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SIGNIFIES MORE PEOPLE CHOOSING EDUCATION ORLONGER WAIT FORDESIREDJOB  \With bond yields at 18-month

low, markets bet on Reserve
Bank to cut rates once again

Unemployment trend moves up age
brackets, higherin 20-29 age group

PERCENTAGE SHARE OF USUALLY UNEMPLOYED IN SELECTED AGE GROUPS

AANCHALMAGAZINE
NEW DELHI,JUNE 2

ALONGSIDETHE unemployment
rate for the country rising to 6.1
per centin2017-18, there hasalso
been amarked shiftin the unem-
ployment pattern to higher age
groupsinalittle overadecade. The
share of unemployed in different
age groups, as per the recently re-
leased Periodic Labour Force
Survey (PLFS) for 2017-18, shows
that the higher unemployment
has shifted to the 20-24 and 25-
29 age groups as against the 15-19
age group earlier, signifying more
people opting for higher educa-
tion or willing for a longer wait to
get their desired jobs, experts said.

In 2017-18, the percentage
share of unemployed rural males
rose to 43.2 per cent in the 20-24
age group, from 38 per cent in
2004-05 National Sample Survey
(NSS) round of Employment-
Unemployment Survey.Inthe 15-
19 age group, there was sharp re-
duction in percentage share of
unemployed males to 23.9 per
centin2017-18,from35.7 per cent
in 2004-05.

The shift in the unemploy-
ment pattern is more noticeable
for females, especially in rural ar-
eas. Rural females remained un-
employed for a slightly longer
time than males, with percentage
share of unemployed rural fe-
males for the 20-24 age group ris-
ing to 47.33 per cent in 2017-18

— BRIEFLY —

ONGC most
profitable PSU
in2018-19

New Delhi: Oil and Natural
Gas Corp (ONGC), India’s
top oil and gas producer,
has toppled Indian Oil Corp
(I0C) to regain crown of
being the country’s most
profitable public sector
company. According to
earnings statements of the
listed companies, ONGC
reported a 34 per cent
jump its in 2018-19 fiscal
net profit to Rs 26,716
crore. In comparison, [OC
registered anet profitof Rs
17.274 crore for the fiscal
year ended March 31,2019.

L&T ssharein
Mindtree now
worth¥70cr

New Delhi: Infrastructure
major Larsen and Toubro
(L&T) picked up 7.11 lakh
shares of information tech-
nology firm Mindtree be-
tween May 27-30 for
about Rs 70 crore, accord-
ing to regulatory data. PTI

Global airlines
slash profit
forecast

Seoul: Global airlines
slashed a widely watched
industry profit forecast by
21 per cent on Sunday as
an expanding trade war
and higher oil prices com-
pound worries about an
overdue industry slow-
down. The International
Air Transport Association
(IATA), which represents
about 290 carriers, said the
industry is expected to
post a $28 billion profit in
2019, down from a
December forecast of
$35.5 billion. REUTERS
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One of the reasons for this
could be attributed to a shift to-
wards educationin the 15-19 age
group, experts said. Also, many
people after gaining education are
probably spending time unem-
ployed inwait of their desired job.
The shift towards educationis
visible in the PLFS data. As per the
distribution of youth by activity
status, the Survey shows that 71.7

up in the 20-24 group over the
decade, with 26.1 per cent of ru-
ral males in 2017-18 as against
16.6 per cent in 2004-05.

A sharp reduction is seen in
the share of casual labour and self-
employed among rural males,
with only 6.8 per cent of rural
males as casual labourand 8.7 per
cent as self-employed in 20-24
age group in 2017-18 as against
33.6 percentand 35.6 per cent, re-

in 2004-05. In the 20-24 age
group, share of rural females as
students went up to 13.8 per cent
in 2017-18 from 7.5 per cent in
2004-05.

A similar trend of shift of un-
employment towards higher age
groups was also seen for urbanar-
eas. The share of unemployed ur-
ban males in the 15-19 age group
reduced to 14.73 per centin 2017-
18 from 23 per cent in 2004-05,

OVER ¥1 LAKH CRORE COLLECTED EACH IN APRIL, MAY THIS YEAR

Monthly GST may have topped 1 lakh cr,
but required run rate short by X13.5K crore

AANCHALMAGAZINE
NEW DELHI,JUNE 2

GROSS GOODS and Services Tax
(GST) collections have stayed
above the Rs 1 lakh crore mark for
the third consecutive month in
May. However, the mop-up so far
for this financial yearis lagging be-
hind the required run rate by
around Rs 13,500 crore.
Theslower trend inrevenueis
being seen as a reflection of the
revenue loss due to change in ex-
emption threshold, which be-
came effective April 1,along with
overall slowdownin the economy.
The widening gap between
the GSTrevenue and the monthly
target will put strain on the gov-
ernment to meet its total bud-
geted target for the 2019-20 fiscal.
Officials say a shortfall of Rs

$3.92BILLION INAPR
2018: Companies based in
India had raised $3.92
billion from overseas
markets in April last year

SHARE OF ECBs: Of the
total external commercial
borrowings (ECBs) in April

2019
billion was

$26 raised

through automatic route

5 O million was
raised
through approval route

$304,462

came through the issue
of rupee denominated
bonds (RDBs)

6,000-7,000 crore cansstill be met
during festive season, when indi-
rect tax revenue tends to go up,
but a higher shortfall will make
the overall target tough to meet.

“The monthly runrate was set
factoring in the required 14 per
cent growth in revenue. Change
in exemption threshold and eco-
nomic slowdown have started
showing up in GST revenue.

“A shortfall of Rs 6,000-7,000
crore is manageable since the rev-
enue picks up during festive sea-
son and year-end. But a shortfall
higher than Rs 10,000 crore will
make the overall annual target
challenging,” asenior government
official said.

The Centre’s target for gross
GST collection for states and
Centreisaround Rs 1.14lakh crore
amonth. The government had al-
ready missed its GST collection

M Shriram Transport Finance
. Company: $750 million on

. sub-lending

. MDhamraLNG Terminal: $600
. million for rupee expenditure

| mIndian Railway Finance
. Corporation: $300 million for
+ infrastructure development

el

- BORROWERS THAT RAISED FUNDS VIA AUTOMATIC ROUTE:

target for fiscal 2018-19 by almost
Rs 60,000 crore, even after scaling
down the Budget target by Rs 1
lakh crore.

In the Interim Budget for FY20
presented on February 1, the
Centre had scaled down the GST
collection target by Rs 1 lakh crore,
withrevised estimate for 2018-19
pegged at Rs 6.44 lakh crore as
against the initial Budget target of
Rs 744 1akh crore.

Out of the total Rs 6.44 lakh
crore GST collections pegged in
Budget 2018-19, the government
had aimed to collect CGST of Rs
5.04 lakh crore and IGST of Rs
50,000 crore.

For the current fiscal 2019-20,
the Centre has pegged GST target
atRs 7.61 lakh crore, out of which
Rs 6.10 lakh crore is estimated
from CGST, Rs 1.01 lakh crore from
compensation cess and Rs 50,000

External commercial borrowings drop 20% in Apr: RBI

Indian industry’s borrowings from foreign markets fell by nearly 20 per cent to $3.16 billion in April 2019
compared to the year-ago month, according to data from the Reserve Bank of India

M IkeaIndia Pvt Ltd: $257.82
million as working capital loan

M Tata Motors Finance Ltd:
$150 million for on-lending

M Performance Speciality
Products (India) Pvt Ltd: $89.91
million as working capital
funding

tively,in 2004-05.

The share of unemployed ur-
ban females reduced in the 15-19
age group to 5.81 per centin 2017-
18 from 12.6 per cent in 2004-05.
For 20-24 and 25-29 age groups,
however, the share of unem-
ployed urban females went up to
41.07 per centand 30.43 per cent,
respectively, in 2017-18, from 39
per cent and 23 per cent, respec-
tively, in 2004-05.

crore from Integrated GST. Adding
states’ share, the overall target for
GST revenue is around Rs 13.71
lakh crore for 2019-20, up from
the target of Rs 11.48 lakh crore for
2018-19.

Inits 32nd meetingin January;,
the GST Council had decided to
double the exemption threshold
toRs401lakhand hike the limit for
composition scheme to Rs 1.5
crore from Rs 1 crore with effect
from April 1.

With the hike in exemption
threshold to Rs 40 lakh, about
20.64 lakh taxpayers, including
composition scheme registrants,
were estimated to have the option
to move out of GST regime.

The annual revenue impact of
the decision was estimated to be
Rs 5,225 crore, assuming that 50
per cent of registered taxpayers
move out of GST.

M Johnson Matthey India
Pvt Ltd: $64.82 million for
new project requirement

COMPANY THAT
RAISED FUNDS VIA
APPROVALROUTE:

JSW Steel Ltd:
$500 million

for modernisation

COMPANY THAT
RAISED FUNDS VIA
RDBs:

Biosense
Technologies Pvt Ltd:

$304,462

for new project
needs

SFIO identifies ‘coterie’ that defrauded IL&FS

PRESSTRUST OF INDIA
NEW DELHI, JUNE2

LAUNCHING A massive crack-
down on perpetrators of the IL&FS
scam, the Serious Fraud
Investigation Office (SFIO) has
charged the erstwhile top man-
agement members of the group’s
financial services subsidiary IFIN
of forming a “coterie” with its au-
ditors and independent directors

to defraud the company while
running the business as their “per-
sonal fiefdom”.

Officials also said itisjustatip
of theicebergin this massive fraud
case, involving defaults totalling
an estimated amount of over Rs
90,000 crore, as the SFIO’s first
chargesheet concerns justone en-
tity, IL&FS Financial Services Ltd
(IFIN),and the probeis already un-
derway against the parent firm
Infrastructure Leasing and

Financial Services Ltd (IL&FS)and
several other subsidiaries.

In addition to prosecution of
former executive and independ-
ent directors of IFIN, among oth-
ers,and attachment of their prop-
erties, SFIO is also looking to seek
interim attachment of all move-
able and immovable assets of the
auditors including their lockers,
bank accounts and jointly-held
properties, officials said.

The SFIO is also collecting de-

tails about all borrowings by IFIN
from banks and through market
instruments, as also about the role
of banks and their officials and of
credit rating agencies.

The first charge-sheet, filed by
the government’s white-collar
fraud investigation agency, follows
inspection of accounts of close to
400 entities, an extensive forensic
audit, data collected from desk-
tops and laptops seized from var-
ious IL&FS offices as also e-mails

extracted from the IL&FS servers,
RBIinspection reports, minutes of
meetings, among other docu-
ments, as also the assessment re-
ports from the government-ap-
pointed new board of IL&FS.

The huge scam came to light
last year after IL&FS and its sub-
sidiaries defaulted on several debt
repayments due toa severe liquid-
ity crisis. As of March 2018, it owed
over Rs90,000 crore to banks and
other creditors.

ExrorT WAaTCH
(GEMS, JEWELLERY EXPORTS DIP 5.32%

New Delhi: Gems and jewellery exports declined 5.32 per cent to
$30.96 billion in 2018-19, mainly on account of slowdown in
demand in major developed markets, according to data from the
Gems and Jewellery Export Promotion Council (GJEPC). PTI

GEORGEMATHEW
MUMBAI, JUNE 2

AFTER THE 50 basis points cut in
the Reporate by the Reserve Bank
of India since February, the cen-
tral bankis likely to opt for another
cutin the main policy interest rate
atits Monetary Policy Committee
(MPC) meeting on June 6, despite
the banking system not fully pass-
ing on the benefits of the previous
cuts to the customers.

Yields on benchmark govern-
mentbonds have already fallen to
a near 18-month low of 7.03 per
centas the markets are bettingon
sharperrate cutsin the current fis-
cal, with the new government get-
ting ready for its first Union
Budget on July 5, crude oil prices
falling and growth rate declining.

Soumya Kanti Ghosh, group
chief economic adviser, State Bank
of India, said, “We are thus pencil-
ingalargerrate cut(35-50bps) by
RBI in the forthcoming policy.
Interestingly, the RBI for the first
time could use the rate change in
non-multiples of 25 bps as a first
step towards providing second
generation signals to market of fu-
ture policy stance. However, even
such larger rate cuts will not help
fully, but its transmission will. To
this end, the RBI should now en-
sure following things.”

Lakshmi Iyer, chief investment
officer (debt), Kotak Mahindra
Mutual Fund, said, “Liquidity woes
in banking system are far from
over. Thes silver lining in this is the
expectation of government
spending ... this is likely to reduce
the liquidity deficit in the system.
Also, the currency in circulation
which had shown sharp spikes
due to elections, is also likely to
gradually recede, impacting lig-
uidity favourably.”

“Given the global as also do-
mestic scenario, the MPC may
well choose to gratify the markets
with a benchmark rate cut. What
is more important for markets is
the MPC guidance that the actual
rate action,” she added.

According to bankers, asset
and liability side of the banks
should move in tandem and Repo
rate should be directly bench-
marked to external benchmark,
non-volatile bank liabilities, CASA

SYMBOLIC RATE
CUT BY BANKS

Bl While policy rates
have been reduced by 50
bps since February;,
average banklending
rates have declined by
only 5 bps. Many banks
have cut MCLR, but only
by asymbolic 5-15 bps

M Some bankers expect
astatus quo fromRBlin
view of the Budget,
monsoon, uncertainty
about oil prices and
incomplete
transmission of the
reduction in policy rate

deposits that are mostly used for
transaction purposes.

“Otherwise, we would con-
tinue to be constrained by lack of
transmission, even as the RBI will
continue to cutrates,” Ghosh said.

While policy rates have been
reduced by 50 bps since February;,
average bank lending rates have
declined by only 5 bps. Many
banks have cut the marginal cost
of funds based lending rate
(MCLR), but only by asymbolic 5-
15 bps. “State Bank of the Indiare-
duced the MCLR by 5 bps since
February. In fact, several banks
have increased depositrates since
February. Banks are not willing to
cut rates as deposits and house-
hold financial savings are at his-
toricallows,” Goldman Sachs said.

However, some bankers ex-
pect a status quo from the bank-
ingregulatorinview of the Budget
and monsoon.

“We expect the RBI to keep
policy rates on hold during the
June meeting. Our thinking is
driven by five factors: uncertainty
about oil prices, weak El Nifio con-
ditions, and its implications for
south-west monsoon, with some
evidence on firming up of whole-
sale and retail prices of food, in-
complete transmission of the 50
bps reduction in the policy rate
since February and therefore, a
cautious waitand watchapproach
to make progress on more com-
plete and faster transmission,”

WWW.INDIANEXPRESS.COM

Goldman Sachs said in areport.

Itadded the Reserve Bank will
“evaluate the implications of any
new government policies for
growth and inflation”. “Our call is
inline with market expectation —
market pricing of less than 50 per
centchance of a cutin policy rates
in June. However, we do see con-
tinued liquidity injections to take
placein the near term,” Goldman
Sachs said.

Since the April monetary pol-
icy meeting, there have been sev-
eral key developments that are
likely to weigh on the RBI's deci-
sion. On the external side, global
growth continues to be soft.

The trade war is gearing up
again, and poses a downside risk
to our China and US growth fore-
casts. India’s headline consumer
price index (CPI)-based inflation
stayed flat at 2.9 per cent in April.
The rise in food was offset by
lower core and transportinflation
in April. “We forecast average
headline inflation to rise from 3.4
per cent in FY19 to 3.9 per centin
FY20,” Goldman Sachs said.

Indranil Sen Gupta of Bank of
America Merrill Lynch said,
“Looking ahead, we expect the RBI
MPCto cut 35 bps (up from 25 bps
earlier) on June 6 (and 100 bps in
2019)with May inflation tracking
alow 3.3 percent.”

“One can expect both liquidity
measures and a rate cut. Rate cut
expectation ranges from 25 bps to
50 bps. The central bank will see
how the fiscal situation unfolds
with the Budget announcement
and spending measures. It will
also take into account global fac-
tors, trade tensions, crude price
trends, geopolitical equations and
the monsoon outlook,” said
Shanti Ekambaram, president—
consumer banking, Kotak
Mahindra Bank.

With the elections resulting in
adecisive mandate, the attention
will now shift to policy — both fis-
cal and monetary — with focus of
spurring growth, boosting slow-
ing consumption and attracting
private investment. There may be
some structural measures from a
liquidity perspective, strengthen-
ing of the financial system frame-
work and, of course, looking at
rates in the current context of low
inflation and flagging growth.

US cannot use ‘extreme
pressure’ to force trade
negotiations, says China

SOWMIYA ASHOK
BEIJING, JUNE 2

CHINA ON Sunday laid the
blame entirely on the US for the
breakdown of trade talks be-
tween the two biggest
economies in the world, while
accusing the United States of us-
ing “extreme pressure” to force
Beijing toreach adeal to end the
trade conflict.

China said its negotiators
were still “committed to credi-
ble consultations based on
equality and mutual benefit” but
said there will be no compro-
mise on “matters of principle”.

Ina 28-page ‘white paper’ on
the nation’s official position re-
leased here, China’s State Council
Information Office made it clear
that the US government “should
bear the sole and entire respon-
sibility” for the current stalemate
and the escalating trade conflict.

The white paper, ‘China’s po-
sition on the China-US Economic
and Trade Consultation’, also hit
back at allegations that China
had significantly changed the
text under negotiation and back-
tracked from earlier promises.

It pointed out that it was
“common practice” to make
new proposals and adjustments
as the talks progressed and said
that this was something the US
had done consistently. The white
paper outlined the long drawn
out process of 11 rounds of ne-
gotiations held since early last
year to end the stand-off.

“Trumpeting ‘America First,
the current US administration
has adopted a series of unilateral
and protectionist measures, reg-
ularly wielded tariffs as a ‘big
stick’ and coerced other coun-
tries into accepting its de-
mands,” the paper stated in aref-
erence to US trade measures

Chinese Vice Minister of Commerce Wang Shouwen speaks
during a press conference about China-US Trade issues at
the State Council Information Office in Beijing, Sunday. AP

against various countries, in-
cluding India.

The white paper was re-
leased a day after China hit $60
billion worth of US goods with
new punitive tariffs ranging
from five to 25 per cent, in retal-
iation to the US raising punitive
tariffs on $200 billion worth of
Chinese goods.

Notably, the Chinese govern-
ment’s white paper pointed out
that the US tariff measures have
caused “serious harm” to the US
economy instead of boosting it.
At the press conference held
here on Sunday, China’s Vice
Minister for Commerce, Wang
Shouwen called the US “irre-
sponsible” for accusing Beijing of
backtracking on its promises.
“Nothing is agreed until every-
thing is agreed,” he said in
English.

Wang also said that the
United States was putting “com-
pulsory requirements”, imping-
ing on China’s sovereignty with
a rider that some tariffs will re-
main even after the deal.

Without naming US

President Donald Trump, Wang
said “they also increased tariffs
in order to exhort pressure on
China” leading to severe setback
of the negotiations.” “If one does-
n’t respect other side’s sover-
eignty and core interests and
tries to force the other side to
compromise by pressuring to
yield lopsided results, such ne-
gotiations cannot succeed,”
Wang said. “If the US wants to
use extreme pressure and all
kinds of ways to escalate trade
frictions to force China to capit-
ulate, this is impossible,” he
added.

The white paper also accused
the US of going back on its word
three times over the course of
negotiations by introducing new
tariffs and other conditions be-
yond what was agreed on. It
noted that China and the US
agreed on most parts of the deal.

“But the consultations have
not been free of setbacks, each of
them being the result of a US
breach of consensus and com-
mitments, and backtracking,”
the white paper said.



