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Compliance of FDI
norms: RBI to unveil
report submission
mechanism soon

Guidelines announced by Industry
Department in December last year

PRANAV MUKUL
NEW DELHI, JULY 15

AS THE deadline for e-com-
merce marketplaces to sub-
mit their reports proving
compliance with the latest
FDI guidelines approaches,
the Reserve Bank of India
is soon expected to come
up with a mechanism
for submission of such
reports in line with the
norms announced by the
Industry Department in
December last year, a senior
government official said.

According to the FDI
norms announced in the
Press Note 2 of 2018 by the
Department for Promotion
of Industry and Internal
Trade (DPIIT), e-commerce
marketplace entities are re-
quired to furnish a certificate
along with a report of statu-
tory auditor to the RBI, con-
firming compliance of the
guidelines by September 30
every year for the preceding
financial year.

The norms kicked into
effect February 1 onwards,
after a slew of representa-
tions by the industry for a
delay in implementation.
This would mean that by
September 30 this year, the
country’s foreign funded e-
commerce firms like
Amazon India, Walmart-
owned Flipkart, Snapdeal
will need to submit reports
showing compliance with
the norms for two months of
February and March 2019.

An e-mail query sent to
the RBI did not elicit any re-
sponse.

The new rules prohibited
group companies of a partic-
ular platform or controlled
sellers from selling on that
platform. The circular issued
by the DPIIT said: “An entity
having equity participation
by e-commerce market-
place entity or its group
companies, or having con-
trol on its inventory by e-

Move key to
ensure that
firms comply
withrules

SUBMISSION OF
compliance reports
was pegged to be
key in implementa-
tion of the new for-
eign direct invest-
ment (FDI) policy
for e-commerce
marketplaces. Small
online sellers and
traditional retailers
had alleged circum-
vention of the prior
rules by e-com-
merce companies
through which they
operated the inven-
tory-led model in an
indirect manner.

commerce marketplace en-
tity or its group companies,
will not be permitted to
sell its products on the plat-
form run by such market-
place entity”.

Currently, India allows
100 per cent foreign direct
investment (FDI) in e-com-
merce but has disallowed
inventory model for the
same.

The department had ex-
plained the need for an in-
tervention by saying that the
government continued to
receive complaints that cer-
tain marketplace platforms
were violating the existing
FDI norms by influencing
the price of products and in-
directly engaging in an in-
ventory-based model.
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FIRM OWES AROUND ¥1 LAKH CRORE TO BANKS & INVESTORS

‘Ability toraise funds substantially
impaired’, DHFL shares drop 29%

Expect to ‘restart business in August 2019’, company says in statement on Monday

ENS ECONOMICBUREAU
MUMBAI, JULY 15

SHARES OF Dewan Housing
Finance Corporation (DHFL) on
Monday plunged 29.15 per cent to
Rs48.50 on the BSE after the com-
pany on Saturday, in a stock ex-
change filing, said business has
been “brought toa standstill” and
raised “significant doubt on the
ability of the company to continue
asagoing concern”.

With Monday’s fall, DHFL stock
had plummeted around 96 per
cent from the 52-week level of Rs
690, leading to significant losses
for the investors. The company, in
a statement issued on Monday,
said it expects to “restart business
inAugust 2019”. The company had
onSaturday said there’s “minimal
or virtually no disbursements”.
DHFL, which owes around Rs 1
lakh crore to banks and investors,
said “it is undergoing substantial
financial stress since second half
of the current financial year.”

“The company’s ability toraise
funds has been substantially im-
paired and the business has been
brought to a standstill with there
being minimal/virtually no dis-
bursements,” it said in the stock
exchange filing. “These develop-
ments may raise a significant
doubt on the ability of the com-

‘FINANCIALS ... HAVE BEEN QUITE STRAINED®

W With Monday’s fall, DHFL
stock had plummeted
around 96 per cent from the
52-weeklevel of Rs 690,
leading to significant losses
for the investors

pany to continue as a going con-
cern,” DHFL said.

Kapil Wadhawan, chairman &
managing director, DHFL, said on
Monday, “The joint lender forum
has also taken into account the
need for recommencement of
business by DHFLand commence
originating new home loans.
Banks would enable the infusion
of necessary liquidity into the sys-
tem. It is expected that DHFL will
be able to restart its business in
August 2019 and scaleitupinthe
months ahead.” “Since the last 9
months ... we have met all our fi-
nancial obligations and are look-
ing toreturn to business normalcy
at the earliest. Since September
2018, DHFLhas managed to make
repayments of over Rs 41,800
crore primarily through securiti-
zation of assets and repayment
collections,” he said,

Inthe backdrop of a significant
slowdown in disbursement and
loan growth post September 2018,

M In the backdrop ofa
significant slowdownin
disbursement and loan
growth post September
2018, financials of the firm
have been quite strained

the financials of the company
have been quite strained for the
quarterimpacting the overall per-
formance of the year, DHFL said.
The operating profit was Rs 372
crore for the quarterand Rs 2,378
crore for the whole year. However,
due to the additional provisioning
of Rs 3,280 crore (including net
loss on fair value), the company
reported a net loss of Rs 2,223
crore for the quarter and netloss of
Rs 1,036 crore for the whole year.

“DHFLhas had a strong history
and standing with more than 30
banks in the country — whether
itisin terms of term-loan borrow-
ings or selling loans to them,
which has been much appreci-
ated by the participants since the
quality of assets has been of high
order,” Wadhawan said.

“The company is in an ad-
vanced stage of submittingits res-
olution process under the inter-
creditor agreement as entered
into by banks. As already an-

nounced, the inter-creditor agree-
ment will examine and firm up
the terms of the resolution
process by July 25,2019 and make
it operational before September
25,2019,” he said.

He said the process of identi-
fying a strategic investor is also
nearing completion which will
bring in an equity investor into
DHEFL to bolster its capital base.
The board will be reconvening in
the next two weeks to look
through the potential proposals
and will decide accordingly on the
way forward. “We are closely
working with the stakeholders
[creditors to ensure that thereisa
comprehensive resolution, with-
out any haircut to the lenders, as
has been speculated by few sec-
tions of the media,” he said.

DHFL said “itaims to continue
to protect all stakeholders, credi-
tors & investors — big or small.”
“With a prime focus on the lower
and middle-income segments in
tier-II and tier-1ll markets, DHFL
hasbeenone of the largest contrib-
utor to the government’s PMAY-
CLSS Scheme financing more than
100,000 units over the last three
years. We are very enthusiastic
about starting our business oper-
ations soon so that we can con-
tinue to contribute to the success
of the ... national ‘Housing for All
by 2022’ mission,” DHFL said.

‘Business sentiment in India at lowest level in 3 years’

As companies were worried over a slowing economy, government policies and water shortage, business
sentiment in India fell to its lowest level since June 2016, according to IHS Markit India Business Outlook

SENTIMENT
RESTRICTEDBY:
M Water shortages
M Public policies
M Weak sales

M Potential rupee
depreciation

B Lack of skilled
labour

M Likely tax hikes
M Financial difficulties

M Rising demand for
discounts

JUNE 12-26: Period of latest

survey, which is produced on

atri-annual basis, with data
collected in February, June
and October

FACTORS UNDERPINNING OPTIMISM TOWARDS OUTPUT

M Pro-business government
policies
M Better financial flow

M Expected pick-upindemand

M Capacity expansion by
companies

159%0: Net balance of
private sector companies
foreseeing output growth in
the year ahead for June 2019

M Down from February 2019
figures of 18 per cent

M Matches figures of June
2016, and October 2009
when aggregate figures
became available

"12,000: Number of

manufacturers and service
providers that were
questioned on their
thoughts on future business
conditions as part of survey

Firms plan to expand capacities by taking on additional workers, though
sentiment for all measures of expenditure are anaemic
POLLYANNA DE LIMA, PRINCIPAL ECONOMIST, IHS MARKIT
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June exports slip 9.7%
on fall in petroleum
products, rice, gems &
jewellery shipments
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MERCHANDISE EXPORTS slipped
9.71 per cent year-on-year inJune
to $25.01 billion, owing to a drop
in shipments of petroleum prod-
ucts, rice, engineering products
and gems and jewellery. In June
2018, the country exported goods
worth $27.70 billion.

Despite this, goods trade
deficit narrowed nearly eight per
cent to $15.28 billion from $16.60
billion during the corresponding
period last year, according to data
released by the Commerce
Ministry on Monday. Imports,
too, shrankin June by 9.1 per cent
YoY to $40.29 billion from $44.30
billion in June 2018. While, ex-
ports of petroleum products
dropped nearly 33 per cent to
$2,732.35 million from $4,068.99
millionin June 2018, shipment of
engineering goods, now worth
over $6,564 million, witnessed a
decline of 2.65 per cent from over
$6,743 million. Exports of gems
and jewellery dropped nearly 11
per cent toaround $3,133 million
from around $3,507 million in
June 2018.

Rice exports dropped 28.05
per cent, cotton yarn, fabrics and
made-ups by 19.73 per cent,
readymade garments by 9.18 per
cent and organic and inorganic
chemicals by 8.17 per cent.

At the same time, exports of
iron ore increased over 150 per
cent to $217.25 million from
$85.25 million in June 2018. The
value of electronic goods exported
also increased nearly 44 per cent
to $932.04 million from $648.22
million in the same period.

Drugs and pharmaceuticals
exportsalsoincreased over 16 per
cent to $1,836.50 million from
$1,580.83 million.

“The above decline in
exportsinJune
2019isdueinlarge part
toabase effectofan
extraordinarily good
monthinJune 2018 ...”

MINISTRY OF COMMERCE
& INDUSTRY

India is estimated to have
clocked in overall merchandise
and services exports worth $44.46
billion last month, a 0.27 per cent
decline over June 2018. The cumu-
lative value of overall goods and
services exports during April to
June 2019 grew 3.14 per centtoan
estimated $137.26 billion.

According to the government,
the decline in exports is due “in
large part” to a base effect arising
from the country experiencingan
“extraordinarily good month” in
June 2018.“While the average ex-
ports in the month of June have
been $ 22-23 billion since 2015-
16, the exports in June 2018 were
relatively quite high at $27.70 bil-
lion,”itsaid in arelease. “The neg-
ative growth in June 2019 is also
consistent with certain global
trends, which have impacted
India’s exportsinrecent months,”
itadded.

The World Bank in its Global
Economic Prospects (June 2019)
has projected weakening of global
tradein 2019, forecasting a growth
of 2.6 per cent-a full percentage
point below their previous fore-
cast, according to the ministry.
According to Federation of Indian
Export Organisations (FIEO) pres-
ident Sharad Kumar Saraf, such a
de-growth is a reflection of slug-
gish global demand and rising tar-
iff wars between countries like the
US and China. Softening of crude
and steel prices also pulled down
exports, according to him.

‘Off-duty officials barred from travelling in cockpit’ Deploy ‘aircraft recovery kits’: DGCA to 6 airports

PRANAV MUKUL
NEW DELHI,JULY 15

THE DIRECTORATE General of
Civil Aviation (DGCA) barred off-
duty airline officials, including pi-
lots and aircraft maintenance en-
gineers (AMESs), from travellingin
the cockpit “even when they are
onleave or have not beenassigned
any duty whatsoever”.

It stated that this practiceisin
violation of Aeronautical
Information Circular (AIC) of 1997
and also “provides cover to offi-
cials whoare authorised to travel
in cockpit while on leave or off-
duty and detected BA (breath-
analyser) positive”.

DGCA move comes after an Air India pilot, scheduled
to travel in cockpit, failed alcohol test on Saturday

The move comes in the wake
of anAir India pilot testing BA pos-
itive ahead of a flight from Delhi
to Bengaluru on Saturday in
which he was scheduled to travel
in the cockpit as an additional
crew member. The said pilot had
tested BA positive back in 2015,
too, and in view of this, the regu-
lator has told the national airline
that it should “initiate appropri-
ate administrative action against
himincluding that of termination
from service for violation of pro-
visions of company operations

manual”. In the order prohibiting
off-duty officials from travelling
in the cockpit, the aviation safety
regulator pointed out that Part-A
of the Operations Manual of air-
lines permit travel of officials in
cockpit even when they are on
leave or have not been assigned
any duty. However, this practiceis
inviolation of the aeronautical in-
formation circular.

In its order, the DGCA has
asked the airlines to amend their
operations manual to comply
with the AIC, and submit their

GDP CooLs T0o 6.2% YOY, FrRoMm Q4’s 6.4%

China Q2 growth slows to 27-year low as trade war bites, more stimulus likely

REUTERS
BEIJING, JULY 15

CHINA’'S ECONOMIC growth
slowed to 6.2 per cent in the sec-
ond quarter, its weakest paceinat
least 27 years,asdemand athome
and abroad faltered in the face of
mounting US trade pressure.
While more upbeat June fac-
tory output and retail sales offered
signs of improvement, some an-
alysts cautioned the gains may not
be sustainable, and expect Beijing
will continue to roll out more sup-
port measures in coming months.
China’s trading partners and
financial markets are closely
watching the health of the world’s
second-largest economy as the

Sino-US trade war gets longer and
costlier, fuelling worries of a global
recession. Monday’s growth data
marked a loss of momentum for
the economy from the first quar-
ter’s 6.4 per cent,adding to expec-
tations that Beijing needs to do
more to boost consumption and
investment and restore business
confidence. The April-June pace,
inline with analysts’ expectations,
was the slowest since the first
quarter of 1992, the earliest quar-
terly data on record.

“China’s growth could slow to
6 percentto6.1 per centinthe sec-
ond half,” said Nie Wen, an econo-
mistat Hwabao Trust. Thatwould
test the lower end of Beijing’s 2019
target range of 6-6.5 per cent.
Cutting banks’ reserve require-

ment ratios (RRR) “is still very
likely as the authorltles want to
support the real economy in the
long run,” he said, predicting the
economy would continue to slow
before stabilising around mid-
2020. China has already slashed
RRR six times since early 2018 to
free up more funds for lending.
Beijing hasleaned largely on fiscal
stimulus to underpin growth this
year,announcing massive tax cuts
worthnearly 2 trillion yuan ($291
billion) and a quota of 2.15 trillion
yuan for special bond issuance by
local governments aimed at boost-
ing infrastructure construction.
The economy has been slow
torespond, however,and business
sentiment remains cautious.
Trade pressures have intensi-

amended manuals to the regula-
tor for its approval.

Meanwhile, the DGCA hasalso
suspended for six months the fly-
ing licence of another Air India pi-
lot for being involved in a “heated
argument” and “physical alterca-
tion” with a cabin crew member
intheaircraft before it wasabout to
take off. The incident took place on
June 17 when the flight was to take
off from Bengaluru to Kolkata.
Upon probe, the regulator sent a
show-cause notice to the pilot
with a 15-day time period to re-
spond. However, the pilot’s re-
sponse was not found to be satis-
factory by the regulator and that
led to the suspension of his flying
rights, a government official said.

ENS ECONOMIC BUREAU
NEW DELHI, JULY 15

IN THE wake of over three days
of runway closure at Mumbai
airport — one of India’s busiest
— due to an excursion incident
earlier this month, the
Directorate General of Civil
Aviation (DGCA) Monday di-
rected six major airports of the
country to procure and deploy
the “disabled aircraft recovery
kit” by March next year.
Earlier this month, a
Spicejet aircraft veered off the
Mumbai airport’s runway upon
landing and got stuck in the
grass area, forcing officials to

A construction site in Huaian. Growth in China’s new home
prices cooled in June as sales shrank for a 2nd month. Average
home prices in 70 cities grew 0.6% in June from a month earlier,
easing from a 0.7% in May, according to Reuters calculations
based on National Bureau of Statistics data. Reuters file photo

Earlier this month, a Spice]et aircraft veered off the
Mumbai airport’s runway upon landing and got
stuck in the grass area, forcing officials to keep the
runway closed for three days

keep the runway closed for
three days. The recovery kit is
deployed to extract and remove
any aircraft that is unable to
move using its own power or
through a tow tractor.

“It is hereby directed to pro-
cure the disabled aircraft recov-
ery kit and position it at
Kolkata, Chennai, Guwahati,
Mumbai, Delhi and Bengaluru
airports by the airport opera-

fied since Washington sharply
raised tariffs on Chinese goods in
May. While the two sides have
since agreed to resume trade talks
and hold off on further punitive
action, they remain at odds over
significant issues needed for an
agreement. Despite the trade dis-
pute, net exports accounted for a
striking 20.7 per cent of the first-
half GDP growth, as Chinese ex-
porters had rushed to sell ahead
of higher US tariffs and imports
had weakened more sharply
amid sagging domestic demand.

For June, both exports and im-
ports fell, and an official survey
showed factories were shedding
jobs at the fastest pace since the
global crisis a decade ago..

“Due to the global slowdown

tors concerned by March 31,
2020,” the DGCA noted in an
order addressed to the CEOs of
Mumbai airport, Delhi airport
and Bengaluru airport, and
Chairman of Airports Authority
of India.

The regulator said during
the recent landing incident in
Mumbai, recovery of the air-
craft took more than three days,
resulting in closure of the main

and impact from the trade war,
our exports will continue to fall
and it’s possible they may post
zero growth for the year,” said Zhu
Baoliang, chief economist at the
State Information Centre, a top
government think-tank.

A string of downbeat data in
recent months and the suddenes-
calation in trade row had sparked
questions over whether more
forceful easing may be needed to
get the economy back on steadier
footing, including some formof in-
terestrate cuts. Premier LiKegiang
said this month that China will
make timely use of cuts in banks’
reserve ratios and other financing
tools to support smaller firms,
while repeating a vow not to use
“flood-like” stimulus.

runway. This led to cancellation
and diversion of several flights,
it said.

At Mumbai, Air India had
deployed its “disabled aircraft
recovery kit” to extract and re-
move the stuck Spicejet plane.
“There is only one old recovery
kit available with Air India” and
it “is not adequate for the large
number of airports and type of
aircraft operating in India”, the
regulator said.

On July 9, the DGCA held a
meeting where it was “decided
and agreed upon that major
airports in India should
have disabled aircraft recovery
kit to meet the exigencies at
airports”.

‘Slowing China
GDP pressuring
it on trade’

Washington: United States
President Donald Trump on
Monday seized on slowing
economic growth in China
as evidence that United
States tariffs were having “a
major effect”.

“This is why China
wants to make a deal with
the US, and wishes it had
not broken the original deal
in the first place,” Trump
tweeted. REUTERS
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WPI inflation slows to
two-year low on price
fall in fuel and power,

manufactured items

ENSECONOMIC BUREAU
NEW DELHI,JULY 15

THE WHOLESALE price index
(WPI)-based inflation, slowed to
a little over two per cent in June
2019 — atwo-year low, according
todata shared by the government.
This comes even as retail inflation,
calculated on the basis of con-
sumer price index (CPI), continu-
ingto creep higher to 3.18 per cent.

The annual rate of inflation,
based on monthly WP, stood at
2.02 per centinJune compared to
2.45 per centin May, as per provi-
sional datareleased by Commerce
Ministry Monday. WPI inflation
was 2.76 per centinJanuary 2019,
while it was more than double —
5.68 per cent — in June 2018.

The decline comes on the back
of reduced inflation in prices of
manufactured products, account-
ing for 64.23 per cent of the index,
as well as a drop in prices of fuel
and power sources, accounting for
13.15 per cent of the index.
Continued decline in the index of
potatoes and prices of goods like
crude petroleum have also con-
tributed to the lower rate of infla-

tion of the overall index. The WPI
inflation for April hasalsobeen re-
vised to 3.24 per cent from the
provisional 3.07 per cent reported
by Commerce Ministry in May.

“The sustained decline in the
wholesale inflation can partly be
ascribed to the high base effect
along with persistent moderation
in fuel and power (that slipped
into deflation in June’19) and
manufactured products, which
fell toa 34 monthlow levels,” rat-
ings agency CARE Ratings saidina
release analysing the latest data.

However, it expects wholesale
inflation to “move upwards” inthe
coming months. “In the upcom-
ing months, the subdued pricesin
fuel and power and manufactur-
ing could aid inloweringinflation-
ary pressures on the wholesale
levels. However, the upside could
come from uncertain monsoon
exerting pressure on the food
prices,” the agency said.

“The hike in cess on petrol and
diesel by the central government
might also put upward pressure
on the fuel prices domestically
though the lower crude oil prices
in the global markets could keep
the inflation in check,” CARE said.
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PROBE INTO ENERGY DEALS MADE BY PREVIOUS ANDHRA PRADESH GOVERNMENT

Report to AP Cabinet panel: TDP govt ‘procured
about 23% very high cost renewable power’

SREENIVAS JANYALA
HYDERABAD, JULY 15

THE PREVIOUS Telugu Desam
Party (TDP) government in
Andhra Pradesh purchased re-
newable energy at very high costs
and unnecessary payments of
back down fixed costs to accom-
modate the high cost renewable
power were made causing the
loss of hundreds of crores to the
state, according to a report sub-
mitted to the Cabinet sub-com-
mittee probing energy deals made
by the TDP government.
Areport prepared for the pe-
rusal of the Cabinet sub-commit-
tee — constituted by the YSR
Congress government in the state
to probe power purchase agree-
ments (PPAs)awarded during the
TDP regime — states that under
the garb of renewable power pur-
chase obligations (RPPO) of 5 per
cent, the TDP government pro-
cured about 23 per cent very high
cost renewable power. The state
incurred loss due to these high
cost purchases beyond RPPO.
“Wind energy in excess of
RPPO was purchased at Rs 4.84
per unit. For this purpose, the ther-

SBI fined X7 cr for non-compliance
with multiple Reserve Bank norms
<10 lakh penalty on Union Bank

ENS ECONOMIC BUREAU
MUMBAI, JULY 15

THE RESERVE Bank of India (RBI)
has imposed a penalty of Rs 7
crore on State Bank of India for
non-compliance with the direc-
tions of the central bank.

According to the RBI, the
penalty was for non-compliance
onIncome Recognition and Asset
(lassification (IRAC) norms, code
of conduct for opening and oper-
ating current accounts and report-
ing of data on Central Repository
of Information on Large Credits
(CRILC) and fraud risk manage-
ment and classification and re-
porting of frauds.

“This action is based on defi-
ciencies inregulatory compliance
and is not intended to pronounce
upon the validity of any transac-
tion oragreement entered into by

No. BDA/EE/HPD-1/TEN/T-72/2019-20

Mumbai: The RBl on Monday
said it has imposed a penalty
of Rs 10lakh on Union Bank of
India for non-compliance
with the directions on cyber
security framework. The
penalty was imposed on July
9,2019, as per an RBI release.

the bank with its customers,” the
RBI said.

“The statutory inspection of
the bank with reference to its fi-
nancial position as on March 31,
2017 revealed non-compliance
withdirectionsissued by the RBI,”
itadded.

Based on theinspectionreport
and other relevant documents, a
notice was issued to the bank ad-
vising it to show cause as to why

Date: 12.07.2019

(Through GoK e-Procurement platform https://eproc.karnataka.gov.in)
Bangalore Development Authority invites tender for the following work:
Name of the work: Marketing of flats of housing project,
monitoring and collection of Sale proceeds from the allottees.
Approx. value of the flats to be sold: Rs.560 crore.

Tender document can be downloaded from the e-Procurement
website https://eproc.karnataka.gov.in Bids shall be submitted
online through e-Procurement platform. For any enquiries, please
contact: Executive Engineer, Housing Project Division-1, Bengaluru,

Mob. No. 7349277556.

Sd/- Executive Engineer, Housing Project Division-1, BDA, Bengaluru

Office of CEO

Zila Parishad Chittorgarh
E-Mail pd-chi-rj@nic.in
Ph. 01472-241265, 243408

No./ZP/Aawas/2019-20/ 65

Dated: 10-07-2019

INVITATION FOR EXPRESSION OF INTEREST (EOI)
Zila Parishad Chittorgarh invites Expression of interest (EOI) from the
eligible CSDCI/DGT enlisted agencies/organizations/Institutions for
conducting onsite training of 435 numbers of Rural Mason for the
construction of houses under PRADHAN MANTRI AWAAS YOJNA-

GRAMIN in district Chittorgarh.

CSDCI/DGT enlisted agencies/ organizations/institutions fulfilling the
eligibility criteria can access and download. the complete EOl document
from the institute's website: www.sppp.rajasthan.gov.in . For any query
please Contact store section of Zila Parishad Chittorgarh during office hours

(RFP: ZCH1920RFPOQ0)

THE MAJOR EVENTS UNDER SUBMISSION OF THE EOI PROCESS

ARE:

SR. KEY EVENTS
No.

IMPORTANT DATES

1 Name of work Selection of T.Ps for providing training

to Rural Masson Under PMAY-G

2 FOI Bid Value Rs. 60.291 Lacs
Publishing Date 10-07-2019

4  Documents Download / Sale 10-07-2019
Start Date

5 Bid Submission Start Date

w

10-07-2019

6 Bid Submission Closing Date 25-07-2019 at 13:00 hr

& Time

7 Technical Bid Opening Date 25-07-2019 at 16:00 hr

& Time
8 Award of contract

DIPR/C/5583/2019

To be intimated accordingly

Sd/-
Chief Executive Officer
Zila Parishad Chittorgarh

“This action (imposition of
penalty)is based on deficien-
ciesinregulatory compliance
and is not intended to pro-
nounce upon the validity of
any transaction or agreement
entered into by the bank with
its customers,” it added. PTI

penalty should notbe imposed on
itfor non-compliance with direc-
tions issued by the RBI, the bank-
ing regulator said.

After considering the bank’s
reply and oral submissions made
in the personal hearing, the RBI
came to the conclusion that the
charges of non-compliance with
the RBI directions were substan-
tiated and warranted imposition
of monetary penalty, it said.

‘HIGH COST PURCHASES BEYOND RPPO’

B According to the reporton
the power purchase
agreements (PPAs) awarded
during the TDP government,
“the state incurred loss due
to these high cost purchases
beyond RPPO (renewable
power purchase
obligations)”

mal energy whichisreadily avail-
able at Rs 4.2 per kWh (fixed cost
of Rs 1.1/kWh plus variable cost of
Rs 3.1/kWh) was backed down.
We had to pay this fixed cost of
about Rs 1.1/kWh irrespective of
whetherwe consumed the power
or not. Thus, the effective cost of
wind power thatis purchased be-
came Rs 5.94/kWh (Rs 4.84/kWh
plusRs 1.1/kWh). There is no way
all this could have happened
without the then leadership be-
ing aware of these irregularities,”
the report states.

As per the report, power avail-
able through thermal power sta-
tionsatRs4.2/kWhwas procured
at Rs 5.94/kWh to facilitate wind
power producers by paying Rs

Anxious about
BPSL ‘fraud’
reports: JSW
tells NCLT

PRESS TRUST OFINDIA
NEW DELHI,JULY 15

JSW STEEL on Monday told the
National Company Law Tribunal
(NCLT) that the company is not
backing out from the ongoing res-
olution process of BPSL despite re-
ports of alleged fraud by its former
promoters. During the proceed-
ings in NCLT, counsel appearing
for JSW Steel informed the tribu-
nal that it was anxious about the
alleged fraud reports and needs to
know what is going inside
Bhushan Power & Steel Ltd (BPSL).

A two member NCLT bench
headed by president Justice M M
Kumar asked the BPSL resolution
professional to hand over a copy
of the forensic report to JSW Steel.

M It said that during the TDP
regime, “the state made
purchases beyond RPPO
knowing very well that they
are going to cause losses of
aboutRs 1,500 crore per year
for the last three years which
will continue for the next 22
years of the PPA period”

1.74/kWh extra. Similarly, solar
energy was purchased in excess
of RPPO at costs up to Rs
6.99/kWh. The effective cost of
this solar power after adding Rs
1.1/kWh back down fixed cost of
available thermal plants is up to
Rs 8.09 [kWh, the report adds.
“The state made purchases be-
yond RPPO knowing very well
that they are going to cause losses
of aboutRs 1,500 crore per year for
the last three years which will
continue for the next 22 years of
the PPA period. The backing down
of thermal plants for all the pur-
chases beyond RPPO led to waste-
ful payment of back down fixed
costs of Rs 1,000 per year. It is sig-
nificant to note that low prices

have been prevailing in the coun-
try,” it notes.

According to the report, wind
energy is available at prices be-
tween Rs 2/kWh and Rs 3/kWh,
which is evident from the Solar
Energy Corporation of India (SECT)
bid of Rs 2.43/kWhin Gujarat.

“The TDP government's argu-
ment that different states have dif-
ferent plantload factorsis not cor-
rect, especially in wind energy.
Power which was available at a
cost of Rs 3.53/kWh s purchased
at Rs 5.94/kWh paying an excess
of Rs 2.41/kWh. Similarly, solar en-
ergy has been available at prices
betweenRs 2/kWhandRs 3/kWh
as per SECI bid of Rs 2.44/kWh in
Rajasthan. Today, 750 MW of solar
energy is offered by SECI in AP at
Rs 2.78/kWh. Solar power which
was available at an effective cost
of Rs 3.54/kWhis purchased atRs
8.09/kWh paying an excess of Rs
4.21/kWh. Surprisingly, 70 per
cent of this power is coming from
5producersonly,” the reportsays.

“Of the 221 PPAs in wind en-
ergy, more than Rs 40,000 crore
worth of PPAs signed after 2014
benefitted only five players.
Wrrong calculations were filed be-
fore APERC leading to fixing of

high costs and wind and solar
projects were sanctioned indis-
criminately knowing very well
that RPPO was surpassed and
without assessing financial impli-
cations,” it further states.
Thereportadded that the pre-
vious government also purchased
power at high cost from Spectrum
Power Generation Ltd and Lanco,
even though their PPAs expired in
2016. “The previous government
did not state the facts to Gol seek-
ing reallocation of gas to GMR
which had a long term PPA up to
2029 atalower price. Instead they
entered into short term PPA at
higher rate with Lanco and
Spectrum after PPAs lapsed caus-
ing croresloss,” the report reveals.
The Expert Committee on
power is also taking the views of
the renewable energy sellers
“fairly and transparently”, with a
note saying it “will look into these
seriousirregularities and our gov-
ernment will examine the crimi-
nal angle and appropriate legal ac-
tion would be taken.”
Meanwhile, Kala Venkat Rao,
who was the energy minister in
the TDP regime, said all decisions
were taken as per central govern-
ment rules and regulations.

Three IL&FS entities, with 5,000 cr
debt, ink pact with secured lenders

ENS ECONOMICBUREAU
MUMBAI, JULY 15

AS PART of its ongoing resolution
process, the debt-ridden
Infrastructure Leasing & Financial
Services (IL&FS) signed binding
term-sheets with secured lenders
of three entities — Moradabad
Bareilly Expressway, Jharkhand
Road Projects and West Gujarat
Expressway.

These three entities have a cu-
mulative debt of around Rs 5,000
crore towards Bank of Barodaand
L&T Infrastructure Finance
Company, among others.

Last week, senior advocate
Ramji Srinivas, appearing on be-
half of IL&FS, informed the
National Company Law Appellate
Tribunal (NCLAT) that repayment
tolenders will commence shortly.

Itwas earlier reported that the

Bilateral trade:
India, UK set
up three new
working groups

PRESS TRUSTOFINDIA
LONDON, JULY'15

INDIA AND the UK on Monday
agreed to set up three new bilat-
eral working groups to tackle bar-
riers to trade in specific sectors of
food and drink, healthcare and
data services as part of the Joint
Economic and Trade Committee
(JETCO) meeting in London.

The three new business-led
working groups will be run by the
UKIndia Business Council (UKIBC)
alongside the Confederation of
Indian Industry (CII) and
Federation of Indian Chambers of
Commerce and Industry (FICCI).

Meanwhile, interacting with
Indiandiaspora here Sunday night,
Commerce and Industry Minister
Piyush Goyal said India is open to
ideas from all sides to strengthen
investors’ confidence so that they
can invest and participate in the
country’s development.

“These three entities
(Moradabad Bareilly
Expressway, Jharkhand
Road Projects and West
Gujarat Expressway)
have now been moved
from Amber to Green,

as per the NCLAT order
July 12,”

IL&FS SPOKESPERSON

IL&FS board was in talks with
lenders to restructure the debt of
five entities, including the ones
mentioned above.

The revised agreement in-
cludes certain concessions given
by debtors, including release of
cash flow from existing accounts
to service financial and opera-
tional creditors, reductionindebt
service coverage ratio require-

ment, revision in the interest rate
charged to these companies and
allowing the use of surplus cash.

The proposal also gives pref-
erence to secured lenders over un-
secured ones in the event of a
shortfall. “These three entities
have now been moved from
Amber to Green, as per the NCLAT
order July 12,” the company
spokesperson said. “This will help
the board inits stated objective of
asset monetisation.”

Major secured lenders in
Moradabad Bareilly Expressway
include — India Infra Debt, L&T
Infrastructure Finance Company,
L&T Finance, L&T Infra Debt Fund,
Bank of Baroda and Bank of India
—withdebttothe tune of Rs 1,567
crore.Jharkhand Road Project has
an aggregate debt of around Rs
1,545 crore while West Gujarat
Expressway has a total debt of
about Rs 129 crore. FE

US court favours DRL
in Suboxone patent case

ENS ECONOMICBUREAU
HYDERABAD, JULY 15

THE US Federal Circuit Court of
Appeals in Washington has up-
held lower court rulings that Dr
Reddy’s Laboratories (DRL) did
notinfringe two patents of British
drug maker Indivior related to
Suboxone. The Suboxone film is
applied below a patient’s tongue,
where it dissolves to release two
active ingredients, buprenorphine
and naloxone.

Indivior had appealed against
a US court order to stop DRL and
Alvogen from selling generic ver-
sions of its anti-opioid addiction
drug Suboxone film that infringed
its patents. DrReddy’s had booked
sales of around $10-$15 million,
days afterits launch, before it was
stayed by the US court. Suboxone
had sales of around $786 billionin
the US for the first nine months of
2018.The drugaccounts for about
80 per cent of Indivior’s sales.

Indivior’s revenue has takena
hit after the US Supreme Courtin

British drug maker
Indivior had appealed
againsta US court order
to stop DrReddy’s and
Alvogen from selling
generic versions of its
anti-opioid addiction
drug Suboxone film that
infringed its patents

February allowed sales of generic
equivalents, including that of Dr
Reddy’s, Watson Laboratories,
Actavis and Teva Pharmaceuticals.

Indivior launched the first
Buprenorphine-based productto
treat opioid dependence in 1996.
It had sought damages, as well as
injunctions over US sale of infring-
ing products. In June last, USFDA
approved DRL’s Buprenorphine
and Naloxone Sublingual Film in
four strengths, 2 mg/0.5 mg, 4
mg/1 mg,8 mg/2mg,and 12mg/3
mg, for sale in the US. FE
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Gold falls by
100 amid
subdued trend

New Delhi: Gold pricesin the
national capital on Monday
fell by Rs 100 to Rs 35,470
per 10 gram at the bullion
market here due to profit-
booking and subdued trend
overseas. Tracking gold, sil-
ver also fell by Rs 25 to Rs
39,175 per kg on reduced
offtake by industrial units
and coin makers. PTI

Mnuchinraises
concernsover
FB'scrypto

Washington: US Treasury
Secretary Steve Mnuchin
said on Monday that the
Treasury department has
serious concerns that
Facebook Inc’s proposed LI-
BRA cryptocurrency could
be misused for moneylaun-
dering. “Treasury has been
very clear to Facebook...and
other providers of digital fi-
nancial services that they
must implement the same
anti-money laundering
safeguardsin countering the
financing of terrorismas tra-
ditional financial institu-
tions,” he said. REUTERS

QilfallsonChina
economicdata,
fading US storm

New York: Oil prices edged
lower on Monday on signs
that the impact of a tropical
storm on the United States
Gulf Coast production and
refining would be short-
lived, while Chinese eco-
nomic data dimmed the
crude demand outlook.
Brent crude futures dropped
14 centsto $66.58 abarrel by
1753 GMT, while US crude
shed 57 cents, or 1 per cent,
t0$59.64 abarrel. REUTERS

NTPCraises
4,300 crore
through bonds

New Delhi: NTPC Monday
raised Rs 4,300 crore
through bonds, which
would be used for capital ex-
penditure and general cor-
porate requirement. NTPC
entered the bond market to
raise long-term debt for its
capital expenditure and gen-
eral corporate requirements,
with anissue of base size of
Rs 500 crore with a green
shoe option to retain over-
subscription of up to Rs
4,000 crore and a tenure of
10years,aBSE filing said. PTI

Allahabad
Bank stock
falls 8%

New Delhi: Allahabad Bank
shares dropped nearly 8 per
cent Monday after it re-
portedaRs 1,775-crore fraud
by Bhushan Power and Steel
(BPSL), to the RBL. Shares of
the company plunged 7.74
per cent to close at Rs 43.50
on the BSE. Intra-day, the
stock tumbled 14.52 per
centtoRs40.30.0nthe NSE,
the scrip dropped 7.74 per
cent to close at Rs 43.50.
Marketvaluation of the pub-
lic sector bank dipped Rs
1,357.53 crore toRs 16,189.47
crore on the BSE. PTI

“I'rump weighs ousting US
Commerce Secretary Ross’

Washington: US President
Donald Trump has told aides and
allies that he is considering re-
moving Commerce Secretary
Wilbur Ross after a Supreme
Courtdefeatonaddinga citizen-
ship question to the census, NBC
News reported on Monday.
Although Trump has previ-

ously been frustrated with Ross,
in particular over some failed
trade negotiations, the 81-year-
old commerce secretary has so
far kept his job. Since late last
year other media outlets have re-
ported at different times that
Trump was considering replac-
ing Ross. REUTERS
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Bitcoin drops
more than 10%

London: Bitcoin slumped more
than 10 per cent over the week-
end toa two-weeklow, as fears of

S.N Name of work Estimated Date of release of Last date/time of
Cost tender in E- receipt of tender
procurement through
solution e-procurement solution
1. Re-construction/ repair of main road from 47,24,588/- 12/07/2019 01/08/2019 up to 3:00

entry gate of Okhla plant to 16 MGD plant
at Okhla STP. 2019_DJB_176197_4

*Further detail in this regard can be seen at https://delhi.govtprocurement.com
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a crackdown of cryptocurrencies
rose on mounting scrutiny of
Facebook’s planned Libra digital
coin. Bitcoin fell 11.1 per cent from
Friday to $9,855 early on Monday.

The original cryptocurrency
slumped 10.4 per cent on Sunday
alone, its second-biggest daily
drop this year. REUTERS



