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Outwitting image
recognition

PARMY OLSON

noticed something odd about a fake social-media

profile they’d found of a well-known public figure.
Its profile photo had tiny white dots across the face, like a
dusting of digital snow. The company’s engineers weren’t
certain, but it looked like the dots were placed to trick a
content filter, the kind used by social networks like Facebook
to flag celebrity imitations.

They believed the photo was an example of a new kind of
digital camouflage, in which a picture is altered in ways that
leave it looking normal to the human eye but cause an image-
recognition system to misclassify the image.

Such tricks could pose a security risk in the global rush
among businesses and governments to use image-recognition
technology. In addition to its use in social-networKk filters,
image-recognition software shows up in security systems,
self-driving cars, and many other places, and tricks like this
underscore the challenge of keeping such systems from being
fooled or gamed.

One senior technology executive says groups of online
attackers have been launching “probing attacks” on the con-
tent filters of social-media companies. Those companies have
ramped up their efforts to eliminate banned content with
expanded content filters. “There’s a bunch of work on attack-
ing Al algorithms, changing a few pixels,” the executive says.

A spokesman for Facebook said the company was aware of
users trying to trick its image-recognition systems, a technique
it refers to internally as “image and video content matching.”
Such users were often trying to sell banned items like drugs or
guns in Facebook groups or on ads, but most approaches were
rudimentary, the spokesman said.

Facebook struggled to handle another low-tech form of
adversarial attack in April, when millions of copies of the live-
streamed video of the gunman who killed 51 people in two
mosques in Christchurch, New Zealand, kept getting uploaded
to the site. Facebook blamed a “core community of bad actors.”
Their methods were rudimentary and involved slightly editing
the videos or filming them and re-uploading new copies, so
that Facebook couldn’t rely on the digital fingerprint it had
assigned the initial video. Facebook also struggled because its
image-recognition system for flagging terrorist content had
been trained on videos filmed by a third person, not a first-
person perspective the gunman had used, the spokesman said.

Facebook has expanded its use of artificial intelligence in
recent years. While the company has hired 30,000 human
content moderators, it relies primarily on Al to flag or remove
hate speech, terrorist propaganda and spoofed accounts.
Image recognition is one form of Al typically used to screen
the content that people post, because it can identify things
like faces, objects or a type of activity.

Google has said it also plans to increasingly rely on using
Al-powered software to block toxic content on YouTube. It
has hired 10,000 people to help moderate content, but wants
that tally of human workers to go down, according to a senior
official from the company. A growing body of science shows
image-recognition systems’ vulnerability to adversarial
attacks. One example comes from an experiment from
September 2018, where academics took a digital photo of crack
cocaine being heated up in a spoon and slightly modified its
pixels. The image became a little fuzzier to humans, but was
now classified as “safe” by the image-recog-
nition system of Clarifai Inc.

Clarifai is a New York-based content-mod- ‘/ ‘/ SJ

SPECIAL

I ast year, engineers at ZeroFOX, a security startup,

eration service used by several large online
services. Clarifai said its engineers were aware
of the study, but declined to comment on
whether it had updated its image-classification system as a
result. “We found that even though Al and deep learning have
been making great advancements, deep-learning systems are
easily fooled by adversarial attacks,” says Dawn Song, the
University of California, Berkeley, professor who worked on
the drug-photo experiment. Deep-learning neural networks,
a type of computer system that’s loosely inspired by the
human brain, underpins most image-classification systems.

Researchers also have shown that image-recognition sys-
tems can be fooled offline. In April, researchers at KU Leuven,
auniversity in Belgium, tricked a popular image-classification
system by holding a small, colorful poster, about the size of a
vinyl-record album cover, in front of them while standing
before a surveillance camera. The special poster made the
person holding it invisible to the software.

In a 2018 experiment, Dr Song’s team put several black-
and-white stickers on stop signs to fool image-classification
systems into thinking they were speed-limit signs. The aca-
demics didn’t test self-driving car systems in this experiment,
but said that the attack’s success pointed to the risks of using
such software. The tools to trick image-recognition systems
are easy enough to find online. Wieland Brendel, a machine
learning researcher with the University of Tubingen in
Germany, has gathered one collection of programming code
that can be used to carry out adversarial attacks on image-
recognition systems. He acknowledges that anyone could use
the code to trick content filters on social-media sites “in prin-
ciple,” but adds: “That was never the goal. Any technique can
be used in positive or negative ways.”

Source: The Wall Street Journal

MUMBAI | 8 JUNE 2019

Thebusiness of appropriate housing

Minds are bound to work overtime puzzling out why Mr Modi is sending
Mr Shah before he reaches the top to where Vajpayee paused on the way out

WHERE MONEY TALKS

SUNANDA K DATTA RAY

he Sangh Parivar may well feel a

I twinge of anxiety as Amit Shah moves

to a more spacious bungalow and his

new garden sprawls over nearly an extra acre

of fruit and flower. For to the extent that their

activities are not without the law, they must

see themselves as falling within the home

minister’s jurisdiction. They aren’t “ter-

mites” but can easily be regarded as such by
the long-suffering public.

In the ancient world of Hindu values

Narendra Modi extols, Mr Shah’s exaltation

might have been signified by some mark of

traditional honour. A title, perhaps, like
“Brahmarishi” or “Rajguru”. Or, maybe, an
additional string to the sacred thread or,
even, the right to wear one. Colonialism
didn’t change anything. Neither did a fierce-
ly egalitarian Constitution. Nor the trite and
tiresome chatter of TV anchors trotting out
superfluous superlatives about the world’s
supposedly biggest democracy.

As the US Senator Adlai Stevenson once
said, India has representative government
but not democracy. Birth and status matter
in a society that remains profoundly hierar-
chical. Only the outward symbols of the
pecking order have changed, as they have
done often enough during the “1,200 years
of ghulami” to which Mr Modi once referred.

Take, for, instance the simple matter of
the size of an office and the carpet covering
its floor. Older New Delhi hands recall the
tale of an officer who was installed in a room
that was more sumptuous than his rank war-
ranted because nothing else was available.
He wasn’t at all surprised when a servitor
turned up with a large pair of scissors and
snipped six inches off each of the four sides
of the carpet. That reminder of his true enti-
tlement cut the officer down to size.

Of course, no one would dream of reducing
the grounds of the bungalow Atal Bihari

Vajpayee once occupied. But minds are bound
to work overtime puzzling out why Mr Modi
is sending Mr Shah before he reaches the top
to where Vajpayee paused on the way out.

Given Hindu society’s timeless ranking,
the better informed among British members
of the Indian Civil Service devised the theory
that Indians saw their Anglo-Saxon rulers as
another layer on the existing many-tiered
power structure. Right or wrong, the men
who operated the British Raj made full use
of these gradations with the difference
between knighthoods and British orders on
the one hand and “native” titles (Rai
Bahadur, Khan Sahib etc) on the other repli-
cated in the distinction between King’s and
Viceroy’s Commission.

Traces of the last might still be discerned
notjust in the difference between President’s
Commission and Non-Commissioned
Officers but in the titles — subedar, havaldar,
naik - still in use for the latter. It persists in
the civil service in the great divide between
officer and subordinate, and in the
perquisites of rank in organisations like the
railways. India’s army may have done away
(in theory at least) with batmen and given
them a grand Sanskrit-sounding professional
appellation, but a railway general manager
still travels (when he travels by rail instead
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of flying business class) in a saloon with 16
or 24 wheels against a lowly assistant offi-
cer’s four. As trains shudder over the points,
people might point to a long curtained car-
riage and say: “There goes the burra sahib!”.

Despite its pretensions to a higher spiri-
tuality, India is probably the world’s most
materialistic society. Nothing more convinc-
ingly signals to the lay public that a man is
moving up the ladder of success than the car
he is driven in, the house he occupies, the
number of juniors at his beck and call, the
crowds that throng him, and the clothes in
which he is arrayed. Waistcoats being in fash-
ion, thanks to a Prime Minister with a nice
eye for colour and design, it might be worth
watching Mr Shah’s sartorial evolution.

What matters more to 1.3 crore Indians is
how he handles the saffron brigade, those
roughs and toughs who attack churches,
order ghar wapsi, mount rumbustious anti-
love jihad vigilantes and see no difference
between gau raksha and lynching. A home
minister must maintain discipline, especial-
ly among his own followers.

There’s another angle to this business of
appropriate housing. When Singapore shook
off colonial rule, it discarded all colonial priv-
ileges including bungalows and flag cars.
Ministers and bureaucrats were paid enough
to find their own accommodation. Even the
President uses The Istana, the equivalent of
our Rashtrapati Bhavan, as only an office.
No wonder Jagat Mehta, the former foreign
secretary, rated Singapore as the only former
colony that had made a success of independ-
ence. Politics there is to give to the people,
not take from them.

LUNCH WITH BS » KIRAN MAZUMDAR-SHAW | CHAIRPERSON | BIOCON

The First Lady of biotech

Mazumdar-Shaw talks to Pavan Lall about her new venture,
curing cancer and the perils of a divisive society

on the beach. Scuba diving.

Snorkeling. But that's when I
have a little time, Kiran Mazumdar-
Shaw confesses. When they do hap-
pen, these rare trivial pursuits don't
usually lead her further than the
Maldives or Thailand — destina-
tions close to India. The founder
and chairperson of Biocon, India's
largest bio-pharmaceutical compa-
ny, is hosting a lunch for Business
Standard at Biocon's Dining Hall,
called what else, Fine Dine.

Outfitted in a silk waistcoat with
a dark dress, the 60-something
entrepreneur is a Bengaluru native.
She was schooled in Bishop Cotton
Girls’ School, and later at
Melbourne University. Best known
for manufacturing insulin at
affordable prices for a country
where diabetes is rampant, her
road ahead involves far serious
maladies, I am to learn.

Fine Dine feels part a modern
Richmond Road restaurant and
part country club adorned with
paintings by artists such as Basuki
Dasgupta. It has several large win-
dows that open to a lot of sunshine
and greenery. As we step in, I am
greeted by elegant teak furniture
and prompt service. Light vegetar-
ian fare is the order of the day.
Lunch starts with a clear sweet
corn soup, followed by a main
course of dry paneer masala, crisp,
puffy phulkas, plain yogurt, a
cucumber and tomato salad, mint
pilaf, a sunshine-yellow dal fry,
rounded off by bananas for
dessert. The table is set — plates
are laid out with portions of each
of these. I learn “Biocon
omelettes”, the second course, are
an in-house specialty.

We get down to business.

Shaw, who wears the twin credo
of capitalism and philanthropy with
aplomb, explains that “I want people
to understand that we have never
been a me-too company and have

Ilike to spend a lot of time

done what is right and innovative,
and that’s how we succeeded in tack-
ling diabetes, cancer”, in an
adamantine tone.

Being the daughter of the man-
aging director and chief brewmaster
of United Breweries meant that
Shaw is a Bangalorean at heart. It
also meant that there was some
inclination to follow a similar career
path. No surprise when it surfaces
that her postgraduate degree was in
Malting and Brewing from Ballarat
College, Australia. So why the shift
from liquor to health-
care, industries that are

US, Europe, and the Rest of the
World and that is absolutely
wrong. It should be the US,
Europe and Most of the World -
because around six billion of the
7.5 billion people that inhabit the
world are in Most of the World,
and therein lies the inequity.”
Take blood cancer. There are
cures in the West where T-cells,
part of the immune system that
get fooled into inaction by cancer
cells, are now being extracted and
reprogrammed so that they swing
into action when put
back and do their job.

poles apart? Heranswer While it's clear that The technology,
is, she shifted to phar- Shaw is philanthropic called the CAR-T-cell
ma after first using fer- — committing to therapy, is a form of
mentation science for donating a majority  immunotherapy
enzymes and then of herfortune to used to fight cancer
leveraging the same charity and setting but the procedure
technology for biophar- up specialty cancer costs around
ma. In other words, it care hospitals and $500,000 and the

was the process of sci-
ence that intrigued her
both the times.

As lunch progress-
es, Shaw adds that she
tells her pharma col-
leagues that they are in
a humanitarian business — like it
or not, patients come first and if
patients are the focus, profits
would come naturally. “The high-
value, low-volume pharma model
that caters only to the West is total-
ly flawed,” she opines. “If you take
the analogy of mobile phones
affordable drugs can Dbe
world-changing.”

A waiter brings in the famous
omelettes, spherical and infused
lightly with vegetables without a
trace of oil, like everything else on
the table. They’re pre-sliced into
quarters, cooked almost like span-
ish-style quesadillas and I help
myself to one. It’s near perfect.
Shaw agrees. So, what’s new for her
in that area? “When it comes to
important lifesaving therapies in
business terminology it’s always the

treating cancer
patients at her own
cost — she also has
iron beliefs and can't
be swayed easily

hospital charges
would add up to
another
$500,000. Shaw
stops for a spoon-
ful of her dal. “In
India, no one can
afford that.” So she spearhead-
ed the creation of a brand new
company called Immuneel

formed on philanthropic cap- /

ital and with an initial plat-
form of about $25 million
with a view to bringing
affordable oncology treatment to
India.

Others involved in the venture
include Kush Parmar, an investor
and managing partner at San
Francisco-based life sciences ven-
ture SAM Ventures, and Siddhartha
Mukherjee, oncologist and author
best known for this book The
Emperor of All Maladies: A
Biography of Cancer.

I peel a banana as I think...
Biocon, Syngene and now another
company. Shaw seems to hear me
and says, “Yes, I know, I need anoth-
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er company like I need a hole in the
head, but this needs to be done.”
Through Immuneel, she expects to
treat the first patient who needs a
bone-marrow infusion by the year-
end. I'm convinced.

Shaw is done with her lunch; so
am I. “Have you read anything lately
for leisure, maybe while on the
beach?” I ask. Factfulness by Hans
Rosling (with Ola Rosling and Anna
Rosling Rénnlund), a best-seller
that challenges stereotypes, is the

answer. Shaw’s mother could easily
feature in it. Well into her 80s she’s
an entrepreneur who runs her own
dry-cleaning service, goes to work
every day and is a role model
whom she talks to daily. While it’s
clear that Shaw is philanthropic —
committing to donating a majori-
ty of her fortune to charity and
setting up specialty cancer care
hospitals and treating cancer
patients at her own cost — she
also has iron beliefs and can’t
be swayed easily.

For example, her heart goes
out to the plight of exploited
women in the hinterland of
Rajasthan and those that are
“trafficked” from the north-
east to Punjab. “That is the
result of a divisive society that
doesn’t educate women,” she

rues, saying it’simportant that
our country and government
tackle these issues.
Friendship is also a strong
part of her. “I don’t turn my
back on friends,” she says.

Liquor tycoon Vijay Mallya,

who she’s known for

decades and is wanted by
the government, is one
example. “He built a suc-
cessful brewing business
which created jobs and
investments, and if he had
committed a crime I would not
support him,” she says.

How does Shaw think med-
icine will change India 20
years into tomorrow? She
pauses, then says “There

would be many, but key
would be a paradigm shift in
the treatment of cancer. Stem
cell therapy and 3D bio-printing
would allow human body parts to
be replaced with laboratory-grown
organs with costs coming down
exponentially."

All of this sounds wonderfully
utopian. And what of Biocon and
her company's growth plans, the for-
ay into biologics, immuno-oncology
and the drug molecules? “I have
promises to keep... and miles to go
before I sleep,” Shaw smiles as she
escorts me out.

Could doomsday be uponus?

PEOPLE LIKE THEM

GEETANJALI KRISHNA

he NITI Aayog recently reported

I that by next year, 21 Indian cities
will run out of groundwater. With

this year’s monsoon expected to be below
par, pre-monsoon rain lowest in 65 years
and 434 per cent of the country already
reeling under drought conditions (as per
the real-time drought monitoring platform
Drought Early Warning System) — could
doomsday finally be upon us? Perhaps.
However, the newly formed ministry for
water resources and related issues Jal
Shakti could help postpone this eventual-
ity by implementing proper policies to har-
vest rainwater, regulate groundwater
usage and most importantly, recharge
groundwater through rural ponds and

reservoirs. Let me tell you the story of a
pond in Lalpur village of Mohanlalganj
block in Lucknow to illustrate how.

Till 2017, Lalpur’s pond was a water-
body choking with sewage and garbage.
It stank so much that even animals did
not go near it. Its bed had become hard
with years of accumulated dirt, so its
water could not recharge the water table.
But when I visited Lalpur last month, I
saw a very different picture. The pond
was relatively clean, the stink had disap-
peared and so had most of the garbage. A
kingfisher was swooping on the water sur-
face and fishing nets indicated that the
pond was actually being used for fishing.
What had changed?

A December 2017 intervention by
WaterAid India and Lucknow-based NGO
Vatsalya had trained the villagers to emp-
ty the pond, clean its bed and create four
levels on it. Today, the highest level stores
dirty water that drains from the village.
Solid contaminants settle at the bottom
and the relatively cleaner water on the top
decants to the second level, and so on. By
the time the water decants to the third
and fourth levels, it can be used in irriga-
tion, pisciculture and animal husbandry.

The impact of the pond cleanup is dis-
cernable already. “Earlier, we used to find
water at a depth of 40 feet here,” a resi-

dent, Hari Shankar Verma, told me. “Now
it’s available at 30 feet.” This agrarian
community has profited by the improved
availability of water. Some farmers have
started planting a third crop of mentha
arvensis (wild mint) between the two
main crops of wheat and rice. Its short
growing time and high yields make it a
good option to supplement agricultural
revenues, but it requires a lot of irrigation.
“Till last year, marginal farmers like me
who depend on rains for irrigation, could-
n’t have successfully planted this crop,”
said Verma, standing in a lush field full
of this fragrant herb. Now, they can. Last
year, Verma extracted 18 litres of mentha
oil from the crop grown on a bigha of
farmland. “I was able to sell it at about
%900 per litre,” he says.

The Lalpur case is easily replicable
across rural India where wetlands and
ponds have been traditionally used to col-
lect rain and groundwater. Cleaning their
beds and employing natural filtration
methods is a relatively inexpensive way to
recharge underground aquifers today —
and could ensure greater water availability
in future. If the new ministry does not act
on this now, Prime Minister Narendra
Modi’s promise of providing piped drink-
ing water to every household by 2024 could
end up as nothing more than a pipe dream.

From jogger to a birdwatcher
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PEOPLE LIKE US

KISHORE SINGH

get to see some extraordinary

winged creatures that disappear as
soon as the sun has skirted the horizon.
The ones that frequent our balcony are
tiny with long beaks and midnight blue
feathers that I am tempted to describe
as humming birds. They feed on blos-
soms on trees but never on the silly sort
of flowers my wife grows in pots.
Because they are rarely still, I haven’t
been able to take their pictures, though
I did manage to photograph a tiny
green bird with a black slash around
the eyes that seemed to enjoy posing
and wasn’t the least bit nervous. It was
sitting on a fence against a backdrop of

I f you wake early, as I often do, you

ficus leaves, so it’s difficult to spot even
in the picture, which is why I can tell
my pre-dawn peregrinations are turn-
ing me into a naturalist.

As the sun rises, so does my
acquaintance with the neighbour-
hood’s avifauna. Red-wattled lapwings
set off alarm calls, screeching like
streetfighters. I tried to explain to my
daughter that they were calling “Did
you do it” on a rapid loop, to which
she suggested I was suffering from a
hangover. She’s either tone deaf or
bereft of a romantic bone in the body.
At least the call of the koel — or I might
mean the brainfever bird — is musical.
It can be excessive though, which
might be why some people find it
annoying.

The neighbour’s house attracts a
family of peacocks that strut and preen
on the parapet, which annoys my wife
because we only get monkeys who are
prone to trashing her greenhouse.
Because of our proximity to the river, I
can spot the occasional kingfisher,
which I remember used to be more
plentiful in my childhood. The river is
the reason for the number of eagles we
see soaring in the air currents looking
to spot any prey they can find in the
fields. My maali says he keeps the
water level in the lily pool low so they

don’t make off with the koi carps, but I
think he’s just lazy and couldn’t be
bothered filling it as frequently as it
keeps evaporating in the heat. The pool
attracts dragonflies, but these days it’s
bees you see staggering around drunk
— they seem partial to some of the
creepers that bloom abundantly in the
harsh sun.

There are other species of birds I can
never tell because they’re dowdy and,
therefore, uninteresting. A mousy one
with a long tale often hangs around,
but it’s the return of the sparrows after
an absence of several years that is par-
ticularly heartwarming as they peck on
seeds, or insects, picking their way
across the lawn. My son’s balcony,
though, is infested by pigeons, some of
whom roost on his air-conditioner, and
their hygiene habits being disgusting,
he must resort to having the gas refilled
every few weeks.

What’s turned me into a birdwatch-
er? Well, dear reader, I wake early to go
for a walk my son insists on imposing
on me, while he snoozes in bed. My
remedy has been to put on jogging
tracks and shoes, throw some water on
my clothes, and pretend to slump
exhaustedly in a chair as I wait for the
newspapers to be delivered — while
nature takes its course.
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WEEKEND RUMINATIONS

TN NINAN

Change or status quo?

he elections are over, and it is time to assess the interpretations of the

outcome. The message from the voter is said to be anti-elitist; an expres-

sion of hope by the aspiring; endorsement by beneficiaries of the Modi

government’s programmes; and a victory of the culturally rooted over
the deracinated. It may be all that and more, but in the story-line of seminal change
it is instructive to see whom the victors are targeting — and whom they are not.

We have left behind the Left vs Right debate. The Left has been decimated,
and there is no serious market-orientation to take its place. Rather, those presiding
over an under-performing, unequal system intend to mollify losers with more wel-
farism. When the newly elected Lok Sabha members’ median wealth is about %5
crore, and average wealth 3209 crore, the majority of those elected belong to the
wealthiest 0.1 per cent of the adult population. From these plutocrats’ perspective,
welfarism, combined with mobilisation around religion, encourages palliatives,
not structural change.

What about feudalism and dynasties: naamdaars vs kaamdaars? The rhetoric
struck home because of the Narendra Modi vs Rahul Gandhi binary. But we also
have Varun Gandhi, Harsimrat Kaur (assets declared: 340 crore), Dushyant Singh
(address: City Palace, Dholpur), Rajkumari Diyakumari (address: City Palace, Jaipur)
and sundry others who have all been elected as members of the ruling alliance.

On the positive side, the idea of the aspirational kaamdaar extends to business,
with the celebration of thousands of start-ups. The new India believes with Deng
that tobecome rich is glorious. And so, despite demonetisation, people in business
feel safe with Mr Modi. The naamdaars to be targeted are only political rivals, and
safe targets on the fringe like Vijay Mallya and Nirav Modi.

What does this mean? That amidst the narrative of change, what we have is a
deeply conservative preservation of the status quo. Substantive change is reserved
for Lutyens Delhi-ites in their new avataar as the Khan Market gang — a term orig-
inally coined for parliamentarians who preferred the upscale market’s restaurants
to the more basic fare of the Parliament House canteen. But in using the term, Mr
Modi neatly transposed it to mean the post-colonial generation that prospered in,
indeed owned, the Nehru-Gandhi era. An ideologue from the Rashtriya
Swayamsevak Sangh (RSS) then said this “gang” will be “discarded” from the media,
culture and academia. We may see no storming of the Bastille, but we do want to
invade the India International Centre.

Why is this fading group, hopelessly unprepared for battle, so important?
Because it still perpetuates the old idea of India, its syncretism the exemplar of a
tolerant ethic in a civilisation that seeks to protect the weak, not celebrate strength.
That narrative has to be uprooted, along with Constitutional ideas borrowed from
the European Enlightenment, and colonial arrangements imposed by England-
educated barristers, all of it to be replaced with homegrown, ie pre-Islamic and
naturally pre-colonial, values that await serious articulation. The de facto reality of
everyday governance has already changed; dejure change must follow and no one
must stand in the way.

Under attack, Babar’s de-legitimised aulad have retreated into frightened
silence, while some among Macaulay’s great-grandchildren have become like
Rubashov, the jailed commissar of the people in Arthur Koestler’s mid-century
classic, Darkness at Noon: Ready to “remove his oppositional attitude and to
denounce publicly his errors”. Not because they might have to face one of the
“agencies” (that is still reserved mostly for the chaps who were up to no good), but
for fear of becoming irrelevant. Living in Delhi without mattering is worse than
being in Dante’s sixth circle of hell, reserved for heretics.

But if Mr Modi’s extraordinary popularity, hard-earned, is to be the pivot for a
swing to an Indian version of a strongman system (like Singapore, we already
throw people in jail for insulting a leader), with criticism drowned out by abusive
trolls, confusion between homegrown myth and scientific fact, an RSS worldview
in history books, street-level storm-troopers indulged by the police, and appropri-
ately manned institutions bending to the political wind, we run the danger of
throwing out the baby and retaining the bathwater.
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[t’sjust not cricket, MS

Dhonishouldn'ttake his regimentto the pitch. Sportsmen bring glory for
their nations by playingtowin, notas ambassadors for their militaries

e cannot question the old truism that

while politics divides, sport unites.

Even more so in the season of the

ICC World Cup, which India has won
twice in the past.

There is a qualification to this: It unites, but only
the partisan. We as Indians are united behind our
team, as are others behind theirs. That’s what brings
us to the controversy over Mahendra Singh Dhoni
sporting on his big wicket-keeping gloves the
“Balidaan” (supreme sacrifice) dagger, the insignia
of the Indian Army’s formidable special forces.

The International Cricket Council (ICC), which
oversees the game, has objected to this. Under the
rules of the ICC, as of any other significant interna-
tional sports body, there are restrictions on religious,
national or commercial symbols or logos a player can
display on his body or livery.

The logos, for example, are of
sponsors, deals from whom are
approved by the ICC and the
respective nation’s associations.
The permitted national symbols
can be worn. Anything cus-
tomised is a no-no. Anything
military is definitely out. It is a
field of sport, not
military combat.

The Board of Control for
Cricket in India (BCCI) says it

NATIONAL INTEREST

they are doing.

Let us first list the arguments from the “national-
ists” and their trumpeters in the commando-comic
channels already running nutty hash-tags like
#DhoniKeepTheGloves. First, we must respect the
armed forces. Second, India is being bled by the
Pakistanis so a statement must be made wherever
they’re present. And third, you cannot deny an indi-
vidual his choice, especially because Dhoni is an hon-
orary lieutenant colonel with the special forces and
has earned his “dagger and wings” after making the
parachute jumps to qualify. You can’t deny him his
regimental insignia.

he third is answered easily: His regiment isn’t

playing cricket for India. And when the regiment
fights the bad guys for India, its troops do not wear
the BCCI’s crest, or that of
Hockey India or Indian
Olympic Association, although
all of them represent the pride
and glory of India.

That we must respect the
armed forces and their sacri-
fices is accepted. But what fol-
lows, that this statement, as
also the protest against what
the Pakistanis are doing in
Kashmir, should be made by
our cricketers in Lord’s, Old

has appealed to the ICC to let
him be. Popular opinion is
behind Dhoni’s gloves. Think
about it: Team India in the World Cup, Dhoni and
our valiant special forces who not so long ago carried
out the post-Uri surgical strikes, immortalised some-
what more colourfully more recently by that Vicky
Kaushal movie. Which Indian would argue on the
other side of this irresistible triple-magnet
of nationalism?

But someone must do so and say the ICC is right.
Dhoni should remove the insignia. A field of sport,
competitive enough, should have no place for what
symbolises killing or getting killed. That’s why some
of us must dare to swim against the tide, particularly
those of us who love the sport and also want India to
win. If our sporting nationalism is questioned, so be
it. It might be comforting to borrow the old line from
Jesus Christ: Father, forgive them, for they (those
accusing us of being unpatriotic) do not know what

SHEKHAR GUPTA

Trafford or the Oval and so on,

is nonsense. Protests are made

by politicians and diplomats,
wars are fought by soldiers. Sportsmen bring glory
for their nations by playing to win, not by becoming
brand ambassadors for their militaries while wearing
their sporting uniform.

Because it is a game two can play. If an Indian
turns out in his Army’s colours, so can — or will —
the Pakistanis. A game of cricket, which only one of
them can win, will take on the hues of a military con-
test. The spirit will immediately travel to the crowds,
which are guaranteed to be predominantly Indian
and Pakistani. This will turn sport into enmity, rem-
iniscent of the bitter contests between warring Iran
and Iraq in a distant past.

“At the international level sport is frankly mimic
warfare,” wrote George Orwell in his prescient 1945
essay “The Sporting Spirit”. He goes on to say that
the “significant thing is not the behaviour of the play-
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ers but the attitude of the spectators: And, behind
the spectators, of the nations who work themselves
into furies...” Our sportsmen and women have con-
tested against Pakistan, lately with much greater suc-
cess than in the past, while displaying an unforgiving,
“take-no-prisoners” fighting spirit, but only in the
game. During and after the game, the two teams have
been friendly and sporting, even humouring each
other’s families and children.

At thisjuncture, fortunately, there isn’t a war actu-
ally on — Balakot was a tiny skirmish that cost no
lives and almost four months ago. In 1971, while a
full-fledged war was being fought, Sunil Gavaskar
and Zaheer Abbas played together as members of the
‘Rest of the World’ team touring Australia. This, when
the IAF was routinely carrying out bombing runs
over Karachi.

Again, in 1999, the two teams played in the World
Cup in England on the day (night in India) of the
fiercest fighting in Kargil. Hands were shaken, any-
body who tripped and fell was helped along, as with
tying the shoe-laces of rival batsmen. You didn’t want
either side bringing in Tiger Hill here.

Military symbols, uniforms with their lanyards
and epaulettes, medals, strings and finery,
bands, marches and style are all heady. They also
come loaded with baggage where success or failure
could look like victory or defeat in a war. In any game
of sport — including the India-Pakistan league match
on June 16 in Manchester — one side will win, but
the other will lose. Will it be then like your army lost
that battle? And what if both sides brought their
“armies” on their sleeves into Old Trafford? The
British will run short of police to be able to manage
the crowds then.

At which point, we return to Orwell. “I am always
amazed when I hear people saying that sport creates
goodwill between the nations, and that if only the
common peoples of the world could meet one anoth-
er at football or cricket, they would have no inclina-
tion to meet on the battlefield,” he wrote and used
the example of the 1936 Berlin Olympics. He was both
right, and wrong.

Human civilisation has moved way forward since
the World Wars and the Cold War. Frequent sporting
contact has become an antidote for toxic old enmities.
It allows players, their fans, their families and friends
to learn more about each other, build people-to-peo-
ple linkages, sometimes even help vent their frustra-
tions with each other through sport.

Ido appreciate that today this view is neither wild-
ly popular nor so politically correct. But, from
Olympics to ping-pong, from basketball to cricket,
from soccer to hockey, brutally competitive sport has
helped smoothen the edges of militarised hostilities,
and helped heal scars on our minds.

We certainly appreciate an individual’s special
devotion to the Army, particularly as he also exhibits
that by serving it in an honorary capacity. Dhoni, for
example, went to accept his Padma award in his full
special forces’ regalia, including the maroon beret. It
was a perfectly good gesture. The Rashtrapati is also
the supreme commander of the armed forces.

He doesn’t have to take his regiment to the
pitch. He will never be short of killer instinct
behind the stumps. He could still feel the inspi-
ration of that “dagger” in his palms each time he
catches a batsman out of his crease. Insignias or
not, Dhoni’s will remain the deadliest pair of
gloves behind the stumps.

By special arrangement with ThePrint

Stage set for the cricket coach

VIEWPOINT
DEVANGSHU DATTA

eam games tend to be driven by
T coaches, psychologists and back-
room statisticians. American foot-
ball is an extreme example. Squad forma-
tion and team selection are driven by
statistics. The number-crunching indi-
cates the best bang for the buck and the
optimal team composition. The coach
decides on strategy (again relying on stats),
and calls every set-piece play. Basketball
is similar. Football and hockey are more
free-flowing but even there, strategy is
coach-driven. Captains play
symbolic roles.
Cricket is an outlier. This is partly
because it is an unusual format, as a

sequence of head-to-head set-pieces. Two
persons are centre stage; the other eleven
play supporting roles. An individual, bats-
man or bowler may have far greater influ-
ence than a Messi or a Magic Johnson.

The second reason why captains dom-
inate cricket strategising is tradition.
Tradition endows the captain with respon-
sibility for on-field decisions. There is no
apparent reason why a coach cannot use
technology to ring bowling changes, tweak
field settings, or ask batsmen to change
pace. Indeed, the 12th man does pass on
instructions, in a time-honoured, cumber-
some way. But it caused huge controversy
when Hansie Cronje wore an earpiece on-
field to confer with Bob Woolmer back in
the 1999 World Cup and it’s never hap-
pened since.

Still, the role of statistics and coaching
has increased exponentially. Squad forma-
tion is driven by number-crunching in
T20. The opposition is studied in detail to
figure out the strengths and weaknesses.
Bowling and fielding changes are micro-
managed, with games sliced up over to
over. Weather, pitch and historical per-
formances are analysed to target “par
scores” and to plan chases. Batsmen bat
to aplan, bowlers bowl to a plan. Field set-
tings are micro-managed to cut down

every  specific batsman’s  shot-
making preferences.

Traditionally, selection involved pick-
ing the four best bowlers, the best keeper
and the best five batsmen plus all-
rounder, or the best six batsmen. But
modern limited-over selection is driven
by strategy. A model that assesses 350 as
par score will also indicate playing two
sloggers who bowl, rather than a quality
bat and a quality bowler. A team may even
gamble on just three specialist bowlers.
A team may play an average off-spinner
to target opposition lefties, rather than
play a quality left-arm spinner. A team
may open with a spinner to target an
opener shaky against spin.

This sort of use of “sabermetrics” start-
ed with baseball many decades ago.
American baseball teams found better val-
ue for money via number-crunching,
rather than “scouting”. Statisticians could
find undervalued players, who slotted
together better as teams. Number-crunch-
ing also helped teams develop better play-
ing strategies.

Cricket inevitably went the same way
once the money flowed in. Given that
video analysis is now easily married to sil-
icon muscle, fine-tuning has improved. All
the IPL teams, and most of the World Cup

squads, include statistical geeks, and
sports psychologists providing inputs.
Some of this analysis creeps into the public
domain, as stats and graphics start stream-
ing on to viewers’ screens.

The 2019 champions, whoever they are,
will be deserving winners. The format is
among the fairest that can be devised. The
Australia-New Zealand 1991-92 World Cup
had a similar format, but it was vitiated by
areally stupid rain-rule.

There is very little to choose between
four squads, or even five, in terms of sKill.
There will probably be at least one team
making the semis on the basis of a better
run rate, and any one of the semi-finalists
will be good enough to win the trophy.

The team that wins will be the one that
has picked the optimal strategy, deployed
the cleverest tactics, and executed plans
with the least nervous hiccups. Finding
the right plans will, of course, go beyond
statistics in requiring an understanding of
what each player can do, and maximises
the team’s collective strengths and targets
the opposition’s weaknesses best.

Although the captains retain lots of
agency, the coach and the backroom will
contribute far more than ever before to this
process. This World Cup s, therefore, likely
to be much more a clash of plans than of
talent. WC 2019 might well be remembered
as the one where the coaches took over.

Twitter: @devangshudatta

Modi, Sitharaman, Keynes and Fisher

LINE AND LENGTH

T CA SRINIVASA RAGHAVAN

owards the end of the second
T decade of the 20th century, two

events occurred, leading to the cre-
ation of modern macroeconomics. One
was the Communist revolution in Russia
in 1917; the other was the end of the Great
European War in 1918. The overall conse-
quence of these two events was a huge
depletion of European capital by 1920,
which till then had financed global eco-
nomic growth.

All European governments were vir-
tually bankrupt in 1920. America, howev-
er, prospered because European capital
had found its way to New York. The
Americans, however, didn’t know how to
deal with so much money. So they went
into a decade-long binge-and-boom,

which ended in bust in October 1929.

Asaresult, by the end 0f 1930 all major
western economies had gone bust. In the
1930s, therefore, in the face of the
Communist threat and the economic dis-
aster, two broad strands of macroeconom-
ic thought emerged.

One was due to John Maynard Keynes,
who, in 1936, said governments had what
amounted to a moral duty to spend mon-
ey — even if they didn’t have it — to put
cash into people’s pockets. This would
increase aggregate demand and put some
wind into the sails of the stalled
economic boats.

Fisher’s diagnosis

The other strand was less political. It was
due to a now virtually forgotten but very
great thinker called Irving Fisher. He said
credit booms were inevitably followed by
a bust because the real value of the debt
went up when prices and incomes fell pre-
cipitously due to excesses of
different kinds.

So, when debts don’t get repaid, banks
go bust. When banks go bust, credit dries
up. When credit expansion declines, the
economy slows. When the economy
slows, incomes and prices fall. And so on
in an expanding circle.

The best way to tackle this problem,
he said, was to somehow get the real value

of the debt back to the (lower) level at
which it was contracted. The problem, of
course, was how to do this: By debt relief
or by “fiscal stimulus”, a la Keynes.

The former didn’t appeal to the
bankers but the latter appealed hugely to
the politicians. Typically, they said let’s
do both, and that is what the world has
been doing since about 1970.

India, in particular, has emerged as a
world champion in this. Its politicians
have been unctuously writing off debt
and exuberantly pumping in money.
Some of both has stuck to their fingers.

When the music stops

But now the money pump has seized up
and debt relief has reached its limits. Like
the European governments a hundred
years ago, the Indian government is very
broke. As the saying goes, "Na rahega
paisa, na bajega baja". Narendra Modi’s
boat is not only stuck in the doldrums, it
is also taking on water.

The new finance minister can look at
the sky and wait — or do something com-
pletely new to put the wind back into the
sails of the economy. The question is
what.

I have been saying for the last 25 years,
to no avail naturally, that the only gov-
ernment asset that is politically unprob-
lematic is land. Unlike with the public

sector enterprises, labour doesn’t come
embedded in it. It is, therefore, easy to
sell or lease.

But it won’t. For example, in south and
central Delhi, it is re-developing almost a
thousand acres for its employees who will
pay around 10 per cent of their basic
salaries as rent, amounting to perhaps 35
crore a year. It has thus frozen the value
of that land instead of unlocking it. If it
had sold it to builders — like Donald
Trump, say, because Indian builders are
broke — its fiscal problems would have
vanished for at least a decade if not more.

My bureaucrat friends tell me that
they have blocked the idea in the past —
one defence minister had thought about
selling military land — because of cor-
ruption fears. But it is different now.
Whatever else the prime minister is
accused of, corruption is not one of them.

That is why he must set up the equiv-
alent of a disinvestment commission, a
sort of Treuhandanstalt if you like, to
identify which of its land can be redevel-
oped, not just in Delhi but all over India.
(Treuhandanstalt, or trust agency, was the
body set up by the East German govern-
ment in 1990 to supervise the privatisa-
tion of the public sector.)

All other avenues are closed. Neither
Keynes not Fisher can come to
the rescue.

JaneEyre:Reader,
she dances with him

EYE CULTURE

ROSLYN SULCAS
(19 Y ou feel trapped, like the walls

are closing in,” said the ballet

mistress, demonstrating a
sequence of frantic, elbow-jutting arms.
“Keep the legs low, it’s not about the
height, it’s about wanting to get out
of here.”

Devon Teuscher, Misty Copeland and
Isabella Boylston, the American Ballet
Theater principals who are all cast in the
title role in Cathy Marston’s “Jane Eyre,”
opening at the Metropolitan Opera
House on Tuesday, listened intently as
they copied the movements and tried to
absorb the intentions behind them. It
was February, and an early rehearsal for
the full-length ballet, based on Charlotte
Bronté’s 1847 novel.

With its first-person narrative and
intense focus on an interior conscious-
ness, Bronté’s novel isn’t an obvious can-
didate for a ballet. But Ms Marston, 43, a
British choreographer who has slowly
forged a reputation for her ability to cre-
ate narrative works, seems undaunted
by the challenges of transmuting literary
complexity into dance.

It was the strength and unpredictabil-
ity of Jane’s character that attracted her,
she said, adding that she was often drawn
to strong women as protagonists, includ-
ing Mrs Alving in Ibsen’s “Ghosts,” Cathy
in “Wuthering Heights” and Queen
Victoria — all characters around whom
she has created ballets.

Jane, she added, “is a kind of early
feminist, fighting both the world and
questioning her own emotions
and reactions.” “Jane Eyre,” to ascore by
Philip Feeney that incorporates music
by Schubert, Felix Mendelssohn and
Fanny Mendelssohn, was first created
for Northern Ballet in England in 2016.
It has proved a game changer for Ms
Martson.

British critics praised the clear story-
telling in “Jane Eyre,” Ms Marston’s craft
and her innovative physicality. This Jane
is “emancipated from the conventional
tropes of the ballet heroine,” Judith
Mackrell wrote in The Guardian.

After years of relative obscurity, Ms
Marston was suddenly on the radar.
Helgi Tomasson, the director of the San
Francisco Ballet, invited her to create a
work (“Snowblind”) for the company’s
“Unbound” festival last year; she also
made a full-length ballet, “Victoria,”
about the queen, for Northern Ballet. A
new piece for the Royal Ballet is sched-
uled for February 2020.

“It’s funny how things slowly trickle
through,” Ms Marston said over coffee at

the Royal Opera House in London recent-
ly. “Once you have a couple of big com-
panies backing you, others
follow suit.”

She acknowledged that the pressure
on ballet directors to find and feature
female choreographers, hasn’t hurt. “The
woman thing is certainly part of it,” she
said. “And I think that companies know
that narrative ballets often end up being
productive for all in the end, and I have
a lot of experience with narrative ballets
by now.”

Kevin McKenzie, the director of
American Ballet Theater, said he first
heard about Ms Marston after “Snow-
blind” was commissioned. “Then her
name kept coming up,” he said. “I liked
that she was a storyteller at heart and the
sound of her process.” Still, when he met
her after her stint in San Francisco, “I had
tobe blatantly honest and say I had never
seen anything she had done.”

After that meeting, Ms Marston sent
Mr. McKenzie videos of her work, includ-
ing one of “Jane Eyre,” which he found
“unusual and fascinating.” He asked her
to create a new one-act ballet for Ballet
Theater’s fall 2020 season. Then a crisis
loomed. A full-evening program planned
for this year’s Met season fell through.
Mr. McKenzie thought of “Jane Eyre.” “1
told Cathy that if she could figure out
how to stage the ballet in a short time,
let’s do it.” Ms Marston didn’t hesitate.
“You have to grab the moment,” she
said firmly.

Her interest in choreography began
early. She took part in workshops and
looked up to older students like
Christopher Wheeldon and David
Dawson, who were making choreograph-
ic inroads. There was certainly a glass
ceiling, she said.

“Iwasn’t the ballerina type, and I did-
n’t get offered a place in the company,”
she said. “The fact that I was a choreog-
rapher, and had won the school’s chore-
ographic prize, didn’t make a difference,
whereas I think for a man it probably
would have.”

Instead, she joined the Zurich Ballet
in Switzerland, later moving to compa-
nies in Lucerne and Bern. She continued
to make dances and in 2001 returned to
Britain, determined to focus on chore-
ography. There she created “Ghosts,” her
first full-length work, in 2005.

“Ghosts” led to an offer to direct the
Bern Ballet, where she worked from
2007 to 2013, choreographing more
than a dozen works, but also commis-
sioning pieces. It was, she said, “a huge
wake-up call about what it means to
be a director.”

©2019 The New York Times News Service
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Premiji's lasting legacy is
of munificent money

Wipro’s outgoing chairman defines for India Inc what
giving and compassionate capitalism means

S AN INDIAN BUSINESS leader,Azim Premji has always punted against
the current. He was one of the first, if not the pioneering, leaders of the
country’s IT revolution, transforming Wipro from a vegetable oil and
other consumer products company he inherited from his father, which
totalled $2 million in sales in 1966, to a multi-billion dollar group with earnings
chiefly from IT. Steering the group away from a business where margins were rela-
tively secure to what was, in the 1970s and 1980s, still uncharted territory surely
requires more than just gumption and a taste for risk—a gift of vision, perhaps? Inde-
pendent India’s earlyyears didn’t see many second-generation industrialists demon-
strate comparablevision.In 1979,ayearafter India expelled IBM for re-selling refur-
bished computerhardware at steep prices to government departments, Premji saw
an opportunity,and Wiprobecame one of the first feathers India’s fledgling ITindus-
try sprouted. As technology investments poured in globally towards the end of
1990s,Wiproand Premji, respectively,saw their market cap and net worth skyrocket.
In the meanwhile, Wipro and its leadership gathered global acclaim for the high-
quality talent hired and the exceptional training opportunities they provided.
There is no denying that Wipro is no Infosys or HCL, but Premji’s leadership is
notonlyabout howbig he made Wipro.As he steps down as Wipro’s chairman—he
will take on a non-executive role on the board—the story of his leadership must
also recount what else he did along the way and how. Placing the right bets at the
right time earned Premji an enviable personal fortune, but there has never been
even an of extravagance in his life within or outside Wipro’s boardroom. Recog-
nised for his modesty and high ethical conduct as a business person—something
that can’tbe said of all his peers in corporate India—Premji’s defininglegacywill be
his philanthropy. Having established the Azim Premji Foundation,a non-profit,in
2001, he hasalready pledged $21 billion of his personal wealth as part of the Giv-
ing Pledge which has seen the likes of Warren Buffet and Bill Gates donate signifi-
cant parts of their wealth for work on bettering the future of the planet. With the
Foundation, Premji had intended to improve the quality of elementary education
in rural India. The Foundation has now helped tens of thousands of schools in the
country access computer-aided education. It also sponsors the Azim Premji Uni-
versity thatis focussed on academicwork that can help uplift the oppressed classes.
While manybusiness leaders,from India and elsewhere, have committed to giv-
ingaway large portions of theirwealth, Premji remains a singular donor. Even when,
in March thisyear,hebequeathed a fresh chunk to the Premji Foundation, the Indian
Philanthropy Report,brought out by Bain and Company, noted that excluding Pre-
mji’s donations, large-ticket donations by India Inc had fallen 4% since 2014 even
though the proportion of those with a net-worth of over $50 million had grown by
12%.Aspotless reputation of leadership and giving aside, Premji has also challenged
the paradigm on inheritance. His son, Rishad Premji, succeeds him as Wipro’s exec-
utive chairman, but Premji senior largely leaves the latter to create his own wealth.

Be careful with GST arrests

Curbing evasion a must, but need to check tax terror

T ¥1.14 LAKH CRORE for March 2019, GST collections for the month
were 10% higher than those a year ago, and the highest since India
started collecting this taxin July 2017.To that extent,we have a rosy pic-
ture of GST collections being on a firmer footing as more and more firms
are getting GST-compliant. Yet, if the picture were so idyllic, there wouldn’t be a
shortfall of 1 lakh crore in central GST collections alone in FY19. Indeed, there
could be a large shortfall in FY20 GST also, if the March 2019 collections aren’t
replicated or even increased over the next 11 months.While it is theoretically pos-
sible that future tax rates will at least equal this, it remains true that GST collec-
tionsare usually higher at the end of each quarter—smaller firms file their returns
every quarter—and alsoat the end of the financial year; theimpact for March 2019
was even higherbecause that was also thelast month to claim tax credits for FY18.

Should therebealarge shortfallin FY20,it will be because of the fairly large tax
evasion that continues to take place, possibly also because invoice-matching con-
tinues to be in abeyance; a combination of the hardware system not being fully
ready and the government not being too keen to upset taxpayers before the elec-
tion was the main reason for this.Indeed,while GST collections rose by just 9% in
July 2018 to March 2019 over the same period a year ago, nominal GDP rose by
11.5%.And this is despite the fact that, over the same period, the number of tax-
filers rose by as much as 249%. Given this points to fairly large-scale tax evasion,
itis not surprising that the government has approached the Supreme Court ask-
ing for permission to arrest people for GST evasion, provided there is enough proof
of this.While itis not clearhow SCwill rule on this,in arelated case,the Telangana
High Court had held thata person canbe arrested in case the authorities felt there
was tax evasion,and when this ruling was challenged before the Supreme Court,
it was upheld.

The power of arrest, however, needs to be used with great care since it can just
as easilybecome a source of corruption as well as tax terrorism; given the possibil-
ity of arrest, most are likely to paywhat the taxman wants and then go into appeal.
So, while various tax departments have, in the past, laid out principles for such
arrest,and the arrest can also only be ordered by very senior officials, the review
process needs to be more stringent and should involve tax professionals who do
notworkwith the government.Indeed,apart from keepinga 24x7 watch over such
cases, the tax department must examine the rationale given for arrests and also
keep in mind the success of the tax demands made; if most tax demands fail to
stand the scrutiny of the judicial process, then using the power of arrest only adds
to tax terror.

DyingBUSTARD

The lack of action by states has now brought the Great
Indian Bustard to the verge of extinction

HE GREAT INDIAN Bustard (GIB) is on the verge of being declared func-

tionally extinct—its numbers have now dwindled tojust 150, falling by

100 since 2011.The GIB,at present, is native to just two Indian states,

Rajasthan and Gujarat—in Gujarat, the last surviving sub-adult male
flew away this year, which means a complete collapse of the bird’s feeble pres-
enceinthe stateisimminent.The Thar Desert and the grasslands had been home
to these birds for years now. However, a lack of political will on the part of the
states’administration,and development projects like windmills and powerlines
have caused the avian species to teeter on the edge of extinction. The Centre’s
push to conserve the bird came only after the International Union for Conserva-
tion of Nature (IUCN) categorised the bird as “critically endangered”in July 2013.
But, the conservation efforts never took off and development is proving to be the
last straw.

No efforts have been made to conserve the grasslands—the natural habitat of
GIBs—nor has there been an effort to put the power transmission lines under-
ground to prevent bird-collision. Flying into power transmission lines and wind-
millsisamajorfactorbehind the bustard’s decline. Ex situ conservation toincrease
the numbers of the endangered species has been attempted and the tips of the
blades of wind turbines have been coloured to make them visible to the birds at
night; but thereisagreat deal of uncertainty over the results of such efforts. Another
issue, to which there is no easy solution in sight, is the fact that farmers have suc-
cessfully caused locust infestations to crash—and locusts and grasshoppers are an
essential part of thebustard’s diet.Also,manybird-deaths have occurred due to the
bustards eating locusts killed by pesticides. With one of the fastest mass extinc-
tionsinthe history of the planet underway,the bustard facesa slim chance against
the march of agriculture and development.

, Upimnion

“When governments permit counter-

feiting or copying of American products, it

is stealing our future, and it is no longer
freetrade.”

O SAID THE US President

Ronald Reagan, comment-

ing on Japan after the Plaza

Accord was concluded in

September 1985. Today

resembles,in manyrespects,aremake of

this 1980s movie,butwithareality-tele-

vision star replacing a Hollywood film

star in the presidential leading role-and

with anewvillain in place of Japan.

Back in the 1980s, Japan was por-
trayed asAmerica’s greatest economic
threat-not only because of allegations
of intellectual property theft but also
because of concerns about currency
manipulation, state-sponsored indus-
trial policy,a hollowing out of US man-
ufacturing, and an outsize bilateral
trade deficit. In its standoff with the
US, Japan ultimately blinked, but it
paid a steep price for doing so—nearly
three"lost" decades of economic stag-
nation and deflation. Today, the same
plot features China.

Notwithstanding both countries’
objectionable mercantilism, Japan and
Chinahave something else in common:
They became victims of America’s
unfortunate habit of making others the
scapegoat for its own economic prob-
lems. Like Japan bashing in the 1980s,
China bashing today is an outgrowth of
America’sincreasinglyinsidious macro-
economic imbalances. In both cases, a
dramatic shortfall in US domestic sav-
ings spawned large current-accountand
trade deficits, setting the stage for bat-
tles, 30 years apart, with Asia’s two eco-
nomic giants.

When Reagan took office in January
1981,thenetdomesticsavingrate stood
at 7.8% of national income,and the cur-
rent account was basically balanced.
Within two and a half years, courtesy of
Reagan’s wildly popular tax cuts, the
domestic saving rate had plunged to
3.7%,and the current account and the

TRADE WARS

JAPAN AND CHINA BOTH BECAME VICTIMS OF AMERICA'S UNFORTUNATE HABIT
OF MAKING OTHERS THE SCAPEGOAT FOR ITS OVWN ECONOMIC PROBLEMS

Japan then,
China now
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merchandise trade balances swunginto
perpetual deficit. In this important
respect, America’s so-called trade prob-
lem was very much of its own making.

Yet the Reagan administration was
in denial. There was little or no appre-
ciation of the linkbetween saving and
trade imbalances. Instead, the blame
was pinned on Japan, which
accounted for 42% of US goods trade
deficits in the first half of the 1980s.
Japanbashing then took on alife of its
own, with a wide range of grievances
overunfairandillegal trade practices.
Leading the charge, back then,was a
young Deputy US Trade Representa-
tive named Robert Lighthizer.

Fast-forward some 30 years and the
similarities are painfully evident. Unlike
Reagan, President Donald Trump did not
inherit a US economy with an ample
reservoir of savings. When Trump took
officein January 2017,the net domestic
saving rate was just 3%, well below half
the rate at the onset of the Reagan era.
But, like his predecessor,whowaxed elo-
quently of a new "morning in America,"
Trump also opted for large tax cuts-this
time to"make America great again.”

Theresultwasapredictablewidening
of the federalbudget deficit,which more
than offset the cyclical surge in private
saving that normally accompanies a
maturing economic expansion. As a
result,the netdomesticsavingrateactu-
ally edged down to 2.8% of national
income by late 2018, keeping America’s
international balances deep in the red-
with the currentaccountdeficitat 2.6%
of GDPand the merchandisetradegapat
4.5%inlate 2018.

And that’swhere Chinaassumesthe
role that Japan played in the 1980s.0n
the surface, the threat seems direr.
After all, China accounted for 48% of
the US merchandise trade deficit in
2018, compared to Japan’s 42% share
in the first half of the 1980s. But the
comparison is distorted
by global supply chains,
which basically didn’t

(2 FIVE DEPUTY CHIEF MINISTERS
Andhra Pradesh, CM, YS Jaganmohan Reddy

Five of them will be designated as deputy chief
ministers, each of whom will represent, SC (Scheduled
Castes), ST (Scheduled Tribes), OBC (Other Backward
Classes), minority and Kapu community

the Japan trade battles of the 1980s,
to lead the charge against China.
Unfortunately, Lighthizer seems as
clueless about the macro argument
today as he was back then.

In both episodes, the US was in
denial,bordering on delusion. Basking
in the warm glow of untested supply-
side economics—especially the theory
that tax cutswould be self-financing—
the Reagan administration failed to
appreciate the links between mount-
ing budget and trade deficits. Today,
the seductive power of low interest
rates, coupled with the latest strain of
voodoo economics—modern mone-
tary theory—is equallyalluring for the
Trump administration
and a bipartisan consen-
sus of China bashers in

exist in the 1980s. Data Like the Japan the US Congress.

from the OECD and the bashing of the The tough macroeco-

World Trade Organiza- 1980s, today's nomicconstraints facinga

tion suggest that about ' . saving-short US econom
=S outbreak of China = Y

35-40% of the bilateral
US-China trade deficit
reflectsinputs made out-
side of China,but assem-
bled and shipped to the
US from China. That

bashing has been
conveniently
excised from

America's broader

are ignored for good rea-
son: thereisno US political
constituency for reducing
trade deficits by cutting
budget deficits and
thereby boosting domes-

means the made-in- macroeconomic tic saving. America wants
China portion of today’s context to have its cake and eat it,
US trade deficit is actu- with a health-care system
ally smaller than Japan’s  —————————————  that swallows 18% of its
share of the 1980s. GDP, defense spending that

Like the Japan bashing of the 1980s,
today’s outbreak of China bashing has
been conveniently excised from Amer-
ica’s broader macroeconomic context.
Thatisaserious mistake.Without rais-
ing the national savings—highly
unlikely under the current US budget
trajectory—tradewill simplybe shifted
away from China to America’s other
trading partners.With this trade diver-
sion likely to migrate to higher-cost
platforms around the world,American
consumers will be hit with the func-
tional equivalent of a tax hike.

Ironically, Trump has summoned
the same Robert Lighthizer,veteran of

Regional elections boost RCEP

Many quarters are heaving
sighs of relief as leaders
familiar with each other have
retained power; a great
impetus for RCEP prospects

THE LASTTHREE months have been an
electorally active period for the Asia-
Pacific. Several major countries of the
region have had elections for their top
offices.Theverdictsfromall havebeenin
favour of the incumbent parties and
their top leaders. This has important
implications for progress on major
regionalinitiatives,such as the Regional
Comprehensive Economic Partnership
(RCEP). There are also implications on
how countries from the region might
develop strategies for addressing the
increasingly adverse impacts of the US-
Chinatradewar.

General elections were held in Thai-
land,Indonesia,India,and Australia,and
mid-term elections were held in Philip-
pines,during March-May 2019.Despite
a reasonably good performance by the
opposition, the Thai election results fell
short of a decisive mandate.Subsequent
events point toacoalition backed by the
military being the front-runner for
assuming office.The situation would be
broadly similar to what has been pre-
vailingin Thailand forthelast fiveyears.
The Indonesian Presidential election
was almost as intense and bitterly
foughtasthe Parliamentaryelectionsin
India.The preliminaryresultswere chal-
lenged and disputed. Nearly a month
afterthe elections,incumbent President
JokoWidodo, or Jokowi,was announced
thewinnerbythe General Election Com-
mission.This gives Jokowia second five-
year term in office in the world’s third
largest democracy. The long and gru-
ellingIndian electionsreturned incum-
bent Prime Minister Modi and the BJP-
led NDA to power with a comfortable
majority. The margin of the BJP victory
tookmanypolitical analystsbysurprise.
But this surprise element was nothing
compared with that produced by the
Australian electionresults.Inan election
widely described as ‘unloseable’ for the
opposition Labour Party, incumbent
Prime Minister Scott Morrison’s liberal-
national coalition was returned to office
against all expectations. Finally, mid-

term elections for the Philippine Senate
confirmed the authority of incumbent
President Rodrigo Duterte.

As leaders’ familiar with each other
come back to continue the business in
the highest offices of their respective
countries, many quarters are heaving
sighs of relief. The most pressing com-
mitment for the region is conclusion of
the RCEP.After more than sevenyears of
negotiations, RCEP is at an advanced
stage with several chapters of the deal
finalised. There were anxieties over the
fate of RCEPgiven theelectionsin five of
its member countries. If, somehow, the
electionshadled tonewpartiesandlead-
ersingovernments, the possibility of the
new political choices
reviewing country posi-
tions on RCEP couldn’t
have been overlooked.
That might have led to
introduction of new
country postures going
against thetrend of ongo-
ingnegotiations.Previous
trade negotiation experi-
ences show new govern-
ments have occasionally
overturned what their
predecessors had agreed
to. This risk for RCEP has
been avoided. It is now possible to visu-
alise conclusion of negotiationsifthe 16
member countries can arrive at consen-
sus on some pending issues,such as ser-
vices, investment and treatment of e-
commerce. The current state of
negotiations indicates achieving con-
sensus is now contingent upon political
commitment of the members to RCEP.
Continuity of leaders can help in sus-
taining the political commitment. The
RCEP cannot afford to be prolonged for
much longer as businesses in the region
are eagerlyawaitingitsimplementation.

The comeback of the old guardisalso
significant given that most countries in
the region are working on addressing
implications of the US-China trade war.
Anewround of tariff escalation between
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The current state
of negotiations
indicates achieving
consensus is now
contingent upon
political
commitment of the
members to RCEP

the two countries means greater pushon
relocation of regional supply chains.
Prior to that, regional producers con-
tributing intermediate products at dif-
ferent parts of the supply chains need to
factor in the overall decline in global
trade following the trade war. Tariff dis-
ruptions have been majorly responsible
for global trade growth declining from
4.6 per cent in 2017 to 3.0 per cent in
2018 with the possibility of further
declinein 2019.Largeassemblers of final
products are actively searching options
for shifting bases out of the US or China
to avoid tariffs on each other’s exports.
Such relocation involves major logistic
challenges. Regional businesses, while
preparing for these shifts,
arealso gearing up fortrad-
ing in an environment
where trade prospects need
tobereassessed outside the
ambit ofthe US-Chinatrade
relations. The role of the
RCEPisvitalin this regard.
Coordinated regional
responsesarenotlimited to
the trade war. They are also
important given push-back
in market access prefer-
ences. India has just been
taken off the US GSP pro-
gramme. Indonesia and Thailand are
being reviewed for continuation of their
eligibilities. Chances of GSP benefits
being withdrawn from both are signifi-
cantwith the USbeginning to take away
preferential market access from more
and more of the larger developing mid-
dle-income countries. This makes it
imperative for these countries to come
togetherforbuildingnewblocks of pref-
erential market access, such as within
RCEP.As mentioned earlier, this is not
possible without the manifestation of a
collective political will. The regional elec-
tion results, hopefully, will provide the
finaland decisiveimpetusthat RCEPand
regional trade have been waiting for.
amitendu@gmail.com

exceeds the combined sum of the
world’s next seven largest military bud-
gets,and tax cuts thathave reduced fed-
eral government revenue to 16.5% of
GDP, well below the 17.4% average of
the past 50 years.

This remake of an old movie is dis-
concerting, to say the least. Once
again, the US has found it far easier to
bash others-Japan then, China now-
than to live within its means. This
time,however,the movie might havea
very different ending.

Copyright: Project Syndicate, 2019
www.project-syndicate.org

LETTERS TO

THE EDITOR

Dhoni’s glove row

The familiar idiom is ‘wearing your
patriotism on your sleeve'. On a
lighter note, M.S.Dhoni wears
patriotism on his wicket-keeping
gloves. This is not to undervalue his
boundless love for the country and
the services in any manner. The
ICC's diktat to the famed cricketer
to remove the army insignia
sported by him during the India-
South Africa match has caused a
furore in India. The clamour for BCCI
to flex its muscles to force the ICC
to reverse its decision is growing
louder. It is hardly surprising it is
made an emotional issue in the
present time when nationalist
sentiment is running high. By the
way, while the controversy over the
insignia is blown up, far weightier
issues like water crisis and
economic slowdown are relegated
to the background. We are all his
big fans does not necessarily mean
that we don't have the option of
disagreeing with (or disapproving
of) all that he does and saying that
he should go by the rule book. The
rule clearly states that no other
logo other than a manufacturer's is
allowed on equipment and clothing
while playing ICC matches. All
those who see nothing wrong in
Dhoni sporting the insignia can say
in justification is that it is not a
commercial endorsement. While it
is true that Dhoni is an Honourary
Lieutenant Colonel in the Territorial
Army, he is not in the playing field in
that capacity, but as an
international cricket player. An
internationalist - a player who takes
part in a sports competition against
another country - is supposed to
promote internationalism. It cannot
be said that the display of Balidaan
badge embossed with a regimental
dagger serves this purpose. We
need to act for the permeation of a
spirit of goodwill in international
relations. Sportspersons should
continue to play the vital role of
uniting all nations by a sense of
common humanity even while
achieving national glory for their
nations.

— G David Milton, Maruthancode
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Indo-Pacific is ‘priority theatre’ for the US

HE SHANGRI-LA DIALOGUE
2019, hosted by the Interna-
tional Institute for Strategic
Studies,was the 18th Asia Secu-
rity Summit that brought
together defence ministers and top-
ranking military personnel of 30-odd
countries,including the US and China,in
Singapore. Seen as an American-centric
meet where the US announces its secu-
rity policy for the region, the US stoked
anticipation saying that it would unveil
anewvision for the Indo-Pacific.

The meet came in the midst of the
ongoing Sino-US trade war and was a
highly anticipated event, given the par-
ticipation of both the (acting) US Secre-
tary of Defense Patrick Shanahan and
China’s defence minister General Wei
Fenghe. In fact, for the first time, China
sent its defence minister to the meet.

This set the stage for, if not the “clash
of civilisations,” as the US State Depart-
ment’s director of policy planning Kiron
Skinner famously said a few weeks ago,
then surelyrestating the powerequation
between an established power, the US,
and a rising, resurgent and somewhat
recalcitrant China.

Much of what the US unveiled at the
Shangri-La Dialogue was neitherrandom
nor surprising. If anything, it was in line
with the recent tenor of the American
policy towards China. The National
Defense Strategy (2018) honed the idea
of China as a ‘strategic competitor’, a
‘revisionist power’ and ‘authoritarian
actor’ (along with Russia), and signalled
the US’s commitment to‘compete,deter
and win’ in the complex environment.
This was also in tune with the Asia Reas-
surance Initiative Act (ARIA, 2018)
geared to promote US interests in the
Indo-Pacific.

The newvision,marked by clarityand
simplicity, reiterates that the US is a
Pacific power,aresident Asian power,and
that the US ‘pivot’is here in Asia to stay—
with the Indo-Pacific identified as the
‘priority theatre’ of the American strat-
egy.According to the Indo-Pacific Strat-
egy Report (2019),seven of the 10 largest
standing armies are in the region, as are
six nuclear powers; the region also hosts
nine of the 10 busiest ports, US foreign
direct investment is $1.3 trillion, and
two-way trade is §2.3 trillion. The Indo-
Pacific accounts for 60% of global GDP.

Inaddition tobeing identified as ‘pri-
ority theatre’, the critical bottom line of
the US vision was the reaffirmation of
the Indo-Pacific as Free and Open Indo-
Pacific (FOIP).This had been announced
earlier, in 2017, by President Donald

The new American vision, marked by clarity and simplicity, reiterates that the US is a Pacific power, a
resident Asian power, and that the US ‘pivot’is here in Asia to stay—with the Indo-Pacific identified as
the ‘priority theatre’ of the American strategy

Trump at the Asia-Pacific Economic
Cooperation summit (APEC) in Vietnam.
By reaffirming FOIP and spelling out
that it is inclusive, embracive ‘shared
security order’ based on a ‘rules-based
international order’,the US emphasised
rules and norms that are global, univer-
sally-accepted and not American (nor
Chinese) in spirit.

The US stressed respect for sovereignty
and independence, and adherence to
international rules and norms including
the freedom of navigation and overflight
andresolution of disputes through peace-
ful means. With simmering disputes in
Northeast Asia, South China Sea, East
China Sea and critical shipping routes at
stake,Shanahan said,“No one nation can—
or should—dominate the Indo-Pacific,’—
an oblique reference to China?

Shanahan’s speech called out actors
in Asia that “undermine the system by
using indirect, incremental actions and

VISWANATH
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Studies, Delhi. Views are personal

rhetorical devices to exploit others eco-
nomicallyand diplomatically,and coerce
them militarily” with a new “toolkit of
coercion.”This toolkit of coercion implies
contentious and controversial actions
that include deploying weapons in dis-
puted areas, interfering in domestic pol-
itics of other nations, ‘predatory eco-
nomics’and theft of intellectual property
right—all of which make it easy to guess
who the actoris.

One of the important components of
the new strategy is the $60-billion Bet-
ter Utilization of Investments Leading to

Development Act (BUILD Act), passed by
the Senateand the House of Representa-
tives (in 2018). This will create a new US
development agency, the US Interna-
tional Development Finance Corpora-
tion (USIDFC). This is likely to unleash
investments in the low and middle
economies of Asia under the rubric of
‘Strengthen Alliances and Attract New
Partners’,as the National Defense Strat-
egy (2018) mentioned.

The Indo-Pacific Strategy Report
(2019) came on the heels of Shana-
han’s speech. The report, ‘Prepared-

ILLUSTRATION: ROHNIT PHORE

ness, Partnerships, And Promoting A
Networked Region’, reiterated and
emphasised the “Inter-state strategic
competition, defined by geopolitical
rivalry between free and repressive
world order visions” as the primary
concern for US national security.

Clearly, the overall US strategy goes
beyond protecting immediate US inter-
ests,butrather hasitseyeson the future.
Pre-emptive and preventive, it consoli-
dates and concretises the US as a formi-
dable bulwark against competition and
contestin the region.

In all this,the USis trying hard not to
comeacrossasa‘global policeman’,butit
turns out this is hard sell. In the last few
decades, the American policy has been
conveniently negotiating Asia (including
India) with blinkers on. In China, it has
brushed aside an ‘inconvenient truth’or
two such as human rights (remember
Tiananmen, 1989, or China’sban on aca-

demics such as Perry Link, Andrew
Nathan and others who worked on con-
troversial subjects in China?). Hundreds
of cases of self-immolation in the Tibetan
region of China in the mid-2000s and
destruction of large-scale monasteries
haven’t mattered either. Neither has state
persecution in Xinjiang. But these were
the times of economic bonhomie.

The US as a ‘global policeman’ comes
without free lunch. For the region, the
stoic reminders are pages from the Viet-
nam War (1955-75) writ with the tragic
episode of Agent Orange—the herbicide
used by the US Army to decimate forest
cover decimated people instead. The
American actions have been suspect in
Cambodia, too, where the Khmer Rouge
killed more than a million people in the
1970s.Beyond the region, the recent dis-
appearance of journalist Jamal
Khashoggi is a reminder of the US turn-
ing a blind eye—when it wants to.

The Indo-Pacific has much to thank
China for. Not just manufacturing
prowess (that has come at a huge envi-
ronmental and human cost to China) and
trade,but also forstirringwatersin away
that neither Japan nor South Korea could
doordid.

To take one example,China’s Beltand
Road Initiative (2013) indirectly spurred
the BUILD Act and the Japanese initia-
tives of Asia-Africa Growth Corridor
(AAGC, 2017) and Partnership for Qual-
ity Infrastructure (PQLL 2015).

China,with $60 billion for the China-
Pakistan Economic Corridor (CPEC),
$930 million (in investments) to the
Philippines (2018), $50 billion to Africa
(the Forum on China-Africa Cooperation
in September 2018) and foreign aid to
Africa leaning more towards grants and
interest-freeloans,hasreinvented‘aid’as
aformidable soft power tool.

For the countries of the Indo-Pacific,
the question is: Who is the greater dan-
ger, or the greater evil? As alignments,
networks and partnerships show, the
writing is emerging on the wall.

There is global consensus that China
prematurely departed from the dictum
‘bideits time’before its time. But the Chi-
nese are masters of pragmatism and
know when to advance and when to
retreat—justas SunTzu’s ‘The Art of War’
describes.This pragmatism showed upin
General Wei’s Q&A session during the
Shangri-La Dialogue where he indicated
that “China is the biggest developing
country...and does notwant tovie for the
number one position,” suggesting intro-
spection and the possibility of a retreat
to China ‘biding its time’.

DATA DRIVE

Paring tax targets

IVEN THAT OVERALL tax collections grew just
G 8.4% year-on-yearin FY18 as compared to the

18.4% budgeted, later revised to 17.2%, the
government will have to tone down the tax revenue
target for this financial year. A sputtering economy—GDP
growth has slipped to a 20-quarterlow of 5.8% in
January-March 2019—cannot generate 23% growth in
gross tax revenue as targeted in the Interim Budget, ora

349 growth in personal income tax.

The provisional estimates for FY19 show a shortfall of
%1.7lakh crore from the revised estimates, with personal
income taxes and GST collections contributing to most of
the shortfall. The government will have to pare the tax
targets in line with the nominal GDP growth level, which

may increase the fiscal deficit.

In order to meet the fiscal deficit target of 3.4% in
FY19,the government reduced the total expenditure by
%1.5 lakh crore from the revised estimates, of which
revenue expenditure was slashed by ¥1.3 lakh crore. Most
of revenue expenditure trimming was on account of
lower food subsidy bill. The government will have to
resort to higher disinvestment and telecom spectrum
auction in order to mop up more funds for spending.

Tax collections fall short

% chg, y-o-y
18.4 17.2
8.4
FY19 FY19 FY19
BE RE actual
' Total tax

Highest tax rate kicks in early

Taxable income in ¥; Tax rate in %

50,000 |

22.7
FY20 FY19

target BE

2000-01 50,001 -60,000 60,001 -1,50,000 Over 1,50,000
2005-06 100,000 1,00,001-1,50,000 = 1,50,001 -2,50,000 Over 2,50,000
2007-08 110,000 | 1,10,001-1,50,000 = 1,50,001 -2,50,000 Over 2,50,000
2008-09 150,000 1,50,001-3,00,000 = 3,00,001 -5,00,000 Over 5,00,000
2009-10 160,000 | 1,60,001-3,00,000 = 3,00,001 -5,00,000 Over 5,00,000
2011-12 180,000 1,80,001-5,00,000 = 5,00,001 -8,00,000 Over 8,00,000
2012-13 200,000 | 2,00,001 -5,00,000 | 5,00,001-10,00,000 = Over 10,00,000
2014-15  2,50,000 2,50,001 - 5,00,000 = 5,00,001-10,00,000 | Over 10,00,0010
2017-18  2,50,000 9,50,001 - 5,00,000 | 5,00,001-10,00,000 @ Over 10,00,000

Source: Budget documents, CSO, Income Tax department, CGA

17.5
o 14.5
FY19 FY19 FY20
RE actual target

Corporation tax

Tax buoyancy drops to
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Tax-to-GDP ratio, too,
slips in FY19
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Most tax returns come from income up to 2.5 lakh

Taxable income in ¥; Tax rate in %

m Sum of salary income (Z cr)

Up to 2.5 lakh 3,06,24,673 63,558 .

2.5 to 5 lakh 79 56 997 301,205 [

5 to 10 lakh 80,51,310 5,54,700 _
10 to 50 lakh 30,96,823 51721 [
50 to 1 crore 97,120 | | 65,885 .

Above 1 crore 41,457 91,878 -

Total 4,98,68,380 | | 15,94,487
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INVOLVES US ALL

CONTINUITY & CHANGE

Neighbourhood first remains India’s foreign policy priority,
but the emphasis has shifted from SAARC to BIMSTEC

S PRIME MINISTER Narendra Modi begins his second innings in diplomacy

this week with a visit to Maldives and Sri Lanka, his foreign minister

Subrahmanyam Jaishankar has chosen Bhutan as his first foreign destina-

tion. If Modi brings a bigger political mandate and loads of self-assurance to
India’s international relations in his second stint, Jaishankar’s impressive diplomatic skill
promises to turn PM’s political will into concrete outcomes for India. That Jaishankar
served three years as foreign secretary during Modi’s first term and enjoys PM’s trust and
confidence means Delhi now has a formidable team to direct Indian diplomacy. In his
first public remarks as foreign minister a day before he left for Thimphu, Jaishankar gave
a preview of where India’s foreign policy might be headed. There are elements of conti-
nuity as well as prospects for significant change.

Jaishankar has signalled that he will continue to sustain the legacy of his predecessor,
Sushma Swaraj, in putting the welfare of Indians abroad at the very top of the Foreign
Office’s agenda. Over the last few years, Swaraj has transformed the relationship between
Indian missions abroad and the common man. If the embassies and consulates were once
seen as aloof and unhelpful, they are today viewed as the first resort for distressed Indians
indistant lands. Continuity is also visible in Jaishankar’s renewed emphasis on “neighbour-
hood first”. But there is no mistaking that the expansion of the geographic scope of what
Delhi means by neighbourhood. Jaishankar confirmed that the invitation to the leaders
of a Bay of Bengal forum for prime minister’s inauguration is a shift away from a narrowly
defined South Asia with its multitude of structural problems. The BIMSTEC is replacing
SAARC as the primary forum for India’s regionalism. Delhi’s interest in the Bay of Bengal
and the PM’s enduring focus on Indian Ocean island states underlines the emerging mar-
itime dimension of India’s neighbourhood policy.

Modi’s diplomacy has every reason to bask in the massive support for an assertive
foreign policy seen during the elections. But no country, however powerful, can control
all the external variables shaping the foreign policy environment. Jaishankar’s remarks
show that Delhi is acutely conscious that international landscape for Indian diplomacy
is no longer predictable; nor is it benign. Delhi, according to Jaishankar, will not be daunted
by the new strains in the global economic order and the new Cold War between the US
and China. If South Block’s default bias is to hide behind slogans of non-alignment and
“strategic autonomy”, the new team is confident that Delhi can secure India’s interests in
this complex environment. The new boldness on “what” India wants to do in the world
during Modi’s second term is now matched by “how” it wants to do it. Jaishankar has un-
derlined the importance of overcoming weaknesses like project implementation in other
countries, preventing bureaucratisation of the relations with neighbours, and improv-
ing inter-ministerial coordination.

SLIPPERY SLOPE

NBFC crisis could accentuate contagion risk in financial sector.
Cabinet committee on investment and growth must address it

HE WOES OF non-banking finance companies and housing finance compa-

nies continue to reverberate through the financial system. A few days ago,

Dewan Housing Finance Corporation defaulted on its interest obligations. Its

short-termrating has been cut to default. Financial conditions have worsened
with spreads of NBFC bonds rising significantly in the recent past. At one level, the argu-
ment can be made that lenders are re-evaluating their risk. That the market is discriminat-
ing between the better rated NBFCs and those whose balance sheets appear problematic.
And, that an intervention at this stage will create problems of moral hazard. But, there is
genuine concern that the DHFL default can “accentuate contagion risk in the financial sec-
tor”, as noted by the investment house CLSA in a note. This needs to be addressed.

A possible solution is for the RBI to open a special borrowing window to provide lig-
uidity to NBFCs/HFCs. As was done during the financial crisis of 2008, the central bank,
under sections 17 and 18 of the RBI act, can provide short term liquidity to NBFCs, till fi-
nancial conditions normalise. But, the RBI doesn’t seem inclined towards this route, pre-
sumably because it will be difficult to differentiate between NBFCs. It could also nudge
banks to increase their lending to NBFCs. To this effect, it has already eased norms for
maintaining risk weights on bank lending to NBFCs. Further easing of systemic liquidity
could boost flows to NBFCs. The question is will risk-averse banks lend? Part of the prob-
lem s that the difficulty in differentiating between illiquid NBFCs from those that are in-
solvent. To address this, some have advocated for an asset quality review to reveal the
true state of NBFCs’ books. While this will address issues of information asymmetry, such
a move may end up prolonging the crisis. Perhaps, the RBI could identify systemically
important NBFCs and backstop them through banks.

But the larger issue of resolution of financial firms remains. Situations such as the cur-
rent one warrant swift resolution so that problems remain contained. Perhaps, the newly
formed cabinet committee on investment and growth could contemplate bringing back
the FRDI bill, with modifications to address contentious issues like the bail-in clause and
deposit insurance.

FAST AND FURIOUS

The bouncer is the surprise weapon
in this World Cup

T BEFITTED THE fast-bowling legacy of Joel Garner and Malcolm Marshall that an

English cricketer of Barbadian descent, Jofra Archer, whipped up the short-ball rev-

olution in this World Cup in the opening match against South Africa. Short-balls

have caught unsuspecting batsmen unawares this World Cup. There was little fore-
boding of such an exigency. After all, they had stepped into the English summer with the
promise of truckloads of runs, given how the de-venomed surfaces have behaved of late.
No other grounds in the world had seen such a frequent incidence of 300s and 400s —
England managed 481 against Australia last year in Nottingham — in the last five years.
But bowlers, armed with the daring, muscle and ruthlessness to bang the ball short, un-
encumbered to see batsmen writhing in pain or quivering in fear, have ensured that those
runs that are to be made are tough, sweat-soaked runs.

If aBarbadian can, so can their continental cousins from Jamaica, the land of Michael
Holding, Courtney Walsh and arguably the most brutish exponent of the short-ball, Patrick
Patterson. None of their successors — Andre Russell, Oshane Thomas and Sheldon Cottrell
— carry that ring of raw intimidation, but they’ve shown they can be as hostile as their
vaunted predecessors with the short-ball, as the Pakistan batsmen were subjected to. So
was Australia’s top-order, which was perhaps a better denominator of short-pitch bowl-
ing’s value. Bred as they are on hard Australian surfaces, they’re supposed to cope.

Not that the worth of a short-ball needed spotlighting. In fact, it's not a mere delivery, it’s
a statement. The most macho, unsubtle statement of intent in the game. And as the World
Cuprolls on, the winner could be not only the one that can dish out the most sustained spell
of high-class short-pitch bowling, but the one that can also handle it most efficiently too.
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WORDLY WISE
AT THAT SPEED, YOU ARE AT THE LIMIT OF YOUR

DECISION-MAKING.
— GREG CHAPPEL

The only mantra

Policy must pray to one god — formal jobs

MANISH SABHARWAL

THE BHAGWAD GITA has important advice
for policy entrepreneurs: “What lies between
us and our greatest goals are not obstacles,
but clearer paths to lesser goals.” Jobs are a
lesser goal than wages. India’s problem is not
unemployment — this has bounced in the
low and narrow range of 4-7 per cent for 50
years — but employed poverty. Our tradi-
tional labour market shock absorbers — farm
employment and self-employment — are dy-
ing because kids born after 1991 are unac-
cepting of self-exploitation and recognise the
wage premiums, identity, dignity, soft skills,
apprenticeship effect, and financial inclusion
of formal jobs. I'd like to make the case that
policy should pray to one god — formal jobs.
And since goals decide strategy, our focus ar-
eas become clear.

India’s 6.3 crore enterprises only convert
to 12 lakh GST registrants, 10 lakh provident
fund payers, and 19,500 companies with a
paid up capital of Rs 10 crore or more because
of our regulatory cholesterol — 58,000-plus
compliances, 3000-plus filing, and 5000-plus
changes every year. We need massive ease-
of-doing business that rationalises (cuts
down ministries, compliances, and filings),
simplifies (adopts a universal enterprise
number and one labour code) and digitises
(adopts a paperless, presenceless and cash-
less process for all employer compliance by
shifting from uploads to websites to an API
architecture with straight-through-process-
ing). All jobs change lives in ways that no sub-
sidy can but formal jobs in formal enterprises
have many externalities.

India’s labour laws have aninsane reverse
payroll wedge — employers are forced to
deduct 40 per cent-plus of gross wages from
chithi waali salary (gross wages) for employ-
ees with monthly wages up toRs 25,000. Yet,
haath waali salary (net wages) are only 9 per
cent lower for employees with monthly
wages above Rs 25,000. This wedge murders
formalisation and confiscates property from
the poor; all wages belong to employeesin a
cost-to-company world. Fixing this wedge
needs competition; EPFO is the world’s most
expensive government securities mutual
fund (300-plus basis points for administra-
tion fees) and Employees’ State Insurance

India can’t be ruled from
Delhi. China building
infrastructure and moving
400 million people off farms
wasn't the child of Beijing
but 200 mayors competing
for investment. While there
may be something such as
India’s capital market, land
and labour markets are local.
A hundred mayors and 29
chief ministers matter more
than one prime minister for
job creation.

(ESI)is the world’s most expensive health in-
surance programme (less than 50 per cent of
contributions are paid out as benefits). The
reform agenda s clear — employee contribu-
tion must be made optional, employees must
choose who handles their employer contri-
butions, and social security programme fees
must be capped to their costs. One driver of 20
million new social security payers has been
the Pradhan Mantri Rojgar Protsahan Yojna
— this partial reimbursement to employers
forincremental low-wage employees has in-
centivised social security enrolment, is easy to
verify, and hard to fudge and should be ex-
tended for a fixed period of three years.

Our skill development system faces the
difficult trinity of cost, quality and quantity
combining with challenging changes to the
world of education. In a world where Google
knows everything, knowing is not as impor-
tant as lifelong learning and hard skills be-
come a necessary but not sufficient condition
for the wage premium. Apprenticeships are
the future of learning, yet India only has 5 lakh
apprentices instead of 1.5 crore (if we use
Germany’s number of 2.7 per cent of the
labour force). Changes could include merg-
ing the two central government initiatives,
Regional Directorates Of Apprenticeship
Training (RDAT) and Board of Apprentice
Training (BOAT), operate effective online
matching platforms and reinforcing the reg-
ulatory legitimacy of apprenticeships as class-
rooms to overcome the trust deficit with em-
ployers. Most importantly, we must enable
degree-linked apprentices (skill universities
await clearance for linking apprentices to de-
grees via distance and online delivery).

There must also be a focus on financialisa-
tion reform and sustainable competition.
Fairly-priced capital catalyses formalisation,
yet India’s credit to GDP ratio is 50 per cent
(rich countries are at 100 per cent). Sadly,
Arunachal Pradesh is at one per cent and
Bihar is 17 per cent. Lowering our cost of
money has begun but sustainably targeting
a higher credit to GDPratio needs more bank
licences, fixing the governance at nationalised
banks, blunting the asset liability mismatch at
NBFCs (some irrationally funded 30 per cent
of their balance sheet with commercial pa-

per) and restoring the sanctity of the 270-day
IBC bankruptcy deadline. More Indian enter-
prises need formal financial credit — capital
investment and working capital availability
drive productivity — without replicating the
rash lending between 2008 and 2014 that
gave us Rs 14 lakh crore worth of bad loans.
Sustainably expanding credit at reasonable
prices without stealing from our grandchil-
dren needs thoughtfully-crafted competition.

India can’t be ruled from Delhi. China
building infrastructure and moving 400 mil-
lion people off farms wasn’t the child of
Beijing but 200 mayors competing for invest-
ment. While there may be something such as
India’s capital market, land and labour mar-
kets are local. Ahundred mayors and 29 chief
ministers matter more than one prime min-
ister for job creation. We should consider
making labour a state subject and must con-
tinue the decentralisation of funds, functions
and functionaries to states while simultane-
ously creating accountability, capabilities and
resources in city governance. We can't take
jobs to people and need to take people to jobs
but the governance deficit of cities is blunt-
ing migration.

Jawaharlal Nehru wrote in Discovery of
India that “India is a geographical and eco-
nomic entity, a cultural entity amidst diver-
sity,a bundle of contradictions held together
by invisible threads. She isamythand anidea,
a dream and a vision, and yet very real and
presentand pervasive”. He is one of many rea-
sons that Pakistan and India, born on the
same night, have had very different destinies
(the GDP of Pakistan is now less than
Maharashtra). ButI'm sure that after review-
ing decades of evidence, Nehru would ac-
knowledge that the nutty economics of the
1955 Congress Avadi resolution and slogans
posing as policy like Garibi Hatao kept many
Indians in employed poverty.

The 67 per cent-plus turnout in our recent
election not only reflect the invisible threads
that hold India together but capture an aspi-
ration that breaks with India’s economic past.
This dua needs policy to pray to the one god
of formal jobs.

The writer is with Teamlease Services
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WE GOT TRUMPED

US president has exploited the discord between nations to his country’s advantage

KHALED AHMED

THERE ARE MORE countries than ever before
who hate America today under President
Donald Trump. He has alienated Europe on
NATO and the rest of the world doesn’t know
which side he is on. He is against China and
some argue that he should also be against Ru-
ssia to retain a foothold within a scared Euro-
pean Union. Because the main enemy is Chi-
na, Trump favours India, the rising economic
power in the world. He has takenonIranand
finds it easy because Iran s pitted against “fel-
low-Muslim” Arabs across the Gulf.

Trump wants Iran choked. He wants the
world to not buy its oil. American sanctions
were in place from way back but exemptions
were made for eight importers of Iranian oil
that included India and China. Some of the
“exemptees” have quickly “adjusted” by stop-
ping their imports while the others arein the
process of kowtowing to Trump. He asked
India to comply — the help rendered by the
US on the Masood Azhar issue was Trump’s
bargaining chip — and India has submitted,
forgoing its deserved status of the big nation
of the region. Next, Trump wants to squeeze
India on trade.

If the Saudis are happy that they have got
Trump to squeeze Iran, they will soon realise
that the US president is not so kind. He will
demand that Saudi Arabia and the UAE go
back to producing more oil to make up for the
shortfall that will be caused by the sanctions
on Iran. The Saudis were putting a lid on oil

The world — perhaps only
the Islamic world —
deserves Trump. Muslims
are fighting each other in the
states they inhabit even as
these states take on each
other — Iran and the
crumbling states next

door like Iraq and Syria are

Aligned with Trump, the Arabs do not mind
that the US has approved Israel’s move to shift
its capital from Tel Aviv to Jerusalem — all this
while the Palestinians are being thrashed by
the Israeli army.

The world — perhaps only the Islamic
world — deserves Trump. Muslims are fight-
ing each other in the states they inhabit even
as these states take on each other — Iran and
the crumbling states next door like Iraq and
Syria are good examples. The Arabs triggered
a new inferno by staging the Arab Spring of
2011. The Spring started going wrong from
day one and the toppling of the Muslim dic-
tators didn’t lead to the halcyon days of
democracy but more trouble, except, perhaps,
in Tunisia — even though its youth formed
the largest number of IS warriors in Irag-Syria.

Trump doesn’t mind General Sisi ruling
Egypt, the most populous Arab state. Egypt
has just passed a constitutional amendment
after a referendum on April 22, advancing
President Sisi’s one-man rule. After all, his dic-
tatorship was ushered in by millions of Egy-
ptians demonstrating against the oppressive
but elected government of President Muha-
mmad Morsi of the Muslim Brotherhood that
was beginning to go after the large minority
of Coptic Christians in the country.

The Economist reflected thus on why the
Muslims can’t live with democracy: “Secular
Arabs and their friends in the West now ar-
gue that because Islamists tend to regard their

aproper democracy must include checks, in-
cluding independent courts, a free press, de-
volved powers and a pluralistic constitution
to protect minorities.”

Pakistan Prime Minister Imran Khan, after
promising the “State of Medina” to Pakistanis,
is trying to mend fences with India — the
neighbour Pakistan has bothered over the
years with its revisionism on Kashmir and by
using non-state actors for crossborder terror-
ism. Since Pakistan had used this strategy
against Afghanistan as well, Khan has his task
cut out. He has gone to Iran saying he is go-
ing to stop the cross-border attacks againstit.
(One Iranian Baloch terrorist called Abdo-
Imalek Rigi entered Pakistan and was edu-
cated in madrasa Jamia Banuria in Karachi,
the alma mater of Masood Azhar. His outfit
then killed Iranians inside Iran.)

Pakistan is trying to get out of the mess it
gotinto by fighting the Soviets in Afghanistan
and bringing hard Islam upon itself. Imran
Khan can’t do it without adopting the rheto-
ric of the Islamists that brought down the Arab
Spring. India is better placed to face up to the
vagaries of Trumpism but it has unfortunately
lifted the lid off its own “religious revival”,
negating its pluralist past. Pakistan has suf-
fered at the hands of religion. Will India have
to take a long route to normalcy before peace
prevails in South Asia, Trump or no Trump?

The writer is consulting editor,
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INDIA’S SECOND SATELLITE — Bhaskara —
was hurled into space at 4 pm from a Soviet
cosmodrome. The satellite, named after the
ancient Indian astronomer, is functioning
normally, according to telemetry data re-
ceived at ground stations in Sriharikota,
Ahmedabad and Bangalore in India and
Bears Lake, near Moscow, shortly after the
successful launching. The 444-kg experi-
mental satellite, designed and built ISRO con-
tains sophisticated instruments for carrying
out remote-sensing experiments over India
using TV camera and microwave radiome-
ters. The launching of Bhaskara has been
hailed by Indian and Soviet leaders as an-

operation in space research.

NO SECOND APPEAL
RESPONDING TO THE prime minister’s let-
ter to the chief justice of India on the arrears
of court cases running into hundreds of thou-
sands, the judiciary has come out with the
specific suggestion that there should be only
one appeal in any suit or proceeding. The let-
ter, written before the recent chief justices’
conference, said: “The number of appeals
should be reduced to the minimum and the
hearings should be so regulated that ad-
journments are cut down as much as
possible.”

THE HUNDRED-DAY-OLD Banarasi Das min-
istry managed to survive today in the Uttar
Pradesh Vidhan Sabha by surrendering to the
farmers’ lobby, which threatened to vote it
down on the demands for grant of the trans-
port ministry if the tractor-trolly tax was not
abolished. For 45 minutes, the fate of the
ministry hung in the balance as it faced cer-
tain defeat with the farmers’ lobby, consti-
tuted mostly of the BLD members, refusing to
pass the demands. In the absence of Das,
Rama Shankar Kaushik, minister for health
and excise, and Madhukar Dighe, minister
for finance and parliamentary affairs, tried
to quell the revolt.
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Welfare policy and Modi 2.0

Welfare in Modi’s first term was about grand announcements and ambitious
targets. The real challenge of building a high quality 21st century welfare state awaits

YAMINI AIYAR

HOUSING, SANITATION, GAS connections
(Ujjwala), direct benefit transfers (DBT), in-
come support (PM-Kisan) — contrary to early
indications, the Narendra Modi govern-
ment’s first term proved to be far more wel-
farist than was expected of a government
that campaigned on the slogan of minimum
government. With the benefit of hindsight,
many pundits now argue thatit s this med-
ley of schemes that convinced voters to give
the Modi government a resounding encore.
Regardless of the many mysteries of the
Indian voter, there is no argument that these
schemes will remain the hallmark of Modi
1.0.

In their implementation, these schemes
had all the ingredients of Modi’s political
style — grand announcements, ambitious
targets, tight centralised monitoring and
outreach — resulting in an accelerated pace
of activity. But they also brought to the fore
deeply contested questions about the archi-
tecture of the welfare state, its functions and
capability. The effectiveness of welfare pol-
icy under Modi 2.0 will rest on how it navi-
gates this terrain and its willingness to in-
vest in building state capacity.

First, on the relationship between tech-
nology, income support and bureaucracy.
Technology lay at the heart of the Modi 1.0
welfare project. Early in its tenure, the gov-
ernment embraced Aadhaar and DBT with
gusto. And inits last few months, it began the
transition to basic income support through
PM-Kisan. Underlying this approachis the as-
sumption that technology can substitute for
anincompetent and corrupt welfare bureau-
cracy. Moving money directly to beneficiary
accounts removes bureaucratic layers and
tightens monitoring, thus improving effi-
ciency and curbing corruption.

But recent studies show that rather than
reducing bureaucracy, getting the DBT archi-
tecture right requires significant bureaucratic
intervention. From opening accounts to pro-
moting financial literacy and facilitating bank
transactions, local bureaucrats are critical to
DBT.

Importantly, targeted programmes like
PM-Kisan require bureaucrats to identify eli-
gible beneficiaries. To do this, critical data like
land records and socio-economic caste cen-
sus needs to be regularly updated and dis-
putes between claims of citizens and official
records should be negotiated.

Getting the DBT architecture right, as |
have argued in joint work with economists
Shrayana Bhattacharya and Lant Pritchett, re-
quires bureaucrats to engage citizens and co-
ordinate across departments — a skill that
Indian bureaucrats simply do not posses.

Countries like Brazil and Mexico have in-
vested in large cadres of social workers at the
local government level to do just this. But in
the rush to bypass bureaucrats through DBT
and transfer cash directly into bank accounts,
this crucial investment has beenignored. The
success of welfare programmes in Modi 2.0
will depend on willingness to recognise that
building a competent welfare bureaucracy,
evenifits only task is to move money, will re-
quire empowering local governments with
skills and resources.

But responsive governments require ac-
tive citizen participation. Digitised efficiency
risks casting citizens as passive recipients of
government largesse rather than active

claimants of rights. This is not romantic ac-
tivism. Technology, by its very nature, creates
centralised systems that are distanced and
bewildering for ordinary citizens in ways not
different to the frustrating everyday encoun-
ters readers of this newspaper have with call
center agents.

Digitised welfare systems genuinely risk
closing off spaces for citizens to complain,
protest and demand accountability when
rights are denied. The centralised, tightly-
monitored push for meeting targets adds to
this challenge. Consider the many docu-
mented instances of using coercive threats
(cutting ration and electricity) to meet
Swachh Bharat goals. This is not to argue
against administrative efficiency, rather to
highlight risks that need resolution. Abalance
needs to be struck between efficiency gains
through centralised control and responsive-
ness through decentralised, citizen-centric
governance. Striking this balance will be a crit-
ical challenge for Modi 2.0.

Second, with Ayushman Bharat, Modi 1.0
took a significant step towards engineering
an architectural shift in India’s welfare sys-
tem, away from direct provisioning (govern-
ment running hospitals and schools) to-
wards financing citizens (through income
support and health insurance) and regulat-
ing private providers. But can a state that
struggles with routine tasks regulate a sec-
tor as complex as healthcare? Consider this.
In the United States, medicare employs
6,000 staff to cover 44 million beneficiaries
who handle insurance audits, pricing, and
anti-trust cases.

The staffing requirement, at equivalent lev-
els in Uttar Pradesh alone, would amount to
10,000 employees. Importantly,ina sector like
health where predatory practices arerife, well-
functioning government hospitals are a neces-
sary check and balance. Regulation cannot be
a substitute for investing in public systems.
Ayushman Bharat must be complemented
with a concerted focus on strengthening pub-
lic hospitals.

Third, on Centre-state relations in welfare
policy, rationalising the 400-plus central gov-
ernment welfare schemes and restoring
them to their rightful place — states — re-

Countries like Brazil and
Mexico have invested in large
cadres of social workers at the
local government level to do
just this. But in the rush to
bypass bureaucrats through
DBT and transfer cash
directly into bank accounts,
this crucial investment has
been ignored. The success of
welfare programmes in Modi
2.0 will depend on willingness
to recognise that building a
competent welfare
bureaucracy, even if its only
task is to move money, will
require empowering local
governments with

skills and resources.
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mains an important unfulfilled promise of
Modi 1.0. This multiplicity of central schemes
has served to entrench a silo-driven, one-
size-fits-all approach that is inefficient as it
fails to capture state-specific needs. The pro-
posed expansion of PM Kisan and the possi-
ble transition to a quasi-universal basic in-
come make the need to rationalise existing
schemes, and address overlaps and comple-
mentarities with existing schemes like
MGNREGA, even more pressing.

But, sensible rationalisation needs a co-
herent framework. The World Bank’s social
protection analysis calls for developing a
national social protection strategy with a
core basket of schemes that states can adapt
to their needs. Greater flexibility to states
was also recommended by the Niti Aayog’s
chief ministers sub committee report in
2016. Implementing these recommenda-
tions will require a radical shift in the role of
the central government away from design-
ing and controlling schemes to strategic
thinking and supporting states. There
are obvious trade-offs with administrative
efficiency from centralised schemes that
will need to be negotiated. Can Modi 2.0 ful-
fill the long-awaited promise of coopera-
tive federalism?

Finally, no government can afford to ig-
nore India’s learning crisis. Yet this was one
of the most under-prioritised areas in Modi
1.0’s welfare agenda. The newly-released
national education policy emphasises the
urgent need to ensure all students achieve
foundational literacy and numeracy. This
needs to be adopted and implemented in
mission mode.

Welfare in Modi’s first term was about
grand announcements and ambitious tar-
gets. But the difficult task of building a high
quality, 21stcentury welfare state awaits
Modi 2.0. India doesn’t need new schemes,
rather it needs consolidation and balancing
between competing welfare strategies.
Getting this right will require significant in-
vestments in state capacity. This is the wel-
fare challenge for Modi 2.0.

The writer is president and CEO, Centre for
Policy Research

[t’s politics, stupid

There has been no incentive to push labour-intensive industrialisation in India

DHANMANJIRI SATHE

THE INDIAN ELECTORATE has spoken and
spoken clearly. The BJP, with Narendra Modi
as the prime minister, will be at the helm of
affairs for the next five years. The economic
issues facing the new government have been
discussed at length. One such chronic prob-
lem has been unemployment.

Pervasive unemployment is a result of
long-term policy focus on capital and skill in-
tensive industrialisation. Even after the econ-
omy was opened up in 1991, the policy focus
did not shift towards labour-intensive indus-
trialisation. This should have happened as
India is a labour abundant economy. But in-
dustrialisation policy, de facto, continued to
prefer capital and skill intensive industrialisa-
tion, keeping the employment generation low.

Why has the employment question been
neglected?

The first possible reason could be that the
voters do not exert enough pressure on po-
litical parties in asking for jobs. In the more
recent elections, the focus has been increas-
ingly on corruption in high places and what
kind of “social security” the party will give to
the people if elected. Also, the electoral dis-
course is animated by announcements with
respect to distributing free consumables like

rice, clothes and even laptops.

The voters have privileged non-economic
factors (like caste, dignity, religion, national-
ism, etc) over economic factors like jobless-
ness. After all, in a democracy, the parties will
dish out what the voters want and hence the
disregard for employment issues.

Middle castes have waged agitations for
employment, but they have been for govern-
ment jobs. There are hardly any agitations
by the poor for any kind of jobs. This is pos-
sibly because the poor are not able to organ-
ise themselves and do not see unemploy-
ment as a systemic problem. This is very
much different from what happens in dem-
ocratic, developed economies where unem-
ployment is the first issue discussed at the
time of elections.

The BJP under Modi did try to make un-
employment an issue in the 2014 elections.
But in 2019, the party concentrated mainly
on non-economic issues including national-
ism and Hindutva. The Congress, especially
its leader Rahul Gandhi, spoke about jobless-
ness to a certain extent. But they got a
pitiable response in terms of votes.

The second possible reason seems to be
the lack of state capacity. With the the first

Five Year Plan (1951), the Indian state
showed tremendous capacity to take for-
ward capital-intensive industrialisation. The
state’s capacity in terms of raising resources,
working out a broad vision and its capabil-
ity to implement it, was high till 1966. This
becomes apparent in the success of the
Green Revolution. But since the 1970s, the
state seems to have lost the power to mo-
bilise resources and ideas.

Assuming that the Indian state does actu-
ally want to move in the direction of labour-
intensive industrialisation, what are the
ideas that have come up? Hardly any. The
previous Modi government had floated the
policy of “Make inIndia”. Butalook at the 25
sectors selected as focus areas in this policy
shows that only three or four are labour-in-
tensive (like leather, construction, textiles
and garments). In the export policy that was
announced, the focus seems to be more on
FDI in defence industries, which would be
capital and skill intensive. There is not even
aslight movement in India towards anything
resembling the “township and village enter-
prises” like China.

Another important factor that may have
contributed favourably towards capital and

skill intensive industrialisation could be the
potential for rent-extraction from the big
companies that inhabit this domain. Indian
elections have been increasingly mired by
the humongous use of money power. Most of
the money used is unaccounted for. Big com-
panies are capable of generating huge
amounts of “black” money, which are then
given to the political parties. A politician is
prone to ask in any endeavour, “What’s in it
forme?” Ina capital-intensive project, he can
get back “lots”. He does not get back much
from a labour-intensive project as the invest-
ment required, by definition, is compara-
tively quite small. This could be a reason for
massive projects being sanctioned over the
last few decades.

So, in India, where there is hardly any
electoral pressure to change policy in favour
of employment-oriented policies, the ten-
dency is to favour capital-intensive indus-
tries. Unless the voters themselves put in-
tense pressure on the government to create
jobs, there is hardly any likelihood of the poli-
cies changing.

The writer is professor of economics at
Savitribai Phule Pune University, Pune
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WHAT THE OTHERS SAY

“If Trump wants to stop the latest Syrian butchery, he will have to do more

than tweet.”

THE WASHINGTON POST

Election isn’t
the ideology

Electionsare onlyameanstoan
end for the RSS’s millennial project

AAKASH JOSHI

ISTHE CULTURAL nationalism espoused by
those that follow the ideologies of VD
Savarkar and M S Golwalkar one that has
an essential connection to democracy? Or,
to ask the more fundamental question, is
majoritarian politics at its core democratic?

In his article ‘Electionis the ideology’ (IE,
May 28), Vinay Sitapati makes a compelling
case to answer these questions in the affir-
mative. Hindu nationalism, he argues,
emerges around the same time as the
British colonial government first began to
provide limited franchise to Indians (with
the Government of India Act of 1919), and
given that India is a society “composed of
groups with identities” rather than one of
“individuals with interests”, “the logic of
democracy began to be seen through the
prism of demographics”.

But democracy is not just about who
wins an election. Itis, equally, about the sort
of public those that seek to rule create, on
the road to power.

There is, of course, an intrinsic (even
necessary) connection between majoritar-
ianism and democracy — both are based in
the ultimate analysis on the legitimacy that
winning an election provides. Yet, there is
— or ought to be — something more to
democratic politics than merely the logic
of electoralism. And there certainly is more
to Hindutva than winning elections.

Among the Hindu nationalist organisa-
tions that emerged in the 1920s, the RSS and
its offshoots today hold the greatest sway.
The core of the RSS remains, by and large,
aloof from electoral politics and like the
other ideologically-driven movement that
emerged inIndiain 1925 — the communists
— there is a purity of purpose associated
with this distance from power. The idea of
the Hindu Rashtra is more than just that of
a “Hindu vote-bank”. It is a conception of
history, nationhood and citizenship that is
the antithesis of Sherlock Holmes’ famous
dictum — it twists facts to suit theory, rather
than theory being determined by facts.

There is, for example, no doubt that the
RSS and its subsidiaries have worked tire-
lessly over the last century to create a Hindu
nation from an assortment of castes and
tribes. Yet, is the ultimate aim of the Hindu
Rashtra merely a vote-bank that encom-
passes all Indians other than Muslims and
Christians? Unlike the Congress, or various
other political formations, power is not an
end in itself for the Sangh — it is the means
to propagate and further a particular kind of

society, where individuals are both products
of and vehicles for “cultural nationalism”.

Organisationally and ideologically, the
separation between the RSS and BJP is
telling. The latter has, on the one hand, as
Sitapati putsit, “catered to Hindu castes mi-
croscopically while painting the Muslim as
the broad brushed ‘Other’” and on the
other, its discourse has become increas-
ingly intolerant — think “Congress mukt
Bharat”, “urban naxal” and, of course, “anti-
national”. The ideological core of the Sangh,
though, has behaved differently since its
political wing attained a majority in the Lok
Sabha. Take for example Sarsangchalak
Mohan Bhagwat’s statement ahead of the
Bihar elections in 2015, calling for a review
of reservations at a time when the BJP was
doing its best to build alliances across
castes. Or the invitation to and then the cel-
ebration of former President and Congress
stalwart Pranab Mukherjee’s address at a
flamboyant RSS function in Nagpur by the
top leadership of the Sangh.

Another clear sign of the priorities of the
RSSisits disproportionate engagement with
the Marxist-Leninist left. Electorally, the
communist parties are hardly a challenge to
the BJP, except perhaps in Kerala. Yet, aca-
demics, universities and intellectuals who
are often barely a light shade of pink are ac-
cused of being anti-state actors, or alienated
from “Bharatiya culture” and holding a
“fascistic and dogmatic worldview” (‘Most
intolerant of them all'’ by Manmohan Vaidya,
IE, June 26, 2018). The explanation for this
obsession with what is now a minor politi-
cal force is not, cannot be, electoral. It comes
from the desire for a hegemony that is also
intellectual, social and cultural.

With political power, this road to dom-
inance is far smoother. It can be done
through re-writing textbooks or through
pliant vice chancellors. It can use the me-
dia, and it can use cinema. It can make free-
dom fighters of collaborators, patriots of
assassins, rewrite history, science and ge-
ography, even medicine. But not all it does
is with the next election in mind. The proj-
ect has a timeline that goes far beyond the
half-decade cycle.

None of this is to say that the Hindu
right is in any sense aloof from political
power, or that the Sangh has not been
united on the ground in creating arguably
the most successful contemporary elec-
tion-winning machine. But to state that
two decisive Lok Sabha wins have com-
pleted the millennial project, that “the
Hindu Rashtra is here” is premature. That
project will continue to fight for dominance
in the realm of ideas, food habits, literature,
economics, cinema and all the myriad ways
in which “cultural nationalism” can be
imagined. Equally, for those that wish to
oppose such total hegemony, the resistance
cannot be limited merely to elections.

aakash.joshi@expressindia.com

LETTERS TO THE EDITOR

ASSUMING WEAKNESS

THIS REFERS TO the editorial, ‘A Ticket
toRide’ (IE, June 5). A scheme that sub-
sidises women in public transport is an-
tithetical to the idea of gender equality.
Any special reservation or subsidy for a
target group implies that such a group
is weaker than the rest. Gender inequal-
ity rests on the notion that women are
weaker and a subsidy would inevitably
endorse such a belief instead of jetti-
soning it. It is only by erasing the as-
sumption of inequality that true equal-
ity can be achieved.

Ahona Chakrabarty, Kolkata

RAJNATH OMITTED

THISREFERSTO the report,‘Allinad’y’s
work: Morning order omits Rajnath
from key panels, he is in by night’ (IE,
June 7).1t was wrong of the government
to notify Home Minister Amit Shah in
all eight cabinet committees (CC) and
Defence Minister Rajnath Singh in only
two CCs. An impression has been cre-
ated that Shahis inadominant position.
Itis not clear what prompted the PM to
shift Singh from the position of home
minister he held in the earlier cabinet.
Singh is far more senior than Shah.

M CJoshi, Lucknow

OPPOSITION NEEDED

THIS REFERS TO the article, ‘Lessons
from the verdict’ (IE, June 7). Given the
indifferent state of the economy and the
record level of unemployment, the 300-
plus seats won by the BJP cannot be
based on the performance of the gov-
ernment during 2014-2019 but entirely
on the hopes the electorate has for the
coming five years. A disjointed and lack-
lustre Opposition will not be able to
hold the government to account. A
stronger Opposition is needed.

R Narayanan, Navi Mumbai

LETTER OF
THE WEEK

VALUE OF ENGLISH

THIS REFERS TO the editorial
‘Tongue twisted’ (IE, June 4).
English has played an important
role in globalisation. The exhor-
tation to promote languages
other than English at the work
place is regressive. The govern-
ment should understand that
English s also a skill to keep peo-
ple and firms afloat in the global
market. In India most quality
science books and newspapers
are available in English.
Attempts to devalue English lan-
guage inIndia could disconnect
the country’s youth from the rest
of the world.

Amiyavrat Kumar, Navi Mumbai

ARTS AND SCIENCE

THIS REFERS TO the article, ‘An invi-
tation to the liberal arts’ (IE, June 7).
The recent trend in education system
of India shows that we are still driven
by the traditional ambition of produc-
ing doctors and engineers. The sub-
jects with social and political impor-
tance and politics have become a tool
for securing good marks up to class 10
and are forgotten thereafter. The pres-
tige associated with the” “science
stre”m” is because it’s scope is vast
and a science student can at any time
pursue the subjects of her choice. This
is not the case for humanities or com-
merce students. This problem needs
to be addressed so that students can
follow their aptitude and aspiration,
not just “follow the stream”.

Piyush Verma, Delhi




Itinerary symbolism

The second Modi government sends a
powerful ‘neighbourhood first' message

First’ policy, Prime Minister Narendra Modi’s first vi-

sit abroad is to the Maldives and Sri Lanka, while S.
Jaishankar wraps up his first visit abroad as Foreign Mi-
nister to Bhutan. Leaders of several neighbouring coun-
tries were invited to Mr. Modi’s swearing-in ceremony.
This is the first state visit by Mr. Modi to Male, which he
had visited briefly for the swearing-in of President Ibu
Solih in November 2018. A series of agreements are ex-
pected during the visits, including the implementation
of an $800 million Line of Credit to the Maldives. The
projects include a cricket stadium, water purification
and sewerage systems, as well as a Coastal Surveillance
Radar System and a Composite Training Centre for the
Maldives National Defence Force. This follows the In-
dian practice of fulfilling the needs of neighbouring
countries that they themselves identify, much as it has
done in Afghanistan. The Prime Minister’s visit to the
Maldives aims to send a three-pronged message: to con-
tinue high-level contacts between close neighbours, as-
sist as development partners, and strengthen people-
to-people ties. For Sri Lanka, Mr. Modi’s message is one
of solidarity in the aftermath of the Easter Sunday ter-
ror attacks and the communal violence that followed,
as well as a commitment to continue bilateral coopera-
tion on joint development projects agreed to in 2017. He
will be the first international leader to visit Colombo
since the attacks, and his visit sends a powerful mes-
sage as Sri Lanka tries to recover from the trauma.

The atmospherics today are in contrast to the com-
paratively trickier relationship with the previous go-
vernments in Male and Colombo during Mr. Modi’s first
tenure. In 2015, Mr. Modi had cancelled a visit to Male at
the last minute following concerns over then-President
Abdulla Yameen’s crackdown on Opposition parties. Si-
milar misgivings had cropped up regarding former Sri
Lankan President Mahinda Rajapaksa’s regime. China’s
inroads into the region had formed a common thread
straining ties with both countries. India protested when
the Yameen government signed a free trade agreement
with Beijing, and granted China land for development.
It made its displeasure clear over the many infrastruc-
ture projects Mr. Rajapaksa granted to Chinese compa-
nies under heavy Chinese loans. Deeper concerns arose
from the Chinese naval presence in both Male and Co-
lombo. Now, the situation has turned. Governments in
both countries have changed. Besides a charm offen-
sive, India has chosen to mute its opposition to their
continued cooperation with China on the Belt and Road
Initiative. It also comes from a realisation in Delhi that
at a time when factors such as the U.S.-China trade tuss-
les and tensions in West Asia pose uncertainties, strong
neighbourhood ties can provide much comfort.

In a reaffirmation of New Delhi’s ‘Neighbourhood

Unconscionable switch

The ease with which 12 Congress MLAs have
defected to the TRS raises troubling questions

elangana Assembly Speaker Pocharam Srinivas
TReddy’s decision to endorse the merger of a 12-
member group of legislators from the Congress
with the ruling Telangana Rashtra Samithi may be tech-
nically justified under the Tenth Schedule of the Consti-
tution. They constitute the requisite two-thirds of the
18-member Congress Legislature Party. But this orches-
trated decimation of the Opposition in the 120-member
legislature does not bode well. With this, the TRS’s
strength has gone up to 103. It had won 88 seats in the
2018 elections, but three MLAs — an Independent and
one each from the Telugu Desam Party and the All India
Forward Bloc — defected to its fold recently. These ac-
tions seem aimed to reduce the Opposition's ability to
act as a check. Defections are not uncommon despite
the stringent conditions of the anti-defection law. But
coming so soon after the Assembly elections, and de-
void of a point of principle, they raise disturbing ques-
tions about the ideological and programmatic cohesive-
ness of the Congress. MLAs need not be tied to party
satraps and should assert their individuality in law-mak-
ing — but it is dishonesty to switch sides after being
elected on a party ticket when the only plausible objec-
tive is to grab the loaves of power. That there is no ide-
ological distinctiveness to political representation in
States such as Telangana has made it possible for defec-
tions to happen rampantly. In an ideology-lite polity,
the MLAs seem to see no benefit in meaningfully repre-
senting their constituents, and find it rewarding to align
with the ruling party for the purposes of patronage.
The anti-defection law, that calls for disqualification
unless defecting legislators are part of a group that con-
stitutes at least two-thirds of the legislative strength of a
party and that merges with another party, was enacted
to prevent such machinations. However, defectors have
found ways to work around the law to avoid disqualifi-
cation. Dramatic shifts in allegiances by elected MLAs
have been a concern in Andhra Pradesh and Telangana,
among other States. In many cases, even if the two-
thirds rule has been flouted, the authority given to the
Speaker, who is invariably from the ruling dispensa-
tion, has enabled dubious calls. This decision-making
structure has also allowed blatant defections to be ig-
nored, as seen in Goa and Manipur, among other States.
In such cases, the Speaker has acted less as a constitu-
tional authority and more as a partisan party loyalist. It
is time to reconsider the anti-defection law’s procedu-
ral implementation and to vest the power on decisions
over mergers of groups and disqualifications of legisla-
tors with an institution such as the Election Commis-
sion. This could well bring about a more strict and ob-
jective implementation of the anti-defection law.

The great Indian celebration

The country’s politics has changed, and new analytical tools are required
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SHIV VISVANATHAN

he American sociologist, C.
TWright Mills, known for clas-

sic works like The Power
Elite, dubbed the years of the
Dwight D. Eisenhower presidency
(1953-61) as the great celebration.
The United States was celebrating
its sense of dominance even as the
Cold War and the McCarthy era
were gnawing its entrails. Someth-
ing of the hypocrisy and the com-
placency of the time haunts the In-
dia of today. We seem to belong to
the future, yet the more outdated
we become as a country. The Na-
rendra Modi government seems to
celebrate a series of ironic events
as a great victory. The very scale of
its electoral score and the puni-
ness of the Opposition seem to
have unhinged it.

Lost pluralism

We celebrate democracy at the ve-
ry moment that our majoritarian-
ism has destroyed our sense of
pluralism. The dissenting, the
marginal, the minority seem to
have no place in the juggernaut
rolling before us.

We are hailing a nation state
where ideas march in uniform,
where the jingoism of the masses
is labelled as patriotism.

We hail an alliance between cor-
porate power and the nation state
dubbed as development without
realising that such a theory of
growth has no ethical space for the
idea of the Anthropocene. We

have confined the challenge of cli-
mate change to the dustbin of dis-
sent, indifferent to the vulnerabili-
ty of our tribals or of our
coastlines. Our piety as a Third
World nation state has emptied
our ethics as a civilisation. The
emptiness of our Swadeshism has
destroyed the creativity of our
Swaraj, our ability to see locality
and planet as one whole.

We pretend that we are in pur-
suit of a knowledge economy,
when our sense of knowledge has
lost meaning as a culture and be-
come totally instrumental. At the
very moment we are being out-
thought and outfought by the West
and by China, we claim a priority
for our ancient civilisation as a
knowledge economy. We have a
regime which is committed to an
ancient past, but is clueless about
the problems it confronts in the fu-
ture.

Yet the drum beat of this elec-
tion has made us think that India
has arrived on the world stage. It is
a piece of news our intellectuals
are afraid to challenge lest they be
seen as anti-national. The question
is, how do we challenge such a sit-
uation when we celebrate the very
things that are driving us to the
world of mediocrity?

The general tom-tomming that
the Congress has been put in its
place, that liberalism is dead, that
Marxism is as stale as yesterday’s
newspaper makes one feel that In-
dia was suffering from a deep
sense of inferiority. We saw our-
selves as victims of history. Where
else would politicians spend time
rewriting the Battle of Haldighati
as if a victory then was more criti-
cal than any battle in the future.
India today feels as if it has won a
victory against the Nehruvian mo-
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del that had haunted it. We feel
that we have exorcised ourselves
and this victory is the psychologi-
cal beginning to a new India. It is
this psychological state that we
need to understand. We seem to
think that we have outgrown our
past illusions. The electoral score
is literally presented as a catharsis,
a purging of the past where a re-
naissance India emerges ready for
a global future. An India tired of
being a failure.

7

Reading the popular mind
We face the irony not that Prime
Minister Narendra Modi and Bha-
ratiya Janata Party president Amit
Shah were successful psepholo-
gists, but that they were such bril-
liant readers of the contemporary
Indian mind. For all our talk of our
great nationalism movements, our
sense of civilisation, Mr. Modi real-
ised the sense of puniness that
haunted our minds. The Congress
of Sardar Patel, Jawaharlal Nehru
and Indira Gandhi was too arro-
gant to think of such a state. It
could have thought of the poverty
of the peasant, but not the poverty
of philosophy, the little mindsets
that haunted us. It is true we were
aspirational, yet our sense of being
aspirational hid our self doubts.
This election has created a new
mindset, whereby we look confi-

to understand it

dent having acquired the feathers,
the plumage of those who con-
quered us. Before one reacts inire,
remember no regime has been
more colonial than the present. It
is as if the whole country was wait-
ing for a few certificates from the
advanced nations. India has
dressed itself in the plumage of na-
tionalism, development and
science, pretending that this mille-
narian arrival was India’s first step
to the future. In an ironic way In-
dia became Modi and Modi be-
came India. We have transformed
ourselves into a mimic nation.

Let us face it. The ideas of our
elite, our liberals, our Marxists,
our celebrations of the plural and
civilisational had no sense of those
who felt left out. The latter felt
they had not joined history, that
the bandwagon of the nation state,
development had taken them
nowhere. Mr. Modi realised the
sense of loss and resentment, the
need for recognition. It was a cul-
tural envy, a bit like his attempt to
take the place next to Gandhi in
the KVIC (Khadi and Village Indus-
tries Commission) calendar. This
sense of being left out haunted us
as a nation. Mr. Modi harnessed
this envy, found the right epidem-
ic of hate and legitimised it. The
Other had to be recreated and de-
feated, and 2002 became the myth
for that inauguration. Riot or mob
lynching became a moment of his-
tory. Every rioter felt he was con-
quering history. Violence became
the rite of passage by which we re-
covered our lost sense of mascu-
linity.

But recovering masculinity is
not enough. It needs a framework
of legitimation and communalism
expanded into patriotism. Majori-
tarianism became the new nation-
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alism.

The electoral analyses present-
ed are antiseptic, almost rituals of
avoiding analysis. There is a banal
sociology which either shows that
political parties did not matter or a
hosanna to leadership. It fails to
confront the collective psyche or
the Rashtriya Swayamsevak Sangh
(RSS) ability to convert folk psy-
chology into mass psychology. At-
tempts to read it like a chartered
accountant reading election
counts is irrelevant. It was like
watching an epidemic or an ava-
lanche. The RSS had a deeper
sense of the resentment that was
local to India, and it sublimated
this violence to the Other with the
right categories such as nation, se-
curity and patriotism. It under-
stood the power of the irrational
and harnessed it. Mr. Shah’s so-
ciology of the nukkad had more
creative power than the official so-
ciology textbooks. As defeated ac-
tivists and scholars, we can watch
it voyeuristically, sense an India
we need to understand.

There is space

Now Mr. Modi is Lutyens’ Delhi,
and we need to understand the
consequence of it. We need a diffe-
rent set of insights to critique him.
The challenge of the future will lie
in our ability to invent a different
democracy, and not get caught in
the banality of policy critique or a
critique of choices, where law and
order displaces democratic inven-
tiveness. Our idea of India is still
hospitable to impossible possibili-
ties.

Shiv Visvanathan is an academic
associated with the Compost Heap, a
group in pursuit of alternative ideas and
imagination

The spirit of 1989, from Tiananmen to Prague

It is a reminder that where non-violence is practised, democracy is honoured

A

RAMIN JAHANBEGLOO

he recent commemoration
Tof the 30th anniversary of
the violent suppression of
China’s Tiananmen Square prot-
ests is a good occasion to look
back on the year 1989 and the non-
violent movements for democracy
which changed our world. It is a
fact that the non-violent move-
ments in Central and Eastern Eu-
rope in 1989 ended the confronta-
tion between East and West and
strengthened the possibility of a
“new international order” based
on the extension of democracy
around the globe. As a result of the
victory of non-violent campaigns
in Poland (with the Solidarity
movement) and in Czechoslovakia
(with the Velvet Revolution), the
technique of non-violent transfor-
mation of authoritarian and semi-
totalitarian regimes into liberal de-
mocracies turned into a global
cross-cultural phenomenon.
In other words, the self-empo-
werment strategies of non-violent
civic actors of 1989 had a great im-

pact on those around the globe
who believed in a genuine process
of democratisation. Let us not for-
get that the past 30 years have wit-
nessed an unprecedented flower-
ing of non-violent experiences. In
many areas of the world, such as
Latin America, North Africa and
West Asia, where armed struggle
was once seen as the only path to
freedom, non-violent campaigns
are now considered institutional-
ised methods of struggle for demo-
cratic invention and democratic
governance.

Good governance

One of the important tasks that
was set by the non-violent move-
ments of 1989 was the provision of
“good governance”. For these
movements and their leaders like
Czechoslovakia’s Vaclav Havel, the
real test of democracy was not on-
ly in the peaceful process of transi-
tion, but also in the non-violent
consolidation of democratic insti-
tutions. For the advocates of non-
violence in 1989, democracy was
not just “an institutional arrange-
ment for organising the political
society” but a new attitude and ap-
proach towards the problem of
power. For example, from the
point of view of a 1989 leader such
as Havel, the concept of power
should go hand in hand with res-
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ponsibility. As he pointed out,
“Politics is an area of human en-
deavour that places greater stress
on moral sensitivity, on the ability
to reflect critically on oneself, on
genuine responsibility, on taste
and tact, on the capacity to em-
pathise with others, on a sense of
moderation, on humility.”

In a Gandhian manner, the spi-
rit of 1989 affirmed that the chal-
lenges and difficulties of demo-
cratic governance needed to be
confronted through self-rule, self-
control and the soul force. Un-
doubtedly, for all the non-violent
actors of 1989, the twin practices
of self-discipline and empathetic
service seemed necessary in order
to control an unjust and inappro-
priate power.

This is actually what was sug-
gested by the student-led democ-
racy movement in China. For the

Chinese students, the process of
democratisation was a way to
change the Communist power ov-
er society into a power from with-
in it. As another leader of the 1989
movements, Adam Michnik, de-
clares, “The real struggle for us is
for the citizen to cease to be the
property of the state.”

Truly, civic actors and freedom
animators such as Adam Michnik
and Vaclav Havel did not learn to
love democracy and non-violence
blindfolded and with their heads
lowered. They believed that de-
mocracy can be practised only
when we can look at it clearly and
critically. Accordingly, it was in
their minds that the Berlin Wall
began to crumble. As the spirit of
1989 dawned in Beijing, the Polish
people, and the Czechs, Slovaks,
Romanians, Hungarians, Lithua-
nians, Estonians, Ukrainians and
Russians came to understand that
the empowerment of civil society
and the collective ability to rule
democratically were the essential
constituents of non-violent transi-
tion to democracy.

Ironically, on the same day
(June 4, 1989) that the Polish Com-
munists were defeated for the first
time in elections in a Communist
state, the Chinese pro-democracy
movement was crushed by the
tanks in Tiananmen Square. Para-

doxically, both Communist China
and post-Communist Poland
turned to market economy and a
wild rush for wealth. But the les-
son of 1989 remained intact and
more relevant than ever.

It’s still afloat

As a matter of fact, it took shape
once again in the spirit of young
Egyptians and Tunisians who
shook Arab history though the tac-
tics of non-violent resistance. Cer-
tainly, the spirit of 1989 was non-
violence in the making. And today,
we can find the same spirit of 1989,
what we can call a Gandhian mo-
ment of history, in Algeria, Sudan,
Iran, Indonesia, the U.S. and many
other countries around the globe.
It shows that the dream of 1989
which accompanied the Chinese
students of Tiananmen, the work-
ers of Poland and the civic actors
of Prague is not over. It shows that
where non-violence is practised,
democracy is honoured. Moreov-
er, the spirit of 1989, which took
shape in the year of all freedoms,
is a reminder that democracy is a
system based on trust in human
action and the fact that the impos-
sible could become possible.

Ramin Jahanbegloo is Director, Mahatma
Gandbhi Centre for Peace, Jindal Global
University, Sonipat
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Hindi, nor could we theirs

follow its rules and

The language narrative
The natural bonding one
has with the mother
tongue, and the conditions
warranting learning of a
language other than one’s
mother tongue have been
juxtaposed with the
attempt to impose the
three-language formula by
the overzealous BJP
(Editorial page, “Language,

the opening move”, June 7).

Perhaps the party thought
it had successfully fired its
first salvo at the States
down south. That the BJP
has touched a raw nerve
has been proved beyond
doubt by the enormity of
the opposition to the
imposition of Hindi, in
Tamil Nadu especially.
Moves like these will only
further widen the divide
between the party and the
people of Tamil Nadu who
have already rejected the
illusions of nationalism and
Hindutva.

G.B. SIVANANDAM,
Coimbatore

= [f only 30% of India’s
population speaks Hindi, it is
absolutely clear what it is as
far as the remainder is
concerned. It is the English

language which connects
and unites non-Hindi
speaking States. At this
juncture, the importance of
English cannot be ignored.
This is an issue that we
cannot gloss over especially
when the States were formed
on the basis of language. The
Central government should
stop unpleasant surprises
such as the draft National
Education Policy.

ANTONY C.J.,
Puranattukara, Muthuvara, Kerala

m The article reminded me of
an incident, in 1966, when I
had travelled to Chennai, to
take part in the All-India
National School Games, as
the captain of my State TT
team (Uttar Pradesh). As
soon as the train pulled into
Madras Central, the bogies
were set upon by anti-Hindi
agitators. As a child of 14
years, I was left traumatised.
The team manager was able
to gather his wits and rush us
out to a place near the
YMCA. Next day, when
travelling in a bus, we were
intercepted, asked to get
down and caned heavily for
no fault of ours. The
attackers could not
understand our language,

—Tamil. We were in
confinement for the rest of
the night. I could
communicate just a bit in
English and gathered that we
were being punished
because we had been heard
talking in Hindi. We were
released the next day when
we told the police that we
had come to participate in
the national games that
morning to be inaugurated
by the leader M.
Bakthavatsalam. I feel it
should be left to a person to
learn Hindi. English is a must
as the major language in
every State.

AHMAD RAIS SIDDIQI,
New Delhi

Rebooting the Congress
Some of the regional parties
are doing a great disservice
to the nation by trying to
obliterate the Indian National
Congress. . Unfortunately,
the entire political and social
space in this country is being
overtaken by religion, which
is difficult to reverse. The BJP
appears to have become a
beneficiary of this. It is also
unfortunate that the middle
class in India, which greatly
benefited from the leftist

policies of the Congress
party and its liberalisation
and globalisation policies
since the 1990s, is deserting
it and heading for the BJP.
The nation has a stake in the
revamping of the Congress
party as a strong alternative
to the BJP in the interests of
Indian democracy (OpEd
page, ‘Parley’, “Is this the
end of the road for the
Congress party?”, June 7).

P. PERRAJU SARMA,
Visakhapatnam

= The Congress can ill afford
to be headed by a sulking
president at a time when the
entire organisational
structure is crumbling
rapidly. That its leadership
could not prevent as many as
12 of its 18 MLAs in Telangana
from switching over to the
ruling TRS betrays the
pathetic state of its
leadership. The fissures
between the Rajasthan Chief
Minister and the State party
president too reflect poorly
on the leadership’s ability to
manage internal dissent.
Infighting in Karnataka too
has shown the party in a bad
light. At the same time, this
is the opportune moment for
a change in leadership

starting from the top.

S.K. CHOUDHURY,
Bengaluru

M.S. Dhoni’s gloves

Can we keep politics out of
sport and sports bodies? The
BCCl is already a victim of
external action and now to
inject non-existent and
unwarranted emotion into
the matter of an Army
insignia is unnecessary
(‘Sport’ page, “Dhoni’s
tribute draws ICC’s censure”,
June 7). The rest of us are as
patriotic as the persons
breathing fire and venom but
following the rules in this
case does nothing to affect
our dignity. The general
election is over and done
with. Politicians play games
but that is neither sport nor
sporting.

T.C. NARAYAN,

Bengaluru

m Mahendra Singh Dhoni
being a part of an
international cricket team is
under the rules and
regulations of the
International Cricket Council
and is bound to follow those
rules. As long as one works
for an employer or an
organisation, one is bound to

regulations and follow the
policies laid down. No one
can raise any objection. In
the same manner, Dhoni has
to obey ICC rules.

THOMAS KOSHY,
Chennai

u The familiar idiom is
‘wearing your patriotism on
your sleeve’, which M.S.
Dhoni seems to have taken to
heart.. This is not to
undervalue his boundless
love for the country and the
services in any manner. The
furore in India over the issue
is hardly surprising as it is
being made out to be an
emotional issue at a time
when nationalist sentiment is
running high. Dhoni is on the
playing field in his capacity
as an international cricket
player. An internationalist is
supposed to promote
internationalism. It should
not be forgotten that we are
an organic part of the
international community
and need to act for the
permeation of a spirit of
goodwill .

G. DAVID MILTON,
Maruthancode, Tamil Nadu

MORE LETTERS ONLINE:
www.hindu.com/opinion/letters/
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ing on a blue rexine bed that is stan-

dard in private nursing homes, with
an intravenous tube (IV) and a catheter
attached to him, Mohammad Qasim, 29,
has the anguished look of a man who is
weary of carrying the burden of his
name. As his cousins rush out of the
nursing home to offer Alvida Juma (ju-
mu’atul vida) namaz, tears course down
Qasim’s cheeks. He says, “I cannot even
get up to offer my prayers, and this is
more painful than the bullet lodged in-
side me.”

Three days after the spectacular ver-
dict of the 2019 general election that
gave Prime Minister Narendra Modi a
second term, Mohammad Qasim was
shot at for being a Muslim in Kumbhi vil-
lage. It falls under the jurisdiction of
Cheria-Bariyarpur police station in Be-
gusarai district, Bihar.

Looking back, it would appear that
the atmosphere had already been vitiat-
ed by politicians in the run-up to the
general election. Hindutva poster boy
and Union Minister Giriraj Singh won
the Begusarai Lok Sabha seat by defeat-
ing CPI candidate Kanhaiya Kumar, a
former president of the Jawaharlal Neh-
ru University student union; Rashtriya
Janata Dal candidate Tanvir Hussain
came a distant third. Campaigning for
the polls, Singh repeatedly hit the hea-
dlines with controversial statements.
“My ancestors died and were cremat-
ed... but you need a yard of land even af-
ter you die. If you say you cannot chant
Vande Mataram, this nation will never
forget you,” he had said in the course of
an election rally. He had also demanded
the Election Commission of India im-
pose a ban on the use of green flags.
This was not the first time Singh had
courted controversy in his attempts to
create a wedge between religious
communities.

It is the last Friday of Ramzan and ly-

String of violence
The past five years of the Narendra Modi
government have seen a spate of lynch-
ings across north India. A potent cock-
tail of religion, the issue of gau rakshak
and intolerance towards other faiths ap-
pears to be fuelling the violence. Almost
every act is caught on camera and
quickly disseminated on social media
which amplifies it. Politicians from the
ruling dispensation have kept their si-
lence. Just a few days ago one such grue-
some act was captured on camera
where, in Uttar Pradesh, a group of men
are seen beating daily wage labourers
for eating meat.

Qasim is a stout man who walks with
a pronounced limp. Along with other
members of his community, he weaves
quilts for a living during the winter and
supplements his income by doing odd
jobs in the summer. He says, “My youn-
ger brother suggested that I sell deter-
gent door-to-door and I agreed. I had to
support my family, after all.” Borrowing
money from friends and relatives, Qa-
sim bought a moped for 325,000 and
started selling detergent. An additional
¥800 was spent on getting a micro-
phone fitted to the moped. The micro-
phone blared promotional jingles ex-
horting people to purchase Qasim’s 3 kg
detergent powder for just ¥100. On a
normal day, Qasim’s earnings touched
3300.

Selling detergents for a lark

May 26 was just another usual day with
much of the celebrations that followed
the verdict of the general election hav-
ing quietened down. Qasim had left
home early to escape the heat and hop-
ing to get some business done, persuad-
ing housewives to buy his detergent be-
fore they shut their doors for noon. May
is a brutal summer month with most pe-
ople preferring to stay indoors.

Qasim reached Kumbhi village, 10 km
from his home. He recounts, “I had just
parked my moped outside a paan shop,
when suddenly a man [later identified
as Rajiv Yadav] ordered me to switch off
the mike. I turned it off immediately. He
asked my name and upon hearing it,
told me to go to Pakistan. ‘You should
be in Pakistan or...,” and he looked up at
the sky. In a split second, he whipped
out his katta (country revolver) and
fired at me.”

As Qasim slumped forward, a num-
ber of bystanders stood by and
watched. None came forward to his aid.
Qasim was barely conscious to realise
that he was losing blood. The bullet had
hit him on the left shoulder and, as doc-
tors would later find out, it had not exit-
ed. After what seemed like hours, a wo-
man came forward to dress his wound
with a cloth. Someone else came for-
ward with a towel and took him to the
village sarpanch’s house. The sarpanch,
Raja Ram Sahni, offered to take Qasim
to the local police.

By this time, news of the shooting
had spread like wildfire in the neigh-
bouring villages. Qasim’s family mem-
bers decided to rush him to the govern-
ment hospital in Begusarai town some
30 km away from Khumbi, only to be
told by the doctors to admit him in the
State capital, Patna. Says Qasim’s cou-
sin, Mohd Mohd Mithun Alam, “It was at
that time that some people had come to
the government hospital in Begusarai to
record Qasim’s statement.” His younger
brother Mohd Javed, who is also physi-
cally challenged, adds, “We thought he
could die of bleeding, so we requested
the doctor to refer him to a local doctor
in town. He then referred Qasim to a
private nursing home.”

The police visited the nursing home
at 2 p.m. to record the statement. Says
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Ignition point: “A deadly cocktail of religion, the issue of gau rakshak, and intolerance towards other faiths appear to be fuelling the spate of violence across north India.” Mohammad Qasim's wife, Rehana Bibi, with
their three children at their home at Khanjahanpur village =ranJeeT KumAR

A thread of fear and hate

Street thugs have taken advantage of the post-election triumphalism to stage attacks on minorities in parts of north India.
Amarnath Tewary and Ashok Kumar tell the stories of two victims
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Begusarai

Qasim, “I apprised the bara babu (in-
charge of police station) of all the details
of the incident telling him categorically
that I was shot at for being a Muslim, but
the FIR said I was shot at due to some
scuffle.” He asks, “How could I have a
scuffle with the accused whom I was not
acquainted with? I put my thumb im-
pression on the FIR without knowing
what was written in it.” However, at one
place in the FIR (no: 77/19 dated May
26), Qasim’s statement that he was shot
at for being a Muslim does find a men-
tion. Following the registration of the
FIR, a case against the accused, Rajiv Ya-
dav, was lodged under Sections 341
(punishment for wrongful restraint),
342 (punishment for wrongful confine-
ment) and 307 (attempt to murder) of
the Indian Penal Code and Section 27 of
the Arms Act (punishment for using
arms).

The accused was said to have been
drunk at the time of the incident — Bihar
is a dry State. He was arrested on May
30 and sent to jail. Says Niraj Kumar
Singh, in-charge of Cheria-Bariyarpur
police station: “He is a local criminal
and has also been involved in illegal li-
quor brewing and selling... he is ac-
cused in four other cases as well.”

However, the Begusarai Superinten-
dent of Police, Awkash Kumar, ex-
pressed ignorance about Qasim’s claim
that he was shot at for being a Muslim.
He said, “I do not know why he says so...
we’ll investigate this but our investiga-
tions show that he was shot following a
scuffle over the purchase of his
detergent.”

But the shooting incident became
prime time news and was amplified by
social media. Kanhaiya Kumar tweeted,
“In Begusarai, a Muslim hawker was
shot at saying he should go to Pakistan.
In order to promote such crimes, all
such leaders are guilty who day and
night spread hatred for political virtues.
We’re not at peace until the perpetra-
tors are punished.”

All India Majlis-e-Ittehadul Musli-
meen leader Asadudin Owaisi too
tweeted, “Qasim almost lost his life for
literally just saying his name. But sure, I
am ‘fear mongering’. Where does Ra-
jiv’s brazenness come from? BJP’s lea-
dership has constantly demonised us
and associated us with Pakistan. We’re
not human in their eyes, we’re target
practice.”

Giriraj Singh too did not take long to
respond. He told a news channel:
“Owaisi has a habit of sowing hatred.

The land of Begusarai is peaceful.  urge
Owaisi to let the people of Begusarai
continue to live in peace. This is Modi-
ji’s (PM Narendra Modi) raj and here,
only peace will prevail.” But local Rash-
triya Janata Dal leader Imtiyaz Ali, State
Communist party leader Arun Mishra
and social activist Pushpraj, who visited
Qasim in hospital, admitted that “after
the Lok Sabha poll, the atmosphere of
Begusarai has communally become tox-
ic and people like Rajiv Yadav have start-
ed taking advantage of it”.

Meanwhile, the doctor treating Qa-
sim says he is “out of danger now” but
the bullet is still embedded in his left
shoulder. Says Dr. Ashok Kumar, “We’ll
review his condition after two to three
days and take a decision on whether to
go for an operation to take out the bullet
or to leave it there... it causes no danger
if it remains there.” Qasim’s family has
spent %1.15 lakh on his treatment. Says
Qasim’s younger brother, “Ornaments
of our wives have been mortgaged and
we’ve also taken a loan from people...
villagers and relatives have also donated
nearly 310,000 but we’re in deep debt.”

In the distance, Qasim’s new moped
stands piled with detergent packets
waiting to be sold. After the incident,
most of the villagers in Khanjahanpur,
to which Qasim belongs, have stopped
hawking their goods for a living. The vil-
lage has a substantial Muslim popula-
tion engaged in petty trade, which ap-
pears to have taken a hit.

Another city, another beating

For a few weeks in the run-up to Eid-ul-
Fitr every year, Mohammad Murtaza
would hire a couple of tailors on daily
wages to handle the increased load of
work. Working in the narrow confines
of a shop which is 10 ft by 5 ft, Murtaza,
along with three other tailors, toiled
away, furiously pedalling their sewing
machines. All of them slept in the shop,
which is an illegal unit operating from
the basement of a house in the Jacubpu-
ra area of Gurugram. Shops such as
these are common in this area.

Murtaza had migrated to the Millen-
nium City in 1996, then a sleepy, dusty
town on the outskirts of Delhi, in search
of a livelihood. He worked with many
well-known tailors in the city for over
two decades before he could set up his
own shop three years ago.

He had called his son Amir, who
worked as a mason in Bengaluru, to as-
sist him. Most often, it was the bigger
tailors who outsourced their work to
him. This year Murtaza called his dis-
tant cousin, Mohammad Barkat Alam,
25, from Bihar’s Begusarai district to
learn the tricks of the trade. He thought
the man would also be an extra hand in
the festive season.

Looking back at the incident of May
25, Murtaza, who looks much older
than his 45 years, with his grey dishe-
velled hair and stubble — is deeply per-
turbed by the turn of events over the
past few days. Says Murtaza, referring to
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Gurugram

Be it the protests against meat
shops, mostly run by the
Muslims, the offering of Namaz
in open spaces or the attack on
a Muslim family in Bhondsi
recently, the intolerance
towards Muslims seems to be
on the rise in Gurugram.

C

HAZI SHAHZAD KHAN,
Chairman, Muslim Ekta Manch

Alam, “It has not even been a month
and he has already invited so much
trouble for himself and all of us. The
police and the media have all got in-
volved. I had called him to teach tailor-
ing for a better living, but will now send
him back after Eid. That too will not be
easy as he is now involved in a legal tan-
gle.”

This is what had happened. New to
the city, Alam was returning to the shop
from the local Jama Masjid, about 100 m
away, on May 25 around 10 p.m.
through a narrow alley when a few
young men on a motorcycle and on foot
allegedly accosted him and told him to
remove his skull cap. They told him that
he was not allowed to wear the skull cap
in this area. When Alam protested, one
of them slapped him and hit him on the
head, displacing the cap. An altercation
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Mohammad Qasim being treated at a
private nursing home, in Begusarai. His
mother, Aklima Bibi, (green saree) and
grandmother, Gandoura Bibi, look after
hlm =RANJEET KUMAR

broke out. Though there is no evidence
to confirm or deny it, Alam claimed that
his tormentor asked him to chant “Bha-
rat Mata Ki Jai” and “Jai Shree Ram”,
and threatened to feed him pork if he
didn’t obey his command.

Recalls Alam, “It was not too late for a
summer night and there were many pe-
ople around. Some safai karamcharis
were also working nearby. But no one
intervened. They just laughed. The man
punched me and hit me with a stick ly-
ing on the road. I tried to push him back
and run but he held on to my kurta and
tore it. I just started weeping. The men
walked away.”

Alam is yet to tell his mother about
the incident and is not sure how she will
take it.

Murtaza, however, feels that things
would not have come to such a pass had
Alam exhibited a little restraint. “He is
young blood and the man was drunk.
The man said something and he react-
ed. Had Alam acquiesced to what the
man wanted him to do, there would
have been no trouble. He had only
threatened to feed him pork, and not
actually done so. I have encountered
such situations many times, but the
matter never reached the police sta-
tion,” he argues.

Millennial city no more
Murtaza, though, concedes that a lot
has changed in and around the locality
over the past couple of years. A thriving
meat market that was a stone’s throw
from his shop and had been running for
decades shut down two years ago fol-
lowing protests by Hindus. It all started
some years ago with protests during
Navratri by some Hindu outfits and the
shops were forced to down their shut-
ters permanently. Says Murtaza, “The
Hindus objected to the presence of
shops close to the temple, though the
shops and the temple had co-existed for
decades.” He rues how he has to walk a
longer distance now to buy meat from
the Jama Masjid market. In fact, the
meat shops and dhabas in the Jama Mas-
jid market too were forced to shut down
during Navratri in October last for the
first time but were reopened a day later
after the police intervened, he recounts.
Alam grumbles how despite being a
victim, he has been at the receiving end
of the law agencies and the media. He
breaks down on a couple of occasions in
dejection. On fast for around 20 days
and beaten up, Alam had to sit in the
police station till the early hours of Sun-
day after the attack while the police
completed the legal formalities. He was
called to the station the following day to
identify the culprits, though none was
arrested. Alam says he kept sitting in the
station for four hours and was let off on-
ly after a community leader intervened.
He is saddened by the narrative now
being falsely built by the police and the
media to discredit him. A host of reports
appeared in a section of media over the
past few days, with reference to the

closed-circuit television footage of the
incident, and about some insignificant
details of the attack. The reports
claimed that his skull cap was just
touched by the accused and did not fall
to the ground and that he was assaulted
by one and not two persons. Some re-
ports also claimed that his “kurta” was
not torn, though a scuffle is evident in
the footage. The police also said Alam
could have been tutored to make a false
statement with regard to the chants of
“Jai Shree Ram” and “Bharat Mata Ki
Jai” when there was still no evidence to
support it.

The chairman of the Muslim Ekta
Manch, Hazi Shahzad Khan, says while
the incident has been dissected to dis-
seminate insignificant details, no one
seems to be talking about the moot
point — that a young man belonging to a
minority community has been targeted
for his religious identity and prevented
from practising his religion with free-
dom, as guaranteed in the Constitution.
Khan says this is not the first time this
has happened and that there have been
a series of incidents in Gurugram over
the past three years or so creating fear
in the minds of the minorities.

He says, “Be it the protests against
meat shops, mostly run by the Muslims,
the offering of Namaz in open spaces,
the cutting off of a Muslim man’s beard
or the attack on a Muslim family in
Bhondsi recently, the intolerance to-
wards Muslims seems to be on the rise
in Gurugram.”

Independent film-maker Rahul Roy,
who is a part of the civil society group,
Nagrik Ekta Manch, says the emergence
of Hindutva vigilante groups in Guru-
gram is linked to the creation of a new
political voice and the building of a con-
stituency of support around issues
which are both emotive and offered
possibilities of breaking through caste/
clan social divisions. For a new set of
political actors to break this strangle-
hold of old networks and claim leader-
ship positions required the setting up of
new political projects. Cow protection
and anti-Muslim hate amplification are
time-tested ingredients that have for
long ensured very high success rates in
mobilising people.

Says Roy, “The administration has
completely failed to address the ge-
nuine problems of Muslim and Chris-
tian residents when it comes to issues
such as places of worship and burial
grounds. The campaign by the vigilante
groups to stop the Friday Namaz in pu-
blic spaces was partially successful and
the administration provided legitimacy
to these groups and their leadership by
setting up parallel negotiations with the
Muslim community and the vigilante
groups.”

On his part, Murtaza says his family
back in Begusarai have been staunch
supporters of the Bharatiya Janata Party
and had been voting for the party. He
consoles himself that his nephew re-
turned home to tell his story. Alive.
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