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MARKET WATCH

19-07-2019 % CHANGE

Sensex 38,337 1.44
US Dollar 68.80 0.24
Gold 35,950 0.78
Brent oil 62.02 0.04

PRICE CHANGE
Adani Ports 405.50. -6.90
Asian Paints 1369.10. 15.85
Axis Bank 729.25....-11.15
Bajaj Auto 2558.25....-72.55
Bajaj Finserv 7566.35..-281.30
Bajaj Finance 3323.10.. -144.55
Bharti Airtel 339.95 -2.55
BPCL 351.00. 1.75
Britannia Ind 2749.15 71.70
Cipla 536.70.....-10.30
Coal India 221.90 1.60
Dr Reddys Lab 2613.15 42.40
Eicher Motors 17664.00... -742.00
GAIL (India) 137.60 -4.35
Grasim Ind 879.95....-27.75
HCL Tech 1015.60. 2.95
HDFC 2303.55.....-41.60
HDFC Bank 2375.65....-36.25
Hero MotoCorp 2387.40, 92.05
Hindalco 196.00 -4.55
Hind Unilever 1720.40......-18.75
Indiabulls HFL 634.95.....-24.15
ICICI Bank 410.30. -8.35
Indusind Bank 1422.15.....-49.30
Bharti Infratel 259.50 -3.65
Infosys 785.40 -7.30
Indian OilCorp 146.50 -1.10
ITC 268.30. -4.70
JSW Steel 259.05 -7.05
Kotak Bank 1498.90......-39.35
L&T 1411.55.....-23.65
M&M 571.30....-26.10
Maruti Suzuki 5769.10...-113.25
NTPC 129.90. 2.85
ONGC 143.90 0.50
PowerGrid Corp 205.70 0.35
Reliance Ind 1249.00.....-12.85
State Bank 356.00. 7.65
Sun Pharma 421.35 4.85
Tata Motors 154.85 -5.90
Tata Steel 458.05 -8.55
TCS 2076.95...... 11.00
Tech Mahindra 675.05....-12.15
Titan 1091.05....... 11.05
UltraTech Cement.....4522.95.....-78.80
UPL 643.45....-11.30
Vedanta 161.25 -1.80
Wipro 264.70 -4.40
YES Bank 83.25 -2.55
Zee Entertainment...... 352.95 -7.15

Indicative direct rates in rupees a unit
except yen at 4 p.m. on July 19

CURRENCY TTBUY TTSELL

US Dollar 68.60.......68.92
Euro 77.10......77.46
British Pound 86.00.......86.41
Japanese Yen (100) .. 63.73....64.03
Chinese Yuan 9.97 10.02
Swiss Franc 69.79.......70.12
Singapore Dollar 50.49.....50.73
Canadian Dollar 52.59....52.84
Malaysian Ringitt 16.68 16.77
Source:Indian Bank

July 19 rates in rupees with previous
rates in parentheses
Retail Silver (1g)

22 ctgold (1 g)

44.6
3363

(43.8)
(3332)

How villas, donations eased IL&FS’ way to ratings

Forensic audit also flags possible conflict of interest via IL&FS’ stake in an agency; says NBFC's officials influenced ratings

ASHISH RUKHAIYAR
MUMBAI

The forensic audit report on
credit rating agencies (CRAS)
of IL&FS has alleged serious
lapses on the part of such
agencies that had concerns
related to the operations of
the entity way back in 2012
but chose to downgrade rat-
ings only in 2018.

The report, prepared by
Grant Thornton, also raises
questions on the protocols
followed by CRAs while stat-
ing that credit rationale re-
ports, made by the agencies,
were modified by key em-
ployees of IL&FS.

The report has also stated
that IL&FS Group and its se-
nior staff provided favours to
rating agency officials.

As per the report, Ramesh
Bawa, former CEO, IFIN, fa-
cilitated the purchase of a vil-

la for Ambreesh Srivastava of
India Ratings. Similarly,
Arun Saha, former CEO,
IL&FS Ltd., arranged Real
Madrid football match tick-
ets for Brickwork Ratings’ D.
Ravishankar. The IL&FS
Group also donated 325 lakh
to Sameeksha Trust whose
managing trustee  D.N.
Ghosh was also the ICRA
chairman.

The report cited instances
where the CRAs initially de-
cided to downgrade IL&FS
but did not actually do it af-
ter meeting senior officials of
IL&FS. “We identified multi-
ple emails which indicate
that credit rating agencies
had raised multiple issues
with regard to the operation
of the IL&FS group, mainly
ITNL (IL&FS Transportation
Networks Limited), IFIN
(IL&FS Financial Services Li-

Centre rejects SEBI plea
on transfer of reserves

Bill says 75% surplus meant for Centre

TCA SHARAD RAGHAVAN
FVVDELHI

In what could spark the
souring of ties between the
Centre and the Securities
and Exchange Board of In-
dia (SEBI), the Finance Mi-
nistry has refused pleas
from the capital markets
regulator to amend the pro-
vision that mandates that
about 75% of its surplus be
transferred to the Centre’s
coffers.

The Finance Bill 2019,
passed by the Lok Sabha on
Thursday, has a provision
stating that the SEBI must
set up a reserve fund into
which 25% of its surplus is to
be transferred. The remain-
ing amount is to be trans-
ferred to the Centre.

“The [SEBI] Board shall

constitute a reserve fund
and 25% of the annual sur-
plus of the general fund in
any year shall be credited to
such reserve fund and such
fund shall not exceed the to-
tal of annual expenditure of
preceding two financial
years,” the Finance Bill says.

“After incurring all the ex-
penses... and transfer to re-
serve fund... the surplus of
the general fund shall be
transferred to the consoli-
dated fund of India,” the Bill
added.

This decision has been
opposed by SEBI, with
Chairman Ajay Tyagi meet-
ing Finance Minister Nirma-
la Sitharaman earlier this
week.

(With Ashish Rukhaiyar
in Mumbai)

Shades of grey: Credit rationale reports, prepared by CRAs,

were modified by key staff of the beleaguered group. =reuters

mited), and IL&FS Limited.
The emails identified are ov-
er the period from 2008 to
2018,” stated the report.

“... it was noted that alth-
ough credit rating agencies
had concerns/issues with the
operations of the IL&FS

‘India’s refining
capacity needs
to expand’

PRESS TRUST OF INDIA
NEW DELHI

Amid a push for electric
vehicles, Oil Minister Dhar-
mendra Pradhan on Friday
said India will continue to
rely on petrol and diesel
for running automobiles,
and needs to expand its oil
refining capacity by 80%.

“EV is a priority but the
incremental requirement
of fuel will have to be met
through a combination of
(ultra-clean) BS-VI grade
petrol and diesel, CNG and
biofuels alongside EVs,” he
said at an event here.

India would need a com-
bination of cleaner diesel
and petrol, compressed
natural gas (CNG), biofuels
and electric vehicles (EVs)
for meeting its transporta-
tion needs, he said.

group (including potential
stress and liquidity indica-
tors) during June 2012 to
June 2018, the ratings as-
signed were consistently
high and the same were re-
versed/downgraded  only
post June/July 2018,” it ad-

ded. The report also stated
that “the credit rating ration-
ale, which is supposed to be
drafted by the rating agen-
cies, was materially modified
by or significant suggestions
from the former key em-
ployees of IL&FS were incor-
porated to provide and sup-
port good ratings given by
the CRAs.” In the case of Care
Ratings, the report has also
alleged a possible conflict of
interest as IL&FS Limited
and IFIN owned about 5.9%
stake in the CRA which, as
per the report, could have af-
fected the “independence of
the rating agency.”

The report said IL&FS offi-
cials pressurised CRAs for
good ratings and even inten-
tionally provided incorrect
or incomplete information to
avoid a downgrade. “We not-
ed instances where, if the

then key employees of IL&FS
did not receive the desired
rating..., they used to poten-
tially pressurise CRAs to eith-
er withdraw the rating or ap-
proach other CRAs [for] the
desired ratings,” said the re-
port. Queries sent to Crisil
and Care Ratings remained
unanswered till the time of
going to press. “We are re-
viewing the... report; howev-
er, we cannot comment on
the accuracy of the informa-
tion at present,” said an ICRA
spokesperson.

“The report... ignores the
fact that the government has
charged the former manage-
ment of IL&FS with engaging
in... fraud and producing
‘falsified, spruced up’ finan-
cial statements, which all
CRAs rely on to produce ac-
curate ratings,” said an India
Ratings spokesperson.

Sensex tanks
560 points;
bank, auto
stocks bleed

PRESS TRUST OF INDIA
MUMBAI

Extending losses for the se-
cond consecutive session,
market benchmark BSE
Sensex plunged 560 points
on Friday after the govern-
ment thwarted hopes of a
tax relief for FPIs.

Led by a sell-off in auto
and banking stocks, the 30-
share index cracked 560.45
points or 1.44% to settle at
38,337.01. The broader
NSE Nifty sank 177.65
points to 11,419.25.

On Thursday, Finance
Minister Nirmala Sithara-
man had said the proposed
hike in tax on individuals
earning more than 32 crore
will not impact FPIs, pro-
vided they organise them-
selves as a company.

IndiGo clocks highest-ever quarterly net

Profit surges to 1,203 cr., aided in part by cessation of operations by Jet Airways

SPECIAL CORRESPONDENT
NEW DELHI

IndiGo on Friday reported
its highest-ever quarterly
profit of 1,203 crore for the
quarter ended June, a 43
times jump over the same
period last year.

The airline’s revenue from
operations stood at 39,420.1
crore for the quarter, an in-
crease of of 44.7% over the
year-earlier period.

Its expenses rose 22% to
8,277 crore. Passenger tick-
et revenue rose 46.4% to
38,445 crore and ancillary
revenue stood at 902 crore,
an increase of 32.2% over the
year-earlier period.

IndiGo’s CEO Ronojoy
Dutta attributed the strong
revenue performance par-
tially to the cessation of oper-
ations by Jet Airways, optimi-
sation of the airline network

Flying high
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Q This quarter saw a high

percentage of bookings in

the 0-15 day window with closin;
fares holdingupand -
helping our revenue |
performance ‘
RONOJOY DUTTA, CEO, IndiGo
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Jan.21,19 Jul.19,19
Metrics Q1FY19 Growth (%)
Revenue from operations 94201 6.511.9 447
Zcr.)
Net profit (% cr.) 1,203.1 27.8 4,243.0
EPS () 31.3 0.7

as well as a 35% increase in
revenue from cargo with the
airline adding a range of pro-
ducts for its cargo belly.
“This quarter also saw a
high percentage of bookings
in the 0-15 day window with
closing fares also holding up
and helping our revenue per-

formance,” he said in a con-
ference call with analysts

Giving an outline of its
plans for international ex-
pansion, the CEO said that it
will connect Vietnam and
Myanmar next quarter.

The board meeting pre-
ceding the announcement of

RIL reports slowest growth in 10 quarters, QI net at 10,104 cr.

Gross refining margins slump to $8.1 per barrel, sluggish petrochemical business weighs on earnings; exports fall by 4.5%

SPECIAL CORRESPONDENT
MUMBAI

Reliance Industries Limited
(RIL) reported a 6.8% growth
in its first quarter net profit
to 10,104 crore, the slowest
growth in 10 quarters, as low-
er gross refining margins
(GRMs) and a sluggish petro-
chemical business continued
to weigh on earnings, a trend
partly offset by the growth in
consumer businesses.

The energy-to-telecom
conglomerate saw its GRMs
(the amount a refiner earns
for every barrel of crude pro-
cessed) falling to $8.1 per bar-
rel, the lowest in the last 18
quarters, compared to GRMs
of $10.5 per barrel in the year
ago period.

The profits came on the
back of a 22.1% growth in re-
venues to 1,72,956 crore,
with the consumer business
accounting for 32% of total
revenues. RIL’s exports dur-

‘Merger with

The company
continues to make
major strides in its
retail and digital
services businesses

MUKESH AMBANI,
Chairman, RIL

©

ing the quarter fell 4.5% to
%50,158 crore.

Deep integration

RIL chairman Mukesh Amba-
ni said, “Our first quarter
earnings were strong despite
a weak global macroeconom-
ic environment and challeng-
ing hydrocarbon market con-
ditions. Our downstream
businesses delivered resi-
lient performance in an envi-
ronment of slower demand
growth and incremental sup-
plies. The performance re-
flects the benefits of deep re-
fining and petrochemicals
integration, chain economics
and feedstock flexibility.”

Gruh will

help Bandhan expand

Bank eyes presence in south, west

SPECIAL CORRESPONDENT
KOLKATA

The proposed merger with
Gruh Finance will enable
Bandhan Bank to achieve
better geographical ba-
lance, said the bank’s MD
and CEO Chandra Shekhar
Ghosh.

Addressing a press meet,
he said that the bank was
trying to increase its pre-
sence in States where it was
weak. This would include
the southern and some
western States. The Gruh
portfolio will enable it to
mark a strong presence in
Maharashtra and Gujarat.

Mr. Ghosh said that Band-
han Bank had closed the
first quarter with a 45.4%
rise in post-tax profit to 3701
crore on the back of a 36.1%
rise in net interest income to
1,411 crore.

Total advances grew by

CcM
K

39.4% to 45,420 crore,
while total deposits in-
creased by 42.3% to 343,701
crore.

Bandhan Bank’s net NPAs
were at 0.56% against 0.58%
a year ago. “The year has
started on a promising
note,” he said, adding that
he expected it to get better
through the subsequent
quarters.

Mr. Ghosh said the merg-
er was now awaiting the ap-
proval of the National Com-
pany Law Tribunal (NCLT)
after getting approval from
the Reserve Bank of India,
the Competition Commis-
sion of India and the Securi-
ties Exchange Board of
India.

“During the year, we ex-
pect the Gruh merger to get
consummated, which will
bring diversification and
add to growth,” he said.

Slow and steady
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(9 Earnings were strong

despite weak global macro-

economic environment and chal-
lenging hydrocarbon
market conditions

MUKESH AMBANI,
Chairman, RIL

Metrics Q1FY19 Growth (%)
Revenue from operations 172,956 | 141,699 221
®cr)

Net profit (% cr.) 10,104 9,459 6.8
EPS R) 17.0 15.9

RIL, which became India’s
most-valued firm by market
value last week, saw its refin-
ing and petrochemicals busi-
nesses contributing 8,810
crore and 35,152 crore to the
EBITDA respectively. Organ-
ised retail and digital servic-
es contributed ¥2,049 crore
and ¥4,908 crore to the com-
pany’s EBITDA respectively.

RBL shares fall
on asset quality
concerns

SPECIAL CORRESPONDENT
MUMBAI

Private sector RBL Bank
(erstwhile Ratnakar Bank)
saw its share price plung-
ing almost 14% despite re-
porting a 41.5% rise in its
net profit for the April-June
quarter. This was because
of the management’s gui-
dance that asset quality
may worsen significantly
over the next 6-9 months
and credit costs may rise.

According to Vishwavir
Ahuja, MD & CEO, RBL
Bank, the lender could in-
cur additional 40 bps cre-
dit costs on account of
stress in some of the corpo-
rate lenders and gross non-
performing assets could go
up to 2-2.5%.

“Given the difficult envi-
ronment, we do expect to
face some challenges on
some of our exposures in
the near term,” he said.

“The company continues
to make major strides in its
retail and digital services bu-
sinesses, led by focus on
growth markets with offer-
ings in the right product seg-
ments and compelling value
proposition. We are pleased
with the robust growth both
in revenues and operating in-
come for Reliance Retail. Our

digital services business con-
tinues to transform the mo-
bility market in India, while
scaling newer milestones,”
Mr. Ambani added.

RIL had an outstanding
debt of ¥2,88243 crore as on
June 30, 2019 against cash
and cash equivalent of
1,31,710 crore.

Commenting on the re-
sults, investment adviser S.P.
Tulsian told The Hindu, “Ov-
erall, good results with a bit
of disappointment on the
GRM side. The petchem EBIT
margins have improved by
120 basis points. Retail and
Jio have done considerably
well.”

RIL shares on the BSE de-
clined 1.01% to close at 1,249
in a weak Mumbai market on
Friday, valuing the company
at 37,91,750.71 crore.

The results were an-

nounced after the closure of :

market hours.

Jio net up 45.6% to X891 cr.

Brookfield to invest in RIL tower arm

SPECIAL CORRESPONDENT
MUMBAI

Reliance Jio has reported a
45.6% increase in net pro-
fit to ¥891 crore during the
June quarter.

The average revenue
per user fell to ¥122 during
the quarter even as the
subscriber base increased
to 331.3 million. In another
development, Canada’s
Brookfield Asset Manage-
ment has agreed to invest
%25,215 crore in the units
proposed to be issued by
Tower Infrastructure Trust
of Reliance Industries
(RIL), making it among the
largest foreign investment
transactions in an Indian

CoC okays resolution on $10-mn
interim funding for Jet Airways

E-voting for first meeting ends, bidding process from today

LALATENDU MISHRA
MUMBAI

A $10-million interim fund
infusion into Jet Airways and
appointment of consultants
— to value the company’s as-
sets and to decide the eligi-
bility criteria for the bidders
— were among the resolu-
tions approved by the Jet Air-
ways’ Committee of Credi-
tors in an e-voting process as
per provisions.

The bidding process for
Jet Airways is likely to start
from Saturday with Ashish
Chhawchharia, the Interim
Resolution Professional
(IRP) appointed for Jet Air-
ways (India) Ltd. by the Na-
tional Company Law Tribu-
nal, planning to release
advertisements inviting Ex-
pression of Interest (Eol). A
person privy to the develop-
ment confirmed this.
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The window for e-voting
under the IBC opened on
Thursday and closed on Fri-
day. In a filing with the ex-
changes, Jet Airways said,
“We wish to inform that the
e-voting for the First Meeting
of Committee of Creditors of
Jet Airways (India) Limited
concluded at 4 pm IST on Ju-
ly 19, 2019, in accordance
with the Regulation 26 of the
Insolvency & Bankruptcy

Board of India (Insolvency
Resolution for Corporate
Persons) Regulations, 2016,
wherein all the resolutions,
including appointment of In-
terim Resolution Profession-
al Mr. Ashish Chhawchharia
as Resolution Professional,
have been approved by re-
quisite majority.”

“Further, resolution to
raise interim finance and
key terms for the eligibility
criteria for prospective reso-
lution applicants have been
also approved by the requi-
site  majority of voting
share,” it added.

This clears the way for in-
viting the Eol by setting the
terms and conditions.

Currently, only the con-
sortium of Jet Airways em-
ployees and U.K. based Adi
Partners are serious players
in the fray.

infrastructure vehicle.

In a regulatory filing,
RIL said its wholly owned
subsidiary Reliance Indus-
trial Investments and
Holdings Limited (RIIHL)
has entered into an agree-
ment with BIF IV Jarvis In-
dia Pte Limited, an affiliate
of Brookfield Asset Man-
agement Inc. (Brookfield)
for the investment.

Jio has pipped Bharti
Airtel (32.03 crore mobile
subscribers) to become the
second largest mobile op-
erator with 32.29 crore
subscribers and 27.80%
market share in May, ac-
cording to TRAI data.

(With PTI inputs)

the results was much await-
ed because of the ongoing
spat between co-promoters
Rakesh Gangwal and Rahul
Bhatia. The former had
sought SEBI’s intervention
into alleged governance laps-
es as well as related party
transactions between Mr.
Bhatia’s InterGlobe Enter-
prises and IndiGo. “There
was a fulsome discussion on
all the issues,” said Mr. Dutta.

Woman director mulled
He said the board also dis-
cussed the appointment of a
woman independent direc-
tor to comply with the law,
another issue highlighted by
Mr. Gangwal.

The airline has responded
to SEBI’s request for details
and will be replying to the
Ministry of Corporate Affairs
by the end of next week.

RBI's Das, PSB
chiefs discuss
rate cut

SPECIAL CORRESPONDENT
MUMBAI

Reserve Bank of India Go-
vernor Shaktikanta Das
met chief executives of pu-
blic sector banks (PSBs) on
Friday where the need for
a deeper rate cut by the
banks was discussed.

The meeting, ahead of
the monetary policy re-
view announcement on
August 7, discussed various
issues, including challeng-
es of credit flow to the pro-
ductive sectors of the
economy.

“The Governor acknow-
ledged discernible im-
provements in the banking
sector while underscoring
that several challenges still
remain to be addressed,
particularly with regard to
the stressed asset resolu-
tion and credit flows to
needy sectors,” the RBI
said in a statement.

Sundaram Finance to

focus on core markets
Disbursements grow 9.3% to 17,170 cr.

SPECIAL CORRESPONDENT
CHENNAI

Sundaram Finance Ltd.
(SFL) will focus on its core
markets and segments while
simultaneously exploring
opportunities in newer ge-
ographies, said a top official
while addressing the share-
holders at the 66th annual
general meeting.

During 2018-19, SFL post-
ed a 9.3% growth in disbur-
sement to 17,170 crore due
to sharper focus on the ra-
pidly growing construction
equipment and interme-
diate and light commercial
vehicle segments and the
deepening of its presence in
new geographies and mar-
ket segments, said S. Viji,
chairman, SFL.

He also said that SFL was
able to counter pricing pres-
sure in the fiercely competi-
tive vehicle finance segment

on account of the strong
customer relationships that
it had built and nurtured ov-
er the decades and its ability
to raise resources at com-
petitive rates.

T.T. Srinivasaraghavan,
managing director, SFL,
said that in recent years, the
firm had ventured into new
States and geographies.
Now, it would expand its
presence in these markets.

“Over the years, SFL has
grown on the basis of pru-
dence. Our growth this year
will be cautious, without
comprising on quality,” he
said.

On the outlook, Mr. Viji
said that the uncertainties
surrounding market liquidi-
ty, interest rates, global oil
prices and the imminent in-
troduction of the BS-VI
emission norms rendered
forecasts difficult.
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