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‘““10K CR FUND OF FUNDS PLANNED TO SUPPORT VC/PEs INVESTING IN THE SECTOR’

Reserve Bank panel proposes toK-cr

‘distressed asset fund’ for MSMEs

Group death, accident
cover proposed for
MSME entrepreneurs

ENSECONOMIC BUREAU
MUMBAI, JUNE 25

THE UK Sinha Committee on mi-
cro, small and medium enter-
prises (MSME), constituted by the
Reserve Bank of India, has pro-
posed the creation of a Distressed
Asset Fund with a corpus of Rs
5,000 crore and a Fund of Funds
(FoF)of Rs 10,000 crore to support
venture capital and private equity
firms investing in the struggling
MSME sector.

The committee said the pro-
posed distressed fund should be
structured to assist units in clus-
ters where a change — like a ban
onplastics ordumping —inthe ex-
ternal environment has led to a
large number of MSMEs becom-
ing non-performing assets (NPAs).
“This fund could then operate on
thelines of the Textile Upgradation
Fund Scheme (TUFS) which has
beeninexistence over many years.
This would be of significant sizein
order to make equity investments
that help unlock debt or help re-
vive sick units,” it said.

The formation of the commit-
tee was proposed in the December
5 policy of the RBIwhen Urjit Patel
was the RBI Governor amid com-
plaints that MSMEs were facing
credit crunch and closures after
the demonetisation. The panel,
headed by former Sebi Chairman
UK Sinha, submitted its report to
the RBI Governor last week.

The structure of the distressed
fund would recognise that exits
will not be big bang but through a
percentage of revenues or profits
over a period of say 3-5 years.

CREDITFLOW TOMSME SECTOR (AMOUNTIN# CRORE)

Year ended Banks NBFCs

March 2014 10,39,930 8,576

March 2015 11,71,026 28,648

March 2016 12,16,007 88,013

March 2017 12,96,398 111,310

March 2018 13,24,239 144,140

March 2019* 15,77,566 162,217
“Suchafund couldworkintan-  crore by 2024. As on March 31,

dem with the RBI mandated re-
structuring schemes or bank led
NPA revival solutions for MSMEs.
The onus of creating this fund
would lie with the government,”
he said. The committee said a gov-
ernment sponsored Fund of Funds
(FoF)of Rs 10,000 crore to support
VC/PEfirmsinvesting in the MSME
sector that will support crowd
funding from venture capital and
private equity firms, which focus
on investing in the MSME seg-
mentonmodified term sheetsde-
veloped by SIDBL. “This would en-
courage innovationin term-sheets
and product structures,” it said.
The committee has recom-
mended that the limit for collat-
eral free lending to MSMEs and
Self Help Groups (SHGs) should
be increased to Rs 20 lakh from
the current level of Rs 10 lakh.
Accordingly, the portfolio
guarantee extended under the
Credit Guarantee Fund for Micro
Units (CGFMU) should be ex-
tended to Rs 201akh for borrowers
under the Prime Minister’s Mudra
Yojana (PMMY) and SHGs. The
corpus of CGFMU should be aug-
mented accordingly to Rs 10,000

2018, the corpus of CGFMU was
Rs 3,200 crore.

The committee said an MSME
account could be considered for
upgrade to “standard” after six
months of satisfactory operation,
instead of one year at present. In
order to provide loan portability
in a seamless manner to MSMEs,
the committee has recom-
mended that the RBI should come
out with measures on portability
of MSME loans with a lock in pe-
riod of one year; it said.

Ithas said as the Standup India
Guarantee Scheme overlaps with
the Credit Guarantee Fund Trust
for Micro and Small Enterprises
(CGTMSE) with similar cover, this
scheme needs to be folded up with
the corpus being redeployed ei-
ther in CGTMSE or in the CGFMU.
Guarantees for Standup India
loans would continue to be ex-
tended through CGTMSE.
According to the committee, the
working group of SIDBI and the
Indian Banks Association (IBA)
may also consider ways to reduce
turnaround time (TAT) especially
in the pre loan origination system
(LOS)or centralised sanction stage.

ENS ECONOMIC BUREAU
NEW DELHI, JUNE 25

AS MSMEs face significant risk on
account of delays in payment by
the borrower, diversion of
fund/fraud, death or majorillness
of the borrower, calamities and
catastrophe the UK Sinha led
committee has proposed group
policies for death and accident
cover for MSME entrepreneurs
that is significantly higher than
the cover currently offered under
existing schemes such as Pradhan
Mantri Jeevan Jyoti Bima Yojana
and Pradhan Mantri Suraksha
Bima Yojana.

Pointing that stress in almost
30-35 per cent of MSME accounts
is due to payment delays and
such catastrophe/calamities, the
committee said that, “the intent
must be to mitigate the impact”.

“As Group policies, these
would involve significant reduc-
tion in premium payable ... A
portion of the sumassured could
be assigned towards settling
workers’ dues at the unit,” the
committee said.

Itadded that while the insur-
ance cover would require no sub-
sidy support from the govern-
ment, it could “be configured as
an incentive for MSMEs which
have been formalised, for in-

“As group policies, these
would involve significant
reductionin premium
payable... A portion of the
sum assured could be
assigned towards settling
workers’ dues at the unit”

UK SINHACOMMITTEE
ON MSMEs

stance, through GST enrolment or
MSME registration or under the
Shops and Establishments Act”.

While banks offer a resched-
uling of existing loans on decla-
ration of a natural calamity, it in-
creases the overall leverage along
with providing some immediate
succour and thus in most cases
the old and new debt together be-
comes difficult to sustain. The
committee recommended that
this gap can be met by either in
two possible ways.

“The first would be to make
changes in the Relief Manual so
that a fixed amount could be
given as ex gratia for MSEs in lieu
of equity to enable them to restart
their enterprise. The other alter-
native could be to set up a micro
equity window, with Gol funding,
operated by SIDBI for providing
patient capital to formalised,
calamity affected MSEs,” the
committee recommended.

‘Cash-flow lending can help close credit
gap for MSMEs and create jobs on ground’

ENS ECONOMIC BUREAU
NEW DELHI, JUNE 25

MAKING A pitch for cash-flow
based lending to ease the credit
gap faced by MSMEs, the report
of the Expert Committee on
Micro, Small and Medium
Enterprises under the chairman-
ship of UK Sinha said that while
the availability of digital public
infrastructure such as GST and
India Stack make it a possible,
such form of lending will not
only power the growth of
MSMEs but also help create “jobs
on the ground”.

“A combination of Digital
Public Infrastructure, progres-
sive regulation and new market
forces has the potential to ener-
gise the MSME Lending Sector.
Emergence of a digital lending
value chain will provide fast
turnaround and easy accessibil-
ity for MSME borrowers and use
new data and credit scoring al-
gorithms to provide new types
of risk-adjusted lending prod-
ucts. This infrastructure can op-
erate atascale, break access bar-
riers, and provide MSMEs with

Reliance raises
$1.85 billion in
long-term loan

PRESSTRUST OF INDIA
NEW DELHI,JUNE 25

RELIANCE INDUSTRIES (RIL) on
Tuesday said it has signed pacts
with overseas lenders to avail
long-term loans of $1.85 billion
(aboutRs 12,900 crore)to finance
its capital expenditure.

The move comes amid reports
of the company planning to infuse
funds into its telecom unit, Jio, to
bolster broadband and e-com-
merce play ahead of a potential
entry into 5G services in future.

“The company has entered
into agreements with offshore
lenders for availing long-term
loans aggregating $1.85 billion, pri-
marily for meeting a part of its
planned capital expenditure,inthe
normal course of itsbusiness,” RIL
said inaregulatory filing. Without
giving details of the loans such as
tenure and the interest rate, itwent
on to say that the company on an
ongoing basis evaluates financing
opportunities with lenders in the
normal course of business and
would make requisite disclosures
as per regulations.

EXPLAINED

the economy.

Cash-flow based
lending to open new
funding channels

WHILE the MSME sector faces constraint on funding,

the committee’s recommendation to push cash-flow
based lending on the back of publicly available digital
infrastructure will not only open a new form of funding for
the sector but will also help in generation of new jobs in

the ability to access finance and
scale to reach their potential,”
the committee said in its report.

According to the report,
while cash-flow loans are short-
tenure, they don’t need bor-
rower assessments or project as-
sessments and are tied to future
cash-flows. While MSME’s have
been facing problems of credit
availability, the committee
pointed that there were struc-
tural barriers such as customer
acquisition costs for lenders and
lack of inter-connected borrow-
ers, among others.

It said that these structural
barriers can be addressed by
bringing greater innovation in
how small business loans are
evaluated, underwritten, and
managed and further added
that paperless applications,
rapid loan underwriting, and a
greater emphasis on customer
service can redefine the MSME
lending sector.

The committee recom-
mended that the Reserve Bank
of India should create a new cat-
egory of Loan Service Providers
— who will be agent of the bor-

DHEFL fails to make

payment on part of CP
dues worth 225 crore

ENS ECONOMIC BUREAU
MUMBAI, JUNE 25

DEWAN HOUSING Finance
Corporation (DHFL) on Tuesday
defaulted ona part of its commer-
cial paper (CP)dues.The company,
in an exchange notification, said
out of an aggregate amount of Rs
375 crore, it has paid Rs 150 crore
on a proportionate basis. The bal-
ance amount of Rs 225 crore
would be paid in the next couple
of days, the company said.

“Pursuant to the downgrade
by rating agencies expectinga de-
fault for the CPs much before they
had fallen due, the mutual funds
had already taken a 100 per cent
markdown on their CP invest-
ments. However, even post these
downgrades, the company con-
tinued to meet its obligations of
CP holders and made good a total
of Rs 375 crore of CPs before to-
day,” DHFL said.

Fixed income mutual funds
holding in commercial papers
(CPs) of DHFL worth over Rs 140

The company,inan
exchange notification,
said out of an aggregate
amount of Rs 375 crore,
it has paid Rs 150 crore
on a proportionate basis

crore will mature on Tuesday. The
data from Value Research showed
that mutual funds have invested
around Rs 3,300 crore in various
debt papersissued by DHFLas on
May 2019.

On June 5, 2019, Crisil, ICRA
and CARE had downgraded itsrat-
ing on the CP/non-convertible
debentures of DHFL to ‘D’, based
on delay in debt servicing due to
inadequate liquidity, modest cap-
ital position and modest earnings.
The rating revision takes into ac-
count the recentinstance of delay
inservicing of obligations with re-
spect to some of the non-convert-
ible debentures by DHFL due to
prolonged liquidity stress. FE

rowers and act with more trans-
parency, disclosing their con-
flicts that compromise their im-
partiality, such as incentives
from lenders to “market higher-
priced loans”.

It also recommended that
the RBI should facilitate the cre-
ation of a Self-Regulatory
Organisation to organise and
provide light-touch regulation
for this category of players.

Stating that cash-flow lend-
ing is possible only in a digital
lending and payments value
chainasitneeds visibility to past
and future cash-flows, it said that
the Account Aggregator system
provides this information on a
consented basis. While the
lender can be assured of repay-
ment through a lien on future
cash flows, the committee
pointed that this is now possible
due to a set of interlocking
Digital Public Infrastructure, as
E-Liens.

Besides, a shared Digital
Public Infrastructure like India
Stackis also in place.

The committee thereby rec-
ommended that industry de-
ployment of E-Liens should be

accelerated so that future in-
coming cash-flows can be locked
down for better loan repayment
rates. It said that GST Council
should require buyers to pay
only to the payment address
mentioned in the GST invoice.

Further, it said that TReDS
window should be created
for reverse factoring so that sup-
plier financing can be provided
easily. It also said that Enterprise
ID using PAN should be intro-
duced on a mission mode basis
to ensure the availability of credit
to MSMEs.

It also recommended to
connect GSTN to Account
Aggregators and upgrade E-Way
Bill system to include Proof-of-
Delivery.

Making GST invoices avail-
able to lender is essential for
cash-flow lending to take off. For
this, GSTN system needs to be
connected to the AA system.
Dematerialising of POD is essen-
tial for inventory financing for
MSME:s to grow.

The designis already in place.
Only animplementation project
needs to be created, the commit-
tee said.

AMID TARIFF TUSSLE

‘US-China trade teams in contact ahead of G-20

ASSOCIATEDPRESS
BEIJING, JUNE 25

CHINESE AND US trade negotia-
tors are discussing ways to resolve
disputes ahead of a meeting be-
tween Presidents Donald Trump
and Xi Jinping at the G-20 summit
inJapan later this week, a Chinese
official has said.

The sides were seeking to
“consolidate the important con-
sensus reached between the two
leaders” in a telephone call last
week, Wang Shouwen, a
Commerce Ministry vice minister,
told reporters. Wang gave no de-
tails about specific issues under
discussion. This week’s G-20
meeting in Osakais the first oppor-
tunity Trump and Xi have had to
thrash out the trade dispute face-
to-face since Trump said he was
preparingtotarget the $300billion
in Chinese imports that he hasn’t
already hit with tariffs, extending
them to everything China ships to
the United States. Inadvance of the
Trump-Xi meeting, US Trade
Representative Robert Lighthizer
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‘51% millennials question need to own vehicle’

As shared mobility gains traction in India, 51 per cent of millennials
are questioning the need to own a vehicle, according to
2019 Global Automotive Consumer Study by Deloitte

DIGITALLY EMPOWERED:
Consumers in India feel
empowered trusting

the power of digital
solutions that make their
commute safer

7 6()/ respondents in
O1ndia in favour of

connected vehicles with
84 per cent feeling that
connected vehicles will
be beneficial in providing
suggestions regarding
safer routes

SHARED MOBILITY:
Compared to the older
generation, younger

consumers are more likely to

understand the idea of
shared mobility and to
question whether vehicle
ownership is a necessity

3 4(y pre/boomers
0 generation have

questioned the need for an
owned vehicle

VEHICLE SALES: Even
though the daily usage of

personally owned vehiclesin

Indiais quite high, the

cumulative vehicle sales for
the country have seen a sharp

decline over the last year

44% Gen X

are questioning the need
for an owned vehicle,
while 51 per cent of Gen
Y/Z users have similar
thoughts

47% consumers

use their own vehicle
everyday at presentin

. India which is expected to

increase to 50 per cent in
the next three years

TREND CHANGERS: It is expected that the younger
audience would subvert the trend of personally
owned vehicles in the time to come with their
growing affinity, towards shared mobility and digital

technologies, it said

Madras High Court

upholds X2,500-cr tax
demand on Cognizant

SAJANCKUMAR
CHENNAI, JUNE 25

A SINGLE judge bench of the
Madras High Court on Tuesday
upheld the taxdemand of over Rs
2,500 crore as dividend distribu-
tion tax (DDT) raised by the in-
come-tax departmentonIT com-
pany Cognizant Technology
Solutions (CTS) on account of
share buyback undertaken by it.

The case stems from the de-
mand for payment of tax at the
rate of 15 per cent on the remit-
tance of Rs 19,415 crore toits non-
resident shareholders in the US
and Mauritius, against buyback of
94 lakh of its equity shares in May
2016. Rejecting the appeal by the
company against the depart-
ment’s demand as not maintain-
able at this point, Justice K
Kalyanasundaram directed the
company to exhaust all other
available legal remedies, includ-
ing moving the appellate author-
ity, before approaching the high
court. The courthad in April 2018,
granted interim relief to CTS by
staying the operation of the de-
mand notice on the condition that
it should deposit 15 per cent of the
disputed amount in a suspense
account with the department
while providing security for the
rest of the amount.

The company, however, sub-
mitted that, it had remitted capi-
tal gains tax of Rs 898.01 crore to
the I-T department by way of de-
duction of tax at source for having
remitted Rs 19,415 crore to its

US Trade Representative
Robert Lighthizer. AP

PHONE CALLBETWEEN USTR,
CHINESE VICE PREMIER

M In advance of the Trump-
Ximeeting, US Trade
Representative Robert
Lighthizer spoke by phone
on Monday with the top
Chinese negotiator, Vice
Premier Liu He, according
to a spokesperson for the
United States Trade
Representative’s office

spoke by phone Monday with the
top Chinese negotiator, Vice
Premier Liu He, according to a
spokesperson for the Trade
Representative’s office who did not
have further details of the discus-
sions. Trump has already imposed
25 per cent tariffson $250billionin
Chinese imports and China hasre-
taliated with tariffs on US goods.
The two sides are in a stale-
mate after 11 rounds of talks that
have failed to overcome US con-
cerns over China’s acquisition of
American technology and its mas-

sive trade surplus. China denies
forcing US companies to hand
over trade secrets and says the
surplusis much smaller thanitap-
pears once the trade in services
and the value extracted by US
companies are taken into account.

Stepping up the pressure on
Beijing, the US Commerce
Department has effectively barred
US companies from selling or
transferring technology to Huawei
Technologies, the world’s biggest
maker of network gear, No. 2
smartphone manufacturer and a

The case stems from
demand for payment of
taxattherate of 15% on
remittance of Rs 19,415
crore to CIS’s non-
resident shareholdersin
US & Mauritius, against
buyback of 94 lakh of its
equity sharesin 2016

non-resident shareholders,
through a scheme approved by
high court in 2016 for buyback of
shares. In these circumstances, the
company argued thatit was notli-
able to pay any more tax.

The department, however, ar-
gued that the buy-back of shares
under Section 391 of the Indian
Companies Act is nothing but the
distribution of accumulated profit
andithastobetreated asdividend
under Section 2(22)(d) of the Act
and dividend distribution taxat 15
per cent is required to be paid by
the company under Section 1150
of the Act. Though the petitioner
deposited asumof Rs898.01 crore
by way of withholding tax, it has
notdeposited the remaining tax to
the extent of Rs 2,500 crore.

The department also refuted
the argument submitting that the
company had framed a scheme
for buyback because the number
of shares was more than the limit
allowed under Section 77A of the
Companies Act 1956.If the shares
had been bought under Section

champion of Chinese industry.
Washington claims Huawei
poses a national security threat
because it may be beholden to
China’s ruling Communist Party.
However, American officials have
presented no evidence of any
Huawei equipment serving asin-
tentional conduits for espionage
by Beijing. Huawei’s placement
on the US government’s Entity List
iswidely seen asintended to per-
suade resistant US allies in Europe
to exclude Huawei equipment
from their next-generation wire-
less networks, known as 5G.
Responding to a question
about whether it would be best
forall 5G devices sold in the US to
have been made outside of China,
Chinese foreign ministry
spokesman Geng Shuang said
Americans seemed to be conjur-
ing up non-existent threats. “I
want to tell individuals in the US
that they have been living in a
panic made by themselves, and
they have reached a state of ex-
treme nervousness in which they
even apprehend danger in every
sound,” Geng said.

77A, then the company
should have paid tax at the rate of
20 per cent.

Thel-T departmenthasalsoal-
leged that Cognizant had evaded
DDT on some transactions the
Indian entity has made while buy-
ing shares of the company from
the Mauritius and US companies
of Cognizant. These companies
held 54 per cent and 46 per cent
shares respectively in Cognizant
Technology Solutions India Pvt Ltd
and the shares were sold atanin-
flated valuation, it alleged.

“The only exception to this is
the buyback under Section 77A of
the Companies Act and CTS
(Cognizant) was not covered.
Therefore CTSwas required to pay
DDT of more than Rs 2,500 crore
in FY 2016-17 itself but failed to
pay,” according to the I-T depart-
ment. When contacted a
Cognizant spokesperson said in
ane-mailed response: “Asaresult
of today’s direction from the High
Court, Cognizant will continue to
challenge the actions of the
Income Tax Department.
Cognizant will now appeal the
High Court order to the Division
bench. It continues to be
Cognizant’s position that the re-
covery proceedings initiated by
the Income Tax Department are
improper and that no additional
taxes are owed. Cognizant’s oper-
ations remain unaffected by this
litigation, which has been going
on for more than a year. We re-
main confidentin the judicial sys-
tem and believe our position will
ultimately be upheld”. FE

“Trump-Xi
meeting’s goal
is to reopen
trade talks’

Washington: The goal of a
meeting between US
President Donald Trumpand
Chinese President Xi Jinping
at this week’s G20 summitin
Japan will be to restart trade
talks and there was a pretty
good chance that will hap-
pen, a senior administration
official said on Tuesday.

The US and China could
agree not to impose new
tariffs as a goodwill gesture,
but it is unclear if that will
happen at the meeting
scheduled for Saturday, the
official said. The US will not
accept any tariff conditions,
the official said. However,
the case of Huawei
Technologies may come up
during talks. REUTERS
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‘WRITE-OFFS, RECOVERIES UNDER IBC HELPED IN REDUCTION INFY19’

‘Gross NPAs of banks may

shrink to 8% by March 2020°

ENS ECONOMIC BUREAU
MUMBAI, JUNE 25

REDUCTION IN fresh accretions
to non-performing assets
(NPAs), higher recoveries from
existing stressed assets under
the Insolvency and Bankruptcy
Code and a pick-up in credit
growth should help shrink
banks’ gross NPAs by 350
basis points to 8 per cent by
March 2020, Crisil said in a re-
port on Tuesday.

According to the agency, pub-
lic sector banks, which account
for over 80 per cent of the NPAs
in the system, alone could see
gross NPAs climb down over 400
bps to approximately 10.6 per
cent by March 2020, from a peak
of 14.6 per cent in March 2018.

According to Krishnan
Sitaraman, senior director, Crisil
Ratings, “In fiscal 2019, write-
offs, coupled with recoveries un-
der IBC in key large stressed as-
sets, played a critical role in
reduction of NPAs. Further, after
agap of six years, the pace of NPA
reduction is estimated to have
overtaken that of fresh slippages
for the banking system in fiscal

GROSS NPAs, SLIPPAGES RATIO FOR BANKING SECTOR
(in %) Gross NPAs ratio
14.0
12.0- 115
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. 5.3 e —
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March March March March March
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Source: CRISIL Estimates

2019. Private banks, which have
had fewer asset quality issues,
should also witness an improve-
ment in portfolio performance.”

Gross NPAs within the bank-
ing system hit a peak of 11.5 per
cent in March 2018 and stood at
9.3 per cent in March 2019.

As Crisil points out, banks
have already recognised approx-
imately Rs 17 lakh crore in
stressed loans as NPAs since fi-
nancial year 2016, aided by the
Reserve Bank of India’s (RBI) strict
norms and asset quality reviews.

Meanwhile, accretion of
fresh NPAs dropped to 3.7 per

cent in FY 2019 against 7.4 per
cent in FY18 and is expected to
be lower at around 3.2 per cent
this fiscal year, even factoring in
slippages from the stress wit-
nessed in a few large corporate
and financial sector entities.

Other factors that the
agency'’s estimates depend on
include resolution of some large
NPA accounts under the RBI's
NCLT-1 and NCLT-2 lists by the
end of this FY and supportive
trends in corporate credit qual-
ity at an aggregate level.

The agency’s credit ratio, i.e.
number of upgrades to down-

grades, rose to 1.81 per cent in
the second half of FY19 against
1.67 per cent in FY18.

Even if this credit ratio mod-
erates going ahead, steady do-
mestic growth and benign inter-
est rates should continue to
support credit profiles in the cor-
porate sector, the report said.

Meanwhile, delinquencies
have inched up marginally in
the retail segment, the agency
noted. However, “the granular
nature of these loans should
ensure diversification and sup-
port against material deterio-
ration going forward.”

Also, given the regulator’s
stance on restructuring of loans
tosmall and medium enterprises
(SME) till the end of FY2020,
overall NPA position of banks
should continue to witness an
improving trend, Crisil noted.

According to Vydianathan
Ramaswamy, associate direc-
tor, Crisil Ratings, “We believe
the seasoning of retail loans
and performance of SME loans
post the restructuring period
will shape the asset quality
trends for the banking sector,
especially PSBs, over the
medium-to-long term. FE

Gold soars to six-year high
as trade, Iran tensions mount

REUTERS
NEW YORK,JUNE 25

GOLD SOARED to almost a six-
year high on Tuesday on escalat-
ing US-Iran tensions and US-Sino
trade anxiety, leading traders to
pile into safe-haven government
debt and to snap up the yen and
Swiss franc at the expense of the
dollar. Gold has gained 10 per cent
in price so far this month, climbing
above $1,400 an ounce for first
time since August 2013 after
briefly touching the psychological
barrier on Monday.

The dollar, meanwhile, fell to
a three-month low against the
euro and dropped to its weakest
against the Japanese yen since
early January as the prospect of an
interest rate cut by the Federal
Reserve knocked demand for the
US currency.

The yen also benefited from
concerns about tensions between
the United States and Iran, which
said US sanctions permanently
closed the path to diplomacy be-

‘L&T buys
controlling
stake in
Mindtree’

YELLOW METAL
UP 200 IN DELHI

New Delhi: Gold prices
jumped by Rs 200 to Rs
34,470 per 10 gm here
Tuesday on increase in
demand from local jew-
ellers and positive global
markets as investors are
preferring the yellow
metal as safe haven amid
US-Irantensions. Tracking
movement of gold, silver
prices also rose by Rs 110
toRs 39,200 per kg. PTI

tween the two countries.
MSCI's gauge of global equity

markets, most major Europeanin-
dexes and stocks on Wall Street
slipped, with bank shares dipping
ahead of speeches by at least five
Fed policymakers later in the day;,
including Chair Jerome Powell.
Factors behind gold’s strength
include slower global growth, “the
tinder box of the Middle East with
Iran and the G20, which may not
bring the (trade) deal with China
thateverybody is expecting,” said
George Gero,amanaging director
at RBC Wealth Management in
New York. Spot gold added 0.8 per
cent to $1,430.44 an ounce.
Equities traded lower due to
Iran tensions and trade worries,
while demand for the dollar
dipped to three-month lows
against major currencies on ex-
pectations the Federal Reserve
would cut interest rates this year.
Lower interest rates reduce
the opportunity cost of holding
non-yielding bullion and weigh
on the dollar, and bullion has
gained nearly $100 in value since
the Fed’s statement last week that
hinted at monetary easing.

NCLT okays Dhanuka
Lab’s resolution plan
for Orchid Pharma

total of Rs 1,490 crore. The last

—— BRIEFLY —

Useof Gllogo:
Draft guidelines
issued by DPIIT

New Delhi: Retail outlets or
e-commerce platforms can
use the Geographical
Indication logo and tagline
for display and sale of
Indian GI products with
prior approval of DPIIT, as
per the guidelines pro-
posed by the commerce
and industry ministry. PTI

FedEx sues
US govtover
restrictions

New York: American logis-
tics giant FedEx sued the US
government on Monday,
saying Washington’s re-
strictions on exports and
imports due to growing
trade disputes and sanc-
tions created an “impossi-
ble burden” for delivery
firms. AFP

AbbVie makes
$63 billion bid
for Allergan

New York: Drugmaker
AbbVie Inc said on Tuesday
it would buy Botox-maker
Allergan Plc for about $63
billion, grabbing control of
by far the biggest name in
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