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SECTOR SCAN
AVIATION

After special audit,
DGCA sends notices
to 4 IndiGo officials

over safety lapses

PRANAV MUKUL
NEW DELHI,JUNE 19

THE DIRECTORATE General
of Civil Aviation (DGCA) has
asked four top executives of
India’s largest airline IndiGo
to show cause for safety
lapses found at the organisa-
tion during an unplanned au-
dit by the regulator.

According to a senior
DGCA official, the notices
dated July 12 have been sent
to IndiGo’s head of training
Captain Sanjiv Bhalla,
IndiGo’s chief of flight safety
Captain Hemant Kumar, sen-
ior vice president-operations
Captain Ashim Mitra, and
Captain Rakesh Srivastava,
quality assurance and oper-
ations safety.

The audit that was con-
ducted at IndiGo’s premises
in Gurgaon on July 8 and 9,
was part of a special audit by
DGCA of all airlines and air-
ports that are located in
monsoon-affected areas in
light of multiple landing in-
cidents across the country.

E-mail query sent to
IndiGo did not elicit any re-
sponse.

In the notice sent to
IndiGo’s head of training, a
copy of which was seen by
The Indian Express, the DGCA
has pointed out that there is
no safety action group within
the training department to
“discuss and resolve critical
safety issues concerning
training...”.

The DGCA'’s audit of the
airline was focused on the ar-

RAIN-AFFECTED
AIRPORTS’ AUDIT

M The auditwasa
part of special audit
by DGCA of all airlines
and airports thatare
located in monsoon-
affected areas

B The notices have
been sent to Captain
Sanjiv Bhalla, Captain
Hemant Kumar,
Captain Ashim Mitra,
and Captain Rakesh
Srivastava

eas of occurrence reporting,
flight operations quality as-
surance monitoring and
analysis, implementation of
safety management system,
aircrew training, flight oper-
ations and airworthiness.

The aviation safety regu-
lator also pointed out that
IndiGo’s flight safety depart-
ment had not escalated the
issue regarding non-avail-
ability of crew and there was
delay in carrying out correc-
tive training of the involved
crew to the safety review
board. Those executives who
have been issued the show-
cause notices have been
asked to respond within 15
days, the official said.

The regulator had issued
similar notices last week to
senior executives of
Spicejet, which saw a spate
of runway excursion inci-
dents within days.

‘Gangwal’s allegations are
much ado about nothing’

New Delhi: Terming co-founder
Rakesh Gangwal’s allegations of
governance lapses at InterGlobe
Aviationas much ado about noth-
ing, Rahul Bhatia’s group Friday
said the company is well run, fi-
nancially sound and managed by
a competent set of managers.
Asserting that “pan ki dukaan”
(betel shop) has apparently done
well, InterGlobe Enterprises said
there was no abuse of rights and
Gangwal’s proposal for convening
an Extraordinary General Meeting
(EGM) was rejected on the basis
of alegal opinion obtained by the
board of InterGlobe Aviation.
Gangwal had said that events
go “far beyond just poor gover-

Long-term third party insurance SBI waives off online trans

Gangwal’s proposal for
convening EGM was
rejected on basis of legal
opinion, InterGlobe said

nance and evena “paan ki dukaan
would have handled these mat-
ters with more grace”. InterGlobe
Aviation is the parent of IndiGo.

“Corporate governance is not
aboutlevelling baseless charges. It
is about ensuring that company’s
interests as also those of other
stakeholders are protected and not
harmed,” InterGlobe Enterprises
said in a statement. PTI

USTR, COMMERCE MINISTRY HOLD MEETING

India, US talks follow ‘mandate
given by Modi-Trump G20 meet’

ENS ECONOMICBUREAU
NEW DELHI,JULY 12

INDIA AND the US have agreed to
work towards “mutually benefi-
cial” outcomes aimed at address-
ing mutual trade concerns and
growing economic relations be-
tween the two countries, the
Commerce Ministry said in a re-
lease Friday. The statement fol-
lows bilateral talks between offi-
cials of the office of the United
States Trade Representative
(USTR) and the Commerce
Ministry here earlier in the day.

A delegation led by Assistant
USTR (AUSTR) Christopher
Wilson visited India on July 11-12
to “explore potential forenhanced
bilateral trade and economic en-
gagement with India under the
new government,” stated the re-
lease. The US and India delegation,
led by Department of Commerce
Additional Secretary Sanjay
Chadha, discussed “the broad
contours of bilateral trade and
commercial ties” between India
and the US.

Wilson also *“called on”
Commerce Minister Piyush Goyal
and Commerce Secretary Anup
Wadhawan during this visit.

“Met the US Trade
Representative team today to
strengthen India-US trade ties. We
deliberated on several issues to
take our deep, historicand strong
trade relationship to the next
level,” Goyal tweeted following
the meeting.

“The meeting was cordial and
aimed at providing a new impe-
tus to bilateral trade and commer-
cial ties, in line with the mandate
given by Prime Minister Narendra
Modi and US President Donald

Union Minister for Commerce and Industry Piyush Goyal
with Assistant US Trade Representative for South and Central
Asia, Christopher Wilson (second from right), Deputy
Assistant USTR Brendan Lynch (centre) and US Ambassador
to India Kenneth Juster (left), in New Delhi on Friday. P11

Trump during their meeting at
Osaka, Japan on 28 June 2019,”
stated the Ministry.

The latest talks have come on
the heels of remarks by Trump
earlier this week reiterating that
India’s move to impose tariffs on
products exported to the country
from the US would not be toler-
ated. Trump, who had met Prime
Minister Modi on the sidelines of
the G20 summitin Japan, tweeted
Tuesday thatIndiahas “longhad a
field day putting tariffs on
American products” and that this
was “no longer acceptable!”

Talks between the twoleaders
in June had culminated in them
instructing their trade teams tore-
sume discussions and work to-
wards addressing trade concerns.

Meanwhile, Deputy USTR
Jeffrey D Gerrish said during a fire-

side chat at a summit held in
Wiashington Friday that President
Trump and USTR Robert
Lighthizer are frustrated with the
lack of balance and reciprocity
from India whenitcomes totrade
and tariffs, according to PTI. He
had said that the new round of
discussions between the two
countries is not open ended and
that the US wants things to move
quickly, it added.

“I think, we are at a pivotal
juncture here in our relationship
and at a critical intersection be-
tween a frustrating last few years
that we've had and a possible fu-
ture relationship that at this
point is not really defined and is
still being tested,” Gerrish was
quoted by PTI as saying. The dis-
cussions in New Delhi were re-
portedly expected to be focussed
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Need to ensure no
one-sided terms

THE TALKS have resumed
on the heels of remarks
by officials from the US
side that their adminis-
tration is “frustrated”
with the lack of balance
and reciprocity from
India. India would have to
make sure it engages in
constructive discussions,
but does not agree to
one-sided terms despite
the US’ wish to finalise a
resolution quickly.

on various trade-related con-
cerns that have been raised by
each side, including tariffs im-
posed on products traded be-
tween the two countries. It was
also reportedly expected to
restart discussions on a potential
trade package that would iden-
tify products on which duties
can be reduced for more
favourable market access.

Such negotiations were ear-
lier disrupted after the US decided
to notify its withdrawal of duty-
free benefits accorded to India
under the country’s Generalised
System  of  Preferences
Programme (GSP) early in June.
Indiaretaliated a few weeks later
by increasing the tariffs on 28
products imported from the US,
including high value productslike
almonds and fresh apples.

‘India to become 3rd largest economy in 2025’

India will this year overtake the UK to become the world’s fifth biggest economy, and is poised to surpass
Japan to be the third largest in 2025, IHS Markit said in a report Friday

$5 .9 trillion economy:
Forecast for Indian gross
domestic product (GDP)in
2025, surpassing Japanese
GDP to make India world’s
third-largest economy

$3 .6 tn size of Indian
consumer market forecast
for 2025, rising from $1.9
trillionin 2019

3 5 0 mn persons:

Projected increase in India’s
total population between
2015 and 2050, creating
significant fiscal challenges
for government

70/ O per year: Average GDP
growth forecast for India
over 2019-2023 period

only for new vehicles: IRDAI

ENS ECONOMIC BUREAU
MUMBAI, JULY 12

THE INSURANCE Regulatory and
Development Authority of India
(IRDAI) has clarified that long-
term third party motor insurance
policy will be applicable only for
new private cars and two-wheel-
ers.. According to IRDAI clarifica-
tion, existing vehicles will get only
one year insurance cover on re-
newal while new private cars will
have to compulsorily go for three-
year policies. Similarly, new two-
wheelers will have to get compul-
sory five-year policy.

“In compliance with a
Supreme Court directive in 2018,
IRDAI had issued a circular man-
dating the issuance of long term
motor third party cover for two-
wheelers and private cars. As per
its circularissued on July 11,2019,
the authority has clarified that
such long term products will ap-
ply only to new private cars and
new two wheelers and will not be
offered for renewal of existing
policies or for old vehicles. Hence,
owners of old vehicles can con-
tinue torenew their policiesonan
annual basis,” Subramanyam
Brahmajosyula, head - underwrit-
ing & reinsurance, SBI General
Insurance, said.

When the Supreme Court

NOT FOR RENEWAL

M Itis clarified that such
long term products will
apply only to new
private cars and new two
wheelers and will not be
offered for renewal of
existing policies or for
old vehicles

B Owners of old
vehicles can continue to
renew their policies on
an annual basis

took up the matter of long-term
policy for new vehicles last year,
the General Insurance Council had
argued that the industry needed
more time asalot of ground work
needed to be completed apart
from the fact that the state gov-
ernments and Regional Transport
Offices all over the country should
be in position to supervise the is-
suance of long-term policies at the
time of registrations of all new ve-
hicles. Under a motor insurance
policy, there are two major com-
ponents: Third-party insurance
and Own Damage Insurance. As
per The Motor Vehicles Act, 1988,
itis mandatory to insure vehicles
withatleast third-party insurance
cover. OD covers loss or damage

to the vehicle insured due to acci-
dentincluding fire and theft. Third
party coversany damage orinjury
caused by the insured, to another
person or property.

Last month, IRDAI had asked
general insurers to make available
stand-alone annual Own Damage
(OD) covers (including stand-
alone OD cover for fire or theft if
opted for by the policyholder) for
cars and two-wheelers.

The new regulation will be ap-
plicable for both new and old ve-
hicles. Consequently, with effect
from September 1, 2019, the is-
suance of bundled policies for cars
and two-wheelers will not be
compulsory. Owners can buy OD
and third party policies separately.
Further, insurers will have the op-
tion to offer package policies, in
addition to stand-alone OD and
third party (TP) policies. Long term
stand-alone OD policy will notbe
permitted for the present.

For issuance of stand-alone
OwnDamage annual cover as well
as for renewal of Own Damage
component of abundled cover,in-
surers will have to ensure that OD
cover is offered only if a motor TP
cover is already in existence or is
taken simultaneously. The name
of the insurer, policy number and
the start date and end date of the
TP policy should be indicated in
the OD policy document.

7 India’s rank among
190 countries
included on the World
Bank’s Ease of Doing
Business Index for 2019

HIRING JUDGES: Hiring of
additional judges will rapidly
reduce the number of

ENS ECONOMICBUREAU
MUMBAI, JULY 12

INDIA'S LARGEST bank, State Bank
of India has waived off charges on
fund transfers made via Electronic
Funds Transfer (NEFT) and Real
Time Gross Settlement (RTGS)
transactions forits YONO, internet
and mobile banking customers
fromJuly 1.

The bank has also decided to
give free access to Immediate
Payment Service (IMPS) from
August 1 after the RBI decided to
do away with the charges levied
ononline fund transfers.

'I 6 India’srankin the

world for contract
enforcement, according to
World Bank’s Ease of Doing
Business Report

unfilled vacancies and clear
long backlogs in the court
system

Before July 1, SBl used
to chargeRs 1-5 for
transactions through
NEFT, and Rs 5-50 for
RTGS route

The RTGS system is meant for
large-value instantaneous fund
transfers, while NEFT system is
used for fund transactions of up to
Rs 2 lakh. “In order to provide an
impetus to digital funds move-
ment, SBI waived-off RTGS and
NEFT charges for You Only Need
One, internet banking and mobile

FACTORS FOR
sustaining rapid
economic growth over
next 5 years:

M Investment M Savings
M Exports

ACCELERATING
DEVELOPMENT OF
STARTUPS: Accelerating
development of new
economy startups and
growing new unicorns will
be critical for skilled jobs
growth

POPULATION GROWTH:
India population growth rate
is projected to slow rapidly
over the next two decades

fer charges

banking customers from July 1,
2019.The bank will also waive-off
IMPS charges for its internet bank-
ing, mobile banking and YONO
customers effective from August
1,2019,” the bank said. Before July
1,SBlused to charge betweenRe 1
and Rs 5 for transactions through
NEFT, and Rs 5-50 for RTGS route.

“Insync with our strategy and
government of India’s vision to
create a digital economy, SBI has
taken this step to promote the use
of YONO, internet banking and
mobile banking for doing NEFT
and RTGS transactions withoutin-
curring any cost,” said PK Gupta,
MD (Retail & Digital Banking), SBI.
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SBI’s Anshula Kant
appointed MD and
CFO of World Bank

LALITKJHA
WASHINGTON, JULY 12

ANSHULA KANT, managing di-
rector of the State Bank Of India,
has been appointed as manag-
ing director and chief financial
officer of the World Bank, its
president David Malpass an-
nounced Friday.

As Managing Director and
Chief Financial Officer, Kant will
be responsible for financial and
risk management of the World
Bank Group, reporting to the
President. “l am very pleased to
appoint Anshula Kant as World
Bank Group Managing Director
and CFO. Anshula brings more
than 35 years of expertise in fi-
nance, banking, and innovative
use of technology through her
work as CFO of the State Bank of
India,” Malpass said.

“She’s excelled at a diverse
array of leadership challenges
including risk, treasury, fund-
ing, regulatory compliance and
operations. I look forward to
welcoming her to our manage-
ment team as we work to in-
crease our effectiveness in sup-
porting good development
outcomes,” Malpass said.

Among other key manage-
ment duties, her work will in-
clude oversight of financial re-
porting, risk management, and
working closely with the World
Bank CEO on mobilisation of IDA
and other financial resources.

“Anshula brings more
than 35 years of expertise
infinance, banking, and
innovative use of
technology through her
work as CFO of the State
Bank of India”

DAVID MALPASS
PRESIDENT, WORLD BANK

As CFO of the SBI, Kant man-
aged $38 billion of revenues and
total assets of $500 billion.
Stewarding the organisation,
she greatly improved the capital
base and focused on the long-
term sustainability of SBI within
her mandate. She has been a
Managing Director and mem-
ber of the Board since
September 2018, the World
Bank said.

With direct responsibility
for the SBI's Risk, Compliance,
and Stressed Asset Portfolio,
Kant led the creation of invest-
ment opportunities while em-
powering risk management
throughout the bank. She held
several positions across the or-
ganisation and helped navigate
a diverse array of leadership
challenges, the bank said in a
statement.

Kant is a graduate in eco-
nomics honours from Lady Shri
Ram College for Women and a
post-graduate in economics
from Delhi School of
Economics. PTI

Will discuss with the
revenue dept: Garg
on grandfathering of
new tax on buyback

ENS ECONOMIC BUREAU
NEW DELHI, JULY 12

THE AGOVERNMENT could look
atexcluding those listed compa-
nies who had started the
process of buying back their
shares before July 5 from paying
the new tax on buybackincome
for these ongoing transactions.

“lam not in a position to say
whether that (grandfathering)
can work or not, but will discuss
this with the revenue depart-
ment,” finance secretary SC
Garg said at an event organised
by industry body CII here.

In the regular Budget for
FY20 presented in Parliament
last week, finance minister
Nirmala Sitharaman proposed
a 20 per cent tax (plus cess and
surcharge) on buyback of shares
by listed companies effective
July 5, the Budget day. The idea
behind the move is to discour-
age the practice of using buy-
back option to circumvent the
dividend distribution tax (DDT)
and encourage investments by
firms. Over the last few years,
listed and cash-rich Indian
firms ramped up buybacks in
order to reward their share-
holders. The hike in DDT rate in
the 2016-17 Budget gave a leg-
up to the trend.

As per section 115QA of the
Act, buyback of unlisted shares
attracts additional tax at 20 per
cent (plus surcharge and cess)
in the hands of the company
distributing the income on such
buyback. However, such in-
come arising in the hands of
shareholders is exempt under
section 10(34A) of the Act.
However, such provision has
hitherto not been applicable on

“Buybackis mainly
undertaken by those
companies which
have cash, but see
noinvestment
opportunities...”

SCGARG
FINANCE SECRETARY

buyback of listed shares. It is
now proposed that section
115QA of the Act will be
amended to include such tax on
buyback of listed shares.
Further, section 10(34A) of the
Act is consequentially proposed
to exempt income received by
the shareholders on buyback of
listed shares.

Replying to reporters’
queries earlier this week, how-
ever, the chairman of Central
Board of Direct Taxes (CBDT)
Pramod Chandra Mody had cat-
egorically denied any plan to
give a waiver for transactions al-
ready underway. The govern-
ment, he said, was clear that the
cut-off date was July 5. Any
share buyback post that date
would come under the purview
of new tax, he iterated.

Garg said buyback is mainly
undertaken by those compa-
nies which have cash, but see no
investment opportunities. “Our
preference would be that they
invest so that there is no need
to do the buyback.” FE

Infy net up 5.3%; revenue guidance raised for FY20

ENSECONOMICBUREAU
MUMBAI/BENGALURU, JULY 12

INFOSYS ON Friday kicked off the
new financial year on a strong

note, even as rival Tata
Consultancy Services (TCS) re-
ported a soft quarter.

Not only has the company
bumped up its revenue guidance
forthe full financial year, it has also
decided to distribute 85 per cent
of free cash-flows to shareholders
through dividends and buybacks
over a period of five years against
70 per cent earlier. Analysts be-
lieve that the June quarter’s per-
formance should drive up consen-

sus estimates for the full year.
The company bumped up its
guidance for the fiscal to 8.5-10
per cent from 7.5-9.5 per cent, on
the back of its strong performance.
The company’s net profit in-
creased 5.3 per centon ayear-on-
year basis, while it declined 6.8 per
cent sequentially toRs 3,802 crore.
Revenues for the quarter ended
June 2019 grew by 14 per cent
year-on-year and 1.2 per cent se-
quentially to Rs 21,803 crore. In
constant currency, revenues rose
12.4 per cent y-o0-y and 2.8 per
cent sequentially. The company
has also signed large deals worth
$2.7 billion, which is the highest
so far. The company had exited
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FY19 with total contract value of
$6.28 billion.

Operating profit declined 1.5
per cent y-0-y and 3.2 per cent -

0-q to Rs 4,471 crore. Operating
margin was 20.5 per cent. Digital
revenues — which now account
for 35.7 per cent of total sales —
grew by 41.9 per cent y-o0-y and
8.6 per cent sequentially.

While the firm exited June
quarter with operating margins at
20.5 per cent, the management
has maintained that for the full
year the margin guidance at 21-
23 per cent. Commenting on the
company’s performance during
the quarter, Infosys CEO and MD
Salil Parekh said, “We had a strong
start to FY20 with constant cur-
rency growthacceleratingto 12.4
per centon year-on-year basisand
digital revenue growth of 41.9 per

cent. This was achieved through
our consistent client focus and in-
vestments, which have strength-
ened our client relationships.
Consequently, we are raising our
revenue guidance for the year”.
Effective from FY20, the com-
pany expects to return approxi-
mately 85 per cent of free cash
flows cumulatively over a five-year
period through dividends, share
buybacks or special dividends.
Infosys CFO Nilanjan Roy said,
“Continuing our objective of im-
proving shareholder returns, we
have revised our capital allocation
policy upwards todistribute 85 per
cent of free cash flows cumula-
tively over a 5-year period”. FE
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More than 50% rise in patents
eranted in FY19 over FY17

TOTAL PATENTS GRANTED AND APPLICATIONS

ENS ECONOMIC BUREAU
NEW DELHI,JULY 12

AROUND 1.04 lakh patent appli-
cations in India were pending for
examination with the country’s
various patent offices at the end
of June this year, down 49 per
cent from around 2.04 lakh at the
end of the 2016-17 financial year,
Commerce and Industry
Minister Piyush Goyal told
Parliament on Friday.

Currently, the Delhi patent of-
fice — with nearly 14,000, or
37.58 per cent — has the highest
number of patent applications
awaiting examination. This s fol-
lowed by the Chennai patent of-
fice with 36,336 (around 35 per
cent) such applications.

“The pendency in patent ap-
plicationsin the past... hasbeen
primarily due to vastly inade-
quate strength of examiners and
controllers in the patent offices,”
stated the minister in a written
response toa query onwhethera
“number” of patent applications
were pending for approval. “The
multi-pronged approach of leg-
islative and administrative meas-
ures undertaken has resulted in
anincreasing trend in disposal of
patent applications,” he added.

The government measures
pendency of patent applications

Airspace ban
along eastern
border with
India extended
till Jul 26 : Pak

PRESS TRUST OFINDIA
LAHORE, JULY 12

FOR THE fifth time, Pakistan ex-
tended its airspace ban along its
eastern border with India till July
26, the country’s civil aviation au-
thority announced Friday.
Pakistan fully closed its air-
space on February 26 after the
Indian Air Force fighter jets struck
a Jaish-e-Mohammed terrorist
training camp in Balakot follow-
ing the Pulwama terror attack in
Kashmir. However, in March, it
partially opened its airspace but
kept its ban for Indian flights.
“Pakistani airspace will be closed
until July 26 alongits eastern bor-
der with India,” the Civil Aviation
Authority (CAA) said in a notice.

PENDING SINCE 2016-17

Year Patents Patent applications
granted pending at end of FY
2016-17 9,847 2,04,177
2017-18 13,045 1,67,402
2018-19 15,284 1,12,856
2019-20 (till Jun 30) 4,616 1,03,767

in terms of the number of appli-
cations pending for examination,
he added. Data given by the min-
ister to the Rajya Sabha also
shows that the number of patent
applications received and
patents granted each year has
also slowly been on therise.

According to the minister,
15,284 patents were granted in
2018-19 compared to 9,847
patents in 2016-17 — an over 50
per cent increase. As of June 30
this year, more than 4,500
patents have been granted.

Around 2,515 (14.60 per cent)
of 17,221 patent applications filed
in 2018-19 were granted in that
period, compared to around
1,311 (9.92 per cent) patents out
of 13,219 applications being
granted in 2016-17, shows the
data submitted by Goyal on
Friday.

Itis not clear whether the re-

maining patent applications
were disposed at the end of each
financial year or are currently in
the tally of pending applications
that need to be examined.

The government has taken
“various” measures to clear
pending applications, the minis-
ter said. This includes increasing
manpower “manifold” by creat-
ing new posts, amending the
patent rules in 2016 to simplify
procedures for disposal of patent
applications and implementing
various information technology
and automation interventions to
optimise the “speed and quality”
of examinations.

In 2013-14, over 18,000
patents were examined and
4,225 patents were granted, an
earlier statement in the
Parliament by then commerce
minister Nirmala Sitharaman in
July 2014 shows.

JET AIRWAYS INSOLVENCY

NCLAT to hear Dutch
court administrator’s plea

PRESS TRUST OF INDIA
NEW DELHI, JULY 12

THE NATIONAL Company Law
Appellate Tribunal (NCLAT)
Friday agreed to hear a petition
filed by a Dutch court administra-
tor in the Jet Airways insolvency
case as it stayed parts of a lower
court order that declared over-
seas bankruptcy proceedings null
and void.

Jet is facing insolvency pro-
ceedings in the Netherlands as
well where it was declared bank-
rupt after it failed to pay two
European creditors.
Subsequently, a bankruptcy ad-
ministrator was appointed by the
Dutch court. A three-member
NCLAT bench headed by Justice S
JMukhopadhyay said it will clar-
ify the law on action to be taken
when there are two insolvency
petitions filed against the same

company in two different coun-
tries.

At the proceedings, the Dutch
administrator agreed not to sell
the confiscated assets of the debt-
ridden Jet Airways. The NCLAT is-
sued notice to the consortium of
Jet Airways lenders and directed
them tofile their reply within two
weeks. It fixed August 21 as the
next date of hearing.

Meanwhile, in a separate case,
the appellate tribunal has asked
the government and IL&FS about
steps being taken for the 55 loss
making red entities of the group.
A two-member NCLAT bench
headed by chairman Justice S |
Mukhopadhaya has asked IL&FS
and the Ministry of Corporate
Affairs to file an affidavit within
two weeks stating the time it
would take to decide on it. The
NCLAT has also asked as whether
any such red entities could be cat-
egorised as ‘green’ or ‘amber’.
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CPIINFLATION REMAINS WITHIN RBI’'S COMFORT ZONE

Juneretail inflationinches up,
factory output slumpsin May

Subdued performance of mining and manufacturing sectors pull down IIP

ENS ECONOMIC BUREAU
NEW DELHI, JULY 12

RISING FOR the sixth consecu-
tive month, retail inflation for
June reached 3.18 per cent — re-
maining well within the comfort
zone of the Reserve Bank of India
— leaving scope for a rate cut by
the central bank to bolster indus-
trial production which is yet to
gain traction.

As per data released by
Central Statistics Office (CSO),
factory output growth based on
Index of Industrial Production
(IIP) fell to 3.1 per cent in May as
against 4.3 per cent in April,
mainly due to subdued perform-
ance of mining and manufactur-
ing sectors.

Retail inflation based on
Consumer Price Index (CPI)
inched up to 3.18 per cent in
June, from 3.05 per cent in May;,
primarily due to firming prices
in the food basket, another set of
data released by CSO revealed.
The Reserve Bank mainly con-

Ex-CEA: RBI’s
reports never
mentioned

possible
IL&FS crisis

PRESS TRUST OFINDIA
NEW DELHI,JULY 12

FORMER CEA Arvind
Subramanian Friday criticised the
Reserve Bank for its regulatory
failures, saying its Financial
Stability Reports never mentioned
about the possible liquidity crisis
in IL&FS, one of the largest NBFC
in India. He added that India’s
biggest challenge at the moment
is twin balance sheet problem.

“While RBI is one of the best
institution, we have. We had some
massive failures like IL&FS....If you
goback,and see Financial Stability
Reports of last 4-5 years, I don’t
think IL&FS was specifically men-
tioned asa possible problem...” he
said at an event here.
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siders retail inflation while de-
ciding its monetary policy.

However, the data also indi-
cated thatinflation in vegetables
and fruits segments eased over
the previous month.

It added that overall food in-
flation based on consumer food
price index rose to 2.17 per cent
inJune as against 1.83 per cent in
the previous month.

In the ‘pulses and products’
category, the rate of price rise
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was sharply higher at 5.68 per
cent against 2.13 per cent, while
inflation in the ‘cereals and prod-
ucts’ basket rose to 1.31 per cent
from 1.21 per cent in May.

On the factory output front,
the CSO data showed that ex-
pansion in the mining sector was
merely 3.2 per cent in May, as
compared to 5.8 per cent in the
year-ago month.

Similarly, growth in the man-
ufacturing sector was also sub-

dued at 2.5 per centin May, com-
pared to 3.6 per cent in the cor-
responding month of the last fi-
nancial year. However, the
power generation grew at 7.4 per
cent in May, as against 4.2 per
centin the same month last year.

Earlier in the day, while re-
plying to a general discussion on
the Union Budget 2019-20 in the
Rajya Sabha, Finance Minister
Nirmala Sitharaman said the
government has succeeded in
keeping “complete control” over
retail inflation.

“Inflation has never been al-
lowed to raise its dirty head to
cause inconvenience to the con-
sumers...complete control over
inflation is the achievement of
this Government...,” she said.

The RBI has been tasked by
the government to ensure the
rate of price rise remains around
4 per cent.

While reducing the repo in
June by 25 basis points for the
third time in a row, the central
bank had left the door ajar for
more rate cuts. WITHPTI

CoC moves apex court against
NCLAT order on Essar Steel

ENSECONOMICBUREAU
NEW DELHI,JULY 12

THE STATE Bank of India-led com-
mittee of creditors (CoC) of the
debt-laden Essar Steel on Friday
approached the Supreme Court,
challenging last week’s National
Company Law Appellate Tribunal
(NCLAT) order that reduced its
share of the sale proceeds from 90
per cent to 60 per cent, apart from
putting the operational creditors
at par with financial creditors in
terms of settlement of claims.

The CoCsaid that this decision
would discourage banks from ini-
tiating insolvency proceedings
against any defaulting company.
This decision means that the fi-
nancial creditors would have to
take a bigger loss on their out-
standing dues and this is not in
public interest, it added.

While approving

Operational creditors
had made total claims
of Rs 19,719 crore and
could getRs 11,969
crore, or 59.6 per cent,
as per the NCLAT’s order

ArcelorMittal’s Rs 42,000-crore
offer for Essar Steel, the appellate
tribunal had on last Thursday
modified aresolution plan cleared
by the CoC, holding that the se-
cured creditors including SBI, IDBI
Bank and Canara Bank will get Rs
30,030 crore, or 60.7 per cent of
their Rs 45,559 crore claims, and
the rest will go to operational
creditors, treating them at par
with the financial creditors.
Operational creditors had
made total claims of Rs 19,719
crore and could get Rs 11,969

crore, or 59.6 per cent, as per the
NCLAT s order.

The earlier plan approved by
the lenders had provided for 90
per cent recovery for all financial
creditorsand around 20.5 per cent
for operational creditors with
dues of more thanRs 1 crore.

It also said that the Supreme
Courtinits earlier ruling had held
that the financial creditors and op-
erational creditors could not be
treated at par.

The CoCin its appeal before
the apex court stated that it has
power to deal with all commer-
cial aspects of the resolution plan
submitted by ArcelorMittal India.

Citing the NCLAT's earlier or-
der, it said that what should be the
percentage of claim amount
payable to anyone — financial
creditor or the operational credi-
tor or secured creditor or unse-
cured creditor — can be looked
into by the CoC. FE

TDS on interest on accident compensation: HC seeks CBDT stance

EXPRESS NEWS SERVICE
NEW DELHI, JULY 12

THE DELHI High Court on Friday
sought the response of the
Central Board of Direct Taxes
(CBDT) onaPILseeking to quash
the provision mandating tax de-
duction on the interest received
on compensation by a road acci-
dent victim.

A bench of Justice S

Muralidhar and Justice Talwant
Singh also issued a notice to the
Ministry of Finance, asking for its
stand on the plea, and listed the
matter for further hearing on
November 6.

The court was hearing a PIL
filed by advocate-activist Amit
Sahni, who sought setting aside
of CBDT's June 26 order by which
it was held that the income tax
levied upon the interest accrued
upon compensation granted by

BRUHAT BENGALURU MAHANAGARA PALIKE

Office of the Executive Engineer, BBMP Building,
39th Cross, 18th Main Road,
Jayanagar 4th "T' Block, Bengaluru - 560041

No.: EE(JN)/e-Proc/07/2019-20

Date : 12.07.2019

(Two Cover System) (Through GOK e-Procurement Portal only)
The Executive Engineer, Jayanagara Division invites tenders

reputed consultants for Consultancy Services for

Project Cost EMD

from

preparation of DPR for the following work.
Sl .

No. Name of Assignment

(Rs. in Lakhs) (in Rs.)

Construction of corporator office

Ward No. 177.
Calender of events :

building and other development
of works in 2nd Phase J.P. Nagar

175.00  20,000/-

(1) Request for Proposal (RFP)

Document may be downloaded from the Government of
Karnataka e-Procurement website www.eproc.karnataka.
gov.in from 19.07.2019. (2) Pre-Bid meeting will be held at the
office of the Executive Engineer, Jayanagar Division, BBMP
Building, 39th Cross, 18th Main Road, Jayanagar 4th "T' Block,
Bengaluru-560041 on 05.08.2019 at 4:00 p.m. (3) The last
date for submission of completed documents is 14.08.2019
before 4:00 p.m. (4) Date of Opening of Technical Proposal
is 16.08.2019 after 4:00 p.m. Further details may be obtained
from the above office during office hours or website www.

eproc.karnataka.gov.in.

Sd/- Executive Engineer, Jayanagar Division, BBMP

the MACT is fair and reasonable.

The CBDT had passed the or-
der while dismissing his repre-
sentation on the issue and had
held that such interest falls in the
category of income.

Sahni, in his petition, stated
that the receipts of compensa-
tion are non-taxable under the
Income-tax Act and therefore,
the interest under the motor ac-
cident claims should not be
made taxable.

“But the insurance compa-
nies deduct TDS on the interest
accrued upon the compensation
awarded by the Motor Accident
Claims Tribunal (MACT) in view
of section ... of the Income Tax
Act, 1961,” the plea alleged.

It said the compensation
awarded by the MACT estab-
lished under the Motor Vehicle
Act, 1988, is meant to substitute
the loss of potential income of
the victim, and in most cases, is

Australia steps up sugar
trade fight with India,
seeks probe by WTO

NATASHA CHAKU
MELBOURNE, JULY 12

AUSTRALIA HAS intensified its
sugar related dispute with India
by formally asking World Trade
Organisation (WTO) to set up a
panel to probe if the world’s sec-
ond-largest sugar producer was
breaching its obligations, a me-
diareport said Friday.

In March, Australia was
joined by Brazil to lodge a formal
complaint against India with the
WTO alleging that India’s contin-
ued sugar subsidies to farmers
have led to a “glut” and “de-
pressed” global prices. Australia
along with Brazil and Guatemala
joined hands to ask the WTO to
set up the dispute panel to probe
if India was breaching its obliga-
tions.

Australian Financial Review
report quoted Australian Trade
Minister Simon Birmingham
saying “India has not taken con-
crete action to response to
Australia’s long-held concerns
and continues to provide subsi-
dies in breach of its WTO com-
mitments.” “The longer these un-
fair subsidies continue, the
greater the impact will be on our
hardworking Australian cane
growers and millers and the re-
gional jobs they create,” he said.

It says India’s subsidies have
contributed to a global sugar glut
and hurt Australian farmers.

“Australia’s relationship with

‘India currently
involved in 14

WTO disputes’

New Delhi: India is involved
in 14 WTOddisputes currently
and domestic law firms are
handling all of them,
Parliament was informed.
In one of these disputes,
the expertise of the Geneva-
based international law or-
ganisation ‘Advisory Centre
on WTO Law’ was engaged
toguide adomesticlaw firm,
Commerce Minister Piyush
Goyal said in a written reply
totheRajyaSabha Friday. PTI

India is strong and it shows how
valuable the trading system is
that even close partners with
good relations can utilise WTO
processes to address trade dis-
putes.” Agriculture Minister
Bridget McKenzie said, “This is
about protecting over 40,000
jobs and the regional communi-
ties that are supported by our
sugar industry.”

Australian government’s lat-
est action has come with a view
to support its 2 billion dollar
sugar export sector. The action
has been welcomed by local cane
growers and millers. The federal
government action has been
welcomed by local cane growers
and millers. PTI

in fact determined as a multiple
of the victim’s income.

“Under tax laws, it is well set-
tled that if a receipt is meant to
substitute a source of income, it
is a capital receipt. Capital re-
ceipts are generally not taxable
asincome unless they are specif-
ically roped ininto the definition
of income as such compensa-
tions is not specifically included,
they are therefore not taxable,”
it said.
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BRIEFLY
Piyush Goyal
toattendIndia
Day Conclave

New Delhi: Commerce and
Industry Minister Piyush
Goyal will participate in the
India Day Conclave on July
16in London with an objec-
tive to show investment op-
portunities in India.

Indusind net
up to 38% for
Junequarter

Mumbai: Indusind Bank
Friday reported a 38 per cent
growthinnetincome forthe
June quarter at Rs 1,433
crore, boosted by the merger
of micro-lender Bharat
Financial’s good show.

Indian-origin
UShedgefund

ownerconvicted

New York: Anilesh Ahuja, the
Indian-origin founder-CEO
of Manhattan-based hedge
fund firm Premium Point
Investments LP (PPI), and a
former trader of the enter-
prise have been found guilty
of securities fraud for their
participationinaschemeto
inflate the netassetvalue for
hedge funds managed by
PPI by over $100 million.

ITCtoforayinto
new FMCG
categories

Kolkata: Atthe firm’s annual
general meeting Friday, I[TC
Chairman Sanjiv Puri said it
will foray into new cate-
gories and sub-segments in
the FMCG vertical, which
will be supported by multi-
dimensional investments.

‘Govtplansto
list 10 CPSEsin
current fiscal’

New Delhi: The government
is planning to list 10 more
CPSEs and go ahead with
strategic sale in a bid to
achieve the ambitious disin-
vestment target of Rs 1.05
lakh crore in the current fis-
cal, DIPAM Secretary Atanu
Chakraborty said Friday. PTI

Baby powder:
‘J&Jfaces

criminal probe’

Bengaluru: The US Justice
Department is pursuing a
criminal probe into whether
Johnson& Johnson (J&])lied
about potential cancer risks
of its talcum powder,
Bloomberg reported, citing
sources. REUTERS

JOINING FORCES

Ford CEO Jim Hackett (right) and Volkswagen CEO Herbert
Diess at a news conference in New York, Friday. AP

M Ford Motor Coand
Volkswagen AG on Friday said
they will spend billions of
dollars to jointly develop
electric and self-driving
vehicles, deepening a global
alliance to slash development
and manufacturing costs.

M Volkswagen will invest $2.6
billion in Argo Al, Ford’s self-
driving cars venture, in
addition to buying $500
million worth of Argo shares
from Ford, giving the two
automakers equal stakes in
the startup. REUTERS

Cryptocurrencies are
‘not money’, says Trump

AGENCE FRANCE-PRESSE
WASHINGTON, JULY 12

DONALD TRUMP expressed his
mistrust of cryptocurrency
Thursday, saying it was “not
money” and warning that those
wishing to join the trade would
have to abide by banking regu-
lations. “Iam not a fan of Bitcoin
and other Cryptocurrencies,
which are not money, and

whose value is highly volatile
and based on thin air,” Trump
tweeted.

He added that cryptocur-
rency, whose electronic nature
makes it nearly untraceable,
could facilitate illegal activity.

He also warned Facebook
and other firms that, should they
launch their own cryptocur-
rency, they would have to abide
by both American and interna-
tional banking regulations.



