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SECTOR WATCH
PHARMACEUTICAL

To offset supply
shortages, NPPA
may hike prices of
some medicines

PRABHARAGHAVAN
NEW DELHI, JULY 17

THE DRUG pricing regulator
is mulling a proposal to in-
crease prices of certain med-
icines under price control to
offset potential shortages due
toincreasing prices of key in-
gredients used to make them,
The Indian Express has learnt.

This means maximum re-
tail prices (MRPs) of formula-
tions like antibiotics metron-
idazole and benzylpenicillin,
BCG vaccine for tuberculosis,
leprosy medication dapsone
and malaria drug chloroquine
could increase, according to
senior government officials
aware of the development.

The move comes in re-
sponse to representations by
pharmaceutical companies
to relax price ceilings of sev-
eral medicines, they added.

However, it is not clear at
this stage how much the
prices may go up and the pro-
posal might also be sent to
other government bodies like
NITI Aayog for deliberation,
The Indian Express has learnt.

While minutes of a meet-
ing held by pricing regulator
National Pharmaceutical
Pricing Authority (NPPA)inlate
June mention that an upward
price revision is being consid-
ered for 19 formulations, asen-
ior official said the regulator
has since curbed its list to 12.

NPPA’s minutes do not ex-
pand on which formulations
itis considering. Queries sent
to NPPA chairperson Shubhra
Singh about this develop-
ment remained unanswered
by press time Wednesday.

“Many of these are essen-
tial, life-saving drugs that al-
ready had low prices, but
price caps may be causing
some companies to stop pro-
duction,” the official cited
above said.

Some of these molecules
may be “disappearing” from
the market asaresult, said the
official, adding thata move to
increase their ceiling price is
to make sure they remain in
supply. If firms stop selling
these drugs due to losses, it
could also lead to stronger
versions of such medicines
being used, adding to a grow-
ing problem of drug resist-
ance in the country,according
to the official.

Formulations like
metronidazole, BCG vaccine,
dapsone and chloroquine
have figured in the National
List of Essential Medicines
(NLEM) since 2003, while
benzylpenicillin, previously
deleted from the NLEM in
2011, was re-added to the list
in November 2015.

Onceadrugisincludedin
the NLEM, the Department of
Pharmaceuticals (DoP) noti-
fies it for price control, after
which NPPA caps its ceiling
prices. These ceiling prices are
increased or decreased to ac-
count for changes in annual
wholesale price index (WPI).

NPPA wrote to some gov-
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W Minutes of a NPPA
meeting mention an
upward price revision
isbeing considered
for 19 formulations

ernment departments, in-
cluding DoP earlier this year,
seeking amendments to
India’s drug pricing regula-
tions — Drug Price Control
Orders — to allow for upward
price revisions, another sen-
ior official said.

“There were representa-
tions made from certain com-
panies on the impact of in-
creasing costs of APIs, and
many formulations for which
NPPA has received requests
(for upward price revisions),”
said the official. APIs, or active
pharmaceutical ingredients,
are key ingredients used to
give adrug its therapeutic ef-
fect. NPPA can use extraordi-
nary powers under para-
graph 19 of the order to fix
new prices, if it feels such up-
ward revisions are required
‘in public interest’,” the offi-
cial added.

With Indiastill dependent
on China for over 60 per cent
of its APl requirements, higher
API costs for price-controlled
medicines eatinto profitsand
sometimes make production
of these drugs unviable here,
according to an executive of a
large drug maker.

“Suppliers of key ingredi-
ents do not want to negotiate
the prices they charge compa-
nies, because they are not af-
fected by price control,” the
executive told The Indian
Express on condition of
anonymity. In such an envi-
ronment, firms will begin to
exit market over a period of
time, the executive said. In
cases where a firmhasto con-
tinue supplying the drug be-
cause it is the only manufac-
turer or it has majority market
share, it could still lead to sup-
ply shortages, as per the exec-
utive. “The company will con-
tinue to suffer and the
volumes will go down, which
means patients might not get
access to these drugs going
forward,” the person said.

“Despite tight control of
NPPA norms to maintain sup-
plies of such drugs, there have
still been some instances of
shortages,” the executive said.

For instance, costs of in-
gredients to make vitamin C
went up as much as 250 per
cent, leading to a 25-30 per
cent shortage of this drug in
India last year, the executive
further said.
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FRAMEWORK FOR TRANSFER OF CAPITAL FROM RBITO GOVT

‘Panel suggests phased transfer

ENS ECONOMICBUREAU
NEW DELHI,JULY 17

A COMMITTEE set up to recom-
mend the appropriate economic
capital framework for the Reserve
Bank of India (RBI) has recom-
mended transfer of excess capital
from the central bank to the gov-
ernment over a period of 3-5
years, a senior official said.

The committee, which fi-
nalised its report ata meeting held
in the Capital on Wednesday, has
also recommended the frame-
work should be reviewed period-
ically. The report of the
Committee, headed by former RBI
Governor Bimal Jalan, will be sub-
mitted to the central bank “very
soon”. The report is expected to
reflect differences among the
panel members over treatment of
the RBI's excess reserves.

There are differences among
panel members on the issue of
transferring past reserves includ-
ing unrealised gains in gold and
currency revaluation accounts.
Sources said that most commit-
tee members favoured reduction
in the RBI’s excess reserves in
phased manner over 3-5 years,
withoutany substantial additional
annual transfer to the govern-
ment. It is not immediately clear
how much excess capital has the
committee identified that can be
shared with the government.

Recommendations
of panel critical in
resolving theissue

THE MUCH awaited report of the Committee on
recommending the appropriate economic capital
framework for the RBI was finalised Wednesday. It has
recommended gradual transfer of any excess capital with the
RBI to the government over a period of 3-5 years, along with
the provision to review the framework periodically.

While RBl s yet to release the panel’s report, its
recommendations will be critical in resolving this issue
which had led to a heated discussion between the
government and the Reserve Bank of India last year.

There are differences between
government nominee member
on the committee, Finance
Secretary Subhash Chandra Garg,
and other panel members, it is
learnt. Set up last December, the
Committee was expected to sub-
mit its report by April, within 90
days of its first meeting.

The panel was set up follow-
ing discussions between the fi-
nance ministry and the RBI last
year over the mannerinwhich the
central bank’s surplus can be
shared with the government.

While the Committee is
chaired by Jalan, former RBI
Deputy Governor Rakesh Mohan
— who is against transferring a

higher surplus to the government
—isits Vice Chairman. Alongside
Garg, RBI Deputy Governor NS
Vishwanathan, RBI Central Board
Members Bharat Doshi and
Sudhir Mankad are other mem-
bers of the panel.

The Committee was set up to
“review status, need and justifica-
tion of various provisions, reserves
and buffers presently provided for
by the RBI; and (to) review global
best practices followed by the cen-
tral banks in making assessment
and provisions for risks which
central bank balance sheets are
subjectto.”

Prior to setting up of the
Committee, the finance ministry

of surplus capital over 3-S years’

initsdiscussions with the RBI, had
argued that the existing economic
capital framework — which gov-
erns the RBI’s capital require-
ments and terms for the transfer
of its reserves to the government
— is based on a very “conserva-
tive” assessment of risk by the
central bank. The ministry hasin-
ternally estimated RBI's excess re-
serves at Rs 3.6 lakh crore.

As per Section47 of the RBI Act,
profits of RBI are to be transferred
to the government, after making
various contingency provisions,
public policy mandate of RBI, in-
cluding financial stability consid-
erations. For the year ending June
2018, RBI had total reserves of Rs
9.59lakh crore, comprising mainly
currency and gold revaluation ac-
count(Rs6.91 lakh crore)and con-
tingency fund(Rs 2.32lakhcrore).
Many economists and expert
committees have in the past ar-
gued that RBI is holding much
higher capital that required to
cover all its risks and contingen-
cies. Former Chief Economic
Adviser Arvind Subramanian said
in Economic Survey 2016-17 that
the RBIis “is already exceptionally
highly capitalised” and nearly Rs
4]akh crore of its capital transfer to
the government can be used for
recapitalising the banks and/or re-
capitalising a Public Sector Asset
Rehabilitation Agency. This pro-
posal was opposed by the then
RBI Governor Raghuram Rajan.

(Top) Route of Thai Airways London-Bangkok flight on July 16 (left), after Pakistan airspace was opened and on July 15
(right) prior to the relaxation; (Bottom) Air India Delhi-London flight’s route on July 16 (left) and July 15 (right)

A day after
opening up
of Pakistan
airspace

Images source: Flightradar24

The Air India

Delhi-London flight’s
time reduced by almost an
hour due to opening up of the
Pakistani airspace, while that
of Thai Airways reduced by 30
minutes. Relaxationin
overflying Pakistan has
brought huge relief in terms of
flight time and fuel burn to
international airlines

Normalcyin
operations of many

airlines is being restored,
after nearly five months of
airspace closure. United
Airlines, which suspended
flights to India, will resume
daily non-stop service
between New York/Newark
and Delhi and Mumbai
September 6 onwards

EPFO recovers 3459 crore PF dues

PRESSTRUSTOFINDIA
NEW DELHI,JULY 17

RETIREMENT FUND body EPFO
hasrecovered Rs459.81 crore out
of Rs 1,251.44 crore pending prov-
ident fund dues during 2018-19,
Parliament was informed on
Wednesday.

The total backlog or outstand-
ing provident fund dues of the

Strides was shredding and dumping
key documents, discovers US FDA

CHANDINIMONNAPPA
BENGALURU,JULY 17

A US Food and Drug
Administration (FDA)investigator
discovered that India’s Strides
Pharma Science Ltd, which ex-
ports to the US market, was shred-
ding drug production, quality and
laboratory documents and dump-
ing others ina scrap yard.

The “uncontrolled destruc-
tion” of manufacturing records
and the lack of adequate docu-
mentation handling at the drug-
maker’s factory in Puducherry,
called into question the effective-
ness of its quality unit and the in-
tegrity and accuracy of its records,
theregulator said inawarning let-
ter made public on Tuesday.

Investigator observed
multiple bags of
manufacturing
documents awaiting
shredding at the
factory at Puducherry

The investigator observed
multiple bags of manufacturing
documents awaiting shredding
and a blue binder including the
records of batches of drugs pro-
duced for the US market in a 55-
gallon drum in the scrap yard,
Francis Godwin, director of the
FDA'’s Office of Manufacturing
Quality, said in the letter dated July
1.The potential importance of in-
dividual documents wasn’t made

clear by the FDA. Strides, which
also has factories in Italy, Kenya
and Singapore, produces drugs
that treat AIDS, malaria and hep-
atitis. Its revenue grew 6 per cent
inthelast fiscal year. Intheletter to
Strides, the FDA didn’t explain
whetherits inspectors often check
scrap yards or shredding rooms
for documents, or whetherit was
actingon some kind of tipoff todo
so at the Strides plant.

In its initial response to the
FDA's findings, Strides said the dis-
carding of the binder was inadver-
tent. The FDA said Strides response
was “inadequate” because it did
not assess how poor documenta-
tion practices affected distributed
drug product or how the manu-
facturerwould strengthenits qual-
ity unit’s oversight. REUTERS

Employees’ Provident Fund
Organisation (EPFO)during 2018-
19 was Rs 791.63 crore, Labour
Minister Santosh Gangwar said in
awrittenreply to the Rajya Sabha.

Forrealising the arrears under
provident fund, various steps are
taken by the EPFO under sections
8B to 8G of Employees’ Provident
Funds and Miscellaneous
Provisions (EPFand MP) Act, 1952,
the minister said.

JAYPEE INSOLVENCY

These steps include attach-
ment and sale of the movable or
immovable property of the estab-
lishment or the employer; arrest
of theemployer and his detention
in prison and appointing a re-
ceiver for the management of the
movable orimmovable properties
of the establishment or employer.

Besides, the government takes
further action under section 14 of
the EPF and MP Act, 1952.

NCLAT asks IDBI Bank for
fresh terms to invite bids

ENS ECONOMIC BUREAU
NEW DELHI, JULY 17

THE NATIONAL Company Law
Appellate Tribunal (NCLAT) on
Wednesday directed IDBI Bank,
the lead lender of debt-ridden
Jaypee Infratech, to file an affi-
davit listing out new terms and
conditions if a fresh round of
bidding is conducted.

A two-member bench
headed by chairman justice S]
Mukhopadhaya has asked IDBI
Bank to file an affidavit by
Friday in this regard. The appel-
late tribunal has listed the mat-
ter for next hearing on Monday.
“The counsel appearing for
lenders is allowed to file new

terms and conditions in case
fresh bidding takes place,” the
bench said.

In the second round of bid-
ding, the committee of creditors
had first rejected the resolution
plan of Suraksha Realty and
then voted against state-owned
NBCC's offer.

The appellate tribunal also
suggested some guidelines for
new terms and conditions.

“All allottees would be given
flats according to their builder
buyer agreement. If allottee not
present then the CoC has to de-
cide how it has to be adjusted,”
the bench said. “Land attached
to the building and with com-
mon area amenities would re-
main with the allottees,” FE

Other affected routes
like IndiGo’s

Delhi-Istanbul flight, which
stopped at Doha for
refuelling, are likely to be
non-stop as planned starting
this week. The opening up of
airspace will also save
operational costs. Indian
carriers lost over Rs 550 crore
in five months

Lenders to
Suzlon sign
ICA for stress
resolution

ENS ECONOMIC BUREAU
MUMBAI, JULY 17

WIND POWER producer Suzlon
Energy on Wednesday said its se-
cured lenders have signed an in-
ter-creditor agreement (ICA) un-
der the RBI's June 7,2019, circular
for resolution of stressed assets.
The circular makes it manda-
tory for lenders, including finan-
cial institutions and small finance
banks, to enter into an ICA within
30 days from a default, also re-
ferred to as the ‘review period’,
during which lenders review an
account and decide on a resolu-
tion strategy. On Tuesday, Suzlon
defaulted on principal payments
due on foreign currency convert-
ible bonds worth $172 million.
The company owes banks Rs
9,624 crore as on March 31, 2019.
In a notification to stock ex-
changes, Suzlon Energy said, “The
company is working on holistic
solution forits debtand continues
to be in discussions with various
stakeholdersinrelationtoits out-
standing debt, including the
bonds. Actual impact can only be
ascertained once any amicable so-
lutionis worked out withlenders,
including bondholders.” FE
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IBC amendments get
Cabinet nod; 330-day
deadline for resolution
among key changes

SUNNY VERMA
& SANDEEP SINGH
NEW DELHI, JULY 17

THE GOVERNMENT  on
Wednesday approved amend-
ments to the Insolvency and
Bankruptcy Code (IBC) to ensure
time-bound resolution of cases.
Among the seven key changes is
a new deadline to complete the
resolution process of aninsolvent
company within 330 days, includ-
ing the litigation period. At pres-
ent, the IBC says corporate insol-
vency resolution process (CIRP)
should be completed within a
maximum of 270 days. But many
cases involving large amounts are
going on for more than 270 days
duetolitigation at appellate tribu-
nal and in courts.

The Cabinet also approved
amendments that aim towards
smoother approval of resolution
plans and removing bottlenecks.
While earlier a decision of finan-
cial creditors could only be ap-
proved if 66 per cent of total cred-
itors voted in favour of the
decision, the Cabinet approved
that now the decision will be ap-
proved if 50 per cent of those
‘present and voting’ vote in favour
of the decision.

“Votes of all financial creditors
covered under Section 21(6A)
shall be cast in accordance with
the decision approved by the
highest voting share (more than
50 per cent) of financial creditors
on present and voting basis,” the
government said. “This will lead
to faster approval of resolution
plan and will remove stalemate.
Onseveral occasionsitis seen that
around 20-30 per cent of the fi-
nancial creditors are absent and
in such a scenario it is very tough
to get the decision approved as
youneeded 66 per cent of total fi-
nancial creditors,” a senior gov-
ernment official said

The official added that the
amendment gives more powers
to other creditors such as home-
buyers as their votes will be
treated separately and if 50 per
cent of homebuyers vote in favour
of aresolution, it will be treated as
an affirmation of the entire class
of homebuyers. “The move em-
powers homebuyers,” he said.

The amendments to IBC are
aimed at filling critical gap in the
corporate insolvency resolution
framework while at the same
maximising value from the reso-
lution process, the government
said. The amendments would

SMOOTHER
APPROVAL OF RPs

B The Cabinet approved
amendments thataim
towards smoother
approval of resolution
plans (RPs)

M Further, decision of
financial creditors will
now be approved if 50
per cent of those
‘present and voting’ vote
in favour of the decision

“enable the government to ensure
maximisation of value of a corpo-
rate debtor as a going concern
while simultaneously adhering to
strict timelines,” a release said.

One of the amendments al-
lows for the votes of financial
creditors to be as per the decision
of the highest voting share of fi-
nancial creditors. Italso allows for
dissenting creditors to get a min-
imum liquidation value retrospec-
tively. An official said that it will go
on to protect the small creditors.

The amendment further pro-
vides that an approved resolution
planwill be binding on central and
state governments as well aslocal
authorities. An outer time limit on
resolving resolution cases is ex-
pected to speed up the process
which has been facing delays.

AsonMarch 31,2019, out of to-
tal 1,143 cases that were undergo-
ing resolution under the IBC, a to-
tal of 548 exceeded the 180-day
deadline. This reflects that in
nearly 48 per cent of the cases (or
548 CIRPs), resolution could not
be achieved within 180 days.

Atotal of 362 cases — or 31.67
per cent of the ongoing CIRPs -
surpassed the outer limit of 270
days set outin the IBC. Lack of ap-
propriate bids to take over com-
panies, differences among the
lenders, legal challenges posed by
existing promoters and opera-
tional creditors areamong the rea-
sons resulting in delay.

Among the first 12 large NPA
cases that banks referred to vari-
ous National Company Law
Tribunal (NCLT) benches, the case
of Essar Steel India Limited has
been facing significant delay.
While insolvency proceedings
were initiated against Essar Steel
India Ltd in June 2017 and admit-
ted in August 2017, it hasbreached
the mandated 270 days resolution
norm by more thanayear.

IndiGo promoters’
feud: Govt may check
validity of shareholder
pact with Cos Act

ENS ECONOMIC BUREAU
NEW DELHI, JULY 17

THE SLUGFEST between IndiGo’s
promoters, which started as a
disagreement over business
practices among the two co-
founders Rahul Bhatia and
Rakesh Gangwal, has snow-
balled to the extent that the gov-
ernment is expected to inter-
vene in the matters pertaining to
the contractual agreement be-
tween the promoters and its ad-
herence to the prevalent corpo-
rate laws. The shareholder
agreement between Bhatia’s en-
tity InterGlobe Enterprises (IGE)
and Rakesh Gangwal is set for re-
newal in October this year.

Gangwal has already sought
intervention of the Securities
and Exchange Board of India
(Sebi) into alleged lapses in cor-
porate governance at IndiGo,
and the markets regulator has
asked India’s largest airline to re-
spond by Friday.

Notably, IndiGo’s board of di-
rectors is also expected to meet
on Friday, where issues relevant
to the spar between the promot-
ers is likely to be discussed.
Officially, though, the company
has informed the exchanges that
at the Friday meeting, its Board
will consider and approve the
airline’s financial results for
quarter-ended June 30.

In the letter to Sebi, Gangwal
noted he had entered into a
shareholders’ agreement that
provides Bhatia unusual control-

The shareholder
agreement between
Bhatia’s entity
InterGlobe Enterprises
(IGE) and Rakesh
Gangwalis set for
renewal in October

ling rights over IndiGo.

The IGE Group’s rights in-
clude those to appoint three out
of six directors, nominate and
appoint Chairman, CEOQO,
President as well as a voting
arrangement that requires
Gangwal and his affiliates to vote
alongside the Group on appoint-
ment of directors, as per the let-
ter.

Bhatia’s entity has refuted
the allegations stating that the
parties went in to the ventures
“with their eyes open” and that
the deal was struck between
“seasoned business people who
made their own assessment of
risks, their rights and their obli-
gations”.

However, according to gov-
ernment sources, the Ministry of
Corporate Affairs is expected to
look at the agreement between
the two parties with the lens of
Companies Act to determine
whether the pactand its clauses
are inadherence to the law.If any
aspect of the agreement is found
to be in contravention of the
Companies Act, the ministry can
override it.
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SUGAR SUBSIDIES
Guatemala asks

for dispute
panel in case
against India

PRESS TRUST OF INDIA
NEW DELHI, JULY 17

CENTRAL AMERICAN nation
Guatemala has sought estab-
lishment of a dispute panel un-
der the aegis of the World Trade
Organization (WTO) in a case
against India’s sugar subsidies to
farmers. In February, Guatemala
and several other countries in-
cluding Australia and Brazil
dragged India into the WTO'’s
dispute settlement mechanism
alleging that New Delhi’s sugar
subsidies to farmers are incon-
sistent with global trade rules.

Guatemala is a major agri-
cultural exporter in the world
and it exports 70 per cent of its
total sugar production.

It has sought to set up the
panel as India and Guatemala
have failed to resolve the dispute
through the consultation
process, which is the first steps
towards resolution of a dispute
under WTO norms.

Preferential trade status
under GSP for India
should continue; IACC

ENSECONOMIC BUREAU
MUMBAI, JULY 17

THEINDO-AMERICAN Chambers
of Commerce (IACC) has said that
preferential trade status under the
Generalised System of Preference
(GSP) conferred over thelast three
decades between India and US
should continue for enhancing
trade between the two countries.

The termination of preferen-
tial trade status — which has sig-
nificantly contributed to the
growth of trade between the two
countries — for India under GSP
from June will negatively impact
the Indian exports of goods to US
which were earlier eligible for GSP
benefit, members of the Western
India Council of IACC said.

The key products/industries
that will be majorly impacted in-
clude dairy products, items of gold
or silver, chemical products, engi-
neering sector and textile goods,
participants at a roundtable said
here on Wednesday.

Further, due to therisein duty

Mindtree QI net falls
41.4% to X92.7 crore

PRESSTRUST OF INDIA
NEW DELHI,JULY 17

MID-SIZED IT firm Mindtree
Wednesday posted a41.4 per cent
decline in consolidated net profit
toRs 92.7 crore for the June quar-
ter, but exuded confidence in de-
livering “above-industry growth
rates” in 2019-20.

The company, which has been
in limelight over its hostile
takeover by construction major
Larsen and Toubro (L&T), had reg-
istered a net profit of Rs 158.2
crore in the corresponding period
of the previous financial year.

Mindtree’s revenues, mean-
while, rose 11.9 per cent to Rs
1,834.2 crore in the June 2019
quarter as against with Rs 1,639.5
crore in the year-ago period.

“We have delivered stable re-
sults in the face of many uncer-
tainties, reflecting the unique
strengths of Mindtree. This quar-
ter saw us achieve anall-time high
contract closures which sets the
pace for the rest of the year,”
Mindtree CEO and Managing
Director Rostow Ravanan said.

Meanwhile, Mindtree
on Wednesday said L&T
Group ChairmanAM
Naik has been
appointed as
non-executive
chairman of the IT firm

In a separate development,
Mindtree on Wednesday said L&T
Group Chairman A M Naik has
been appointed as non-executive
chairman of the IT company.

The move follows the con-
struction major acquiring over 60
per cent stake in Mindtree.

“..the Nomination and
Remuneration Committee and
the Board of Directors of the com-
pany at theirmeeting held on July
17, 2019, have appointed
Anilkumar Manibhai Naik as the
Non-Executive Chairman of the
company with effect fromJuly 18,
2019,” Mindtree said in a filing,

Naik is chairman of the $18-
billion L&T Group, an organisation
he has served for over 54 years.

MANGALURU SMART CITY LIMITED

Address: M.G. ROAD, LALBAGH, MANGALURU-575003,
DAKSHINA KANNADA, KARNATAKA.
CIN: U74999KA2017PLC102010 Phone: 0824-2986321
Email id: smartcitymangaluru@gmail.com Website: www.mangalurusmartcity.net

E-tender notification on Mangaluru Smart City Limited Projects.
Advt. No.46/2019-20 Date:17/07/2019
Mangaluru Smart City limited invites theTender for the below
mentionedproject. Interested bidders may obtain required details from
the e- procurement website of Karnataka (www.eproc.karnataka.gov.in)

Indent No. UDD/2019-20/OW/WORK_INDENT 872

Name of Work: SUPPLY, INSTALLATION AND COMMISSIONING OF
(FIXED SYSTEM) BASED AMR/AMI ULTRASONIC SMART WATER
METERS AND OPERATION & MAINTENANCE FOR A PERIOD OF 5
YEARS.

Approx. Tender amount: Rs. 827.00 Lakhs, EMD amount: Rs. 12.50
Lakhs, Execution period: 1 year (Including 3 Months DLP period), Last
date for submission of tender: 20.08.2019.

Pre-bid meeting is scheduled on 31.07.2019 at 11:00am in MSCL
office, Lalbagh, Mangaluru. Technical bid opening date: 21.08.2019
at 5:30pm.The bidders have to participate through online
procurement only,the website for "online bidding” is
http:/lIwww.eproc.karnataka.gov.in. Any modification for above
tender will be notified through e-procurement portal only. For
Further details regarding the tender please contact Executive Engineer,
MSCL, Mangaluru during office hours or over phone 0824-2986321
and also from website www.mangalurusmartcity.net

orhttps://smartnet.niua.org SdI- Executive Engineer,

DIPR/MNG/MCA/245/19-20 dt.17.7.19 Mangaluru Smart City Limited, Mangaluru

rates for aluminium/steel, ex-
porters in India have suffered a
setback and the Indian govern-
ment has raised aretaliation claim
to recover the cost to the tune of
$241 million levied on steel/ alu-
minium exports, they said.

Onthe other hand, the impact
on the US companies due to re-
moval of GSP will cost American
businesses over $ 300 million ad-
ditional tariffs every year.

“New tax will result in job
losses, cancelled investments and
cost increases for consumers. US
companies donotgetaccesstothe
Indian market,” they said.

IACC proposed that new ven-
tures may evaluate setting up of
processing units in the United
States, especially in areas like de-
fencerelated textiles and clothing.

“This shall be a win-win situ-
ation for both the countries in a
way that the basic raw materials
such as yarn and fibre can be ex-
ported from India to US markets
leading to value addition and
employment in the US,” the in-
dustry body said.
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LENDER SAYS PROVISIONS AMOUNTING TO ¥189.35 CRMADE

Punjab & Sind Bank alleges
t238-crore fraud by BPSL

Third PSU bank that has reported misappropriation by Bhushan Power & Steel Ltd

Allahabad Bank reports X688 cr
fraud by SEL Manufacturing

ENSECONOMICBUREAU
MUMBAI, JULY 17/

AFTER PUNJAB National Bank
(PNB) and Allahabad Bank re-
ported frauds, public sector
lender Punjab & Sind Bank
Wednesday reported aRs 238.3-
crore fund misappropriation
Bhushan Power & Steel Ltd
(BPSL).

“On the basis of forensic audit
investigation findings and CBI fil-
ing FIR, on suo moto basis, against
the company and its directors, al-
leging diversion of funds from
banking system, a fraud of Rs
238.30croreis being reported by
the bank to the RBI,” the bank
stated in a stock exchange filing.

“In the accounts of the com-
pany, the bank has already made
provisions amounting to Rs

Cabinet approves 43

PRESS TRUST OFINDIA
NEW DELHI,JULY 17

THE GOVERNMENT Wednesday
approved 43 amendments to the
companies law as it seeks to fur-
ther strengthen the regulatory
framework and ensure stricter ac-
tion for violations.

From de-clogging of the
National Company Law Tribunal
to bolstering corporate gover-
nance standards and tweaking

provisions for unspent CSR funds,
aslew of changes were cleared by
the Union Cabinet on Wednesday.

Sources said a bill would be in-
troduced in Parliament to carry
out the 43 amendments to the
Companies Act, 2013 and the bill
would replace an ordinance is-
sued this year. A total of 12 addi-
tionalamendmentsin 11 sections
of the Act are proposed to be
made, in addition toamendments
in 29 sections and insertion of 2
new sections carried out through

Wipro QI net profit
up 12.5% to X2,387.6 cr

PRESS TRUST OFINDIA
NEW DELHI, JULY 17

IT MAJOR Wipro Ltd Wednesday
posted a 12.5 per cent rise in con-
solidated net profit at Rs 2,387.6
crore for the April-June quarter,
and guided for up to 2 per cent
sequential revenue growth for
the July-September period.

Its revenue increased by
about 5.3 per cent to Rs 14,716.1
crore during the reported quar-
ter,compared toRs 13,977.7 crore
in the year-ago period.

The Bengaluru-based com-
pany’s consolidated income in-
creased by about 5 per centtoRs
15,566.6 crore during the re-
ported quarter.

Wipro’s mainstay IT services
revenue was $2,038.8 million, up
4 3 per cent year-on-year.

The company had earlier said
its IT services revenues in June
2019 quarter are likely to be in
the range of $2,046 million to
$2,087 million, excluding the im-
pact of the divestment of its
Workday and Cornerstone On
Demand business.

New Delhi: Allahabad Bank
Wednesday said the bank
has been hit by a fraud of Rs
688.27 crore by SEL
Manufacturing and the mat-
ter is before the NCLT.

“We have to inform that
a fully provided non-per-
forming account, SEL
Manufacturing Ltd (SELM)

189.35 crore, as per prescribed
prudential norms,” it added.
“Ithasbeen observed that the
company has misappropriated
bank funds, manipulated books
of accounts to raise funds from
consortium lender banks. At pres-
ent, the caseis at NCLT whichisin

the ordinance, they added.
Procedural and technical de-
faults would be decriminalised
while compliance would be in-
centivised. A key change pertains
to Corporate Social Responsibility
(CSR)norms, wherein companies
would be allowed to keep un-
spent money in another account.
For companies that are not
able to spend their full amount for
CSR activities in ongoing projects
within a particular financial year,
the money can be transferred toa

with outstanding dues of Rs
688.27 crore for which NCLT
proceedings are in progress,”
Allahabad Bank said in areg-
ulatory filing.

The account has also
been declared as fraud and
reported to the Reserve Bank
of India as per regulatory re-
quirement, it added. PTI

advance stage and the bank ex-
pects good recovery in the ac-
count,” the PSU bank said.
Recently, PNB alleged that
BPSL misappropriated bank
funds and manipulated its books
of accounts toraise funds fromits
consortium of lenders. Around 85

CSR account. The latter amount
has to be spent within the next
three financial years, sources said.

Any amount remaining
unutilised in such CSR account
would be transferred to any fund
specified in Schedule VI of the Act.

Besides, Section 135 would be
amended to provide for a specific
penal provision in case of non-
compliance and authorise the cor-
porate affairs ministry to give di-
rections to firms for ensuring
compliance with CSR provisions.

per cent of PNB’s Rs 4,399-crore
exposure to BPSL was siphoned
off. Allahabad Bank too had al-
leged misappropriation of funds
by BPSL, with the bank reporting
a fraud to the tune of Rs 1774.82
crore to the Reserve Bank of India.

As many as 33 lenders have
exposure to BPSL, which is under-
going the corporate insolvency
resolution process. On Monday,
JSW Steel told the National
Company Law Tribunal (NCLT)
thatitis not backing out from the
ongoing resolution process of
BPSL, despite reports of alleged
fraud by its former promoters.

During the NCLT proceedings,
the counsel appearing for JSW
Steel informed the tribunal that
the company was anxious about
the alleged fraud reports and
needs to know what is going in-
side BPSL.

amendments to Companies Act

In another decision, the
Cabinet on Wednesday approved
loans of Rs 330.35 crore to three
state-owned pharma companies,
namely Indian Drugs &
Pharmaceuticals Ltd (IDPL),
Rajasthan Drugs and
Pharmaceuticals Ltd (RDPL) and
Hindustan Antibiotics Ltd (HAL),
to help them clearemployees'lia-
bilities,and announced setting up
of aministerial panel todecide on
the closure or sale of four public
sector undetakings (PSUs).

BRIEFLY

Ebix buys Yatra
for$338mn

Mumbai: NRI-run Ebix
group Wednesday an-
nounced acquisition of
domesitc travel portal Yatra
for an enterprise valuation
of $337.8 million via merger.

KG-D6: BP,RIL
toinvest $5bn

New Delhi: BP plc and its
partner Reliance Industries
(RIL) will invest $5 billion in
bringing to production three
sets of natural gas fields in
the Krishna Godavari basin
block (KGD6) by 2022.

Miranda Mills
new Goair COO

Mumbai: Goair Wednesday
said it has hired Miranda
Mills, a former executive of
Airbus and Rolls Royce, asits
chief operating officer.

Toattract FDI,
ease norms: IMF

Washington: Easing business
climate and Relaxing trade
related norms will help India
attract foreigninvestors and
improve the currentaccount
deficit situation, IMF said.

Cox&Kings

sharesfall 5%

New Delhi: Cox & Kings stock
fellby 5 per cent Wednesday
after it said it has defaulted
onitsrepaymentobligations
on commercial papers
worth Rs 45 crore. PTI

‘Dip in rural demand to slow FMCG growth in 2019’

The growth rate of fast-moving consumer goods (FMCG) sector in India will slow down in 2019, at nearly
9-10 per cent, impacted particularly by dip in rural demand, ‘India FMCG Growth Snapshot’ by Nielsen said

12%0:mvicc growth rate
for first half of 2019, lower
than previous forecast of
13-14 per cent

1 40/ 0. Growth rate of
FMCG sectorin 2018

7-8%: Expected FMCG
growthratein
July-September

8%o: Expected FMCG
growthratein H2:2019

6.2%0: rviccvolume

growth in April-June, falling
from 9.9 perin Jan-March

2 .40/ 0. Slowest ever

FMCG growth rate; recorded
in April-June 2016

Tender for supply of
stone aggregates in
A & N Islands

Following e-tenders are invited for

procurement, supply and stacking of

stone aggregates of various sizes in A &

N Islands, India, from outside A & N

Islands (including foreign Countries):

Sl. Place of supply Quantity

No (in cbm)

1. Port Blair & Little 2,25,000
Andaman

2. Mayabunder,
Andaman

3. Car Nicobar, Kamorta 1,25,000
and Campbell Bay

Middle 2,00,000

Detailed terms & conditions may be
downloaded from www.and.nic.in and
https://eproc.andaman.gov.in

A pre bid meeting will be held at 3.00 pm
on 26.07.2019 at conference hall,
Megapode Resort, Port Blair. The last
date for submission of tender is 3.00 pm
on 19.08.2019.

Managing Director
ANIIDCO
E — mail: aniidco@gmail.com

4.2 lakhcr

Estimated sales of
FMCG sector

Irregularities:
Whistleblower
claims being
probed, says
Yes Bank

ENS ECONOMICBUREAU
MUMBAI, JULY 17

YES BANK s in the process of car-
rying out an enquiry into a
whistleblower's allegations of ir-
regularities in operations, poten-
tial conflicts of interest concern-
ing a former chief and incorrect
classification of non-performing
assets, the bank said Wednesday.

The bank became aware of an
anonymous whistleblower com-
plaintin September 2018, through
communications from stock ex-
changes. The private lender’s
management then conducted an
internal enquiry of these allega-
tions under the supervision by the
bank’s board of directors.

The enquiry resulted in a re-
port that was reviewed by the
board. Based on further inputs, the
bank’s audit committee engaged
anexternal firm toindependently
examine the matter. FE

36-37%: CONTRIBUTION OF RURAL
SALES IN TOTAL FMCG SALES

60%: Share of spending on
food items in rural FMCG
sales

~2X: Estimated fall in rural
FMCG sales

CATEGORY-WISE GROWTH
FORECAST IN COMING QUARTERS:
Food 10-11%
Personal care & home 7-8%
STATES THAT ARE “LEADING

THE SLOWDOWN”:

mHaryana m M.P mUttar
Pradesh m Maharashtra

Discoms allowed to get
power after giving one
day purchase guarantee

ENS ECONOMICBUREAU
NEW DELHI,JULY 17

ABOUT Amonth after the govern-
mentapproved theimplementa-
tion of the payment security
mechanism, the Union ministry
on Wednesday, allowed distribu-
tion companies (discoms) to re-
ceive power even if they provide
advance guarantee for “at-least
one day’s purchases of electricity”.
Power Minister RK Singh, on
June 28, had made it mandatory
for discoms to open and maintain
adequate letter of credit (LC) as
payment security to private
power plants. The relaxation
comes after sector experts cau-
tioned that the move could push
financially weak discoms to report
lower than actual power demand
or resort to load-shedding.
Discoms, which are not in
their best health, would have to
create LC forabout Rs 30,000 crore
before August 2019, if the circular
has to be implemented, India

Ratings had estimated. The re-
search firm had also said that dis-
coms’ erratic payment behaviour
could subject LC issuance to even
100 per cent margin back-up.

“The LC maybe opened as per
the power purchase agreement,”
a power ministry circular about
the procedural guidelines of the
payment security system said on
Wednesday. “However, the dis-
commay open an LC for a shorter
duration say for supply corre-
sponding to one week or fort-
night,” the order added. If the dis-
coms finds it difficult to issue an
LC, it may make advance pay-
ments for one day’s power and re-
ceive electricity.

Discoms’ dues to power pro-
ducers stood at Rs 35,845 crore at
end of April, up 30 per cent froma
year earlier, and 58 per cent of
these were “over-dues” with pay-
ment default of 60 days or more.
The June order also makes sure
that discoms cannot arm-twist
generators by threatening to buy
power from alternative sources. FE

‘Consensus among G7
ministers to tackle Libra’

Paris: G7 ministers meeting in France on Wednesday
agreed on the need to confront the emergence of dig-
ital currencies following Facebook’s plans to launch
its Libra digital coin, a French G7 presidency source
said on Wednesday.

Speaking after the first of two days of discussions
in Chantilly, north of Paris, the source said there was
“avery large consensus on the need to act quickly”.

The source added that there was also unanimous
agreement around the table on the need for mini-
mum corporate taxation although it was still too early
to agree on a specific rate. REUTERS



