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MARKET WATCH

17-06-2019 % CHANGE

Sensex 38,961 1.25
US Dollar 69.91 0.15
Gold 33,620 0.29
Brent oil 61.61 0.75

PRICE CHANGE
Adani Ports 422.85 3.55
Asian Paints 1401.95 10.80
Axis Bank 771.70.....-23.50
Bajaj Auto 2836.20......-36.35
Bajaj Finserv 8121.30..-113.85
Bajaj Finance 3466.50 51.90
Bharti Airtel 344.00 -9.30
BPCL 378.15 -8.35
Britannia Ind 2899.20.....-64.90
Cipla 545.15 10.45
Coal India 255.30 0.15
Dr Reddys Lab 2554.15....-11.00
Eicher Motors, 19727.85.....-39.20
GAIL (India) 305.95 2.55
Grasim Ind 879.35......-19.65
HCL Tech 1074.90......-12.10
HDFC 2173.00......-12.85
HDFC Bank 2422.00. 13.10
Hero MotoCorp 2648.25....-22.05
Hindalco 193.60 4.65
Hind Unilever 1818.05 -4.90
Indiabulls HFL 654.70....-17.55
ICICI Bank 414.20. -3.55
Indusind Bank 1399.65......-27.15
Bharti Infratel 272.15 -2.90
Infosys 740.55 0.10
Indian OilCorp 155.30. 4.50
ITC 275.00 -3.05
JSW Steel 260.20.....-11.05
Kotak Bank 1460.35 13.50
L&T 1498.75 27.55
M&M 625.05....-12.20
Maruti Suzuki 6581.65... -165.75
NTPC 132.25 -0.50
ONGC 164.40 4.90
PowerGrid Corp 194.05 -0.55
Reliance Ind 1282.30.....-35.25
State Bank 337.85 -5.95
Sun Pharma 382.90 9.65
Tata Motors 158.75 5.45
Tata Steel 473.10. 28.70
TCS 2249.20 -5.30
Tech Mahindra 736.55 3.70
Titan 1256.05......-25.85
UltraTech Cement..... 4455.30......-46.45
UPL 994.95.....-11.05
Vedanta 164.05 5.50
Wipro 299.15 0.35
YES Bank 116.15 1.10
Zee Entertainment ... 338.10 1.60

Indicative direct rates in rupees a unit
except yen at 4 p.m. on June 17

CURRENCY TTBUY TTSELL

US Dollar 69.70.......70.02
Euro 78.31....78.68
British Pound 87.79......88.20
Japanese Yen (100) .. 64.16.....64.46
Chinese Yuan 10.06. 10.11
Swiss Franc 69.84.....70.16
Singapore Dollar 50.86.......51.10
Canadian Dollar 51.96.....52.22
Malaysian Ringitt 16.68 16.77
Source:Indian Bank

June 17 rates in rupees with previous
rates in parentheses
Retail Silver (1g)

22 ctgold (1 g)

39.9
3132

(40.4)
(3161)

Claims against
RCom swell to
357,382 crore

PRESS TRUST OF INDIA
NEW DELHI

Claims against Reliance
Communications (RCom)
have risen to 57,382.5
crore with new entities, in-
cluding some Reliance Anil
Dhirubhai Ambani Group
companies, joining the
creditors’ list, according to
a regulatory filing.

Interim Resolution Pro-
fessional (IRP) Pardeep Ku-
mar Sethi, however, admit-
ted dues of T30 crore out of
fresh claims of 38,189
crore, taking admitted
claims so far to ¥49,223.88
crore, RCom said in the

filing.
Reliance ADA Group
firms account for

%7,000.63 crore of fresh
claims against the group
firm RCom. The filing said
the fresh claims except for
admitted dues have been
put for verification.

Sensex sheds 1,000 points in 4 sessions

Investors turn bearish on trade war fears after India imposed retaliatory duties on 29 U.S. items

SPECIAL CORRESPONDENT
MUMBAI

The Indian equity markets
fell for the fourth consecu-
tive session on Monday as in-
vestors remained jittery
amid a mix of negative global
and domestic news flow.

The 30-share Sensex lost
491.28 points or 1.25% to
close at 38,960.79. The index
has lost nearly 1,000 points
in the last four sessions.

Among the Sensex pack,
as many as 27 stocks ended
in the red on Monday with
Tata Steel, Vedanta, Axis
Bank, Bharti Airtel, Reliance
Industries, ONGC and Maruti
Suzuki India, all falling more
than 2% each.

The broader Nifty ended
the day at 11,672.15, down
151.15 points or 1.28%. Inci-
dentally, the India VIX in-
dex, which was on a down-

In a bear hug: Delayed monsoon and weak trend in global
markets also weighed on Indian markets =GetTv IMAGES/ISTOCK

ward slide till recently,
gained nearly 5.5% on
Monday.

Investors took a bearish
stance on account of fears of
a trade war after India im-
posed retaliatory duties on

IndiGo seals $20-bn
deal for CFM engines

Parts ways with Pratt & Whitney

SPECIAL CORRESPONDENT
NEW DELHI

Budget carrier IndiGo on
Monday announced a $20
billion deal with engine
maker CFM International,
parting ways with Pratt &
Whitney (PW) after a spate
of snags over the past three
years. This is the largest ev-
er single order for engines
in history.

The LEAP 1-A engines of
CFM International will pow-
er IndiGo’s 280 Airbus
A320neo and A32lneo air-
craft. The contract also in-
cludes spare engines and an
overhaul support agree-
ment, the airline said in a
press statement. Delivery of
the first LEAP 1-A-powered
A320neo is scheduled in

2020. The value of the deal
in Indian currency, accord-
ing to the latest exchange
rate is 1,39,700 crore.

The airline currently op-
erates a fleet of 17 A320ceo
aircraft powered by CFM
56-5B engines as part of a to-
tal fleet of 215 A320/A321 fa-
mily aircraft.

IndiGo inducted its first
PW powered A320neo in
March 2016 and until the be-
ginning of 2019 saw a large
number of groundings be-
cause of problems with the
engine. Earlier this year,
DGCA issued several show-
cause notices to IndiGo over
safety concerns and or-
dered a special audit due to
the persistent engine relat-
ed problems.

about 29 items that would
impact U.S. exporters. It was
in response to the U.S. go-
vernment’s decision to re-
move certain trade privileges
for Indian exporters.

To add to it, concerns of a

c) Liquidity crunch
and high
valuations have
affected investor

sentiment

UMESH MEHTA,
head of research, Samco Securities

delayed monsoon, weak
trend in the global markets,
slowdown in inflows from fo-
reign investors and geopoliti-
cal tensions in West Asia also
weighed on investor senti-
ment.

Umesh Mehta, head of re-
search, Samco Securities,
said that the Indian markets
were being weighed down by
a combination of factors in-
cluding liquidity crunch, es-
calating trade war concerns
and high valuations.

“Indian markets have
shown a divergent behaviour
over the past couple of

months with large caps on
the uphill and small and mid-
caps on a downhill. Today,
however, most of the large
caps faced the heat and
stocks from a wide gamut of
sectors and not only the fi-
nancial space were down,”
said Mr. Mehta.

On the BSE, more than
1,900 stocks lost ground on
Monday, as against only 653
gainers with all sectoral in-
dices ending in the red.
Further, more than 200
stocks touched their respec-
tive lower circuits during the
trading session.

Meanwhile, data showed
that foreign portfolio inves-
tors (FPIs) have been net
buyers at only 1,333 crore in
the current month, as
against ¥7,920 crore worth of
net purchases in the pre-
vious month.

Piramal exits Shriram
Transport, sells 9.96%

May have gained up to 40% in 6 years

SPECIAL CORRESPONDENT
MUMBAI

Piramal Enterprises Ltd.
(PEL) has sold its entire
stake of 9.96% in Shriram
Transport Finance Compa-
ny (STFC) in the secondary
market on Monday.

While the exact price at
which Piramal sold the
shares is not known, it may
have sold them at between
%1,000-1,015 per share, a
40% gain in six years. STFC
shares ended the day at
31,018, down 5.88% from its
previous close.

PEL bought STFC shares
in 2013, and in 2014 it ac-
quired a 20% stake in Shri-
ram Capital — the financial
services arm of the Shriram
Group - for 2,014 crore.
Ajay Piramal became the
chairman of Shriram Capi-

tal. In the same year, it ac-
quired 10% stake in Shriram
City Union, a retail focussed
NBFC of the Shriram group.

“In April this year, PEL
had announced its intention
to exit from its investments
in Shriram and optimally re-
deploy the capital in a mar-
ket that is clearly seeing con-
solidation take place,” a
statement from PEL said.

“This divestment is in
line with PEL’s stated intent
and one of the steps in a
broader strategy to leverage
opportunities for strategic
growth in its own financial
services business,” it added.

Piramal and Shriram
Group also joined hands to
acquire stake in erstwhile
IDFC Bank but the deal did
not go through due to valua-
tion hurdles.

Financial stability is a key theme for monetary policy

Price stability, the explicit mandate of monetary policy, may not be sufficient for financial stability: Das

SPECIAL CORRESPONDENT
MUMBAI
With the liquidity crisis of
non-banking finance compa-
nies (NBFCs) threatening to
spillover to other sectors, Re-
serve Bank of India (RBI) go-
vernor Shaktikanta Das has
highlighted the importance
of the central bank’s role to
maintain financial stability.
Speaking at the Lal Baha-
dur Shastri National Acade-
my of Administration, Mus-
soorie, Mr. Das said while
there is no explicit mandate
of the monetary policy to
maintain financial stability,
that is the underlying theme.
He further said price sta-
bility, which is the explicit
mandate of the RBI’s mone-
tary policy, may not be suffi-
cient for financial stability.
“Post the global financial
crisis, it has been recognised

[

Pulling out all stops: Mr. Das said the RBI would not hesitate
to take required steps to maintain financial stability. =reuters

that price stability may not
be sufficient for financial sta-
bility and therefore financial
stability has emerged as
another key consideration
for monetary policy, though
the jury is still out as to

ICICI Bank moves appellate tribunal
for early hearing on JAL insolvency plea

‘No progress in petition filed in September last, firm delaying admission of plea
g 1 I'.'- nl‘

PRESS TRUST OF INDIA
NEW DELHI

Private sector lender ICICI
Bank on Monday ap-
proached the National Com-
pany Law Appellate Tribunal
(NCLAT), seeking a direction
to NCLT Allahabad to hear
urgently its insolvency peti-
tion against Jaiprakash Asso-
ciates Ltd. (JAL) and pass or-
ders without any further
delay.

In its plea before the ap-
pellate tribunal, ICICI Bank
submitted that there had
been no progress in its insol-
vency petition against JAL
filed in September last year.

‘Several forums moved’

The bank alleged that the
Jaypee Group’s flagship firm
was delaying admission of
the insolvency plea by ap-
proaching several judicial fo-

HDFC MF provides
liquidity for FMPs

To benefit those facing Essel exposure

SPECIAL CORRESPONDENT
MUMBAI

Investors in fixed maturity
plans (FMPs) of HDFC Mu-
tual Fund that have expo-
sure towards Essel Group
paper will be able to exit the
scheme as the fund house
has decided to take the ex-
posure on its books.

In a statement issued to
the stock exchanges on
Monday, the asset manage-
ment company said that it
had decided to provide a li-
quidity arrangement to cer-
tain FMP schemes to deal
with the illiquidity faced by
such schemes due to their
exposure to the non-conver-
tible debentures issued by
Essel Group companies.

“The liquidity arrange-
ment may involve an aggre-
gate outlay not exceeding
%500 crore and will be put
in place shortly,” said the

CcM
K

statement. “Such liquidity
arrangement is in the larger
long-term interest of the
company and is being un-
dertaken purely as a mea-
sure to provide liquidity to
the relevant unit holders,” it
added.

The liquidity arrange-
ment, however, will only be
applicable for FMPs that
have either already matured
in April and/or will mature
till the standstill arrange-
ment entered into by the
fund house with Essel
Group companies is in
force.

The move comes just
days after the fund house
disclosed that the SEBI had
initiated adjudication pro-
ceedings against the trus-
tees of HDFC Mutual Fund
for the fund house’s invest-
ments in the debt instru-
ments of Essel Group.
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Due woes: ICICI Bank says JAL owes about 1,296 crore and
the lender had filed the plea under IBC. =SHANKER CHAKRAVARTY

rums. ICICI Bank also said
that the hearing before the
Allahabad bench of the Na-
tional Company Law Tribu-
nal (NCLT) was adjourned al-
most 12 times from
September 10, 2018, to May
27, 2019, and such adjourn-

No relief for
blackmoney
cases under
new I-T rules

PRESS TRUST OF INDIA
NEW DELHI

Indulgence in serious cri-
minal cases of money laun-
dering, terror financing,
corruption, possession of
benami properties and un-
disclosed foreign assets
will virtually shut a per-
son’s chances of getting re-
lief in an income tax eva-
sion offence beginning
Monday, a latest directive
issued by the CBDT said.
The CBDT has issued re-
vised guidelines for ‘com-
pounding of offences un-
der direct tax laws, 2019
which will be executed un-
der the I-T Act, 1961. The
new directives make it

clear that compounding of
offences is “not a matter of :

right” and the department
can extend such a relief on-
ly in certain cases.

ments were “unfairly delay-
ing” the resolution process.
Hearing the matter, a single-
member NCLAT bench of
Justice Bansi Lal Bhat direct-
ed to list ICICI Bank’s plea on
July 1 for hearing. JAL owes
about 1,296 crore and the

bank had approached NCLT
to recover the dues by filing
an insolvency plea against
the company under Section
7 of the Insolvency & Bank-
ruptcy Code.

Plea challenged
However, JAL challenged the
ICICI Bank petition before
the Allahabad High Court,
but the same was rejected.
Later, JAL moved the Su-
preme Court, which too re-
fused to stay the application.
“However, despite this,
there is no development in
this matter,” ICICI Bank’s
counsel said on Monday.
“We want direction to
NCLT to expedite the mat-
ter,” the counsel said, alleg-
ing that the proceedings be-
fore the NCLT were being
played into the hands of
JAL’s promoters.

whether it should be added
as an explicit objective of
monetary policy,” he said.
“The fact remains that
though the focus of mone-
tary policy is mainly on infla-
tion and growth, the under-

: Amid a slowing economy
: and a crisis in the shadow
. banking sector, Prime Minis-
¢ ter Narendra Modi is likely to
¢ meet chief executives of In-
: dian banks on June 21 to
¢ chalk out a blueprint for the
i banking sector for the next
¢ five years.

According to the bankers,

: they have been informed
¢ about the meeting, though a
¢ formal communication is yet
¢ to be received. The meeting
¢ assumes significance as the
: country’s
¢ slowed to 5.8% in the Janu-
: ary-March 2019 quarter,
: dragging down the full-year
: growth to a 5-year low of
¢ 6.8%. Credit flow to produc-
: tive sectors of the economy
¢ has been impacted.

GDP  growth

The interaction with Mr.

Delicate balance is
needed between
inflation and
growth

SHAKTIKANTA DAS,
RBI Governor

C

lying theme has always been
financial stability.”

Referring to the challeng-
es faced by the shadow
banks, Mr. Das reiterated
that the RBI would not hesi-
tate to take the required
steps to maintain financial
stability.

Commenting on the
‘primary objective of the mo-
netary policy’ as per the
amendment in the RBI Act in
May 2016, Mr. Das said, “In a
flexible inflation targeting
framework, a delicate ba-
lance needs to be main-
tained between inflation and
growth objectives.”

-
.

Narendra Modi

Modi, who assumed the of-
fice of the Prime Minister for
a second term last month,
was indicated during a meet-
ing with Finance Minister
Nirmala Sitharaman last
week. The Finance Ministry
has been holding discus-
sions with bank chiefs on im-
proving lending to micro,
small and medium enterpris-
es, agriculture and other

- Amazon India best place to work in

the country, Microsoft next, says study

Randstad rates e-commerce player as country’s most attractive employer brand

SPECIAL CORRESPONDENT
BENGALURU

E-com player Amazon India
has been rated as the coun-
try’s most ‘attractive em-
ployer brand, as per a Rand-
stad Employer Brand
Research.

Microsoft India emerged
as the runner-up, followed
by Sony India. Mercedes-
Benz, IBM, Larsen & Toubro,
Nestle, Infosys, Samsung
and Dell are others among
the country’s top 10 most at-
tractive employers.

75% of global economy
The Randstad research this
year covered 75% of the glo-
bal economy with 32 partici-
pating countries and more
than 2 lakh respondents
worldwide.

As per the study, salary
and employee benefits conti-

Picking for perks: Salary and employee benefits continue
to be the top driver in choosing an employer. =«k.k. MUSTAFAH

nue to be the top driver,
while choosing an employer
for the Indian workforce, fol-
lowed by work-life balance
and job security.

While gender differences
between men and women

on the top three aspects
were minimal, women, ho-
wever, attributed more im-
portance to salary and bene-
fits (49%) and work-life
balance (47%) compared to
their male counterparts who

ranked these as the top as-
pects at 46% and 46% res-
pectively. It is interesting to
note the importance accord-
ed to work-life balance as a
key factor considered while
choosing an employer — this
has increased even further
(46%) compared to the last
two years and the emer-
gence of the fact that em-
ployees in India are willing
to place a premium on job
security, said Randstad.

The number of employees
in India indicating that they
would be agreeable to a se-
curity versus compensation
trade-off is 23%; higher than
the broader APAC average,
found the study.

Some 52% of the survey
respondents said that they
were willing to forfeit more
than 10% of their salary for
job security, it added.

He said the endeavour of
RBI is to ensure price stabili-
ty under the flexible inflation
targeting regime and simul-
taneously focus on growth
when inflation is under con-
trol. In 2019, the RBI reduced
the key interest rate, or repo
rate, by 75 bps to 5.75% to
boost economic growth,
which fell to 5.8% in the Ja-
nuary-March 2019 quarter,
dragging down the full year
growth to a five-year low of
6.8%.

He observed that in the re-
cent period, there had been
a loss of speed in the second
half of 2018-19 as some driv-
ers of growth, notably invest-
ment and exports, had
slowed down. “On the sup-
ply side, activity in agricul-
ture and manufacturing
moderated sharply,” he ad-
ded.

‘Modi likely to meet bank chiefs
to discuss roadmap for PSBs

Meeting comes in the backdrop of slowing GDP growth

: MANOJIT SAHA
' MUMBAI

productive sectors of the
economy, and also on ease
of doing business.

The Ministry has also held
discussions with banks on
the ongoing crisis in non-
banking financial sectors as
NBFCs are facing liquidity
crunch following the debt
default by IL&FS. Bankers
said the meeting could dis-
cuss the road map for public
sector banks (PSBs) for the
next five years in terms of
growth and consolidation.

In its first term ended May
2019, the NDA government
oversaw the merger of Dena
Bank and Vijaya Bank with
Bank of Baroda, as also the
associate banks of State Bank
of India with the latter.

There could be more con-
solidation among PSBs going
ahead with the objective of
creating size, bankers said.

Reliance
Capital sells
10.75% stake
in RNAM

PRESS TRUST OF INDIA
NEW DELHI

Reliance Capital on Mon-
day said it had sold 10.75%
in Reliance Nippon Life As-
set  Management Ltd
(RNAM) for over 1,450
crore. In two successive
offers, Reliance Capital has
sold 10.75% of its share-
holding in RNAM and has
achieved the minimum pu-
blic shareholding of 25% in
RNAM by reducing the pro-
moter stake, the company
said in a statement.

The entire RNAM stake
monetisation proceeds of
6,000 crore, to be re-
ceived from the offer for
sale and the already an-
nounced transaction with
Nippon Life Insurance
Company, will be utilised
to reduce Reliance Capi-
tal’s outstanding debt.

A ND-NDE
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DoT panel approves levy of
penalty on Airtel, Vodatone Idea

Asks TRAI to review 33,050 cr. fine amount over denial of interconnection to Jio

TechM to buy Canada’s
Objectwise Consulting
NEW DELHI

IT firm Tech Mahindra said it
would acquire Canada-based
Objectwise Consulting Group
Inc. worth 2.75 million
Canadian dollars (about
%14.33 crore). "The
investment committee of the
board of directors has
approved the proposal to
acquire 100% equity shares
of Objectwise Consulting
Group Inc. through a new
entity to be formed under its
wholly-owned subsidiary viz,
Tech Mahindra (Americas)
Inc.,” Tech Mahindra said. em

Bandhan cuts rate on
micro loans by 70 bps
KOLKATA

Bandhan Bank had slashed
the interest rate on micro
loans by 70 basis points (bps)
10 17.95%. The revised rate
will be applicable to new
disbursements from Tuesday,
the bank said. "I believe, with
the reduction in the micro
loan interest rate, more
people will find it affordable
to borrow money and build
sustainable livelihoods for
themselves,” Bandhan MD
and CEO Chandra Shekhar
Ghosh said. pmi

Airtel Africa to price IPO
at 80-100 pence a share
LONDON

Bharti Airtel announced the
price range of its Africa
business IPO on the London
Stock Exchange at 80-100
pence per ordinary share,
through which the company
expects to raise $750 million
(approximately ¥5,236
crore). The offer is expected
to comprise 595.2 million to
744 million shares, to be
issued by Airtel Africa, to
raise gross proceeds of
approximately £595 million,
the company said. e

SPECIAL CORRESPONDENT
NEW DELHI
The Digital Communications
Commission, the highest de-
cision-making body of the
Department of Telecom, has
given its approval for impos-
ing penalty on Bharti Airtel
and Vodafone Idea for denial
of interconnection to Re-
liance Jio when the latter had
entered the market.

However, the inter-minis-
terial panel has asked the Te-
lecom Regulatory authority
of India (TRAI) to review the
penalty amount of 3,050
crore, given the financial
stress in the sector, an offi-
cial source said.

The TRAI had recom-
mended total penalty of
%3,050 crore on three telcos

OnePlus to roll out Smart
TVs, 5G phones next year

Mild rap: TRAI had said the act violated licence agreements
and called for revocation of licences. =v.v. krisHNAN

— Airtel, Vodafone and Idea
— in October 2016, for violat-
ing their licence agreement
and denial of interconnec-
tion to newer entrant Re-
liance Jio. TRAI’s decision
had followed a prolonged

Ties up with offline stores to hike sales

N. ANAND
CHENNAI

Premium smartphone mak-
er OnePlus said its focus
would be on rolling out
Smart TVs and 5G smart-
phones next year. The firm
has also tied up with offline
stores to increase its sales
volume in India.

“Right now, we are a two
product firm - OnePlus7 and
OnePlus 7 Pro. Next year,
our focus will be on rolling
out 5G smartphones and
[the] Smart TV,” said Vikas
Agarwal, general manager,
OnePlus India.

‘Ready with technology’
“Once spectrum for 5G is
announced in India, trials
will commence. We are rea-
dy with the technology and

will roll out the phones next
year,” he said.

On the launch of An-
droid-based Smart TVs, Mr.
Agarwal said that these pro-
ducts would be available in
the premium segment and
prices would be cheaper
compared with existing pro-
ducts of other companies in
the market.

He, however, said it was
too early to say whether the
Smart TVs would be manu-
factured in India.

Mr. Agarwal was in the ci-
ty to announce the compa-
ny’s tie-up with Poorvika
Mobiles to strengthen its of-
fline presence. Currently,
OnePlus has a strong pre-
sence in the online market,
commanding a market
share of more than 60%.

battle between Reliance Jio
and Bharti Airtel, Vodafone
and Idea Celluar. Reliance Jio
had alleged that its subscrib-
ers were unable to make
calls to other networks as
those operators were not

providing adequate inter
connection points.

The regulator had, in its
recommendations, stated
that the act of the three oper-
ators was against public in-
terest and in violation of
their licence agreement,
which warrants revocation
of the licence.

Not troubling users
However, it recommended
penalty, instead, to avoid
consumer inconvenience.
While the recommended
fine for Airtel and Vodafone
amounted to 1,050 crore
each, for Idea it was I950
crore. Since then, Vodafone
and Idea have merged to
form Vodafone Idea, the lar-
gest telecom carrier in India.

SMEV seeks
‘oreen’ cess on
polluting
vehicles

PRESS TRUST OF INDIA
NEW DELHI

The Society of Manufactur-
ers of Electric Vehicles
(SMEV) on Monday called
for imposition of ‘green
cess’ on polluting vehicles
besides seeking marking
EVs for priority sector
lending to accelerate crea-
tion of a robust ecosystem.

In its Budget wish list,
the SMEV also asked the
Centre for a dedicated allo-
cation for a ‘clean air’ cam-
paign, which could be inte-
grated under the Swachh
Bharat Mission. “We
strongly advocate the im-
position of a notional green
cess on polluting vehicles
and its use to accelerate
electric mobility,” director
general Sohinder Gill said.

Tackled Uber’s entry with
guerrilla-like plan, says Ola

We focussed on nooks and corners of India: CEO Aggarwal

PRESS TRUST OF INDIA
NEW DELHI

India’s biggest ride-hailing
firm Ola countered Ameri-
can giant Uber’s ‘carpet
bombing’ entry into the
country with guerrilla war-
fare, by going into nooks and
corners to gain significant
market share, said its foun-
der and CEO Bhavish
Aggarwal.

Speaking at the IIT Bay
Area Alumni meet in Califor-
nia, a transcript of which
was made available by the
company, Mr. Aggarwal said
Uber was clearly ahead of
Ola in terms of fund infusion
but it was never able to gain
a dominant market share.

Mr. Aggarwal claimed

Bhavish Aagarwal

when the “competition was
at its peak, Uber was out-
spending us almost 5:1 to the
dollar.”

“Yet, we held on to our
market share and even today
we have 2:1 market share
against our competition.
They had to really outspend

but were never really able to
gain dominant market share
in India.” He likened the
firm’s strategy to guerrillas
stating they will “fight the
nooks and corners” and win
in the long-term.

Mr. Aggarwal recounted
that when Uber entered In-
dia in 2013, Ola was a “tiny
clompany” operating in two
cities with a mere half a mil-
lion dollars in the bank. “We
did not have a huge head
start against them in India ...
[however], we were clear
about our strengths... we
know India better, we ended
up building our business
model customised around
Indian reality in every as-
pect,” he noted.

‘Blood’ in hands: Conflict diamonds are those used to finance
wars against governments around the world. =cetTvimMAGES

[ndia to actively curb
‘conflict’ diamonds

Hosts first ever Kimberley meet

SPECIAL CORRESPONDENT
MUMBAI

India has committed to play
an active role to curb the cir-
culation of c‘conflict dia-
monds’ or ‘blood diamonds’
in the international market
by further strengthening the
Kimberley Process Certifica-
tion Scheme (KPCS).

“Even a single conflict
diamond is one too many.
India will play an active role
in the evolution and trans-
formation of the Kimberley
Process (KP) and in the tran-
sition from conflict dia-
monds to peace diamonds,”
Alok Vardhan Chaturvedi,
India KP Chair and Director
General, Directorate Gener-
al of Foreign Trade (DGFT),
said at the opening session
of the Kimberley Process In-
tersessional Meeting 2019,
here on Monday.

“The 4Cs [cut, clarity, co-
lour and carat] of diamond
may soon be expanded to
5Cs with the fifth C being
‘conflict-free’. And the 5Ps
of diamond marketing [pre-
cious, popular, prestige,
priceless]  will include
‘peace’ diamonds,” Mr. Cha-
turvedi said. KPCS Interses-
sional Meeting is an annual
mid-year event of KPCS,
which unites administra-
tions, civil societies and dia-
mond industry to reduce

the flow of conflict dia-
monds used to finance wars
against governments
around the world, mostly in
African countries. India is
the KP chair for 2019.

Fifty-five members repre-
sentating 82 countries, in-
cluding the U.S., Russia, Eu-
ropean Union, Africa,
Canada, China, Israel, Ja-
pan, Singapore, Australia,
UAE, New Zealand and
South Africa, are participat-
ing in the four-day confe-
rence to deliberate on the is-
sue and find a way forward.
India, supported by the
Gem and Jewellery Export
Promotion Council (GJEPC),
is hosting this event for the
first time.

Mr. Chaturvedi said that
‘blood’ or ‘conflict’ dia-
monds had been almost ex-
cluded from global trade
and now account for only
2%. Every rough diamond is
accompanied by a certifi-
cate confirming its non-con-
flict origin, and export-im-
port procedures in most of
the countries are now sub-
ject to rigorous control.

Noting that the Kimberley
Process (KP) had improved
the lives of most people de-
pendent on the industry, he
said that India was commit-
ted to making this process
stronger.
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