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The golden rules of doubles

How the IndiGo founders deviated from the flight path

KAVIL RAMACHANDRAN

he story of IndiGo soar-

I ing to great heights as a
first-generation business

set up by two individuals with
diverse backgrounds has been
amazing. The game the duo
played with Rahul Bhatia as the
captain and Rakesh Gangwal in
a supportive role all these years
has given the company a 50 per

cent market share of the Indian
aviation sector. IndiGo hit an air
pocket when Gangwal raised
multiple governance issues.
While the operations are intact,
thanks to high level of profes-
sionalisation, the current
imbroglio could lead to a larger
crisis that could (and should)
have been avoided with some
strategic thinking on managing
adoubles game.

Basic rules of playing with a
partner successfully: Playing a
doubles game successfully is dif-
ficult. Players need to comple-
ment each other on competence
and capabilities; they have to
not only bring value to the table
as subject champions but also
have a compassionate mind to
support each other. The part-
ners must be able to read each
other’s minds clearly and

empathise. Mutual trust is fun-
damental to achieving the same
and making the doubles team a
winner always.

Any doubles game that is
played on a long-term basis is
under the influence of both
internal and external forces. The
players and their priorities
undergo changes, often without
them realising they have, even
as the external environment
changes rapidly. That is when
the game becomes tricky. While
the players are busy with the
game and their own other prior-
ities in life, the tarmac itself may
change when the environment
drives the business into unan-
ticipated success and glory. The
scenario may go out of strategic
control before the captain realis-
es what is happening. Once trust
is lost between the partners, the

fall is fast. This is what hap-

pened in Indigo.
Where did the Indigo
founders go wrong?

The Bhatia-Gangwal share-
holders' agreement provided for
the board constitution and its
composition, giving Bhatia the
lead role in operations. The fun-
damental assumption in that
was the partners would con-
sciously identify and address all
possible concerns that have not
been articulated. This includes
implications for the company’s
strategic response to emerging
growth opportunities with the
market suddenly opening up
and the existing players losing
competitiveness. The IndiGo
founders do not seem to have
had identical views on a number
of areas covering how, when and
where of a new growth strategy.
They also do not seem to have
thought through a resolution
route to addressing such unan-

ticipated situations. While
growth is fine, how much one
wants to grow and how fast are
equally important, raising ques-
tions about a number of ques-
tions about strategy implemen-
tation and resources building.

The challenge seems to have
been compounded when the
personal priorities of the two
individuals concerned also
underwent changes. One of the
points of governance concern
raised by Gangwal is about
related party transactions and
conflict of interest of Bhatia
whose family has a significant
presence in the hospitality sec-
tor. When they started the jour-
ney in 2004, such a scenario
did not exist. While it is not
explicitly reported, there is
every possibility of one partner
feeling left out of a lot of dis-
cussions covering the grey area
where strategy and operations
overlap. This normally hap-
pens when the dominant play-
er gains greater confidence and
starts asserting himself while
the other player does not object
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initially or clearly!

Tricks to avoid grounding a
flight: Doubles players (teams
too) must recognise that the
destiny of their creation/prod-
uct depends on two pillars and
any of their actions, including
inadvertent and involuntary,
may lead to the collapse of the
empire that took several years
and huge effort and sacrifice to
create. They have both moral
and economic responsibilities
to preserve their creation. They
need to constantly revisit the
background to their coming
together to play, changes in
their own priorities, aspirations
and capabilities and what they
want to make the oragnisation
to be in an environment that is
undergoing changes rapidly.
Regular and structured formal
reviews must accompany infor-
mal heart to heart dialogues for
long-term togetherness.

The author is professor and
executive director, Thomas
Schmidheiny Centre for Family
Enterprise at the ISB

A cargo of cash puts logistics in high gear

Aftera dull couple of years, the industry is witnessing a flurry of interest from start-ups and PEs

TE NARASIMHAN

or logistics companies in India,
Fthough still freighted with ineffi-

ciencies, many things have started
to goright. Investment flow into the sec-
tor in the first half of the year has sur-
passed last year's full-year investment,
kicking the industry into high gear.

According to Venture Intelligence
data, nearly $896 million was invested
by PEs during the first half of 2019 across
16 deals, as against $682 million across
18 deals a year ago.

A slew of factors from the imple-
mentation of the Goods and Services
Tax, emergence of a set of technology-
backed start-ups improving efficiency
of logistics companies and
existing players expanding
operation buoyed by the
government's massive
spending plan for infrastruc-
ture has brought the sector
into the limelight, making it
more attractive than ever to
private equity investors.

Underpinning this inter-
est from PEs is the govern-
ment backing for the sector,
starting from the grant of infrastructure
status to the logistics and warehousing
industry in 2017 and the drafting of an
independent national policy framework
for the states to ensure uniformity in
rules across the country.

The final policy is expected to be
notified soon and the National Act will
serve as a policy guideline in terms of
laying down a common national outlook
for states when they draft their respec-
tive policies.

Some of the big-ticket fund raising,
according to Venture Intelligence Data,
are by Delhivery ($429 milllion) —
which also achieved unicorn status this
year— Kribhco Infrastructure ($195 mil-
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lion), Blackbuck ($160 million), and
Locus ($26 million).

The choice of companies is a testimo-
ny to how investors are bullish on start-
ups that help bring efficiency, thereby
improving asset utilisation, and, in turn,
putting more money into the truckers
pocket while reducing logistics cost.

The industry is ripe for such a surge
in interest, with its size projected to
increase to $215 billion in the next three
years from around $160 billion currently.
To alarge extent, the need for efficiency
is being driven by competition among
e-commerce companies to deliver goods
ever more quickly.

Tied to this is the focus on bringing
down logistics costs for manufacturers.
Currently, logistics costs
account for 13-17 per cent of
the GDP in India, which is
nearly double (6-9 per cent)
the logistics costs in devel-
oped countries such as
France and the US, accord-
ing to a Knight Frank report.
Much of the higher cost
could be attributed to the
absence of efficient inter-
modal and multi-modal
transport systems.

But things are changing. One thing
that has been completely streamlined
for the industry with the implementa-
tion of GST is taxation. "Today, with
organised players expanding and new
technologies coming in, logistics indus-
try is becoming more efficient and GST
was an enabler to it," says Rajesh Jaggi,
managing partner - real estate, The
Everstone Group, a PE and real estate
investment firm.

A logical next step the industry is
working on is to bring in operational effi-
ciencies. Several companies have started
to expand last-mile delivery, for
instance. Everstone Group's IndoSpace,
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Logistics investments by segments
(2019YTD)

Segment No. of Amount
Deals ($mn)

E-commerce & 3 429

last-mile delivery

Third-party 2 195

logistics

Trucking platforms 5 160

Digital freight 2 27

shipping

Warehousing 1 9

Fleetmanagement 2

&assettracking

Others 1 72

Source: Venture Intelligence

an industrial real estate developer, has
recently raised $580 million, of which
around $250 million will be deployed in
India in expanding operations. Over the
next five years, IndoSpace plans to
increase its warehousing capacity to 80-
100 million sq. ft. from 30-31 million sq.
ft. as demand for warehousing is
increasing, Jaggi added.

Traditionally, the port sector
received the most attention from
investors but now e-commerce, last-
mile delivery, third-party logistics,
trucking platforms, digital freight ship-
ping, fleet management and asset track-
ing, besides warehousing are gaining
favour. (see table)

The focus on last-mile delivery is
more than just a cost-saving or profit
enhancing strategy for companies. For
e-commerce, for instance, this is a mat-
ter of life and death as customers are
quick to form their opinion about a com-
pany based on their delivery experience.

Several start-ups have come up
focusing on bringing the offline business
of truckers online. "We believe technol-
ogy is transforming logistics in India and
across the world. We are excited to part-
ner with BlackBuck, which is India’s
largest technology enabled logistics sys-
tem. It’s full-stack model is able to add
value for both shippers and carriers, said
Kabir Narang, general partner and co-
head of Asia at B Capital, which serves
as a launchpad for entrepreneurs by
funding their business.

The fund is backing BlackBuck, a
B2B inter-city full truckload market-
place, which raised nearly $203 million
from investors, including B Capital
Group, Wellington Management, Accel
USA, IFC, Goldman Sachs and others.

Ramasubramaniam B, co-founder
and chief operating office-strategic ini-
tiatives, BlackBuck, said increasing the
utilisation of trucks is the main goal of
the company.

As things stand today, out of 30 days
inamonth, trucks in India areidle for 12,
compared to 5-6 days in the US, due to a
lack of return load and inefficiencies in
operations. The platform addresses the
issues of truckers to book a load and
enables shipper to have access to the right
truck, at the right time for the right price.

“More a truck is on the road, more
money the owners make,” said
Ramasubramaniam.

BlackBuck claims trucks that are on
the company's platform are running
for nearly 22 days in a month and
clocking in 30 to 40 per cent more Kilo-
metres than other trucks. BlackBuck
has over 3,00,000 partner trucks on its
platform and the company has over
10,000 plus clients including Asian
Paints, Coca Cola, ITC, Tata Steel and
Hindustan Unilever.

A similar start-up, Rivigo, has nearly
100,000 trucks on its platform. Gazal
Kalra, co-founder of Rivigo, said her
company's platform increased the utili-
sation of trucks by 40-50 per cent. Three
major things which the company
addresses are price discovery, demand
generation and asset maintenance.

Another area where PE money is
flowing in is warehousing. According to
Anarock Research, nearly $1.1 billion
was invested in logistics and warehous-
ing sectors between Q12017 and Q12019
compared to no investments at all dur-
ing 2015 and 2016.

Knight Frank report said 2018 saw a
total area of 4.3 million sq ft transacted
in the top eight warehousing markets in
the country, a 77 per cent growth over
2017. Total warehousing space is esti-
mated to grow at a CAGR of five per cent
in the next five years to 922 million sq ft
by 2024.

All this new space being created by
the industry and the tech-enabled plat-
forms creating swifter delivery of goods
are certain to shake-up the industry
and take the headache out of logistics
for manufacturers.

How happy are you?

The Kamal Nath-led Congress
government in Madhya Pradesh is
going to evaluate its performance
through a "happiness” index
survey. The state government has
asked the Indian Institute of
Technology (IIT)-Kharagpur to
prepare a questionnaire which,
apart from happiness-related
questions, will seek people's
opinion about governance- and
administration-related issues. The
whole process will be conducted by
the happiness department
(established by the previous Shivraj
Singh Chouhan government) from
September 2019 to March 2020. The
government will decide its future
strategies and programmes based
on the findings of the survey.

Will Neeraj switch sides?
Samajwadi Party Rajya Sabha member
Neeraj Shekhar resigned from the
membership of the House on Monday.
Shekhar met Rajya Sabha Chairman

M Venkaiah Naidu to explain his decision
and handed him the letter, which was
accepted. Shekhar, 50, is the son of
former prime minister Chandra Shekhar.
A two-time Lok Sabha MP from the Ballia
Lok Sabha constituency that was once
represented by his father, Shekhar was
elected to the Rajya Sabha in November
2014, with his six-year term ending on
November 25, 2020. While Shekhar did
not answer his phone, sources said he
quit a year before his term was to end as
he was likely to join the Bharatiya Janata
Party and hoped to get re-elected to the
House from that party. Shekhar had
been denied a Lok Sabha ticket from
Ballia in the just concluded elections.

Where is Opposition unity?

In politics, equations can change quickly.
Last week, as many as 16 opposition parties
submitted a notice to Rajya Sabha
Chariman M Venkaiah Naidu demanding a
short duration discussion on media
freedom. Nationalist Congress Party chief
Sharad Pawar and Bharatiya Janata Party
MP Subramanian Swamy were among the
signatories. On Monday, senior television
journalist Barkha Dutt accused Congress MP
Kapil Sibal and his wife on Twitter of
threatening to sack 200 employees of a
television channel they promote.
Opposition sources said they were
preparing for a fiery debate with several
from the treasury benches likely to attack
the MP on the issue. Members of other
opposition parties said they were happy
that they would get a ringside view of the
battle. No Opposition unity here!

Why it doesn't feel like 7%

MAHESH VYAS

rowth in employment by compa-
Gnies slowed down a tad in 2017-

18 to 2.2 per cent compared to the
modest 2.6 per cent growth recorded in
2016-17. Nevertheless, the growth in
these two years is better than it was in
the preceding two years — 2014-15 and
2015-16 when employment by compa-
nies had initially contracted by 2.7 per
cent and then crawled up by a meagre
0.5 per cent.

While employment growth deceler-
ated from 2.6 per cent in 2016-17 to 2.2
per cent in 2017-18, growth in wages
inched up a bit from 94 per cent in 2016-
17 to 9.5 per cent in 2017-18. As a result,
growth in wages per employee acceler-
ated from 6.6 per cent in 2016-17 to 7.1
per cent in 2017-18.

Real growth in wages (adjusted for
consumer prices) accelerated from 5.1
per cent to 6.2 per cent and, real wages
per employee shot up from 2.4 per cent
to 3.9 per cent.

So, while employment growth
slowed down in 2017-18, wages and also
real wages per capita did improve in the
year compared to 2016-17.

Underlying the 2.2 per cent growth
in employment in 2017-18 lies much tur-
moil. Less than half — only 46 per cent
of the companies actually registered an
increase in employment. 41 per cent of
the companies registered a fall in
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employment and another 13 per cent did
not record any change.

This is not unusual. In the past ten
years, on an average only 48 per cent of
the companies saw an increase in
employment; 43 per cent saw a decline
and the remaining recorded no change.

The golden period of employment
growth and real wage growth per capita
in the corporate sector was the six-year
period 2003-04 through 2008-09.
During this period, employment grew
on an average, at 3.5 per cent per annum
and real wages grew at 10.7 per cent per
annum. Per capita real wages grew at 7
per cent per annum. Employment grew
at a pace that was well above the rate of
growth of population. India Inc was
absorbing labour in good measure. The
rate of absorption was higher than the
rate of accretion to the labour force. This
led to an increase in real wages. As a
result, the 7 per cent real GDP growth
was really experienced by a large num-
ber of people involved in the growth.

In comparison, the 7 per cent GDP
growth estimates presented now by the
official agencies do not resonate simi-
larly because employment is growing by
only around 2 per cent per annum. And,
real wages are growing by less than 4.5
per cent per annum in the relatively
larger companies. No wonder, it does
not feel like an economy growing at 7
per cent per annum in real terms.

The corporate sector employment
series provides an interesting insight into
the period 2009-10 through 2013-14 as
well. It shows that during this period
employment growth continued to
remain robust at about 3.6 per cent per
annum but, wage growth was eaten by
high inflation. Nominal wages grew at
14.7 per cent per annum during this peri-
od. But, real wages grew by only 4 per
cent per annum and real per capita wages
grew by a meagre 0.5 per cent per annum.

The high employment growth during

this period could have contributed to
the continued growth in expectations.
And, the growing angst of the period
could have been fueled by the high infla-
tion which almost entirely ate away the
growth in wages of the period.

The employment and wages growth
estimates presented above are derived
from CMIE's Prowess database that puts
together the information from the
Annual Reports of companies. The
Annual Reports are sourced from the
same MCA database that the official
agencies use in their GDP calculations.
The difference is that the Prowess
database is a smaller set of companies
than the overall MCA database but
arguably, it includes the more relevant
set of companies from the MCA database.

All companies do not provide
employment data. Only listed compa-
nies are mandated to provide this infor-
mation. Public sector companies do pro-
vide such data. Only 3,301 companies
provided such data for the year 2017-18.

But, using this data is a tricky busi-
ness. Companies may sometimes provide
employment data corresponding to con-
solidated business and sometimes corre-
sponding only to the standalone
accounts. Sometimes these include con-
tractual labour and sometimes they don't.

We found 3,075 companies that pro-
vided comparable employment data for
two consecutive years. Only these were
used for our analysis above because
growth can only be computed by using
comparable sets of data for the period
over which the growth is computed.

Of these 3,075 companies, 2,814 are
listed companies and the remaining 261
companies are either public sector enter-
prises or are unlisted subsidiaries of listed
companies. These companies employed
8.5 million people in 2017-18. And, they
tell us a story of India's real GDP growth.

The author is the MD & CEO of CMIE

Make banks efficient

This refers to "Celebrating 50 yrs of
bank nationalisation" (July 15). The
nationalisation of banks during 1969
and 1980 pushed the economy for-
ward by creating jobs and alleviating
poverty to a large extent but these
banks failed to succeed as commer-
cial enterprises. The work culture and
efficiency of these banks gradually
declined as they generated bad loans
and received low or negative returns.

Many reforms have been executed
to prevent the public sector banks
(PSBs) from decay. However, these
banks are still in stress and are inca-
pable to deliver results like their
counterparts in the private sector. As
a consequence, many investors lost
faith in the banks resulting in the
need for capital infusion by the gov-
ernment intermittently. The PSBs
must serve the purpose for which
those had been nationalised but not
without compromising the commer-
cial nature of banking. The ongoing
and future reforms must aim to reju-
venate the PSBs to enable them to
play the roles of a social as well as a
commercial banker.

These banks must get autonomy
and their boards need to be made
accountable for inefficiencies. PSBs
are not without talent but many a
time, the performers are not reward-
ed. The government failed to make

the nationalised banks performing
ones. Instead of privatising the
nationalised banks, the government
must execute more reforms in the
financial sector to enable these banks
to be more competitive in the market.

VSK Pillai Kottayam

Waiting for anew dawn

Kudos to Tamal Bandyopadhyay for
"Celebrating 50 yrs of bank national-
isation" (July 15). It would not be
appropriate to pass judgement on the
efficacy of bank nationalisation based
on the wisdom of hindsight. We need
to look at the ground realities that
existed in the late sixties and the
vision with which the nationalisation
of banks was unfurled. In the pre-
nationalisation era, existing banks
were more interested in “class bank-
ing” with the majority of the popula-
tion outside the framework of bank-
ing. Only after the nationalisation did
this “class banking” become “mass
banking”. More branches were forced
to be opened in the interiors of the
country which enabled more people
to have access to banking facilities.
Government sponsored schemes
were routed through these banks'
branches. The granting of credit
through these government sponsored
schemes to generate self-employment
and income for the family was a laud-
able initiative. This also to a great
extent freed the rural masses from
being strangled by local money
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lenders who lent at high rates of inter-
est. That these directed lendings later
on became large-scale non-perform-
ing assets (NPAs) for the banking sec-
tor is a different story.

Nationalisation also opened up
avenues for large-scale employment.
An army of educated people found
career opportunities. If these early
employees in banks were drilled with
a sense of responsibility and customer
service, the story could have been far
different. Job security was assured.
Emoluments were the same for per-
formers and laggards. With new gen-
eration banks coming in, customers
had a choice and many moved their
loyalties to these new entities. The
steady loss of business to these new-
bies did not act as a wake-up call to
the nationalised bank as job security
and steady emoluments helped con-
tinue the lackadaisical approach.

With the new generation banks
moving into the hinterland and judi-
cious use of technology, the impor-
tance of nationalised banks will
diminish. The government also
seems to be serious in stemming the
rot. One merger has happened. More
are in the pipeline.

KV Premraj Mumbai
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Crisis forIBC

Secured creditors' rights must not be diluted

wo recent judgments relating to the rights of creditors are shaking

the financial markets in India. They have the potential to not just

stall the working of the Insolvency and Bankruptcy Code (IBC), but

also to dry up the pool of potential investors in stressed assets in
India —and, indeed, to clog up the working of the credit markets altogether
if they go down as a precedent to be followed. These decisions are by the
National Company Law Tribunal (NCLT) in relation to the dues to creditors
of the troubled Infrastructure Leasing and Financial Services (IL&FS); and
by the National Company Law Appellate Tribunal (NCLAT) with respect to
the sale of Essar Steel.

The NCLAT has approved ArcelorMittal’s bid to buy Essar Steel for342,000
crore — but has overruled the Committee of Creditors (CoC), which had set
aside only 10 per cent of that amount for Essar’s operational creditors. The
NCLAT has instead said that just under 40 per cent should go to the operational
creditors. Banks with exposure to Essar Steel have, at one stroke, seen their
payout diminish. In effect, the loans given by the banks — secured creditors
— have been put on par with operational creditors. Meanwhile, the NCLT
directed that provident funds (PFs) that had lent money to IL&FS, even if not
secured, should be treated on par with secured creditors, because the benefi-
ciaries of PFs deserve special treatment. Here, secured and unsecured creditors
are being treated equally.

This strikes at the very root of modern finance — which is structured so
that multiple risk-return profiles are made available to investors. Secured
loans receive a lower interest rate, in return for being first in the line for payouts
if something goes wrong. The NCLT and NCLAT have refused to abide by this
principle. The Essar Steel creditors have appealed to the Supreme Court (SC),
and it is to be hoped that the SC will keep this principle, which underlies the
letter and spirit of the IBC, in mind. While it is unfortunate that PFs might
make a loss on their exposure to IL&FS, for example, it is up to the guarantors
of the PFs in question to ensure that the beneficiaries do not suffer.

If the legal system seeks to protect groups of individuals at the cost of
undermining the credit architecture more broadly, it would be counterpro-
ductive. Already, in relation to various real estate matters, apartment buyers
are being treated on par with financial creditors — which has had a pre-
dictable negative effect on credit to real estate in India. If such thinking is
extended, as it has been under these two decisions, then not only will foreign
funds refuse to invest in stressed assets, but the entire IBC system, predicated
on the rights of the CoC to make decisions about the future of the company,
will break down. Effective interest rates will also skyrocket, which will hurt
all future investments. Besides, financial creditors would rather enforce
security at the first sign of financial distress in a firm or choose to vote for
liquidation, since in both cases they would stand to make higher recoveries
as opposed to a resolution plan under the NCLT. This is like incentivising
liquidation. Both in terms of natural justice and consequentialist ethics,
there is good reason to re-examine these decisions.

Shooting for the moon

It's time ISRO was given more resources

he postponement of the Chandrayaan II launch less than an hour

before the scheduled lift-off means yet another delay in the moon

exploration plans of the Indian Space Research Organisation (ISRO).

This is the seventh time this mission has been postponed, putting it
six years behind the original schedule. The underlying reason for that delay,
and for previous delays in the development of key technologies, such as the
cryogenic engines of the GSLV series is, essentially, lack of resources. That, in
turn, points to the misplaced priorities of policymakers.

It is often proudly claimed that ISRO is the most frugal of space agencies,
functioning on budgets dwarfed by its competitors. It is seen by policymakers
asacost centre that buttresses India’s soft power, and it is budgeted for accordingly.
The agency will receive 11,538 crore in 2019-20. The Chandrayaan II mission
will cost a little less than 1,000 crore — that is roughly one-seventh the cost of
the failed Israeli Beresheet mission, with comparable objectives.

This parsimonious attitude needs review. ISRO has made very significant
contributions to India’s communication and navigation systems, and weather
forecasting, It could not only contribute more in multiple areas, such as renewable
energy, road design and water conservation but also generate large revenue by
competing more aggressively in the global satellite market.

ISRO should, therefore, be seen as a potential profit centre, which can more
than pay for itself. To that end, it should not only be allocated larger budgetary
resources but also be allowed to raise funds from the market like other public
sector undertakings. Earlier attempts to monetise ISRO’s research & development
(R&D) skills through the commercial arm, Antrix, were not very successful and
were mired in controversy after the Devas deal. Creating New Space India Limited
(NSIL), a PSU to commercially exploit R&D, market satellite launches, and so
on, is a welcome development. The NSIL will look at the transfer of small satellite
technology to the industry, manufacturing of Small Satellite Launch Vehicles
(SSLV) injoint ventures and production of Polar Satellite Launch Vehicle (PSLV).
Ideally, the NSIL will be able to identify other sectors where ISRO can contribute
to profitably.

The agenda for Chandrayaan includes a soft landing on the moon’s South
Pole, followed by exploration by a robotic rover, which will conduct various
experiments. If all had gone well with the launch on July 14, the landing would
have occurred on September 6-7. However, the ISRO quite wisely now says that
it will not announce a new launch date until it has fixed the technical problem
that caused the abort.

Delays caused by technical hitches in such complex missions are not unusual.
There was also a long delay to the development of cryogenic rocket engines for
the GSLV after sanctions Kicked in post-Pokhran II. ISRO’s intention of under-
taking manned missions in future will involve solving even more complex prob-
lems to ensure that it keeps human beings healthy in airless, high-radiation
environments with variable gravity. These technical challenges will require
many man-hours to solve. The payoffs could also help to improve health-care,
food/water preservation, and recycling technologies.

Given that India possesses a large pool of scientists with the requisite skill
sets, R&D in aerospace can definitely be speeded up by giving ISRO the resources
to deploy more skilled manpower to tackle these problems. Faster development
of technology would also allow it to become self-sustaining.

ILLUSTRATION: AJAY MOHANTY

India’s upcoming
G20 presidency

New Delhi must guard against the world's premier multilateral
economicforum being hijacked by bilateralism

eral forum for global economic cooperation.

The 17th G20 Summit will be held in India in
2022, easily the most high-powered summit ever
hosted here. Leaders of all systemically important
countries — including the full complement of G7
and BRICS — are expected to be
present. It would be the Indian
prime minister’s place in the sun,
chairing a meet flanked, inter alia,
by the US President, the British
Prime Minister, the German
Chancellor, the President of the
European Union, the Chinese
President, the Japanese Prime
Minister, the President of Russia,
with the chiefs of major multilateral
bodies like the International
Monetary Fund (IMF), World Bank ALOK SHEEL

The G20 is by consensus the premier multilat-

The G20 took a conscious decision not to set up
its own secretariat, for fear of the institution becoming
captive to an international bureaucracy, such as in
the IMF and World Bank. It wanted leaders to retain
control of the summit process. The annually rotating
Chair is expected to inject fresh energy and pilot the
summit. Institutional continuity is
provided through the troika com-
prising the current, previous and
upcoming Chairs. India will be in
the troika between 2021 and 2023.

It is the Chair’s prerogative to
choose two to three special invitees
to the summit. Although not a part
of the G20 by convention, Spain has
attended all G20 Summits. There is
also a special invitee from Africa.
That still leaves India the discretion
of inviting a SAARC country of its

and the UN in attendance. The lead-

ers are expected to sign up to a document likely to
go down in history as the New Delhi Declaration,
including a “New Delhi Action Plan”.

What does hosting a G20 Summit successfully
entail? There is first the logistical and security night-
mare of hosting all influential global leaders in one
location at the same time. It is understood that the
summit would be held in a new convention centre
under construction in Delhi. It is, however, not essen-
tial that the summit be held in Delhi. After the first
few summits, these have been mostly held in conve-
nient resorts, such as Cannes (France), Los Cabos
(Mexico), and the last in Osaka. Apart from an appro-
priate convention complex, security, air and road traffic
control, you need adequate numbers of five-star rooms
to accommodate so many high-powered delegations.

choice as part of its outreach.

The G20 was set up in the wake of the Asian
Financial Crisis in 1999 at the level of Finance
Ministers and Central Bank Governors (FMCBG). This
was overlaid with a ‘Sherpa’ channel when it was ele-
vated to Summit level in 2008. The Sherpa is the
Leader’s point person responsible for agreement on
the summit declaration.

The first three summits — at Washington DC,
London and Pittsburgh — were all about firefighting
the rampant global financial crisis. After declaring
victory in Pittsburgh — “It worked”— the G20 turned
its attention to structural, non-crisis related issues,
such as reform of financial regulation, global imbal-
ances, and growth. India co-chairs, along with Canada,
the G20’s flagship working group, the Framework for
Strong, Sustainable, Balanced and Equitable Growth,
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since its inception at the Pittsburg Summit. Several
ministerials were also added, such as those of devel-
opment ministers, environment ministers, trade min-
isters, agriculture ministers etc. All these work streams
feed into the G20 Summit Declaration. There are also
a growing number of non-governmental processes,
such as the T (Think Tank) 20, W (Women) 20, Y
(Youth) 20, and so on.

The Chair is expected to pilot the multiple work
streams that currently drive the G20 through its own
secretariat. This includes, inter alia, drawing up the
annual work programme and hosting the meetings,
culminating with the summit. A summit where all
the major world leaders sign up to a consensus docu-
ment has along lead time, normally more than a year.
Saudi Arabia, the summit host in 2020, set up a sec-
retariat way back in 2018. With a new government
now in place, it is time India initiated this process.

It is customary for the Chair to set three or four
priorities for the year and inject new work streams to
leave its own imprint on the G20 process. India would
need to ponder what priorities it needs to set, and
what ministerials it wishes to host, under its watch.
While these should reflect India’s own domestic inter-
ests, a successful summit also needs buy-in from at
least the biggest players, namely the US, Germany
(on behalf of the European Union) and China.

The Indian Sherpa shepherding this process
needs the stature that commands respect of the
global peer group, apart from the confidence of, and
easy access to, the Prime Minister. For such a high-
profile summit, the Sherpa should ideally be part
of the Prime Minister’s Office but could also be in
the Ministry of External Affairs (MEA). A serving or
retired bureaucrat with the necessary experience is
desirable but not essential. Be that as it may, strong
dedicated teams are required in the MEA (Sherpa
process) and Department of Economic Affairs
(FMCBG process). The MEA would need to liaison
effectively with the embassies of G20 countries for
better communication, and especially for selecting
participants for NGO processes.

The danger is that if there is no strong buy-in from
major G20 players, extraneous extant exigencies not
on the official agenda could hijack a G20 Summit,
especially when hosted by a non-G7 country. The
crisis in Syria effectively hijacked the St Petersburg
Summit. Brexit, the Khashoggi affair, and bilateral
trade issues overshadowed the Buenos Aires Summit.
The prospects of a Trump-Xi trade deal dominated
the recently concluded Osaka Summit.

With the world’s top leaders aggregated in one
place, bilaterals and ‘pull-ins’ have always been a
feature of G20 Summits. But the world’s premier
multilateral economic forum never faced the exis-
tential threat from bilateralism as it does today. The
litmus test of India’s G20 Summit might well be
whether it is remembered for the New Delhi
Declaration/Action Plan, or for some high-profile
bilateral deal/pull-in between superpowers.

Thewrieteris retired IAS officer and currently RBI Chair,
ICRIER. Heanchored India’s G 20 delegations duringthe
first seven G20 Summits.

Trumpis slowing US economic growth

conomic policymaking have been taxation,

regulation, trade, and infrastructure. Having
studied the first in detail,  have found tax cuts to be
a positive contributor to economic growth. Though
I have considered the second area in less detail, the
evidence suggests that regulation is, at best, only a
minor contributor to growth. The third area is very
important, which is why today’s trade tensions are
so worrying. The fourth area exists only in rhetoric:
an infrastructure programme is currently not a part
of the macroeconomic policy repertoire.

In the first area, I estimate that the 2017 tax leg-
islation added 1.1 per cent per year to the United
States’ GDP growth rate for 2018-19. Of that, 0.9 per-
centage points reflected the reduced tax rate on indi-
viduals, whereas 0.2 percentage points derived from
the rate cuts and improved expens-
ing provisions for businesses. While
the growth-enhancing effect of the
tax cuts for individuals is not
expected to continue beyond 2019,
the impact of the corporate-tax
reform will likely persist for some
time to come.

As for the second horseman,
there is some indication that the
expansion of federal regulations has
begun to taper off, after undergoing
along period of growth. As of 2017,

For some time, the four horsemen of US macroe-
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virtually no change in the 2016-2018 period.

As many other economists have noted, US
President Donald Trump’s trade policies are a major
concern. The administration’s trade agenda is driven
by the discredited mercantilist idea that selling stuff
(exports) is good and buying stuff (imports) is bad.
The irony is that Trump and some of his top trade
advisers share this misguided view with the Chinese.

Indeed, the Trump administration is correct that
the Chinese have long restricted imports and foreign
investment (while engaging in technology theft,
either directly or by compelling transfers). But the
tit-for-tat exchange of import tariffs between the US
and China over the past year is bad for both coun-
tries. Many assume that the trade conflict will hurt
China more than the US, given that China exports
far more to America than America exports to China.
But the loss of Chinese imports will
impose a major burden on the US
economy.

Trump’s views on tariffs remind
me of a speech that Ronald Reagan
gave at Stanford’s Hoover
Institution before he became presi-
dent. Reagan argued that tariffs on
steel and other goods were justified
on national-security grounds. His
reasoning, criticised by audience
members, was almost the same as
Trump’s today. Yet, to justify his tar-

RegData, which tracks the number

of words relating to constraints on economic activity
in the Federal Register, shows that new regulations
have plateaued. The regulatory burden on business
and economic activity is no longer rising, but it is
not diminishing, either.

Likewise, the World Bank’s Doing Business profile
for the US, which offers a broader measure of gov-
ernment regulation based on an average of 10 indi-
cators, show no recent progress. The US rose from
eighth place in 2016 to sixth place in 2017 in the
global ranking, only to fall back to eighth in 2018.
And, putting aside relative performance, a cardinal
representation of the underlying indicators shows

iffs, Trump has gone even further,

equating national security with economic security.
The best way to invalidate that argument on legal
grounds, then, is simply to have an economist show
in court why tariffs are bad for economic security.
The broader problem is that Trump seems to
have a personal affection for tariffs, partly because
he thinks they raise revenue, and partly because he
thinks they raise GDP (by curbing imports, which
are then magically replaced by domestic produc-
tion). This challenge does not admit of an easy rem-
edy. Some have called on Congress to reassert its
authority over tariffs — at least by limiting the
national-security argument. But this could have

unintended long-term consequences, given that
presidents since the 1930s have tended to be far
more supportive of free trade than have members
of Congress, each of whom represents the interests
of a narrower constituency.

The hope now is that mutually harmful tariffs
will lead to an agreement whereby China liberalises
its trade policies, at which point import barriers will
be removed. But though this — to add irony to irony
— would benefit China more than the US, the situ-
ation is fraught, with uncertainty about the outcome
fuelling the volatility of global stock markets. And
whatever happens with China, we still have to worry
that Trump will impose tariffs on Mexico, Europe,
Japan, and so on.

As for infrastructure, the potential benefits to US
productivity from increased investment are real. Yet
nothing has happened. The situation is best encap-
sulated by an April meeting between Trump and
congressional leaders. According to media reports,
Trump began by proposing to spend $1 trillion on
infrastructure, whereupon the Democrats countered
by suggesting $2 trillion. Trump apparently agreed
to that with little hesitation. All in all, the exchange
confirms, once again, that both parties have come
to regard government spending as a free lunch, at
least when it is financed by debt or the creation of
new money. Perhaps it is actually for the best that
“Infrastructure Week” never goes anywhere.

Given the state of US macroeconomic policy, it
is not surprising that the Federal Reserve Bank of
Atlanta’s latest GDPNow report forecasts second-
quarter GDP growth of 1.3 per cent, down from 3.1
per cent in the first quarter. The 2017 tax reform
would still be promoting economic growth if not for
the escalating trade tensions. Sadly, a growth rate
of close to 3 per cent for 2019 no longer looks likely.

The writer is Professor of Economics at

Harvard University and a visiting scholar at the
American Enterprise Institute. His latest book, with
Rachel McCleary, is The Wealth of Religions: The Political
Economy of Believing and Belonging.

© Project Syndicate, 2019.

Short shots

KITABKHANA

T CA SRINIVASA-RAGHAVAN

ast month I wrote that book-wise

I at least, the last six months have
been very lucky for me because I

have constantly discovered new authors

and some very nice books. I am happy
to report that my luck hasn’t run out, as

Ifound out earlier this month.

I came across, totally by accident, a
book of short stories by none other than
the youthful principal economic adviser
to the finance ministry, Sanjeev Sanyal.
I knew he had written some books on
rivers and seas. But I had no idea he has
written a book of short stories.

It was while browsing on Amazon that
I saw his book on the usual menu of
offers. When I saw the price, I decided to
take a flutter. It was a good bet, 3250 well
spent because as a connoisseur and writ-
er of short stories, I can say this: Mr
Sanyal does a damned good job of it. I
hope he continues to write them.

The book is called Life Over Two Beers,
which is also the title of one of the stories.
It could have been called anything else
but after rivers and oceans I suppose beer
is not a bad option.

Mr Sanyal writes with a smoothness
that suggests polishing and re-polishing.
There are absolutely no superfluous
words. Thus, the sentences are short,
which is an absolute sine qua non for a
short story.

The stories move along until (I think)
Mr Sanyal gets bored and decides to stop
them. It then comes to a gentle halt. This
is as difficult as bringing a Bombay sub-
urban to stop just so.

I would strongly recommend this
book to everyone not just for the quality
of writing but also for its insights and
observations on daily life, especially of
the upper middle class in Delhi.

I saw the phrase Khan Market
Consensus in one of the stories, and
since the book was published last year,
Iwondered briefly if the prime minister
had also read the story. No? Well, never

mind. He is a busy man.

An elite group

Mr Sanyal belongs to an elite group.
Economists who write stories are rare.
Of the 200,000 or so economists that
infest this planet, to the best of my
knowledge, only five have written them.

The granddaddy of them all was John
Kenneth Galbraith who wrote two I think.
I have read one of them. I now plan to
get the other.

In the 1970s, two professors, one of
them from Harvard, decided to write
murder mysteries. They wrote three such
novels over the next 20 years under the
name Marshall Jevons.

I bought them at considerable
expense but my son, who is an
economist, has made off with them. As
Oscar Wilde said about economists, he

knew their price but I am sure not the
value. I will have something to say if he
loses them.

Kaushik Basu has also ventured forth
in the literary direction. But he has writ-
ten a play not a novel. But I am sure he
will one of these days.

Then there is Bibek
Debroy. Apart from all that

Indian epics, he has also

of limericks. I have not
read either. I am now wait-
ing for Surjit Bhalla to
write one. He is bound to

come up with a bestseller.

Perfect entertainment

Coming back to short sto-

ries, as even Mr Sanyal discovered, the
market for them seems to have disap-
peared, in English at least. There is sim-
ply no one who will agree to publish

Mr Sanyal belongs to an
elite group. Economists
heavy lifting translating who write stories are
rare. Of the 200,000 or
written anovel and abook so economists that
infest this planet,

to the best of my
knowledge, only five
have written them.
take up the challenge and The granddaddy of
them all was John
Kenneth Galbraith who
wrote two of them

them unless you are a Bollywood celebri-
ty or, dare I say it, a principal economic
adviser.

Mr Sanyal says he wants to revive the
art of writing short stories. He can start
by recommending mine to a publisher.
Even this newspaper —
which happily publishes
my other drivel — has
refused to publish them.

Mr Sanyal is absolutely
right and not just for liter-
ary reasons. The short sto-
ry is a brief entertainment
that is over in three to thir-
ty minutes. In this age of
Twitter, Facebook, news
notifications and other
distractions, it is perfect
for online textual enter-
tainment that should be
offered by newspapers and magazines.

You don’t think so? Just look at how
well English translations of short stories
in Indian languages sell.
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NCLAT gets it totally wrong
on Essar Steel

If banks have the same rights as operational creditors,as NCLAT
feels, get ready to pay more interest on all loans

HE RECENTRULING by the NCLAT, or the appellate tribunal,in the Essar Steel

case—it directed lenders to disburse a bigger share of the recoveries to oper-

ational creditors than theyare entitled to—puts banksin jeopardyand threat-

ensto erode the sanctity of the Insolvency and Bankruptcy Code (IBC).Indeed,
the ruling smacks of socialist thinking, displayslittle concern for commercial and busi-
ness ethics,and puts at risk the well-being of the country’sbanking system.Itis all very
welltowant tobe fair toall creditors—secured and unsecured—but basic business prac-
tices must be respected.That secured creditors rankwell ahead of unsecured creditors
in the repayment hierarchy is acknowledged the world over as it is in the IBC.

The NCLAT bench noted that distributing a larger share of the proceeds only to
secured financial creditorsand denying operational creditors a bigger share was against
the provisions of Sections 30(2) (b) and Regulation 38 (IA).As legal experts have pointed
out,Section 30(2)(b) clearly says that aslong as the operational creditor gets a minimum
of liquidation value, the Committee of Creditors (CoC) can decide on the amount to be
distributed. Moreover, Section 31 says that once the resolution plan is approved by the
Adjudicatingauthority, itis binding on the corporate debtor,employees, members,cred-
itorsand so on.Theyalso say that Regulation 38,which says theamount due to the oper-
ational creditors under a resolution plan shall be given priority in payment over finan-
cial creditors, simply means that the former should get their money back earlier.

Unless secured creditors get priority—as is the law—and are given the biggest
share of the recoveries, secured credit as a product will be totally undermined. It is
because bankloans are secured that banks offer alower interest rate. Hereafter,banks
will have no reason whatsoever to lend against collateral and offer a lower interest
rate; instead, they will jack up the interest rate, thereby making loans costlier for
every borrower, whether a company or an individual. So, as one lawyer has argued,
home loans will cost 15% since banks will build in high-risk premia and not the
8-9% that they cost today.Moreover, even if banks decide to keep collateral, they will,
at the first signs of distress in a company,enforce it immediately, depriving the busi-
nessof its production facilities and preventing any chances of reviving the unit. Else,
theywill opt forliquidation since they stand to recover more or less the same amount
as they would if they opted for the resolution plan route.

The Essar Steel case is now in the Supreme Court with banks having challenged the
NCLAT order.The NCLAT has, in its order, cited the SC having said that,whenlooking into
the feasibility of a resolution plan, the tribunal has also considered whether “opera-
tional creditors are roughly given the same treatment as financial creditors”. Moreover,
itcitesthe SCashaving said that,in instances where the treatmentwasn’t the same, the
plans were either rejected or modified to ensure that the rights of operational credi-
tors were safeguarded. Legal experts, however, believe the NCLAT’s interpretation of
the SC’s observations maynot be quite right. Diluting the status of secured lenders and
equating them with homebuyers is dangerous. In another instance, the NCLAT is try-
ing to ensure that Provident Funds are able to recover their dues ahead of the secured
lenders on the grounds that it involves savings of people. Such interpretations of the law
will not just lead to aloss of faith in the judicial system, they will have deleterious con-
sequences for the financial health of banks.

A pause, not abort-mission

Chandrayaan 2’s launch abort should be seen in the right light

LAUNCH OF India’s second lunar probe, Chandrayaan 2, close to the 50th

anniversary of the American moonlanding that immortalised Neil Arm-

strong and Buzz Aldrin, would have been great for optics, but beyond that

missed opportunity of timing, there is little to make of Isro aborting the
launch on Monday.Isro, as per reports, detected a glitch with launch vehicle, the GSLV
Mark III, that was to blast off with the orbiter,lander and rover, and the launch was
called offjust 56 minutes before the scheduled time.The expectations,both in Indiaas
well as globally, from the moon mission against the backdrop of the phenomenal space
success that Isro has demonstrated over the years,were high,and therefore the decision
to abort, albeit temporarily, has drawn disproportionate attention from critics and
mourners.Had a successful launch,and then a successful soft landing on the lunar sur-
face, happened as scheduled, India would have become only the fourth nation in the
world to have achieved this feat, after the erstwhile USSR, the US, and China. Chan-
drayaan 2 is intended to become the second mission to make a soft landing near the
lunar south pole after Chang’e 4, the Chinese spacecraft that landed there earlier this
year.The Chandrayaan 2,apart from demonstrating India’s space prowess, has serious
exploration goals, from study of the lunar topography and mineralogy to the study of
the lunar exosphere and the search for water on the moon. The orbiter will map the
lunar surface. But, most important, the mission would serve as a beta for the 2022
manned mission to the moon that India is eyeing.

Given therelentless coverage of the mission and the fact that the global mediaisin
awe of Isro’s success-on-a-shoestring-budget story, the failure to launch on Monday
could seem to someasaloss of face,but nothing can be farther from the truth. NASAand
Roscosmos—bothwith decades and billions of dollars of launch experience—have cat-
alogues of failure, some of them quite recent. NASA’s launch failure with the Orbiting
Carbon Observatory (OCO) 1 launch in 2009, the rendezvous failure of its DART satel-
lite,along-list of aborted missions fora host of reasons, technical glitches tobudgetary
constraints hasnot dented the perception it enjoys as the world’s premier space agency.
Indeed, there have been two missions that have exacted terrible human costs from
NASA. Every agency has had a problem of failures, accidental and of oversight—recall
the US’s NOAA 19 fiasco,where the satellite was badly damaged at NASA’s private sec-
tor partner’s facility due to procedural lapses! The lunar mission’s eventual fate has a
lot at stake—the hard work of Isro’s talented pool of engineers, the pace of progress
towardsrealising India’s space ambitions,and even what can be potentiallyadded to the
bank of human knowledge should the mission succeed. What it doesn’t put at stake is
Isro’s rich legacy as a premier space agency in its own right and national pride. Chan-
drayaan 2 reimagines space prowess for India, but a temporary delay isn’t something
that doomsayers can credibly harvest.

Political HAPPINESS

A new paper examines the interplay between political beliefs,
electoral fate and happiness

INDINGS OF A study published in the European Journal of Political Economy (EJPA)

showthe extent towhicha person’s political affiliation and ideologyis correlated

with them being happy or unhappy. The EJPA paper by Jeremy Jackson of North

Dakota State University,examines therole of politicsin creating happiness.Jack-
son does this by focussing on individual’s political affiliations and ideology,and how that
correlateswith representation in national and state politics.The papertests three hypothe-
ses—individuals will report higher happiness when their party’s representative has won,
respondents possessing extreme political views will report higher happiness in compari-
son tothosewith moderateviews,and statelevel partyalignmentwillhavealargerimpact
on individual’s happiness than at the national level. The research empirically tests these
hypothesesin the USand finds that people with extreme political viewswere happierthan
moderatesand,nationallevel representation hasa greaterimpact on happinessthan state
level representation.In all cases, the first hypothesis was proven to be correct.

The paper highlights that one’s allegiance to a party becomes a part of their social
identity, though this hasrelativelyless to dowith policies.Against the backdrop of Jack-
son’s findings, the mass euphoria at the BJPvictory in the recent general elections,and,
more important, the way a chunk of the electorate in different states batted for the BJP
at the Centre while it favoured a local party for the Assembly, should be easier to under-
stand. However, what explains the lack of sadness at the BJP getting beaten in these
states? Are there gaps, cultural or otherwise, because of which the extreme sadness in
the American settingwas not mirrored in the case of losses in the states? It is likely,all the
sadness is the lot of a different set of voters in the Indian political spectrum—the
“extreme liberals”!

: Upinion

ECENTLY, THE CHAIR-
MAN of the Central Board
of Direct Taxes (CBDT) sug-
gested that FPIs and AIFs
could opttoget themselves
structuredas corporateif theywanted to
avoid paying the additional surcharge
proposed in the Budget (the proposal
provides for surcharge at a rate of 25%
forincomebetween X2 croreand 5 crore
and at 37% for income above %5 crore).
However, implementing such a sugges-
tion may be alegal or regulatory impos-
sibility for many such investing vehicles
andacommercial impossibility formany
more. Further, invocation of GAAR
remains a hanging sword. In short, con-
version ofafund from trustintoa corpo-
rate entityisitjustanon-starter.

FPIs and Cat III AIFs are a fairly mis-
understood class. People think these are
big investors who can afford to pay huge
taxes,but therealityis different. Pension
plansand otherinstitutionsare often the
investors, and behind whom lie large
number of smallinvestors.Itis theirlife-
time savings that has been impacted by
heftytaxthatis proposed tobeimposed.
Let us understand the reality.

It needs to be realised that FPIs are
often not set up exclusively for India.
Often, India’s allocation is a minor por-
tion of global portfolio and it would be
unrealistic to expect FPIs to change the
operating form for one among many
investment jurisdictions.

From a regulatory perspective, vari-
ous FPIs such as foreign pension funds
are statutorily or regulatory, required to
be set up in a non-corporate format,
mostlyas trusts.

Often, such FPIs are set up under
statutes of respective national and state
parliaments, and there is no flexibility
under respective home laws to change

AVOIDING SURCHARGE?

ANY CONVERSION TO A COMPANY STRUCTURE MAY ENTAIL FURTHER ADVERSE TAX
CONSEQUENCES SUCHAS DDT, SETTING OFF ETC, GOING BEYOND SAVINGS ON SURCHARGE

Getting incorporated
a non-starter for FPIs

& RICHIE SANCHETI
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the choice of form of organisation.
These are long-term, patient pools of
capital thatare some of the most sought
after investor classes globally. It would
be difficult forthem toreset their struc-
tures.

In most common law jurisdictions,
the capitalinvested by shareholders can-
notbereturned (byway of redemption of
shares), except out of the profits. The
question that then arises is how can you

ulations require mutual funds to be
established in the format of a trust,with
the possibility of having many different
schemes running under an umbrella
trust.Inline with this prevalent model,
most Category III AIFs have adopted
such a trust-scheme

structure. In fact, many

C2% IMPACT ON ECOSYSTEM

Congress MP, Jairam Ramesh

The proposed construction of the Mega Port
Complex in North Chennai by a private company with
dubious environmental credentials will irretrievably
damage the Ennore-Pulicat eco-system

obligations under companies and other
laws,imposition of dividend distribution
tax(DDT).Such changes could be seenas
material changes affecting decisions of
investors,and, therefore,be construedas
changes requiring investor consent,
which may not be forthcoming.

Any conversion to company struc-
ture may entail further adverse tax
consequences such as DDT, setting
off,etc,going beyond any gains saved
on surcharge. Instead of saving tax,
the corporate structure may be even
more onerous.

Also,disallowance of capital losses on
transferof assetsin the course of conver-
sion from trust to corpo-
rate structure is already

mutual fund managers It is surprising to see under litigation in the

also manage Category III
AIFs. Instead of finding a

the bureaucratic

Bombay High Court.
It will be counter-pro-

return capital if there is overall loss? solution inlight of indus- machinery §Uggest ductive for industry par-
Commercially too, the global funds try practices, it is surpris- a conversion to ticipants to undergo con-
industryis conversantwith the Delaware ing to see the bureau- company version to corporate

limited partnership model, and several
FPIsare set upinsuch formatand notas
companies.Theseforms of organisations
provide greater familiarity to investors,
greater flexibility and clarity of treat-
ment vis-a-vis different national laws
applying to the FPIs. Therefore, conver-
sion of such structuresintocompaniesis
commerciallyimpossible,sinceanysuch
move could be undesirable and imprac-
tical for them.

The CBDT chairman’s suggestion
also covered ATFs.The proposed increase
insurcharge directlyaffects CategoryIII
AlFs,sincetheydonot havea statutorily
encoded tax pass through like Category
I and IT AIFs. The proposed increase in
surcharge further highlights the step-
motherly treatment meted out to Cate-
gory IIT AIFs.

Under mutual fundslaw,Indian reg-

cratic machinery suggest
a conversion to company
structures.

The trust structure T ————

also is well understood

from an investment vehicle construct.
Beneficial interest, and, rights and
obligations of a unit-holder mesh well
with investor-level engagement as is
globally understood in an LP-GP
(investor-manager) construct.Therela-
tionship hasahighrisk of distortionif it
were to be covered in a company for-
mat, which has not been designed to
cater to fund vehicles.

Inthe case of existing Category IITAIF
structures,achange toa companystruc-
ture could entail further adverse conse-
quences,includingdifficultyin mapping
beneficial interestsinashareholder con-
struct, onerous compliance and filing

Change the way India does business

Regulatory cholesterol is one of
the reasons for start-ups to lose

heart—the failure rate of start-ups
is quite high, but closure can take

more than two years

IN HER BUDGET speech, Nirmala
Sitharaman put a greater spotlight on
Ease of Doing Business through many
measures—simplifying GST process, e-
assessments for tax, interchangeable
Aadhaarand PAN, etc.The government’s
intent to further simplify procedures,
reduce red-tape and make the best use
of technology was clearly set out. How-
ever,therewasnoreference of arefresh-
ing, revolutionary move that is already
on the cards. A draft Cabinet note has
reportedly been circulated last month
on the National Ease of Doing Business
Policy, where, for the first time, we see
the government holding the bureau-
crats accountable for the compliance
requirements they place on businesses.

Thedetailsarenotoutyetin the pub-
lic. According to media reports, min-
istries and departments must measure
thetimeand cost of compliancerequire-
ments.Therationalebehindlicensing to
be explained, as departments are being
asked to replace licences where possible
with simple registration processes or
simplify process where the removal of
licences is not possible. Departments
also have to justify the frequency of
renewals they demand.

Holding bureaucrats accountable
for the pain they inflict through com-
pliance marks a structural break in the
way India regulates and controls busi-
nesses. There is a three-vector frame-
work that is key to Ease of Doing Busi-
ness—rationalisation (rationalising the
1,100+ Actsand 58,000+ compliances
that govern businesses),simplification
(reducing the 3,100+ filings and
2,500+changes everyyear),and digiti-
sation (using the GST template of an
API architecture that allows straight-
through-processing of filings from
external systems,instead of uploading
documents to a government website
with passwords). Viewing compliance
within this framework will facilitate
the re-engineering that the govern-
ment is targeting.

Once you set in force a mindset
change,and control the controllers, there
will be significant productivity gains for
firms. One of the biggest constraints to
scale currently is the exponential
increase in compliance as a firm grows.
Actual client data from Avantis Regtech

shows that a mid-sized manufacturing
company spread across six different
statesisregulated by over 5,000 compli-
ances, approximately 100 licences and
registrations—making for an average of
two filings a day.A small firm is faced by
around 10 filings a month—not an easy
task.The proposed policy has suggested
that the compliance burden should be
capped at an hour per month for start-
ups. Our submission is that a similar
benchmark should be placed for micro
and small firms.

The government has recognised the
vision and passion of start-ups to scale
up, yet treats them on par with larger
businesseswhen it comestocompliance.
Typically, start-ups are run by young,
first-time entrepreneurs, who have no
ideawhat hits themwhen theyare faced
with the heavy compliance require-
ments—astart-upworking fromahome
office/shared space,initsfirstyear,needs
to obtain registrations under at least
seven regulators and file a minimum of
18 returns toa maximum of 69 returns.
Not surprisingly, regulatory cholesterol
is one of the reasons for start-ups tolose
heart—the failure rate of start-ups is
quite high, but closure can take more
than twoyears!

The proposals regarding the vexa-
tiousangel taxissueare stepsin theright
direction.Yet,somuch more canbe done

Business stage MCA

| Finance Ministry
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to make it easy for a start-up to begin
operations, grow or exit if needed. Some
compliance requirements can be
removed,forexample,mandate onlyone
board meeting a year, instead of two,
implement single window NOC clear-
ances for closure, have a single annual
return for MCA instead of 4-5 now and
an annual TDS return instead of quar-
terly,etc.These are simple steps that will
makeaworld of difference to thelifeofa
young entrepreneur, who is out to take
ontheworld.

Over the past five years, India’s rank-
ing has risen dramatically in the World
Bank Ease of Doing Business index from
130to 77.But thisachievement has not
really meant much for businesses in
India struggling under the weight of
58,000+ possible compliances and
3,100+ possible filings annually. The
government has now finally come
through, and taken on board the pain
and stress of the complianceburden.The
proposed National Ease of Doing Busi-
ness Policy canbea game-changer,mak-
ing a greater impact on growth and for-
mal employment, than government
programmes and subsidies. It is time to
remember the spirit and intent of a reg-
ulatory framework—effective regulation
need not be complicated, control need
notbe cumbersome.Itistimetoburythe
license rajand inspector raj forever.

: Labour ministry

) 3 duly certified forms for | Mandatory PAN, TAN and Shop Act registration
Incorporation | incorporation & commen- | PT (although PAN / TAN up to min employee
cement of business clubbed with MCA form) strength of 10

For additional benefits, registration required under MSME & Startup India

4-5 annual filings )

10+ returns under |-T & profes- | Renewal of S&E

structures, instead
of finding solutions

On-Going and a min 2 board sional Acts & professional audit | License
meetings of financials
In case business picks up, additional compliances under GST, PF, ESIC & LWF
with around 51 returns
Closure/ Once the business operations are shut down, entities take over 2 years for closure.
winding pp Further, it has to follow below tedious steps prior to submission of closure application:
1. Surrender all the registrations taken under various regulators; 2.0btain NOC from
these regulators and also all creditors; 3. Closure of all bank accounts
Parameter Small Medium | Large
Number of factories/plants 1 _ 6 11
Number of employees Up to 500 Up to 5,000 Up to 10,000
Number of licenses/registrations 23 98 163
Number of applicable acts (& rules) 60+ ' 135+ 210+
Number of applicable compliances 750+ 1 5,500+ 9,500+
Number o filings per year 120+ 530+ QL0+

structure, if ultimately,
such conversion is disre-
garded under GAAR.

For the above reasons,
the CBDT chairman
shouldrevisit the entireissue of taxation
of FPIs and Cat III AIFs. Most countries
(including the US) do not tax FPIs.Under-
standably,afterthebudget,I5 lakh crore
of wealth has already been washed off,
affecting large number of small
investors. In dollar terms Indian public
markets have given about 3.5% returns
compared to 7.5% by China,and almost
18% by the US. It would work out better
if the government engages with the
industrystakeholderswhorepresent sig-
nificant providers of capital to Indian
capital markets,and propose aworkable
solution to the legitimate concerns of
such stakeholders.

LETTERS TO

THE EDITOR
England’s first WC

Kudos to England for its maiden
ODI Cricket World Cup (WC) win!
But, England won the WC when the
rest of the world saw a ‘double’ tie.
By this victory, Morgan's team now
joins the women as world
champions in this format—a trophy
Heather Knight's team won on the
same ground on 2017. But, | feel
bad for the New Zealand (NZ),
though they had mixed luck in this
tournament. Because, the NZ's two
throws are the matter. One in semi-
final by Martin Guptill not only ran
out MS Dhoni, but also ousted Cup
favourite India to reach the finals,
and in the final another throw that
ball hitting England's Ben Stoke's
bat was so horribly cruel that it
gave an extra boundary. Perhaps
that law should be reviewed, with a
dead ball signaled if the batsman or
his equipment is struck, while still
allowing for the run or a possible
run out to be completed? With
God's hand over England,
everything fell into place for them
and the poor Kiwis couldn't take a
trick. They were tied at the end of
50 overs, and tied at the end of the
super over. But England scoring
more boundaries declared them
winners, but it did not suggest NZ
bowling more dot balls? Then why
Kiwis' case has not been
considered? Strangely the ICC were
happy to have joint winners if the
final was washed out, but
maintained an approach of ‘there
must be a winner' if the match was
actually played out to a completion.
Even in the case of a double tie.
Actually a flaw in the laws is in the
common in the WC format. Who
can forget the 1992 bizarre WC
Semi-Final when South Africa
needed 22 runs for one ball after
D/L method of 13 minutes loss due
to rain? But the flag bearer of the
gentleman cricket's, NZ captain
Kane Williamson made not a single
complaint about his team being
defeated. Not only true cricketer,
but he knows NZ were defeated on
the basis of rules that all teams
signed up at the beginning of this
tournament. He made gracious
winners and runner up. Though it's
not their fault that England will
forever be known as the team who
‘won' a World Cup without winning.
— Bidyut K Chatterjee, Faridabad
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Back to
basics with

ZBNF

A zero-budget natural farming
campaign shouldn’t be debt-driven or a
leap of faith, like Andhra Pradesh’s

EGA BUCKS WERE chas-

ing Andhra Pradesh’s

drive to convert all its 60

lakh farmers to a form of

regenerative agriculture
that strikes at the root of the country’s
agricultural research, education and
extension system. N Chandrababu
Naidu—who, in his earlier stint as chief
minister,wasachampion of information
technology—wanted to take the rice
bowl’s farmersback to the pre-synthetic-
urea age. The state was prepared to con-
tract debt supposedly to make its farm-
ers debt-free with Zero-Budget Natural
Farming (ZBNF). Will the current chief
minister YS Jaganmohan Reddy com-
plete what Naidu began?

Andhra’s initiative was perhaps in
finance minister Nirmala Sitharaman’s
mind when she announced a “back to
basics” move to “Zero-Budget Farming.”
We need to “replicate this innovative
model through which in a few states
farmersarebeing trained in the practice,’
she had said during her recent Union
Budget speech. But why did she not back
it with money? The programmes that
ZBNF can draw from—Rashtriya Krishi
Vikas Yojana (RKVY) and Paramparagat
Krishi Vikas Yojana (PKVK)—have had a
modest 3200 crore increase in outlay to
4,050 crore.

According to the Rythu Sadhikara

Samstha (RySS),Andhra’s official agency
that is driving ZBNF, it will cost 316,452
crore for the state’s 60 lakh farmers to
make the switch by 2023-24.The cost of
covering each farming household is
%25,550,0f which ¥1,000is for one-time
subsidy on inputs. The rest is for skill
development, institution building, mar-
keting support and management over-
sight. Apart from drawing on RKVY and
PKVKallocations,Andhra was preparing
to borrow from private and multilateral
agencies.Thiswas tobe facilitated by the
Sustainable India Finance Facility (SIFF)
put together by the United Nations Envi-
ronment Programme (UNEP), World
Agroforestry Centre and BNP Paribas, the
French bank.

There was much celebratory talk in
the presence of Naidu at an event in
Vijayawadain Junelastyear.The Food and
Agriculture Organization (FAO) repre-
sentative said upscaling would need
“visionary leadership” and “funding
agencies.” The FAO would be in the mid-
dle,providing knowledge. France, he said,
had passed alaw for“much more”natural
farming. An offer of French experts and
expertise was also made. BNP Paribas’s
global management committee member
said that Andhra would be the first state
of its size to have “purely natural agricul-
ture”The bankwas invested inachieving
sustainable development goals (SDG); it

el
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had projectsworth $175 billion.With the
“incredible products” and “all those evi-
dences” that ZBNF works in Andhra, “we
have the argument to convince”investors
like pension funds, he said.

But do India and Andhra Pradesh
need to go back to basics and transit
beyond France’s “much more” natural
farming to “purely natural” farming? Is
the Green Revolution broken? Foodgrain
production has been rising year after
year, except when weather is very
unfavourable. The net availability of
foodgrains per person has increased from
395 gm per dayin 1951 to 494 gm per
day,despite the population increasing by
3.5 times during this period. This has
been made possible by the extension of
irrigation and the use of high-yielding
varieties thatare responsive to the appli-
cation of fertilisers.

AndhraPradesh’s progressive farmers
have been quick to adopt new technolo-
gies and improved practices. Although
foodgrain production has declined from
an average of 18.6 million tonnes to 15
million tonnes over the past 10 years, its
farmers are moving in sync with chang-
ing Indian diets towards

create dependency among farmers for
fertilisers, pesticides and hybrid seeds.

Palekar’s science is questionable.
According to him,only the dung of Indian
cows is effective as a soil inoculant. That
of the black-coloured Kapila cow is the
best. For fermentation, the dung should
be fresh and cow urine as old as possible.
Palekar says the dung of one Indian cow
can fertilise 30 acres. (Palekar estimates
itat 11 kg per day, but how can it be uni-
form?) Peter Carberry, the director gen-
eral of ICRISAT, the Hyderabad-based
international agricultural research insti-
tute,said thiswas “clearlyinadequate.” He
made the observationin hislecture tothe
National Academy of Agricultural Sci-
ences in New Delhi.Carberrysaid the rec-
ommendation of a practice must be
based on prior evidence gathered as per
scientific protocols.

Carberrywas dismayed by NITI Aayog
vice-chairman Rajiv Kumar’s effusive
endorsement of ZBNF in a two-part arti-
cle in a financial daily in April. He said it
was an innovation that could be readily
exported (how,if the dung of indigenous
cows is required?) without awaiting cer-
tification from ‘respected foreign insti-
tutions! (His quotes.)

This writer visited Palekar’s village,
Bellura, in Amravati district and found
none of the farmers practisingZBNF.The
caretaker of his farm did not know the
recipe of jiwamrita, the soil inoculant, or
beejamrita, the anti-fungal coating for
seeds.He said he had applied the dung of
six cows and six bulls (10 tractor-trolley
loads) to the 11-acre farm,when accord-
ing to Palekar one cow is enough to fer-
tilise 30 acres.

Palekar said there was no need to
applyjiwamrita after threeyearsbywhen
the field’s microbial level would have
reached saturation point. Does anyone
fertilise a forest, he asked. The objective
was to make the farm as regenerative as
the forest. When Vijay Kumar Thallam,
the co-vice-chairman of the RySS, was
told about Carberry’s remarks, he said
every acre of land had 78,000 tonnes of
nitrogen. He was referring to nitrogen in
the air, which soil microbes would make
available to plants through ZBNF. Were
we not feeding ourselves before urea
(that is, the process for manufacturing it
was invented in 1908), he asked. (Dis-
eases and food inadequacy kept popula-
tions in check, actually.)

This writer has met or spoken to four

farmers who say ZBNF

value-added fisheries,hor- s WoOrks for them. Two of

ticultureandlivestockrear-
ing. These have a greater

The back-to-basics

them were growing garden
crops like coconut, areca,

share in its agri-GDP than leap must await the banana and betel leaves. C

field crops.

Padma Shri awardee
Subhash Palekar’s ZBNF is
based on the stimulation of
microbial activity in the
soil. This is supposedly

results of ZBNF
trials being
conducted under
the aegis of ICAR

Sanjeeva Reddy, 66, of
Ashok Nagar, Anantapur,
said his Sona Masuri rice
yields from 33 acres of own
and leased fields were
slightly less than chemi-

achieved byapplyingabac- a.md ?n cally-grownrice,but he got
terial culture made by fer-  investigation by a  three times the price. He
menting cow dung and committee has his own brand: Prakriti
urine with additives like . Vyavasayam.

besan ~ and  jaggery. appointed by the But MVS Nagi Reddy of
Mulching—spreading NITI Aayog Vijayawada, who also prac-

straw or crop residues on  E————m tised ZBNF for 10 years,had

the soil surface—is meant

to conserve moisture and suppress the
growth of weeds. Aeration of the root
zone area is insisted upon.

These are good agricultural practices.
Even Green Revolution farmers are
advised to add farmyard manure or ver-
micompost to enhance soil texture and
microbial activity. Under Conservation
Agriculture, ploughing is barred. Sowing
is to be done with seed drills in fields
where the previous crop’s stubble is left
to decompose naturally. ZBNF is called
“zero-budget” because the income from
subsidiary crops planted with the main
crop compensates for cash inputs.This is
not unique to ZBNF; it is advised for gar-
den crops like coconut. Even aeration or
waaphasa happens when drip irrigation
is practised.

Palekar draws glares from the agricul-
tural research establishment when he
says that “the output of the Green Revo-
lution is only destruction: of the soil,
water, environment and human health”
He blames it for cancer, diabetes, and
even AIDS. For him, it is a conspiracy to

a different story. His rice
yields under ZBNF were 20% below the
average and he was not able to convince
farmersin hisvillage orthe block.An MSc
in genetics and plant breeding from the
University of Allahabad, Reddy has now
restricted ZBNF to half an acre of paddy
for own consumption.“I need profits for
my family,” says the farmer who was an
advertisement for ZBNF. Now he rears
fish on 80% of his family’s 100-acre
farm. On the rest, he grows rice and
pulses the conventional way.

“The success of the Green Revolution
hasenabled us to criticise the Green Rev-
olution,’says agricultural economistand
NITIAayog member Ramesh Chand.The
problem with chemical agriculture is
injudicious use. He says India will not be
able to afford chemical-free agriculture.
But it can use less chemicals.

The back-to-basics leap must await
the results of ZBNF trials being con-
ducted at four locations under the aegis
of the Indian Council of Agricultural
Research and an investigation by a com-
mittee appointed by the NITI Aayog.
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Ending water

crisis in India

SANGAL

The author is a former ISS and
UN consultant

Unlike oil, water has no substitute

N HIS MANN KI BAAT 2.0, PM Narendra Modi—the
first after his re-election—pitched forwater conserva-
tion to be made into a mass movement in India, amid
reports of depletingwaterresources due to several rea-
sons.In India,agriculture consumes nearly 80% (65%
in China) of fresh water and the rest 20% is used for drink-
ing and other household activities. Thus,and rightly so, the
government launched the Jal Shakti Abhiyan (JSA) on July 1.

The objective of JSAis to take measures for rainwater har-
vesting, water conservation and replenishing water bodies
for meeting acute shortage of water.Today, India conserves
only 8% of the rainfall it receives, which is among the low-
est in the world, and we need to change this. Further, only
49 of world’s water resources are available to us,and we have
to provide for 16% of world’s population. Thus, our huge
water shortage is sure to land us in a critical situation, if
urgent stepsare not taken.We are already seeing water short-
age in Tamil Nadu, Rajasthan, Uttar Pradesh, Telangana and
Haryana. NITI Aayog’s report of 2018 asserts that that
groundwaterin 21 cities of India s set to plunge to bare min-
imum levels by 2020.Is it not alarming?

Although water crisis in now a worldwide phenomenon
(two-thirds of the global population is living under water-
stressed conditions and, by 2025, about 1.8 billion people
are expected to face absolute water scarcity), but it is much
worse in India due to mismanagement of water usage in
agricultural operations.The latest available World Bank sta-
tistics show that while India produced $0.5 of agricultural
GDP (in 2010) fora litre of fresh water, this figure is $1.6 for
China(in 2012)and $3.9 forIsrael (in 2004)—a success story
in efficient use of water foragriculture.In fact,there has been
noincrease in agricultural output per unit of water usage in
our country during the last three decades. In view of this
grim scenario, the following measures are suggested:

D Recycle sewage and other household waste water by set-
ting upwater-treatment plants, using innovative technolo-
gies,and reuse the extracted water forirrigation. Singapore,
Windhoek (capital of Namibia) and Israel are great examples
of treating such water for reuse and even for drinking.

D Increase awareness among the masses about scarcity
of waterand the dire need of conserving it by organising pro-
grammes/public meetings on efficient use of water.

D Impose suitable penalties for wasting and polluting
water,and also limit per capita use of waterand impose fines
for exceeding the limit. Perhaps there would be no need for
doing so once people are made aware of the problem.

D Traditional water conservation/harvesting methods
like constructing farm ponds, check dams, gully plugging,
dug wells, borewells and artificial glaciers in Ladakh;
Tamaswada Pattern nallahs treatment in Maharashtra; soak
pits in Punjab; and watershed development and manage-
ment in Maharashtra and Madhya Pradesh—which have
become defunct in some parts—must be revived.

D Agricultural universities should take alead in advising
farmers on suitable cropping patterns, taking into account
soil and other climatic conditions of a region, to save water.

D Promote use of drip irrigation and sprinklers.

D In urban areas, there iswater theft and alsoloss of clean
water due to slackness on the part of water management
bodies. This is due to inferior water service infrastructure
and its poor maintenance. This needs to be corrected by
adopting strict procedures for compliance and monitoring.

D Though it may be an unpopular measure in the exist-
ing political environment, the practice of providing free or
subsidised waterand power to farmers must be stopped.This
would not matter much forbig farmersas theyarenotliable
to payincometaxas others do.Of course,small and marginal
farmers may need to be compensated for thisloss byincreas-
ing the MSP for their produce. Here it must be mentioned
that free power to farmers not only leads to excessive with-
drawal of groundwater,but also increases soil salinity,which
jeopardises farm sustainability.

D It is learnt that, while launching JSA, the government
announced reorientation of MGNREGA towards water con-
servation and harvesting by reserving 75% (instead of 67%
in 2018-19) of 2.58 billion person-days expected to be gen-
erated during 2019-20.To walk the talk, it would be neces-
sary to provide adequate funds to complete all pending
water storage projects in states.

To sumup,although water crisis in urban areas normally
attracts governments’attention,itis theinefficientagricul-
tural sector that is largely contributing to this situation in
India. We hope the Centre and states will pay heed to these
steps, else [SAwould not be able to achieve its objective.

Remember, unlike oil, water has no substitute.

EDUCATION LOANS

OBS HAVE ALWAYS BEEN at the
helm of political and economic
debates, and the recent contro-
versy around the government try-
ing to pull down the NSSO report
on jobs earlier this year had brought this
topic to the limelight again. The recently
published Periodic Labour Force Survey
(PLFS),released after the new government
was sworn in, not only talks about unem-
ployment levels, but also emphasises on
education levels in its sample design.
Theoretically, for a large number of
youth,education should haveasignificant
bearing on one’s employment prospects.
According to the All India Survey on
Higher Education (AISHE) 2017-18,36.6
million students enrolled for higher edu-
cation, up from 34.2 million three years
ago. More than 75% of institutions of
higher education in India are private.Asa
result, the cost of education has been ever
increasingwithout much of a check.Infla-
tion in the education category has aver-
aged about 7% since 2012, with school
and college fees continuing to take a sub-
stantial share of households’ income.
Exorbitant fees and donations in medical
and engineering colleges are not unheard
of. Even premier public institutes like the
IIMs and IITs have seen a manifold
increase in their fees over the last decade.
With this rising fee burden, most can-
didates have todepend on educationloans

Financing to yield
the dividend

If education ensures good
jobs to students, banks
will be more willing to
lend money to them

RAUNAK SALUJA

Agarwal is an economist and Saluja is a consultant. Views are personal

tofinance theirstudies. Outstanding edu-
cationloans disbursed by scheduled com-
mercial banks stood at ¥675.5 billion at
the end of fiscal 2019. These loans are
designed to offer students a flexible repay-
ment plan once they start earning (with a
moratorium period),a discounted interest
rate over other personal loan items,and a
tax benefit on interest repayment. It may

beargued that theseloans allowa sense of

opportunity for students to get good edu-
cation.With a huge chunk of young popu-
lation,increased awareness, rising aspira-
tions of the youth and new job
opportunities, one would expect the dis-
bursement of educationloans toincrease.

However,according to CRIF High Mark,
a credit bureau,education loan disbursals
havereduced by 25% in thelastfouryears.
High NPA levels and high default rates in
educationloansareleading to thisdecline.
Banks are reluctant to lend to students
who are economically-disadvantaged and
whose families are unable to put up a col-
lateral, or those who, in their opinion,
might not end up getting a job. Also, the
ticket size of loans is increasing. This rise
in ticket size can be attributed to higher
education becoming costlier. With
increasing fees at premier Indian institu-
tions and increased number of students
opting forhigherstudies outside India, the
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volumes in the ¥20-lakh-plus segment
have grown by six times over the last five
years. Banks are willing to fund big-ticket
loans and avoid loans up to ¥4 lakh,which
fallunder prioritylending and need no col-
lateral. Asreported by manybankers, these
small ticket and priority sector loans
record the highest number of defaultsand
NPAs. Public sector banks have excessive
bureaucracy,documentation and formal-
ities before they give lower-ticket loans
without collateral. Most private banks
have tie-upswith educational institutions
and lend only to their students.

From a bank’s perspective, this makes
complete business sense. But it doesn’t

really bode well for the society and econ-
omy at large. With rising costs of educa-
tion, the inability to access finance
deprives students the opportunity to
undertake higher studies. This adversely
impacts the ability of the candidate to
secure quality education,and,in turn, per-
haps a steady stream of adequate income
flowin the future. While banks are willing
to fund higher-ticket loans for students
going to premier institutes or going
abroad, this leaves a major chunk of stu-
dents at a disadvantage—leading to
increase in inequality in terms of oppor-
tunity to get good education, as well as to
earn good living in the future. Many
NBFCs have come forth to hand out edu-
cation loans, but usually they need to be
backed by a collateral, which makes avail-
ing them a bit difficult for students. This
might even put families of students in a
tight spot who would have to pledge their
familyassetsasa collateral to secureloans.

While willingness to pay back the loan
is a necessary condition, one of the prime
reasons for defaults on education loans is
the inability of students to payback loans.
This could be due to the inability to secure
ajob,orevenif one securesajob, theinabil-
ity to secure an adequately-paying job.
Salaries for students graduating haven’t
kept pacewith increased cost of education.
The employability of Indian students has
been questioned in multiple reports and

commentaries.According to AISHE 2017-
18, 36.4% of undergraduate students
enrol for arts, humanities, social sciences,
which,anyway,have not been able to com-
mand the necessary traction in our social
aswellas professional circles.Around 31%
enrol for science,and engineering & tech-
nology. According to Aspiring Minds, the
talent evaluation company, over 80% of
the engineering graduates are unemploy-
able foranyjobin the knowledge economy.
Many industry veterans, too, have voiced
their concerns over the skilland employa-
bility of Indian engineering graduates.
This leads us to a vicious circle—high
cost of education, pooraccess tofinanceto
fund higher education, poor employabil-
ity, inadequately paying jobs, defaults on
education loans, reluctance by banks to
advance education loans. All this can be
effectively dealt with by improving stan-
dardsand quality of Indian education.The
draft National Education Policy 2019 does
wellinidentifying the major problemsand
challengeswith highereducation in India.
If the education undertaken can ensure a
well-paying job to students, banks would
be more than willing to lend money to
them without the fear of default. This will
resultinreductionin NPAs,and bankswill
be morewilling tolend toawide spectrum
of students. Easy access to finance educa-
tionwill go alongway in making the most
of our asset—the demographic dividend.
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THE AVERAGE gross GST collection in
2018-19 was Rs 98,114 crore per
month, which was higher than the
previous year’s average of Rs 89,885
crore, Finance Minister

The reply said that until 2018-19,
the Centre has released Rs 1,29,355 as
GST compensation to the states (in-
cluding the UTs of Delhi and

Puducherry) — Rs 48,178

Nirmala Sitharaman said
in a written reply in Lok
Sabha on Monday. The
monthly data she pre-

crore in 2017-18 (July to
March) and Rs 8,11,77 in
2018-19.The total GST col-
lection of the states/UTs

sented show a total col-
lection of Rs 11,77,369 in
2018-19, as compared to
Rs 7,40,650 from July
2017 (following the intro-
duction of GST) to March 2018. In
2019-20, the total collection in the first
three months has been Rs 3,14,093
crore, a monthly average of Rs
1,04,698 crore.

MONTH 2017-18
April -
May -
June -
July 21,572
August 95,633
September 94,064
October 93,333
November 83,780
December 84,314
January 89,825
February 85,962
March 92,167

740,650

FuguesinRs crore
Source: Ministry of Finance, Lok Sabha reply

MONTH-WISE GROSS COLLECTION OF GST

was Rs 5,18,447 crore in
2018-19, as compared to
Rs 2,911,00 crore in 2017-
18 (August to March). The
government said GST col-
lection of the states/UTs has been
showing steady improvement over
time. Inaddition, they are also assured
agrowth of 14% for a period of five years
through payment of compensation.

2018-19
1,03,459

2019-20
1,13,865
94,016 1,00,289
95,610 99,939
96,483 -
93,960 -
94,442 -
1,00,710 -
97,637 -
94,726 -
1,02,503 -
97,247 -
1,06,577
11,77,369

98,114

3,14,093
1,04,698

T1P FOR READING LIST

FRESH (QUESTIONS ON MANSON M URDERS

ON THE night of August 8, 1969, mem-
bers of a cult that called itself the
“Manson Family” entered a luxury home
in Los Angeles and murdered five people
including actress Sharon Tate, wife of
Roman Polanski and eight months preg-
nant at the time. The following night, ap-
parently because cult leader Charles
Manson was displeased with the sloppy
manner in which the murders
were committed, the group
murdered a couple in another
house. In the trial that followed,
Charles Manson, Susan Atkins,
Patricia Krenwinkle, Leslie van
Houten and Tex Watson were
sentenced to death — later com-
muted to life (Manson and
Atkins died in jail) — while Linda
Kasabian was given immunity
for testifying against the others.

For motive, much of what is known —
or believed — came from the prosecutor,
Vincent Bugliosi (now deceased) and his
book, Helter Skelter. According to this nar-
rative, Manson wanted suspicion of the
murder to be pinned on blacks and aracial
backlashincited, and he also wanted to ter-
rorise a former resident of the luxury home,

music record producer Terry Melcher
(Doris Day’s son). Now, a new book raises
questions about this account and describes
an alleged cover-up including police care-
lessness and legal misconduct.

Chaos: Charles Manson, the CIA and the
Secret History of the Sixties is written by
journalist Tom O’Neill, with David
Piepenbring. Twenty years ago, O’'Neill
was reporting a magazine piece
about the murders, and the
bookis a result of what he found
then and in the years that fol-
lowed. Based on new inter-
views and documents from the
Los Angeles police, the FBI, and
the CIA, the book raises a num-
ber of new questions. Why did
the CIA take months to nab
Manson when he had already
been connected to an earlier murder?
O’Neill alleges Bugliosi struck out refer-
ences to accounts of Melcher being with
Manson after the Sharon Tate murders,
and suggests that his objective may have
been to protect Hollywood celebrities.
“This is a book that overturns our under-
standing of a pivotal time in American
history,” the publisher’s note says.
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SIMPLY PUT QUESTION 8 ANSWER

GSLV story: A rocket’s science

In aborting Chandrayaan-2 launch, ISRO has cited a snag in launch vehicle GSLV Mk-III. How is this rocket
different from the tried & tested PSLV, and what challenges has ISRO faced in developing it indigenously?

AMITABH SINHA
SRIHARIKOTA, JULY 15

THE LAUNCH of Chandrayaan-2, India’s first
attempt at landing a spacecraft on the Moon,
was aborted less than an hour from liftoff
Monday morning after scientists detected a
technical glitch in the launch vehicle system.
The mission vehicle was a GSLV Mk-Ill rocket,
arelatively new acquisition that is critical to
ISRO’s future missions.

What makes the new rocket crucial?
ISRO intends to use the rocket, a product
of over three decades of research and devel-
opment, for all future deep space exploration
missions, including Gaganyaan, India’s first
human mission, scheduled to be launched
before 2022. The vehicle, which can launch
heavier commercial satellites, is also pro-
jected to be a big revenue generator for ISRO.
However, the mainstay of ISRO’s launches
over the last three decades has been the Polar
Satellite Launch Vehicle (PSLV), arocket that
has failed on only two of its 48 launches since
the early 1990s. Chandrayaan-1 and
Mangalyaan too, were launched by PSLV.

Why wasn’t PSLV used for Chandrayaan-2?
PSLV has its limitations. It does not have
enough power to carry heavier satellites, or
to go deeper into space. PSLV can deliver a
payload of about 1750 kg to lower Earth or-
bits, up to an altitude of 600 km from the
Earth’s surface. It can go a few hundred kilo-
metres higher in Geostationary Transfer
Orbit (GTO), but only with a reduced payload.
Chandrayaan-1 weighed 1380 kg, while
Mangalyaan had a liftoff mass of 1337 kg.
Many of the common commercial satel-
lites used for remote sensing, broadcasting
or navigation are well below 1,500 kg, and
need to be put into low Earth orbits. PSLV has
proved an ideal vehicle to do this — for both
Indian and foreign commercial satellites.
However, there are satellites that are
much heavier — in the range 0f 4,000-6,000
kg or more — and need to be put into geosta-
tionary orbits that are over 30,000 km from
Earth. Rockets that carry such massive satel-
lites need to have substantially more power.

And GSLV rockets have that power?

GSLV (Geosynchronous Satellite Launch
Vehicle) rockets use a different fuel, and have
a thrust that is far greater than PSLV’s. They
can, therefore, carry heavier payloads and
travel deeper into space. Chandrayaan-2, for
example, had a total mass close to 4,000 kg.

AmongISRO’s GSLV rockets, GSLV Mk-Ill is
the latest and most powerful. It has had two
successful flights so far — it carried and de-
ployed the GSAT-19 communication satellite
on June 5,2017 and then, the GSAT-29 com-
munication satellite on November 14 last
year. It had an experimental flight in 2014.

GSLV Mk-III is powered by a core liquid
engine, has two solid boosters that are used
to provide the massive thrust required dur-
ing liftoff, and a cryogenic engine in the up-
per stage.

What is a cryogenic engine?

Cryogenics is the science relating to be-
haviour of materials at very low tempera-
tures. Cryogenic technology is challenging to
master, but essential for a rocket like GSLV
MKk-III. Among all rocket fuels, hydrogen is
known to provide the greatest thrust. But hy-
drogeninits natural gaseous form s difficult
to handle, and therefore, not used in normal
engines in rockets like PSLV. Hydrogen can be
used in liquid form, but it turns liquid at a very
low temperature — nearly 250°Cbelow zero.
To burn this fuel, oxygen too, needs to be in
liquid form, and that happens at about 90°C
below zero. Creating an atmosphere of such
low temperatures in the rocket is difficult —
it creates problems for other materials.

Fleet of
launchers

Launchers or Launch
Vehicles carry
spacecraft into space.
PSLV and GSLYV are
India’s two
operational launchers.
SLV-3 was launched
thrice in the early
1980s; four ASLV
launches followed
between 1987 and
1994. The winged
Reusable Launch
Vehicle Technology
Demonstrator (RLV-
TD), which combines
the complexity of
launch vehicles and
aircraft, and the
Scramjet Engine-TD
are under
development.

PSLV was developed for

Low Earth Orbit satellites

into Polar and Sun

Synchronous Orbits, and A
GSLV for heavier INSAT ;
class of Geosynchronous i
satellites into orbit.

SLV-3

Height 22.7m

GSLV MK-IIl on
the Sriharikota
launch pad
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ASLV
235m

PSLV-XL
44m

GSLV MK-II
49m

GSLV MK-1II
4343 m

Liftoff weight 17t

39t 320t

414t 640t

Propulsion All solid

All solid Solid and liquid

Solid, liquid,
and cryogenic

Solid, liquid,
and cryogenic

Payload mass 40kg

150 kg 1860 kg

2200kg 4000kg

Orbit Low Earth

Orbit

Allinformation and images: ISRO

475 km Sun
Synchronous Polar
Orbit*

Low Earth
Orbit

*1300 kg in Geosynchronous Transfer Orbit

Geosynchronous
Transfer Orbit

Geosynchronous
Transfer Orbit

When and how did India advance in
such technology?

The development of the GSLV Mk-Ill is the
story of three decades of hard work on cryo-
genic technology. The technology was denied
to India by the United States in the early
1990s, forcing it to go for indigenisation.

ISRO had planned the development of a
cryogenic engine back in the mid-1980s,
when just a handful of countries — the US,
erstwhile USSR, France and Japan — had this
technology. To fast-track the development of
next-generation launch vehicles — the GSLV
programme had already been envisioned —
ISRO decided to import a few of these engines.
It held discussions with Japan, the US, and
France before settling for Russian engines. In
1991, ISRO and the Russian space agency,
Glavkosmos, signed an agreement for the sup-
ply of two of these engines along with trans-
fer of technology, so that Indian scientists
could build these in the future.

However, the US, which had lost out on
the engine contract, objected to the Russian
sale, citing provisions of the Missile
Technology Control Regime (MTCR), of
which neither India nor Russia was a mem-
ber. MTCR seeks to control the proliferation
of missile technology. Russia, still recovering
from the collapse of the USSR, succumbed to
US pressure and cancelled the deal in 1993.
Inan alternative arrangement, Russia was al-

lowed to sell seven, instead of the original
two, cryogenic engines, but it could not trans-
fer the technology to India. These Russian en-
gines were used in the initial flights of the
firstand second generation GSLVs (Mk-Iand
MEKk-II). The last of these was used in the
launch of INSAT-4CR in September 2007.

After the original Russia deal was can-
celled, ISRO got down to developing its own
cryogenic technology at the Liquid
Propulsion Systems Centre in Thiruvanan-
thapuram. It took more than a decade to
build the engines. In 2010, two launches of
second generation GSLV rockets, one with a
Russian engine and the other developed in-
digenously, ended in failures.

The big success came in December 2014,
with the experimental flight of third gener-
ation (MK-III) GSLV, containing an indigenous
cryogenic engine. This mission also carried
an experimental re-entry payload that
ejected after reaching a height of 126 km, and
landed safely in the Bay of Bengal.

Two more successful launches of GSLV
MEK-III followed. Chandrayaan-2 was its
biggest and most keenly-awaited launch.

So, what went wrong?

ISRO has not yet provided the nature or
details of the technical glitch in the rocket.
The glitch was observed after every major
operation had been completed. One of the

last tasks before the launch is the loading of
the cryogenic fuel, hydrogen and oxygen.
This was completed about a half hour before
the countdown was stopped Monday morn-
ing. An assessment of the seriousness of the
problem could take several days.

How big a setback is this?

The immediate impact is on the sched-
ule of Chandrayaan-2.ISRO had said that the
current window of opportunity to launch
Chandrayaan-2 was available only between
July9and 16. That opportunity now appears
to have been lost. This could potentially de-
lay the mission by several months. ISRO has
not said when the next window of opportu-
nity will open.

Until ISRO makes public its assessment
of the problem, it is not possible to predict
the impact on future missions, notably
Gaganyaan, which has a tight deadline.

However, space launch failures are not
unusual. Lunar missions, particularly, have
had high failure rate. As many as 52 per cent
of all lunar missions have been unsuccess-
ful, the most recent being the case of the
Israeli Beresheet Lander, which developed
problems after entering the lunar orbit and
crash landed on the Moon'’s surface.

Technically, Chandrayaan-2 has not
failed. The mission was aborted before be-
ing launched after a problem was detected.

G rollout: how far has India progressed, and where does it stand on Huawei?

PRANAV MUKUL
NEW DELHI, JULY 15

its dominance, the US has effectively
banned Huawei from selling its products af-
ter a 2012 congressional report stated that
Huawei could be a security risk. According

WHILE TAKING charge as the telecom
minister last month, Ravi Shankar Prasad
had said that India would conduct field tri-
als for 5G telephony in the first 100 days
of the new government. One question that
has been asked is whether Chinese equip-
ment manufacturer Huawei will be able to
participate in the trials. Huawei was black-
listed by the US government for American
companies to do business with after it was
alleged that the company shared data with
the Chinese government through the
backdoor.

Why did US blacklist Huawei?
According to The Wall Street Journal,
“Huawei is the world’s largest maker of
telecommunications equipment and the
No. 2 vendor of smartphones, ahead of
Apple Inc. and behind only Samsung
Electronics Co”. However, notwithstanding

to the US, Huawei's owners have close links
with the Chinese military and, as such, the
company cannot be trusted with data. The
treatment of Huawei has become a massive
reason for further straining the already
fraught diplomatic relations between the
US and China.

Where does India stand on the Huawei
controversy?

Following Huawei’s blacklisting by the
US administration, several countries were
asked to take a stand on whether or not to
allow the company to operate. Certain
countries such as the UK did not follow the
US and cited benefits to operators from
Huawei’s cost-efficient technology as the
reason behind not banning the firm.

While India is yet to take a stand on
whether or not to allow Huawei in 5G tri-
als, officials at the telecom department

have indicated that a decision will be taken
in consultation with the ministries of
home affairs and external affairs. Huawei,
however, has said that it is ready to sign a
“no-backdoor” agreement with the Indian
government and telecom companies to
ensure that no snooping is allowed on its
network.

Where does India stand on the rollout
of 5G vis-a-vis other countries?

Deliberations are still on whether to
give spectrum for 5G in the 25 GHz and 28
GHz bands. This is one of the factors caus-
ing a delay in the auction of airwaves nec-
essary for 5G deployment. Industry play-
ers have deemed availability of spectrum
as the prerequisite for the commercial roll-
out of 5G. In February last year, Airtel and
Huawei conducted alab trial for 5G during
which a user throughput of 3 Gbps was
achieved. However, not much has moved
since then.

A committee of the telecom ministry re-
cently cleared the proposal to allow Bharti

Airtel, Vodafone Idea and Reliance Jio to
conduct 5G spectrum trial from next month
onwards for a period of three months. For
these trials, equipment vendors —
Samsung, Nokia and Ericsson — have been
selected. Despite assertions from the gov-
ernment that India “cannot afford to miss”
the 5G bus — indicating that the country
will see rollout of the latest generation of

mobile telephony along with the world —
none of the Indian telecom companies fig-
ures in the list (put out by mobile and
broadband network intelligence firm
Ookla) of 303 5G deployments by 20 oper-
ators in 294 locations across the globe.
Additionally, the debt-ridden telecom in-
dustry of the country has indicated appre-
hension towards even bidding for 5G air-
waves given their weak financial situation.

What happens after field trials are
conducted?

Field trials allow operators and equip-
ment makers to prove that the network
they have built in a laboratory also works
outside in a field. Even after conducting the
field trials, operators will have a long way
to go before commercial rollout primarily
because of the lack of availability of the nec-
essary spectrum. Some telecom companies,
however, have questioned the need for
rolling out 5G in India given that focus is still
on the propagation of 4G services, especially
in the hinterlands of the country.
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PUBLIC AND PRIVATE

Government must step up plans for asset recycling and
monetisation for much-needed boost to investment

N INTER-MINISTERIAL COMMITTEE of the central government is set to rec-

ommend a second list of public sector assets that could be monetised to

raise resources which could then be ploughed back into fresh investments.

Reportedly, the proposal entails leasing out public sector assets such as gas
pipelines of GAIL, mobile towers of public telecom operators like BSNL and MTNL, and
ATMs of state-owned banks to private sector players. Ownership of these assets, though,
would continue to vest with the PSUs/government. Earlier, the first list of assets approved
by the inter-ministerial committee included 12 sports stadiums, NTPC's Badarpur plant,
ITDC's Ashoka hotel, among others. Coming at a time when private sector investments re-
main subdued, the move to monetise and recycle public sector assets is welcome. Fresh
public investments could gradually help crowd-in private investments.

Over the past few years, despite several initiatives of the government, private sector
investments have remained sluggish. As a result, the burden of driving investments has
fallen on the public sector. But with limited fiscal space, the ability of the general govern-
ment (Centre and states) to boost investments is severely limited. In such circumstances,
asset recycling and monetisation is an innovate way for the public sector to raise resources.
At its core, the idea essentially involves giving funds back to the company by leasing an
asset, brown-field projects where the process will be easier, to private players for a long
term. The transactions could be structured in various ways - large upfront payments,
with small or no annual payments, or a small upfront payment, and regular annual pay-
ments. This, it is hoped, would be lapped up by pension and sovereign funds who are
looking for a fixed income stream with limited execution risk. The National Highway
Authority of India (NHAI) has been particularly successful in raising resources through this
approach. It has recently raised Rs 9,400 crore by transferring operation of assets to pri-
vate entities for a specified time period. Such a mechanism allows PSUs to raise money
for fresh investment without being dependent on budgetary support or borrowings.
Revenue raised through this route, which should be ring-fenced lest it is squandered
away, can be then ploughed back into roads, ports, airports, etc. At the current juncture,
this would compensate for the inability of the private sector to fund infrastructure.

In her maiden budget, Finance Minister Nirmala Sitharaman had reiterated the gov-
ernment’s intention to invest Rs 100 lakh crore in infrastructure over the next five years.
Central to achieving this is revival of the private investment cycle. But an over-leveraged
private sector, at the current juncture, is unlikely to ramp up investments in the short
term, leaving the burden on the public sector. An increase in public sector investments
could over time help revive the moribund investment cycle. This list of assets must be
followed up by a more ambitious, structured programme that seeks to monetise land
and other assets of the public sector.

NOT SO FINE

Penalty against Facebook is only a crowd-pleaser, leaving
directors who pushed dodgy data deals untouched

OLLOWING AN INVESTIGATION that was sparked off by the Cambridge
Analytica scandal, Facebook has been fined $5 billion by the US Federal Trade
Commission (FTC) for playing fast and loose with its users and their data. The
figure is unprecedented in the US and is just under the $5.1 billion fine that
Google was slapped with in Europe — the world’s least forgiving jurisdiction on privacy
— for illegally leveraging its dominance with Android. The social media giant was found
to have breached the conditions of a 2011 settlement and an adverse outcome was seen
to be inevitable months ago. It only remained to discuss the quantum of punishment,
and with an eye-popping figure, the US government is showing its commitment to rein-
ing in Big Digital. But the question remains: Is a fine a suitable deterrent for a behemoth
that earned $56 billion last year, or is it just eye candy for the public, which makes a point
but does not crampits style? It is particularly thought-provoking in the case of Facebook,
which has attracted charges of a far more serious nature than its peers in Silicon Valley.
Facebook drew the censorious attention of the FTC with the illegal release of data to
Cambridge Analytica, which used it for political profiling of users, and may have influenced
the US election which brought Donald Trump to the White House. What is the cost of a
stolen election in the world’s most powerful democracy? What, for instance, is the global
cost of the ongoing Iran crisis, which may not have developed in the hands of another
government? That's just one of the entries in an extensive bill, whose total would be
mind-boggling. Could a fine be proportional, at all? And would it deter the perpetrators?
The short answer is: No. Corporate malfeasance is executed by foot-soldiers, but orig-
inates in policy that is suggested or mandated by the top leadership, whose salary, bonuses
or severance packages may not be affected. In fact, if a fine is regarded as a part of the cost
of revenue, it is easily ignored, and adjusted against any routine head, like the wages of
the said foot-soldiers. In law, the corporation is a person, but its actions are actuated by
directors. To be effective, deterrence must fix blame where it belongs, in the upper ech-
elons of the corporate superstructure. The strategy of fining digital giants will remain in-
adequate until personal liability is considered.

NO THIRD WHEEL

As he ground out a victory over Wimbledon'’s darling, Djokovic
asserted his rightful place in the tennis trinity

N THE OTHER side of London, two men took a match into tennis’ own “su-

per over”. For the first time, a five-set singles Wimbledon match would be

decided by a tie-breaker, and after four hours and 57 minutes, Novak

Djokovic prevailed over the crowd favourite, Roger Federer, in what was
the tournament’s longest ever final. This was Djokovic’s fifth Wimbledon title and a whop-
ping 16th overall. When the two men, nay, champions, finally left Centre Court on Sunday,
they shared a total of 36 Grand Slam titles between them. Throw in what Rafael Nadal has
won, 18, and you have 54 majors shared between three players. It just goes to show the
greatness of the three in this era of swelling records.

Way back in 1967, a veteran Australian, Roy Emerson, had set an all-time record of
most Grand Slam titles, 12. Pete Sampras broke that mark 33 years later at Wimbledon
2000, and then Federer surpassed the American’s tally by winning his 15th at Wimbledon
nine years later. The Swiss has now set the bar at 20, but at just a few weeks short of turn-
ing 38, the unspoken fear for any Federer fan is how many more can he manage. In the
greater scheme of things, there are two front-runners who might cross Federer’s mark,
but Djokovic, 32, is the one in the best position to eventually hold the record.

A defensive genius, the Serbian has an all-court game and has been winning titles
consistently on hard and grass courts. His closest competitor, Nadal, meanwhile is un-
touchable on clay, but that constitutes just one major in a year — Nadal is also a year older,
and crucially, injury-prone.Yet Djokovic remains the third wheel in the Federer-Nadal
fandom split. Boris Becker, the Serb’s former coach, asserted during commentary that
Djokovic used to feel “unloved”. On Sunday, he ground out a victory over Wimbledon’s
darling. And won over a few fans of his own.

-
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WORDLY WISE
FEDERER IS THE MOST BEAUTIFUL MAN

TO WATCH PLAY TENNIS.
— JOHN MCENROE

The greatest game

2019 cricket World Cup final shows how sport
enhances life, reconfirms the power of self-belief

SANDEEP DWIVEDI

BOOKS WILL BE commissioned, movies
made, web series scripted and even
Broadway might show interest. The story of
cricket’s most nerve-wracking game ever, the
2019 World Cup final, is destined to live for-
ever. Beyond the Super Over drama, the Ben
Stokes “Hand of God” moment; Lord’s on
Sunday had a field full of men with back sto-
ries hand-crafted for a Reader’s Digest collec-
tor’s edition.

They reminded the world how sport en-
hances life, redefines set parameters and re-
confirms the power of self-belief. The men
on the turf with medals around their necks
showcased the human capacity to move on
from deeply disturbing trauma and ratio-
nalise setbacks as stepping stones on the way
to dizzy heights.

Back in 2014, during India’s tour of
England, Iwitnessed the early chapters of one
of the many feel-good tales. It was on the first
day of the Nottingham Test that | had met this
pleasant elderly couple from Yorkshire. They
were the Plunketts, who were in the stands
towatch their son Liam, England’s trusted all-
rounder.

Aday before, I had seen the three together
after the Test-eve training session. They had
looked every bit a caring, close-knit family.
The father, tall but frail, lovingly brushed off
the dirt from Liam’s shirt. The mother, a sil-
ver-haired lady, pulled out cream from her
handbag and spread on her son’s sun-baked
lips. The square-jawed 6 ft 3 inches broad-
shoulder hunk, like most men with those
physical attributes, wasn’'t embarrassed by
the parental attention. He merely smiled.
Liam knew what the moment meant to his
parents.

During the lunch break, the father shared
the story of how Liam had almost given up
on his international career for him. Plunkett
Srhad a genetic renal disorder and had to fre-
quently undergo dialysis. One visithome, and
the cricketer son couldn’t see the father’s suf-
fering anymore. He got his tests done and the
reports found him to be a perfect match, giv-
ing the good son the green signal to be his fa-
ther’s kidney donor.

The England vs New
Zealand final where no one
choked or had a brain freeze
— there were slip ups on
both sides but no case of
nerves — should act as a
tutorial for the Indian
cricketers. England and
India chased virtually a
similar total against the
same bowling attack but the
hosts came out shining.

This was 2007, he was just 22 and train-
ing hard to make an international comeback.
However, the father’s insistence and subse-
quent health improvement resulted in Liam
pursuing his cricket dream. Had there beena
minor twist to this tale, England wouldn’t
have had that unflustered big-stage bowler,
who came with a scrambled-seam cutter to
dismiss the New Zealand captain and Player
of the Tournament Kane Williamson in the
final.

When the English captain, Eoin Morgan,
ended his country’s long-wait to lift the Cup;
watching the unadultered and over-the-top
revelry of the punch drunk English fans at
Lord’s, made you wonder if anyone ever could
be happier. But then you thought of the eld-
erly Yorkshire couple you met at Nottingham
five years back.

Not as emotional as the Plunketts, New
Zealand too has a young man with an exem-
plary and inspiring life story. In a downward
spiral because of a soul-crushing injury and
loss of form, New Zealand all-rounder Jimmy
Neesham too had decided to quit the sport.
Such was his disgust towards the sport he
once deeply loved that he would wake on
match days, peep out of the window hoping
ithad rained and the match would get called
off. He even thought of settling as a salesman
for a company that sold electric collars for
cows. He didn’t, he stuck around. Had he not,
who would have come up with those “nail-
ing yorkers” and “sailing sixes” in the final
moments at Lord’s. If not for him, the game
wouldn’t have been tied twice. It would have
been just another close final, not the greatest
cricket game ever played.

The biggest challenge for those taking this
“greatest game” to the screen or stage will be
the narrative’s lack of intrigue, melodrama or
histrionics. For starters, the two teams were
led by men with angelic faces, the kind that
make mothers, watching cricket at home, re-
coil when they see their favourite get hurt on
field. Morgan and Williamson don’t wear
their aggression on their sleeve but it still is
felt by the two batsmen on the pitch and also
nine inside the dressing room.

They are strong and silent, and they stay
the same regardless of the match situation.
They don’t put on a mask, or a game face,
when entering the field. Williamson and
Morgan aren’tall smiles at 5/3 and get scowly
at320/4. Their qualities and concepts are elu-
sive; they remain invisible to the untrained
eye. Their actions and decisions drop a hint
but the two are way too understated for any-
one to read their minds.

For the in-your-face Indian squad that has
now lost two semis and two finals at ICC
events — 50-overs World Cup and T20
Championship — there are lessons to be
learnt. Virat Kohli can learn the art of re-
strained aggression from Williamson and
Morgan. Maybe, he can even give a thought
about being more selective when it comes to
the words he mouths in both delight and de-
spair. The impressionable young cricketers
might take years to perfect the Kohli cover
drive, but reading the lips of the hero and re-
peating it on the cricket field wouldn’t take
time.

The England vs New Zealand final where
no one choked or had a brain freeze — there
were slip ups on both sides but no case of
nerves — should act as a tutorial for the Indian
cricketers. England and India chased virtually
a similar total against the same bowling at-
tack but the hosts came out shining,.

Acouple of batting failures here and there
are part of cricket but a top-order collapse, a
middle-order surrender and a faulty finish in
the same game and that too a World Cup
knock-out clash hints at a chronic nervous
disorder. Champion sides know how to flirt
with fine margins. They know how to walk
the tight rope.

But when expectations of fans are unrea-
sonable, tasteless television teasers compare
lifting the silverware to drinking tea from
cheap china and some ill-dressed movie star
walks on the field to monetise the dream of
billions that 2019 will be a sequel to 1983; you
know that fear of failure came in the way of
succeeding.

sandeep.dwivedi@expressindia.com

%

AN UPPER CASTE GAZE

Its nuanced depiction notwithstanding, ‘Article 15’ shows Dalits as victims

HARISH WANKHEDE

MAINSTREAM CINEMA BRINGS to us aworld
of enchanting narratives in which heroes
perform tasks that are often beyond the
realm of the imaginable. However, films also
reflect our social and cultural values. Hindi
cinema’s dominant language overtly en-
dorses the moral outlook of the social elites
while social groups, like Dalits and Adivasis,
are often depicted in a stereotypical manner.

It has been argued that the Dalit repre-
sentation in Hindi cinema reflects philan-
thropic upper caste sensitivities. Dalit char-
acters are often shown as powerless (Sujata
and Sadgati), wretched (Paar and Bandit
Queen)and dependent upon the morality of
the social elites (Aarakshan and Lagaan).
However, in recent times, films like Rajneeti,
Guddu Rangeela, Manjhi, Masaan, Newton and
Sonchariya attempted to break such stereo-
types. Dalits were now no longer just victims
of caste atrocities, but complex characters.
The recently released Article 15 is a welcome
addition to films that portray Dalit subjec-
tivity in a nuanced manner.

Inthe film, the Dalit community lives under
conditions of abject poverty, performs filthy
jobs and faces daily violence and social ostraci-
sation. The non-Dalit characters assert their
social identities and work to preserve the feu-
dal-Brahmanical order. Article 15 does not shy
away from depicting the realities of caste so-
ciety. For example, the brutal gang rape and
murder of two Dalit girls does not shock the
civil society. The victims’ parents are helpless
against the insensitive local police. Expecting
justice for the victim appears farfetched under

For the first time in Hindi
cinema, the narrative
revolves around the Dalit
caste question. The film also
has four set of Dalit
characters alongside the
Brahmin hero. Varied social
and political objectives are
behind different different
fragments of these Dalit
lives. However, in end, they
remain subjects of the brutal
feudal order. While the
Brahmin hero emerges as
ideal and messianic, his Dalit
counterparts are depicted as
broken, corrupt or
pathological people.

such conditions.

Ayan Ranjan, a newly appointed IPS offi-
cer, enters the scene to bring justice to the vic-
tims. He delivers justice not through an act of
revenge but by performing his job sincerely.
A privileged Brahmin male, educated in the
Western world and unaware of rural India’s
brutal caste realities, Ranjan is disturbed by
the way the feudal order dominates the social
and modern state institutions.

For the first time in Hindi cinema, the nar-
rative revolves around the Dalit caste question.
The film also has four set of Dalit characters
alongside the Brahmin hero. Varied social and
political objectives are behind different frag-
ments of these Dalitlives. However, inend, they
remain subjects of the brutal feudal order.
While the Brahmin hero emerges asideal and
messianic, his Dalit counterparts are depicted
as broken, corrupt or pathological people.

The first set of the Dalit characters repre-
sent the Dalit masses. The two teenaged Dalit
girlsare raped, murdered and hanged by a tree
because they refuse to obey the diktats of the
feudal elites. Their parents are helpless vic-
tims, tortured by the police authorities. These
horrifying pictures haunt the narrative.

The second set of characters is of social ac-
tivists, Gaura and Nishad resembling the ac-
tivist, Chandrashekhar Ravan). They remind
us of the idealist leaders of the Dalit Panthers
movement which shocked the political estab-
lishment with their militant activism in the
mid-1970s. Their commitment to radical
Ambedkarite ideas and distrust of social and
political authorities is showcased impressively.

Two other important characters are Jatavji,
the police inspector and Malti Ram, the ap-
prentice female doctor at the government hos-
pital. They are part of state institutions, with
salaried jobs, but their social status has not
changed much. Both function under upper-
caste bosses and lack independent agency.
They represent the neo-Dalit middle class that
has achieved economic mobility due to the
state’s affirmative action policies. However,
they have failed to engage with the daily strug-
gles of their poor Dalit counterparts.

Article 15 also comments on Dalit political
leadership. The Dalit leader allies with a right-
wing Hindu party that advocates Brahmin-
Dalit unity to win elections. This draws from
politics in Uttar Pradesh, where, in 1995, the
BSP entered into a political alliance with the
BJP. In current times, Dalit leaders like Ram
Vilas Paswan and Ramdas Athawale have be-
came part of the BJP-led NDA alliance.

Portraying Dalit subjectivities inanuanced
manner is welcome. However, the reformism
of the the upper caste elites seems to dictate
the actions of Article 15’s Dalit characters. They
are burdened with sufferings, become part of
radical militant outfits or get associated with
corrupt political regimes. The Dalit character
asanindependent hero, who can battle crim-
inal elements without fear, is yet to find a re-
spectable space in mainstream Bollywood
films. Dalits are monitored as subaltern sub-
jects who need the upper caste saviour.

The writer is assistant professor, Centre for
Political Studies, JNU
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DESAT RESIGNS

MORARJI DESAT'S 28- month-old govern-
ment went out of office as the revolt
mounted against him in the Janata Party.
Desai handed over his resignation to the
President at 6.30 pm. Sanjiva Reddy accepted
the resignation and asked him to continue
as a caretaker PM until a new governmentis
formed. Significantly, Desai has not resigned
from the leadership of the Janata Party in
Parliament. He has staked his claim to form
another government on the ground that,
evenif depletedin strength, the Janata Party
continues to be the single-largest party in the
Lok Sabha. As such, he must be invited to
form another government.

RAJ NARAIN'S CLAIM

RAJNARAIN, WHO has brought about the fall
of the Morarji Desai government, has staked
his claim to forming an alternative ministry.
As leader of the newly-formed Janata Party
(Secular), Raj Narain sent to President
Neelam Sanjeeva Reddy a communication
spelling out his claim. Meanwhile, leaders
who had resigned from the Janata Party dur-
ing the last week held detailed discussions
among themselves on how to mobilise
enough support to substantiate its claim.
Contact has already been established with
certain other Opposition group including
Indira Congress and Congress to explore the
possibility of either forming a coalition or

seeking their support from outside.

COALITION INEVITABLE

A COALITION GOVERNMENT at the Centre
has become inevitable. But a ticklish situa-
tion has arisen because Morarji Desai has re-
signed from prime ministership but not from
the leadership of the Janata Parliamentary
Party. This has not only dismayed most of the
Janata MPs but has put the party in a
quandary. Desai has staked his claim to form
anew government. Constitutional experts —
Fali S Nariman, former Solicitor-General is
one of them — say that the President cannot
invite Desai to form the government because
he has resigned from the prime ministership.
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Same old rent-seeking

Politicians yearn to lay hands on Karnataka’s public goods and natural assets,
control its bureaucracy. The present political crisis is a reflection of this impulse

JANAKI NAIR

FORTHE FIRST time in many years, Karnataka
may break with its long-established norm of
having a state government that is not formed
by the same party that holds office at the
Centre. Many exemplary traditions forged in
this state usually went unnoticed — until the
“discovery of Karnataka” during the 2018
election. How far we have travelled from the
exceptional leadership of a Devaraj Urs, ar-
guably the most important non-communist
Indian leader committed to land reforms and
social welfare, or an Abdul Nazir (“Neer”/wa-
ter) saab, who pioneered an exemplary wa-
ter policy in the 1980s! Karnataka should also
have been better known for its decentralisa-
tion of panchayati raj institutions and its reser-
vations for women long before the nation
picked up those leads. And it was none other
than the current Speaker, KR Ramesh Kumar,
who as health minister in 2017, attempted to
tame the rapacious private health establish-
ment in Karnataka.

All these legacies have now been over-
shadowed by the spectacle of renegade JD(S)
and Congress MLAs. As we watched them
sprint down the corridors of Vidhana Soudha,
exemplarily secured from public anger, des-
perate JD(S)/Congress “poachers”, the media,
and assorted “threats” to their precious life
and limbs, they looked nothing like the
“rebels” they believe they are. So, what new
political norms are being fashioned in
Karnataka?

We are yet to establish whether the “green
corridor” the renegades were ensured
through the city of Bengaluru on the way from
the HAL airport to the Vidhana Soudha — in-
furiating evening commuters — is a national
first. Or is it A H Vishwanath, who has rede-
fined hypocrisy, since he had once said, in his
book Mallige Maatu published in 2014, that
alljustifications for “deserting the natal home
and sheltering with the enemy” are like
smokescreens of renegades looking for “fresh
pastures to graze on”?

Of late, Karnataka politics, which has had
a colourful “chicken-eating Brahmin” CMM, has
become better known for the chief minister
who was jailed on corruption charges. Even
the CM’s RSS background did not steel him
from the fatal attractions of land and mining
contracts. And the restless ambitions of the
party he had forsaken in 2012 once more re-
stored him to the place of chief manoeuvrer.

But he is not alone in his preoccupations.
Evena cursory glance at the backgrounds and
assets of the deserters provided in The Indian
Express is revealing: Apart from Shivaram
Hebbar, whose declared assets have mysteri-
ously declined between 2013 and 2018,and A
H Vishwanath, whose crores remained sta-
ble in the same period, most other legislators,
such as B Ramalinga Reddy, Roshan Baig,
Ramesh Jharkiholi, Anand Singh, S T
Somasekhar, Byrathi Basavaraj, N
Munirathna, K Gopalaiah have massively
upped their incomes. M T B Nagaraj has de-
clared himself the richest real-estate-busi-
nessman-turned-politician with assets of a
dizzying Rs 1,015 crore.

Forget agriculture, neither the IT/BT or the
garment industries, for which Bengaluru may

be better known, nor even the once lucrative
education sectors are sending their represen-
tatives to the legislative bodies. The wealth of
those legislators on the “run” is drawn from
two important areas — strip mining and real
estate. Neither of these are guaranteed to
swell government coffers, offer jobs or bring
well-being to the people of Karnataka. The
catastrophic devastation of Bellary or
Chitradurga, with possibly irreversible con-
sequences for soil and water, is no longer dis-
cussed, though the 2011 Lokayukta report de-
tailed the colossal loss to the exchequer,
damage to the environment, and severely de-
clining village welfare fromillegal iron mining
and forest encroachment in the Bellary area.

Bengaluru has been the honey pot forreal
estate interests since atleast the 1980s, when
the kith and kin of successive chief ministers
quite unpatriotically declared “oore nam-
madu” (this state/land is ours).
Anthropologists such as Michael Goldmann
have coined the term “speculative urbanism”
todescribe the “unnatural” market processes
by which urban growth, particularly on the
peripheries of the city, follows speculation,
determining not only acquisitions and sales
but also urban form.

This has not stopped the renegades from
claiming they want to serve the people.
Dismayed by the election of Louis Napolean
Bonaparte in 1851, Karl Marx had insightfully
suggested that we get beyond the deceptive
“self perceptions” of quarrelling political fac-
tions. Memorably, he noted: “Thus the Tories
in England long imagined that they were en-
thusiastic about monarchy, the church, and
the beauties of the old English Constitution,
until the day of danger wrung from them the
confession that they are enthusiastic only
about ground rent.”

These individual biographies establish
that politicians yearn to lay hands on the
state’s public goods and natural assets, as well
as control of its once independent bureau-
cracy. The result is often the disaster that the
current resort/hotel politics completely
eclipsed. It was the collapse of a building un-
der construction in one of Bengaluru’s cos-
mopolitan areas, Pulakeshinagar (formerly
Cox Town), which killed five people. It was a
textbook case of the violations that are toler-
ated by civic inspectors, bureaucrats, and
politicians — three floors built in the place of
two, which led to the collapse of an adjoining

Forget agriculture, neither
the I'T/BT or the garment
industries, for which
Bengaluru may be better
known, nor even the once
lucrative education sectors
are sending their
representatives up to the
legislative bodies. The wealth
of those legislators on the
‘run’ is drawn from two
important areas — strip
mining and real estate.
Neither of these are
guaranteed to swell
government coffers, offer
jobs or bring well-being to
the people of Karnataka. The
catastrophic devastation of
Bellary or Chitradurga, with
possibly irreversible
consequences for soil and
water, is no longer discussed.

Suvajit Dey

basement, and a domino effect which threat-
ened a third building as well.

Bengaluru’s passage froma small town to
a big metropolis was enabled by such illegal-
ities, involving variously the state, builders,
the middle-class and even the urban poor. In
this building collapse, several destinies inter-
sected: Poor construction labourers (includ-
ing two from Bengal) in their search of aliveli-
hood paid with their lives; some middle-class
investors, though fully complicitin the illegal-
ities, lost their homes; we are yet to see what
will happen to the bureaucrats, civic officials
and builders linked to the chain of illegalities.

But our legislator profile strongly suggests
that as a class, builders and their partners in
government will survive unscathed, with or
without “divine intervention”. Inscribed on
the auspiciously east facing entrance of the
Vidhana Soudha are the words, “Government
Work is God’s Work”. Karnataka’s legislators
have breathed new life into those words.
Worship is work: H D Revanna while at
Chamundi claimed that the current govern-
ment was divinely ordained. In non-theolog-
ical terms, such pre-ordination refers to the
desire for sovereign power.

During the Karnataka elections of 2018,
then Karnataka chief minister, Siddaramaiah,
refused the path that many, including his own
party chief, had taken by their craven tours
of temples and mathas. He had stressed in-
stead the humanism of Basava’s message, a
uniquely Karnataka heritage, that had
spurned caste at its founding. Now he too is
twitching with more earthly ambition.

Itis too early to tell whether the hyperna-
tionalist “alternative” raised by the new kid
on the block, Tejasvi Surya, will refocus
Karnataka’s “unity” around the project of
identifying second-class citizens. At this time,
it is urgent to recall what Karnataka’s recent
history has taught us: That perhaps only con-
sensually agreed on constraints on certain eco-
nomic “freedoms” (for example, unrestrained
mining) and political practices (for instance,
the penchant for unleashing a reign of terror
rather than abiding by a rule of law) will en-
able a morally defensible social life, and en-
sure true freedom, equality, the flourishing of
the human condition and what we owe to
others, not least those generations to come.

The writer is professor,
Centre for Historical Studies, [INU

Healing old wounds

NRC process addresses a century-long demographic crisis in Assam

DivyANsH DEV

AS THE JULY 31 deadline for the Supreme
Court-monitored NRC (National Register of
Citizens)in Assam approaches, the faultlines
in the discourse around it have widened.
Some of the descriptions of the exercise ig-
nore how its history dates back a century,and
how that history continues to mould the
present. The basic issue of weeding out infil-
trators and preserving racial and ethniciden-
tity is being drowned by confused concerns
over therights of refugees and a religious ex-
odus. These accusations are false: The NRC
refuses to touch refugees and only filters the
infiltrators that have secured access to the
state’s resources purely as a vote-bank. Given
the exercise is Supreme Court monitored —
the Court is ultimate guarantor of fundamen-
tal rights — any misgivings about a Rohingya-
like situation in Assam must be ignored.

The British devised the “Line System” in
1916 and implemented it in 1920 in Assam
wherein the specified areas were demar-
cated for Muslim immigrants and indige-
nous people. The immigrants were not al-
lowed to settle in areas belonging to
indigenous people of Assam.

C S Mullan, Superintendent of the 1931
Census highlighted the impact of immigrants
on indigenous people of Assam. He pointed
out that such an influx is akin to eliminating
the Assamese race and culture at a greater
pace than Burmese invasion century years
ago. According to him, immigrants had al-
ready conquered Nowgong district, Darrang

district and the Barpeta subdivisions were to
be invaded. The immigration issue later
formed the bedrock of the Pakistan move-
mentinAssam. By 1937, Muslim League lead-
ers propagated a theory that political power
depended on population. This became even
more prominent after the League’s 1940
Lahore resolution calling for the creation of
Pakistan. Soon after, leaflets titled “Muslims
of Assam, Unite” became rampant.

Lord Wavell, British Viceroy of India, dur-
ing his 1943 visit to Assam said, “the chief
political problem in Assam was the desire of
the Muslim Ministers to increase the immi-
grant population into the uncultivated
Government lands under the slogan of Grow
More Food, but what they were really after
was Grow More Muslims.” Further, a tripar-
tite agreement between Government of
Assam and the Muslim League in 1945 gave
the former the rights to evict illegal immi-
grants who had migrated to the Assam
province after 1938.

Assam bore the brunt of pre-Partition vi-
olence as well — Maulana Bashani (Muslim-
League MLA from Dhubri South) called for
immigrants to undertake jihad against the
Congress-led Bordoloi government. A
telegram from Bordoloi, the Premier of
Assam, to Sardar Patel on March 19, 1947,
read: “Assam situation serious, causing govt
Great anxiety. Assam Muslim League and
Bengali Muslim Leaders planning invasion
of Assam by organised volunteers from

Bengal. Many immigrants Muslim entered
in Assam... Clash inevitable as tension con-
tinues.” When the results of the referendum
in Muslim-majority Sylhet District were in
favour of joining East Pakistan, Assam found
itself ina comfortable situation. Bordoloi told
Patel on February 18, 1948, that giving the
Bengali district of Sylhet and a portion of
Cachar from Assam to East Pakistan is “a con-
summation to which the Assamese people
are looking forward for the last 70 years”.

The Asom Jatiya Mahasabha, which led
the Assamese cause, published a statement
the following statement in The Shillong Times
on August 27, 1947: “With Sylhet joining
Pakistan, Assam has grown smaller in area
but attained greater homogeneity which has
prompted Assam to be free and sovereign.”

Soon after Independence, the Nehru-
Liaquat Pact of 1951 protected the rights of mi-
norities of both India and Pakistan. The immi-
grant Muslims who had left Assam for East
Pakistan returned due to the pact. However,
they were not part of the 1951 census and the
Assam NRC that was prepared that year.

In the next decade, the pogrom in East
Pakistan against the Bengalis led to an in-
crease in migration. This peaked at the time
of the liberation of Bangladesh from Pakistan
in 1971. Then, as per the Indira Gandhi-
Mujibur Rahman Pact of 1972, all refugees
who entered India before March 25, 1971,
were allowed to stay in India.

By 1979, the monumental increase in the

number of voters, 45,000 of whom were for-
eigners in a by-election in Assam, lead to
birth of the Assam Movement. The move-
ment demanded the deportation of foreign-
ers and the deletion of their names from the
electoral roll. The Assam Accord signed be-
tween the Rajiv Gandhi government and stu-
dent leaders of Assam movement in 1985,
says: “Foreigners who came to Assam on or
after March 25, 1971, shall continue to be de-
tected, deleted and practical steps shall be
taken to expel such foreigners”.

The 2009 PIL in the Supreme Court filed
by an Assamese NGO sought directions from
the Court to delete the names of 41 lakh for-
eigners from the voters list on the pretext of
Assam Accord and update the 1951 NRC ac-
cordingly. Since 2015, the process is court-
monitored.

These 100 years, if anything, illustrate
that Assam’s struggle isn’t new, and this ex-
ercise is not unfamiliar. The reasons behind
NRC are same, as are the aspirations of the
people whose will mandates it. Beyond the
politics, polarisation and promises, for the
first time, India is dissuading the nourish-
ment of vote-banks at the expense of the
state’s resources.

Dev is a practising advocate at Delhi High
Court. He has been an Ambassador for
Harvard University’s Oral History Project on
Partition of British India.

Views expressed are personal
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WHAT THE OTHERS SAY

“China's governance in Xinjiang is of great value to anti-terrorism and de-
extremism, and it has been proven effective. This should be praised instead of

being criticised.”

— GLOBAL TIMES, CHINA

Maritime challenges
and opportunities

The churn in the Persian Gulf provides India an
opening to step up its strategic engagements
beyond investments in the Chabahar port

L

RAJjA MANDALA

BY C RAJA MOHAN

RECENT DEVELOPMENTS IN the Straits of
Hormuz and Malacca help reveal India’s
emerging challenges and opportunities on
the maritime front. To the west of the coun-
try, international shipping is on high alert
amidst the escalating tensions in the region
between Iran and its neighbours on the one
hand and between Tehran and Washington
on the other. According to some estimates,
atleast 17 countries have been affected, ei-
ther directly or indirectly, by the recent at-
tacks on oil tankers in the Gulf region.

To the east, China has put its commer-
cial shipping passing through the Straits of
Malaccaona high alert. While the tensions
in the Gulf centred around Iran are visible,
the littoral states of the Malacca Straits are
mystified at the Chinese decision to put its
ships on alert. The three littoral states of the
Malacca Straits — Malaysia, Indonesia and
Singapore — say they see no evidence of a
real or potential threat.

Some believe that the Chinese decision
might be based on intelligence about a lo-
cal terror attack on its shipping. Others sus-
pect this could be a prelude a larger move
by China to establish a significant naval
presence at the Malacca Straits thatis seen
as Beijing’s economic “life line”.

Every year, nearly $500 billion worth
of trade passes through the Straits of
Hormuz. The value of commerce flowing
through the Malacca Straits annually is es-
timated at more than $3 trillion. Threats
to the shipping in the straits of Hormuz
and Malacca, however, are not new. What
is new, though, is the US insistence that
Asia pay for its energy security in the Gulf.
In a tweet last month, President Donald
Trump said Asian countries “should be
protecting their own ships.”

The US has long been guarantor of mar-
itime security in the Indian and Pacific
Oceans. Trump is now questioning the
costs and benefits of this historic American
role. This is very similar to the US pressure
on its European allies to contribute a
greater share of the costs for the mainte-
nance of the North Atlantic Treaty
Organisation. That allies “free ride” on
American shoulders has been at the heart
of Trump’s world view. And he has been
determined to ramp up the pressure
against its partners in Europe and Asia to
change the relative security burdens.

That the US is no longer dependent on

come a major hydrocarbon exporter, have
created the new economic context for
Trump’s questioning of traditional American
commitments to the Gulf. On his part, Prime
Minister Narendra Modi has reportedly told
Trump at their meeting in Osaka last month
that he has ordered the Indian Navy into the
Gulf to escort the Indian oil tankers.

Since the Osaka talks, the story has
moved on. Senior US officials, including
General Joseph Dunford, chairman of the
Joint Chiefs of Staff, and Secretary of State
Mike Pompeo have unveiled plans to build
aninternational coalition to secure the Gulf.
Japan and South Korea are reportedly con-
sidering participation in such a coalition.

While Tokyo and Seoul are ambivalent
about incurring additional costs to secure
their oil imports, Beijing might be better
prepared — in terms of capabilities as well
as ambitions — to take larger responsibility
for security in the Gulf. A decade ago, when
piracy threatened international shipping
in the Gulf of Aden and the Arabian Sea,
China initiated naval deployments that
have turned into a permanent military
presence in the region.

Since then, China has set up its first for-
eign military base in Djibouti. Beijing has
intensified its military engagement in the
Gulf and the Arabian Sea littoral. The US’s
demand that Asians do more for securing
the flows of energy, provides China with an
unprecedented opportunity to carve outa
larger role for itself in the Gulf.

The opportunity should be equally at-
tractive to India. After all, Delhi is closer to
the Gulf than Beijing and is in a better po-
sition to raise its maritime profile in the lit-
toral. It has big stakes in the Gulf as well as
a longer tradition of providing security to
the region. Meanwhile, the countries in the
Gulfregion are looking to diversify their se-
curity partnerships as an insurance against
potential downsizing of American security
commitments. But the public debate in
Delhi is focused rather narrowly on the im-
plications of the Gulf crisis for its planned
investments in Iran’s Chabahar portand on
finding ways to appear neutral.

One hopes that the Modi government
is thinking a little more boldly about India’s
strategic possibilities in the Gulf amidst a
historic churn shaking up this oil-rich re-
gion and its relationship to the world. More
broadly, as Asia rises and the US rethinks
its role in providing public goods in the
Indo-Pacific, Delhi must aim to do more for
maritime security on its own as well as
through coalitions of like-minded coun-
tries. After all, Modi has often suggested
that India must aspire to become a “leading
power” and take greater responsibility for
regional security in India’s neighbourhood.

The writer is director, Institute of South
Asian Studies, National University of
Singapore and contributing editor of

international affairs for

oilimports from the Middle East and has be- The Indian Express
LETTERS TO THE EDITOR
TAGORE’'S WORDS
THIS REFERS TO E P Unny’s ‘Freeze LETTER OF THE
Frame’ cartoon (IE, July 15). WEEK AWARD

Rabindranath Tagore is shown as
handcuffed. The way political atmos-
phere is currently changing in our
country, this cartoon may become a
reality before long. In Bharat Teertha,
Tagore wrote: “O Aryans, non- Aryans,
come here. O Hindus and Mussalmans,
come here. You Englishmen, and
Christians, come here. Come here, O
Brahmins with a clean heart, and join
hands with everyone. Come here all
downtrodden, letting go of your past
humiliations. Only by the combined
touch of all of you, will this pot of wa-
ter, meant for the ceremonial washing
of the Motherland, become sacred.” In
another instance, Tagore writes, “Leave
this chanting and singing and telling
of beads. Whom are you worshipping
in this lonely dark corner of a temple,
keeping all its doors shut? Open your
eyes and see that your God is not pres-
ent before you!” With the way we are
now going, it is likely that Tagore will
soon be censored .

Ranjan Das, Mumbai

ROTE ROUTE

THIS REFERS TO THE article, ‘The bur-
den of perfect 10’ (IE, July 15). The writ-
ers have meticulously highlighted the
all that ails our education system.
From Macaulay’s thesis to the current
trend, our education system seems to
be static. The only variable is in the
marks scored by the students. Diving
into the numbers, one can easily locate
many of the problems of our educa-
tion system to this contradiction.
Parents as well as the government
need to emphasise conceptual learn-
ing rather that motivate students to

To encourage quality reader
intervention, The Indian
Express offers the Letter of
the Week award. The letter
adjudged the best for the
week is published every
Saturday. Letters may be
e-mailed to
editpage@expressindia.com
or sent to The Indian
Express, B-1/B, Sector 10,
Noida-UP 201301.
Letter writers should
mention their postal
address and phone number.

THE WINNER RECEIVES
SELECT EXPRESS
PUBLICATIONS

learn by rote.
Ankit singh, Prayagraj

CASTE HURDLE

THIS REFERS TO the article, ‘The fun-
damental unity’ (IE, July 15). The idea
of a “fundamental unity” of all life
forms has indeed been the common
heritage of many socio-religious
philosophies, particularly in the East.
But what the article misses is the fact
that this unity cannot, as a part of the
ideology of “integral humanism”, re-
inforce a process of social integration.
To do this, it would have to defy the
overarching paradigm of governance
and society built on the caste system.

G Javaid Rasool, Lucknow




Waiting for daybreak

Chandrayaan-2 missed this rendezvous with
the moon, but the next date is not too far

pulled back from launch just 56 minutes before its

scheduled liftoff on July 15. This was owing to a tech-
nical glitch in the GSLV Mark-III rocket launcher. No res-
cheduled date has been announced for launch. This has
no doubt served as a damper on those who eagerly
looked forward to India being only the fourth country
to launch a mission that would land on the moon, and
the very first to land on and explore its south pole re-
gion. Yet, it was best that the glitch was discovered be-
fore the launch. Rocket launches always have a nail-bit-
ing finish. Even the GSLV-D1, the slighter predecessor to
the GSLV Mark-III, suffered such a setback when it was
about to be launched for its first developmental test
flight in 2001. It was called off exactly one second be-
fore launch, as it was discovered that one of the four li-
quid propellant strap-on stages had not developed the
required thrust. This test flight was conducted just 21
days later, paving the way for several successful launch-
es of the GSLV rocket subsequently.

What seems to have touched the popular imagina-
tion is that the current launch window ends on July 16
and if this window is missed there could be an indefi-
nite delay in rescheduling the launch. Coupled with
news reports that checking and correcting the error
could take up to 10 days, this has led to dire pronounce-
ments of an indefinite postponement of the mission.
The ‘launch window’ is determined by several factors.
One of the most important considerations is that any
spot on the moon receives sunlight for approximately
14 (earth) days before being plunged in night for anoth-
er fourteen. The landing has to be timed so that it maxi-
mises the overlap with the sunlit days on that spot. This
is because the lander and the rover need solar energy to
power them and to keep the instruments warm. There-
fore, given a landing spot that can be seen from the
earth, the landing date has to coincide with the sixth
phase of the moon (first quarter) as seen from the
earth, on that spot. Secondly, once placed on the moon
orbit, Chandrayaan-2 must have full visibility to the
ground station, which will determine the time of oper-
ation of the landing. From the date of launch to the date
of landing, the planned interval is about 54 days. Much
of this time is needed for the Chandrayaan-2 mission to
make various orbital manoeuvres and operations, but
there is a leeway of a day or two to take some decisions.
A window that takes all this into account, is available for
about 10 minutes on each day now for about a week.
Such a window can be found every month. Other tight-
er windows are available but are high-risk options. So
even if Chandrayaan-2 misses its rendezvous with the
moon this month, it will find a date, perhaps even next
month, that will be suitable.

India’s second moon mission, Chandrayaan-2, was

Closerﬁn close

England did well to win the World Cup,
but New Zealand did not deserve to lose

ummit clashes of global sporting tournaments can
S often be underwhelming. One team revels in the

occasion, the other wilts, and a lopsided climax
occurs. But Sunday’s ICC World Cup final involving En-
gland and New Zealand at Lords wasn’t cut from the
same cloth. Never has a cricket match invested with
such magnitude concluded in a tie. The same finish line
was again replicated after the super over was taken to
break the stalemate. The rivals scored 241 apiece in
their respective innings and drew level at 15 in the super
over. Ideally both units should have shared the trophy
but the quest for a singular winner and a tournament
law that mentioned cumulative boundaries as the ulti-
mate deal-breaker, helped England pip New Zealand.
The host had 26 strikes past the ropes, well ahead of the
visitor’s 17. For a contest of gladiatorial proportions, it
was perhaps an unfair judgment. In the current popu-
lar imagination both squads are champions, but after
many years when only cold statistics linger, England
will have the halo and New Zealand will remain the bri-
desmaid. The tussle that kept London agog had many
stars, but one player shone the brightest. Ben Stokes,
who had spoken about how England cannot be denied,
rose to the occasion, and his splendid unbeaten 84
helped Eoin Morgan’s men keep pace with Kane Wil-
liamson’s unsung heroes.

England, the willow game’s birthplace, needed this
triumph to resuscitate the sport which is waning across
the country. The game’s followers belong to an older
demographic space and Asian immigrants, while the
youth root for football. A win of this scale should in-
crease footfalls at various training academies and
grounds, and the talent base will widen. For New Zea-
land, the second consecutive loss at the last hurdle will
hurt, but unlike in the 2015 edition where it succumbed
meekly to co-host Australia, here it fought with all its
might, be it crucial runs or decisive wickets. The Black
Caps dished out outstanding fielding, and in a face-off
of slender margins every run saved has deep ramifica-
tions. Williamson, who excelled with the bat and
amassed 578 runs, was a brilliant captain and he never
lost his sense of grace. Judged the ‘Player of the Tourna-
ment’, the Kiwi skipper and his men can return home
with their heads held high. For a championship that
featured skewed games and four rained-out fixtures in
its first part, the second stage proved engrossing and
the final was the piece-de-resistance. The World Cup al-
so held a mirror to cricket’s overall health. Except for
England, New Zealand, Australia, India and to some ex-
tent Pakistan, the other squads have become weak and
the respective boards have to address structural flaws.
The sport needs robust competition, not jaded outfits.

A test of law and justice

The challenges made to the 103rd constitutional amendment present a more difficult judicial examination than usual
State of Kerala v. N.M. Thomas

SUHRITH PARTHASARATHY

onstitutional challenges are
C often described as hard cas-

es. This is, however, seldom
true. Invariably, disputes possess a
simple solution. We can debate ov-
er what theories of interpretation
to apply and over whether the text
of a clause needs to be read literal-
ly or in light of its historical back-
ground, but in most cases, the Su-
preme Court’s own precedent and
commonly accepted legal theories
provide an easy enough guide to
finding a principled answer. The
challenges made to the 103rd con-
stitutional amendment, though,
which a two-judge bench of the Su-
preme Court is slated to hear this
month, present a rather more diffi-

cult test.

Here, the issues involved con-
cern questions both over whether
the amendment infringes the ex-
tant idea of equality, and over
whether that idea is so intrinsic to
the Constitution, that departing
from it will somehow breach the
document’s basic structure. The

der the quota.

pothesis

status to all persons.

court’s answers to these questions

will operate not merely within the
realm of the law but will also likely
have a deep political bearing — for
at stake here is the very nature of
justice that India’s democracy em-

bodies.

The law, which was introduced
in January this year, amends Arti-
cles 15 and 16 of the Constitution,
and grants to government the
power to provide for reservation
in appointments to posts under
the state and in admissions to edu-
cational institutions to “economi-
cally weaker sections of citizens
[EWS]”. At first blush, this reserva-
tion, which can extend up to 10% tem  of

of the total seats available, may not
appear to impinge on the existing
constitutional arrangement. But
what it does mandate is a quota
that will apply only to citizens oth-
er than the classes that are already
eligible for reservation. Conse-
quently, persons belonging to
Scheduled Castes and Scheduled
Tribes and persons who are not
part of the creamy layer of the Oth-
er Backward Classes will not be
eligible to the seats available un-

According to the petitioners in
the Supreme Court, the central hy-
of the amendment,
where reservation is predicated on
individual economic status, vio-
lates the Constitution’s basic struc-
ture. In their belief, the law, by
providing for affirmative action
unmindful of the structural in-
equalities inherent in India’s socie-
ty, overthrows the prevailing ra-
tionale for reservations. In doing
so, they argue, the amendment
destroys the Constitution’s idea of
equal opportunity. The Union of
India argues that while the Consti-
tution demands equality, it does
not confine Parliament to any sin-
gular vision. According to it, the
power to amend the Constitution
must necessarily include a power
to decide how to guarantee equal

Meaning and purpose

In some senses, as sociologist Gail
Omvedt wrote in these pages
(“The purpose of reservation - 17,
March 24, 2000), “the whole his-
tory of the struggle for reservation
has also been a debate about its ve-
ry meaning and purpose”. When
reservations were first introduced
by some of the princely states the
policy was seen largely as an alle-
viative measure. For instance, in
the princely State of Mysore,
where privileged castes had cor-
nered virtually every post availa-
ble under the government, a sys-
reservations ~ was
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introduced denominating com-
munities as “Backward Classes”,
and providing for them a larger
share in the administration. By the
time the Constitution was being
drafted as a reading of the Consti-
tuent Assembly’s debates shows
us, the rationale for reservations
had broadened. The Constitution’s
framers saw the measure as a pro-
mise against prejudice, as a tool to
assimilate deprived groups into
public life, and as a means of repa-
ration, to compensate persons be-
longing to those groups for the re-
prehensible acts of discrimination
wrought on them through history.
Marc Galanter has called this a

compensatory
principle.

A hand-to-mouth Budget

It is inescapable from the arithmetic that revenue expenditures and tax revenues are in need of serious corrections

W
PUJA MEHRA

collections.

inance Minister Nirmala Sith-
F araman began a new practice

in the Union Budget, present-
ed on July 5, when she relegated
the numbers, or the budgeting, to
the fine print, in a break with tra-
dition; they are usually presented
as a part of the speech on the floor

of the House in Parliament.

What are the compulsions that
could have made her shy away
from stating the numbers as her
predecessors have done earlier, no
matter how uncomfortable the fis-

cal position?

Falling tax revenues

The Central government’s tax re-
venues for the financial year end-
ing March-end 2019 — as reported
by the Controller General of Ac-
counts (CGA) — fell short of the In-
terim Budget’s estimates (that the
Modi government presented in its
first tenure) in February by a

whopping 0.9% of GDP.

The CGA’s figures show that di-
rect tax collections for 2018-19 fell
short by 374,774 crore while those
of indirect tax collections were by

393,198 crore.

The Budget Speech saved the
Modi government the embarrass-

from 5.5 to 5.3.

Ms. Sitharaman has now bud-
geted for lower tax revenue in the
ongoing financial year, 2019-20,
than her predecessor,
Goyal had in the Interim Budget.

The new Budget estimate for
gross tax revenue is 390,936 crore
lower than what was projected in
the Interim Budget. This is despite
the higher surcharge Ms. Sithara-
man has imposed on income-tax
for those earning more than ¥ 2
crore and a range of hikes she has
levied on customs duties.

The new Budget estimates show
that the government does not ex-
pect to improve its performance
on tax collections in the current
year: Gross tax revenue-GDP ratio
is budgeted to slip from 11.9% in
2018-19 to 11.7% in 2019-20. While
the direct tax-to-GDP ratio is ex-
pected to go from 6.4 to 6.3, the in-
direct tax-to-GDP ratio will reduce

To fill the gaping hole on the tax
revenue side, significantly higher
non-tax revenues have been bud-
geted than the estimates of the In-
terim Budget. Dividends and pro-
fits from public sector enterprises
are budgeted at 31,63,528 crore
compared to %1,36,072 crore in Fe- The
bruary. This includes an extraordi-
narily large increase in dividends
from the Reserve Bank of India
from the 368,000 crore it paid last

ment of owning up to this shortfall
on the floor of the House, alth-
ough this is not the first time that a
government has overestimated tax
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Yet, despite the expanded justi-
fication, the basic foundational
logic for reservations was still
predicated on a demand for a fair-
er and more representative share
in political administration. This is
demonstrated by R.M. Nalavade’s
comment in the Constituent As-
sembly. “Our experience in the
provinces, though there are provi-
sions for reservation in the servic-
es, is bitter,” he said. “Even though
the depressed classes are educat-
ed and qualified, they are not gi-
ven chances of employment under
the Provincial Governments. Now
that we have provided for this in
the Constitution itself, there is no
fear for the Scheduled castes. Ac-
cording to this clause we can be
adequately represented in the pro-
vincial as well as in the Central

year to 390,000 crore.

The Budget now estimates
%1,05,000 crore to be raised
through disinvestment,
than the 390,000 crore that Mr.
Goyal had projected in the Interim
Budget and the ¥80,000 crore
raised in 2018-19.

Tapping public enterprises

On the revenue side, therefore,
the government proposes to make
up for its below-expectations per-
formance by extracting more from
profitable public sector enterpris-
es (PSEs); the economy would
have been better off had these en-
terprises taken the lead in rolling
out fresh investments, thereby
generating growth impulses for
the rest of the economy.

As a percentage of GDP, non-tax
revenue is budgeted to grow from
1.3% in 2018-19 to 1.5% in 2019-20.
expenditure
show that the money the govern-
ment is raising from assets,
through disinvestment and ex-
tracting from the PSEs through di-

services.”

discrimination

vidends, is not going towards sig-
nificantly
investments. This is because much
of it is getting spent on providing
for salaries, pensions, subsidies
and interest payments on past
borrowings.

This is why the Budget present-
ed by Ms. Sitharaman is a hand-to-
mouth Budget. She did well in re-
sisting demands for a fiscal stimu-
lus to pump prime the economy.
That is also what has made it a fis-
cally prudent budget.

The revenue expenditure is
budgeted to grow to 324,47,780
crore in 2019-20, an increase of
14.3% over the revised estimate for
the previous year.

The fiscal gap between expendi-
tures and revenues will be fi-
nanced by borrowing ¥7.10 lakh
crore. In 2019-20, the outgo to-
wards interest payments is budget-
ed at36,60,471 crore, or more than
a third of the total revenue

higher

receipts.

growth.

estimates

By providing for a more propor-
tionate distribution of the share in
administration, the programme of
reservations,
would end at least some of caste-
based domination of jobs, particu-
larly of employment in the public
sector — a domination that was
built over thousands of years,
where Dalits and Adivasis were de-
nied access to equal status. As Ms.
Omvedt has pointed out, the stra-
tegy behind reservations could,
therefore, never have involved an
attack on pure economic back-
wardness. The idea was always to
disavow caste-monopoly in the pu-
blic sector.

Theory of justice

Even when the Constitution’s first
amendment was introduced in
1951, to allow the state to make
special provisions beyond reserva-
tions in public employment for
“the advancement of any socially
and educationally backward class-
es of citizens, or for the Scheduled
Castes and the Scheduled Tribes”,
the rationale, as the lawyer Malavi-
ka Prasad has argued, remained
constant. Attempts made at the
time to categorise individuals on
the basis of economic status were
expressly rejected. Behind this
thinking was a distinctive theory
of justice: that by according a grea-
ter share in public life to historical-
ly disadvantaged groups the rela-
tive position of those groups
would stand enhanced. No doubt
such a policy would not, in and of
itself, help eliminate the various
inequalities produced by the caste
system, but it was believed it
would represent a resolute effort
to eliminate at least some of the
caste-based domination prevailing
in society.

Indeed, the policy and the idea
of justice that undergirds it have
been seen as so indispensable to
the Constitution’s aims and pur-
poses that the Supreme Court in

The government’s interest pay-
ments for past borrowings, the lar-
gest component of the revenue ex-
penditure, are budgeted to grow in
nominal terms, from 11.1% in 2018-
19 to 12.4% in 2019-20, or faster
than even the estimated GDP

Capital expenditure of the go-
vernment is budgeted at ¥3,38,569
crore for 2019-20 which reflects a
growth of 6.9% over the revised es-
timate of 2018-19. In other words,
capital expenditure is projected to
grow at a rate slower than the pro-

it was believed,

e THE HINDU
TUESDAY, JULY 16, 2019

(1975) held that reservations based
on social and educational back-
wardness, far from being an ex-
ception ought to be seen as an in-
trinsic facet of the idea of equality.

Unseating equality

It is in departing from this logic
that the 103rd amendment unseats
the Constitution’s code of equality.
Pure financial ability is a transient
criterion; it doesn’t place people
into a definite group requiring spe-
cial privileges. If anything, allow-
ing for reservation on such a prin-
ciple only further fortifies the
ability of powerful castes to retain

their positions of authority, by
creating an even greater monopol-

isation of their share in adminis-
tration. If such an end is indeed
the vision, it’s difficult to see how
the elementary conception of
equality guaranteed by the Consti-
tution can continue to survive.
Now, no doubt the Supreme
Court may, on the face of things,
consider Parliament as possessing
the power to altogether dismantle
the Constitution’s existing idea of
equality without simultaneously
demolishing the document’s basic
structure. But, if nothing else,
when the court hears the challeng-
es made to the 103rd amendment,
it must see the petitioners’ argu-
ments as representing a credibly
defensible view. The least the
court ought to do, therefore, is to
refer the case to a constitution
bench, given that Article 145(3)
mandates such an enquiry on any
issue involving a substantial ques-
tion of law concerning the Consti-
tution’s interpretation, and, in the
meantime, stay the operation of
the amendment until such a bench
hears the case fully. Should the

court fail to do so the government

expanding  public

will surely one day present to it a
cruel fait accompli.

Suhrith Parthasarathy is an advocate
practising at the Madras High Court

jected rate of GDP growth.

This comes when the Budget
speech made much about the
need to revive investments to ac-
celerate GDP growth. Ms. Sithara-
man emphasised in her speech

that investments of I100 lakh

crore would be needed cumula-
tively over the next five years to
boost infrastructure; this works
out to be around 320 lakh crore a
year.

She did not say where this mo-
ney would come from. Current
savings and investment rates in
the economy cannot provide for
such large sums. Perhaps the hope
is that foreign investors will deploy
in India cheap funds they will be
able to raise in advanced econo-
mies where the costs of borrow-
ings are expected to reduce as the
global economy enters a phase of
weak economic growth and trade.

Be that as it may, what is not
clear is how the government ex-

pects the Budget to be called ‘pro-

investments’.

It is inescapable from the Bud-
get arithmetic, though, that reve-
nue expenditures and the tax reve-
nues are
corrections. If they were in better
shape, significant expansions in

in need of serious

public investments would have

been possible.

Puja Mehra is a Delhi-based journalist.
She is the author of the book, ‘The Lost
Decade (2008-18): How India’s Growth
Story Devolved Into Growth Without a
Story’
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Chandrayaan-2 delay
Indians need not lose heart
after the launch of the
Chandrayaan-2 mission was
stopped due to a technical
glitch. The Indian Space
Research Organisation is
one of the finest institutions
of the country and has
carried out several world-
class missions successfully
over the past few decades,
despite the absence of a
lavish budget. The
institution is the pride of
India and should be an
inspiration to many
developing countries.

MEENA YADEM,
Hyderabad

The Karnataka crisis
Whatever be the rights or
legality of the actions of the
MLAs in Karnataka, are
they performing their
duties as elected

representatives of their
constituencies (Editorial,
“Karnataka conundrum,”
July 15)? Are they looking
after the interests of the
people? Are they being true
to the oath taken at the
time of their induction as
legislators? They seem to be
just blatantly advancing
their own interests to claim
power and position, which
is their sole objective of
getting into politics.
Political parties nurture
them for their own survival.
Why doesn’t the public see
through this game and
protest against such grand
betrayals?

M.K. ANANTHA SWAMY,
Bengaluru

Honours tied

The semi-final clash
between Australia and
South Africa in 1999 was for

long considered the
greatest World Cup match
ever played (‘Sport’ page,
“Ecstasy for England, agony
for New Zealand in a
humdinger,” July 15). This
Sunday’s contest, also
hosted by England, can
now lay its claims over the
epithet. Following the
humdinger, neither
England nor New Zealand
deserved to lose. It is a
shame for cricket’s
governing body that such a
great match had to be
decided on the basis of
such a farcical metric. It is
high time the International
Cricket Council revisits its
rule book to provide some
predictability when it
comes to giving closure to
such fiercely fought
encounters. However, for a
cricket fan, it is heartening
to see a new World Cup

champion emerge for the
first time since 1996.

L.S. HAREESH,
Chennai

= A ‘Super Over’ at the end of
a Cricket match is meant to
decide the winner of a
knock-out contest. But what
happens if the tie-breaker
itself ends up in a stalemate?
England was handed over
the World Cup by virtue of
having scored more
boundaries, a rule that needs
to be revisited. Why couldn’t
both teams have been
declared winners and made
to share the World Cup? Why
should the result have
caused ecstasy for one team
and agony for the other
when the performance, and
the scores, were on such an
even keel?

VICTOR FRANK A.,
Chennai

m The scores were: 241 for 8
for New Zealand and 241 all
out for England. The Super-
Over also resulted in a tie.
Hence, to decide the result
on the basis of a lone statistic
of boundaries scored looked
like a travesty. Both the
teams could have been
declared joint winners.

S.V.S. MANI,
Chennai

It was a feast for sport lovers
as two high-profile events
reached their climax in the
same city, in the same style,
within minutes of each other.
The Cricket World Cup
match provided unmatched
thrills, a contest of equals
where the dominance passed
repeatedly from one team to
the other in a seesaw battle
that ended in an incredible
tie. And then the Super Over
also produced a tie, proving

that there was little to choose
between England and New
Zealand. Then came the
anticlimax. In the final of
such a major event, there
should have been a more
sensible way to break the
deadlock. An additional
Super Over would not have
been out of place. Even
declaring the teams as joint
winners was acceptable.
Around the same time at
Wimbledon, Roger Federer
and Novak Djokovic,
produced a classic final
(Sports page, “Djokovic
leaves Federer heart-broken
after epic finale”, July 15).
Again, it was a match neither
player deserved to lose. And
again, a new rule to break
the tie was the culprit.

P.P. MENON,
Kochi
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Creating a fair digital payments market

Local firms will be at a disadvantage if big tech companies are given plum roles

PADMASHREE GEHL SAMPATH

Since early last year, WhatsApp has
busily piloted its payment system in
India. WhatsApp Pay relies on the In-
dian government’s Unified Payments
Interface (UPI) system to facilitate in-
ter-bank transactions. Regulatory ap-
proval that would allow its nation-
wide introduction is stuck on one
point: the Indian government has
asked WhatsApp to localise all data
processing related to payment tran-
sactions in India and not on Face-
book’s servers in the U.S. This is well
in line with the government’s exist-
ing technology vision for the digital
economy, which hinges on data lo-
calisation as the magic bullet to solve
multiple problems ranging from pre-
vention of personal data misuse to
promotion of local enterprises. Un-
fortunately, it misses a number of
other issues and hidden costs of this
current deal and raises broader is-
sues on big tech’s foray into financial
services, especially payments.

The case of WhatsApp Pay

In the case of WhatsApp Pay, its pa-
rent company, Facebook, has come
under scrutiny for harmful content,
lack of privacy, and data misuse in re-
cent years. The large amounts of so-
cial media data that Facebook sits on,
its habit of using private user data to
promote business, and its reluctance
to adhere to policy have led to radical
suggestions of breaking up big tech.
Facebook, in response, has rolled
out a new plan to reinvent its busi-
ness, which is to build a new privacy-
focused platform that integrates
WhatsApp, Instagram and Messen-
ger. This will provide end-to-end en-
cryption for consumers and business
services along with direct payment
options. As The Economist recently
noted, if this succeeds, it would
make it more difficult to argue for big
tech to be sliced up.

The only hitch in this new busi-
ness plan is that Facebook is relative-
ly new to the digital payments mar-
ket and cannot gain a foothold in the
U.S., where PayPal has the largest
consumer base. This is where it be-
comes important to make WhatsApp

- ‘-“ :

Pay successful in India. India is What-
sApp’s largest market in the world
with over 250 million monthly users.
Once WhatsApp Pay catches on in In-
dia, Facebook intends to introduce it
in other developing countries. Thus,
the decision to allow WhatsApp Pay
in India can catapult Facebook into
the big league in the global digital
payments market where companies
like Alibaba’s Alipay and Tencent’s
WeChat are making waves.

India’s digital vision talks about
data sovereignty and giving domestic
firms an advantage. The digital pay-
ments market, with 800 million mo-
bile users in the country of which
more than 430 million have Internet
access, is estimated to grow to over
$1 trillion by 2025. If India is serious
about giving local firms an advan-
tage, it should leverage this immense
opportunity. With the right policy in-
centives, local firms could capture
large shares of the digital payments
market to become e-commerce
players on a global scale, as China’s
experience shows. In China, domes-
tic enterprises were strategically ena-
bled to use the local market to
emerge as global champions. Today,
WeChat combines the functional fea-
tures of several online platforms in-
cluding Facebook, WhatsApp, PayPal
and Uber Eats. Over 300 million us-
ers worldwide use WeChat payments
for everything, right from ordering
food to paying hospital bills, a model
that all firms want to emulate.

But giving WhatsApp Pay a plum
role in the digital payments market
achieves the opposite because if the
deal goes ahead, it will automatically
give WhatsApp Pay a large advantage

It no longer runs in the family

Political power in the Indian subcontinent
seems to be drifting away from dynasties

SYED MUNIR KHASRU

Ever since the British left the Indian
subcontinent, most South Asian na-
tions have seen dynastic leadership.
India’s Congress Party, led by the
Nehru-Gandhi family, has been in
power for a better part of the coun-
try’s post-Independence modern his-
tory. Similarly, the Bhuttos/Zardaris
and the Sharifs led Pakistan for years.
Sri Lanka was governed by the Ban-
daranaikes for years and the Rajapak-
sas later. In Bangladesh, two political
families — those of Sheikh Mujibur
Rahman and Zia ur-Rahman — have
dominated the political landscape.

That said, leaders belonging to
political dynasties have not always
had a glorious reign. We only need to
consider the tragic fate that befell the
Bhuttos — Zulfikar Ali Bhutto and his
daughter Benazir Bhutto — both of
whom died untimely deaths. In In-
dia, Indira Gandhi and her son Rajiv
Gandhi were both assas-
sinated.

At times, the end of
one family’s dominance
brings the ascendance of
another. We need to con-
sider Sri Lanka’s situa-
tion here, where rule by
one family, the Bandara-
naikes, was followed
soon by the rise of anoth-
er, the Rajapaksas. As President, Ma-
hinda Rajapaksa appointed his broth-
ers to key positions.

Examples of Imran, Modi
However, today, political power in
the subcontinent seems to be drifting
away from dynasties. In Pakistan, Im-
ran Khan, a cricketer-turned-politi-
cian, and in India, Narendra Modi, a
swayamsevak, have become Prime
Ministers.

Here, the resignation of Rahul
Gandhi as Congress president can be
considered a significant develop-
ment for India. Mr. Gandhi, who de-
cided to relinquish the post after his
party’s defeat in the general elec-
tions, formally entered electoral pol-
itics as a 34-year-old MP in 2004 and
was expected to have a major sway
over India’s youth. However, succes-
sive defeats of Congress in 2014 and
2019 have demonstrated that he

CM
K

could not bring young voters into the
party’s fold. However, refreshingly,
Mr. Gandhi desisted from playing the
blame game.

Inspiring hope

Further, while Mr. Gandhi may have
failed to have his finger on the pulse
of the electorate, he did inspire some
hope for the future of his party by
owning up to its lapses and seeking to
forge a more democratic future for
the organisation. Thus, his resigna-
tion has opened a pathway for edu-
cated, charismatic and able leaders
to assume charge, not just those from
his own family.

Mr. Gandhi sought to distinguish
himself from his political adversaries
by saying: “Where they see differenc-
es, I see similarity. Where they see
hatred, I see love. What they fear, I
embrace.” He certainly made an in-
delible impression when he conclud-
ed his resignation letter with these
powerful words: “It is a
habit in India that the
powerful cling to power,
no one sacrifices power.
But we will not defeat
our opponents without
sacrificing the desire for
power and fighting a
deeper ideological bat-
tle”

Looking at other
countries, as South Asia sheds dynas-
tic politics, space is being created for
leaders like Nepal’s K.P. Sharma Oli,
Bhutan’s doctor-turned-Prime Minis-
ter Lotay Tshering and The Maldi-
ves’s Ibrahim Mohamed Solih.

However, voters need not reject a
candidate solely because he/she is
from a political family. There can be
meritocracy even when a dynast
works his way up the political ladder
by virtue of his skills. The challenge
here is to ensure that those from
humble origins have the same access
to the corridors of power as the most
privileged. As one of the world’s most
vibrant democracies, India can in-
spire merit-based democratic socie-
ties. On that note, Mr. Gandhi has led
by example.

Syed Munir Khasru heads the Institute for
Policy, Advocacy and Governance

over all other Indian firms that are
currently operating without the ad-
vantage of relying on a large social
media and messaging base as What-
sApp does. This creates a ‘winner-
takes-most’ dynamic that competi-
tion authorities worldwide are be-
coming wary of: simply because
WhatsApp already has the econo-
mies of scale and network externali-
ties, it will manage to integrate it into
an entirely new sector, with undue
advantages that it should normally
not benefit from. To top it all, Face-
book will also receive a cut in all
WhatsApp Pay transactions conduct-
ed in India. Similar concerns with
market power can exist with allow-
ing other large firms like Google Pay
and Amazon Pay, but these will need
to be assessed individually while
making decisions for the national
digital payments market. What mat-
ters most is that without a level play-
ing field, even the most well-meaning
policy incentives will not safeguard
the expansion of local firms in the
digital payments arena, thus severely
limiting the capacity of local firms to
benefit from the potential of India’s
own digital payments market.

Fallouts for privacy

The largest fallouts of granting mar-
ket approval to a global player will be
in the area of privacy. In the particu-
lar instance of WhatsApp Pay, the
deal will give Facebook access to data
on how people across countries are
spending their money. Even if What-
SApp agrees to set up data localisa-
tion in India, the localisation require-
ment of the government is limited to
payments data only. As a result, Fa-

cebook will still have access to meta-
data on all payment transactions,
which can be matched with the data
that the company already has access
to on Instagram, Messenger and
WhatsApp for the same users. With
all of that, Facebook will be able to
match user profiles on its social me-
dia websites with the user profiles
that are authenticated by the UPI sys-
tem in India. This would not only
make Facebook the second biggest
identification issuer in India after the
Indian government, it would also
make Facebook the best repository
of data covering all areas of life — so-
cial and financial — on all Indian us-
ers. This kind of data pooling would
never be allowed in the U.S. where fi-
nancial privacy laws protect against
such an outcome, so why should this
be allowed in India? Similar risks ex-
ist in the case of Google Pay or Ama-
zon Pay, where payments data can be
matched with other existing reposi-
tories with outcomes that are not de-
sirable and may/may not be as dras-
tic as in the case of WhatsApp Pay.

These examples of big tech and fi-
nance help illustrate some of the
complexities of digital markets. To
address safe digital transformation,
we need a policy that focuses on the
nitty-gritty of implementation and
coordination. We need to be clear on
how digital technologies will trans-
form different sectors, especially fi-
nance and payments, with a view to
promoting competition, enabling lo-
cal firms, protecting consumer wel-
fare and promoting data sovereignty.
In the specific case of the digital pay-
ments market, we need the elabora-
tion of clear guidelines that enable
the development of a digital pay-
ments market, going beyond require-
ments for storing and processing
payments. Data localisation is costly,
and consumers not only need pro-
tection that these compliance costs
will not be passed on to them by bu-
sinesses, but they also need clarity
on how their data will be stored, for
how long, and what uses will be pro-
hibited. Local firms will need much
more space and support in the digital
payments market to be able to create
new jobs, new prospects and digital
dividends. These are crucial to gua-
rantee the rights of all Indians as we
move from a cash-based to a cashless
economy.

Padmashree Gehl Sampath is a Fellow at
Harvard University

A WASH for healthcare

Without adequate water, sanitation and hygiene amenities,
infection control is severely compromised

POONAM KHETRAPAL SINGH

Healthcare facilities are many and varied.
Some are primary, others are tertiary. Many
are public, some are private. Some meet
specific needs, whether dentistry
or occupational therapy, and
some are temporary, providing
acute care when disaster strikes.

Whatever their differences,
and wherever they’re located,
adequate water, sanitation and
hygiene (WASH) amenities, in-
cluding waste management and
environmental cleaning services, are critical
to their safe functioning. When a healthcare
facility lacks adequate WASH services, infec-
tion prevention and control are severely
compromised. This has the potential to
make patients and health workers sick from
avoidable infections. As a result (and in addi-
tion), efforts to improve maternal, neonatal
and child health are undermined. Lack of
WASH facilities also results in unnecessary
use of antibiotics, thereby spreading antimi-
crobial resistance.

As a joint report published earlier this
year by the World Health Organization and
the UN Children’s Fund (UNICEF) outlines,
WASH services in many facilities across the
world are missing or substandard. According
to data from 2016, an estimated 896 million
people globally had no water service at their
healthcare facility. More than 1.5 billion had
no sanitation service. One in every six
healthcare facilities was estimated to have
no hygiene service (meaning it lacked hand
hygiene facilities at points of care, as well as
soap and water at toilets), while data on
waste management and environmental
cleaning was inadequate across the board.

Enhancing primary health-care

In WHO’s South-East Asia region, efforts to
tackle the problem and achieve related Sus-
tainable Development Goal (SDG) targets are
being vigorously pursued. As outlined at a
WHO-supported meeting in New Delhi in
March, improving WASH services in health-
care facilities is crucial to accelerating pro-
gress towards each of the region’s ‘flagship
priorities’, especially the achievement of un-
iversal health coverage. Notably, improving
WASH services was deemed essential to en-
hancing the quality of primary healthcare
services, increasing equity and bridging the
rural-urban divide.

DATA POINT

By Vignesh Radhakrishnan &
Niharika Pandya

Ebbs and flows

Shifting origins
The U.S. has seen a drop in imports from
China due to the tariff war between

the two countries. Vietnam and Taiwan
have benefited from the tariff escalation A
with their exports to the U.S. surging.
However, India is yet to cash in.

Graph 1 plots the volume of goods sent to the
U.S. by select countries between Jan. and May -40
2019 against the change in volume from the same
period in 2018. The size of the circle corresponds
to export volume in 2019. The colour indicates

Gains and losses

The graphs plot the same indicators as those in graph 1 for select
nations: China, Vietnam and India for specific commodities. Each
circle is a commodity. The graphs consider commodities which
exceeded $1 bn in export value
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A World Health Assembly Resolution
passed in May is hoping to catalyse domestic
and external investments to help reach the
global targets. These include ensuring at
least 60% of all healthcare facilities have bas-
ic WASH services by 2022; at least 80% have
the same by 2025; and 100% of all facilities
provide basic WASH services by 2030.

For this, member states should imple-
ment each of the WHO- and UNICEF-recom-
mended practical steps. First, health author-
ities should conduct in-depth assessments
and establish national standards
and accountability mechanisms.
Across the region, and the world, a
lack of quality baseline data limits
authorities’ understanding of the
problem. As this is done, and na-
tional road-maps to improve WASH
services are developed, health
authorities should create clear and
measurable benchmarks that can be used to
improve and maintain infrastructure and en-
sure that facilities are ‘fit to serve’.

Educating the health workers

Second, health authorities should increase
engagement and work to instil a culture of
cleanliness and safety in all health-care facil-
ities. Alongside information campaigns that
target facility administrators, all workers in
the health system — from doctors and nurses
to midwives and cleaners — should be made
aware of, and made to practise, current
WASH and infection prevention and control
procedures (IPC). To help do this, modules
on WASH services and IPC should be includ-
ed in pre-service training and as part of on-
going professional development. In addi-
tion, authorities should work more closely
with communities, especially in rural areas,
to promote demand for WASH services.

And third, authorities should ensure that
collection of data on key WASH indicators
becomes routine. Doing so will help acceler-
ate progress by promoting continued action
and accountability. It will also help spur in-
novation by documenting the links between
policies and outcomes. To make that hap-
pen, WHO is working with member states as
well as key partners to develop a data dash-
board that brings together and tracks indica-
tors on health facilities, including WASH ser-
vices, with a focus on the primary care level.

As member states strive to achieve the
‘flagship priorities’ and work towards the
SDG targets, that outcome is crucial. Indeed,
whatever the healthcare facility, whoever
the provider, and wherever it is located, se-
curing safe health services is an objective
member states must boldly pursue.

Poonam Khetrapal Singh is regional director, WHO,
South-East Asia
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FIFTY YEARS AGO jULY 16, 1969

Hurdles to reconciliation

The chances of reconciliation between the
Prime Minister and the “Syndicate” over the
Presidential nomination are being ham-
pered by an almost conspiratorial atmosph-
ere of crisis being built up by the busybodies
on both sides on the eve of the Congress Par-
liamentary Party meetings this week-end. It
was thought by some well-meaning interme-
diaries that they would be able to calm tem-
pers after the dust had settled - and the de-
bris of the explosion in the Parliamentary
Board had been cleared - but unfortunately
the hot-heads in both the camps are running
around with oil cans instead of water and
stoking fires in the name of stamping them
out in good time. The Prime Minister, Mrs.
Indira Gandhi, has not yet come face to face
either with the Deputy Prime Minister, Mr.
Morarji Desai, or the Home Minister, Mr. Y.
B. Chavan, after the showdown in Banga-
lore. And no Cabinet or committee meetings
have been fixed for the next day or two to
avoid them personal embarrassment before
they are ready to sit together again to tran-
sact Government business and settle some
pending policy matters before Parliament
meets on Monday [July 21]. The Prime Minis-
ter, Mrs. Gandhi to-day called on the acting
President, Mr. V. V. Giri, who told her that
there was no question of his withdrawing
from the Presidential contest.

A HUNDRED YEARS AGO juULY 16, 1919.
Coal Prices. Strong Labour Criticism.

A White Paper is issued [in London] showing
the basis on which the box shilling increase
in the cost of coal per ton is calculated. The
deficiency in working the coal industry for
twelve months beginning July 16th is esti-
mated at over forty six millions sterling. The
output is estimated at 217 million tons. De-
ducting the quantity on which increased
price will not be effective namely 56 million
tons comprising 18 millions for consumption
at collieries, six million for miners' use and
32 million sold at open market prices above
the minimum for export and bunkers, there
remains 161 million tons over which the esti-
mated deficiency is spread necessitating an
increase in price of 5-9% 6s. The increase in
the price of coal is absorbing the public. Ma-
nufactures are drawing the gloomiest pic-
ture of the effects on home export trades.
The estimated cost of Lancashire cotton in-
dustry is five millions extra and all industries
are proportionately affected. The miners are
furious at the Government announcement.
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