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Infosys raises revenue outlook; deal wins spur Q1 revenue

Tech bellwether’s digital transformation business records 42% growth; net profit grows 5.2% to 33,802 crore

MARKET WATCH

12-07-2019 % CHANGE

Sensex 38,736 -0.22
US Dollar 68.69 -0.36
Gold 35,400 -1.11
Brent oil 66.78 0.00

PRICE CHANGE
Adani Ports 415.30. 2.40
Asian Paints 1361.95......29.50
Axis Bank 755.80......-10.60
Bajaj Auto 2722.55....10.85
Bajaj Finserv. 7725.70 80.00
Bajaj Finance 3377.50.....-73.55
Bharti Airtel 356.10 -4.65
BPCL 345.75 -4.80
Britannia Ind 2780.60. 15.45
Cipla 556.80. 4.40
Coal India 231.25 -3.65
Dr Reddys Lab 2628.60.....-24.45
Eicher Motors 18955.30......-78.85
GAIL (India) 146.65 -0.80
Grasim Ind 916.05 -3.20
HCL Tech 1023.90. 3.10
HDFC 2257.80 -4.10
HDFC Bank 2393.90.....-13.25
Hero MotoCorp 2569.80 62.00
Hindalco 198.85 0.40
Hind Unilever 1713.20.....-17.70
Indiabulls HFL 665.95 -6.20
ICICI Bank 427.05 0.50
Indusind Bank 1509.50.....-31.75
Bharti Infratel 262.95 -1.95
Infosys 726.75 5.25
Indian OilCorp 146.85 -1.05
ITC 275.05 -0.60
JSW Steel 267.90 0.60
Kotak Bank 1483.65 -1.30
L&T 1466.85......-28.35
M&M 631.90 -2.25
Maruti Suzuki 5971.45....-59.75
NTPC 127.80 -1.15
ONGC 149.70 -3.40
PowerGrid Corp 206.70 -1.90
Reliance Ind 1280.50. -1.05
State Bank 363.60 0.40
Sun Pharma 407.70. 9.55
Tata Motors 159.30 2.50
Tata Steel 472.90......10.90
TCS 2107.60 5.05
Tech Mahindra 665.80 0.10
Titan 1101.20. 4.20
UltraTech Cement.....4565.85 26.75
UPL 630.05 -1.20
Vedanta 167.65 4.00
Wipro 258.95 -8.80
YES Bank 94.20 1.75
Zee Entertainment...... 350.70. -4.10

Indicative direct rates in rupees a unit
except yen at 4 p.m. on July 12

CURRENCY TTBUY TTSELL
US Dollar 68.48.......68.80
Euro 77.01....77.38
British Pound 85.82......86.23
Japanese Yen (100) .. 63.22....63.51
Chinese Yuan 9.95 10.00
Swiss Franc 69.47......69.80
Singapore Dollar 50.33.....50.57
Canadian Dollar 52.53....52.78
Malaysian Ringitt 16.64. 16.74

Source:Indian Bank

BULLION RATES cHennai

July 12 rates in rupees with previous
rates in parentheses

Retail Silver (1g) 41
22 ctgold (1 g) 3296

(41.3)
(3330)

SPECIAL CORRESPONDENT
BENGALURU

Tech bellwether Infosys has
posted ‘encouraging’ first
quarter revenue numbers on
the back of strong deal wins
and robust growth in its digi-
tal transformation business.

Buoyed by these, the com-
pany has revised its revenue
growth guidance upwards
for FY20.

However, the company
said growing attrition had
been a major cause for
concern.

Client focus

Addressing the media, at the
company’s Electronic City
facility, Infosys CEO & MD
Salil Parekh said: “We had a
strong start to FY20 with
constant currency growth
accelerating to 12.4% on
year-over-year basis and a
digital revenue growth of
41.9%. This was achieved
through our consistent client
focus and investments which
have strengthened our client

Mood upbeat
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Metrics Q1FY19 Growth (%)
Revenue from operations 21,803 19128 14
(Fcr)

Net profit (F cr.) 3,802 3,612 5.26
EPS (%) 8.83 8.31
relationships. 1.5% YoY and 3.2% QoQ.

“Consequently, we are
raising our revenue guidance
for the year from 7.5%-9.5%
to 8.5%-10%,” he said.

For the quarter ended
June 30, 2019, Infosys’s reve-
nue was 321,803 crore, a
growth of 14% year-on-year
(YoY) and 1.2% quarter-on-
quarter (QoQ).

During the period, the
company’s operating profit
was 34,471 crore, a decline of

Net profit came in at
33,802 crore (3,612 crore)
Operating margin stood at
20.5%.

Large deals
During the quarter, the com-
pany signed large deals
worth $2.7 billion, the high-
est-ever in its history.

On deal wins, COO U.B.
Pravin Rao said: “We had a
good quarter as we continue

CEA for balanced tapping
into domestic, foreign savings

Cautions against over-reliance on foreign currency debt

SPECIAL CORRESPONDENT
HYDERABAD

Chief Economic Adviser
Krishnamurthy  Subrama-
nian on Friday sought to
caution against a more-than-
necessary reliance on fo-
reign savings as a trigger for
accelerating economic
growth through more invest-
ments.

“If we have to invest for
triggering a virtuous cycle,
we need to tap into savings...
domestic or foreign [and]
there are trade-offs with any
of those,” he said, adding
that tapping into more of the
former would mean leaving
less with the households for
consumption.

Such a situation of falling
demand could be offset
through measures to in-
crease exports.

Dependence on foreign
savings, on the other hand,
can create macro vulnerabil-
ity, he said, adding that let-
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Krishnamurthy Subramanian

ting all or a large part of in-
vestment coming from
foreign savings would mean
exposing to vulnerability as
it happened in the case of
East Asian economies.
Underscoring the need
for hitting the ‘sweet spot’ in
meeting the investment re-
quirement, Mr. Subrama-
nian, who spoke at The Glo-
bal ISB Forum on ‘$5 Trillion
in Five Years: Can we do It?’,
said that exports were im-
portant in the context of

driving demand. His obser-
vations follow the Union
Budget speech in which Fi-
nance Minister Nirmala Sith-
araman said it was high time
India not only got integrated
into the global value chain of
production of goods and ser-
vices, but also became part
of the global financial sys-
tem to mobilise global sav-
ings, mostly institutionalised
in pension, insurance and
sovereign wealth funds.

She also said the govern-
ment would start raising a
part of its gross borrowing
programme in foreign mar-
kets in external currencies.

Mr. Subramanian strongly
advocated labour law re-
forms for more growth, cit-
ing the case of Rajasthan. On
the system of extending as-
sistance to small units, he
said it was necessary to sup-
port those units that grew
large as opposed to those
that remained “dwarves.”

Gangwal wants Centre to intervene in
IndiGo mess, says won't rest till it’s fixed

Bhatia group calls it a misinformation campaign, terms allegations ‘hot air’

LALATENDU MISHRA
MUMBAI

Rakesh Gangwal, the co-
founder of IndiGo, in a boar-
droom battle with partner
Rahul Bhatia, has vowed to
continue to raise the issue of
lack of corporate gover-
nance at InterGlobe Aviation
Ltd. (IGAL), the company
that runs India’s biggest air-
line, till it is sorted out.

“I am not going to rest till
the issue is fixed. The go-
vernment needs to look into
it and the company needs a
higher proportion of inde-
pendent directors,” Mr.
Gangwal, told The Hindu.

“IndiGo is much bigger
than its two promoters. Cor-
porate governance has to im-
prove in the company before
it is too late,” he added.

After filing a complaint
with SEBI on Tuesday on the
issue, Mr. Gangwal had
camped in Delhi to meet offi-
cials of various government
departments to sensitise
them about the importance
of corporate governance and
induction of more indepen-
dent directors on IndiGo’s
board.

Separately, a PTI report
quoting a senior official said
the Corporate Affairs Minis-
try had decided to examine
whether memorandum, arti-
cles, agreements and resolu-
tions by InterGlobe are in
consonance with the Com-
panies Act.

According to Mr. Gang-
wal, Related Party Transac-
tions (RPT) entered into bet-
ween IGAL and IGE Group
companies, of which Mr.
Bhatia is the owner, are im-

Navigation alert: Any deviation from high standards may lead
to disintegration of the airline, Mr. Gangwal said. =v.v. krISHNAN

proper and against corpo-
rate governance norms. Any
deviation from high stan-
dards, which may now ap-
pear small, could potentially
lead to disintegration of the
airline, Mr. Gangwal felt.

The IGE Group, which has
denied Mr. Gangwal’s allega-
tions as ‘baseless, fact-free
and insidious’, came out
with a statement on Friday
‘deploring’ the ‘misinforma-
tion’ campaign by Mr. Gang-
wal.

“Mr. Gangwal fails to cite a
single concrete example
where any act or omission
has resulted in any loss or
damage to IndiGo,” it said.

“What are the facts put
out by him to support his al-
legation of ‘collapsing’ cor-
porate governance stan-
dards? Has there been any
stripping of assets or profits?
Has there been any misfea-
sance or fraud?,” IGE Group
asked, adding that the charg-
es were only “hot air”.

It said while Mr. Gangwal
has ‘harped’ on ‘unusual’

rights being enjoyed by IGE
at the carrier, the sharehol-
ders’ agreement was nego-
tiated several times and
amended twice to comply
with regulatory provisions.
It said disclosures were
made in the IPO that IndiGo
would remain a promoter-
led company and the arran-
gements between the pro-
moters were made public.
While IGE Group has stat-
ed that the RPTs are minis-
cule, on a decline and are es-
timated at only %150 crore,
the RG Group said several
such deals had been can-
celled after they were
flagged by Mr. Gangwal.

Happier times

The acrimony now playing
out is in sharp contrast to the
close friendship that once
existed between the two. Mr.
Gangwal was a top executive
in the U.S. aviation industry,
having worked in United Air-
lines, Air France and U.S.
Airways; and Mr. Bhatia,
who was then handling his

DGCA issues notice

The DGCA has served a
showcause notice to 4 senior
officials of IndiGo for failing
to ensure corrective training
for pilots to avoid accidents,
following a surprise
inspection at the airline's
facility in Gurugram.

family’s General Sales Agent
business, had ambitions to
make it big in aviation.

It is learnt that the two
met on one of Mr. Bhatia’s vi-
sits to Chicago where Mr.
Gangwal was working as VP-
Planning at United Airlines.
The acquaintance gradually
turned to friendship.

In 2000, when Kapil Bha-
tia, director in IndiGo and
Rahul Bhatia’s father, want-
ed to start an airline, Mr.
Gangwal advised them to
stay away as the policy was
not conducive. But in 2004,
when the government an-
nounced the Open Sky poli-
cy, the Bhatias made the
plunge. It was as per Mr.
Gangwal’s suggestion that In-
diGo placed the order for
100 Airbus A320s.

Mr. Gangwal did not join
the board, though he was en-
titled to, till IndiGo’s IPO in
2015. This indicated the level
of trust between the two
friends. Meticulous planning
by Mr. Gangwal, from air-
craft acquisition to route
planning; and flawless exe-
cution by Mr. Bhatia, who
knew how to run the busi-
ness in a difficult, regulated
environment, has made Indi-
Go the carrier it is today.

(With inputs from Jagriti
Chandra in New Delhi)

Investments that
have strengthened
client relationships
made growth
possible

SALIL PAREKH
CEO & MD, Infosys

C

to leverage our digital navi-
gation framework to help
our clients build and nurture
their live enterprise. Seg-
ment growth was robust
with all large regions and
most verticals growing at
double digits year-on-year in
constant currency.”

Its digital revenue in con-
stant currency terms grew
41.9% YoY and services reve-
nue 0.6%.

The company also said it
was on track to complete its
previously announced share
buy-back of 8,260 crore.
Till date, it has bought back
shares worth 5,934 crore.

ADRs open higher
On the NYSE, Infosys’s ADRs
opened at $11.34 apiece,

Anshula Kant
is World Bank
MD and CFO

SRIRAM LAKSHMAN
WASHINGTON DC

The World Bank Group on
Friday announced that An-
shula Kant, an Indian na-
tional, had been appointed
its next MD and CFO.

Ms. Kant will be the first
woman CFO of the bank.

“Anshula brings more
than 35 years of expertise
in finance, banking, and in-
novative use of technology
through her work as CFO of
the State Bank of India,”
World Bank Group presi-
dent David Malpass said via
a statement.

“She’s excelled at an ar-
ray of leadership challeng-
es including risk, treasury,
funding, regulatory com-
pliance and operations.”

She will be responsible
for financial and risk man-
agement and report to Mr.
Malpass. She holds an Ho-
nours degree in Economics
from Lady Shri Ram Col-
lege and is a post-graduate
in Economics from the Del-
hi School of Economics.

gaining 5.8% and recording a
new 52-week high at $11.56,
up from a previous close of
$10.72

Infosys CFO Nilanjan Roy
said: “Continuing our objec-
tive of improving sharehol-
der returns, we have revised
our capital allocation policy
upwards,” after considering
the strategic and operational
cash requirements. Accord-
ingly, Infosys has decided to
distribute about 85% of free
cash flows, from the current
70%, cumulatively over a
five-year period.

The distribution would
happen through a combina-
tion of semi-annual divi-
dends and/or share buyback
and/or special dividends, the
company said.

While responding to a qu-
ery on access to cash, Mr. Pa-
rekh said: “Capital allocation
was done to put us on a disci-
pline. We will still have $3.5
billion on our balance sheet
that can be spent on M&A,
and the like.”

Attrition blues strike

More staff at lower levels leave

SPECIAL CORRESPONDENT
BENGALURU

People leaving its rolls
seems to be a significant
challenge for Infosys.

The company reported
an increase in attrition rate
to 23.4% compared with
the 23% a year earlier and
20.4% a quarter ago.

Chief Operating Officer
U.B. Pravin Rao said the
first quarter, historically,
had witnessed higher attri-
tion because people left
for higher education. In
addition, Infosys had a
higher percentage of invo-
luntary attrition as well.

“A big part of attrition is
at lower levels. We are do-
ing multiple things to man-
age it. We are trying to ad-

dress it in our
compensation review exer-
cise. We have a launched a
new employee value pro-
position.

“We believe attrition
will come back to a man-
ageable level of 13-15%. Ov-
er a period of time, it
should come down. We
have not seen an impact of
it in terms of deliverables.”

As on June 30, Infosys
had 2,29,029 employees
against 2,28,123 in March
quarter. The percentage of
women employees stood
at 37% against 36.7% in the
March quarter and 36.5%
in the year-ago period.

“But attrition reflects
demand for talent across
areas,” added Mr. Rao.

Lower fiscal deficit will allow
private sector to borrow more’

Finance Secretary Garg acknowledges liquidity concerns

SPECIAL CORRESPONDENT
NEW DELHI

Finance Secretary Subhash
Chandra Garg on Friday de-
fended the government’s de-
cision to bring the fiscal def-
icit down to 3.3% this year,
saying this would free up ad-
ditional resources for the
private sector to borrow and
invest.

He also acknowledged the
industry’s concerns that
payments by the govern-
ment for services were de-
layed, creating a liquidity
crunch in the system.

“There is a clear state-
ment in the Budget that the
private sector will drive
growth,” Mr. Garg said,
while speaking at a CII
event.

“If the government uses
up all the domestic savings,
then there is nothing left for
the private sector.”

Mr. Garg explained that a
1% relaxation in the fiscal
deficit means an additional

Subhash Chandra Garg

%2 lakh crore that can be
used as investment.

“But this will mean that
the current 80-85% of sav-
ings that is used by the go-
vernment will become 90-
95%,” he said. “What will be
left for the private sector?
You will not have any money
[to borrow].”

The Finance Secretary al-
so said that one of the rea-
sons that the Reserve Bank
of India’s rate cuts were not

being transmitted by the
banks was because they
didn’t have enough liquidity
left to adequately lend to the
private sector after accom-
modating government
borrowing.

Therefore, he said that
the decision for the govern-
ment to start borrowing
overseas was a good one be-
cause it would mean there
would be more resources
available for the domestic
private sector to utilise.

Members from CII raised
the issue of government bo-
dies delaying payments to
service providers, leading to
a liquidity block in the priv-
ate sector. Mr. Garg acknow-
ledged this and said that the
government was setting up a
payments portal.

“It will take some time to
set up (the portal), but it will
increase transparency as to
whose payments are de-
layed, how long, etc,” he ad-
ded.
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Ethanol pumps may be opened soon

Gadkari pushes for use of biofuels to slash country’s X7 lakh crore oil import bill, reduce pollution

-

Audi India makes
top-level changes

MUMBAI

Audi AG has announced
top-level management
changes in India to drive
growth. Rahil Ansari, who is
currently heading the Indian
operations, has been
transferred to the company's
headquarters (Ingolstadt) in
the finance division. Mr.
Ansari will take the role of
senior director, central sales
controlling (global). Balbir
Singh Dhillon, currently
heading dealer development,
has been elevated as head,
Audi India.

Thyssenkrupp, Gainwell
in distribution pact
MUMBAI

Thyssenkrupp Industries
India has entered into an
exclusive distribution
agreement with Gainwell, a
leading distributor for
construction, mining and
power solutions in north,
east and northeast regions of
India. The pact will empower
Thyssenkrupp to strengthen
its presence and deliver full
range of crushing equipment
and plants along with
comprehensive services to
customers in these regions.

Dr. Reddy'’s unit gets
USFDA observations
HYDERABAD

An active pharmaceutical
ingredient (API) plant of Dr.
Reddy's Laboratories here
has been issued a Form 483
with five observations, after
an inspection by the US Food
and Drug Administration
(USFDA). "The audit of our
API manufacturing plant-2 at
Bollaram, Hyderabad, by the
USFDA has been completed
today. We have been issued a
Form 483 with five
observations,” Dr. Reddy's
intimated the exchanges.

SPECIAL CORRESPONDENT
NEW DELHI

Pushing for the use of bio-
fuels like ethanol and buta-
nol to help cut India’s ¥7 lakh
crore oil import bill, Union
Minister for Road Transport
and Highways Nitin Gadkari
said on Friday he would
soon send a note to the Pe-
troleum Ministry to allow
opening of ethanol pumps in
the country.

Mr. Gadkari was speaking
at the launch of India’s first
ethanol-powered motorcycle
— Apache RTR 200 Fi E100
by Chennai-based TVS Mo-
tor. Priced at %1.20 lakh, the
two-wheeler will be available
in Maharashtra, Uttar Pra-
desh and Karnataka. The
company had first show-
cased the concept in Auto
Expo 2018.

Ethanol is domestically

IndusInd
Bank Q4 profit
rises 38% |

SPECIAL CORRESPONDENT
CHENNAI

Indusind Bank has report-
ed a net profit of 1,433
crore for the first quarter
ended June 2019 against
1,036 crore posted during
the corresponding year-
earlier period on higher
income.

The first quarter results
include the operating per-
formance of Bharat Finan-
cial Inclusion Ltd. (BFIL).

Consequently, net profit
for the period is higher by
3213.02 crore, said the len-
der. Net interest income
stood at 32,844 crore
against 32,122 crore. Non-
interest income was 31,663
crore (1,302 crore).

The CASA (current ac-
counts savings accounts)
ratio stood at 43.04%.

Clean and green: Union Minister Nitin Gadkari at the launch of

India’s first ethanol bike 'TVS Apache RTR 200 Fi E100." =pTi

produced from renewable
plant sources. It is non-toxic,
biodegradable, as well as
safe to handle, store and
transport.

An oxygenated fuel that
contains 35% oxygen, etha-

nol reduces nitrogen oxide
emissions from combustion.
It also helps reduce carbon
monoxide emissions, partic-
ulate matter and sulphur-di-
oxide. However, there are no
ethanol fuel stations in the

Biofuels can be
extracted from
sugarcane. Sugar is
surplus right now

NITIN GADKARI,
Union Minister for Road
Transport and Highways

C

country right now.

TVS Apache is the flagship
brand of TVS Motor Compa-
ny with sales of over 3.5 mil-
lion units across the globe.

‘Bring in three-wheelers’
Welcoming the company’s
move to launch an ethanol-
powered two wheeler, the
Minister asked TVS to work
on bringing out an ethanol
powered three-wheeler.

He added that the govern-
ment would encourage such
products to reduce
pollution.

“Qil imports cost India 7

Greenko inks pact with GIC, ADIA
for $329 mn more equity funding

Capital will be used to fund company’s business plan

SPECIAL CORRESPONDENT
HYDERABAD

Sovereign wealth fund GIC,
through an affiliate, and the
Abu Dhabi Investment Auth-
ority (ADIA), have agreed to
invest an additional $329
million in renewables firm
Greenko Energy Holdings.

On Friday, the firm an-
nounced the signing of de-
finitive agreements for a
primary equity raising of
$824 million. This includes a
previously announced $495
million towards IREP (inte-
grated renewable energy
projects) equity commit-
ment, from an affiliate of GIC
and by ADIA.

Post the investment, GIC
will continue to remain as
the majority shareholder of

c) Indian energy

markets are
transitioning from
deficit markets to
demand-driven
contracts

ANIL CHALAMALASETTY,
MD & CEO, Greenko Energy

Greenko, the company said.

The new capital is to be
used to fund the company’s
business plan, which in-
cludes the capex of IREP
projects as also other oppor-
tunistic and valuable acqui-
sitions. Greenko has also is-
sued warrants to its
founders, which will bring in
additional equity for the
growth of the company
when they are exercised ov-
er the coming months. With

these proposed invest-
ments, the company’s busi-
ness plan will be fully fund-
ed for the next two years.

Greenko has an opera-
tional capacity of over 4.2
GW, diversified across wind,
solar and hydro projects and
over 7 GW is under construc-
tion.

Anil Chalamalasetty, MD
& CEO, said Indian energy
markets were transitioning
from deficit markets to de-
mand-driven contracts, re-
quiring reliable, flexible and
cost competitive energy.
Greenko is focussed on
building integrated renewa-
ble energy assets with stor-
age to address these markets
by competing with conven-
tional energy assets, he said.

lakh crore every year, at the
same time there is pollution :

also... but biofuels like etha-
nol and butanol can be ex-

tracted from sugarcane and

used in vehicles and aircraft.
Sugar is surplus right now
and everywhere we have a

lot of sugar refineries, which
can alternatively be used for :

making biofuels which are

not only economical and effi-
cient, but also pollution- :

free,” he said.
TVS Motor Company
chairman Venu Srinivasan

said, “Today, the two-wheel-

er industry is looking at

green and sustainable future
mobility solutions spanning :

across electric, hybrid and
alternate fuels.
The company believes

that ethanol-based products
are an important option for :

our customers.”

Dutch court
administrator
moves NCLAT

PRESS TRUST OF INDIA
NEW DELHI

The National Company
Law Appellate Tribunal

(NCLAT) on Friday agreed
to hear a petition filed by a :
Dutch court administrator :
in the Jet Airways insolven- :
cy case as it stayed parts of :
alower court order that de- :

clared overseas bankrupt-
cy proceedings null and
void. Jet is facing insolven-

cy proceedings in the Neth-
erlands as well and a bank- :

ruptcy administrator was
appointed by the Dutch
court.

law on action to be taken
when there are two insol-
vency petitions filed

against the same company

in two different countries.

A three-member NCLAT
bench said it will clarify the :

Strong drive: ITC may also invest in an FMCG start-up,
says chairman Sanjiv Puri. =RAJEEV BHATT

ITC will not scale back
on investments: Puri

Says optimistic on demand picking up

SPECIAL CORRESPONDENT
KOLKATA

ITC will not pull back from
investments as it expects
consumer demand to pick
up in India, its chairman
Sanjiv Puri said.

In a post-AGM press
meet, Mr. Puri expressed
optimism about a demand
pick up, saying that structu-
ral growth drivers were all
favourable for India, as are
government reform mea-
sures. “Given the govern-
ment’s past reforms and the
policy direction, demand
will pick up... we are scaling
up and not pulling back
from investments,” he said.
ITC is currently implement-
ing a 325,000-crore invest-
ment plan across FMCG, ho-
tels and paper segments.

Right valuations
Mr. Puri, who took over as
chairman after Y.C. Devesh-
war’s demise, said that to
boost the non-cigarette
FMCG business, ITC would
invest and acquire compa-
nies “if right opportunities
come at right valuations.”
The multi-segment com-
pany launches around 50
products annually and has
introduced 26 new items so
far this fiscal. He said that
from an annual consumer

spend of 18,000 crore ac-
counting for 25% of ITC’s
segment revenue, new
FMCGs are projected to be
on a high-growth trajectory.
“However, profits are linked
with gestation costs of new
categories,” he said, adding
that although FMCG growth
rate slowed down in the lat-
ter part of 2018-19, ITC was
ahead of industry growth
rates.

In the last three years,
ITC has entered six new
FMCG categories such as
skincare, floor cleaners,
hand sanitisers, chocolates,
coffee and dairy. Some of
these forays have been
through acquisitions. “We
are incubating portfolios,”
he said without elaborating.

ITC may also invest in an
FMCG start-up, he said, ad-
ding that so far it had only
invested in an Alternate In-
vestment Fund and had
committed support to
another one that helped
start-ups.

Mr. Puri added that ITC
was also exploring opening
of shops in high footfall
areas, to showcase its new
FMCG products. “We are
not into retailing and do not
want to compete with chan-
nel partners... but we are ex-
amining this proposal.”




