growing nations in the world, which s staring at a slowdown with a collateral

impact on revenues, growth and jobs, would have been the main issue it is

judged by in a national election. That the NDA government led by Narendra
Modi has managed to buck that trend flies in the face of conventional theories on the
linkage between economics and politics. Aresounding win, encouraging as it is from the
point of view of the financial markets and political stability, may, however, recede from
the mind of the voters as soon as the new government takes over. It must be warned that
India’s fiscal health is worrying and must be addressed urgently.

With the combined deficit of the Centre and states now over 8 per cent, coupled with
a widening current account deficit, a slump in exports and private investment, and the
threat posed by the fresh tariff war unleashed by Donald Trump, the challenges are enor-
mous. They are amplified by the state of the global economy and the limited leeway for a
fiscal stimulus in India. All these point to the urgent need to put in place a good economic
management team and to hit the ground running. The Modi-led NDA government’s eco-
nomic agenda inits second term should be dominated by policy measures to boost private
investment, a progressively cleaner GST regime with just two rates, a quick one-shot re-
capitalisation of PSU banks to ensure greater flow of credit and governance changes, tight-
ening of the provisions in the new insolvency law to make sure that timelines are met,
flexibility on labour laws to enhance competitiveness, privatisation of bleeding state-
owned firms in competitive sectors and addressing of the crisis in the farm sector.

The Modi government has the comfort of numbers on its side again. But falling short
on economic management this time around will resonate with both domestic and global
investors. The economic costs or fallout will be severe.
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WORDLY WISE
HE WHO WISHES TO BE OBEYED MUST KNOW
HOW TO COMMAND.— N1ccoLO MACHIAVELLI

Staggering dominance

Narendra Modi won because India identifies with him.

What that means is something we will figure out

PrRATAP BHANU MEHTA

THERE ARE TIMES in the life of a democracy
when the heady winds of popular power turn
into their opposite: The deification and per-
sonification of one man. Democracy displays
awill to simplicity when the answer to every
question, the remedy for anxiety becomes
one man, and one man alone. The only au-
thentic analysis of this election is two words:
Narendra Modi. Everything elseis irrelevant.
Modi convinced the voters that he could write
India’s destiny. And they were glad to out-
source their destiny to him. Anybody who
doubted that this was going to be the out-
come, including this columnist, should eat
humbile pie.

All our normal categories of political
analysis and statistical jugglery come to
nought when they are faced with Narendra
Modi. This is because, he more than any politi-
cian in modern history, has grasped three
things. First, he is the purest distillation of the
idea of politics. For him political reality is not
given, it is created; while other parties twid-
dle thumbs trying to get sociological arith-
metic right, he goes about the task of produc-
ing a total identification with his persona. And
he deploys undefeatable energy to do so.
Second, he has fully grasped the potential of
a dangerous idea in democracy: That even
evil that has a whiff of a larger cause about it
has the power to move more than civility that
is tainted with pettiness. And third, and most
importantly, he has crafted a way of being
everywhere: He managed to colonise our
imaginations, our fantasies, hopes and fears,
to the point where even resistance to him
seemed to be entirely in his thrall. Has there
been any other figure in the annals of demo-
cratic politics who makes you think about
him almost every second of your existence?
He can literally make himself the object of at-
tention every second of public discourse.
Many leaders win because the public does
not see an alternative. Modi won because he
made an alternative unthinkable.

It is difficult to argue with the claim that
the opposition did not, in any way merit vic-
tory.In these times, civility is a rare commod-
ity and the Congress can be granted that. Itis
also easy to blame control of institutions, me-

Indian elites are now
compensating for a faltering
India story, a make believe
world where our
explanation of our failures is
the fragmentation of power.
If only we gave one man
more power, he would do
wonders: Nationalism
became a refuge for us,
because participating in it
seems to vicariously lift us,
even though it does not to
do anything to secure India’s
future. This is also, finally, a
victory of the politics of fear
and hate. In 2014, Modi
struck a hopeful chord;
perhaps it was easier as an
outsider. But this campaign
was a relentlessly negative
one, full of mendacity and
hate. This is not a poison
that is easy to roll back.

dia and money for the BJP’s electoral fire-
power. Some of that is true, but to attribute
the BJP’s victory to that would be to deny po-
litical reality. Even in a moment of grave na-
tional crisis, the Opposition’s inability to come
together was above all, evidence of their pet-
tiness and myopia. Even when the Congress
knew that the battering ram Modi was using
against the Congress was that Congress was
dynastic and corrupt, Congress could not
change the face of its leadership. Modi relent-
lessly campaigned that all of India’s other par-
ties — from SP and BSP, to the Congress — are
corrupt family enterprises. He was the scim-
itar, slashing away at the old order, which was
still holding India back.

Modi deserves his victory. But this is also
amoment of dread for Indian democracy. Let
us be clear. This is the greatest concentration
of power inmodern Indian history. Never has
a force emerged, not even the Congress un-
der Jawaharlal Nehru and Indira Gandhi,
where aleader had such unchallenged power
in the party, a party organisation this ener-
gised, complete control over capital, and a
vast set of civil society organisations that are
poised for dominance in every institution in
every corner of the country. India’s fate is now
truly in his hands. This victory puts an impri-
matur on the idea that India has given up on
the central tenets of its politics. In both its in-
stitutional and aesthetic form, thisis a victory
for electoral Caesarism pure and simple,
where the power of every institution, from
business to religious institutions, will revolve
around one man. In ideological terms, it is a
victory for majoritarianism, a desire to openly
marginalise minorities and assert the cultural
hegemony of Hindutva. In sociological terms,
this is yet another blow to those who peddle
illusions about the power of caste and re-
gional politics. Those identities are breaking
down, and ripe for appropriation for the larger
project of Hindutva. Itis probably also the case
that despite the cult of toxic masculinity that
characterises BJP’s ideological discourse,
Modi upended the politics of gender in new
and creative ways. There are now no barriers
to the Hindutva project that we take for
granted that emanate from social structure.

This is a victory for the politics of unreality.
The Modi government has several successes
to its credit. It certainly managed to create a
sense that some of its schemes touched the
lives of more people than ever before. But let
us be clear: Modi has not won because of his
economic success; he has won despite his
economic failures. The economy is tottering
at a growth rate feels that is closer to four or
four-and-a-half per cent. That this election
was almost entirely bereft of a serious eco-
nomic narrative of hope does not portend
well. To be fair, the Opposition did not have
any eye-catching ideas either. Indian elites
are now compensating for a faltering India
story,a make believe world where our expla-
nation of our failures is the fragmentation of
power. If only we gave one man more power,
he would do wonders: Nationalism became
a refuge for us, because participating in it
seems to vicariously lift us, even though it
does not to do anything to secure India’s fu-
ture. This is also, finally, a victory of the poli-
tics of fear and hate. In 2014, Modi struck a
hopeful chord; perhaps it was easier as an
outsider. But this campaign was arelentlessly
negative one, full of mendacity and hate. This
is not a poison that is easy to roll back.

All this is not to take away from Modi’s
political achievement. As a purely political
phenomenon. he has scripted another glo-
rious victory. But the magnitude of his polit-
ical achievement is made even greater by un-
derstanding how staggering his dominance
is. What kind of an alchemy is it where a
leader produces not just a sense that he is
better than the other, but a sense of deep
identification? His political achievement be-
comes even more creditable because itis not
built on a secure foundation of economic
achievement or national security. People
were looking for an excuse to vote for him
despite his failures, and nationalism gave
them the fig leaf. But to give Modi credit: He
won because India identifies with him. What
that says about India is something we will
figure out over the next five years.

The writer is vice-chancellor,
Ashoka University. Views are personal

(GATHBANDHAN VS GATHBANDHAN

The social coalition crafted by the BJP trumped the BSP-SP-RLD caste alliance

BADRI NARAYAN

IT IS CLEAR THAT the BJP-led National
Democratic Alliance is headed foramammoth
victory. The BJP is likely to win at least 55 of
the 80 seats in UP. This is in contrast to the
reading of political analysts, who had expected
the gathbandhan of the SP and BSP to pose a
severe challenge to the BJP. The SP-BSP gath-
bandhan, backed by the Scheduled Castes and
other backwards, was deemed an unassail-
able social coalition. What then explains the
success of the BJP in UP?

First, the BJP, which has its core vote among
the upper castes, who are numerically sub-
stantial in UP, went for a strategic micro-man-
agement of castes and crafted a new social
equation. This too was a gathbandhan of non-
Yadav, numerically substantial OBC commu-
nities such as Kurmi, Maurya, etc. and most
backward castes including Nishads, Bind,
Kasera, Kumhar, Thathera, Tamboli. The party
alsoreached out to non-Jatav Dalit castes such
as Musahars, Nat, Kanjar, and Kuchbadhiya.
The BJP built this social coalition by organising
caste conferences of various most backward
and non-Jatav Dalit castes while also ensur-
ing that the benefits of schemes like Ujjwala
Yojana, Pradhan Mantri Aawas Yojana and
Mudra reached them. In this way, it crafted a
larger social coalition than the gathbandhan of
the SP, BSP and Rashtriya Lok Dal. Feedback
from the RSS helped the party to build and
manage this coalition. Dalitand MBC caste he-
roes were reinterpreted by the BJP-RSS lead-
ership as Hindutva warriors to attract their re-
spective communities into the Hindu fold.

The impressive success of
the BJP and the failure of
gathbandhan in UP may
have far reaching
consequences for Indian
politics. Political parties may
have to redefine the politics
of social justice in north
India. The relationship
between caste and politics
may have to be revisited.

Second, vote-katuas (vote-cutters)like the
Congress and Pragatishil Samajwadi Party of
Shivpal Singh Yadav worked against the SP-
BSP-RLD gathbandhan. The Congress’s tactic
was to field candidates who could work as
vote-katuas against the BJPinmany seats. The
tactic misfired. Many Congress candidates
were leaders from the SP and BSP, who were
denied tickets by their own party. They cut
into the gathbandhan’s votes, which in bene-
fited the BJP.

Third, the SPand BSP cadres didn’t get suf-
ficient time to build a rapport on the ground.
In our field trips, we could sense the rivalry
among cadres, which was not overt, in many
constituencies. The interests of the Jatavs and
Yadavs work at cross purposes at the grass
roots. This conflict works at multiple levels —
between the landholding Yadavs and landless
Dalits, the socially dominant Yadavs and
newly assertive Jatavs. It also affected the
transfer of votes between the parties.

Fourth, an aspirational class of voters
which identified with Prime Minister
Narendra Modi. The economic reforms initi-
ated by the Congress under the prime minis-
tership of PV Narasimha Rao have unleashed
aspirations across age-group, gender and
caste. This section of aspiring classes relates
to the politics of BJP and is attracted towards
its neo-right agendas. Issues such as national
security, the call for a strong prime minister,
cornering Pakistan and other such slogans
motivated them to support the BJP. They
backed the BJPin 2014, and their loyalty to the

BJP was evidentin 2019 also.

Fifth, the Modi government, through poli-
cies and programmes, mobilised various mar-
ginal communities horizontally to counter the
BSP and SP, which mobilised castes vertically.
The reservation for economically backward
sections among the upper castes helped to di-
lute the dissatisfaction among the upper
castes, especially the Brahmins, who perceive
UP Chief MinisterYogi Adityanath as favour-
ing specific castes. It also diluted the upper
caste anger against the BJP’s ambivalence on
the SC-ST Act, which had played a significant
rolein the party’s defeat in the elections to as-
semblies in Madhya Pradesh, Chhattisgarh
and Rajasthan. The reservation for economi-
cally backward classes helped the party to as-
suage the upper castes in northern India, par-
ticularly in UP.

The impressive success of the BJP and the
failure of gathbandhan in UP may have far
reaching consequences for Indian politics.
Political parties may have to redefine the pol-
itics of social justice in north India. The rela-
tionship between caste and politics may have
to be revisited. The OBCs and SCs are not ho-
mogeneous communities. Theirinherent het-
erogeneity is brought to the fore by competi-
tive democracy. Political parties such as the
BJP are quick to respond to the emergence of
these heterogeneties and craft social equa-
tions accordingly.

The writer is professor, Govind Ballabh Pant
Social Science Institute, Allahabad
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AIR AUTONOMY

THE MEMBERS OF the Verghese commit-
tee, appointed to review the question of au-
tonomy for All India Radio and
Doordarshan, have criticised the Prasar
Bharati Bill which, they say, seeks to give
more power to the executive. B G Verghese,
chairman of the committee, and its mem-
bers Umashankar Joshi, A G Noorani,
Chanchal Sarkar, P L Deshpande and
Nayantara Sehgal have issued a joint state-
ment. They say: “Instead of the ‘genuine
autonomy’ for broadcasting that the coun-
try was promised, the Prasar Bharati Bill of-
fers something emasculated and confined,
with the executive continuing as the dom-
inant influence”.

= RELIGIOUS FREEDOM

O P TYAGI'S “FREEDOM of Religion Bill”
could become “a potent means of harass-
ing honest persons exercising no more
than their fundamental right in regard to
the profession, practice and propagation of
their religion”. These are the words in
which the Minorities Commission has con-
demned the Bill. The Commission has been
in touch with the law ministry on the the
controversial bill. Last week, it met to fi-
nalise its report which has now been sent
to the Centre. Tyagi’s bill, it says, is badly
drafted and should not be accepted.

DRUGS PRICE CONTROL
THE DRUGS PRICE Control Order, 1979,

\IE'-H"'-I underided [

o pedlier siir

which was officially heralded as an im-
portant measure to bring down drug
prices, is yet to be enforced. The drugs and
pharmaceuticals industry is virtually set
on a confrontation course with the gov-
ernment over the latter’s bid to curb
prices of essential medicines. Barring half
adozen units, drug manufacturers includ-
ing most multinationals and others in the
foreign sector, have not cared to submit
to the Ministry of Petroleum and
Chemicals their price lists as is required
under the order, even though the time
limit has expired. Notified on March 31,
1979, the order made it obligatory on the
part of manufacturers to furnish price lists
by April 30.
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The leader is the truth

This election result is a positive mandate in favour of Narendra Modi

RAM MADHAV

“THE DATA SUGGESTS that the ill may have
been particularly susceptible to Mr Trump’s
message. According to our model, if diabetes
were just 7 per cent less prevalent in
Michigan, Mr Trump would have gained 0.3
fewer percentage points there, enough to
swing the state back to the Democrats.
Similarly, if an additional 8 per cent people in
Pennsylvania engaged in regular physical ac-
tivity, and heavy drinking in Wisconsin were
5 per cent lower, Mrs Clinton would be set to
enter the White House.”

This was not a stand-up comedian, but a
highly reputed magazine from London
analysing Donald Trump’s victory in 2016.
Many such “expert analyses” are awaited after
May 23.They blamed EVMs first, the Election
Commission next, the pollsters after that,and
finally, they will end up blaming the voters.

This is a completely positive mandate in
favour of Narendra Modi. The sheer magni-
tude of the victory amazes even the seasoned
political pundits. Modi has simply conquered
the heart of India. Conventional political wis-
dom suggests that ruling parties can’t create
waves, It is usually the opposition that cre-
ates a wave. But PM Modi is a known conven-
tion-breaker. He has created a strong wave
in his favour.

We often refer to war terminology in a lot
of non-war activities these days. “Cyber war-
riors”, “mediawars”, “electoral battles”, “green
warriors’ etc are descriptions that are too ca-
sually deployed to describe the activity of a
given group. In that sense, elections too be-
came like a war. They are fought with no less
intensity and fervour. This was the case with
the current election too.

Carl von Clausewitz, a Prussian general of
the 17th century, in his book On War de-
scribed war as “the continuation of politics
by other means”. His treatise became famous
as “Clausewitzian doctrine”. According to
Clausewitz, three basic factors determine the
outcome of war: The administrative element
(overall strategic planning and logistics); the
military element (resources and men) and

the emotional element (campaign theme
and tactics).

The overall strategic planning of the BJP’s
campaign, led by Amit Shah, has been miles
ahead of the Opposition. The party had putin
enormous efforts in areas where additional
dividends were expected, like West Bengal,
Odisha and the Northeast. The results in these
states prove that those efforts paid off. On the
other hand, the Opposition’s campaign was
lacklustre and bombastic.

The BJP had mobilised all its organisational
resources very well. The organisational struc-
ture that team BJP put in place right up to the
polling station level has played an important
role in this election. The Opposition lacked in
thatrespect too. The senior and seasoned lead-
ership of the Congress party was less visible
while the campaign was left on the shoulders
of inexperienced young leaders.

Finally, the Opposition had no answer to
PM Modi’s strong emotional pitch. Modi ef-
fectively intermixed his personality, his devel-
opmental programmes of the last five years
and theideology in action to generate a strong
emotional sentiment among the masses in his
support. Those accusing Modi of using “na-
tionalism” for electoral ends must remember
that nationalism is not just an election issue,
but forms the very identity of the BJP. Modi has
many achievements in the past five years to
showcase, reaffirming his nationalist creden-
tials. Thatis what Modi and the BJP did during
the campaign. In fact, this mandate is a proud
reaffirmation of the people’s commitment to
nationalism. It is, in a way, an answer to all
those critics, both domestic and international,
who called Modi adivisive figure. Itis the most
expansive and inclusive mandate in support
of the nationalist idea of India.

Modi is a shrewd learner. He didn’t hesi-
tate to follow Napoleon, whom historian Eric
Hobsbawm described as the “secular deity”,
in some of his tactics. Napoleon had mastered
the art of using propaganda. He ran a govern-
ment newspaper, Le Moniteur Universel, that
regularly informed the French publicabout his
military heroics and war successes. “What
counts is what the people think as true”,
Napoleon used to say. The Opposition’s lies
didn’t cut any ice before the people’s belief in
Modi because of his relentless and direct en-
gagement with them through various com-
munication platforms.

Modiled from the front. He bore the brunt
of the Opposition’s attacks on himself and re-
sponded with firmness. “In the turmoil of bat-

This mandate is significant
for another reason. It has
completed the rejection and
decimation of what Modi
himself described as the
‘Khan Market cacophony’ of
pseudo-secular/liberal cartels
that held a disproportionate
sway and stranglehold over
the intellectual and policy
establishment of the country.
Under Modi-I1, the
remnants of that cartel need
to be discarded from the
country’s academic, cultural
and intellectual landscape.

tle, the great general maintains a psycholog-
ical serenity like the needles of the compassin
the storm-tossed ship”, writes Clausewitz.
Consciously or otherwise, the Opposition has
centred this election round Modi. And the re-
sults affirm a phenomenon that Marxist so-
cial scientist William Davies describes as “the
leader becomes the truth”.

In the end, the Opposition has been left
flabbergasted. They had no answer to this un-
conventional and intense electoral onslaught
unleashed by Modi and the BJP. “Sesham
kopena purayet” — “Rage is the only option
left” — goes the ancient Indian saying. All that
the nation sees from the Opposition is illogi-
cal and irrational anger and rage.

Modi-II starts on a strong wicket. Its im-
mediate priorities are clearly laid out.
Attending to the economy is, of course, one
such priority. While the macroeconomic pic-
ture looks stable and promising, many im-
portant segments need support from the
government. India cannot completely re-
main insulated from the ongoing trade war
between the US and China or the geo-strate-
gic conflict between the US and Iran. The
neighbourhood also calls for attention.
Developments in Sri Lanka and relations
with Pakistan need the prime minister’s time
and attention. Giving an impetus to the
Indian Ocean strategy to secure India’s eco-
nomic and strategic interests needs more fo-
cus from the government in Modi-II. The
kind of mandate that Modi-II has secured
makes it easy for the PM to tackle many se-
curity and strategic challenges.

This mandate is significant for another rea-
son. It has completed the rejection and deci-
mation of what Modi himself described as the
“Khan Market cacophony” of pseudo-
secular/liberal cartels that held a dispropor-
tionate sway and stranglehold over the intel-
lectual and policy establishment of the
country. Under Modi-II, the remnants of that
cartel need to be discarded from the country’s
academic, cultural and intellectual landscape.

Narendra Modi is seen by the people of
India as not just another prime minister, but as
a “transformative leader”. Nothing short of
building a New India is his goal. The road to
transformation is not easy but we have al-
ready taken that road. In Modi-II, the country
expects the government to tread that path
with a greater vigour.

The writer is national general secretary, BJP
and director, India Foundation

The long game

New government at the Centre should focus on land and labour reforms

AMARTYA LAHIRI

THE INDIAN VOTER has delivered a second
sweeping mandate to the NDA. This s historic
by itself. Congratulations are due in no small
measure to the leadership team of Prime
Minister Narendra Modi and BJP President
Amit Shah, who jointly spearheaded a cam-
paign that proved irresistible to the electorate.

The size of the mandate given to the NDA
aswell as the fact that it signals persistence in
voter preference, possibly provides the new
government with the breathing space and
confidence to think long term in terms of its
economic policies. The first term of the
Narendra Modi government was, perhaps un-
derstandably, characterised by a strong focus
on political consolidation. That goal has clearly
been achieved. This result will hopefully ener-
gise the government to expend some of its
considerable political capital on policies that
may be politically difficult in the short run but
will have large long-term economic benefits.

The Indian economy is today at a crucial
cusp. There are some clear positives that are
tailwinds for the economy. The past 25 years
have witnessed a dramatic turnaround, with
growthrates above 6 per cent having become
the norm. This growth revolution came on the
back of a crisis-induced liberalisation of the
Indian economy in the early 1990s that saw a
rolling back of the industrial licensing regime
along with wide-ranging trade reforms. These
reforms remain in place today, which is a big
plus for the economy.

A second potential tailwind is India’s de-
mographics. Indiais currently adding around
10 million workers to its labour force every
year. This supply of new labour should keep
wage pressures in the economy under con-
trol. Moreover, it should potentially also reju-
venate the labour force with new skills, en-
ergy and dynamism. This second factor has
often been described as India’s ongoing de-
mographicdividend. Itis a very important fac-
tor since such periods come infrequently, and
do not last more than a couple of decades. So,
itis vital that India seizes this moment.

The country is also facing serious head-
winds. The first is with regard to the demo-
graphicdividend itself. The demographics will
work as adividend if and only if the economy
is successful in providing jobs that match the
aspirations of these new workers. If there isa
mismatch due to either not enough jobs being
created or workers being dissatisfied with the
quality of the jobs on offer, then the demo-
graphicdividend canrapidly turnintoa curse.
Nothing can be societally more destructive
than hordes of young people lounging around
unemployed. There are salutary examples of
this from all over the world, South Africa per-
haps is the most recent such example.

Job creation is a tricky business in devel-
oping countries. Most of the workers are em-
ployed in agriculture. Agricultural productiv-
ity is typically low in such countries precisely
because there is excess supply of labour to this

sector. The incentive for labour to leave agri-
culture is usually provided by the creation of
jobs in the low-skill, large-scale manufactur-
ing sector as an economy develops.

India’s experience has been somewhat dif-
ferent from this typical pattern. Our services
sector, especially the high-skill IT sector and
its offshoots, took off before manufacturing,
However, this sector doesn’t create enough
high-value jobs to absorb labour at the rate of
amillionamonth. Asaresult, over 90 per cent
of India’s services sector employment is lo-
cated in enterprises that employ three or
fewer workers. These are usually family-run
low productivity enterprises that add limited
value to the country’s production chain.

Expecting India to continue its growth tra-
jectory through a novel services sector-led
model is a road to nowhere. There is neither
enough world demand for telephone opera-
tors servicing outsourced business processes,
nor is there enough supply of Indian workers
with the requisite skills even if there were such
a demand. Put differently, there is no escap-
ing our manufacturing conundrum: We need
our manufacturing sector to grow at scale.

Most of Indian manufacturing is currently
concentrated in small-scale low productivity
establishments. We need investment in low-
tech, large-scale manufacturing units to pick
up. Productivity is linked to scale: Firms op-
erating at larger scale also tend to be more pro-
ductive. But investing in such large units is

risky. There are constraints associated with
acquiring land. Adequate infrastructure provi-
sion, including the skilling of labour, is a sec-
ond constraint. While the NDA government
has done excellent work in building transport
infrastructure, schooling and skill-building re-
mains a constraint.

Another problem s due to our labour laws.
These are antiquated and tend to be pro-
labour to such an extent that firms prefer to
eschew the productivity benefits of growing
to retain the safety of remaining small. This
alsois a major hurdle to attracting foreign in-
vestment. In this context, it is heartening to
see a recent statement from the Chief
Economic Advisor that the labour ministry is
working on reforms to our labour laws. It is
politically a minefield but highly necessary.

Lastly, withdrawing the public sector from
its unproductive pursuits in multiple sectors,
including banking, has to be prioritised.

The scale of India’s development challenge
is immense. The country needs to play the
long game and it needs to start now. There is
no time to lose. Hopefully, the renewed man-
date will give the Modi government the polit-
ical will and space to pursue overdue land and
labour reforms.

The writer is director, Centre for Advanced
Financial Research and Learning, Mumbai
and professor of economics at the University of
British Columbia. Views are personal

WHAT THE OTHERS SAY

“The prime minister (Theresa May) has lacked the vision and judgment to
define Britain’s future relations with Europe, let alone convince MPs and the

public to trust her.”

— THE GUARDIAN

A victory foretold

Election results invite questions for
liberals. Worldwide, they lack their rivals’
discipline and close ranks too late

CHRISTOPHE
JAFFRELOT

THE 2019 GENERAL election has been won
by Narendra Modj, like the last one. But the
context this time is different. In 2014, it
seemed that the Modi wave was founded
primarily on the promise of development.
Five years later, Prime Minister Modi did
not even mention vikas in his campaign,
simply because his government failed on
that front, at least when it comes to job cre-
ation. So, what are the reasons for the mas-
sive support he has received?

The growing acceptability of Hindu na-
tionalism needs to be factored in first be-
cause this ideology has been the main mo-
tivation of the BJP’s traditional voters. This
core group has expanded and it clearly ap-
proves of the communalisation that has
taken place in the past five years — an un-
precedented phase of Indian history, marked
by recurrent campaigns against “love jihad”,
for “gharwapsi” and cow protection (includ-
ing cases of lynching innocent Muslims).
These hardcore supporters of the BJP have
endorsed the mainstreaming of Hindutva’s
fringe, including Pragya Singh Thakur,
whose election to Parliament will remain
the most defining aspect of this election.

But only a fraction of the BJP voters are
likely to say they support Modi because of
Hindutva. What about the others? Many
do not support the BJP’s brand of Hindutva
— even though, they have no problems
with Hindu majoritarianism as such — but
prefer to give other explanations for their
voting preference. Indeed, Modi offered
them another good reason to vote for him
this time — national security. The Pakistan-
centred turn that the election campaign
took after Pulwama enabled the PM to proj-
ect himself as the country’s protector. Modi
argued that the situation demanded a
strong leader and a coalition government
run by his opponents would inevitably be
a weak one. Some voters took this “strong
leader” rhetoric at face value. Among them,
many felt that the Opposition did not offer
aviable alternative because Rahul Gandhi
is not sufficiently experienced.

This reading of the elections, that is sup-
ported by the findings of the Lokniti-CSDS
exit poll, suggests three conclusions.

First, India has taken another step to-
wards re-inventing itself as a de facto “eth-
nic democracy” — a term coined by the
Israeli political scientist, Sammy Smooha,
to describe the regime in his country, a de
jure jewish state. India continues to be a
secular state on paper but in practice, the
minorities are becoming second-class cit-
izens, as the under-representation of
Muslims in the Lok Sabha shows.

Second, India has also taken another
step towards becoming an illiberal
democracy. This trend, evidenced during
the election campaign, has been rein-
forced by the loss of credibility of the
Election Commission and the media. It
flows from the populist idiom of Indian
politics: When one person embodies the
nation, and projects himself as its saviour

against all kinds of threats, any question-
ing of his authority is deemed illegitimate.
There’s been hardly any press conference,
hardly any assessment of policies — not to
speak of the debates between the main
contenders, one of the exciting features of
elections in a democracy. The PM has, in-
stead, benefited from a disproportionate
access to prime time on electronic media.
All this reflects the growing convergence
of India with other illiberal ethnic and na-
tionalist-populist democracies, such as
Israel, Brazil, Hungary and Turkey — even
the US, to an extent. In all these countries
one person has projected himself as the
nation’s — the majority community’s —
saviour against external and internal
threats and polarised the society. In such
a regime, political adversaries are trans-
formed into enemies — of the people and
the nation — in the name of security. Most
illiberal democracies are, therefore, also
security states: Their populist leaders harp
on threats to divert attention from their
limitations on the governance front.

Third, in Indian politics, policies do not
matter as much as before. This time, the
campaign was not about jobs, the farm cri-
sis or the environment, but about emotions
— fear, anger and mangoes, a cocktail that
is part of populist recipes across the world.
The Congress manifesto did talk of some of
these issues, but they were not discussed
during the campaign.

Some Indian citizens have also voted for
Modi because they did not believe that the
Opposition offered a viable alternative. In
fact, the same people who have supported
his opponents at the state-level in Madhya
Pradesh, Rajasthan and Chhattisgarh,
barely six months ago, have voted for Modi
this time. Why has the Opposition failed to
make a dent in the Modi mania?

Certainly Modi did have more funds
and support in the media, including the
social media where an army of paid trolls
demolished Rahul Gandhi’s reputation in
much the same manner that Donald
Trump’s supporters attacked Hillary
Clinton a few years ago. But the
Opposition was unable to project a viable
alternative. To win against Modi, it needed
torally around aleader who could be pro-
jected as the PM-in-waiting. Many state-
level leaders, including Mayawati,
Akhilesh Yadav, Arvind Kejriwal, Mamata
Banerjee and Prakash Ambedkar, did say
that the BJP was posing a threat to democ-
racy. But they did not go in for electoral
adjustments with the Congress. They per-
haps believe that they can live with a BJP
government in New Delhi. Many such par-
ties have been BJP allies in the past. So why
not again? Also, many of them have not
adjusted to the “new normal”— the ma-
joritarian era. Some even dream of a tab-
ularasa on which they could build an ideal
state. They even ask the Congress to com-
mit suicide, forgetting that forming a party
from scratchis no easy task — the AAPisa
good example.

Liberals face similar problems else-
where — they lack the discipline of their
rivals and before they realise that they
should close ranks, the populists change
the rules of the game for good — or for the
period during which the strongman is
in command.

The writer is senior research fellow at
CERI-Sciences Po/CNRS, Paris, professor of
Indian Politics and Sociology at King’s India
Institute, London

LETTERS TO THE EDITOR

ALLAY WORRIES

THIS REFERS TO the explained article,
‘The journey of an EVM’ (IE, May 22).
The article explained all the processes
intricately . However, almost every day;,
there are reports of EVMs being trans-
ported sans security or the voting ma-
chines landing up at hotels. EVMSs can-
not be procured at shops, neither can
they be “bought” in an illegal manner.
Instead of rejecting these claims, why
doesn’t the Election Commission give
proofs that turn down such reports?
Yamini Kandpal, Lucknow

EVM BOGEY

THIS REFERS TO the editorial, ‘Shooting
the machine’ (IE, may 23). The
Opposition parties’ targeting of the
EVM machines is without logic. Had the
EVMs been really faulty, the Congress
would not have returned to power in
the assembly elections a few months
ago. The Opposition’s allegations are
baseless.

Sanjay Chawla, Amritsar

TACKLE MILITANCY

THIS REFERS TO the editorial,
‘Arunachal omen’ (IE, May 23) .The
shooting of 11 persons, including a sit-
ting MLA and his security guards, is an
alarming event. But the editorial has
missed out on a vital detail — the steps
that can be taken to eradicate militancy

LETTER OF THE
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the Week award. The letter
adjudged the best for the
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e-mailed to
editpage@expressindia.com
or sent to The Indian
Express, B-1/B, Sector 10,
Noida-UP 201301.
Letter writers should
mention their postal
address and phone number.
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SELECT EXPRESS
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from the region. The AFPSA should be
re-imposed in the region but only after
athorough scrutiny of the militancy-af-
fected districts so as to not alienate the
local population. Another step that can
be taken is to construct laser fencing
around the over 1,500-km long porous
border with Myanmar to check the in-
flux of illegal migrants and militants.
Pranay Kumar Shome, via email
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For a rediscovery of India

As Prime Minister Modi returns to power, he
must swear by the Indian civilisational ethos

he definitive nature of the Bharatiya Janata Par-
Tty’s victory in the 17th general election marks an

unmistakable inflection point in the journey of
the Republic. If the 16th general election in 2014 cata-
pulted the BJP as the primary pole of Indian politics, re-
legating the Congress to a distant second, 2019 esta-
blishes it as the overarching hegemon. For good
reasons, this result is being viewed as an endorsement
of Prime Minister Narendra Modi’s persona, and his im-
print on this victory is distinctive. But it will be a folly to
ignore the underlying structural reasons that made this
victory possible, and its sweep so deep and wide. It
takes strong personalities to popularise an idea, but it is
those ideas that outlive personalities that define the
course of a people or a nation. The outcome, hence,
must be understood as an electoral endorsement of
Hindutva, or Hindu nationalism, the creed that guided
the BJP and its forebears for nearly a century since Vi-
nayak Damodar Savarkar wrote the treatise by the same
title. Mr. Modi, who counts Savarkar as a critical in-
fluence, has been the catalyst and the alchemist of the
transformation in the way India imagines itself. In re-
cess, if not in irreversible decline, is the idea of India
that had grown from the freedom movement, and had
prevailed for most part of the history of the Republic.
Championed by the first Prime Minister of India, Jawa-
harlal Nehru, it sought inspiration from the millennia-
old civilisation, the Vedas and the Upanishads, but also
strived to build India into a modern society with a
scientific temper and liberal values. The idea outlived
Nehru, but it had begun to fade soon after his passing.
Nehru and his mentor, Mahatma Gandhi, were the
prime targets of derision for the proponents of Hindut-
vain the early years. With the 2019 result, Hindutva has
pushed Nehruvian secularism to the margins of Indian
politics. The Congress, now led by Nehru’s great-grand-
son Rahul Gandhi, did better than in 2014, but not
enough to even be recognised as the official Opposition
in the Lok Sabha.

The 2019 verdict has also dismantled social justice
politics in Uttar Pradesh and Bihar, two States that to-
gether send 120 members to the Lok Sabha. The rise of
Hindutva since the 1980s had a parallel — a new wave of
backward caste mobilisation in parts of northern and
western India, which questioned the Nehruvian elite’s
grip on power. While parties based on social justice pol-
itics or regional pride weakened the Congress, they also
viewed the BJP with scepticism despite their occasional
association with it. Through deft coalition-building, the
BJP used many non-Congress outfits to further its own
growth and gobbled them up in several States, such as
Gujarat. In U.P. and Bihar, social justice parties with
deep-rooted support among the Hindu backward
castes, in alliance with the considerable Muslim popula-
tion in these States, became the biggest roadblock to
the Hindutva project. In 2014, the BJP upended that dy-
namic and swept both States; on Thursday it proved
that the phenomenon is enduring. The Rashtriya Janata
Dal in Bihar and the Samjawadi Party, the Bahujan Sa-
maj Party and the Rashtriya Lok Dal in U.P., usurped by
their leaders as personal and family fiefdoms and sunk
in corruption charges, collapsed. But outfits such as
Ram Vilas Paswan’s Lok Janshakti Party in Bihar and
the Shiv Sena in Maharashtra, guilty of the same sins,
have flourished in their alliance with the BJP. The 2019
outcome must thus be seen as one powered by the hyp-
er-nationalist agenda that was the mainstay of Mr. Mo-
di’s five-year term in government, though corruption
and nepotism of the BJP’s opponents could have been
supplementary factors. The welfare schemes of the Mo-
di government did play a role, but these or the promise
of economic development were not the real differentia-
tors. The Pulwama terrorist strike and India’s response
to it dovetailed into the BJP’s campaign. And, the victo-
ry of a terror accused in Bhopal constituency who
hailed the assassin of Gandhi as a patriot stood out as a
striking reiteration of Hindutva.

S outhern States, barring Karnataka, remained unim-
pressed by Hindutva, but the BJP made impressive
inroads in West Bengal and Odisha, proving its potency
even in areas where linguistic, political and cultural fac-
tors have historically been unfavourable to it. Tamil Na-
du, where Dravidian politics had entrenched itself as a
counter to homogenising pressures decades ago, stone-
walled the BJP yet again as did Kerala. But the BJP’s
gains in Telangana, modest as they are, might be an in-
dicator that the south may not remain impervious to it
forever. For the present, the victories of the Biju Janata
Dal in Odisha, which won a fifth term, and the YSR Con-
gress Party in Andhra Pradesh are indicative that lin-
guistic and cultural identities still continue to hold sway
in these States. Punjab was also an outlier, as the Sikh-
majority State leaned towards the Congress.

To urge the BJP to uphold secular ideals or to protect
the integrity of existing institutions may amount to de-
manding an abandonment of its very core beliefs. Gain-
ing the trust of all citizens will be a necessary prerequi-
site for Mr. Modi to drive India’s continuing journey to
become a global leader. It is only reasonable that the go-
vernment and the Prime Minister be asked to live up to
the promise they continuously make — ‘sabka saath,
sabka vikas (with all, development for all)’. These tenets
must be felt in the daily lives of the marginalised sec-
tions of the population, and Mr. Modi must add a third
tenet to make his mantra meaningful: sabka vishwas
(the trust of all). The Hindu hopes that Mr. Modi’s se-
cond term will be more inclusive than the first, which
was marred by arrogant pride and hateful prejudice.
We extend our congratulations and wishes to him and
his party.

The 2019 vote: an intoxicating verdict

It has produced coherence in our governing arrangements; yet it is cause for democratic unease and concern

HARISH KHARE

general election is essential-
Alzy meant to enable the citi-

ens to decide whether or
not to renew, if at all, the incum-
bent ruler’s lien and on what
terms. This involves a kind of judg-
ment about the ruler’s record, his
accomplishments and failures, his
flaws and foibles, strengths and
weaknesses; in the same instance,
the voter also gets to judge the rul-
er’s democratic rivals, their claims
to provide us with a more agreea-
ble regime that would secure a bet-
ter future for the realm. To its cre-
dit, in 2019 the Bharatiya Janata
Party (BJP) put in place a shrewd
and sophisticated strategy that en-
sured that the voters only saw it as
a vote for or against Prime Minis-
ter Narendra Modi. The voters
have spoken, clearly and firmly.
We have an unambiguous verdict.
Also, a frightening verdict.

Primacy to the leader
It becomes an ominous verdict be-
cause the choice before the voters
was never as stark as in 2019. Mr.
Modi offered himself at the head of
a ‘majboot sarkar’ (a decisive and
robust governing arrangement
that will deliver). Not since 1980,
when the Congress sought votes in
Indira Gandhi’s name, had a polit-
ical party given primacy to an indi-
vidual leader and his presumed
transformational leadership, over
and above any other calculus.
Unlike 2014, there was no coy-
ness on the BJP’s part in 2019. On
offer was Narendra Modi, gar-
nished and adorned with over-
stated accomplishments and qual-
ities; throughout the campaign, he
remained unflinching in his mali-
cious rudeness, and never once
felt embarrassed at the inflated
self-promotion. The country was
told that he was a leader, omnipo-
tent and omnipresent, wise and
clever, strategist and tactician, a

humble, honest, hard-working
commoner, an uncompromising
nationalist, a Hindu to the core,
who would defend Mother India
against enemies, external and in-
ternal. It was a complete market-
ing package. And it is frightening
that the BJP strategy has paid off so
handsomely.

It is important to reflect that be-
hind the slogan of a ‘majboot sar-
kar’ were clearly delineated out-
lines of the prime ministerial
authority. That office now stands
redefined as a presidential arran-
gement. To the extent that the
Prime Minister’s job is a political
leadership role, Mr. Modi stands
tall — and alone — at the apex. He
need not share space or glory with
any of his colleagues, in govern-
ment or party. He will be able to
commandeer the unquestioned al-
legiance and unreserved respect
of the National Democratic Al-
liance parliamentarians — each
one of them sought votes in Mr.
Modi’s name. This is a heady mo-
ment and cannot possibly augur
well for the health of our constitu-
tional system.

Because at its core our constitu-
tional democracy is nothing but an
elaborate arrangement for how
power will be shared and authori-
ty exercised in this vast land
among regions, States, communi-
ties, and citizens. This finely chi-
selled equilibrium stands threa-
tened because of the nature of the
2019 verdict.

Frightening takeaway

More than the danger of an ob-
vious constitutional imbalance,
what should be frightening is that
this ancient nation of ours, with
more than two thousand years of
civilisational rectitude and resi-
lience behind it, and with seven
decades of democratic robust-
ness, can be made to feel so inse-
cure and so vulnerable as to em-
brace, joyfully and wilfully, an
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authoritarian prophet.

The prophet, of course, got a
lucky break when the jehadis
made their move in Pulwama. It
was an unholy but definite inter-
vention in our democratic pro-
cess. And, then, we struck at Bala-
kot (that, too, on a cloudy night).
The ensuing stand-off with Pakis-
tan was brilliantly worked into a
consummate election narrative;
nationalism  was  exquisitely
milked for party purposes.

The strong leader was recast as
a defender of the realm; violence
and aggression against the real
and presumed enemies at home
and abroad were promised and ro-
manticised. Now, the leader with
his ‘danda’ stands consecrated
with an electoral mandate. That
cannot be a very comfortable
prospect to all those who cherish
the sanctity of democratic space
and republican values.

Even more uncomfortable
should be the idea that a manufac-
tured ultra-nationalist hype can be
made to sweep aside entrenched
regional sentiments and identities.
With the possible exception of Ta-
mil Nadu and Kerala, the resis-
tance from the regional forces and
leaders to this Hindi-Hindu-fied
nationalism turned out to be so
disappointingly feeble. Even West
Bengal, that last bastion of demo-
cratic resistance, has flirted with a
Hindu-fied politics. Regional lead-

ers such as Mamata Banerjee, Na-
veen Patnaik, Chandrababu Nai-
du, Sharad Pawar and others
would find themselves in the un-
happy situation of having to take
their cue from a Modi-led Centre.
The 2019 verdict is a triumph of
unalloyed Hindutva. This was the
culmination of careful crafting
these last five years of a Hindu per-
sona on Prime Minister Modi; till
the very last day of the campaign
we were witness to the very elabo-
rate and very public rites of a pil-
grim’s trek to Kedarnath. We know
that as Prime Minister, Mr. Modi
has never allowed himself to make
any concession to the non-Hindus’
sensitivities, and he shall now see
no reason to do things differently.

Message to minorities

The 2019 verdict has a chilling
message. The minorities’ votes do
not count, and therefore, they can
be done out of their space under
our collective sun. The Muslims
have been told, once more, to re-
main stranded in their own islands
of resentments and grievances.
There can be only one implica-
tion: the minorities would have to
reconcile themselves to a majori-
tarian polity, and to rely on the
fair-mindedness embedded in our
constitutional arrangement to live
a life of safety and dignity.

The minorities may not be the
only ones cowering in their cor-
ner. The 2019 verdict has also en-
dorsed a danda sarkar; the citizen
must yield to the demands of the
state, especially its national secur-
ity requirements. It also means
that the armed forces would get a
place of pride in the national
scheme of things and would de-
mand a voice in allocation of col-
lective resources. Practised jin-
goism, against enemies at home
and abroad, will produce further
distortions in the nature of civilian
control over the armed forces.

Mr. Modi has carved out a splen-

History repeats itself for the TDP

But it is not clear how Y.S. Jagan Mohan Reddy will negotiate with the BJP

AJAY GUDAVARTHY

elugu Desam Party (TDP)
Tchief N. Chandrababu Naidu,

when Chief Minister of the
erstwhile unified Andhra Pradesh,
was typified as being ahead of his
time, and futuristic. He was the
first to refer to himself not as a
Chief Minister, but a CEO. He was
the first to make thinking of con-
verting Indian cities to resemble a
Shanghai or a Singapore no pipe
dream, and also administer
through teleconferencing.

Rise and ebb
Without doubt one has to credit
him with having single-handedly
transformed Hyderabad into a me-
ga city with wider roads, swanky
flyovers and gardens and parks.
He lost elections in 2004, and was
staring at a rather bleak future
when the decision to bifurcate the
State came as a second wind to re-
calibrate his political fortunes.
After the bifurcation, the peo-
ple of Andhra Pradesh preferred
him over Y.S. Jagan Mohan Reddy
of the YSR Congress Party for his
capability to build infrastructure
and for his experience as an admi-
nistrator. But history seems to

have repeated itself for Mr. Naidu
because he lost the elections in the
newly formed State of Andhra Pra-
desh, yet again, for the same rea-
son: for focussing exclusively on
building Amaravathi, the capital,
and neglecting the rest of the
State, and for talking of infrastruc-
ture but not welfare.

He began, unlike his counter-
part in Telangana, Chief Minister
K. Chandrashekar Rao, with a def-
icit budget. He joined the National
Democratic Alliance with the pro-
mise of getting ‘Special Status’ to
offset the budgetary deficit.

Political strategy
But the Bharatiya Janata Party
(BJP) under its president Amit
Shah seemed to have had different
plans of establishing its own inde-
pendent footprint exploiting the
popularity of Narendra Modi.
They also elevated M. Venkaiah
Naidu to the post of Vice-President
to lay stake to the claim of ‘Andhra
pride’ that took a beating follow-
ing bifurcation. The BJP did not
make much headway and did not
allow Mr. Naidu to claim credit for
getting additional benefits from
the Centre.

With the Congress having no
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presence, Mr. Jagan Mohan Reddy
has emerged as the only viable
political alternative, and by default
represents all that Mr. Naidu’s mo-
del of politics eschews. By mirror-
ing his father (the former Chief Mi-
nister of Andhra Pradesh, Y.S.
Rajasekhara Reddy), Mr. Jagan Mo-
han Reddy went on a padayatra in
the State, spoke of agrarian dis-
tress, of the marginalised, includ-
ing Dalits and religious minorities.
He focussed on various welfare
policies that resonated with most
sections of society. In spite of alle-
gations of corruption against him,
he spoke of possible land deals in
choosing the site to build Amara-
vathi. Mr. Jagan Mohan Reddy
stayed the course with the BJP in

order to avoid, as is widely be-
lieved, the excesses of investiga-
tive agencies.

It is intriguing to observe how
the people of Andhra Pradesh
were upset with the BJP for not
granting the special status but not
with Mr. Jagan Mohan Reddy for
staying close to them. The BJP was
right, in its own cynical way, that
not granting additional benefits
would rub off against the local rul-
ing party, giving it more capacity
to manoeuvre things.

Caste factor
Further, changing caste dynamics
have made most regional parties
single caste parties. Mr. Naidu’s
TDP too has come to represent pri-
marily the interests of the Kam-
mas, and is struggling to represent
other castes in equal proportion.
In the previous election, while the
TDP enjoyed the support of the
Kapus, this time around, the Jana
Sena Pawan Kalyan’s leadership
has eroded it. In many constituen-
cies Kapus form close to 20% of
the population and that has made
a huge difference to the prospects
of the TDP.

Yet again, Mr. Kalyan was
known to be on friendly terms

did mandate for himself. It was a
one-man campaign. And he may
feel he is entitled to unlimited
power. This could also mean that
the rigorous requirements of a pol-
ity based on the rule of law would
be made to give way to a prime mi-
nisterial overlordship. This is an
inevitable consequence of the
strong leader syndrome, who feels
he alone is in communion with the
inner aspirations and hopes of a
billion-strong India.

Case for democratic vigilance
The 2019 election has yielded an
intoxicating result, with potential-
ly deleterious effects for our con-
stitutional polity. It would be
tempting for the Modi crowd to try
to jettison the so-called Nehruvian
consensus with renewed vigour;
but it would be a very different
proposition to see the 2019 result
as a licence to enfeeble the exist-
ing constitutional institutions of
constraint and accountability. In-
dia has not voted for an experi-
ment in ‘democratic’ Stalinism.

What is most frightening about
2019 is the collapse, once again, of
the Congress as a pan-India party.
The Congress did put up a spirited
fight and yet it failed to slow down
the Modi juggernaut. Its spectacu-
lar underachievement means a de-
pletion of Opposition ranks and
voices in the Lok Sabha. This can
only be an unhappy augury. At a
moment when India should be ce-
lebrating its democratic vigour
and vibrancy, it also ought to gear
itself up to safeguarding our repu-
blican virtues and constitutional
values. The 2019 vote has pro-
duced coherence and stability in
our governing arrangements, yet
energetic democratic vigilance
will be needed in defence of the
Republic.

Harish Khare is a senior journalist; till
recently he was editor-in-chief of
The Tribune

with the BJP, though he became
more critical in the recent past. It
may not be a surprise if he extends
his support to the incumbent go-
vernment. In a sense, this has
been the electoral strategy of the
BJP — distance and align. Parties
that have maintained a distance in
order to both mobilise possible
discontent against the ruling party
in the Centre, and also to garner
the votes of minorities and other
communities, have the option
open to extend their support after
the elections.

With the stupendous national
victory of the BJP and Mr. Jagan
Mohan Reddy in Andhra Pradesh,
the road map is clear for both par-
ties. One has to wait and watch to
see how the BJP will try to make in-
roads in Andhra Pradesh and
whether Mr. Jagan Mohan Reddy
will follow in his father’s footsteps
by linking his popularity to the im-
plementation of a range of welfare
policies and being able to nego-
tiate a better deal for Andhra Pra-
desh. In this sense, the battle for
Andhra Pradesh has just begun.

Ajay Gudavarthy is with the Centre for
Political Studies, Jawaharlal Nehru
University, New Delhi
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The 2019 mandate
Narendra Modi’s 2019
election campaign will long
be remembered as one
where issues such as the
slowing down of the
economy, the
unprecedented
unemployment crisis, acute
agrarian distress and rising
hate crimes did not find
mention even in passing.
Nor did he offer any
explanation for not fulfilling
any of his promises made in
2014. Instead, he skilfully
mesmerised voters (barring
a large part of the southern
States), into believing that
he is still the best bet to
lead the country. His skilful
shifting of the entire
narrative around emotive
issues such as nationalism
and national security and
citing proof of his
decisiveness (surgical
strikes and Balakot) are the
highlights of this. One
wonders what his electoral
narrative would have been
had the Pulwama attack not
happened. His speeches too
were quite polarising. How
polarised this election was
became evident when a

terror-accused facing trial
was given a party ticket.
One hopes that the Modi-II
regime will be responsive to
constructive suggestions
from the Opposition.

S.K. CHOUDHURY,
Bengaluru

u The entire Opposition
should graciously accept the
people’s verdict and have an
early, no-holds-barred
introspection. That the Left
has been left gasping is not
so surprising. Mr. Modi
should consider the renewed
mandate for living up to his
2014 theme and slogan — of
bringing ‘good days’ to India.
The onus is on him to take
the initiative to rally all
Indians around a truly
inclusive and secular
national agenda. For the sake
of the very idea of India, he
must protect and uphold its
secular guarantees.

C.G. KURIAKOSE,
Kothamangalam, Kerala

m The verdict is out and the
soul of India has been lost.
Majoritarianism,
authoritarianism and
hypernationalism have won.

The worry now is whether
the institutions will survive
the onslaught of a monolithic
majoritarian ideology. This is
hardly the time to celebrate.

Dr. K. VARKEY,
Dindigul, Tamil Nadu

= Authoritatively stepping
into the second term, the BJP
should not be needing any
more slogans but a very
capable cabinet under Mr.
Modi. Now that the
electorate has let go of its pet
teddy bear of caste and creed
to embrace more important
tenets, the government too
must reciprocate through
demonstrable inclusiveness.
Economic posers are intense
enough to compel focus on
execution and delivery. The
people have handed over a
heavy baton and the BJP
needs to run a purposeful
lap.

R. NARAYANAN,

Navi Mumbai

m The grand old party, the
Indian National Congress,
mistook the fragile victory it
scored in the key three Hindi
heartland States of Madhya
Pradesh, Rajasthan and

Chhattisgarh as a sign of its
revival and an endorsement
of its key electoral slogan
‘Chowkidhar Chor Hai’,
forgetting that these victories
were largely due to the
anti-incumbency prevalent
in these States. Even though
the sentiment in large
sections of the media was
against the BJP, the voter
thought otherwise.

RETTAVAYAL S. KRISHNASWAMY,
Chennai

= The exit polls and the final
results have been a shock to
wishful thinkers. The first
question that must have
arisen in the minds of voters
when the campaign began
would have been, ‘if not
Modi, who is the alternative’?
This question was never
answered and the Opposition
appears to have been
building castles in the air,
fanned by the media. The
BJP’s development agenda
and Mr. Modi’s impeccable
integrity are also reasons for
the win. The dynasty in the
Congress has been
emphatically rejected by the
electorate. However, the
Grand Old Party has to

survive. It should move away
from the dynasty, infuse new
blood, utilise the services of
veterans with a good
reputation and rebuild its
organisation.

S. RAJAGOPALAN,
Chennai

= The Congress president,
other general secretaries and
young leaders within the
Congress cannot afford to sit
back and relax over the next
five years. They have to
launch a massive reconnect
movement with voters across
India. Any anti-people policy
by the new Modi government
will have to be taken
seriously and tackled
intelligently. The BJP under
Mr. Modi is lucky that there
were issues such as Pulwama
and the Nehru-Gandhi family
to help it put the real issues
on the back burner. If the
Congress’s young leaders fail
once more, the party may
become history.

N. NAGARAJAN,
Secunderabad

= The near rout of the
secular parties is the result of
their unwillingness to be

with the people in their
battle for survival. The Left’s
plight in West Bengal is a
case in point. In Kerala, the
Left has been oblivious to
people’s struggles, especially
those concerning the
environment. The results
should open the eyes of the
Opposition.

SUKUMARAN C.V.,
Palakkad, Kerala

= Ever since the
announcement of the
general election, there have
been sections of the media
that focussed on what can be
called Narendra Modi or BJP
bashing. While the media has
the freedom to publish what
it deems fit, it appears to be
unfair to be solely focussing
on attacking the BJP. The
mandate now is even bigger
than it was in the 2014
general election, and in this
there are lessons for the
media. Prejudiced opinion is
no match for the ground
reality. I hope the media is
balanced.

K. SIVASUBRAMANIAN,
Chennai

MORE LETTERS ONLINE:
www.hindu.com/opinion/letters/
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The psychology of a tectonic electoral shift

Opposition parties failed to dent the thick and rich social base that the BJP has acquired

SAJJAN KUMAR

As the BJP surpasses its 2014 tally
by a huge margin, indicating a
wave the extent of which wasn’t
visible on the ground, one needs
to revisit old assumptions to un-
derstand the 2019 election.

First, contrary to expectations,
elections no longer seem to be the
outcome of a complex interplay
of socio-economic and cultural
factors. It appears that the electo-
ral realm has acquired a great
deal of autonomy. This has meth-
odological implications, wherein
caste- and community-centric
analyses to predict the outcome
are proving to be inadequate.
Else, what explains the drubbing
of the ‘mahagathbandhan’, which
had a core support base in U.P.
and Bihar that was roughly 40%
of the total population?

Similarly, the electoral articula-
tions of a majority of voters seem
to be moving away from the thick
linkages that public policies used
to have with political behaviour in
the past. While it was possible in
1971 for a truncated Congress to

come back with a thumping ma-
jority on account of socialist and
professedly pro-poor policies,
2019 offers a complete decou-
pling of the two. Not only has the
BJP made an emphatic comeback
in Rajasthan, Madhya Pradesh
and Chhattisgarh — States where
it lost power last December — it
has also made impressive gains in
West Bengal while retaining its
lead in Assam, a State where the
party faced intense backlash on
account of the Citizenship
(Amendment) Bill, 2016.

Three factors
Against this backdrop, it is perti-
nent to ask what accounts for the
BJP’s stupendous victory as the
kind of wave witnessed in 2014
wasn’t visible this time on the
ground. Three factors gathered
from my field studies may help in
understanding new features that
informed the nature of this elec-
tion.

One, the election was more
about perception without any

tangible basis for the same. A ma-
jority of respondents in U.P., Bi-
har and parts of Rajasthan, where
I did my fieldwork during the
elections, vouching for the Modi
factor were nearly clueless when
asked to substantiate their incli-
nation towards Mr. Modi with a
public policy that had benefited
them. Rather, it was the abstract
perception that India’s reputation
had catapulted it to a much high-
er pedestal in the international
arena under Prime Minister Modi.
Upon further probing, the res-
pondents would cite the money
getting credited in farmers’ ac-
counts and the Balakot strike in
the same breath. Similarly, in
U.P., while the majority of farm-
ers were unanimous in express-
ing their anguish over the may-
hem created by stray cattle in the
last two years since the BJP go-
vernment in the State banned cat-
tle trade, the translation of the
same into the electoral arena was
mediated through the prism of
caste and community. While for

Yadav, Jatav and Muslim peasants,
stray cattle seemed to be a prime
issue, for the rest it wasn’t a hur-
dle in their appreciation of Mr.
Modi, highlighting the inadequa-
cy of employing a ‘rational
choice’ theory in the Indian con-
text. Rather it denotes a shift in
the electoral narrative wherein
the choices of the people towards
a particular dispensation are a
priori, while arbitrarily offering a
set of issues without any subjec-
tive tangibility is a post-facto at-
tempt at rationalisation. This was
visible in the wake of demonetisa-
tion and GST, and now over job-
lessness and stray cattle in U.P.

Limitation of regional parties
Two, the kind of mandate the BJP
got in States like U.P., Bihar and
Maharashtra where there was a
formidable Opposition alliance
points to the intense limitation of
regional parties to dent the thick,
rich social base that the BJP has
acquired since 2014. One must
take into account that these re-

['s now a do-or-die situation for the Congress

Unless the party reinvents itself by setting aside its obsession with dynasty politics and returning to its ideological roots,

MOHAMMED AYOOB

The Congress party that led the
freedom movement under the
guidance of Mahatma Gandhi and
steered the state-making process
under the leadership of Jawahar-
lal Nehru is on its last legs. The
decline had started in the 1970s
when Indira Gandhi imposed the
Emergency, but was temporarily
reversed with unexpected victo-
ries in 2004 and 2009. The 2014
election clearly signalled that the
Congress had become largely irre-
levant to the future of India’s pol-
ity. This election has confirmed it.
The reasons for this decline are
the deep-rooted culture of syco-
phancy within the party and the
lack of an ideological backbone.

Culture of sycophancy

The culture of sycophancy has
been evident in the upper eche-
lons of the party for decades. It
was famously embodied in the
slogan “India is Indira, Indira is
India”, coined by Dev Kant Ba-

rooah, the president of the party
during the Emergency. It was vis-
ible in the way Sanjay Gandhi act-
ed as an extra-constitutional auth-
ority during the Emergency
though he held no official posi-
tion. The choice of Rajiv Gandhi,
a political novice, as Prime Minis-
ter after the death of his mother
in 1984 confirmed the fact that
the sycophantic culture had be-
come so deep-rooted within the
Congress that it was impossible
for its leaders to even consider
appointing a person who did not
belong to the Gandhi family as
Prime Minister. Rahul Gandhi was
made president of the party in
2017 despite his lack of political
experience and clear demonstra-
tions of political ineptitude and
projected as the prime ministerial
alternative to Narendra Modi.
Further, Priyanka Gandhi Vadra
was appointed general secretary
of the party in 2019 in the vain
hope that her likeness to her

grandmother would attract votes.

The fact that UPA chairperson
Sonia Gandhi and Rahul Gandhi
did not see the writing on the wall
after the 2014 debacle and relin-
quish the leadership of the party
was less a reflection of their polit-
ical naiveté than their desire to
control the party at all cost for
their benefit. Their refusal to step
down also flew in the face of the
time-honoured tradition in esta-
blished parliamentary democra-
cies, such as Britain and Austra-
lia, that leaders of parties who
lose elections immediately relin-
quish their position. Now that the
2019 election has ratified the 2014
verdict, with Rahul Gandhi losing
his Amethi seat, it is time that all
members of the Gandhi family re-
sign from their party positions for
the greater good of the party.

‘Soft’ Hindutva
The second factor is the party’s
decision to move away radically

from its ideological moorings.
Once again, this process had be-
gun with Indira Gandhi, who un-
abashedly used the “Hindu card”
to return to power in 1980. Rajiv
Gandhi engaged in dual appease-
ment. First, in the Shah Bano case
he got Parliament to pass legisla-
tion overriding the Supreme
Court judgment in favour of a
Muslim woman divorced by her
husband who refused to pay her
maintenance. He did so to ap-
pease the most obscurantist ele-
ments in the Muslim community.
When criticised for this action
and in order to balance it, he
opened the gates of the Babri
Masjid to allow Hindu religious
rites to be performed in its pre-
mises in order to appease extre-
mist Hindu sentiments.

In a final act of surrender to the
most reactionary forces in Hindu
society, the Congress government
at the Centre remained a mute
spectator when the Babri Masjid

gional parties — namely, the SP,
the BSP and the RLD in U.P.; the
RJD in Bihar; and the NCP in Mah-
arashtra — are looking at public
policies primarily from the van-
tage point of assertive and domi-
nant intermediary castes like Ya-
davs, Jats, Marathas and the
politically vocal Jatavs.

The limitation of this kind of al-
liance between regional parties
and with the Congress led to a
sort of counter-consolidation of
the weaker castes who resent the
dominance of intermediary
castes when these regional par-
ties acquire power. In this sense,
the BJP emerged as the default be-
neficiary of a counter-consolida-
tion among the weaker OBCs and
a section of Dalits when dominant
intermediary castes became vo-
cal against the BJP in the public
arena. Elections today cannot be
won when dominant caste-cen-
tric regional parties, which pre-
vailed over two decades in their
respective States without accom-
modating weaker subalterns,

its days are numbered

was razed to the ground in 1992
by a mob in the presence of lead-
ing BJP figures.

More recently, the primary les-
son that the Congress learnt from
the 2014 defeat was that Hindutva
sells and that it if you cannot beat
the Hindu nationalists, you
should join them. Rahul Gandhi
attempted to project himself as a
janeudhari Brahmin and visited
umpteen temples in the count-
down to State and national elec-
tions in the past two years. Terms
such as ‘secularism’, ‘minorities’
and ‘lynching’ disappeared total-
ly from the Congress rhetoric in
the run-up to the 2019 elections.
This seemed to be a part of a de-
liberate strategy to project the im-
age that the Congress was not a
party of “Muslim appeasers”, but
a party of faithful Hindus similar
to the BJP. The Congress made a
concerted effort to project an im-
age of ‘soft’ Hindutva against the
BJP’s ‘hard’ Hindutva. It seems

emerge as the prime anchor of
change, as their articulation is
seen as an attempt to bring back
the old single caste-centric tem-
plate. Unfortunately, the Opposi-
tion didn’t do enough to quell
that fear among fellow subalterns
by giving them more representa-
tion. What explains the fact that
one-fourth of the RJD-led UPA
candidates in Bihar were Yadavs,
when the NDA was fielding candi-
dates from a diversified subaltern
base?

Complacency of Congress
Finally, besides the Modi factor
and the well-oiled organisational
machinery, one factor that contri-
buted to the decimation of the
Congress was its complacency af-
ter registering victories in Rajas-
than, Madhya Pradesh and Chhat-
tisgarh in the Assembly polls last
December, leaving the ground va-
cant for the BJP.

Sajjan Kumar is a political analyst
associated with Peoples Pulse

that Rahul Gandhi and his advis-
ers did not realise that the Indian
electorate was not so naive as to
support the Congress’s pale imita-
tion of the BJP’s genuine article.
All the Congress ended up doing
was to further legitimise the Hin-
dutva discourse propagated by
the Sangh Parivar by helping to
conflate Hindu nationalism with
Indian nationalism.

The only way the Congress can
try to rejuvenate itself is by dis-
carding its sycophantic culture,
ditching the ‘dynasty’ for good,
re-instituting inner-party democ-
racy, and returning without reser-
vation to its original inclusive
creed as espoused by the Mahat-
ma and Nehru. If it does not do
this, it will find itself relegated to
the dustbin of history.

Mohammed Ayoob is Senior Fellow,
Center for Global Policy, Washington,
DC, and University Distinguished
Professor Emeritus of International
Relations, Michigan State University

Regional aspirations stemmed the Hindutva tide in the deep south

The values of secularism and pluralism may truly find expression within the political mainstream in Tamil Nadu and Kerala

NARAYAN LAKSHMAN

Prime Minister Narendra Modi’s
first term in office was character-
ised by a tug of war between a
politically centralising govern-
ment in New Delhi and indepen-
dent-minded State parties across
the nation. Now, given that the re-
sults of the election point only
one way, it is likely that his second
term will witness the proliferation
of hegemonic Hindutva politics in
north, central and eastern India,
juxtaposed with a more liberal-
pluralist ethos in the south.

Changed political landscape
First, let us look at how this elec-
tion has reshaped the political
landscape of ‘standout’ States,
the ones led by strong regional
leaders/ parties that appeared to
offer a considerable resistance to
the 2014-19 “Moditva” doctrine.
One of the biggest stories of
this election is how the BJP made
deep inroads into West Bengal,
capitalising neatly on the collapse

of the Left Front. While Mamata
Banerjee’s Trinamool Congress
continues to hold an edge in 21
out of 42 Lok Sabha seats, the BJP
has surged ahead in 18 seats. This
remarkable entry into a State that
was a bastion of Left politics for
more than three decades has
come on the back of several fac-
tors: the deepening salience of
majoritarian politics at the grass-
roots level driven adroitly by the
RSS and the VHP; the growing use
of money to lubricate the wheels
of local politics towards a Hindut-
va narrative, including influence
exerted upon temples and during
religious festivals; and a purpose-
ful economic outreach pro-
gramme by these organisations
that sought to bring Dalit and Adi-
vasi communities within the Hin-
dutva fold. This quiet saffron ‘re-
volution’ appears to have left the
Trinamool playing catch-up and
has been coterminous with the
political decimation of the Left in

West Bengal.

In Telangana, also led by a po-
werful regional satrap, the BJP is
on track to considerably improve
its tally, from one Lok Sabha seat
to possibly five, out of 17. Contra-
rily, the Telangana Rashtra Sa-
mithi headed by Chief Minister K.
Chandrasekhar Rao is facing the
prospect of a major setback given
that it secured a landslide victory
in last December’s Assembly elec-
tion. There are similarities as well
as differences to the West Bengal
case here. A parallel experience is
that voters of the State appear to
have expressed different political
preferences across Assembly and
Lok Sabha elections. The diffe-
rence is that the BJP’s victory here
may have had less to do with
grass-roots outreach and local
politics than the sheer over-
whelming popularity of the Hin-
dutva world view and the projec-
tion of Mr. Modi as a uniquely
qualified leader running a presi-

dential-style national campaign.
With West Bengal and Telanga-
na falling into the BJP’s lap, only
three major States remain that are
driven by strong regional aspira-
tions, distinct ethnic and linguis-
tic identities, and parties that are
unapologetic about standing out-
side of the mainstream of Indian
political discourse, howsoever
that may be defined: Kerala, And-
hra Pradesh, and Tamil Nadu.
Kerala is the last hope for the
Congress in the 2019 election, gi-
ven that it has not won a landslide
victory in any other State. In Ker-
ala, the Congress-led United De-
mocratic Front coalition has se-
cured a strong lead in 19 of the 20
parliamentary constituencies.
Andhra Pradesh, which has
had its share of charismatic re-
gional leaders, looks to be a clean
sweep for Y.S. Jagan Mohan Red-
dy’s YSR Congress Party. Howev-
er, Mr. Reddy has made political
overtures towards both the BJP

and the Congress in the past, and
it is unclear which way he might
lean. What is clear is that for him
the grant of special category sta-
tus matters most and he will sup-
port the party that moves for-
ward with that grant. It is unclear
whether, if the BJP were to take
this step, Mr. Reddy would re-
main outside its umbrella on any
other grounds.

On the poorest footing

Tamil Nadu perhaps represents
the one State where the BJP is on
the poorest footing in terms of its
politics lacking resonance with
the broader populace. It faces the
least prospects for making in-
roads through the campaigning
methods it has deployed success-
fully elsewhere. The likely over-
whelming victory of the DMK al-
liance will bring pause to the
political expansion momentum of
the BJP across most other States.
The BJP’s prospects are weaker

Opposition parties failed to engage the BJP ideologically

Even as it successfully stopped its downward slide in Uttar Pradesh, the BJP kept its focus on West Bengal

SMITA GUPTA

For the BJP, the challenge in this
election was to compensate for
possible losses in Uttar Pradesh
and other Hindi heartland States
by gaining new seats in West Ben-
gal and Odisha. In U.P., the BJP
won 71 seats in the 2014 Lok Sab-
ha election; this time, it was not
too short of that mark. In West
Bengal, where it has been work-
ing assiduously for the last two
decades, the BJP won two seats in
2014; this time, it was leading in
18. The party’s minor losses in
Maharashtra, Jharkhand and
Chhattisgarh have been compen-
sated for in Odisha, where the BJP
was leading in nine seats.

The Congress’s poor decision
The results in U.P. suggest that af-
ter its wilderness years in the
2000s, it has now returned to the
sort of strength that it command-

ed between 1991 and 1998. In
1991, it won 51 seats; in 1996, 52;
and in 1998, 57. In 1999, with a rift
in the party, its tally came down
to 29. The BJP’s score sank further
to 10 in 2004 and 2009.

But even though the BJP’s vote
percentage in U.P. has increased
from 2014, its seat tally has de-
creased a little because of the al-
liance between the SP, the BSP
and the RLD. The numbers also
suggest that had the Congress not
fought separately, at least another
eight seats would have gone to the
Opposition alliance. The SP
would have probably won Ba-
daun, Banda, Barabanki, and the
BSP would have probably won
Basti, Dhaurahra, Sant Kabir Na-
gar, Sitapur and Sultanpur — all of
which have now increased the
BJP’s tally. Simultaneously, the fi-
gures also show that despite the

Congress’s focus on U.P. — it
brought in its star campaigner
Priyanka Gandhi Vadra at the last
moment — the party’s vote share
has not increased and, to make
matters worse, party president
Rahul Gandhi has lost his Amethi
seat.

Indeed, even in the absence in
the Opposition camp of a con-
vincing counter-argument as well
as a face to match Prime Minister
Narendra Modi’s strongman im-
age, his promise of a stable go-
vernment, special brand of ma-
joritarian politics, and the BJP
electoral machine, a greater de-
gree of demonstrable Opposition
unity would have further in-
creased the Opposition’s tally in
U.P. It would have produced less
confusion among the roughly
50% of voters who were not in-
clined to vote for the BJP.

U.P. also provides the prime ex-
ample of the Congress’s failure to
provide leadership to the Opposi-
tion. Compare its reluctance to
accommodate regional parties in
States such as Madhya Pradesh,
Chhattisgarh and Rajasthan last
year, or in Delhi and Haryana in
these Lok Sabha polls, with the
BJP’s sacrifice of five seats to the
JD(U) in Bihar, which paid huge
dividends.

Left to Right

Even as it successfully stemmed
its downward slide in U.P., the BJP
kept its focus on West Bengal.
Taking its inspiration from its
electoral success in the 2018 As-
sembly elections in Tripura,
another State with a majority
Bengali population, the BJP was
leading in more than a third of the
42 seats in the State. If the ground

had been laid by the RSS and its
affiliates which have been work-
ing in the State since the early
1960s, the BJP got a special boost
there when it came to power at
the Centre in 2014. West Bengal
Chief Minister Mamata Banner-
jee’s blatant appeals to Muslims
helped the BJP create a wedge
between Hindus and Muslims by
promising a National Register of
Citizens that would send “infiltra-
tors” back to Bangladesh, while
retaining the “refugees”. This is a
State that had been ravaged by
Partition, and it was easy to revive
memories long suppressed by the
uncompromising 34 year-long
rule of the Left Front. Money
power, muscle power and the
message of Hindutva followed. If
“Amar Nam, Tomar Nam, Viet-
nam, Vietnam (My name, Your
name, Vietnam Vietnam)” had

still for piggybacking on the
ATADMK, a party that appears to
be gradually imploding.

Even more, the DMK has, in
this election, unambiguously
claimed the mantle of the Dravi-
dian movement that, at its peak,
had a sharp anti-Hindu, anti-
north India, anti-Hindi edge. Cer-
tainly, it has moderated to a more
accommodative form today, but
what the vote of the Tamil people
shows is that they have chosen to
step back from the headlong
plunge into the saffronisation of
Indian politics that so many other
States seem to have signed up for.

With West Bengal and Telanga-
na joining the bulk of the major
States in their embrace of Hindut-
va, it is now only in the ‘deep
south’ that the values of secula-
rism and pluralism may truly find
expression within the political
mainstream.

narayan@thehindu.co.in

once rung through the State, now
it was “Amar Nam, Tomar Nam,
Jai Shri Ram (My name, Your
name, Jai Shri Ram)”.

Back to the drawing board

If the Congress had disappeared
as an Opposition party in West
Bengal, the CPI(M), which still has
the remnants of an organisation,
decided that it first needed to
fight the Trinamool before it took
on the BJP. As a result, its suppor-
ters shifted their votes to the BJP.
These elections demonstrate that
the Congress and the CPI(M) need
to not just go back to the drawing
board, but focus on the ideologi-
cal battle with the BJP. Otherwise,
they both look set to face
extinction.

Smita Gupta is Senior Fellow, The Hindu
Centre for Politics and Public Policy
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