8 ISSUES AND INSIGHTS

To catch aquantumjump

It seems quantum jumps are not instantaneous and thereisasign
when one isaboutto occur

'7;/"
QUANTUM LEAP

DEVANGSHU DATTA

Ibert Einstein once said, “God
A doesn’t play dice with the uni-
verse” (he called himself as a
non-believer, so this was rhetorical).
Einstein was expressing his doubts
about quantum physics, which sug-
gests sub-atomic particles behave ran-
domly and probabilistically.
Ironically, Einstein was a founder
father of quantum theory. His 1905
paper on the photoelectric effect first
proposed light consisted of packets of
specific quanta of energy. Another

physics legend, Erwin Schrodinger,
who derived the equation for wave
functions, also had doubts about
quantum theory. While it yielded
excellent experimental results, both
these geniuses felt (or hoped) that the
probabilistic behaviour of particles
masked a deeper, deterministic
principle.

Schrodinger satirised quantum
superposition in a famous thought
experiment. A cat is locked in a box with
a Geiger counter connected to a lever
that controls the flow of a deadly gas. A
single atom of a radioactive element
with a half-life of one hour, is in the box.
The box is opened an hour later.

There’s a 50 per cent chance the
atom has decayed, tripping the lever,
and releasing the gas, which kills the
cat. Or else, the cat is unharmed. The
decay/non-decay are superposed
wave-functions. When an observer
opens the box, one wave-function col-
lapses. Until then, the cat is both dead
and alive!

This collapse of the wave function
is an example of a quantum jump — a

A new jugalban

Here's how the RBI's June

12 circular could usher

in evolved regulatory governance

CYRIL SHROFF

rather unfortunate and anti-
A quated quote about the relation-

ship between a central bank and
the government alludes to the role of the
former being advising, but finally, com-
plying. Perhaps it is more appropriate
to think of the Reserve Bank of India as
financial regulator and the Government
as complementing each other. This is
true of each of their respective domains
and even more so in respect of their role
in facilitating insolvency resolution. The
RBI's June 7 circular (“revised circular”)
on the resolution of stressed assets
restores this complementarity between
these institutions.

The Banking Regulation
Amendment Act 2017 had empowered
the central government to direct
banks to trigger insolvency proceed-
ings in respect of specific defaults, as
well as empowered the RBI to issue
directions in respect of stressed assets.
This amendment and the subsequent

February 12 resulted in several
defaulting borrowers being taken to
NCLT for insolvency proceedings. The
SC judgment in April 2019 raised
important issues. From a regulatory
governance standpoint, as well as the
signaling effect on the sometimes del-
icate government-RBI relationship,
there were concerns.

The amendments which required the
authorisation of the central government
to issue instructions to banks to trigger
proceedings against specific defaults had
the impact of shifting the balance of reg-
ulatory power between the central gov-
ernment and the RBI. Theoretical litera-
ture on regulatory institutions posits the
rationale for such institutions being two-
fold: Credible commitment on the part
of governments to take decisions on the
basis of domain knowledge and depth
and at an arms-length; as well as special-
isation of expertise relation of increas-
ingly complex regulatory functions. The
Banking Regulation Act seemed to
embody these principles by vesting in
the RBI the authority to issue directions
to banks in respect of loans and
advances, as well as banking policy gen-
erally, without the requirement of the
authorisation from any other source.

The revised circular deploys tools
squarely within the domain of the regu-
latory — prudential norms on provision-
ing which will have the same impact as
the Amendment Act and the February
12 circular — encouraging references to
IBC, but in a manner that respects the
role of each institution.

change from one energy state to anoth-
er. It was always assumed that jumps
were probabilistic and instantaneous
and there was no way to determine how
this experiment would turn out.

A new experiment from Yale indi-
cates this understanding is due for sub-
stantial review. It seems quantum
jumps are not instantaneous and there
is a sign when one is about to occur. It
may even be possible to stop or reverse
jumps. The discovery has huge funda-
mental significance and it could mean
a breakthrough in computing.

As  described in  (https:/
arxiv.org/abs/1803.00545 “To Catch
and Reverse a Quantum Jump in Mid-
flight”), Yale Professor Michel Devoret,
lead author Zlatko Minev and their
team, examined quantum jumps using
an “artificial atom”.

Minev is associated with IBM’s
Thomas Research Center. The co-
authors include Robert Schoelkopf,
Shantanu Mundhada, Shyam Shankar
and Philip Reinhold, of Yale, Ricardo
Gutiérrez-Jauregui of the University of
Auckland; and Mazyar Mirrahimi, from
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Further, the February 12 circular, by
directing banks to trigger insolvency
proceedings against borrowers whose
resolution plan had failed was in effect
micro-management by the RBI. The ref-
eree and coach instructing every move
of market players. The revised circular
reverts to the position of RBI nudging
market players through a combination
of incentives and disincentives in terms
of provisioning benefits and forfeits;
rather than a shove. Concerns have
been raised by some quarters regarding
whether the provisioning will constitute
sufficient incentive for lenders. The
revised circular requires additional pro-
visioning (over and above capital
already provided) which could act as a
“stick” as well as the reversal of provi-
sioning in the case of a successful reso-
lution as well as filling, and then admis-
sion under IBC which could act as a
“carrot”. On a lighter note, the revised
circular is seen as achieving the same
purpose as the original one. But with a
dose of politeness.

The revised circular did not pre-
scribe separate frameworks for different
sectors or industries. Among the bases
for the challenge of the February 12 cir-
cular was that it adopts a one-size-fits-
all approach rather than one that takes
into account the specific issues of each
sector — a “sector-agnostic” rather than
“sector-friendly” approach. This was
not the basis on which the circular was
struck down and the RBI has done well
not to adopt this approach in the revised
circular. The balkanisation of insolven-
cy framework for multiple sectors by
the RBI could potentially lead to regu-
latory arbitrage; as well as bank lending
skewing in the direction of certain trou-
bled sectors. A sector specific insolven-

the French Institute for Research in
Computer Science and Automation.

The “artificial atom” is a supercon-
ducting circuit with an insulating junc-
tion (a Josephson junction, which is a
very thin non-conducting material)
placed in the middle. The supercon-
ducting electrons “tunnel” through the
non-conductor.

In actual atoms, energy states are
represented by the location of the elec-
tron around the nucleus. In this artifi-
cial model, the energy states are repre-
sented by changing values as electrons
tunnel through the junction.

The “atom” was placed inside an
aluminium box, and bombarded with
microwaves. The microwaves cause
photon emissions and quantum
jumps. Given sensitive enough detec-
tors, every photon emission is
observed. The researchers discovered
that each jump was preceded by an
interesting “non-signal”. Photons
stopped being emitted just before
there was a quantum jump.

This absence of photons is advance
warning. What’s more, it was discov-
ered that it was possible to reverse a
jump state by hitting the “atom” at the
right instant with the right microwave
signal to trigger photon emission.
While jumps start randomly and can
be prematurely interrupted, the deter-
ministic signal comes as a great sur-
prise. Also jumps are not instanta-

cy resolution process, if at all, could be
considered by the legislature at the
appropriate stage, rather than through
directions or circulars of the regulator.
Further, the revised circular accords suf-
ficient flexibility to lenders to arrive at
aresolution plan that takes into account
issues faced by specific sectors. It there-
fore uses the right balance of “rules” and
“discretion” to address the concern of
individual industries.

The power under Section 35AA to
issue directions with respect to specific
defaults being referred for insolvency
proceedings remains useful and may be
employed at the appropriate occasion
with the central government and the
RBI coordinating in this regard. To prod
banks to use the IBC, the approach of
the revised circular is effective and cer-
tainly more polite.

The government played its role bril-
liantly by enacting the IBC, as well as
making amendments to the law and del-
egated legislation in response to ground
realities. The RBI, through the revised
circular is complementing the IBC by
incentivising banks to use the provisions
of the IBC. The circular displays a keen
understanding of the nuances of the IBC
and the manner in which banks could
deploy them. By way of example, the cir-
cular complements super priority
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neous, resolving one of the puzzles of
quantum theory.

In a scientific analogy, this discovery
was compared to our understanding of
volcanic eruptions: we have no idea
when a volcanic eruption is due but
geologists do know the warnings signs
that occur just before an eruption.

Coming back to quantum comput-
ing, this may have huge applications.
Computing by quantum bits (qubits)
may be much quicker than convention-
al computing since qubits store more
information and calculate faster.

A conventional bit stores only two
states (on/off, or one and zero) and can
be in only one state at any given time. A
qubit can be both states at the same time
due to superposition. A three qubit sys-
tem can have a superposition of eight
states at the same time, where a three-
bit system can only be in one of these
eight states. The differential grows for
larger quantum computing systems due
to this quirk.

But when qubit superposition col-
lapses, it causes computing errors.
However, this “artificial atom” is also
technically a two-qubit quantum com-
puter. So this result could yield vital
clues as to how to prevent, or correct,
wave-collapse errors. It would also
suggest that Einstein was perhaps, cor-
rect, if there is indeed a deterministic
principle that is deeper than current
quantum theory.

accorded to interim finance under the
IBC by prescribing standard provision-
ing requirements for such finance as
well as additional finance during the res-
olution period. This will provide an
impetus for effective resolution, which
is often held back by limitations of fund-
ing, despite super priority status under
the IBC.

The June 7 circular also recognises
the challenges of achieving unanimity
by alllenders, and the need to act swiftly.
The requirement for 100 per cent agree-
ment has been brought down to 75 per
cent in value and 60 per cent in number;
with a safeguard introduced for dissent-
ing lenders by ensuring them at least lig-
uidation value. This is in line with the
UNCITRAL Legislative Guide for
Insolvency Law as well as the World Bank
Ease of Business parameters on resolving
insolvency. While the IBC and regula-
tions thereunder have been amended to
remove this requirement, its introduc-
tion in the Revised Circular is a useful
incorporation of global best-practice.

These developments therefore hope-
fully signal a welcome new “jugalbandi”
between the government and the RBI as
well as evolved regulatory governance.

The author is managing partner, Cyril
Amarchand Mangaldas

ek |
&>

OCCASIONAL ASIDE

economic and monetary affairs com-
mittee, to describe it as the “un-
anchoring of auditing from verifiable
facts”. My own experience while han-
dling an IPO of a technology company
in the late 1990s was the trepidation
of its CFO when asked to prepare US
GAAP accounts, giving way to high-
fives, when he realised that manage-
ment assumptions could be far more
generous than what his local auditors

AMIT TANDON

auditors in India. Their worry is not
so much the business model of pro-
viding audit and a myriad of non-audit
services; that, if regulators demand,
they will reluctantly tweak just so. It is
the audit quality and the numbers they
have recently printed, that sharehold-
ers, lenders and regulators are now
questioning. The Securities and
Exchange Board of India (Sebi) banned
PwC in 2018 from auditing listed com-
panies for two years for its involvement
in Satyam Computers Services Limited.
Last month, the Reserve Bank of India
barred SR Batliboi & Company LLP, an
affiliate of EY, from carrying out statu-
tory audit assignments of commercial
banks for one year. The Serious Fraud
Investigation Office has charged
Deloitte Haskins & Sells LLP and BSR
and Associates LLP (part of the KMPG
network), for their failure in not dis-
closing the true financial health of
IL&FS Financial Services Limited and
the Ministry of Corporate Affairs (MCA)
looks at banning them from undertak-
ing audits for a period of five years.
How have things come to such a
pass? One, the change in audit rules.
From principles of prudence and con-
servatism, which enabled auditors to
certify that the numbers are “true and
fair”, there is a shift to “fair value”
which despite its theoretical under-
pinnings, has led to Sharon Bowles, a
former chair of European Parliament

I t is a scary time for the big four

allowed. Indian audit rules are far
more aligned with global rules today,
than any time before.

And rather than being “useful to
users” fair value accounting has at
often times left investors at the mercy
of the auditors — who have just ticked
the box, rather than exercise their
judgement: in Charlie Munger’s words
“violated the most elemental princi-
ples of common sense”. Auditors
defend themselves saying that it is dif-
ficult to over-ride management when
it comes to exercising judgement on
business issues; recent events suggest
they need to push-back, as PwC has
recently done.

Some argue that audit failure to
provide robust results is a conse-
quence of their cosying up to firms
they audit, in the hope of non-audit
related business. Today the big four
companies audit 60 per cent of the
NIFTY 500 firms, thankfully not as
dominant as in the UK (97 per cent
of the FTSE350) or US (99 per cent of
the S&P500). Deloitte’s global rev-
enues in 2018 were US$43.2billion,
followed by PwC (US$41.3 billion.),
EY (US$34.8) and KPMG (US$29.9bil-
lion). Between themselves they
employ 1,005,753 people. Just to put
this in context, Morgan Stanley’s
global revenues for 2018 were at
US$37.9 billion and those of Goldman
Sachs, US$36.6 billion. The UK’s
Competition and Market Authority
(CMA), in its recent review of the
audit industry, found that each of the
Big Four generates at least three quar-
ters of its revenue from non-audit ser-

Can a broken songbird sing?
(£

vices. One consequence is that large
are getting larger. What then needs
to be done? Should they be splintered
into smaller ‘all service’ firms, should
they be vertically split into audit only
and non-audited firms or should
there be a hefty fine for each trans-
gression and they be allowed to con-
tinue, if the market believes they are
now too important to do without? If
the market believes moving forward
without them is too disruptive. A
practical but short-term solution.

As the big four audit firms brace
themselves for a shakedown, it is not
clear who the winners will be. The
domestic firms, for the most, have
merged with the big four — their
skills, but far more their roster of
clients, was far too attractive to the
majors to leave untouched. Can the
handful of remaining domestic firms
benefit from this? It is not obvious if
they now “have-it” to compete; partly
this is because the companies are
much larger, more global and more
complex, which puts the smaller firms
are a disadvantage vi-a-vis the big
boys. And in part, because investors
push firms to embrace the Big Four.
The current crisis provides them with
an opportunity, and it will be a shame
if they do not take advantage that this
environment provides. No one will
argue that we don’t need more choice.
Indeed, the more daring amongst us
will argue voting out the Big Four
(assuming the regulators don’t ban
them) and bring in the smaller firms
arguing that the big four have not pro-
vided the assurance their brands
promised. HDFC Bank recently
appointed MSKA & Associates, a firm
outside of the big four. Its own credi-
bility will compensate for that of its
auditors. This could be the starting
point of rejuvenating the industry,
with the better governed firms moving
beyond the big four.

In India, a Committee of Experts in
its report to the Ministry of Corporate
Affairs focused on the ownership

structure, found it in compliance with
Indian law, and believed that the
National = Financial = Reporting
Authority will solve the various
intractable issues that face the indus-
try today. In sharp contrast, the CMA
in its report has suggested breaking-
up the big four to increase choice and
introducing joint audits, which will
enable smaller firms to upskill them-
selves — the two issues which we In
India grapple with today. Agreed that
just having more firms will not solve
by itself solve the quality problem. So,
to this let me add a third, tight over-
sight over audits and auditors.

Change will take time and most
needs wider debate. Meanwhile I
advocate institutional investors and
even audit committees, get involved
in the policy debates around audit
standards. Albeit an arcane subject,
the ramifications are too far reaching
and too long term, to ignore. Quicker
still, investors should be more ques-
tioning of audit reports and auditors
should open-up to talking to share-
holder who vote their appointment,
rather than cite client confidentiality.

The chartered accountants, pos-
sibly envious of doctors with a sticker
of either a red-plus sign or the Rod of
Asclepius on their windshield, decid-
ed to march in step with them, and
put a ‘CA’ sticker on their windshield.
As an aside, my colleague Hetal Dalal
often asks, what is the relative prob-
ability of someone stopping a doctor
on the roadside for a medical emer-
gency versus flagging down a bean
counter to give a tax opinion. Having
embraced and made their own the
sticker, auditors should go the full
distance by paraphrasing and
embracing a line about physicians
from the bible. Let me help with it.
Auditor, heal thyself.

The author is with Institutional Investor
Advisory Services India Limited, India’s
leading proxy advisory firm. Views are
personal. Twitter: @AmitTandon_in

Bankruptcy hits employees

One of the Big Four audit companies
which is managing the insolvency
proceedings of a consumer durables
firm is playing truant with the salaries
of the bankrupt company employees.
The insolvency resolution professional
(IRP) deducted the income tax for April
2018 and paid the tax to the
government but failed to deposit the
salaries in the accounts of the
employees. The employees are yet to
receive the salaries which have been
delayed by over a year. Insiders said
the IRP was taking orders directly from
the former promoters and was sitting
on the salaries. Looks like yet another
scandal is brewingin the IRP process.

Young and embarrassed

Leaders of the Bharatiya Janata Yuva
Morcha, the youth wing of the BJP, and
the Akhil Bharatiya Vidyarthi Parishad,
the students' wing of the party, met
Civil Aviation Minister Hardeep Singh
Puri to demand India change the call
sign for Indian airplanes. The current
call sign is 'VT' which stands of
'Viceroy/Victorian Territory' and itis a
symbol of 200-years of slavery, they
said. "Even our prime minister travels
to meet world leaders in an Air India
One B747-437, with a call sign VT-EVB,"
the youth leaders said. They argued
countries like Nepal, Sri Lanka and
Zimbabwe have changed their call
signs after independence. "The fact
that the most vibrant democracy in the
world still uses the British era call sign
is nothing short of embarrassment,"
they said.

Lunch and dinner

Vice-President M
Venkaiah Naidu
(pictured), who is also
Rajya Sabha
chairman, hosted a
lunch for the floor
leaders of all political
parties at his
residence. MPs look
forward to lunches at Naidu's residence.
Apart from offering sumptuous dishes,
particularly Andhra Pradesh and
Telangana cuisine, Naidu is also an
exception for a Bharatiya Janata Party
leader to serve non-vegetarian fare. At
the luncheon meeting, Naidu sought the
support of all political parties for the
smooth functioning of the House.
Though unrelated, soon after the lunch,
four Telugu Desam Party Rajya Sabha MPs
joined the BJP and met Naidu with a
letter to that effect. In the evening,
Prime Minister Narendra Modi hosted a
dinner for leaders of political parties.
Vegetarian fare was served at the dinner.

Eagle-eyed MCA

This refers to your front page lead report
“Shell firms to face more PCA heat” by
Veena Mani (June 20), about the
Ministry of Corporate Affairs (MCA) get-
ting active on the rogue limited liability
partnerships (LLPs) that are clearly mis-
using the law, is heart-warming. The
companies converting to LLPs is an
example of the ingenuity of our business
community. Obviously, with active assis-
tance from company secretaries and
chartered accountants — forever ready
to oblige their conniving clients — want-
ingto find loopholes in the law and ways
to go around the various provisions for
achieving the goal of evading/avoid-
ing/minimising taxes that are legitimate-
ly due to the exchequer.

There can’t be any other explanation
for the thousands of companies convert-
ing to LLPs. A bulk of them are bound to
be doing so for nefarious objectives.
Purpose of the LLP Act was to help pro-
prietorship firms migrate to the organ-
ised sector. Those who drafted the act
would’ve never imagined that there
could be sort of ‘reverse migration’ also.
Or, is it possible that the loophole was
intentionally left open? Easier compli-
ance norms for LLPs have now tempted
many rogue companies to take that
route. Perhaps the trigger was the crack-
down on shell companies. Unusual
inflow and outflow of funds in many of
these firms would suggest that line of
thinking.

Over half a million inoperative firms,
many vanishing and untraceable listed
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companies, companies where PAN is not
traceable... this dark wonderland would
need an equally, or more, alert and eagle-
eyed MCA to nail the fugitives and bring
them to book.

Krishan Kalra Gurugram

Perform or perish

This refers to “Jet Airways: Exit is best”
(June 20) by Naushad Forbes. It traced
the evolution of Jet Airways succinctly.
When Jet Airways was on its deathbed,
the industry was shaken up impacting a
host of entities — banks, employees and
the general public. As the dust settles
and most of the employees are getting
absorbed in the other airlines expanding
their operations, the human angle of the
misery gets mitigated. With increased
capacity, the air fares that had spiralled
is also expected to come down bringing
relief to the general public.

Taking cue from what has unravelled
in the Jet Airways case, can a case be
made for Air India to be unwound if it
continues to make operating losses? For
long Air India has been bleeding for a
host of reasons. Why should the tax pay-
ers continue to subsidise this albatross?
This will also send out a message of per-
form or perish to laggard state-con-
trolled institutions.

KV Premraj Mumbai
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Avoidable delay

Jet's assets lay rusting as banks dithered on going to NCLT

n Thursday, the National Company Law Tribunal (NCLT) admit-

ted a plea made by a consortium of lenders to initiate bankruptcy

proceedings against the grounded Jet Airways. This follows the

failure of the bank consortium, led by the State Bank of India,
to find a buyer. This search had been ongoing even before the consortium
took operational control of the airline in March this year. The banks had
hoped to find an entity willing to take over Jet after its former chairman
Naresh Goyal was out of the picture. But even a formal process of bidding
resulted in only a single effective bid, from Jet’s existing minority share-
holder, the cash-strapped Etihad Airways from Abu Dhabi. There were
enough problems with this bid in the banks’ eyes that they allowed the
opportunity to pass them by. First of all, Etihad could not become a majority
owner; second, it needed regulatory exemptions from the Securities and
Exchange Board of India; and, finally, the banks were uncomfortable with
the size of the write-off of their loans that reviving Jet on Etihad’s terms
would have entailed.

The debt-laden airline’s troubles began when it defaulted on a loan last
December. For inexplicable reasons, Mr Goyal was given an inordinately
long rope by the lenders, which worked to the detriment of everyone else.
As a consequence of the banks’ dithering, Jet Airways is now being subjected
to the bankruptcy procedure after having been grounded for weeks — since
the middle of April, in fact. A going concern with prime landing slots is a far
more valuable entity than an airline that has been grounded, thanks to the
mistakes of its former management and creditors. It remains to be seen how
much value destruction the banks’ consortium has created for itself. With
the airline now referred to the NCLT, lenders can expect to recover only a
fraction of the 8,400 crore it owes them. Instead of facing facts, the banks
made grandiose statements such as claiming that a buyer would be found
for Jet by May 31. Who knows how much longer the banks would have
allowed Jet’s assets to rust without taking any real action to dispose of them,
if their hand had not been forced by the non-financial creditors of the airline
who moved the NCLT on June 9.

This is another reminder that in bankruptcy proceedings a swift
acknowledgement of failure from the financial creditors is vital. Banks
must act swiftly when an asset has become distressed. The longer they
wait, the more money they will lose. It is unfortunate that too many in
banking have failed to see the advantage of early action. During Thursday’s
hearing, the NCLT has asked the interim resolution professional to try
and resolve the matter within three months. That’s good news, but one
that doesn’t inspire much confidence, given that the resolution of cases
so far referred under the Insolvency and Bankruptcy Code has been fraught
with long delays and disputes.

Lessons ininclusivity

The minority education agenda needs cautious handling

ast week, Prime Minister Narendra Modi announced government

scholarships for 50 million students from minority communities

— half of them for girls — for pre- and post-matric education as

well as technical and professional courses over the next five years.
In addition, teachers in madrasas, which impart religious education, would
be trained in “mainstream subjects” such as Hindi, English, math and
science. Since Muslims account for the biggest minority in India, it may
be safely assumed that this community will be the biggest beneficiary of
this largesse. In terms of political messaging, the scheme, which unusually
is still to acquire a catchy acronym, is an inspired move, an early augmen-
tation of Mr Modi’s second-term slogan of sabka saath, sabka vikas, sabka
vishwas.

Minority Affairs Minister Mukhtar Abbas Naqvi said Christians, Sikhs,
Jains, Buddhists and Parsis would be included in this scheme, though as
relatively affluent communities they are less likely to avail of these benefits.
As a Hindu majoritarian party, such subsidies enable the Bharatiya Janata
Party (BJP) to elude accusations of minority “appeasement”, that it has
consistently levelled at the Congress. Ironically, this move also marks an
implicit acceptance of the findings of the 2005 Sachar Committee report,
which highlighted the overall alienation of the Muslim community from
access to quality social services and jobs.

How far the plan succeeds depends on how efficiently it is imple-
mented. Muslim clerics, who have rarely been vanguards of progressive
thought, have been quick to express their appreciation, saying that such a
mega-education programme would enable Muslims to participate in
nation-building (though why they should think Muslims have not partic-
ipated in this project so far needs explanation). For the plan to succeed,
however, it is vital that it remains free of narrow socio-political agendas.
For instance, the plans for “modernising” teaching in madrasas by training
teachers sounds unexceptionable on paper. Teaching them English, which
is widely accepted as a link language globally, math and science is a sensible
way of broad-basing the curricula in these seminaries. But several com-
mentators have pointed to the fact that the curriculum includes Hindi. It
is unclear why Hindi should be included to the exclusion of other Indian
languages, especially when Muslims also form large minorities in states
that are not Hindi-speaking (Jammu & Kashmir, West Bengal, Assam,
Kerala, Andhra Pradesh and so on).

Not surprisingly, the inclusion of Hindi as a “mainstream” subject
has raised misgivings that the madrasa-education proposal is tied in with
the pro-Hindi BJP’s broader linguistic agenda. Also, it is worth wondering
whether the political messaging overwhelms the educational objective.
As the Sachar report pointed out, only 4 per cent of Muslims attend
madrasas — a proportion that may well have fallen since Muslims’ enrol-
ment in primary schools has been growing rapidly. The larger proportion
attend maktabs, which provide supplementary religious education in
addition to enrolment in public schools. This raises the broader issue of
whether scholarships should have been extended to poor Indians (with a
focus on girls) in general rather than differentiating on religious grounds.
Muslims, who form a large proportion of the poor anyway, would have
benefited that way too.

tragic trajectory of his life, the author relies
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FDI: Bringing all
stakeholders on board

To take the economyto $5 trillion, India needs a clear and
consistent position on foreign directinvestment

rose to $64.37 billion in 2018-19 after having

stagnated at around $60 billion for the previous
two years (Table 1). It is quite remarkable, that despite
domestic economic ups and downs, foreign investors
have retained their faith in the Indian story, as demon-
strated by gross FDI inflows nearly trebling since 2006-
07, when these were a mere $22.8 billion. However, it
is important to focus our attention on net FDI inflows
as these actually contribute towards balancing our
external account and spurring economic activity. The
good news is that net FDI inflows
in 2018-19 also increased to $45.28
billion from $39.43 billion in 2017-
18. This represents a much needed
acceleration in these flows with
growth rate in FY19 touching 15 per
cent, in sharp contrast to the previ-
ous two years, when net FDI inflows
had actually declined by (-) 6 per
cent and 6.6 per cent respectively.
Thus, net flows in 2018-19 have
staged a smart comeback and

Gross inflows of foreign direct investment (FDI)

marginally surpassed the peak of PA HLE |N Dl A

terms of share in GDP, India’s performance looks com-
parable in 2017 to both China and the US. However, this
disguises the reality that with its GDP now nearly five
times the size of India’s economy, China managed to
attract, $129 billion in 2018 (latest available data).
Moreover, it is clear that the remarkable Chinese eco-
nomic performance since 1982, when it implemented
its bold structural reforms, was driven by a relentless
pursuit of FDI. Consequently, the share of net FDI inflows
in Chinese GDP rose from about a measly 0.2 per cent
in 1982 to a whopping 6.2 per cent in 1993. During this
time per capita incomes in China rose
from $203 to $377 and have maintained
this rising trajectory ever since.

In our case, being negligible in 1982,
net FDI inflows as a percentage of GDP
also increased but peaked in 2008. At
its peak, FDI's share in India’s GDP was
just more than half of Chinese peaklev-
els. They were at about the same level
in 1982. It is evident that we decided to
reduce our dependence on foreign
investors for creating additional jobs
and spurring economic growth at a

$44 9 billion reached in 2015-16.

To put this achievement in per-
spective, it may be useful to notice
that according to UNCTAD (World Investment Report)
data, India is now the 10th largest recipient of FDI
flows, with the US being the leader having attracted
$252 billion in 2018. India’s share in global cross-border
investment flows has increased from 2.0 per cent in
2010 to 3.2 per cent in 2018.

It is, however, also worth noting, that according to
the World Bank data (World Development Indicators),
the share of net FDI inflows in India’s GDP has less than
halved over the years. It had peaked in 1999 at 3.6 per
cent of GDP and has since declined to come in at 1.6 per
cent in 2017 (Figure 1). Having staged a comeback in
2018-19, the share would be slightly higher today. In

RAJIV KUMAR

much earlier stage compared to our
northern neighbour. In this context, it
is perhaps worth pointing out here, that
in 1991, per capita incomes in China and India were at
somewhat similar levels (6-7 per cent) of global average
per capita incomes. By 2018, Chinese per capita incomes
were more than 85 per cent of global averages, while
India’s per capita incomes reached up to 18 per cent of
the global averages over this period. Surely, there are
some lessons to be learnt from this evidence.

Yet, another feature of FDI inflows into India needs
to be recognised. The total gross FDI inflows include
both greenfield inflows that create new capacity and
employment and brownfield inflows that go towards
acquisition of existing assets. Readers would be familiar
with examples of recent brownfield FDI inflows as in
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the case of Walmart’s investment of $16 billion in
Flipkart; Gazprom’s takeover of Essar refinery for $12.9
billion; GTL Infrastructure’s takeover of Reliance com-
munications for $10.8 billion. A total of 25 such deals,
for which data was collected from EMIS, shows a total
of $166 billion having been used for brownfield invest-
ments since 2007-08. This is surely an under-estimate.
UNCTAD data Ibid. Annex tables show that the value
of announced greenfield FDI investment between
2008 and 2018 totalled $255 billion. Thus, the inflow
of brownfield FDI during this period was around $262
billion. Actual FDI inflow is significantly lower than
the projected figure.

The somewhat strange and inexplicable aspect is
that data that clearly distinguishes between the two
types of FDI inflows, is just not available from domestic
sources, whether private or official. This gap has to be
rectified to make FDI data similar to the availability of
data on foreign portfolio inflows, which are used for
acquiring equity stakes in Indian enterprises from the
secondary markets.

Itisnobody’s case that FDI inflows need to be given
a special treatment over that extended to domestic
investors. Our situation is vastly different from China’s
which was denuded of entrepreneurial talent and
investible resources after three decades of draconian
socialist expropriation of private wealth and the excess-
es of Cultural Revolution. We have always had a thriv-
ing entrepreneurial community, which has access to
domestic investible pool, generated principally by
domestic household savings. FDI finances hardly
account for 5 per cent of our total investment.

We have to now discuss as widely and as passion-
ately as possible, the relative merits and demerits of
pursuing a policy that seeks to attract greenfield FDI
inflows. A clear and consistent position has to be
evolved, which brings all stakeholders on the same
page. This will ensure that there is policy certainty
and greater predictability at all levels towards FDI. In
this debate we would also need to distinguish between
“tariff jumping” versus “export oriented” FDI. In the
vast literature available on this issue, the latter is seen
to have significantly more positive economy wide
impact than the former. In our effort to take the Indian
economy to $5 trillion, such clarity and a unified and
predictable policy will surely help.

Thewriteris Vice Chairman , NITI Aayog. Views are personal

Making dam water reach the farmer

July 21, 2015, the Chief Minister of Maharashtra
emarked that the state has 40 per cent of the coun-
try’s large dams, “but 82 per cent area of the state is
rainfed. Till the time you don’t give water to a farmer’s
fields, you can’t save him from suicide. We have moved
away from our vision of watershed and conservation.
We did not think about hydrology, geology and topog-
raphy of a region before pushing large dams every-
where. We pushed large dams, not irrigation. But this
has to change.”

Devendra Fadnavis accurately sums up the great
tragedy of Indian irrigation. For 70 years since
Independence, we have continued
to build “the temples of modern
India” but recurrence of droughts
and water shortages only seems to
intensify by the day. We have spent
more than ¥400,000 crore on their
construction but trillions of litres of
water stored in these dams is yet to 3 i
reach the farmers for whom it is ‘
meant. As former Prime Minister I

Manmohan Singh would say, “the

Ir:tervening in a debate in the state Assembly on

outlay-outcome gap” keeps widen-
ing. Inirrigation-specific terms, this WATE R . R E FO RM

is the growing divergence between OR PERlSH

closure, with few possibilities of any further dam con-
struction. In the Ganga plains, the topography is com-
pletely flat and storage cannot be located there. Further
up in the Himalayas, we have one of the most fragile
ecosystems in the world, comparatively young moun-
tains with high rates of erosion. Their upper catch-
ments have little vegetation to bind the soil. Rivers
descending from the Himalayas, therefore, tend to
have high sediment loads. There are many cases of
power turbines becoming dysfunctional following sil-
tation. Climate change is making the predictability of
river flows extremely uncertain. Diverting rivers will
also create large dry regions, with adverse impact on
local livelihoods. The neo-tectonism
of the Brahmaputra valley, and its
surrounding highlands in the eastern
Himalayas, means that modifying
topography by excavation or creating
water and sediment loads in river
impoundments can be dangerous.
Recent events in Uttarakhand and
Nepal bear tragic testimony to these
scientific predictions.

We, therefore,need urgent reforms
focused on demand-side manage-
ment, leaving behind our obsession
with ceaselessly increasing supply,

the irrigation potential we have cre-
ated (113 million hectares) and how MIHIR SHAH
much of this potential we have actu-

ally utilised (89 million hectares) for the purposes for
which it was meant.

Bridging this gap has to be the goal of the second
set of key reforms needed in India’s water manage-
ment. This gap of 24 million hectares reflects the failure
of our irrigation sector but it is also a massive low-
hanging fruit, by focusing on which we could quickly
add millions of hectares to irrigation.And we could
dothis at less than halfthe cost of building new dams,
which are becoming more and more unaffordable,
with massive delays in completion and an unbelievable
cost overrun of 1,382 per cent in major projects and
325 per cent in medium dams, on an average! Which
is quite apart from their humongous human and envi-
ronmental costs.

Major river basins like Kaveri, Krishna, Godavari,
Narmada and Tapti have reached full or partial basin

own. It is as if his actions are completely

which has sadly been fuelled also by
the political economy of corruption.
These reforms have already been tried
and tested in many part of the globe: advanced nations
such asthe US, France, Germany, Japan and Australia;
East and South Asian countries like China, Sri Lanka,
the Philippines, Indonesia, Vietnam and Malaysia;
Uzbekistan and Kyrgyzstan in Central Asia;Turkey and
Iran in West Asia; African nations such as Mali, Niger,
Tanzania and Egypt, as also Mexico, Peru, Colombia
and Chile in Latin America. But even more significant
are the successful examples of reform pioneered within
India in command areas like Dharoi and Hathuka in
Gujarat, Waghad in Maharashtra, Satak, Man and Jobat
in Madhya Pradesh, Paliganj in Bihar and Shri Ram
Sagar in Andhra Pradesh. These successes have now
to be taken to scale.

Reforms here imply a focus on better management
and last-mile connectivity. This requires the de-bureau-
cratisation or democratisation of water. Once farmers

growing spread and

influence of

themselves feel a sense of ownership, the process of
operating and managing irrigation systems undergoes
aprofound transformation. Farmers willingly pay irti-
gation service fees to their Water Users Associations
(WUAs), whose structure is determined in a completely
transparent and participatory mannet. Collection of
these fees enables WUAs to undertake proper repair
and maintenance of distribution systems and ensure
that water reaches each farm.

This kind of Participatory Irrigation Management
(PIM) implies that the state irrigation departments only
concentrate on technically and financially complex struc-
tures, such as main systems, up to secondary canals.
The tertiary-level canals, minor structures and field-
channels are handed over to the WUAs, which enables
better last-mile connectivity and innovative water man-
agement. This includes appropriate cropping patterns,
equity in water distribution, conflict resolution, adoption
of water-saving technologies and crop cultivation meth-
ods, leading to arise in overall water-use efficiency, which
isamong the lowest in the world in India.

Of course, PIM is not a magic bullet and studies
across the globe reveal specific conditions under
which, and under which alone, PIM works. These need
to be carefully adhered to. While these are issues for
the states to tackle, the Centre also has a critical role
in incentivising and facilitating states to ensure that
they undertake these reforms. Release of funds to
states for large dam projects must be linked to their
progress on devolutionary reforms and empowering
WUAEs. In the 12th Plan we had proposed an incentive
fund specially created for this purpose. States com-
mitted to the national goal of “har khet ko paani” will
not view this as an unreasonable imposition. And to
overcome any apprehensions, the Centre should also
play an enabling role,helping officers and farmers
from different states to visit pioneering PIM proofs-
of-concept on the ground, so that they can learn and
suitably adapt them to their own command areas.

Ifthese reforms are effectively implemented, millions
of hectares can be quickly added to irrigated area, at
very low cost, without even building a single new dam.

Thewriter is Distinguished Professor, Shiv Nadar University,
and former Member, Planning Commission, Government of
India. Every fortnight, he outlines multiple dimensions of long
overdue reforms in the water sector

refused to acknowledge the latter’s divinity,

Mindless mining of epics

~

BOOK REVIEW

ARUNDHUTI DASGUPTA

erbosity is tedious, except perhaps

& ; in the young and in-love. In a book,
though it may seem paradoxical, it

is recipe for disaster. Too many words can
suck substance and style out of the most
powerful story and, worse, scar readers for
life. I Duryodhana offers just such a tragic

fate to those who have a taste for the bustling
genre of mythological fiction.

The author buries one of the most lay-
ered characters in the Mahabharata in an
avalanche of words, stripping him bare of
nuance and mystery. Instead of the power-
ful force that he was, human and flawed,
the book churns up a modern-day avatar
better suited for the life of a daily television
soap star.

From Duryodhana’s childhood travails
tohis troubled adulthood and violent death,
the book is diligent in recounting the
episodes, leaving nothing out and leaving
little to the imagination. Instead of painting
Duryodhana with contemporary flourish,
or presenting a different perspective to the

on a mix of colloquialism and gilded prose
to retell the story. This is a huge loss.
Because Duryodhana does offer up limitless
potential. Unlike his cousins, he is not a
haloed character. His greys are overpower-
ing and his relationship with his father
potent material for any novelist. None of
this is explored with depth or craft.

As a result, the original narrative still
holds a richer exposition of the character.
For instance, in all the stories in the epic,
the similarities and differences between
Bhima, the Pandava and Duryodhana, the
Kaurava prince are interestingly juxtaposed.
While the rivalry is eloquently described, it
is the subtext, of twin lives separated by
destiny and circumstance that spices up
the narrative.

The author speaks in the voice of
Duryodhana, but denies him a mind of his

guided by that of his uncle (Shakuni) or
blinded by emotion. Duryodhana seems
unable to influence his own behaviour, mak-
ing him a weak character, not a misjudged
one, as the author believes. Duryodhana
was never lacking in conviction He was
drawn to Shakuni because he believed that
this was his only well-wisher in a court full
of enemies. He believed that he never was
given his due by Bhishma or Vidura and
even his guru, Drona; and that his father
was a blind king being managed by proxy,
who could be easily influenced to deny him
his right to the throne. Some of the stories
inthe Mahabharata talk about his fairness
even as they slam him for his arrogance.
Several scholars and commentators of
the epic believe that Duryodhana was an
upholder of raj dharma, the rule of the
kings. The Mahabharata is a story of the

Vaishnavism and the expanding cult of
Krishna, which was keen to set out societal
structures sanctioned by religion, not state.
In such a situation, Duryodhana and his
way of life had to fail. It would have been
interesting if the author of this book had
brought in the way society today is going
through a similar churn, in terms of beliefs
and political systems at work.

In the pastauthors and playwrights have
explored the story through Duryodhana’s
point of view. Bhasa, a popular playwright
who predates Kalidasa, wrote three plays
around the dilemma faced by the prince
who wanted to be king. His plays bring out
the pathos of the battlefield, they force read-
ers to question popular logic and challenge
theirunderstanding of right and wrong. He
addresses the conflict between Duryodhana
and Krishna and also how the former

the only Kaurava to do that.

There is another aspect of Duryodhana’s
character that has fascinated many, espe-
cially in folk traditions. His caste agnosti-
cism. He accepts Karna as friend and fellow
king at a time when the priestly class was
eager to enforce a more rigid understanding
of the caste system. The book could have
dug deeper into this too. And then, if these
strands were too political for an author look-
ing to entertain, Duryodhana’s psycholog-
ical demons were ripe for the plucking too.
However, all of this is left by the wayside as
the book plods its way through the familiar
and known world.

|, DURYODHANA

Pradeep Govind
Om Books; 3u4 pages, $295
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Lateral hires a great idea,
need a Nandan Nilekani now

Between sacking officials and importing talent, big moves on
bureaucratic reform; need a Nilekani-type thinker too

ETWEEN USING A relatively obscure rule to compulsorily retire bureau-
crats of dubious integrity to inducting domain experts into the bureau-
cracyat fairly seniorlevels, prime minister Narendra Modi’s bureaucratic
reform is off to a good start. In just two days, the government retired 27
senior taxmen—12 from Income Tax and 15 from CBIC—under Rule 56(j) that
allows the government toreview the performance of those who attain theage of 50
or 55 orhave completed 30 years of service and if need be, retire them “in the pub-
lic interest”; in even Modi’s first tenure, the government retired officials, but the
action seems to be more focused this time around. Indeed, given the allegations
against some of the bureaucrats, some of whom had been suspended for 15 years,
itis shocking that the system was so helpless that they managed to remain in ser-
vice for so long. While these bureaucrats were removed for their alleged corrup-
tion, the government would do well to start weeding out inefficient bureaucrats.

Besides this, towards the end of Modji’s first term itself, the government even
cleared the appointment of ninejoint secretary rank officials from the private sec-
tor; one of them, Amber Dubey, for instance, was a partner in KPMG and headed
the aerospace and defence division there. Given the paucity of domain expertise
in the IAS, such lateral entrants should make a big difference, especially since it is
at the level of the joint secretary that government proposals really begin to get
shaped. And, though there is a 60% reservation level for all government jobs—
including the 10% for the economicallyweak—it appears the government got over
this by arguing that these jobs were “single posts” where “cadre reservation does
notapply”.Going by a report in The Indian Express,the government is planning an
even more ambitious induction of 400 domain experts at the deputy secretary
level, though it is not clear how long it will take to do this.

While the impact of these lateral entrants will, of course, depend on how fast
they get assimilated into the bureaucracy while, at the same time, retaining their
different perspectives, Modi would do well to keep pushing the envelope.Since no
joint secretary can make a difference if the secretary or minister feel differently, to
make a quickand visible impact, Modi needs tolook fora Nandan-Nilekani-kind of
person; someone who can not only envisage something as out of the box as Aadhaar,
imagineand help create awhole ecosystem of applications around it,and then con-
vince politicians to back it even though it meant a big dent in the theft-ridden
expenditure system that the political system patronised. Most important, apart
from conceiving the system which some others can do as well, Nilekani actually
managed to deliverit in record time. Getting outside talent at a senior level is crit-
ical since it is very easy, in government especially, to get swamped by the inconse-
quential and to get caught up in the procedural detail. What is needed is people
who,Arjun-like, remain focused on the fish’s eye,almost to the exclusion of every-
thing else; given how far behind India has fallen, smart lateral thinking and the
ability to take advantage of what technology has to offer is critical.

No action on IL&FS's babus

IL&FS thrived due to its bureaucratic cover, time to go after them

ITHTHE ENFORCEMENT Directorate arresting former IL&FS CEO

Arun Saha and K Ramchand who was the managing director of

IL&FS Transportation Network (ITNL),and the government mov-

ing to blacklist auditors Deloitte and KPMG affiliate BSR & Co, it
would appear action in the IL&FS scam is gathering pace. And, under an Uday
Kotak-led board, IL&FS is close to concludingits first sale, that of 874 MW of wind
power assets held through a joint venture (JV). While GAIL had emerged as the
largest buyer of the assets, Japan’s Orix Corporation, which owned 49% of the
wind assets |V, invoked its right-of-first-refusal and will match GAIL’s bid; in the
bargain, the debts linked to the wind assets will be taken over by Orix. Over the
next fewmonths,as more assets get sold, it will be possible to get abetter estimate
of thesize of theholein IL&FS’s balance sheetand the haircut that variouslenders
of its ¥100,000-crore debt will have to take; PSU banks lent 35,000 crore and
PSU financial institutions another 39,000 crore.

What is odd,however, is the near complete lack of action by the authorities on
either IL&FS directors or the various government officialswhoworked with it and,
in a sense, ensured it flourished. As IL&FS’s group debt rose 87% over four years
between 2014 and 2018, and its leverage rose to a frightening 13, for instance,
its risk management committee that was headed by LIC’s managing director,
Hemant Bhargava, met just once—in July 2015—in that period; LIC owns over
25% of IL&FS. IL&FS’s independent directors who were on the risk committee
included Maruti Suzuki chairman RC Bhargava and former shipping secretary
MP Pinto; given the high-profile nature of the IL&FS scam and its capacity to
wreak havoc on India’s financial system, at the veryleast, the government should
have banned these directors from serving as independent directors on the board
of companies for a certain period, and clawed back the sitting fees they earned
from IL&FS.IL&FS also operated several projects in 50:50 JVs with state govern-
ments and a senior bureaucrat from the state was usually the chairman of the ]V,
and this is probablywhat helped IL&FS to structure contracts in a way that bene-
fited it more—in the case of Noida Toll Bridge, for instance, the way the deal was
structured ensured the project that was to cost Y408 crore in the early 2000s saw
its costs escalate to 5,000 crore a couple of years ago (bit.ly/2Rm9IwS) Apart from
this, a large number of bureaucrats have also been on its payroll at one time or
another. Surely the role of these worthies also needs to be scrutinised and, wher-
ever necessary,action be taken.

StandFIRM

India must not get cowed down by the US badgering it to be
lenient in pulling up Deloitte, BSR

HE POSSIBILITY OF Indian regulators placing temporary bans on Amer-

ican audit firms, Deloitte and BSR & Co. (part of KPMG), for failing to dis-

close the true picture in the IL&FS case has the US trying to bully India

intonotactingagainst them.As per Business Standard,the US has advised
India to forego strict regulatoryaction, saying abanwill retard investment inflows
into India since investors depend on firms like Deloitte forinvestment consultancy
also.Thanks to Deloitte's not relaying the true picture on the IL&FS loans, the bank-
ing sector is now saddled with 91,000 crore of NPA from just the IL&FS group
firmsalone.Invoking section 140 (5) of the Company’s Act, the Indian government
has moved to the National Company Law Tribunal (NCLT) to impose a five-year ban
on Deloitte and BSR from auditing and has instructed the Serious Fraud Investi-
gation Office (SFIO) to initiate disciplinaryaction against statutory auditors before
the ICAIand NFRA.Deloitte handles audits fortop companies overseas and within
India. Most companies prefer a single auditor for their overseas and Indian
accounts—due to better efficiency and uniformity—and thus have started to make
changes with regards to their auditors.

Deloitte global CEO Punit Renjen recentlyvisited India and met some top offi-
cials of the Union finance ministryand the US ambassador, Kenneth Juster.Wash-
ington, trying to bolster the case for letting Deloitte get away with a slap on the
writs, cited the case of altered audits linked to KPMG in the US, in which the regu-
lator there imposed a heavy fine on the consulting major rather than banning it
even temporarily. However, India must stand firm and choose its own regulatory
path.Evenifitistwo of the Big Four consulting giants,whose words hold sway over
business groups across sector, that are in the dock, if India fails to assert its regula-
tory sovereignty now, it will set avery poor precedent.At the moment, Deloitteand
BSRaudit 342 listed companies—comprising 40% of NSE capitalisation—and 300
unlisted companies.India must not get cowed down by the US's unwarranted inter-
ference in the matter.

. Upimion

NDIA'S ECONOMY HAS grown at

abreathtaking pace,fromanom-

inal GDPofX87lakh crorein FY12

toanestimated ¥190lakh crorein

FY19.Compound annual growth
rate (CAGR) of 11.74% in nominal terms
and 7.05% in real terms is remarkable,
making India the fastest growing major
economy in the world.In 2014-19, the
NDA-Igovernment grewthe economyby
%78 lakh crore at a CAGR of 10.88%.
While the Q4FY19 recorded lower
growth and the forecast for the next two
quartersisalsolower,Indiais expectedto
retain its status going forward.

While overall growth is impressive,a
detailed look shows growth has been
uneven across states. GDP data pub-
lished by RBI of representative states (see
graphic) indicates significant variance
between the northern and southern
states.Southernand Western states from
Tamil Nadu till Gujarat are thrivingwith
robust CAGR and impressive per-capita
GSDP.InFY18,the population-weighted
average of per-capita GSDPforthe south
was ¥1.93 lakh, 2.5 times that of the
northat<0.77lakh.Evenwithimproved
CAGR of over 10% in Madhya Pradesh,
Bihar and West Bengal, states in the
northarerecordinglow per-capita GSDP.
Itisclearthat growthacross Indiaisvari-
antand continues to diverge.

For study purposes, we projected the
per-capita GSDP of states for ten years
using GDP and population CAGR calcu-
lated from 2011-2018 data (see graphic).
Of course, these projections could
change on several factors. Projections
indicate that if development and popu-
lation growth rates of states are equiva-
lent to the last six years, the variance
between states could diverge even more.
Per-capita GSDP in southern states will
have consistently multiplied, contribut-
ingmassivelytoIndia's growth and GDP.
It could be well over 5.6 lakh—2.75
timesthat of thenorth’saverageat32.06
lakh. This is up from a factor of 2.5 in
FY18, clearly indicating a divergence in
growthif special measurestoboost these
state economies are not taken soon.

Northern states have larger popula-
tions and higher population growth
rates of 1.42% on average, compared
to 1.06% in the south (see graphic).
This correlation implies that a large
swath of India's population has insuf-
ficient income, low contribution to
GDPand high population growth rate,
while a smaller group has very high
income, proportionally high contribu-
tion to GDPand low population growth
rates. This population-weighted
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INTER-STATE DISPARITY

THE CENTRALISED PLANNING STRATEGY APPLIED ALL THESE YEARS DID NOT WORK. ONE STRATEGY
ACROSS INDIA CANNOT ADDRESS THE INHERENT DIFFERENCES BETWEEN STATES

Will the North
and the South ever meet?
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inequality is unsustainable.

Further, a major difference between
thesouthernand northernstatesare the
youth populations. Fertility data from
NFHS-4 shows the population in the
southern states is ageing, whereas the
youth bulge in the north and east is still
substantial. As discussed in our previous
FE article (bit.ly/2JM6u4f) the fertility
ratesinsouthernstatesareallunder1.8.
Notable contributors tolowerfertilityare
showntobebettereducation infrastruc-
ture and employment prospects in the
south, especially for women. Southern
states have significantly larger enrol-
ment ratios in higher education, as dis-
cussed inour FEarticle (bit.ly/2WSFKWg).
The variance in Gross Enrollment Ratio
(GER) (see graphic) in higher education
between southern and northern states
onaverageisasignificant 13.2 pointsin
2017-18.Among the more prosperous
south-west states, Gujarat trails with a
GERo0f 20.1 whileTamil Naduleadswith
GERo0f48.6in2017-18.

GER is lower in the north; but in
absolute numbers, thereis still a signif-
icant number of higher education grad-
uates due to the large populations.

Per-capita GDP by state (%)

AISHE data shows that from the repre-
sentative states discussed in the north,
therehavebeenafive-yeartotal of 1.92
crore graduates from 2013-18—92
lakh are women (see graphic). Unfortu-
nately, these are in regions where jobs
foreducated people are theleast—most
of the specialised jobs requiring gradu-
ates are in the south. Without quality
employment prospects,educated youth
in the north either opt out of the work-
force or take up lower level jobs. The
PLFS 2017-18 survey shows thisisone
of the reasons for lowworkforce partic-
ipation among women—unemploy-
ment among urban women with sec-
ondary education oraboveisat 19.8%.
States must prioritise providing edu-
cated youth quality employment
prospects in their home states.

Above dataand trends indicate that
growth has been uneven across India.
The centralised planning strategy
which the Planning Commission has
applied all these years before NITI-
AAYOG has not worked. One develop-
ment strategy deployed across India
cannotaddress theinherent differences
between states. In Modi 2.0, a well-
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South pop- weighted avg

1,01,577/1,93902 1138/ 569,593

North pop- weightéd avg
42,573 77,003 | 1038 2,06,759

AProjected; Data from RBI, CAGR computation and projections by authors. (* indicates data not published for 2017-18 in
report, calculated from previous data)

Population-weighted averages

Combined ~ Pop growthrate GER Lifeexpectancy 5 year total- HE graduates
Zones 2011-12t0 2017-18 2017-18 2012-16 2013-2018
North 1.42% 21.1 67.2 1,92,02,177
South 1.06% 34.3 70.6 1,67,16,374

Population and life expectancy data from RBI, GER data from AISHE (weighted average calculation by authors)

Bitcoin lessons for Facebook’s Libra

Mark Zuckerberg faces plenty of
competition in the race toward a

cashless society, with other

corporate and government rivals

LAURENT

Bloomberg

already well advanced in their plans

FACEBOOK LAUNCHED ITS ambitious
new cryptocurrency, which targets 2.6
billion usersand isbacked by upto $1 bil-
lionin funds.Fortheblockchain faithful,
therewas plenty of the usual stuffyousee
in these kinds of projects: Awhite paper,
a non-profit consortium to govern the
digital coins, geeky technical details on
how transactions will be validated, and
the promise of open-source code. But for
consumers, who will decide ultimately
whether or not Libra is a flop, there was
only a slightly underwhelming hint of
what it might actually be used for: A pic-
ture of someone sending money to
someone else viaa smartphone.

Even setting aside the various risks
thrown up by the Libra white paper
(financial stability, user privacy, and
whether it could cope with hundreds of
millions of daily transactions), you have
toaskwhyitmightbeacompelling prod-
uct. The service described by Facebook,
namely sending money “as you might
send a text message,” is already offered
by plenty of other companies such as
Alphabet Inc’s Google, Apple Cash, Pay-
Pal Holdings Inc’s Venmo and Circle, a
peer-to-peer payments providerthatlets
you transfer traditional fiat currencies.

Indeed, Facebook lets you send cash
through its Messaging app. It even had
its own virtual currency before, called
Credits, for the purchasing of content
from within apps. It didn’t take off.

Libra’s sales pitch says that “in time,
we hope to offer additional services for

people and businesses, like paying bills
with the push of a button, buying a cup
of coffeewith the scan ofa code orriding
yourlocal publictransitwithout needing
to carry cash or a metro pass.” It is true
thatyou can’tdothat oneverypayments
app.But Facebook founder Mark Zucker-
berg faces plenty of competition in the
race toward a cashless society,with other
corporateand governmentrivalsalready
welladvanced in their plans. Sweden, for
example, is on the road to becoming
cashless as soon as 2023. The local
mobile payments service Swishwas used
byabout 60% of Swedesin 2018,accord-
ingtoaRiksbank survey.Ithasmore than
6.7 million users in the country.

This isn’t to write off Facebook’s
chances completely. Maybe its financial
heftand vast numberofusers could turn
something that’s already pretty conve-
nient today (money transfers and pay-
ments) into something ultra-conve-
nient.Imaginea pot of Libra tokens that
could pay directly for every goods pur-
chase or app subscription without the
need forany currency conversion orcard
payment.Thiswould, though,depend on
Facebook’s ability to manage the huge
technical challenge of designingasingle
coin that can be used truly anywhere.

To become a genuinely universal
medium of exchange, it would need to
get rivals like Amazon and Netflix on
board. And why would they want to do
Zuckerberg any favors? The idea that
Libra is really at arm’s length from his

social media empire of Facebook, Insta-
gram and WhatsApp is debatable.

Facebook plans tolead the Libra con-
sortium fortherestof 2019,and itwillbe
at least five years before the blockchain
technology that supports the tokens is
completely decentralised. The ultimate
dream of any crypto project is that the
currencydoesn’trelyonasingle point of
control. Buteven if Facebook manages to
get there,does Zuckerberg reallywant to
embrace the dangers of aWild West cryp-
tocurrency? Bitcoin is alesson here.

Andwhatabout Facebook’s targeting
of the “unbanked,’ or those in the devel-
opingworld strugglingwithvolatile cur-
rencies? Bitcoin and its ilk promised to
address the same problems, and have
failed completely to help anyone other
than speculators and criminals.

Zuckerberg’s own patchy record on
international payments should give
pause too. WhatsApp Pay has struggled
to gain regulatory acceptance in India,
the world’s top remittance market,
because its data storage practices didn’t
meet national standards. Libra will have
toansweralot of similar questionsabout
its financial structure and treatment of
customer information.

Facebook has been on a mission
over the pastyeartorecapture the trust
of its users. Libra certainly demands a
lot of faith.

This column does not necessarily
reflect the opinion of the editorial board
of Bloomberg LPandits owners

Next week ICE will begin the process of removing the
millions of illegal aliens who have illicitly found their
way into the United States. They will be removed as
fast as they come in

defined state-wise strategy supported
by data is required to bring special
attention todevelopmentin states that
are below the national average, espe-
ciallyin the North and East India.

One of the critical investments to
accelerate the development of lagging
statesistofocus onimplementing edu-
cation infrastructure, for both school
and higher education,and then provide
the educated youth quality employ-
ment prospects in their own states. In
particular, instituting labour-intensive
industries with intensive skills training
in the populous states will provide
employment on a large-scale. Madhya
Pradesh has already started building
labour-intensive industries with posi-
tive results. Apart from this, the need of
the hour is to build infrastructure,
improve governance and deliver ser-
vices fasterin these states.

Strategy must also focus on the
strengths of each state and implement
policy accordingly. For example, West
Bengal can leverage its coastline and
industrial legacy to develop into an
industrial and trade superpower. Bihar,
with abundant fertile land and labour,
can focus onbecominga major producer
of food and labour-intensive industries.
With careful planningand implementa-
tion, each state in India can be specially
developed. In the next five years, it is
essential for Modi 2.0 to create spe-
cialised programswith centralised fund-
ingtotake care of the needs of theunder-
developed states in the North and East,
so they quicklyrise up to the current all-
Indiaaverage in terms of human capital.

Variation also exists within each
state. In Uttar Pradesh, the planned city
of Noida is one of India's most prosper-
ous cities, whereas several eastern dis-
trictslike Chandrauliand Fatehpurhave
been identified as backward by NITI-
AAYOG.Evenwithin moreaffluent states
like Karnataka, thereis considerablevari-
ance between districts—the Economic
Survey of Karnataka 2018-19, shows
that Bengaluru district alone accounts
fornearly two-thirds of Karnataka's GDP.
Asthe Centre under PM Modi'sable lead-
ership brings focus to each state's devel-
opment, a closer look at districts can
direct policy and allocation decisions.

Accelerating development inlagging
states and districts, can develop every
stateasa superpowerinitsownright.All
of India's population can then partici-
pateinIndia‘sriseasaglobal superpower.
The goalis to take each and every Indian
alongonourfast-pacedjourneytowards
becominga $10 trillion economy.

LETTERS TO

THE EDITOR
BSR kept to rules

The report "IL&FS scam: Audit firm
noted lapses by IFIN but looked the
other way" (June 19) is misleading.
The year ended March 31, 2018, was
the first year that that BSR &
Associates was appointed as auditor
of IFIN and this audit was carried out
jointly (as per the terms of
appointment) with the predecessor
auditors of IFIN. The concept of
'evergreening' is a contentious and
systemic issue, and hence a matter of
constant dialogue between
banks/NBFCs and RBI. The issue of
whether fresh loans have been
availed by borrowing companies to
repay existing loans only with a view
to avoid NPA classification is one that
is ambiguous with regard to
interpretation. Hence, it is very
common to see divergent views on
this aspect between a financial
services company and RBl. When
BSR & Associates signed-off its audit
report for FY19, several of these
classification issues were still under
discussion between RBI and IFIN.
BSR took into account RBI inspection
reports and the ongoing discussions
between IFIN and RBI. BSR also
engaged in appropriate discussions
to gather relevant facts from IFIN and
also reviewed IFIN's letter to RBI. It
also performed an independent
analysis in respect of these
transactions. Finally, it highlighted
contentious matters to the Audit
Committee of IFIN. This clearly
demonstrates that no attempts were
made whatsoever to avoid any
reporting.

— Manish Gupta, on behalf of BSR
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Arbitration
pe charcha

JAIN

An institutional framework needs an ‘arbitration
dharma’and a code of conduct in place

HATDOES ITREALLY
take to emerge as a
‘hub’? For starters, a
conducive, vibrant
and commercial
ecosystem and environment which facil-
itates ease of doing business. The gov-
ernment’s recent initiative and push for
the New Delhi International Arbitration
Centre Bill, 2019, to make India an ‘arbi-
tration hub’ has to be seen in the larger
and overall context, and not as a one-off
measure. Take Singapore, the ideal
benchmark, as an example. Singapore
attracts a vast majority of its interna-
tional commercial disputes of Indian vin-
tage and connection. It has become the
lead destination for dispute resolution as
therewasaclearvision and steady deter-
mination.This made Singapore the ‘seat’
of arbitration and a preferred venue.Such
international best practices must be fol-
lowed and a good ‘copy cat’in the Indian

contextis essential,which,likea magnet,
would attract users and stakeholders.

Realising the unrealised dream of
making India an ‘arbitration hub’
requires a holistic or 360-degree
approach and comeswith an‘arbitration
dharma)’, i.e. its own set of cardinal rules
and guiding principles:

First Dharma: A pro-arbitration
culture backed by the trio

While there has been aseachangein
the way arbitration is viewed today, we
still require a proactive and supportive
approach to arbitration. Courts partic-
ularly need to take a pragmatic
approach towards ‘minimum interven-
tion and maximum execution’, which
will respect the arbitral process and
honour arbitral awards.

The legislature had amended the
Arbitration Actin 2015 and set time-
lines toincrease the pace of arbitration,

and make it more time-bound, result-
oriented and disciplined. However,
India requires gigantic measures to
emerge as a ‘hub’. For example, in Sin-
gapore, the legislature has been quick
toundo any conflicting or anti-arbitra-
tion decisions within months, sending
out its pro-arbitration message loud
and clear. This brings in certainty, pre-
dictability and stability, which is the
essential bedrock fora ‘hub’.

The government has echoed the same
sentiment, and has given the need for
making India an ‘arbitration hub’ and
promoting ease of doing business the
stature of a national priority.

Therefore, it is fundamental that
the trio (judiciary, legislature and the
government) creates the right turfand
on-field conditions, much like cricket,
forachieving its dream of becoming an
‘arbitration hub’. This will
send out the right mes-
sage to the investor com-
munity that there is a
strong, effective and
time-bound dispute
redressal process.

Second Dharma:
Sanctity of contracts

Respecting the sanctity
of contractsand honouring
awards are vital to emerge
as an ‘arbitration hub’. The
mindset has to be one of
compliance—follow the
contract and honour it,
rather than findingways to
bypass/defeat it. This will
also push India up on the
ease of doing business
rankings, so clearly it’s a
win-win.

However,an effective dispute redres-
sal mechanism is not enough. It is
equallyimportant to reduce the number
of artificial disputes. Numerous times
needless disputes, particularly by PSUs,
are pushed to arbitration where the arbi-
trator simply has to direct the parties to
adhere to the terms of the contract.
Therefore, a mindset that is geared
towards upholding sanctity of contracts
and the arbitral process and nippingitin
the bud are critical for India torealise its
arbitration dream.

Third Dharma: Independent and
expert arbitrators

Forarbitration to truly flourish,what
is needed are neutral, independent and
domain/sectoral experts who are quali-
fied and competent to rule on the sub-
ject matter of the dispute. This would
bring in much-needed commercial cer-
tainty, uphold the sanctity of the
award/contract, and enhance the qual-
ity of decision-making.

A superstructure on
a solid base is
essential to make
India an 'arbitration
hub' and promote
ease of doing
business. This will
ensure durability
and longevity, and
who knows it may
just open doors to
‘arbitration
tourism' as well

ILLUSTRATION: ROHNIT PHORE

Fourth Dharma: Effective
enforcement of awards involving
public bodies

Courts are highly cautious in enforc-
ing awards against the government as
they are swayed by unfounded national-
ismand emotion.Whatisrequiredisano-
nonsense approach and a mindset tuned
towards compliance, adherence and
enforcement. The answer lies in creating
a culture of finality of arbitral awards so
that a winner can get a touch-and-feel of
the fruits of victory. The award has to be
as good as an ATM, providing instant
money and enforcement, or else the win-
nerlosesitall. Thiswill inspire confidence
and createavibrantarbitration culture for
resolving commercial disputes.

A step in the right direction

Undoubtedly, the tone
has been set right and a
step in the right direction
has been taken. However,
much more spadework has
tobe done forIndiato hold
the‘arbitration trophy’and
become a Singapore- or
London-esque hub. It
needs to be borne in mind
that you don’t become a
‘hub’ of  arbitration
overnight.The catalyst has
to be government initia-
tive,judicial and legislative
support, and, above all, a
conducive commercial
mindset and environment.
What we need is a well-
thought-out road map to
establish a credible and
trustworthy institutional
framework. Once the script
isin place,arobust institutional frame-
workwill automatically trigger/take off.
So let’s follow the recipe and get all the
ingredientsrightin orderto ensure that
itleaves a good taste in the mouth.

For the system of arbitration to work
efficiently and effectively within a speci-
fied time period requires arealand mean-
ingful‘charcha’ (brainstorming) amongst
institutions,the government, users, prac-
titioners and stakeholders. The turf and
field have to be fully ready for institu-
tional arbitration to take off, much like
the Indian cricket team at the ongoing
World Cup has to up its game to win on
English pitches. What we need is enough
‘match preparedness’towin back the cup.

A superstructure on a solid base is
essential to meet the objective of mak-
ing India an ‘arbitration hub’and pro-
mote ease of doing business. This will
ensure durability and longevity,which
will serve India’s interests well, and
who knows it may just open doors to
‘arbitration tourism’.
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Using Al for
public health

RHEA JOHN

Jain is a technology-for-development professional.
Johnis a knowledge distiller at Swasti Health Catalyst

How does it work, and what is it good for?

UBLIC HEALTH PROGRAMMES are complexand
dependent on committed human resources,who
are in short supply and fairly difficult to keep
motivated.These constraintslimit the impact of
large-scale health programmes, often leaving out
families that need these. The progress made in the field of
artificial intelligence (AI) and machine learning (ML) in the
last decade can bridge this gap.

The term Al was coined way backin 1957.Butit’s onlyin
the last decade that we have seen an explosion of data,and
dataisthekeyfuel forAland MLalgorithms.As patientdata
and data collected through research is digitised, these algo-
rithms can use it to detect patterns, and then assist health
workerswith early detection of warning signs aswell as clin-
ical decision-making.

Sohow can it be used?

From precision medicine, medical record storage and
retrieval, medical report diagnosis, and robotics in clinical
settings, tovirtual consultations and personal fitness track-
ers that can be used at home, Al is making its presence felt:

Diagnostics and screening: Identifying or predicting
diseases based on symptoms;

Health worker performance: Tracking the data cap-
tured by health workers, and using it to direct their efforts
where they are most needed;

Improving client adherence: Identifying gaps in peo-
ple’s health-seeking behaviour and suggesting who might
drop out of a health programme or course of treatment.

This work is being pursued by many players, including
start-ups, research studies by academic institutions, and
bodieslike the ITUand WHO.The Astana Declaration on Pri-
mary Health Care identified technology as a key driver to
improve accessibility, affordability and transparency
towards achieving #HealthForAll

What is it good for?

With the kinds of applications outlined above,Aland ML
can be an excellent tool for the
healthworkforce,making their
lives easier and their work
effective—when a few condi-
tions are met. It can automate
repetitive tasks, figure out pat-
terns in huge datasets,and aid
clinical decision-making in
specificareas, particularlyradi-
ology and pathology. What

Al and ML can be
excellent tools for
health workforce,
making their lives
easier and their
work effective—

conditions health profession- V\(h.en a few
als usingAI/MLshould ensure? conditions are met
1. Get the right data: Al T ——————

and ML algorithms are smart,
but onlyas smart as the data that feeds them.The principle
of GIGO (garbage in,garbage out) isapplicable here, too.Any
biasin the data—method of collection, populations and con-
texts covered, human error—will make the algorithm biased.
2.Beethical: Al usersneed to thinkabout ethics and pri-
vacy standards while collecting data. There are limitations
and greyareas here,and no globally-accepted standards have
been developed. New developments like the EU’s General
Data Protection Regulation are forcing investments in data
security and privacy, but as public health professionals it’s
important to think about ownership,access and use of peo-
ple’s health data, before collecting it.

3. Get everyone on board: Getting non-IT people to
accept the outputs of Aland MLcanbeanissue.If algorithms
and processes are complicated (they often are), try and
demystify Al and ML for teams that work on the ground.

4.Be clearaboutyour objective: What outcomes doyou
wantAland MLto helpyouachieve?Is this the best way to get
that done, given your context and resources? Is it a realistic
objective to tryand achieve through a single tool? It’s impor-
tant to not fall in the trap of setting huge objectives (like
finding cure for cancer),but aim for low-hanging fruits and
start with something well-defined and achievable.

Where dowe go from here?

Aland ML can seem daunting to those who don’t dabble
intechnology,so organisations should get some tech experts
onboard.They can help define achievable outcomes, design
usable systems,and navigate the complex maze of resources
available to turn those ideas into reality. What health pro-
fessionals bring to the table is their understanding of the
needs and context, their on-ground networks that enable
co-creation, and their experiential insight into how these
technologies will affect the lives of communities and health
workers. Through such powerful partnerships, we can har-
ness Al to power the movement towards Health for All.

HE GOODS AND SERVICES

tax (GST) regime has been

hailed as a panacea to many

afflictions plaguing the erst-

while indirect taxation
regime. One such affliction GST was
meant to address and cure was ridding
businesses of tax costs and ensuring
seamless flow of tax credits.

Torecap,in the pre-GSTregime,a busi-
ness was not allowed to avail credit of
excise duty and service tax paid on the
construction of an immovable property.
Credit of service tax was allowed to the
extent an under-construction property
was sold upon payment of service tax.
Consequently,commercial developments
meant forleasingwere not eligible for tax
credits pertaining to goods and services
used for construction. This has been a
major cash burner for commercial real
estate meant for leasing in the past
decade, as these non-creditable taxes
added to the cost of construction of malls,
office spaces, etc.

It was widely anticipated and lobbied
that this restriction should be done away
with under GST, at least to the extent of
such propertybeingleased upon payment
of output tax.Thelogicbeing,where GSTis
paid on the output side,there should be no
restriction for credits on the input side.

Against the backdrop of this issue,
remaining seemingly unresolved since
2011 (from service tax era),arecent ruling
of the Orissa High Court—in awrit petition

Towards lower
construction costs?

The recent Orissa HC ruling
can pave way for realtors to
claim construction-related
input tax credits

PARTHASARATHY

The author is tax partner, EY India. Views are personal

filed by Safari Retreats Private Limited—is
a shot in the arm for the sector. The issue
of denial of GST credit to commercial
developments for lease was taken up by a
developer of malls before the High Court
in this case. The question before the High
Court was two-fold: (1) Whether restric-
tion of GST credits for development or
construction of a property meant forlease
is liable to be struck down as unconstitu-
tional, or (2) whether the language of the
restriction can be read down to infera dif-
ferential interpretation that allows GST
credit? Declining to strike down the law,
the High Court has categorically read
down the restriction to hold that the
restriction on construction-related cred-
its shall not be applied to malls developed

for lease. The decision, amongst others,
articulates a key principle of parity in the
taxation of commercial spaces meant for
saleand lease,both of which suffer GST on
the output side.

Several questions nowarise on the tim-
ing of this ruling, including its intent and
ramifications.

First,whynowunder GST this hasbeen
a legacy issue since the service tax era?
While this issue has been under represen-
tation/litigation in the past, this is a first-
of-its-kind ruling on this issue and hence
assumes significance in seeking toaddress
along-pending demand and concern of
the sector.

The second could be about the cover-
age of this ruling including its applicabil-

ity to various types of commercial devel-
opments.The subject matter of contention
before the High Court was a mall that was
being developed for being rented out
(where a direct nexus of GST payment on
lease rentals was identifiable). While the
ruling should, therefore, equally apply to
other types of commercial properties
(such as office spaces,warehouses, hostels
and the like), it leads one to a question of
whethera similar nexus can be derived for
hotelsand such other propertieswhere the
immovable propertyisintegral to the ser-
vice being offered; however, the type of
revenue earned is not rental of the space
per se. More difficult to justify may be a
case of construction of a factory that is
used to manufacture goods for sale.

future, by leveraging on some of the prin-
ciples laid down by the High Court.

The need of the houris toseeif this rul-
ing can aid in any ongoing litigation on a
similar issue under the pre-GST regime
and further chalk out a plan to claim GST
credits, at least for the go-forward period,
if not the past.Options such aswrit,refund
application, representation, advance rul-
ing, all present varying degrees of oppor-
tunity to commercial realtors. These
opportunities to stake claim to GST credits
need tobe carefullyweighed in against the
time-frame expected for resolution of this
issue before the Supreme Court, the
chances of an ultimate favourable out-
come vis-a-vis the time-frame for depre-
ciation of these costs from an income tax

Third, can this ruling be said to have a
pan-India precedentiary value given it
seekstointerpret and read down a central
GST law provision that applies across the
country? Being a ruling of the High Court,
it should have precedentiary value with
hopefully other courts following the same
in the following weeks/ months. Whether
realtors who have rushed to have similar
mattersheard in otherjurisdictional High
Court(s) shall be equally successful,
remains to be seen.While the possibility of
the Revenue challenging the Orissa High
Court ruling before the Supreme Court is
expected and seems imminent, this deci-
sion throws up an opportunity to realtors
in the commercial space to re-evaluate
their tax positions of the past, present and

standpoint, as well as potential interest
and penalty exposure (on the credits
availed), in the event of a negative out-
come. Another factor is potential obliga-
tions that could arise from an anti-profi-
teering perspective where credits, hitherto
assumed to be locked orlost,are unlocked
as a consequence of this ruling.

While these issues are being mulled
over and actioned, this could well turn out
tobealandmarkruling that paves the way
for realtors across the country to claim
construction-related input tax credits,
resulting in lower cost of construction of
leased spaces.

(Ketan Lohia, senior tax professional,
EY India, contributed to this article.)
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pass. Adapted from a Reuters graphic

ON June 12 and June 16, huge crowds
took to the streets in Hong Kong,
protesting against an extradition law.
How huge is huge? With estimates
ranging between 3.8 lakh and 2 mil-
lion, alook at various methods that
are used, or can be used, for assessing
the size of a crowd.

2 million

This is the estimate of the Civil
Human Rights Front, which organised
the June 16 protest, according to
Reuters. The news agency quoted a
member of the Front as saying that
they simply counted everyone.

What does it take to count 2 mil-
lion — how many people counting
other people, and for how long? In a
report on crowd measurement,
Reuters made its own estimate. If pro-
testers were counted at the rate of 10
people per second, counting 2 million
people would take 552 man-hours of
work. This protest lasted less than 8
hours, Reuters noted.

3.80 lakh

The Hong Kong Police Force’s esti-
mate. They told Reuters they meas-
ured how many people were in the
designated protest area during the
“peak” — the time when the crowds

The maths of measuring crowds

In flow method, take a narrow stretch, measure the number of people
passing through it in a given time, then multiply by total time for crowd to

TP FOR READING LiIST

Width of
gap

were most dense.

Jacobs’ method

Named after Herbert Jacobs (1903-
87), a professor of journalism at the
University of California-Berkeley, this
method works best for a rally in one
place. Take the average number of peo-
ple per square metre (or square foot),
and multiply by the protest area in
square metres (or square feet). Jacobs
assumed that a loose crowd has one
person every 10 sq ft,and avery dense
crowd has one person per 2.5 sq ft.
However, the method is not always
flawless. In a paper on the subject,
Penn State University researchers ob-
served that people do not uniformly
distribute over a space, but clump to-
gether into groups or clusters.

Flow method

For a protest on the move, measure
the number of people passing through
agiven stretch overa short period, and
multiply it by the duration of the event.
Ideally the narrowest stretch is chosen.

This method assumes that no one
is joining the march after the narrow-
est point. For this reason, using a loca-
tion close to the end to measure flow is
ideal, Reuters explained in a graphic
and write-up on the subject.

THE MASS SUICIDES IN 1945 GERMANY

IN 1945, after the Third Reich fell and
Soviet troops started marching into
Germany, tens of thousands of Germans
committed suicide. These included not
just Nazi leaders but also ordinary citi-
zens, sometimes entire families. Some
shot themselves, others con-
sumed poison and some, in the
town of Demmin that saw an
estimated 1,000 suicides,
drowned themselves in the
rivers. An author and documen-
tary filmmaker looks at the rea-
sons why.

Florian Huber’s Promise Me
You'll Shoot Yourself: The
Downfall of Ordinary Germans is a best-
sellerin Gemany and has beenreleased in
an English-language version.

From diaries, letters, and memoirs, as
well as eyewitness accounts, Huber ex-
amines how ordinary Germans went
from national pride during the Hitler

years to despair from the euphoria during
the Hitler years to the despair when the
Soviets arrived. Some of the suicides were
the result of personal guilt, after many
Germans had been swept along with the
allure of the Hitler regime. Others were
driven by fear of the Soviet
troops, or shame — alarge num-
ber of women committed sui-
cide after being raped by Red
Army soldiers.

Inits review of the book, The
Guardian acknowledges the skill
with which Huber tells these
stories. The review is critical,
however, of Huber’s portrait of
an entire nation seduced by Hitler and
overwhelmed at the end of the war by
“complicity, culpability, guilt”. The re-
viewer calls this “seriously inaccurate —
millions of Germans were longing for the
end of the ruinous regime of the Nazis by
the last months of the war”.
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Promise of a new science

[IScresearchers have reported superconductivity at room temperature. Their finding, now under review,
will be a breakthrough if verified. How does superconductivity work, and why is this claim so significant?

AMITABH SINHA
PUNE, JUNE 20

ABOUT Ayear ago, two scientists from Indian
Institute of Science (1ISc)-Bangalore reported
an extraordinary finding on a public online
scientific forum — they had observed super-
conductivity at room temperature, in a new
composite material made of gold and silver.

The claim created huge excitement.
Superconductivity isa phenomenon that, so
far, has been possible only at extremely low
temperatures, in the range of 100°C below
zero. The search for a material that exhibits
superconductivity at room temperature, or at
least manageable low temperatures, has
been going on for decades, without success.
If the claimed discovery were confirmed, it
could be one of the biggest breakthroughs in
physics in this century so far.

The claim of Anshu Pandey and his PhD
student Dev Kumar Thapa, the two re-
searchers, was met largely with scepticism,
criticism, even ridicule. Questions, many of
them meaningful, were raised about the au-
thenticity of data produced, the experimen-
tal procedures followed, and whether the in-
terpretations they were making from the
data were correct.

Amid increasing criticism, lISc asked some
senior subject specialists to collaborate with
the two researchers and reexamine the re-
sults. That group, which included the origi-
nal two researchers, last month reported the
results of fresh experiments on new samples
of the same material, and reiterated not just
the original findings, but much more. The
group has also senta paper for publicationin
an international journal. Their paper, as of
now, is under “technical review”.

A look at what they have reported, and
why it is so significant:

First, what is superconductivity?

Itis a state in which a material shows ab-
solutely zero electrical resistance. While re-
sistance is a property that restricts the flow of
electricity, superconductivity allows unhin-
dered flow.

Electricity is essentially the movement of
free electrons in a conducting material like
copper. While the movement of electrons is
in one particular direction, it is random and
haphazard. They frequently collide with one
another, and with other particles in the ma-
terial, thus offering resistance to the flow of
current. The picture is similar to one of messy
traffic in a congested urban area. In the
process, a lot of electrical energy is lost as

What's the

JOHNSONTA
BENGALURU, JUNE 20

A 2006-07 land deal between the then
Karnataka government and JSW Steel Ltd has
newly sparked a controversy, with the
Opposition staging protests and demanding
reversal of a recent government decision on
the deal. What is it all about?

The land & the lease

The deal dates back to the previous tenure
of Chief Minister H D Kuruswamy, then head-
ing a JD(S)-BJP coalition, with BJP leader B S
Yeddyurappa as deputy CM. The government
signed two lease-cum-sale agreements for
grant of a total 3,667 acres to JSW Steel Ltd in
Ballari district. The first deal in 2006 was for
2000.58 acres in Toranagal and Karekupa vil-
lages, and the second in 2007 for 1,666.73
acres in Toranagal, Moosanayakanhalli and
Yarabanahalli villages. The first parcel was on
a six-year lease and the second on a 10-year
lease, at the end of which these would be con-
verted into sale deeds. The land was granted
atRs 1,22,195 per acre, the same cost at which

Superconductivity is a

phenomenon that allows electric
current to flow through a material
without facing electrical resistance.
So far, it had been observed only in
extreme temperatures.

Getty Images

Another identifier of

superconductivity is
diamagnetism (repelling a magnetic
field). The representative photo above
shows magnetic levitationina
superconductive material.

heat. Resistance is a measurable quantity;,
which varies with the material.

Ina superconducting state, however, the
material offers no resistance at all. All the
electrons align themselves in a particular di-
rection, and move without any obstructionin
a “coherent” manner. It is akin to vehicles
moving in an orderly fashion on a superhigh-
way. Because of zero resistance, supercon-
ducting materials can save huge amounts of
energy, and be used to make highly efficient
electrical appliances.

How rare is this?

The problem is that superconductivity,
ever since it was first discovered in 1911, has
only been observed at very low tempera-
tures, somewhere close to what s called ab-
solute zero (0°K or -273.15°C). In recent
years, scientists have been able to find su-
perconductive materials at temperatures
that are higher than absolute zero but, in
most cases, these temperatures are still be-
low -100°C and the pressures required are
extreme. Creating such extreme conditions

of temperature and pressure is a difficult
task. Therefore, the applications of super-
conducting materials have remained lim-
ited as of now.

To what extent do IISc researchers claim
to have got around such obstacles?

The IISc scientists have reported that
some of their samples of nanoparticles of
gold-silver composite material displayed su-
perconductivity at 13°C, and under normal
atmospheric pressure. Further, this material
had the potential to show superconductiv-
ity at even higher temperatures under some
special conditions, up to as much as 75°C.

They have provided evidence of these
samples displaying two fundamental prop-
erties of a superconductor — zero resistance
to electrical current, and diamagnetism. The
latter is a property opposite to normal mag-
netism that we are used to. A diamagnetic
substance repels an external magnetic field,
in sharp contrast to normal magnetism, or
ferromagnetism, under which a substanceis
attracted by an external magnetic field.

“A superconductor shows a range of other
complex properties as well, but these two,
zero resistance and diamagnetism, are usu-
ally taken to be smoking gun proof of super-
conductivity,” said Professor Arindam Ghosh,
one of the scientists who joined the original
tworesearchers fora fresh look atlast year’s
reported results.

What is more, the scientists have now re-
ported that these two properties were ob-
served simultaneously, in the same sample of
the material. These two properties had been
observed last year too, but in different sam-
ples. “The claim is much stronger this time,”
said Ghosh.

How well has the claim been received?

The scientists shared their findings on the
same online platform last month, triggering
fresh excitement in scientific circles.
Scepticism has been subdued this time, they
say, and add there is a palpable sense of
something big on the horizon. However, by
the scientists’ own admission, some legiti-
mate questions about the data and the be-
haviour of the material remain unaddressed.

“Frankly, we have no reasonable expla-
nation for some of the things that have been
pointed out by others in our data. And we are
sensitive to that. But, possibly it is because
we are talking about a completely new ma-
terial. Also, we are possibly talking about
completely new physics which we are still to
fully comprehend,” said Ghosh.

“Ithink what we have been able to dispel
for sure is doubts over a possible scientific
fraud,” he said. Similar claims for supercon-
ductivity at room temperature have been
made in the past, but those experiments
could not be reproduced by other scientists.
“The fact that we repeated the experiments
with new samples of the material and have
now reached similar, stronger, conclusions,
shows that these results are reproducible.
This is of utmost importance because any-
one can now verify these results,” he said.

On June 6, the group put out more data
and information on the experiments in re-
sponse to queries that were raised.

When will science be sure?

The matter would be settled only when
their paper is finally published. As of now, no
one knows how long that is going to take.
Considering the scale of the finding, it s likely
to undergo several layers of peer review.

If confirmed, this would probably be the
biggest discovery to come out of an Indian
laboratory “since the Raman effect in the
1920s”, as Ghosh put it.

deal at centre of K’taka protests?

the government had acquired itin 2005 fora
power project.

The first lease was due to be converted
intoa sale agreementin 2012. Butadecision
was put off on account of a 2011 report by
the Karnataka Lokayukta on illegal mining
naming JSW Steel and other firms. The sec-
ond lease was due to be converted into sale
in2017,if JSW fulfilled all its lease obligations.

After the Congress came to power in
2013, it set up a cabinet subcommittee
headed by minister H K Patil to oversee im-
plementation of the Lokayukta’s recommen-
dations. At a Cabinet meeting in 2015, the
government postponed a decision after Patil
and others argued that no decision should
be taken without taking a legal opinion.

What has happened now

On May 27 this year, a Cabinet meeting
of the JD(S)-Congress government decided
to convert the lease agreements into absolute
sale agreements. It cited the opinion given
by the state Advocate General on March 3,
2018, that no legal proceedings were pend-
ing against JSW on account of the 2011
Lokayukta report.

A chapter of that Lokayukta report had
stated that affiliates of J[SW Steel Ltd had paid
bribes to the tune of Rs 40 crore to
Yeddyurappa during his tenure as CM in
2008-11, allegedly to overlook illegalities in
the mining sector. In the AG's opinion, “it is
not brought to my notice that any criminal
proceedings are pending against the lessee
pursuant to the Hon’ble Lokayukta’s report,
in fact Hon’ble High Court of Karnataka in
WP No44071/2011 quashed the said chapter
22 of Hon'ble Lokayukta’s report on ground
that it was outside the scope of reference
made by government of Karnataka”.

Why the protests

One question being raised is about the
land being given at the lease agreement cost
of Rs 1,22,195 per acre. The BJP, which staged
a two-day sit-in protest in Bengaluru last
week, has pointed out that National
Highways Authority of India has acquired
land in the same region at Rs 40 lakh per acre.

Another question being raised whether
JSW Steel has been actually exonerated from
legal proceedings pertaining to the 2011
Lokayukta report. Congress MLA Patil, who

had headed the 2013 cabinet subcommittee,
has said that legal proceedings are pending
and the state government has not obtained
alegal opinion through proper channels. Patil
has written to the CM and Industries Minister
K] George calling for reversal of the decision.

Government stand

The government has said itis only honour-
ing an agreement to which the BJP and
Yeddyurappa were also a party. “When an ab-
solute sale deed is implemented as per such
agreements the sale price is not fixed accord-
ing to the prevailing market rate. This is the
norm,” Industries Minister George said. Ballari
in-charge Minister D K Shivakumar said: “If
you want to encourage industries and create
jobs then you have to honour agreements.”

Amid the protests, the CM has said the
state government is willing to reexamine the
decision to sell the land.

In a statement, aJSW spokesperson said:
“The said land was leased to JSW Steel for ex-
pansion of its steel plant capacity at
Vijayanagar and the lease hold land shall be-
come a free hold land as per the terms of orig-
inal lease on expiry of specific period of lease.”

Food delivery by drones: tech still being tested, rules waiting to evolve

PRANAV MUKUL
NEW DELHI, JUNE 20

AMONG the projected uses for drones, or
unmanned aerial vehicles (UAV), a key one
is the delivery of items such as food and
goods purchased online. Food-tech platform
Zomato took a step in that direction earlier
this month, wheniit tested a drone for deliv-
ery of food items. Prevalent norms in India,
however, prohibit payload carriage on UAVS.

What are the rules that prohibit
delivery via drones?

The guidelines were declared by the
Directorate General of Civil Aviation (DGCA)
in August last year after two years of delib-
erations. Before working on these rules, the
DGCA had put a blanket ban on drone oper-
ations following a Mumbai-based pizza

chain using one for food delivery in 2014.
Besides restricting payload carriage, the
rules also prohibit drone operations outside
the visual line of sight.

While announcing the rules last year,
the government had said these will be
evolved with time as and when companies
exhibit newer technologies. Last month, the
DGCA invited expressions of interest for ex-
periments with UAVs flying beyond the vi-
sual line of sight. Zomato has now said it is
forming a consortium for such operations.

What technology did Zomato use?

It flew a hybrid drone with fixed wings as
well as rotors. Fixed wings allow forward
motion like an aeroplane while rotors allow
vertical takeoff and landing. Developed by
TechEagle Innovations, which was acquired
by Zomato last year, the drone covered 5 km
inabout 10 minutes with a peak speed of 80
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Zomato operated a hybrid drone, with fixed wings and rotors. www.zomato.com

km per hour, and carrying a payload of 5kg.
Inbuilt sensors and a computer on board
allow the drone to sense and avoid staticand

dynamic objects,Zomato said. Although fully
automated, each drone was currently being
tested with remote pilot supervision. Zomato

said that over time, as it collects more data, it
might do away with pilot supervision.

Why drones for food delivery?

Saving time is the main objective; a mo-
torcycle delivery from Zomato takes an av-
erage 30.5 minutes. “The only possible way
to reduce the average 30.5 minutes to 15
minutes is to take the aerial route - roads
are not efficient for very fast delivery. We
have been working towards building sus-
tainable and safe delivery technology and
with our first successful test, food delivery
by drones is no longer just a pipe dream.
While regulatory hurdles are not trivial, and
the government's concerns need to be
looked at from various (valid) points of
view, the tech is ready to fly and I am confi-
dent that drone delivery will be common-
place sooner rather than later,” said
Deepinder Goyal, founder & CEO, Zomato.
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BECAUSE THE TRUTH

INVOLVES US ALL

POLLARISING

One country-one election needs rigorous debate. Opposition
boycott leaves field open to dominant party to control it

HE CONTROVERSIAL ONE country-one election proposal has resurfaced and

the real threat is not that it will spark a prolonged and polarising debate —

but thatit won’t. The genuine danger is that an attempt could be made by the

party that has returned to power at the Centre, with a mandate larger than be-
fore, to push through a proposal of consequence and magnitude without the scrutiny
and discussion it calls for. The idea of simultaneous elections has been around for a long
time, it has even been taken up in respected forums like the Law Commission, the par-
liamentary standing committee and the Election Commission. But the factis thateven as
it addresses some valid and resonant concerns — that elections have become too costly,
and that the busy election calendar interrupts governance and distracts from long-term
planning and policy goals — it will have costs that may be too high for a parliamentary
democracy with a strong federal framework.

Synchronising Centre-state elections will, in all probability, benefit the dominant na-
tional party or the incumbent at the Centre while disadvantaging the smaller regional
party and issue. Fixing the tenure of legislatures would also further weaken accountabil-
ity in a system where the playing field is already tilting towards a strong political execu-
tive and in which the space for autonomous institutions is shrinking. In such a system, elec-
tions provide a necessary moment of reckoning for the rulers and an important moment
of assertion for the ruled. Moreover, it is also possible to argue that the problems of too
many elections are better addressed by other solutions, which do not flatten diversity or
entail significant amendments to the Constitution and the Representation of People Act.
For instance, the Model Code of Conduct, which is seen as too restrictive, could be re-
viewed and relaxed to impose fewer curbs on the Central government while a state elec-
tion is ongoing. And, election funding reform could be more seriously designed and im-
plemented to bring down the prohibitive poll costs.

The all-party meeting in which Prime Minister Narendra Modi made a fresh pitch for
one country-one election marked a flawed start to a process of deliberation on this issue
in his second term. Wednesday’s meeting was attended by only 21 of the 40 parties that
were invited — parties like the Congress, TMC, DMK, BSP and SP stayed away. The poor
attendance casts a responsibility on the Modi government to reach out across the polit-
ical fence and ensure that more Opposition voices are heard, and listened to, in the debate.
The panel that will be formed to examine the issue and come up with suggestions in a
time-bound manner will only carry credibility if it includes members of parties across the
political spectrum. The onus is on the Opposition too. It must participate in every meet-
ing and join every forum in order to make its point and influence the outcome. The strat-
egy of boycott only makes it look petulant. More disquietingly, it leaves the floor to the
dominant party and its agenda on an issue that affects all.

A BEGINNING

Dissolution of its Karnataka unit could kickstart a wider
process of accountability and restructuring within Congress

HE DISSOLUTION OF the Karnataka PCC on Wednesday is the first major step the
Congress hasinitiated after its drubbing in the general election nearly a month
ago. The party has been convulsed by Rahul Gandhi’s decision to take respon-
sibility for the defeat and quit his post. Hopefully, Karnataka marks a beginning
for the Congress leadership towards reorganising itself and facing up to the challenge posed
by the BJP. The Congress continues to be the largest Opposition party in the country and its
conduct will have a bearing on political institutions and the democratic process itself.

While the KPCC restructuring may shed light on the Congress strategy to rebuild, the
party’s decline is the result of a process that dates back to the late 1960s. Who or what could
hold the Congress together is a question that became prominent in 1969, when the old
guard in the party rejected the leadership of Indira Gandhi leading to a split in the organ-
isation. Mrs Gandhi won the battle and tried to steer the Congress to the left. However,
the process resulted in the party promoting, and organising itself around, her cult. Post
Emergency, the Congress again debated the ideology/leadership question only to regroup
again behind Mrs Gandhi. Since the 1980s, the party has turned to the Nehru-Gandhi dy-
nasty each time it faced an existential crisis. The non-dynasts who helmed the party in
the 1990s — Narasimha Rao and Sitaram Kesri — could neither rebuild the organisation
nor retrieve lost ground. Sonia Gandhi, the undisputed party chief for nearly two decades
since the late 1990s, was successful in keeping the party reasonably intact. However, there
was no serious attempt to hold organisational polls or restate or rework party ideology.
Sonia’s managerial instincts helped the party lead two coalition governments, but even
she outsourced the task of providing ideological direction of the UPA to a non-party, non-
elected National Advisory Council.

Now Rahul Gandhi’s attempt to explain his resignation as party chief within the
framework of accountability has threatened to disrupt the leadership model the Congress
has subscribed to for many years. Karnataka, a state where the Congress is in office, of-
fers an opportunity to institutionalise inner-party democracy and introduce fresh blood
in the organisation.

BOHEMIAN ELITE

Boris Johnson’s untidy car has sparked a debate in Britain: Is
being messy endearing or entitled?

F CLEANLINESS IS next to godliness, then Boris Johnson, the man vying to be

Britain’s next prime minister, is indeed an impious man. To begin with, the former

journalist and British Foreign Secretary has already made scruffy — from his mop

of white-blonde hair to the baggy suits — something of a style statement. This
week, Britons are locked in a debate about the state of Johnson’s car and what it says
about the man who could very well lead the United Kingdom’s exit from Europe.

Photographs of the inside of Johnson’s car — a modest Toyota — reveal old gym bags,
used food cartons, discarded books, crumbs and an assortment of what looks like waste
paper. The books say much about the Conservative Party leader, often described as a
British Donald Trump — one is a book written by a Thatcherite, the other a French edition
of The Blue Lotus, a captivating Tin Tin story. But the larger question from the messy Toyota
is this: Does being slovenly make Boris Johnson a man of the people or just, as one British
“cleanliness expert” put it, an entitled “toff"?

Perhaps the reason that Johnson doesn’t care about the state of his carisn’t bohemian
disdain for what people think, but rather, not caring at all, because a life of privilege
(Johnson was born into an upper middle-class family and can trace his descent from a
British monarch) has made sure he doesn’t have to. After all, what is a matter of shame
for ordinary people is mere eccentricity for those at the top. At any rate, the PM hopeful
could have avoided the debate by emulating Indian politicians and government servants.
Here, the issue of the cleanliness of a powerful person’s car is very unlikely to come up —
there is an army of drivers, helpers and ADCs to make sure it is always spotless.

THE INDIAN EXPRESS, FRIDAY, JUNE 21,2019

THE EDITORIAL PAGE

WWW.INDIANEXPRESS.COM

WORDLY WISE
NO ONE HAS EVER HAD A RELIGIOUS EXPERIENCE
OUT OF REMOVING BURNED-ON CHEESE FROM THE
THE TOASTER OVEN.— ErmA BOMBECK

One man show

In long run, BJP’s dependence on PM Modi can hurt
the party, contribute to erosion of federalism

CHRISTOPHE JAFFRELOT AND SHREYYA RAJAGOPAL

THE JUST-CONCLUDED LOK Sabha elections
were won by Narendra Modi, not the BJP.
This is evident from the exit poll conducted
by Lokniti-CSDS, which shows that one-
third of the BJP voters would have chosen a
different party had Modi not been the PM
candidate. This state of affairs — typical of
the populist scenario spreading across the
world — has major implications for the
country’s institutions. It is resulting, for in-
stance, in a presidentialisation of sorts of
the political system at the expense of parlia-
mentarianism.

For the BJP, it means that the party de-
pends on one person more than ever before,
like the Congress used to depend on Indira
Gandhi in the 1970s-80s. Not only are most
of the BJP candidates selected by Modi and
Amit Shah, but they depend upon the duo
after becoming MPs.

This transformation of a party which
took pride in its collegial and democratic
decision-making process is probably more
damaging at the state-level, where the BJP
faces a greater challenge from its oppo-
nents. The party has not won any signifi-
cant state electionin a year: In 2018, it could
not win in Karnataka, Rajasthan, Madhya
Pradesh, Chhattisgarh and Telangana; in
2019, so far, it has not managed to win in
Andhra Pradesh and Odisha. It’s true that in
half of these states, the BJP was affected by
the anti-incumbency factor but then, it
could also not benefit from anti-incum-
bency in the other states.

Voters have become sophisticated: On
the same polling day, they gave 38.4 per cent
votes to the BJP’s Lok Sabha candidates but
the party’s candidates to the Odisha assem-
bly received only 32.5 per cent votes. This
made it possible for Naveen Patnaik to get a
fifth term. The Karnataka results are even
more remarkable. The BJP swept the general
elections, winning 25 out of 28 the Lok
Sabha seats with 51.5 per cent of the valid
votes. But the Congress won comfortably in
most of the municipal corporationsin cities
where the BJP’s Lok Sabha candidates had
registered remarkable victories. The
Congress won 90 out of the 217 seats in the

The centrally-sponsored
schemes (CSS) that
Narendra Modi used to
criticise when he was the
Gujarat chief minister have
gained momentum under his
prime ministership. This
trend will continue. For,
according to the Lokniti-
CSDS survey, the fact that
the Swachh Bharat Mission
and Ujjwala Yojna are
associated with Modi
contributed somewhat to his
electoral success. The terms
of reference of the Finance
Commission mention that
one of the criteria for the
distribution of funds to the
states will now be their
“achievements in the
implementation of

flagship schemes of

government of India”.

municipal councils of seven cities while the
BJP managed only 56. The Congress won 322
out of the 714 seats in the 30 town munici-
pal councils, while the BJP could get only
184. The BJP did better in the town pan-
chayat elections, but out of a total of 1,361
declared seats in urban and rural localities,
the Congress and JD(S) managed to win 562
and 202 respectively (56.1 per cent of the to-
tal seats in all) while the BJP secured 29 per
cent of the seats only — 406.

All this shows that the Opposition may
not win against Modi at the Centre, but it
may do so against the BJP at the local and
state levels — so, that is where it needs to
close ranks. The forthcoming assembly elec-
tions in Maharashtra are a case in point. In
Solapur, for example, the combined vote
share of the Congress (33.78 per cent) and
the Vanchit Bahujan Aghadi or the VBA
(15.58 per cent) shows that a united
Opposition could have challenged the BJP (48
per cent) in the Lok Sabha elections. The
same holds true for Gadchiroli-Chimur and
Nanded. The combined votes of the INC/NCP
alliance and the VBA would have given the
BJP very close competition in Yavatmal-
Washim and Madha (with CPM support).

For the BJP, the fact that Modi is more
popular than the party means that he will
have to canvass for state assembly candi-
dates as he did during his first term. This
may be problematic for three reasons. First,
this is time consuming given the number of
elections India holds every year — hence the
idea of holding simultaneous elections to
the Lok Sabha and state assemblies is stag-
ing a comeback. Second, even then, a
favourable result is not guaranteed. In 2017,
for example, the BJP won Gujarat with only
eight seats more than the majority, in spite
of Modi spending many days in the state.
Third, and more importantly, the more BJP
relies upon its supremo to win state elec-
tions, the less it can preserve or even rebuild
its state party apparatus behind a regional
leader. This spiral of centralisation is trans-
forming the BJP into a one man show, in
much the same way it had precipitated the
de-institutionalisation of the Congress un-

der Indira Gandhi.

This trend will further erode federalism,
a pillar of India’s democracy that has been
under attack over the last five years. The
centrally-sponsored schemes (CSS) that
Narendra Modi used to criticise when he
was the Gujarat chief minister have gained
momentum under his prime ministership.
This trend will continue. For, according to
the Lokniti-CSDS survey, the fact that the
Swachh Bharat Mission and Ujjwala Yojna
are associated with Modi contributed
somewhat to his electoral success. The
terms of reference of the Finance
Commission mention that one of the crite-
ria for the distribution of funds to the states
will now be their “achievements in the im-
plementation of flagship schemes of gov-
ernment of India”.

If centralisation of social programmes
and personalisation of power go together,
states may lose even more autonomy.
Already, the GST is monitored by a council
where the states have only two-thirds of the
voting rights. The Centre, which owns the
remaining rights, has presented this reform
as a sign of its commitment to federalism.
But many states have expressed reserva-
tions because a decision in the GST Council
requires 75 per cent votes — in effect, this
gives a veto power to the Centre, which can
prevail by getting the support of only 19
states. Here, it must be also noted that these
states could even be the small ones because
in the GST Council each state has the same
number of voting rights, irrespective of its
population.

It seems that, in several ways, the old
slogan, “India is Indira and Indira is India,”
is acquiring a new meaning, with similar
implications for the prime minister’s party
— and the country itself.

Jaffrelot is senior research fellow at
CERI-Sciences Po/CNRS, Paris, professor of
Indian Politics and Sociology at King’s
India Institute, London and Rajagopal is a
student of International Development and
Political Science specialising in South Asia
and Latin America

(GANDHI AT VENICE

The interpretation of his ideas at the Biennale is relevant to our times

YASHODHARA DALMIA

EVER SINCE MAHATMA Gandhi fired the
imagination of the world as the protagonist
of non-violence, memorials to him have
sprung up everywhere. From San Francisco
to Yogyakarta in Indonesia, the image of
Gandhi is interpreted to avail of his invalu-
able message for the present times. It is only
appropriate, therefore, that as the world
congregated at the 58th Venice Biennale
this year, the India Pavilion on Gandhi was
abuzz with contemporary artists’ versions
of the Mahatma.

In the exhibition “Our Time for a Future
Caring”, organised under the aegis of the
ministry of culture, we have interpretations
of Gandhi’s immortal message of truth and
non-violence by eminent Indian artists. It is
important to remember at this juncture that
Gandhi considered himself an artist of non-
violence — “l am not a seer; rishi or a philoso-
pher of non-violence: I am only an artist of
non-violence in the realm of resistance”.

To mark the occasion of Gandhi’s arrest
for protesting the British tax on salt,
Nandalal Bose, for instance, had created a
black and white linocut print of a scantily-
clad Gandhi walking with a staff which be-
came an iconic image for non-violence. In
reinstating the might of the ordinary per-
son, Gandhi could not have been depicted
with greater simplicity or strength. The
Mahatma — with just his dhoti, shawl, cap

Even as some in the country
mouth laudatory words for
Gandhi’s killer, Nathuram
Godse, in Venice the world
watches bewitched, the
messages of non-violence
from the famed artist of
peace.

and staff — graced the hallowed sanctuar-
ies of the Raj. Clothed in this costume, he
strode past the liveried guards into the
Viceroy’s House in 1931. He arrived at
Buckingham Palace for tea with King
George V and Queen Mary wearing a tat-
tered shawl, too.

Gandhi is invoked in a masterly
manner by the artist M F Husain, for in-
stance, who painted him striding
forward and without any facial features.
Gandhi became for him symbolic of the
common man and his ability to survive
despite the extreme odds faced in everyday
life. Husain’s Gandhi brings to mind the
artful manner in which the leader had
knitted together his countrymen into a
mass movement.

There is a little known fact that, just
weeks before the beginning of World War I,
Gandhi was to write to Adolf Hitler in July
1939 — making a fervent appeal for peace
anticipating the horrifying bloodshed of the
war. The petition from one of the greatest
proponents of non-violence to one of the
most violent historical figures of the world
is created as a fog screen by the artist Jitish
Kallat and extends its message onto the ad-
joining floor. In creating an immersive expe-
rience which the viewer can walk through,
inhabiting and dissipating the unrolling
text, the open letter from the past carries its

message into the turbulent present.

Atul Dodiya’s Broken Branches, are
wooden cabinets which he had witnessed
in Gandhi’s ashram in Porbandar where his
personal belongings were kept. Dismayed
and anguished by the Godhra riots in
Gujaratin 2002, these distilled into his work
where the cabinets showcase replicas of hu-
man bones, prosthetic limbs, hand-painted
photographs, spades and hammers, con-
struction tools and other debris of divisive
hate. Shakuntala Kulkarni’s armour of cane
are an evocative barricade for women to
protect themselves, but they are also a cage.
Rummana Hussain’s broken vessels with a
vivid flow of colour resound with pain and
resurgence. Ashim Purkayastha’s stone
heaps are a vivid reminder of violence but
also a shelter against destructive forces
opening the message of Gandhi for contem-
porary times.

The alchemic transformations of
Gandbhi’s beliefs into objects of hope and de-
spair in today’s India make for an impact-
ful translation. Even as some in the country
mouth laudatory words for Gandhi’s killer,
Nathuram Godse, in Venice the world
watches bewitched, the messages of non-
violence from the famed artist of peace.

The writer is an art historian and an
independent curator based in New Delhi
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UNREST IN ASsAM

WHILE MIZORAM PASSED a tense but trou-
ble-free day today, Assam rushed reinforce-
ments of paramilitary forces to the border
outposts in the Hailakandi sub-division of
Cachar district on receipt of reports that
gangs of the outlawed Mizo National Front
(MNF)were seen moving about in the border
areas. The armed forces have been alerted by
the Assam government to move in to assist
the civil administration in meeting any even-
tuality along its 96-kilometre border with
Mizoram. The situation in Silchar was re-
ported quiet and curfew was lifted during
the day. The authorities at Aizawl, capital of
Mizoram, did not lift the curfew today as ten-

sion continued in some pockets. Curfew was
lifted at Lunglei, in southern Mizoram and
was relaxed at Saitual till 6 pm. The author-
ities said that only night curfew would be in
force at Saitual.

RUss1A-CHINA TENSIONS
A SOVIET NAVAL amphibious task force,
headed by the 45,000-tonne aircraft-carrier
“Minsk”, is gathering in the South China sea
this weekend in a nerve-rattling show of
Russian support of its Vietnam ally. The pres-
ence of the “Minsk”, Russia’s most modern
warship, in the sensitive sea bordering China,
comes just before the opening of a second
round of peace talks between Peking and

Hanoi. A delegation headed by a lesser-
known Vietnamese Vice-Foreign Minister,
Dinh Nho Lien, is scheduled to arrive in
Peking on Monday.

WoRLD CUP FINAL

WEST INDIES AND England qualified to meet
in the World Cup final at Lord’s on Saturday.
Both semi-finals ended in exciting victories.
West Indies beat Pakistan by 43 runs at the
Oval while England defeated New Zealand by
nine runs at Manchester. Scores: West Indies
made 293 in 60 overs and defeated Pakistan
who made 250 in 56.2 overs. On the other
hand, England scored 221 for eight in 60 overs
tobeat New Zealand’s 212 for nine in 60 overs.
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[et’s strike a balance

Around the world, the benefits of yoga for physical and mental
health as well as sustainability are being recognised

M VENKAIAH NAIDU

AS OVER 170 COUNTRIES around the world
celebrate the fifth International Yoga Day on
June 21, itis agood moment to reflect on this
treasure of ancient India and a unique part of
the world’s intangible heritage.

Practised in various forms around the
world and continuing to grow in popularity,
yoga s essentially an ancient physical, men-
tal and spiritual practice that originated in
India possibly around the 5th century BC. Itis,
of course, an effective workout. Butit is much
more than that. It is a comprehensive ap-
proach to achieve wellness. It recognises the
vital connection between the body and the
mind. It aims for balance and equanimity,
peace, poise and grace. It is a sublime expres-
sion of the quest for excellence, for synthe-
sisand harmony. It is an eloquent epitome of
the Indian worldview.

The word yoga comes from Sanskrit and
means “to join” or “unite”. The science of yoga
joins different facets of human existence. The
Indian seers have unequivocally emphasised
physical fitness as the first and the crucial first
step towards human progress. “Share-
eramadyam khalu dharma saadhanam”(a
healthy body is the prerequisite for achiev-
ing higher goals). Recognising that “yoga pro-
vides a holistic approach to health and well-
being” and also that wider dissemination of
information about the benefits of practising
yoga would be beneficial for the health of
people all over the world, the UN proclaimed
June 21 as the International Day of Yoga via
Resolution 69/131.

We are living in times of great challenges,
of unprecedented change in unpredictable di-
rections. The way we live, learn, work and en-
joy is changing rapidly. Lifestyles are getting
transformed through technology. We are
making significant progress in our relentless
quest for economic growth and prosperity, in
enhancing convenience and comfort, in en-
riching our knowledge and skills, in enlarg-
ing our choices for entertainment and educa-
tion. However, as the global community
started drafting its development agenda in
2015, it realised that we have been missing a
big component of “development”. There was
aneed for balance. There was a need for car-
ing for the poor. There was a need for caring
for the planet. There was a need to look for
gross national happiness in addition to gross
national product. There was a need to avoid
excesses, avoid reckless exploitation of na-
ture, avoid excessive consumption. Our indi-
vidual lifestyles and patterns of global gover-
nance needed to be rebooted. Sustainability
has become the new mantra. “Balance” is at
the heart of sustainability. And that “balance”
in all spheres starting with physical well-be-
ing is what yoga is all about.

The Bhagavad Gita makes two important
statements: “yoga-sthah kuru karmaani” (Do
your duty with ayoga approach)and “samat-
vamyoga uchyate” (balance is the essence of
yoga). Yoga is an approach to life that focuses
on physical balance, mental equilibrium and
working towards a harmonious synthesis of
diverse elements including the protection of
the environment. Quite appropriately, the
theme of the 2019 International Yoga Day is
“Climate Action”.

Yoga’s benefits are slowly being realised
the world over. As the world makes the epi-
demiological transition and the contribution
of most of the major non-communicable dis-
ease groups to the total disease burdenis in-
creasing, it is important that individuals
make healthier choices and follow lifestyle

patterns that foster good health.

As Harvard Medical School experts have
recognised, yoga, a combination of four
components — postures, breathing prac-
tices, deep relaxation, and meditation — has
a significantly positive impact on health. It
can alleviate arthritis pain, reduce the risk of
heart disease, relieve migraines and fight
osteoporosis, multiple sclerosis or fi-
bromyalgia. A study showed how yoga in-
creased blood vessel flexibility by 69 per
cent and even helped shrink arterial block-
ages without medication.

Since yoga works across multiple systems
inour body, Harvard researchers have docu-
mented that it helps to rev up immunity and
decrease the need for diabetes medications
by as much as 40 per cent. Yoga, according to
these researchers, does so much for one’s
health and well-being that people who do
yoga use 43 per cent fewer medical services
and save anywhere from $640 to more than
$25,000 a year!

Itis truly a matter of quiet satisfaction that
India is contributing to the health and well-
being of millions of people across the globe.
Leading from the front, Prime Minister
Narendra Modi has been spearheading this
massive knowledge-sharing exercise. The
fact that the UN resolution moved by the
Modi government was co-sponsored by a
record 177 countries bears testimony to
yoga’s universal appeal and India’s readiness
to support the cause of global health.

Establishment of the first India-China
Yoga College at the Yunnan Minzu University
in Kunming in China and the India-
Turkmenistan Centre for Yoga and Traditional
Medicine in Ashgabat, Turkmenistan are a
few of the important first steps in the efforts
to spread the benefits of yoga.

After assuming office as Vice President of
India, I have been visiting various foreign
countries as a part of strengthening bilateral
ties with those nations. I was pleasantly sur-
prised to find that yoga has become hugely
popular all over the globe. I have learnt that
quite a few schools in some countries, includ-

Establishment of the first
India-China Yoga College at
the Yunnan Minzu
University in Kunming in
China and the India-
Turkmenistan Centre for
Yoga and Traditional
Medicine in Ashgabat,
Turkmenistan are a few of
the important first steps in
the efforts to spread the
benefits of yoga. After
assuming office as Vice
President of India, I have
been visiting various foreign
countries as a part of
strengthening bilateral ties
with those nations. I was
pleasantly surprised to find
that yoga has become hugely
popular all over the globe. I
have learnt that quite a few
schools in some countries,
including the US, have
introduced yoga as a part of
the curriculum for children.

CR Sasikumar

ing the US, have introduced yoga as a part of
the curriculum for children. I have seen yoga
centres in many countries like, for example,
Peru. In Costa Rica, a presidential decree was
issued declaring all activities and initiatives
related to promotion of yoga and meditation
to be in the public interest.

Yoga is not just about health and well-
being. It is also about “focusing” and “ex-
celling”. As the Bhagavad Gita states, “Yogah
karmasu kaushalam”(excellence in your
work is yoga). This excellence comes as a
corollary to “dhyana”(concentration) and
“dharana”(retention) along  with
“yama”(ethical behaviour) and “niy-
ama”(discipline) as a part of the eight-fold
approach of yoga as defined by Patanjali, the
pioneering exponent of yoga.

Yoga, therefore, is a way of thinking, a
way of behaving, a way of learning and a
way of problem-solving. It is a unique way
of connecting ourselves with the external
environment and generating positive syn-
ergies of thought and action. It creates sta-
bility, enhances ability and promotes con-
viviality. It can serve as an effective ground
for sustainability.

“Yoga is like music. The rhythm of the
body, the melody of the mind, and the har-
mony of the soul creates the symphony of
life,” remarked the famous yoga guru, the
late BK S Iyengar. This symphony is resonat-
ing in a million homes today across geo-
graphical, national, linguistic and religious
boundaries. I do hope the people of the
world benefit from these melodies and be-
come free from the maladies that afflict
them. On the fifth International Day of Yoga,
I can do no better than greet the people of
India and the world with the timeless uni-
versal prayer of the ancient Indian sages:
“Sarve Bhavantu Sukhinah, Sarve Santu
Niraamayaah, Sarve Bhadraani Pashyantu,
Maa Kashchit Dukhha Bhaag Bhavet (let
everyone be happy, healthy and see good
everywhere)”.

The writer is Vice President of India

THE Urdu PRESS

MobD1 2.0

THE MUNSIF ON May 31 writes: “In 2014,
there were seven countries invited along with
thousands of people (for the PM’s swearing-
in). This time, by doing it more austerely, he
(PM Modi) could have sent a signal of frugal-
ity and simplicity, but that opportunity was
not taken.” The paper goes onto say that it is
“interesting” that Modi chose to go to Rajghat
for his ceremony, as there are “MPs who are
Godse-worshippers in the House now.” It
laments the “embarrassment and agony for
any respectable citizen that those idolising
Godse have entered Parliament”.

Etemaad, the party paper of the AIMIM,
recollects the deeds of the first Modi 1.0 in
an article on May 31. It writes about note-
bandi, “which destroyed so many small and
medium-scale businesses”. It contends that
the government’s reasoning about terror-
ists counterfeiting notes has “fallen flat” af-
ter “Pulwama”. It says: “The NDA had made
so many promises of achhe din, but a lot of
people are witness to whose achhe din has
actually arrived.”

The paper refers to the strikes on Pakistan
and talks of a “strange emotional environ-
ment” being created, which led to victory for
the BJP. It ends by arguing, “governments
must not discriminate, the PM did say that

minorities will not be discriminated, but de-
spite his saying that, the attacks continued
and already concerned and fearful minori-
ties have become further demoralised”. The
editorial concludes by saying that “India is
an example of unity in diversity, and by keep-
ing any one section backward, the full flow-
ering of India is not possible... Sabka Vishwas
has been added to the BJP’s slogan. But how
meaningful will it be?”

POLITY AND POLITICS

“RAJNATH KA SIYAASI gad,” (the political
stature of Rajnath Singh) is a matter of in-
teresting analysis in Roznama Rashtriya
Sahara on June 10. There has been much talk
of Amit Shah being the de-facto number
two in the Cabinet and speculation over
Rajnath’s place. The paper speaks of him as
being similar to Atal Bihari Vajpayee in sev-
eral ways: “Never making inflammatory re-
marks on his own, unless his party explic-
itly demands that.” The editorial terms him
quiet, yet powerful, and says that the fact
that Singh is now a member of six cabinet
committees is testament to his stature. It
praises him for his remarks as home minis-
ter,in which he described those who count
the faithfulness of Muslims are traitors. The
editorial concludes, enigmatically, by not-

ing that as Singh has the backing of the RSS
and is quiet, we cannot say his “political
stature has decreased”.

Bihar’s political turmoil has got the at-
tention of Mumbai Urdu News on June 4. The
paper says that; “it is amazing that just af-
ter a day of the swearing-in, politics has
heated up and it is the NDA which is respon-
sible for this. In the elections, the BJP has se-
cured a brilliant victory and so the JD(U)
should have known better than to expect
anything from them,” the paper argues. But
it notes, the master of the politics of pres-
sure, Nitish Kumar, thought he would be
able to persuade the BJP. The paper speaks
of how the JD(U) expected two berths in the
cabinet but got just one — and so the party
refused to be part of the Modi government.
It also talks of Nitish’s response —expand-
ing his own cabinet and giving no seats to
the BJP. The paper mentions that many R]D
leaders were present at this function.

Munsifon June 7 says that while victory
has many takers, “there is no shoulder will-
ing to bear the burden of defeat”. It talks of
the split in the BSP-SP alliance in dramatic
tones: “The mehndi had barely come off af-
ter the wedding when it was time to talk of
divorce.” The paper calls Mayawati out for
blaming the SP for the lack of transfer of
votes. It also notes that the SP has been

more circumspect in this experiment — it
has termed the coalition a “failed experi-
ment”. The paper believes that split will
help the BJP. It even goes to the extent of
speculating that perhaps “in the forthcom-
ing assembly bypolls, the BJP may try and
ensure that the BSP has it good, so it con-
tinues in its khushfehmi (misplaced opti-
mism” and “snaps the alliance for good”.

NEW EDUCATION PoOLICY

SIASAT ON JUNE 8 speaks of the New
Education Policy and emphasises how it is
necessary for private institutions to be reg-
ulated. “Private institutions must not be al-
lowed to turn into institutions of profiteer-
ing” it says.

AvadhnamaonJune 5 recalls how 50 years
ago attempts to impose Hindi were rebuffed
by the South Indian states. It links the language
policy to the larger principles of unity within
diversity and speaks of India as a “bouquet of
many flowers, with each flower having a dis-
tinct fragrance”. It says India must nolonger be
content with being a developing country but
aspire to becoming a developed one. That is
only possible through unity and respecting
differences.

Compiled by Seema Chishti

WHAT THE OTHERS SAY

“North Korean leader Kim Jong-un has visited China four times since last year.
Xi's return visit makes bilateral ties robust at the highest levels.”

— GLOBAL TIMES, CHINA

Man on
2 MISSIOn

Like a great batsman, Narendra Modi has begun
his second innings on the front foot

GAUTAM GAMBHIR

ployment numbers correctly and give
workers their due benefits. Both employ-
ers and employees benefit.

Earlier, corruption used to be an ac-
cepted reality in most government depart-
ments, especially at the top. Even Modi’s
detractors accept Delhi’s power corridors
are now free of touts and wheeler-dealers.
If some thought that Modi would take a
break in his fight against corruption, then

he just proved them all wrong. In a typi-

CRICKET AND PRIME Minister Narendra
Modi are the flavours of the season. There is
acricketing analogy that applies to PM Modi.
The difference between a good batsman and
atruly great batsman is not just about aver-
ages butis also about certain aspects on the
field. A good batsman gets to a century, but
attimes, throwsitaway with a tired orloose
shot. A truly great batsman, however, sees
the hundred as just another milestone. He
goes on to score runs atan even greater pace
and makes a decisive impact on the result of
the game. This is what one is reminded of,
seeing Modi 2.0 in action.

The prime minister’s supporters are still
under the spell of the work done in Modi
1.0 and the thumping electoral mandate.
His opponents are still trying to digest the
massive jolt to their political future. Political
pundits are still trying to come to terms
with the shattering of their conventional
wisdom. But Modi has already moved to a
higher gear. In just a little more than 20
days, he has taken important strides, not
just within the country but also outside.

There were some big ticket promises
made in the BJP manifesto. Barely a cou-
ple of weeks after the swearing-in, the
Modi government has already delivered
upon them. After the first Cabinet meet-
ing of the new government, Modi an-
nounced the extension of the PM-Kisan
scheme to all farmers, as promised. Also
fulfilled was the important promise of pro-
viding a pension scheme for farmers and
small shopkeepers, providing a safety net
for the future. These moves benefit a
whopping 14 crore plus farmers and over
3 crore small shopkeepers.

Water management and access to safe
drinking water has become part of the pub-
licdiscourse, mainly thanks to Modi’s con-
tinuous focus onit. Significant steps like the
formation of the Jal Shakti ministry show
arenewed focus on the mostimportant is-
sue regarding the nation’s future. Modi also
spoke about water management in detail
at the Niti Aayog’s governing council meet.
States also exchanged the best practices in
water management at the meeting.

The prime minister has already set his
sights on making India a $5 trillion economy
and has urged states to start having GDP tar-
gets right from the district level. This is im-
portant, especially in the context of raising
living conditions in “aspirational districts”,
another important focus area for Modi.

One of the phrases that wasn’t a big part
of the pre-Modi political culture of India is
“ease of doing business”. The Modi govern-
ment has brought down the salary contri-
bution of industrial workers who are eligi-
ble for healthcare benefits under the
employees’ state insurance act (ESI). This
incentivises organisations to report em-

cally surprising but daring “surgical strike”,
Modi “compulsorily retired” over two
dozen senior officers of the income tax de-
partment. A Chinese proverb says “kill the
chicken to scare the monkey”. It would be
a mistake to see this as an action against
just some errant officers. It was a show of
intent to the entrenched bureaucracy that
their shenanigans would not be endured
any more. It seems to be a precursor to
greater reforms in the bureaucracy, some-
thing that only Modi is seen as willing to
carry out. Remember, it was he who intro-
duced lateral entry into the top rungs of the
administration.

Modi 1.0 disrupted the cosy status quo
on Kashmir in many ways. Modi 2.0 has al-
ready gone one step further. An important
clean-up has been initiated within the
Jammu and Kashmir Bank. Those in the
know have long alleged that the opaque
functioning of this bank had made it aden
of funding and transactions for all sorts of
unsavoury elements that try to keep the
Kashmir Valley on the boil. Modi’s action
against the bank, enforcing transparency
and accountability, has created a new nor-
mal in the political dynamics of the state.

On the foreign policy front, the prime
minister has already blazed a trail. He left
an impact on the Shanghai Cooperation
Organisation summit just a few days ago,
in which he spoke out against terrorism
and built a global consensus around it.
Before that, he became the first world
leader to travel to Sri Lanka after the hor-
rific Easter terror attacks thatleft hundreds
dead and the world shocked. This was the
gesture of a friend who knew the pain of
losing people to terrorism.

PM Modi has also managed to convinc-
ingly flex India’s muscles in the neighbour-
hood. His visit to Maldives, the grand wel-
come he got there and the visible
camaraderie showed that Modi was un-
doing the policy blunders that UPA’s apa-
thy had caused. Not only did Maldives ho-
nour Modi with their highest award but
according to media reports, they are also
on the verge of scrapping a maritime deal
with China, tilting the balance of the re-
gion in favour of India — a major foreign
policy victory.

When he was newly elected in 2014,
the flurry of activity that Modi unleashed
made it seem like it was just the new-
comer’s burst of energy. However, he
maintained that energy throughout his
first term and surprised everyone. Now, it
is clear that Modi is a man on a mission, a
manin a hurry to take India to new heights.
Just the first 20 days of Modi 2.0 are
enough to say that.

The writer is a BIP Member of Parliament

LETTERS TO THE EDITOR

CAMPUS MONITORS

THIS REFERS TO the editorial, ‘Campus
control’(IE, June 20). The stricturesin the
Uttar Pradesh Private Universities
Ordinance which aims to govern 27 uni-
versities should not surprise those famil-
iar with the BJP’s version of patriotism
and nationalism. It is also sync with the
BJP leadership’s proclivity to court con-
troversy. For example, the party’s lead-
ership is now busy with the “one nation
one election” proposal. It must stop the

LETTER OF THE
WEEK AWARD

To encourage quality reader
intervention, The Indian
Express offers the Letter of
the Week award. The letter
adjudged the best for the
week is published every
Saturday. Letters may be

equal access to markets inIndia. Chinais
India’s second-largest trade partner.
Procedures such as strengthening and
improving the supply-chain network,
introducing new labour laws,offering
tax concessions, simplifying the GST
regime, initiating track-Il dialogues with
the various trade bodies in both the US
and China could help the country to
manage the tightrope walk between the
two economic superpowers.

Pranay Kumar Shome, Kolkata

UP CM from monitoring institutes. e-mailed to

Tarsem Singh, Mahilpur editpage@expressindia.com

or sent to The Indian
KEEP TRADING Express, B-1/B, Sector 10,
Noida-UP 201301.

THISREFERSTO the editOI‘ial, ‘Skll‘t trade Letter writers Should
wars'(IE, June 20).The ongoing trade war mention their postal
between the US and China presents a address and phone number.
good opportunity to India to boost ex-
ports. But the country’s poor infrastruc- THE WINNER RECEIVES
ture, archaic labour laws and cumber- SELECT EXPRESS
some official procedures deter PUBLICATIONS
companies from investing in India. The
USis India’s largest trading partner. The .
trade deficit is also is in favour of India
and theUShas constantly flaggedtheun- N EUTRALITY MATTERS

THIS REFER TO the article, ‘Voice of in-
clusion’ (IE, June 19). The privileges
given to Parliament’s presiding officers
are meant to enable their neutrality.
The Speaker is exempted from disqual-
ification under the defection law by
provisions of the Tenth Schedule of
Constitution. The concept of “one na-
tion, one election” can strengthen the
speaker’s neutrality.

Arshpreet S Eknoor, Fazilka
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Misplaced priorities
There is no case to introduce simultaneous
polls to the Lok Sabha and Assemblies in haste

issue of holding simultaneous elections to the
Lok Sabha and the State Assemblies is a signifi-
cant step towards achieving Prime Minister Narendra
Modi’s objective of synchronising elections across the
country. The fact that he took the initiative to convene a
meeting of leaders of all political parties so early in his
second stint in office shows that he attaches considera-
ble importance to it. Advocates of such elections point
to potential benefits. There is the obvious advantage of
curbing the huge expenditure involved and reducing
the burden on the manpower deployed. The second
point in its favour is that ruling parties can focus more
on governance and less on campaigning. The idea that
some part of the country is in election mode every year,
resulting in impediments to development work due to
the model code of conduct being in force, is cited in fa-
vour of reducing election frequency. But there are chal-
lenging questions of feasibility that the political system
must contend with. First, it may require the curtailment
or extension of the tenure of State legislatures to bring
their elections in line with the Lok Sabha poll dates.
Should State governments bear this burden just to fulfil
the ideal of simultaneous elections? There is an obvious
lack of political consensus on this. Another question is:
what happens if the government at the Centre falls?
The Law Commission, in its working paper on the
subject, has mooted the idea of a ‘constructive vote of
confidence’. That is, while expressing loss of trust in
one government, members should repose confidence
in an alternative regime. Another idea is that whenever
mid-term polls are held due to loss of majority, the sub-
sequent legislature should serve out only the remainder
of the term. These measures would involve far-reaching
changes to the law, including amendments to the Con-
stitution to alter the tenure of legislatures and the provi-
sion for disqualification of members for supporting an
alternative regime. In terms of principle, the main issue
is whether getting all elections to coincide undermines
representative democracy and federalism. In a parlia-
mentary democracy, the executive is responsible to the
legislature; and its legitimacy would be undermined by
taking away the legislature’s power to bring down a mi-
nority regime by mandating a fixed tenure just to have
simultaneous elections. The interests of regional par-
ties may take a beating, as regional issues may be sub-
sumed by national themes in a common election. Given
these challenges, there is simply no case for hastening
the introduction of simultaneous elections. The govern-
ment must accord priority to other electoral reforms.
For instance, it should seek ways to curb spending by
candidates and parties, which has reached alarmingly
high levels and poses a threat to free and fair elections.

r I \he decision to form a committee to examine the

Fed's signals

The dovish turn from major central banks
indicates the threat of a global slowdown

he days of monetary policy normalisation in most
advanced economies may well be over. The U.S.

Federal Reserve, after a two-day policy meeting
that ended on Wednesday, held its federal funds rate
unchanged in the 2.25% to 2.50% range and simultane-
ously signalled its readiness to ease policy by dropping
a reference to being ‘patient’ on borrowing costs. Fed
Chairman Jerome Powell suggested that the central
bank may look at cutting interest rates in the near fu-
ture in order to tackle the various threats to U.S. eco-
nomic growth. In particular, he noted the uncertainty
on the trade front and its potential to impact the U.S.
and other economies. With U.S. President Donald
Trump and Chinese President Xi Jinping set to meet at
the G-20 summit in Japan this month, the Fed’s decision
at the conclusion of its next meeting on July 31 could
well hinge on the outcome of the Trump-Xi talks. The
dovish stance of the Fed comes just a day after Mario
Draghi, the President of the European Central Bank,
hinted that the ECB may resort to rate cuts and bond
purchases if inflation failed to rise. Whether these ma-
jor central banks will back their rhetoric with action re-
mains to be seen. However, the change in their tone is
clear. The Federal Reserve had begun its policy normal-
isation process in 2015, sending several emerging mar-
ket currencies into crisis. But just a few years into nor-
malisation, and with real interest rates barely above
zero, central banks are already talking about a possible
cut in rates if the economy demands it.

This dovish turn indicates the growing threat of a glo-
bal economic slowdown due to increasing trade ten-
sions between the U.S. and China. It may also be a sign
that central banks are yielding to increasing pressure
exerted by politicians like Mr. Trump, who has been vo-
cal in his criticism of the Fed. The important question,
however, is not whether central banks will cut interest
rates but whether the resultant rate cuts would be
enough to boost the global economy. This is particular-
ly so at a time when trade wars have led to increasing
restrictions on the movement of goods and services.
Further, with real interest rates in advanced economies
currently not far above zero, central banks may have to
look beyond rate cuts and explore other unconvention-
al policy measures to directly inject money into the eco-
nomy. But even that may not ensure success as the ef-
fectiveness of monetary policy has been decreasing
with growing debt levels. The shift to an easing cycle in-
ternationally will of course make it easier for the Re-
serve Bank of India to cut rates aggressively without
worrying about the effect of such reductions on the ru-
pee. Boosting growth, however, may require a new
round of structural reforms.

Protectors of real news

In this moment when democracy is threatened by majoritarianism, readers can play a more pluralistic role
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SHIV VISVANATHAN

itizenship today is divided
Cinto four categories, four

styles of role-playing and in-
volvement. The first two are more
advertised and discussed in socio-
logical detail. These are the voter
and the consumer. They combine
different times and involve diffe-
rent dramas. The other two are
the fan and the reader. The cine-
matic fan has found his place in
the south; and the fan club, in fact,
is the only real cadre in politics to-
day. The fan’s commitment to his
iconic star goes beyond the dra-
mas and demands of ideology. The
reader, however, is portrayed as a
more laidback, reflective charac-
ter. He is loyal, but openly critical,
and sustains a running commen-
tary on the newspaper he reads.
For him, the newspaper com-
mands a certain loyalty, a certain
ritual where, for many, the new-
spaper and morning coffee go to-
gether, articulating the pleasures
and demands of citizenship.

o

An informal trustee

The role of the reader deserves to
be analysed in greater detail. His
invisibility hides the fact that he is
an informal trustee of a newspap-
er, tuned to its nuances and style.
He sustains his favourite columns
and greets them with a kind of en-
thusiasm which is moving. As a co-
lumnist, I can testify that readers’
comments sustain one, and their
openness and honesty are mov-
ing. I still remember an old reader
who complained to me imperious-
ly: “Please do not ruin my morn-

ing coffee with your difficult En-
glish!”

One faces the paradox that
while a particular news might be
ephemeral, the newspaper is a
commons of memory, and the
reader a trustee of news and its in-
tegrity. News, in that sense, is a pu-
blic landscape maintained by the
reader. He is its symbolic guar-
dian. Memory is crucial and criti-
cal in a newspaper, and some co-
lumns sustain it brilliantly. The
civics of ordinary life is sustained
by these people through what I
call an informal economy of ethics
and aesthetics. There is no polic-
ing here - just a celebration of a
way of life, an appeal to its norms.

This forces one to ask whether
the time for the reader to play a
more creative role has not arrived.
As a trustee of news, the reader
enacts a fascinating ritual of citi-
zenship. He becomes the argu-
mentative Indian discussing every
facet of democracy and culture. In
this very moment when democra-
cy is threatened by majoritarian-
ism, the reader can play a more
pluralistic role, sustaining norms
when institutions fail. He becomes
an ethical second skin of news and
the newspaper he is loyal to. He
fine-tunes a sense of truth and plu-
rality, signalling it with terse re-
minders we call “Letters to the
Editor”.

As mnemonic, as consumer, as
trustee, the reader can be more
proactive as a part of the networks
of civil society. Consider an ongo-
ing event: the fate of the media ac-
tivist Julian Assange, who is being
harassed by many Western go-
vernments for revealing the real
secrets behind today’s govern-
mentality. The state had been
waiting vindictively for Mr. As-
sange ever since he showed that
the emperor had no clothes. He is
being harassed and mentally tor-

V.V. KRISHNAN

tured. Consider a situation where
a newspaper were to nominate
him as ‘a prisoner of conscience’.
Resistance becomes an everyday
affair as readers rise to the occa-
sion and readership transforms it-
self from a passive act of consump-
tion to an active sense of
citizenship. The readers help the
newspaper to sustain its efforts at
plurality. It helps consolidate the
power of civil society in unexpect-
ed ways. Imagine a newspaper se-
lects half a dozen exemplars like
this, and the subscriber becomes
the trustee from the reading room.
The possibilities are fascinating.
We become not acceptors of paid
and fake news, but protectors of
real news, where writing is a form
of risk. It consolidates a sense of ci-
tizenship within the everydayness
of an information community.

A reflective space

One realises with a sense of dread
that TV as a medium belongs to
the lynch mob, the patriotic goon
squad. It is no longer a public
space except as a symbolic long-
ing. Print, at least the communi-
ties around newspapers, has ac-
quired a more reflective style. It
demands immediacy, but the ur-
gency is not instantaneous. It has
space for memory, judgment and
morality. We must think of ways to
deepen this precious space, where

What yoga can teach us

The evolution of yoga can present us with an alternative world view for transforming human society

MURLI MANOHAR JOSHI

he word yoga was first men-
Ttioned in the Rigveda, but its

philosophy, science and
grammar were first provided by
Patanjali in his magnum opus, Pa-
tanjali Yoga Sutra. It is heartening
to note that yoga has been widely
accepted across the world today.
The Polish government celebrates
International Yoga Day. In Aligarh
Muslim University here, special
endeavours are being taken to
make this event successful.

Yoga was taken to the West by
Indian gurus. They started centres
where people practised yoga and
realised its benefits. However, the
popularity of yoga also created a
massive business of approximately
$40 billion. This is set to grow with
the rising popularity of yoga.

Allis one

Yoga is something beyond physi-
cal health and material wealth.
The human persona is not only a
body; it is also a mind, an intellect,
and a soul. Yoga attempts to har-
monise all of them. In the process,
one attains a healthy body, a sharp
intellect, and a focused mind cap-
able of realising the unity between

‘T, generally defined as personal
consciousness, and ‘I’, the univer-
sal or cosmic consciousness.

Yoga means to join. Its ultimate
goal is to experience the unity of
individual and universal con-
sciousness. Yoga teaches us to re-
cognise the fundamental unity
between human beings and hu-
mankind, humans and the envi-
ronment, and ultimately recognise
a total interconnectedness of eve-
rything. The essence of this reali-
sation is to experience that all is
one. There is no ‘us’ and ‘they’ —
everything is us. This is an integral
or holistic approach.

I have been in the field of educa-
tion, both as a teacher of physics
and as a seeker of integral educa-
tion and integral development of
the world. I have received inspira-
tion from Upanishadic thought
and literature. I am fascinated by
the modern developments of
physical sciences, which seem to
take us back to the ancient truths
which were discovered long ago in
India by great seers and scientists
of higher knowledge.

There is today a new vision of
reality emerging from new phys-
ics. As we know, old physics was
mechanistic; we had then the
great figure of Isaac Newton. Cor-
responding to that mechanistic
philosophy, but in a larger mould,
we had a dualistic philosophy that
divided the world into two compo-
nents: the world of matter and the
world of mind. The great figure of

S.S. KUMAR

this philosophy was Descartes. But
a hundred years ago, a brilliant In-
dian physicist, Jagadish Chandra
Bose, demonstrated to the scientif-
ic world that there was no funda-
mental division between plants,
animals and human beings.

When Darwin discovered the
process of evolution, a series of
new philosophies came to be de-
veloped. But none of these philo-
sophies has the thoroughness of
the evolutionary philosophy of In-
dian sages that bridges the gulfs
between matter and life, and life
and mind, and of Sri Aurobindo’s
philosophy of evolution from
mind to supermind. In fact, he re-
verses the entire process of evolu-
tion and points out that the real
evolutionary force is not material
but supramental in character, and
that matter itself is nothing but a
mode of the supermind. He thus
bridges, like the Vedic rishis, the
three great oceans of existence —
the inconscient, conscient, and su-
perconscient. This is extremely re-
freshing, and one feels a kind of re-

responsibility combines with ra-
tionality. Given the disorders of
development which every new-
spaper reports, one suggestion is
that a newspaper, through its read-
ers, become a trustee responsible
for the fate of at least one craft,
one language, one species such
that readership becomes both life-
giving and life-affirming. It must be
emphasised that such a concern is
not organisational, but stems from
a community’s sense of its own
membership.

Ideas of the Anthropocene

Decades ago, the French poet and
essayist, Charles Baudelaire, de-
scribed the newspaper as a land-
scape. His description was immac-
ulate, and the reader today
walking through this landscape
realises that citizenship needs the
language of care and resistance,
an owning-up to the cultures in
which it is embedded. Given the
power of information, one realises
that the state and the corporation
practice forms of organised indif-
ference and illiteracy. Their res-
ponses to the ideas of the Anthro-
pocene is evidence of it. For years,
scientists, at least many dissenting
scientists from James Lovelock,
Lynn Margulis to Isabelle Stengers,
have fought a battle to reread
science and its responsibilities to
the earth. The planet acquires a
new sense of sociology, a new pol-
itics of ecology, as a result of their
writings. States and corporations
have avoided these issues, stunt-
ing it under the idea of corporate
social responsibility or by playing
blame games, focussing on ad-
vanced industrialised countries.
The Anthropocene becomes the
newspapers’ responsibility and
the readers’ trusteeship. It will un-
ravel debates between experts and
laypersons, homemaker and poli-
cymaker, but make the Anthropo-

juvenation of thought and life.

I can see clearly the intercon-
nection between Sri Aurobindo’s
vision of a world union of free na-
tions, the vision of a spiritualised
society, and the vision of integral
humanism based on a holistic vi-
sion of universe. I feel that proba-
bly a new alternative of the pre-
sent moulds of thought is now
being built in the world.

A new way of thought
Globalisation based on the me-
chanistic world view also attempts
to integrate nations through the
concept of the world as one mar-
ket. The recent experience of at-
tempts to integrate the economies
and technologies of nations in-
stead of creating any global con-
sciousness leading to oneness has
turned out to be divisive, exclusi-
vist, fragmentary and has not
helped in resolving any of the con-
flicts. The market forces, instead
of harmonising conflicts, have
further deepened the fault lines.
This has resulted in a world that is
out of balance. Restoration of the
balance in this planet is a big chal-
lenge. Enlightened global minds
need to think about an alternative
paradigm.

Former United Nations Secre-
tary-General Ban Ki-moon said,
“We should do this [yoga] before
every negotiation so that we can
work with a calm mind”. This indi-
cates that some meaningful think-
ing has set in. It can be argued that

cene everyone’s responsibility. It
is what a sociologist and journalist
called “the Big News”.

Robert Park was a journalist
who helped establish the Chicago
School of Sociology which saw ur-
ban life, its violence, ethnicity and
migration as the Big News of the
era and chronicled it with subtle
ethnographic insights. The An-
thropocene, or the damage and
transformation man as a species
has inflicted on the earth today, is
the Big News of our time, but sadly
it is the Big News that few new-
spapers in India are reporting. Or-
dinary citizens have already
sensed the power of the project
and its philosophical and ethical
implications. I remember one vil-
lager near a Sterlite plant telling
me that climate change is a label
for whatever governments want to
wash their hands of. The villager
realises that the problem demands
anew kind of governmentality and
a new social contract between
state and citizen which goes
beyond national boundaries. The
reader as a citizen of the planet
and the newspaper as a global
player become ideal custodians of
such a text, where memory, com-
passion, responsibility and an in-
novative science emerge in a new
way. Both democracy and science
invent themselves in new ways.

Remaking democracy

The tragedy is that while there is a
frenzied preoccupation with digi-
tal media, print as readership is ig-
nored. Yet print as news is critical,
crucial in India. Print can help re-
make democracy, and the reader
as citizen reinvent what news can
mean today.

Shiv Visvanathan is an academic
associated with the Compost Heap, a
group in pursuit of alternative ideas and
imagination

if international negotiations could
be held on the basis of holistic te-
nets, along with a calm mind, per-
haps the UN would be able to use
its time for good purposes. If such
and other practices of holistic be-
haviour are pursued, possibly a
new culture of conducting world
affairs and international relations
might evolve in the future. There is
increasing awareness that the pre-
sent imbalance is the outcome of
the inability of existing socio-eco-
nomic institutions and political
structures to deal with the current
impasse, which is derived from
the inadequacy of concepts and
values of an outdated model of the
universe and the belief that all pro-
blems can be solved by technolo-
gy. Perhaps there is a need for a
new paradigm.

Can an alternative world view
for transforming human society
into a non-violent, eco-friendly,
non-dogmatic, egalitarian, all-in-
clusive, secular world family be
evolved through the harmonisa-
tion of yoga and science? Enlight-
ened global minds should serious-
ly ponder on such a probability.
Apart from emphasising the nor-
mal benefits of yoga, International
Yoga Day should be utilised to
think about how a peaceful transi-
tion can be achieved for peace,
harmony and happiness.

Murli Manohar Joshi is a former BJP
Union Minister and a professor of physics.
Views are personal
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Simultaneous elections
Some parties seem to have
boycotted the all-party
meeting called by the Prime
Minister to discuss the ‘one
nation, one poll’ proposal
because of their intolerance
towards the NDA
government (“Panel will
study the ‘1 nation, 1 poll’
issue”, June 20).
Consensus-building is
essential for a democracy.
All parties must rise above
differences. Those who

and State leaders and
elections are different, as
seen in their votes. If the
proposed idea is
implemented, State issues
will be sidelined. It will
weaken India’s federal
structure.

M. GOVINDARA],
Gudiyatham, Vellore district

We cannot afford to be in
perennial election mode.
As people want stable
governments at the Centre

swear by the spirit of and in the States, they will
federalism are obligated to be receptive to this idea.
engage with the Central C.G. KURIAKOSE,
government. Kothamangalam

V.N. MUKUNDARAJAN,
Thiruvananthapuram
simultaneous elections
even as the water crisis
continues to grip Tamil
Nadu and other parts of

Every State has its own
languages, culture and set
of problems. People’s
expectations from Central

The NDA is busy discussing

India. Instead of prioritising

the poll issue, the Prime
Minister should convene an
all-party meeting to discuss
how to combat water
shortage in the country.

N. VISVESWARAN,
Chennai

Is one poll even feasible?
And is the NDA proposing
this idea so that it is easier
for it to carry out its
Hindutva agenda?

ILANKO XAVIER M,
Pune

Turning a blind eye
Whatever the evidence
against the Saudi Crown
Prince, Washington will not
antagonise a trusted ally
that supports it in its fight
against Iran (“UN report
links MBS to Khashoggi
killing”, June 20). It is a pity
that the U.S. will probably

continue to pursue its
decades-old policy with the
Saudis despite evidence of
such unimaginable cruelty.

ARUN MALANKAR,
Mumbai

Water crisis

Chennai Metro Water
tankers take two to three
weeks to turn up (“A cry for
water”, June 20). Private
tankers are fleecing the
public and demanding
%3,000-5,000 for one lorry.
This would not have been
the situation if at least 20
water bodies in the city had
been maintained properly,
if they had not been
encroached on, and if
sewage and garbage had
not been dumped into
them.

LAKSHMINARAYANAN P.,
Chennai

In 2013, it was reported in
Nature that scientists had
discovered huge freshwater
reserves in aquifers under
oceans. This water has
been shielded from
seawater by a protective
layer of clay and sediment.
The volume of this water is
estimated to be higher than
the water we have extracted
from the ground in the last
century apparently. At

present, government and
private oil firms spend
millions of dollars to drill
oil. It may be worth
spending part of the money
to drill into the seabed to
extract this water, which
has become such a precious
commodity.

R.V. RAVISHANKAR,
Chennai
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Rashid conceded 104 runs in his nine overs. Actually, Rashid had
conceded 110 runs in his nine overs.
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Is India overestimating its economic growth?

Pronab Sen

is a former Chief
Statistician of
India
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The new GDP series has some
methodological and sampling problems

Former Chief Economic Adviser Ar-
vind Subramanian recently claimed
in a paper that India’s GDP growth
from 2011-12 to 2016-17 was likely to
have been overestimated. The Prime
Minister’s  Economic  Advisory
Council has rejected this claim, stat-
ing that his paper would “not stand
the scrutiny of academic or policy
research standards”. In a conversa-
tion moderated by T.C.A. Sharad
Raghavan, Pronab Sen and R.
Nagaraj discuss the methodology in
calculation of GDP growth. Edited
excerpts:

Professor Nagaraj, was
economic growth
overestimated from 2011-12 to
2016-17? If so, by how much? In
other words, which is more
accurate: 7% growth, as
estimated by the government,
or 4.5%, as estimated by Dr.
Subramanian?

R. Nagaraj: Ever since the 2015
GDP rebasing, there have been ma-
ny concerns about the veracity of
the GDP estimates. With the debate
progressing, more and more issues
have come to light. Many of us who
have intervened in this debate have
looked at the specific issues with the
revised methodology and revised
databases. And we have been trying
to say how these could have affected
the output estimates.

However, most critics have re-
frained from giving an alternative
estimate given the complexities in-
volved in the changes in the metho-
dology and databases used. There-
fore, most of us have only pointed
out the problems with the metho-
dology and the database, but have
refrained from giving an alternative
estimate of the GDP. We all agree
that there is an overestimate, but by
how much is something that we
have refrained from estimating.

Dr. Subramanian has given a very
drastic estimate. He has said that
GDP growth was 4.5% per year for
six years from 2011-12. This is less
than the official estimate by 2.5 per-
centage points, and has caused a lot
of uproar in the media. Whether
GDP growth was really lower by 2.5
percentage points, or lower by less
than that or more than that, is so-
mething we are unable to be very
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Tension in the Persian Gulf

The US. and Iran are muddying
the waters with accusations and
counter-accusations

EJAZ AHMED

The U.S. administration’s
strategy to counter Iran on
the nuclear front is being
met with an alleged new
strategy that has left the glo-
bal security community baf-
fled in more ways than one.
| It is being suggested that
shipping vessels be provid-
ed naval escorts through the
Persian Gulf and the Strait of
Hormuz, something reminiscent of World War II when most
merchant ships would be provided with naval security.

Two oil tankers, one belonging to the Norwegian shipping
company Frontline and the other a Japanese vessel, Kokuka
Courageous, were sabotaged in the Strait of Hormuz by what
the American central command calls limpet mines, appa-
rently manufactured in Iran. Speculation has been rife over
who may have conducted such a sophisticated attack in a
sea route through which 40% of the world’s traded oil pass-
es. The U.S. blames Iran for the sabotage attacks, even re-
leasing videos and photographs of the incident in an at-
tempt to prove Iranian involvement, something Tehran has
vehemently denied.

The situation in the Gulf has been brewing for a few
months now and there can be multiple ways to read it. Japa-
nese Prime Minister Shinzo Abe was on a state visit to Teh-
ran, hoping to mediate between the two rivals, when the Ja-
panese tanker was attacked.

To believe either side of the story, without evidence,
would be misleading. However, geopolitics in most instanc-
es does not come in black or white — rather, it’s all grey. The
U.S’s decision to unilaterally pull out of the Iran nuclear
deal and impose sanctions on Iran for its nuclear pro-
gramme has not gone down well with Tehran; the global
community too has not appreciated the move. The Ameri-
can side of the story is that Iran is meeting economic and di-
plomatic manoeuvres with violent attacks by pulling off so-
phisticated sabotage on the seas. Iranians, on the other
hand, proclaim that it is the American intelligence appara-
tus that is conducting such moves to escalate the situation to
the brink of war, thus paving the way for yet another ‘pro-
motion of democracy’ in West Asia.

Iran has been at the wrong end of American sanctions for
decades now, and it has learned to negotiate its way each
time with creative new strategies. However, the recent U.S.
pressure on countries such as India, Japan and Turkey to re-
duce their oil imports from Iran to zero has hit Tehran
where it hurts most. And this new strategy of sabotaging oil
supply routes in the Persian Gulf may be Iran’s ‘creative’ way
of dealing with American absolutism. It might well be Iran’s
way of looking at the adverse situation created by the U.S.:
‘If we can’t ship oil, might as well let no one else do it too.’

Ejaz Ahmed is a researcher with Observer Research Foundation, New
Delhi
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specific about. This is because the
methodology used by Dr. Subrama-
nian can be questioned on many
grounds. He has not addressed the
methodological issues, but he has
used the covariates of GDP and a re-
gression methodology to arrive at
this alternative estimate.

Therefore, this number, though it
is drastic and catches public imagi-
nation, can be questioned on many
grounds. That’s the reason why
there has been a lot of scepticism. If
you ask me whether I agree with
him, I won’t comment because I
really don’t know. Unless I go into
the details of the methodology, I
would not be able to assess the me-
rit of his claims. But what I would
definitely say is that the growth rate
seems overestimated. But by how
much, I would not be able to give
you an alternative number.

Dr. Sen, would you agree that
growth is overestimated? And if
itis, do you think it is by an
amount that should be taken
note of ?

Pronab Sen: I don’t even know
whether growth is overestimated.
This is a technical debate. It is a de-
bate where people like Professor
Nagaraj, who are critics, have writ-
ten papers and the CSO [Central Sta-
tistics Office] has formally replied to
them. It is a technical debate and it
is healthy.

The real issue is that most of
them really say nothing about how
the growth rate will be affected. The
question that is being asked is
whether the level of GDP was over-
estimated or not. So, when Profes-
sor Nagaraj says that there was an
overestimation, my sense of the crit-
icism that he and others have le-
velled seems to suggest that they are
really talking about the levels and
not the growth rate. I don’t think
one can make a categorical state-
ment about the growth rate.

Dr. Subramanian’s paper is a dif-
ferent matter altogether. What he
has done is that he has taken 17 indi-
cators and found that they were ve-
ry closely correlated with the GDP
in the first period, that is, prior to
2011-12, and that most correlations
broke down in the second period.
This does not come as a surprise be-

cause a lot of the indicators that he
has taken were used earlier in calcu-
lating GDP. They are no longer used
now.

When we use the corporate value
figures now, that relationship seems
to have broken down. Then he as-
sumes that that relationship, had it
continued into the second period,
would have given a 4.5% growth,
and then says that therefore there is
a 2.5 percentage points overestima-
tion. That is conceptually wrong. I
don’t think it stands scrutiny
theoretically.

He then does a cross-country re-
gression and shows that India was
pretty much on the average of 70
countries in the earlier period. But
in the second period, India is off.
There are two problems with that
argument. One, in the cross-coun-
try regression that he does, he
doesn’t give us the confidence inter-
val because we know you are not go-
ing to all be on a straight line. You
are going to be off it by a certain
amount and so there are confidence
intervals. He has not actually told us
whether in the second period we
are beyond, outside the confidence
zone. Until that information is gi-
ven, we cannot say that it is an
outlier.

Two, what he should have men-
tioned is that almost all the coun-
tries in the 70 he has used are using
volume indicators to calculate their
GDP. And in doing that, they would
be closely correlated with what we
were doing earlier because we were
also using volume indicators and
would not be correlated in the se-
cond period.

So, I think there are issues.

Post-demonetisation, the
non-corporate sector was
affected more adversely
than the corporate sector.
If you continue to assume
that the two sectors are
behaving similarly, you
are probably seriously
overestimating the
growth of the non-
corporate sector.

C

Whether growth was being overesti-
mated or not... my sense is that
growth was not being overestimated
earlier. That is, up to 2016-17. Subse-
quent to that, I think it is being over-
estimated. But by how much, I have
no call.

Dr. Sen, you had mentioned
that growth after 2016-17 might
be overestimated. Why would
this be the case after 2016-17,
and is it a significant amount?

PS: The reason for this is very sim-
ple. It is that we do not have direct
data on the non-corporate sector. A
critical assumption that is made in
GDP calculations is that sector-wise
growth rates are similar for the cor-
porate and non-corporate sectors.
So, you calculate corporate growth
rates for each sector and you as-
sume that for that sector, the same
growth rate applies for the non-cor-
porate side as well.
Post-demonetisation, the non-
corporate sector was known to have
been affected much more adversely
than the corporate sector. If you
continue to use the same assump-
tion that the two are behaving simi-

larly, you are probably seriously
overestimating the growth of the
non-corporate sector. But this was
not the case prior to demonetisa-
tion.

There are known issues with
the way we are trying to
estimate the size of the non-
corporate sector. Do you feel
that there are ways by which we
can do things better?

RN: One thing which has been ig-
nored in the recent past in the de-
bate is that with the introduction of
the new GDP series, two things hap-
pened. One is that the size of the
corporate sector got enlarged and,
correspondingly, the size of the
household or informal sector got re-
duced. A good part of this change
was on account of shifting partner-
ships and proprietary firms from
the unorganised sector to the cor-
porate sector.

Another thing that happened in
the changed methodology is that
earlier they would get estimates of
the value added per worker using
the NSSO [National Sample Survey
Office] surveys and multiply it by
the number of workers as estimated
by some other NSSO surveys and get
the value added in the unorganised
sector. This old method was sup-
posed to have been leading to un-
derestimation, as many earlier com-
mittees had suggested, including C.
Rangarajan’s National Statistical
Commission.

But in the new GDP series, the
size of this has further reduced be-
cause they have used what they call
the effective labour input method,
where they have estimated a pro-
duction function instead of using
the average productivity. This has
reduced the value added per work-
er in the unorganised sector. This
again seems to have contributed to
the reduction in the unorganised
sector’s share. Whether production
function should be used or not is de-
batable.

Second, even if one uses the pro-
duction function, it has to be used
with care, because the production
function is technically more compli-
cated. And why one uses a particu-
lar production function and not so-
mething else is a very technical
matter. And it appears to us that this
was decided without adequate in-
vestigation into alternative metho-
dologies.

Therefore, the size of the house-
hold sector got reduced in this pro-
cess. Both these issues together
have contributed to the distortions
in the new GDP series. So, this part
is something that has not been very
much in the current debate because
the MCA issue seems much bigger
and has dominated the current
discussion.

The unorganised sector also has
problems but we know less about it,
so we have not been talking too
much about it.

Dr. Subramanian asked for a
committee to be set up to take a
relook at the methodology of
the new series. Professor
Nagaraj, would you agree that
such a committee needs to be
created?

RN: Yes, this is a welcome sugges-
tion. In fact, this is what I have been
arguing since 2016. The late profes-
sor T.N. Srinivasan and I had a pap-
er where we have argued that there
must be an international expert
committee to look into the entire
thing. We also said that there should
a statistical audit of the revision pro-
cess. Because we don’t know where
the problems have cropped up.

Dr. Sen, do you feel that a
complete overhaul is needed or
do you feel that if certain issues
are fixed, that would make the
system robust?

PS: Let me first get to the question
of whether the statistical system is
aware of the infirmities. By and
large, I think they are. As far as hav-
ing an expert committee is con-
cerned, we have a system called the
Advisory Committee on National
Accounts Statistics, which is in fact a
very high-level expert body. Profes-
sor Nagaraj is a member of this bo-
dy. It is the empowered body for all
decisions regarding national ac-
counts in India. If you actually leave
out the members of these, you are
not going to find too many Indian
experts left to form this expert
group that Dr. Subramanian is talk-
ing about. Then what you are effec-
tively saying is that you have to get
an international body of experts to
come in. And this is not a statistical
issue, this is more an issue of the
politics of international relations.
So, one needs to be a little careful
on this account.
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A dilemma during a humanitarian crisis

Should relief workers do their job or give access to journalists?

SUHASINI HAIDAR

“What’s your weight,”
asked the Indian Air Force
(IAF) officer, visibly irritat-
ed by my persistence. He
was responsible for ensur-
ing that much-needed fuel
and rations reached the
Andaman and Nicobar Is-
lands in the days following
the deadly tsunami of
2004, and I had been try-
ing to get a ride on one of
the helicopters or AN-32s
flying between the islands
all day. These aircraft
would set out carrying food
and fuel for people strand-
ed on the islands, and re-
turn carrying the injured
and homeless to shelters in
Port Blair. So, when I asked
again to be allowed to fly to
Car Nicobar, which was
among the most devastat-
ed, he snapped and told
me, “I can either send a
bag of rice or you on this
flight. Which one should it
be?” Cowed into silence by
his words, I sat down and
waited for the next flight

that could carry me out.

Relief workers in any hu-
manitarian situation face
the same dilemma: should
they deliver all the relief
they can or give journalists
access to the affected areas
so the world can be in-
formed about the crisis?
This is a choice that must
be made responsibly. Offi-
cials must consider wheth-
er journalists are hamper-
ing or aiding relief efforts,
with the understanding
that the media has a res-
ponsibility in bringing in-
formation to the public.

As a battle rages on
about whether journalists
should have access to
wards at the hospital in Mu-
zaffarpur, Bihar, where
more than 100 children
have died, questions must
also be asked about wheth-
er the officials who allowed
them had weighed these
options carefully. There is a
public purpose served in
ensuring that the State
Health Department is held
to account even as the cur-

rent epidemic of acute en-
cephalitis syndrome conti-
nues. Having been granted
that access, however, it is
for the journalist to cover
the story with what UNES-
CO-framed media guide-
lines call “a personal ethi-
cal consciousness”, where
information is seen as a
“social good, not a com-
modity”, and in a way that
doesn’t obstruct health
workers and doctors from
doing their job. The dignity
and privacy of all patients,
victims and their families
must also be maintained,
note the UNESCO guide-
lines that were adopted in
1983.

Notwithstanding  the
point made by the IAF offic-
er in Port Blair, facilitating
the media in humanitarian
situations does serve a larg-
er purpose. One famous
study titled ‘Media Cover-
age and Charitable Giving
after the 2004 Tsunami’,
published in the Southern
Economic Journal, found
that “each additional mi-

nute of international news
coverage raised donations
worldwide by about 2.5%”.
Millions of dollars poured
into the affected areas in
the months after the tsuna-
mi.

Sometimes, the impact
is even more immediate. I
once covered a school pro-
jectin alarge slum in Delhi,
and interviewed a little boy
who didn’t speak much.
When I asked him what he
wanted the most, he simply
pointed to his bare feet. A
staff member explained
that he and his brothers
had one pair of shoes bet-
ween them, and would
take turns to wear them to
school. Some days after the
story aired on the interna-
tional channel I worked for,
I heard from a woman in
the U.S. She wanted to
know how she could reach
the boy. Imagine our joy
when we heard that a con-
signment of 500 shoes had
arrived for not only the
boy, but for every student
in the school!
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FIFTY YEARS AGO JUNE 21, 1969

Bihar’s Ministry falls

The history of defection was repeated in Bihar to-day [June 19]
when the 115-day old Congress-led coalition Government
headed by Mr. Harihar Singh was defeated in the Bihar As-
sembly by the combined Opposition in a dramatic trial of
strength on a budget demand for Animal Husbandry. Just be-
fore the showdown all the six members of the Soshit Dal, a
constituent of the coalition, including Mr. Jagdeo Prasad, Mi-
nister for River Valley Projects and Mr. Mahavir Prasad, Minis-
ter of State, defected to the Opposition. The 69-year-old Chief
Minister, Mr. Harihar Singh, later submitted the resignation of
his Government to the Governor, Mr. Nityananda Kanungo.
The Governor is understood to have accepted Mr. Harihar
Singh’s resignation but asked him to continue till alternative
arrangements were made.

A HUNDRED YEARS AGO JUNE 21, 1919.

The Congress Deputation in England.

(By Mr. S. Satyamurti) We landed in London on Sunday, the
25th, after having been detained near Folkestone, London, for
nearly 12 hours by a thick fog in the Channel. We were received
at St. Pancras station by Indian friends who gave us a truly In-
dian welcome, with garlands, rose water, etc. I must say at
once that Indian friends here are very helpful and we cannot
be too thankful to them. The next day after our arrival, we
went to the rooms of the British Congress Committee and met
Mr. Polak there. We asked him for the co-operation of the
Committee in the work of the Deputation and the use of their
rooms for our office. He informed us that the Committee was
meeting on the 30th to consider the whole question and that
then they would let us know. Mr. Patel then wrote to the Chair-
man and asked for an opportunity for the Deputation to see
him and the Committee and we are to meet them next Monday
at 4 P.M., when we shall know something about it definitely.

CONCEPTUAL
Cognitive miser
ﬂHOLOGY

This refers to a theory of human behaviour which states that
the human brain tries to expend the least amount of energy to
solve the various problems that it encounters in daily life.
Such tendency to conserve energy causes human beings to ar-
rive at simplistic, and often wrong, solutions to issues that
might actually require a sophisticated solution requiring a sig-
nificant amount of energy. Thus the human brain, according
to the cognitive miser theory, is similar to a miser who econo-
mises when it comes to expending money. The term was
coined by American social psychologists Susan Fiske and
Shelley Taylor in their 1984 book Social Cognition.

MORE ON THE WEB

Cinema quiz | A tribute to ‘Crazy’ Mohan

http://bit.ly/CrazyMohanQuiz
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