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The Tower oflegal Babel

The project to translate judgments to national languages will face

many snags

OUT OF COURT

M J ANTONY

translations are the other side of

the carpet. They lose much of the
beauty. But when a court judgment in
English is translated into national lan-
guages the result could be a nightmare
like the Tower of Babel. In an age-old
nation like ours which had only a

I t is said about literary works that

recent contact with western jurispru-
dence translations could face
formidable hurdles.

Thejudiciary has launched an ambi-
tious programme to make available judg-
ments of the Supreme Court and high
courts in local languages. Important
judgments run into hundreds of pages
like the celebrated Kesavananda Bharati,
judges’ appointments cases, and recent-
ly, the right to privacy judgment. They
are no easy read, with footnotes and ref-
erences at the bottom of the page. The
hangover of the Anglo-Saxon tradition
leads to a sprinkling of Latin and French
phrases, apart from US and
Commonwealth case law.

Moreover, several judges tend to be
loquacious and have been criticised for
that. Late V R Krishna Iyer consistently
rode a polysyllabic mare to tilt at wind-
mills of social injustice in his classic
judgments. Several others also use exot-

ic words and syntax. Recently, Chief
Justice Ranjan Gogoi is reported to
have conceived a project to provide
short summaries of important judg-
ments, but it has not taken off.

The judiciary is not digitally savvy,
though it claimed recently that it is
going paperless. In fact, it has just taken
over 12 acres of the former Appu Ghar
nearby to store its papers. It is not yet
equipped to use computers for transla-
tion. Even if Al is used, robots would
be foxed by judges’ language. There is
an apocryphal story in which CIA
engaged computers to translate
Russian. When it came to the biblical
sentence, “spirit is willing; but flesh is
weak”, the printout read: Vodka is good;
but the meat is awful. So a large number
of specially trained translators have to
be employed.

There are endless wrangles in
courts, reflected in judgments, over the

The ascent of dissent

Financial sector committee reports have become as famous for
dissent notes as their recommendations

SUBHOMOY BHATTACHARIEE

ccording to media reports,
A Finance Secretary Subhash

Chandra Garg will be putting
up a dissent note in the report by the
Bimal Jalan committee reviewing the
capital framework of the Reserve Bank
of India (RBI). One key recommenda-
tion will be how much of the central
bank’s reserves should be transferred
to the government. Garg has appar-
ently suggested a one-time lump sum
transfer.

Garg is not the first to put in a dis-
sent note in a financial sector report.
In fact, it is rare to find any committee
report for the financial sector since
2000 in which there hasn’t been a dis-
sent note by at least one member. If
he does so, however, he would be the
first finance secretary to
have put in a dissent note
so far in the 20-odd reports
commissioned for the sec-
tor.

The most famous dis-
sent was the “High
Powered Expert Committee
on Making Mumbai an
International Financial
Centre” report of 2007. It
was colloquially known by
the name of its chairman, Percy
Mistry, who made his dissent known
by declining to sign the final report.
The Percy Mistry report was signed by
the other 14 members; predictably,
Mistry’s absence made the news —
and Mumbai never made the transi-
tion to an international financial cen-
tre.

In 2006, economist Surjit Bhalla
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put in a dissent note as member of the
second SS Tarapore committee report
on capital account convertibility. This
was known as the committee on
“fuller” capital account convertibility,
since there was an earlier report on
the same theme by the committee in
1997. The earlier one did not have a
dissent note. Some recommendations
from both these committees became
part of the policy framework.

The maximum number of mem-
bers to put in a dissent note was the
Financial Sector Legislative Reforms
Commission chaired by Justice
Srikrishna to streamline and update
sectoral laws. Of the eight members
who wrote the report in 2013, four also
penned dissent notes.

Discussions on the report are pep-
pered with these dissent notes, espe-
cially the one by P J Nayak.
As former joint secretary,
capital markets, and former
chairman of Axis Bank,
Nayak’s words of caution
about transferring power
from the RBI to the finance
ministry effectively killed
the report. One key propos-
al became the Financial
Resolution and Deposit
Insurance (FRDI) Bill, 2017,
but the uproar over a clause diluting
depositors’ rights put it on the back
burner.

Nayak himself was lucky as the
report he chaired in 2014 as the
“Committee to Review Governance of
Boards of Banks” had no dissent
notes. No wonder its prescription for
bank governance in India has become
the standard reforms template since.

There is a pattern to these dissent
notes. Most of them have been about
reconciling differences between the
RBI and the finance ministry, the
underlying issue being which institu-
tion will be asked to cede power.
Committees were expected to narrow
the differences. In most cases, that
never happened, so the tensions per-
sist with varying intensity.

For instance, in 2018, the finance
secretary chaired an Inter-Ministerial
Committee for Finalisation of
Amendments to the Payment and
Settlement Act. The committee had
seven members, of whom the RBI rep-
resentative, S Ganesh Kumar, execu-
tive director, had put in a dissent note.
At stake was who will get to police the
emerging fintech sector.

No surprise, then, the practice has
spread to other entities in the finan-
cial sector. Economist Abhijit Sen as
member of the 14th Finance
Commission had put in a dissent note.
The commission was chaired by Y V
Reddy. Sen criticised the sharp bump
up in the allocation to states from the
divisible pool. Sen was the first mem-
ber of a Finance Commission member
to write a dissent note.

Essentially, every chair of a com-
mittee on the financial sector has had
to wrestle with dissents. The N K
Singh-led committee review of the
Fiscal Responsibility and Budget
Management Act got its share from
then Chief Economic Advisor Arvind
Subramanian in 2017.

Raghuram Rajan chaired two
reports for the Planning Commission,
one of them after he was appointed
chief economic advisor. The one on

use of simple words like “shall” and
“may”. After long and intricate discus-
sions, shall in a statute is sometimes
“read down” as may and on other occa-
sions, may is “read up” to mean shall.
Law journals have a separate section on
the latest interpretation given by courts
to ordinary phrases.

Judgments are only part of the prob-
lem. Legal draftsmen have often con-
founded judges with woolly phrases.
Some jurists think that half the litiga-
tion in the writ courts is the conse-
quence of bad draftsmanship. When
judgments are written, those provisions
running into several pages are cited ful-
ly. This would make the task of the
translators doubly difficult. Last week,
a Jharkhand liquor law provision in
Hindi had to be translated twice into
English to satisfy SC judges regarding
its accuracy. The sections were named
in hybrid language, like “Rule
106(Tha)”. The problem would be com-
pounded if all these have to be trans-
lated into 23 scheduled languages of
the Constitution, including Bodo,
Santhali and Sanskrit.

The SC has often criticised lawmak-
ers for not correcting errors — even
typos — despite pointing them out.
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Swaraj on political violence

Judges have to iron out clumsy clauses
in law. On four provisions in the Excise
Act, the court wrote, “subjected to
amendments from time to time, they
have now become so complicated that
in order to discern their meaning, it
becomes necessary to read them back
and forth several times”. In a similar
situation, a British judge remarked that
he tried holding the lines upside down
too, with no result. If judges say so, what
would a lesser translator do? The legal
profession treats words of statutes and
judgments like religious texts. With sev-
eral translations, they would argue over
comparative translations till their jaws
ache and pockets runneth over.

It is well to remember the old adage
that hell is paved with good intentions.
The translation move may be politically
correct, but the immediate need is to
provide ordinary people a simple sum-
mary of judgments, as Gogoi planned.
In the 1,000-page Kesavananda judg-
ment, the judges themselves felt the
need to provide a summary. But that
summary itself ran into controversy
because it is argued that the “basic
structure theory” came out of the sum-
mary, not from the judgment.
Quicksands abound in the legal field.

Name of committee Chairman Dissent notes Year of
submission

Fuller capital account convertibility ~ SSTarapore Surjit Bhalla 2006
Mumbai IFSC Percy Mistry* Percy Mistry 2007
FSLRC Justice Srikrishna ~ PJ Nayak, JR Verma,

KJ Uddeshi, YH Malegam 2013
(ommittee for evolvinga composite  Raghuram Rajan  Shaibal Gupta 2013
development index of states
14" Finance Commission YV Reddy Abhijit Sen 2014
(ommittee on Comprehensive Nachiket Mor Shikha Sharma, SSMundra 2014
Financial Services for Small Businesses
and Low Income Households**
FRBM Review Committee NKSingh Arvind Subramanian 2017
Inter-Ministerial Committee for
finalisation of Amendments to the
Payment and Settlement Ac Subhash CGarg  SGanesh Kumar 2018

*resigned from the committee in February 2007; **additional notes to the committee

financial sector reforms,
which he chaired before
joining the government,
went through peacefully,
but the “committee for
evolving a composite
development index of
states” which submitted
its report in 2013, found
itself saddled with a dis-
sent note from Shaibal
Gupta of Asian
Development Research
Institute. Gupta opposed the method
crafted by the committee to decide if
a state could get special status. This,
too, got more salience than the report,
which was quietly buried.

The Seventh Pay Commission with
just three members has notched up a
record for the largest number of dis-
sent notes — well over 60. They dif-
fered on treatment of defence services,
whether IAS entrants should hold an
“edge” over other services on number

happened

Most of the dissent
notes have been
about reconciling
differences between
the RBI and the
finance ministry.
Committees were
expected to narrow
the differences. In
most cases, that never

of years, on pay within the
central services on promo-
tion prospects, on lateral
entry and much more.
There were so many that it
is often difficult to make
out if there is a considered
view for the government to
adopt or simply a recital of
the dissenting views.

Even when there was no
dissent on record, such as
the Bimal Jalan committee
for “Review of Ownership and
Governance of Market Infrastructure
Institutions”, reports created news for
having glossed over dissensions. That
report submitted in 2010 set up a furi-
ous debate between the stock
exchanges with both the finance min-
istry and the Securities and Exchange
Board of India eventually distancing
themselves from the conclusion.
Jalan, too, finally distanced himself
from the report.

INSIGHT

Bring out the Big Tent

Hong Kong seems transfixed with
the symptoms, not the cure

VIJAY VERGHESE

ong Kong is adrift in uncharted
H waters. The uncommon tear-

gas tango being played out on
the city’s streets poignantly shows it has
been a fast and brutal slide from the
high life to high dudgeon.

As with the 2014 “Occupy”, a mass
seemingly disciplined movement has
dribbled into a meandering leaderless
display of angst with no clear long-term
aim. Small fringe groups repeatedly
break off from peaceful marches like
malign free radicals roaming the city’s
financial arteries seeking futile con-
frontation. The government has curi-
ously all but abdicated the stage creat-
ing an even bigger leadership vacuum.
And a once professional police force,
maligned and under pressure, stands
by as violent hooligans beat black-shirt-
ed protestors as well as casual com-
muters in an MTR station. This holds
dangerous portents.

Politics abhors a vacuum and Beijing
is increasingly uneasy as symbols of its
authority come under attack. With
protesters fleeing to Taiwan, purported-
ly for asylum, events have spilled into
the regional arena adding pressure on
cross-strait tensions.

Itistime for the government to reach
out across the divide to fashion a bridge
— seeking help from universities, politi-

cians of all hues, Christian leaders,
labour heads and business stalwarts,
and anyone who may be in a position to
help. This is not a time for bruised egos,
face, shows of state power, petulance, or
PR spin. It is a time for big-tent action
across a table — no matter how acrimo-
nious — with transparency, and with
the media present.

Bringing these disparate views into
a single room means certain ground
rules must be clearly understood and
firmly enforced. Hong Kong’s “rule of
law” must be upheld at all costs. This is
the glue that binds the fabric of this
complex territory. The Basic Law, Hong
Kong’s mini constitution that emerged
from white-knuckle Sino-British talks
and received a tacit nod from major
powers, must be adhered to.

Protestors who have broken the law
and vandalised public buildings like
the Legislative Council (regardless of
whether they were lured in as a part of
government strategy to erode public
support) must face their charges in a
court of law. No country takes an attack
on its seat of power lightly. The stu-
dents are right to protest a hastily
devised extradition bill but terribly
wrong to cross the line when it comes
to violence. To argue the damage is an
aberration by a small faction is imma-
terial now. The entire movement has
been tarred by that brush, in one fell
swoop Kkilling business, tourism
receipts, and goodwill.

Fleeing to Taiwan is not an option.
A government in exile —something
deracinated dissidents often fancy over
time though not as yet in this case —
would be an incendiary notion. They
must face the music at home. Civil dis-
obedience as espoused by the likes of
Mahatma Gandhi or a Martin Luther
King entailed long stints in prison where
moral authority was incubated. They

Men in white T-shirts and carrying
poles, seen in Yuen Long after
attacking anti-extradition bill
demonstrators at a train station in
Hong Kong

were non-violent. But they broke what
they deemed were restrictive and egre-
gious laws. They knew their actions had
consequences. They didn’t slip away to
Bermuda for a martini.

The government for its part must
stop dancing around the issues with
semantics. It has impressed none and
frustrated all. If the extradition bill is
truly dead, then the chief executive
must take it off the table. There can be
no ambiguity. The police must end
their petulant behaviour and get back
to serving and protecting, as they have
donein a clean and exemplary fashion
since the Independent Commission
Against Corruption (ICAC) was insti-
tuted in 1974 to excise graft from the
ranks. An independent commission of
enquiry would be welcomed to identify
erring officers and put paid to idle scut-
tlebutt. The morale of those in uniform
must be rebuilt.

A fundamental problem with the
sudden politicisation of Hong Kong —
an avowedly apolitical financial
entrepOt until 1997 — is the lack of
precedent and history or any markers
to chart progress. Just as viewers often
mimic relationships on TV (Friends was
one striking example), politics in the ter-

ritory has been largely copied and has a
naive romantic neo-convert tinge to it.
That image may be losing its lustre and
is part of the frustration as students
realise that a crowd, however well inten-
tioned, cannot simply dictate terms.

There is rule of law. There are courts.
There is procedure. That’s where the
battle must be joined if the city is to pro-
tect its fine institutions and future well-
being. Romantic struggle requires a
Great Evil to oppose in order to stir
young hearts. And thus the good-vs-evil
battle plays out weekly on Hong Kong
streets shrouded in tear gas. It is street
theatre at its most moving — both
intriguing and worrisome, given its
unpredictable nature and the absence
of a coherent plot. Hong Kong’s embat-
tled Chief Executive Carrie Lam Cheng
Yuet-ngor has been pilloried as a stooge
and a monster. She is neither. But an
obdurate manner, government hubris,
and a tin ear have not helped.

Lam would do well to resign after a
face-saving cooling down period (which
also limits the damage to Beijing) much
like former CE Tung Chee-hwa in March
2005 for “health” reasons. There is a
precedent for retreat. But any cooling
down period will require some govern-
ment heads to roll right away. The police
chief and the secretary for justice are
prime candidates. It will help bring cool-
er heads to the table to revisit grievances
and offer reassurance. That is the price
of peace. Any other alternative is too
grim to contemplate.

While the process of selecting a new
CE may open a fresh can of worms for
some parties given the current swing
away from China-sympathetic politi-
cians, it represents the fresh start this
city sorely needs. Dealing with the
“free radicals” on the streets and stu-
dent suicides — both symptoms of a
deeper malaise — means identifying
and tackling the problems head on.
This is not a law and order issue even
ifit manifests as one. It is time to grasp
the nettle.

The author is a Hong Kong-based journalist
and the Editor of AsianConversations.com
and SmartTravelAsia.com

Former external affairs minister Sushma
Swaraj (pictured) has retired from active
politics. Her well-wishers and
supporters expected the government to
make her governor of a state. While
Swaraj is yet to be sent to a Raj Bhavan,
she has decided to highlight the issue of
"political violence in Bengal". On
Thursday, Swaraj will be the chief guest
at such an event the India Foundation,
a Bharatiya Janata Party-affiliated think
tank, is organising. The organisers have
said more than 50 families “whose
members have been victims of political
violence in Bengal and all those
survivors of family victims will narrate
their stories of sorrow and horror". The
group is planning to prepare a report on
this and present it to Home Minister
Amit Shah.

Star performer Tewari

} UPA Chairperson
Sonia Gandhi on
Tuesday came
prepared to take on
the government on
US President Donald
Trump's remarks on
Kashmir. During the
Zero Hour, as Manish
Tewari (pictured), who was leading the
Congress' charge on the issue, targeted
the government, Gandhi pulled out a
sheaf of papers from a plastic folder and
handed those to Tewari, who started
reading out from the transcript of
Trump's remarks on Kashmir. He returned
the papers after completing his
intervention. Tewari had been passed
over and Adhir Ranjan Chowdhury was
chosen leader of the Congress in the Lok
Sabha. But during the ongoing session,
Tewari has been one of the star
performers for the party.

For an accident-free India
Rashtriya Loktantrik Party leader
Hanuman Beniwal, an ally of the
Bharatiya Janata Party in Rajasthan, on
Tuesday said in the Lok Sabha that one
of the reasons for the growing number
of road accidents was India's rising
population. He suggested those with
more than three children should not be
allowed to contest Lok Sabha and state
assembly elections. Speaking on the Bill
to amend the Motor Vehicle Act, Beniwal
said India should follow a three-
children policy, if not the two-children
policy followed by neighbour China. The
reason that Beniwal said a three-
children policy was good enough,
sources said, was because having three
children was still quite the norm in
Rajasthan, and several of his politician
colleagues have three children.

Plan now

This refers to “The agony and the
urgency of water” (July 23). The article
is well timed as some of the states in
India are reeling under severe water
crisis. Vidarbha in Maharashtra is one
such region. The suggestions for con-
servation of water through various
measures are well taken. The need of
the hour is issuance of government
advisories and campaigning in public
media for the efficient use of water.
Rainwater harvesting in every build-
ing and hotel in the city should be
compulsory and reuse of waste water
through recycling by modern tech-
niques should be undertaken. We
must be prepared to tackle global
warming. If we plan now, we may
achieve the goal of reducing demand
for water through efficient conserva-

tion in a very short time span.
Partha Sarathi Mukhopadhyay
Nagpur

One-sided match

This refers to your article “Red flags
on green targets” (July 23). India
should not commit itself to any
enhancement in its targeted share at
the climate change summit despite
having the capacity to do so as its
internal efforts aren’t adequate.
Afforestation cannot be an imme-
diate measure or solution and will only
be a long-term strategy to reduce emis-
sion in the wake of mass deforestation
over a period of time. Official commit-

HAMBONE

PLEASE BRING
ME A 6LASS OF
HOT WATER

ments before international forums
have to be made with caution as the
European Union and the United States
have a hidden economic and political
agenda to dilute and gradually do
away with their share in climate
change by passing the burden on to
developing countries like India and
China. They have also not committed
in extending technological and finan-
cial support to reduce costs. This is
against equity and fair sharing.
Further, when covertness does not
succeed, they resort to political threats
like pulling out of agreements entered
into earlier. This applies all the more
to the US. The United Nations is also
attempting silent coercion by stating
that countries should come prepared
with enhanced targets at the United
Nations Climate Change Summit in
September 2019. It is obvious that such
threats are being directed towards the
developing countries like India and
China. Commitments made before an
international forum will lead to an
internal economic pressure increasing
costs for such conversion, hurting the
industry, especially the power seg-
ment, transport and housing amidst
an abrupt change in
technology. It will upset productivity
and create inflation.
C Gopinath Nair Kochi
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Boris and Brexit

His election amplifies the confusion

he only certainty about Boris Johnson’s election as British Prime

Minister is that trade and business can expect more uncertainty as

far as the process to leave the European Union (EU) is concerned.

Mr Johnson has revelled in his maverick image in various public
positions he has held, from mayor of London to foreign secretary. But as he
takes charge at Downing Street on Wednesday, he may find himself up against
challenges of far greater consequence than a dodgy project award or an argu-
ment with Italians over Prosecco sales. Unlike the embattled Theresa May,
Mr Johnson has showed his hand. He campaigned hard for “Leave”. He wants
a “hard Brexit” (meaning the UK would leave the EU, single market and cus-
toms union) and, failing that, crashing out with “no-deal”. The stances may
be clear, but the implications of these positions on business are not.

His predecessor’s thrice-defeated Brexit deal, which saw the deadline
postponed twice, underlined the polarisation of Parliament and the electorate.
In his acceptance speech, Mr Johnson said he would “get Brexit done by
October 31” with a “new spirit of can-do”. But he takes charge of a government
that is largely hostile to his swashbuckling Brexiteering. Two members of the
government have already resigned and several key Cabinet ministers, including
Chancellor of the Exchequer Philip Hammond, were threatening to resign if
he were elected. By-elections next week could reduce the Conservatives’
slender seven-seat majority in the House of Commons to just two, making it
difficult for him to gain support for any Brexit deal he may negotiate before
the new October 31 deadline. Also, Parliament has given Mr Johnson less of a
free hand, voting, first, against a “no-deal” withdrawal and then voting against
Parliament being prorogued to push through such a deal.

Mr Johnson now has a little over 90 days to negotiate an alternative
deal. The core of the problem that brought down Ms May remains: How to
deal with the border between the Republic of Ireland, a EU member, and
the UK’s Northern Ireland. The issue is complicated by the fact that the
Conservatives depend for their Parliamentary majority on an Irish unionist
party, which does not want any exceptions for Northern Ireland in this
deal. Ms May’s deal sought to address this with a “backstop”, which would
entail the whole of the UK remaining within the EU for the duration of the
discussions over the new relationship but without any say in any rule
changes. Predictably, this projected indefinite diminution of the UK’s nego-
tiating position — which was the proximate reason for Brexit in the first
place — attracted opprobrium across party lines. Within the Conservative
party, the “backstop” clauses heightened demands for the exit of Ms May,
and Mr Johnson was at the forefront of those calls. Confusingly, however,
he had voted for Ms May’s discredited deal in its third vote. With the UK
economy expanding at its slowest pace since 2012, the chaos of “no deal” is
the last thing it needs.

Don’t tread on Sebi

The market regulator needs financial autonomy

he Securities and Exchange Board of India (Sebi) has asked the

finance ministry to reconsider aspects of the Union Budget for

2019-20 that seek to amend its governing legislation, the SEBI Act

0f1992. The Finance Bill has made some major changes to require-
ments on the market regulator. For example, the proposed amendments
suggest that three quarters of the surplus retained by the market regulator
every year be handed over to the government. The remainder should go
into a “reserve fund” — but that, too will be capped. The level set by the
government is two years’ expenditure. This is not all that the government
proposes. The amendments also would require Sebi to seek the approval of
the government for any capital expenditure. Put these together, and an
unfortunate pattern of reduction of a well-functioning regulator’s indepen-
dence and powers becomes apparent.

While the government may reasonably argue why a market regulator
should sit on any pool of capital at all — and the Comptroller and Auditor
General feels this undermines the parliamentary oversight of public funds
— there are significant moral hazard questions that arise as a consequence
of these proposed amendments. The sums involved are not enormous. Unlike
the Reserve Bank of India, which earns a considerable income from its regular
operations, in 2016-17, Sebi earned just over 3200 crore from investment
income; the remainder, just over 500 crore, came from its regulatory actions.
Sebi’s general reserve is estimated at ¥3,800 crore in March 2019.

So the amount of funds the government is likely to receive from Sebi
will hardly make much of a difference to the government’s kitty, giving rise
to concerns that the latest move is a desire to increase control over the reg-
ulator. The Sebi chairman is right in arguing that the proposal is already
being discussed by the Financial Stability and Development Council, and
that the amendment to the Sebi Act, through the Finance Bill, could have
waited for the Council’s final decision.

The Sebi employees’ association has written to the prime minister,
pointing out that transferring the regulator’s surplus automatically to the
Consolidated Fund of India is tantamount to regulatory action becoming
“a kind of additional tax on market participants”. This is broadly correct.
The letter goes on to warn that “perverse incentives” would be created.
Governments always want to raise revenue, while Sebi has broader concerns
such as market stability. A moral hazard problem would be created, in which
these two incentives would clash.

The control of capital expenditure is similarly troubling. It should be
up to the regulator to decide if its duties require additional capital expendi-
ture, through discussions of its duly constituted board. The fact is that if
Sebi feels it is earning too much through fees on market participants, its
current mandate would mean that it would reduce its fees to broaden the
market. If it requires updated facilities and more staff to monitor increasingly
complex financial markets, then the decision on this matter should be taken
by the regulator with the consent of the board, not by the finance ministry.
This is fundamental to what regulatory independence means. The govern-
ment should rethink its insistence, especially as the stability and regulation
of the Indian markets are very much in the broader national interest.

ILLUSTRATION: BINAY SINHA

urevoir, brands?

The currentfocus on data to measure marketing success could
herald the end of an era — orthe beginning of a hype cycle

past. Forget the linguistic arguments... data
rule[s] the day....Data science is...the new look
of marketing”.

Irubbed my eyes in disbelief when I saw the affil-
iation of the author of this: Northwestern University.
This was the university that was home to Professor
Philip Kotler who conceptualised the idea of “brand
marketing” and whose 1967 book, Marketing
Management: Analysis, Planning, and Control, is
even today, 52 years later, a staple textbook in every
business school in the world.

The sentence that I quoted was from the preface
of the book, Marketing Data Science, by Thomas
Miller, also of Northwestern
University. This book, unlike
Professor Kotler’s classic, is full of
computer-based models and the use
of the computer programming lan-
guages R and Python to build models
in marketing.

If what Professor Miller says is
true, there is an impending waste-
land where we will see the carcasses
of some currently high-flying and

I gnore the academic pride and posturing of the

A

prosperous organisations (market AJI'I" BALAKRISHNAN

research companies, advertising

element was captured in the concept of “brand”.
This “brand” has its components as well: The
“brand name”, which was supposed to be unique
and catchy, a “tagline”, a string of four or five words
that conveyed the most crucial aspects of what it
stood for (“Just Do It”, by Nike is an example), cre-
atively designed elements ( the log design, the
typography used, the colour palette). All of these
were supposed to combine and represent the
“brand”.
Early successes in using these concepts were seen
in the United States with, for example, De Beers’ 1947
“Diamonds are Forever” campaign that made dia-
monds an expression of love among common people
and not just an extravagant pur-
chase by the very wealthy; the 1954
Marlboro Man campaign made
Marlboro the smoke of choice for
“cool, rugged men everywhere”,
not to mention the myriad cam-
paigns advertising soap brands
from Colgate Palmolive, Unilever
and others. These soap advertising
campaigns were such a dominant
A force in the 1950s that even the
radio and TV programmes that
they ran on were dubbed “soap

agencies, public relations firms...),

job positions (product managers, marketing man-
agers) not to mention all of the media industry
(print, television, radio...) whose life-blood is adver-
tising money spent to create and sustain “brands”.
Collateral damage will affect not just Bollywood
stars but also cricket, soccer and tennis, whose
players are rewarded handsomely by the brands
they endorse.

All these lucrative industries were built on the
firm belief that there is an intangible element to
every product or service beyond its physical
attributes— or even its price — and that intangible

operas”.

It is useful to trace back the economic and tech-
nological forces that led to this outburst of brand
advertising because that may help us understand
the current movement against brands. The early
part of the 20th century saw, thanks to break-
throughs in chemical technology, the arrival of mass
produced chemical-based items like soaps, deter-
gents, cigarettes, breakfast cereals and so on that
were hitherto the work of small neighbourhood
craft shops. These large scale producers, particularly
in the United States, needed a way to present their
commoditised products as different from that of

OPINION 9

STAY INFORMED THROUGH THE DAY @ WWW.BUSINESS-STANDARD.COM

their competitors. Their willingness to spend large
amounts on advertising synergistically led to the
sudden emergence and growth of, first, mass cir-
culation periodicals, followed by advertising sup-
ported radio and then television. Concepts like
“brand equity” started circulating and by the 1960s,
advertising agencies came into being to provide
such services.

It is in this context that Kotler articulated the
concept of “marketing” as a field of learning and
postulated that the “brand” is as crucial a variable
as price in influencing demand.

There is a possibility that thinking, like Professor
Miller’s, and debunking concepts like “brand
image” and “brand” is merely an example of the
kind of overstatement that new technology
approaches tend to make. The consulting firm,
Gartner, even has a theory around this, that they
call the “hype cycle”. The start of a hype cycle is
when a technology breakthrough happens, but
usable products that are commercially viable have
yet to happen. However, early publicity soon creates
a “Peak of Inflated Expectations”. Soon it is discov-
ered that there are scores of failures and only a few
successes, which then results in the next phase, the
“Trough of Disillusionment”. Many producers drop
out while a few courageous ones hang in there and
try and prove themselves to the few early adopters.
Then comes the “Slope of Enlightenment”, a long,
multi-year (often multi-decade) period where prod-
ucts that really deliver on— or near— the original
promise appear. Finally, comes the “Plateau of
Productivity” where mainstream adoption of the
new technology happens.

The current rush towards emphasising the mea-
surable outcomes of marketing like clicks, form-
fills, add-to-carts, orders, orders accepted and paid
for with no returns is dramatically different from
long-established measures of media effectiveness
such as what percentage of a product’s potential
audience has become “aware” or have the mode to
becoming "interested" or have graduated to “desire”
the product or have resulted in “action”.

On the face of it, it represents progress since it
measures ultimate outcomes. But, by skipping the
measurement of the earlier stages through which a
sales process works, are we taking the online adver-
tising technology to the dangerous stage of the hype
cycle, the “Trough of Disillusionment”? A sense of
realistic expectations will dawn when the same
sophisticated machine learning models that
attempt to predict clicks and orders are engaged to
model earlier stage variables such as awareness,
interest and desire. So, a great deal of mathematical
innovation lies ahead of us.

Thewriter is hard at work on a free textbook in 22 Indian
languages that will introduce machine learningto Class 8
Students in India. ajitb@rediffmail.com

Nolight at the end of the tunnel?

Patel’s talk on India’s banking sector at

Stanford University last June has not received
the attention it deserves. Patel sees no light at the
end of a long tunnel. His diagnosis is debatable and
his pessimism seems overdone.

Three points emerge from Patel’s talk. One, the
present non-performing asset (NPA) crisis largely
stems from regulatory failures and public ownership
of banks. (Patel believes the two are linked). Two,
Raghuram Rajan and Patel made a valiant attempt
to rectify the failures of the past by tightening regu-
lation during their tenures. Three,
there are indications once again of
a lurch towards lax regulation and,
therefore, Indian banking will con-
tinue to be bedevilled by concerns
about stability.

The significant regulatory fail-
ure, according to Patel, was allowing
a credit boom to happen by relaxing
norms for company, group and non-
banking financial company (NBFC)

Former Reserve Bank of India Governor Urjit

exposure. There is some merit in
this contention, although it’s not FINGER ON THE

obvious that growth of 20 per cent
in non-food credit in 2007-12 was PUI'SE

as it sounds. Massive PSB lending to infrastructure
has eased a long-standing constraint on economic
growth. Hasn’t China done likewise for long — and
quite successfully thus far?

After 2014 (when Rajan was governor and Patel
deputy governor), the RBI significantly tightened
regulation. The RBI’s Asset Quality Review resulted
in vastly improved recognition of the NPA problem
— witness the three-fold increase in NPAs at PSBs.
Better recognition of NPAs was certainly needed.
Talk to bankers, however, and they will tell you that
recognition was carried too far. It seriously eroded
banks’ capital and undermined their
ability to lend. This hurt economic
growth and thereby banks’ ability
to manage the NPA problem. The
RBI overlooked the fact that growth,
not NPA resolution, is the best way
out of an NPA crisis.

Patel says that the RBI’s February

i wd’ 2018 circular removed banks’ discre-
tion in dealing with defaults. There
)

was a clear message to bankers: No
more extend and pretend. The RBI
placed 11 PSBs under the Prompt
Corrective Action (PCA) framework
that placed restrictions on their lend-

excessive. India’s credit boom may TTRAM MOHAN

seem a case of bad business judge-
ment today. However, neither busi-
nessmen nor bankers nor the regulator could have
anticipated the global financial crisis of 2007 that
derailed major projects set in motion earlier.
Public sector banks (PSBs) account for most of
the NPAs. Since government spending is constrained
by the fisc, it uses PSBs to pump-prime the economy
or boost preferred sectors. Over time, this results in
higher NPAs and capital infusion into PSBs by the
government. Bank lending to infrastructure and relat-
ed sectors was thus a form of deferred government
spending. One wonders whether that is as terrible

ing. Alas, says Patel, much of the good

work has since been undone. The

February 12 circular was struck down
by the Supreme Court and this raised doubts over the
ability of the RBI to give directions to banks on NPA
resolution. The government relaxed the PCA frame-
work and brought five PSBs out of it.

The former governor may have spoken too soon.
Within days of him giving his talk, the RBI issued a
revised circular on NPA resolution to replace the
February 2018 circular. The new circular provides a
time-frame for resolution that is more realistic. It does
away with the draconian principle of declaring even a
single day’s failure to make repayment as default. It

affords some discretion to bankers and provides incen-
tives for resolution. The RBI has asserted its power to
give directions to banks on NPA resolution.

Asforthe PCA, it can only be a temporary measure.
If extended for long and to a large number of banks, it
ends up hurting banks as well as borrowers. The relax-
ation of the PCA framework was especially necessary
given that the NBFC sector had moved into distress.

Patel concludes on a grim note. We are confront-
ed with a trilemma in banking. It’s not possible to
have all of three things: Dominance of PSBs, inde-
pendent regulation and adherence to debt-to-GDP
targets. Something has to give.

We need clarity on the independence of the bank
regulator. Is there any legal impediment to the RBI
implementing “fit and proper” criteria for govern-
ment-appointed directors on the boards of PSBs? Or
imposing fines on PSBs that do not fill vacancies in
top management or the board for long spells? Or
specifying a minimum compensation for indepen-
dent directors on bank boards? Independence is not
given on a platter, it often has to be wrested.

Ifindeed regulation can’t be effective, reducing the
dominance of PSBs is one answer to the problem.This
is already happening. The share of PSBs in banking
assets is down to 66 per cent and it should be down to
50 per cent in a few years. Do we need to accelerate the
process through selective privatisation? Patel does not
say so explicitly. He only asks that the government
assess whether its return on equity at PSBs is adequate.

It’s not all gloom and doom in Indian banking.
The RBI’s Large Exposure Framework is a big leap
forward in managing risk. As Patel concedes, there is
improvement in the assessment of loans. The process
of appointment of chairmen and managing directors
at PSBs is more rigorous than before. Fifty years after
bank nationalisation, it would be unfortunate if we
were to substantially abandon the public sector model
precisely when the signs are promising.

T hewriter is a professor at IM Ahmedabad

Animported obsession

~

BOOK REVIEW

ARCHIS MOHAN

his book “charts how the idea of
I India took shape” on the manicured
cricket pitches of Mumbai long
before the country gained independence,
and not so much on the muddy football
maidans of Kolkata or the uneven hockey
fields of Lahore and Amritsar.
Incidentally, undivided Bengal and
Punjab were provinces that sent the most
freedom fighters to the Cellular Jail in
the Andaman and Nicobar Islands.
Hockey and football were by far the more
popular sports among the masses in
northern and eastern regions of both

undivided and independent India.

Cricket caught the popular imagination
later, mostly after India’s 1983 World Cup
win. India’s famous cricket team that defeat-
ed West Indies and England in 1971 had little
representation from eastern India, and
Bishan Singh Bedi was the only represen-
tative of the north to be a member of both
the tours. One only need listen to Mr Bedi
and Kapil Dev to understand how parochial
and steeped in Englishness the Indian
teams of that era were.

In his exhaustively researched book,
Prashant Kidambi, associate professor of
colonial urban history at the University of
Leicester, argues that the Indian cricket
team that visited England in 1911 was the
first effort at putting together a “represen-
tative national” team. That team was no
symbol of nationalistic fervour aroused by
the Swadeshi movement of 1905 and the
partition of Bengal, which the British were
forced toundo in 1911.

The team was “constituted by, and not

against, the forces of empire.” If the team’s
visit to England was to affirm the imperial
bond at a time of political upheavals in
British India, its composition was less rep-
resentative of Indian social realities. The
team had six Parsis, three Muslims and five
Hindus, including two Dalits. Bhupinder
Singh, the Maharaja of Patiala, all of 19 years
old and anxious about his place in the impe-
rial establishment, led the team.

The author has written engagingly
about the Parsi pioneers, who overcame
British resistance to start playing cricket
in what was then Bombay in the late 19th
century. There is also a chapter on “Ranji”
and another on the travails of the Patiala
royal, the team’s captain. Another on the
“Indian Summer” in England in 1911, to
coincide with the ‘Festival of Empire’ and
grand coronation ceremony in London, is
adelightful read.

If Ranjitsinhji is considered the father
of Indian cricket, few remember his con-
temporary Jamsetji Merwanyji, a Parsi gen-

tleman who was a world champion of “rac-
quets”, a forerunner of squash, and was in
London in 1911 to defend his title. The
cricket team found time to visit the bouts
of nine Punjabi Muslim pehelwans, or
wrestlers, including disciples of the famous
Gama Baksh.

Professor Kodi Ramamurti Naidu,
dubbed the “Indian Hercules” and known
for his “astonishing displays of strength
and endurance”, was another Indian who
drew crowds in England, and had become
a “totemic figure among nationalists
eager to promote indigenous forms of
physical culture.”

As the cricket team spent time in
England in 1911, the flagbearers of nation-
alism was Mohun Bagan football club that
defeated the East Yorkshire Regimentin an
IFA Shield match thousands of miles away

The author has followed Ashis Nandy
and Ramachandra Guha to delve into the
history of popularity of cricket in India
and its larger influence. The title of the
book is borrowed from English poet
Edmund Blunden’s 1944 book, where he
“reaffirmed the deeply entrenched view
that cricket was truly authentic when it

was inviolately English”.

As the author points out, Bluden’s book
had no subtitle since there could only be
one Cricket Country. Mr Kidambi’s work
reverberates with what Mr Nandy in 1989
wrote in The Tao of Cricket that cricket is
an Indian game accidentally discovered by
the English. Subsequently, Mr Guha in A
Cornerof a Foreign Field: The Indian History
of a British Sport, seemed to celebrate the
popularity of cricket as a victory of the idea
of Nehruvian India.

Mr Guha argued that cricket’s popularity
had proved socialist leader Ram Manohar
Lohia and Rashtriya Swayamsevak Sangh’s
M S Golwalkar wrong. Both considered the
sport a sign of British imperialism and
implored people to play indigenous sports
like kabaddi instead. While cricket remains
popular, the construct of a Nehruvian India
never permeated mass consciousness.

Prime Minister Narendra Modi has res-
urrected a combination of Lohia and
Golwalkar in politics. He is yet to question
the frenzy around cricket but on occasion
implored in his Mann ki Baat broadcasts
(of May 27, 2018) for people to play and pre-
serve traditional Indian sports like pitthoo,

kho-kho, marbles, gilli-danda, and others.
Mr Modi said traditional games enhance
not just physical ability, but also logical
thinking and make us aware of "our culture
and traditions".

The just concluded cricket World Cup
had millions watching, but market forces
have discovered there is money to be made
from north India’s fascination for kabaddi;
football is suddenly in vogue with the urban
youth and hockey is seeing better days.
Athletes like Hima Das are emerging from
distant corners. Cricket's popularity in India
coincided with economic liberalisation. The
next cricket World Cup will be held in India.
With England finally winning a World Cup,
there is renewed interest in the sport in the
country of it birth. But has the sport reached
itszenith in the land it made its own at least
in the last couple of decades?

CRICKET COUNTRY: The Untold
History of The First All India
Team

Prashant Kidambi
Penguin, $699, Pages: 453
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IL&FS exposes the rot in
the rating agency system

Grant Thornton report clearly shows just how ratings were
manipulated; some serious action must be taken

HILE SOME RATING agencies mentioned in Grant Thornton’s draft

audit report—on how rating agencies favoured IL&FS and various

group companies—have put out press statements pointing to inac-

curacies in the report, there is enough in the report for the authori-
ties to take some serious action against these raters. The charges range from con-
sciously delaying giving the correct ratings on group firms for years to giving them
favourable ratings,as a result of which the investor publichad no idea of just how pre-
carious the group’s finances were; given this, it was easy for the group to amass awhop-
ping ¥106,000 crore of loans. Just how big the hole in IL&FS’s balance sheet is can be
judged from the fact that the government estimates state-owned banks will recover
just half their loans. It didn’t help that, despite IL&FS’s impressive parentage—LIC
owns over 25% ofits equity and Orix of Japan owns 23%—and itsillustriousboard,no
one seemed particularlyinterested inletting anyone knowthe true state of the group’s
finances either. So between IL&FS’s management, the auditors that failed to notice
anything and some rating agencies who fudged ratings,a rosy picture of the finances
was put out. The IL&FS annual report for 2018, for instance, gives the company’s net
profits of ¥584 crore within the first few pages,but it takes till the 210th page to know
that group incurred a netloss of ¥1,869 crore that year; while the company’s borrow-
ingsareX15,935 crore,itis onlyin the consolidated balance sheet—also in theannual
report—that you get to know the group debt is ¥106,483 crore.

While Moody’s has said that,contrary towhat Grant Thornton alleges, it never asked
foranadditional fee for keepingits rating private—it says the fee fora private ora pub-
lic rating was the same—the fact that a rating could be kept private allows the man-
agement to hide the truth from the investor publicand the authorities.Indeed, Grant
Thornton gives an instance of how an official of India Ratings also suggested that a
rating it was giving could be kept private.The fact that the heads of both Care and Icra
havebeen sent on leave makes it clear the boards of these firms are aware that the evi-
dence against them is damning.

Just three firms of IL&FS—ITNL, IFIN and IL&FS itself—got 429 ratings done since
2011,soit is obvious that the group generated a lot of business; IL&FS had 347 group
entities held through fourlevels of subsidiaries and the auditor fees paid rose from ¥4.5
crore in FY15 to X15.9 crore in FY17, before falling to X13.7 crore in FY18. While the
group had good ratings till around the middle of last year, the Grant Thornton report
indicates that rating agencies were worried about the group’s exposure way back in
2011, butsstill didn’t change their ratings; hardly surprising since,as the report shows,
among other favours, the group helped a senior Fitch manager get a ¥44 lakh discount
onaflatand donated anotherX25 lakh toa trust run by the chairman of ICRA.In Decem-
ber 2016, email records of IL&FS officials showed that Care was downgrading a group
firm to BB+ with a stable outlook; after a round of discussions, this was bumped up to
BBB- with a stable outlook! There are several such transactions that are spelled out in
detail,but the real shockeristhatin November2011,Fitch had assigned arating of AAA
with a negative outlook for IL&FS; some discussions later, this became AAAwith a sta-
ble outlook. Indeed, it wasn’t just Fitch, internal IL&FS correspondence showed that
Careand Icrahad similar concerns pertaining to IL&FS’s profitability,divestment,weak
exposure in group companies, etc. Despite this,however,not a single ratingagencyindi-
cated this; in one case,an IL&FS staffer edited the rating rationale given by ICRA.If no
major action is taken against the rating firms who have been indicted by Grant Thorn-
ton, it would reflect very poorly on India’s regulatory system.

Andhra for Andhraites ...

Will spur similar demands in other states, a bad idea

NDHRA PRADESH CHIEF minister Jagan Reddy has dealt a big blow to the

idea of a pan-Indian market for all goods and services—and for people

migrating from one state to another in search of jobs—by passing a legisla-

tion that says 75% of all jobs, including in the private sector, have to be
reserved for local youth; factories have three years to comply and, if adequately skilled
people are not available, firms will have to train local people with the required skills.
Some other states have similar stipulations,but thatis forindustries that are set up after
availing of financial incentives from the state government. While it is early days yet,
whatisworryingis that some other statesare alsolooking atlaws similar towhat Andhra
Pradesh has just passed. Soon after he was sworn in, Madhya Pradesh chief minister
Kamal Nath also suggested alaw reserving the bulk of jobs for the local population.Apart
fromwhat thiswill do to stateslike Uttar Pradesh and Bihar that have averylarge num-
ber of people migrating in search of jobs,what is more worrying is the potential spillover
to other areas. In the power sector, for example, several state chief ministers are reluc-
tant to let electricity be ‘exported’to other states by units that are located within their
boundaries—not allowing this ‘export’lowers domestic prices—and moves such as the
Andhra-for-Andhraites will only spur similar moves by other states. Indeed, last year,
both Andhra Pradesh’s then chief minister Chandrababu Naidu and Karnataka’s then
chief minister Siddaramaiah raised the issue of southern states subsidising the north-
ern ones by contributing more to the central tax kitty.

Passingalawand implementingit,though,are not the same thing. Even in the case
of Andhra Pradesh,the newlaw exempts industries like fertilisers, coal, pharmaceuti-
cals, petroleum and cement fornow; and it is likely that the stipulation does not extend
totheITindustry. Maharashtra,similarly,introduced alaw overa decade ago on reser-
vations for those units that availed of state incentives, but the law was never really
implemented. And when Karnataka planned a 100% reservation for Kannadigas in
blue-collar industries—both infotech and biotech were kept out of its purview—this
was givenaquietburiallater.Ata time when all statesare competing toattract invest-
ment,itis difficult to see how such a policy that makes it more difficult forindustry to
work can possibly be implemented in both letter and spirit. Also, if it is implemented
in earnest, it is unlikely it can stand legal scrutiny since it violates both Article 14 (Right
to Equality) and Article 16 (Right to Equal Opportunity).It seems more a political ploy
right now, butitisa good idea to keep a close watch on how things pan out.

RelatedMATTER

Related party transactions falling could be a sign of
improving corporate governance in the country

IVEN MANY corporate fraud cases have had one or the other connection

to related-party transactions (RPTs)—Satyam, WorldCom, Enron, Jet Air-

ways,amongst others—RPTsare a tightrope forboth corporate governance

and regulation. RPTs have been eyed with suspicion in India because
Indian business houses are often promoter-led. So,from the Bhabha committee (1952)
and the J] Irani committee (2005) to the Companies Law committee (2016),all have
suggested some form of control; the Companies Act 2013 vested significant power to
adjudge RPTswith the shareholders.According to the Act,RPTs,in general, require the
approval of the company’s board and audit committee. In cases where RPTs exceed a
certain amount—10% of net worth or annual turnover—the majority of the share-
holders, excluding the interested parties, have to give their approval. However,when
aRPTis done on arms-length basis, then such approvals are not needed.

Now, thankfully, India Inc seems to be moving away from RPTs—as per Business
Standardthat cites Capitaline data to the effect, RPTs have seen a decline over the past
year.According to the annual profit and loss statements made public by S&P BSE 100
companies, RPTs accounted for 11.5% of net sales in FY19—down from 15.4% in
FY18.Thereason,as experts argue,could be that companies are now facing increased
scrutiny with regards to such transactions. This bodes very well for corporate gover-
nance and also controlling fraud. While the decline in RPTs is an outcome of enhanced
corporate governance—be it via enhanced scrutiny, questioning, or the rise in aware-
ness amongst shareholders regarding such transactions—the fact is that there nee to
be provisions to guard against activist investors vetoing RPTswholesale,even when one
makes eminent business sense without running afoul of compliance.
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EFFECTIVE COLLATERAL ENFORCEMENT IS CRUCIAL IF FARMERS ARE TO MAXIMISE PROFITS BY
STORING THEIR PRODUCE IN SCIENTIFIC WAREHOUSES AND BORROWING FROM BANKS

(2 ON RTI AMENDMENT

Congress leader, Sonia Gandhi

The Central government is hell-bent on completely
subverting the historic Right to Information Act, 2005.
This law... passed unanimously by Parliament, now
stands on the brink of extinction

Agricultural growth needs
warehousing reforms

OLDING THE ESSEN-

TIAL Commodities Act

(ECA) in abeyance except

inemergencies for,say, 10

years, is one of NITI
Aayog’s proposals for agricultural mar-
keting reforms, its member Ramesh
Chand said,articulatinga demand of the
warehousing industry.Thesewill be con-
sidered by a committee of chief minis-
tersthat hasjustbeenset up.Itisheaded
by Maharashtra chiefminister Devendra
Fadnavis. But, the founder of a start-up
that can be called the Oyo of warehous-
ing says it is not just the ECA, the diffi-
cultyinenforcing collateralisalso deter-
ring organised sector investments in
commodity management and lending
against agricultural produce.

Apart from low commodity prices,
uneconomical holdings and a con-
sumer-centric policy of holding prices
down, one of the reasons why farmers
who have made the country food
secure,are themselves financially inse-
cureisbecause produce marketsare not
decoupled from credit markets. Farm-
ers borrow from input dealers or com-
mission agents who force them to sell
and clear their dues soon after the har-
vest,when prices are low.

If farmers could store their produce
in scientific warehouses and borrow
from banks against warehouse receipts,
they could gain when prices rise. But,
Sandeep Sabharwal, Group CEO of
Sohan Lal Commodity Management
(SLCM), says that enforcing the collat-
eral“isthe biggest problem”because“to
liquidate the collateral I have to take it
out of thewarehouse aurwahan pardus
strongmen aake khade ho jaate hain
(strongmen prevent the stuff from
being taken out).”The police,he says,are
unhelpful. Theysay,“youarea company,
he is a small farmer, woh bechara mar
Jjayega (the poor guy will die).” He gives
the analogy of a car and scooter acci-
dent, where the car driver is presumed
tobe in thewrong.“I have empathy, but
ifyou have takenaloan and you are not
servicingit,I cannot sitand sayIwill get
a waiver from somebody. I have to
enforce that collateral.”

It is like music, video and computer
software piracy,whichwas once thriving

FERNANDES

The author blogs at smartindianagriculture.com
Views are personal

but has been brought under control
because of theinitiative of aggrieved cor-
porate players. By making the police
aware of thelaws that protect intellectual
propertyand providingactionable intel-
ligence, they have smoked out the
offenders. Since policing is a state sub-
ject,the chief ministers’committee could
focuson collateral enforcement too.Get-
ting the police to act against politically-
influential agricultural borrowerswill be
difficult,butis necessaryif farmersareto
getawider choice of organised lenders.

The problem cannot be trivial when
voiced bya companythat claimstohave
handled 764 million tonnes of produce
so far through the equivalent of 1,155
football fields of space (66.5 million
square feet) across 4,081 warehouses—
700 of them active—and none of which
it owns. SLCM also has a finance com-
panythatlendsonlyagainst the security
of agricultural produce.Inthelast three
years, Sabharwal says, it has given loans
worth X1,975 crore against 44,522
warehousereceipts.Thatworks out toan
averageloan size of 4.4 3 lakh.But Sab-
harwal says lending against small lots
does not make commercial sense,
though in a pilot project in Gujarat on
behalfofatrust,ithadlentagainst 10kg
of castor. To defray the expenses and
make moneyonalendingrateof 12.5%,
Sabharwal says the collateral offered
shouldbe 300-500 tonnes and theloan
size about ¥50 lakh.

This is where aggregators come in.
That task is now performed by arhatiyas
or commission agents. But companies
thatabidebythelawcannot deploytheir
methods of collateral enforcement.

Sabharwal says managingreal estate
is not what differentiates players like
SLCM. Getting the desired space at fine
ratesisno doubtimportant. But, it is the
knowledge of the science of preservation

of the collateral that sets the winners
apart.The produce may gain excessive
moisture in the monsoons,orlose mois-
ture below the thresholds levels in sum-
mer and depreciate in value. It may get
infested with bugs. Food-grade quality
may deteriorateintoanimal feed. Preser-
vation of the collateral in a form that
makes it liquid or saleable
atall timesrequires multi-
year weather data of the
storage location (temper-
ature and humidity) to be
paired with fumigation
and aeration techniques
that are unique to a com-
modity. The safe limits of
exposure to fumigants
vary.Ifitisan exportcom-

Farmers borrow
from input dealers
or commission
agents who force
them to sell and
clear their dues
soon after the

10%) are brought down (as he claims) to
0.5%,heshould get toretainapartofthe
value of the averted losses. Customers
initially allowed him to do so, but when
they realised he was gaining more than
the warehouse rents, they renegotiated
the contracts.

Sabharwal has the build of a spar-
row and the intensity of a kite. He is
steeped in theart: his grand dad, Sohan
Lal, did the only thing he knew: run a
dal mill which he set up in Delhi’s Kis-
hanganjafterfleeting Pakistan during
the Partition. His father took over the
reins thereafter. Sabhwaral stepped
him when his father fell ill. He inter-
rupted his MBA training in the USand
completed it in India while running
the business.

SLCM has eight pri-
vate equity investors who
have put in ¥300 crore in
fiverounds of investment.
On a topline of ¥3,600
crore last year, it made a
profit after tax of ¥11 cr,
says Sabharwal. He began
with ¥16 lakh in capital
and four employees. Cur-

modity, the laws of the rently, he has 1,500 per-
: i : harvest

importing country will sons on the payroll.
apply. If the produce has T  ——————— Growth fora company
been grown organically, like SLCM can come from

chemicals cannot be used.The collateral
managerhastokeepatab of prices;if the
value of the collateral falls below the
comfort level, the borrower will have to
top up. Curbing pilferage is very impor-
tant. Warehouses must be monitored
round-the-clock (remotelyand centrally
tocheckcosts).Not onlyisaccess tothem
controlled but also readings from pro-
duce samples taken randomly are fed
into GPS-enabled, hand-held devices
and uploaded toa central repository.The
warehousesarealso secured with unique
(plastic) seals.

Sabharwalregards hisbusiness more
like that of insurance. SLCM has devel-
oped a piece of software (patent-pend-
ing for seven years) that throws up a
check-list of things to do when a hand-
held device is fed with essential infor-
mation about the collateral. He says his
company is properly into managing
risks. If warehousing losses (around

Let’s choose the best person to lead IMF

If the IMF has to achieve its mission of ensuring
international financial stability, global leaders should
end this stitch-up and choose the best person for the
job. They must also do more to depoliticise the fund

NOW THAT CHRISTINE Lagarde has
announced herresignation asmanaging
director of the International Monetary
Fund,German chancellorAngela Merkel
says Europeans “again” have a“claim”to
fill what is arguably the world’s most
important economic job. Merkel is
invoking a decades-old political deal,
which gives Europe the IMF leadership
in return for allowing Americans to run
theWorld Bank If globalleaderswant the
IMF to achieve its mission of ensuring
international financial stability, they
should end this stitch-upand choose the
best person forthejob.Theymustalsodo
more to depoliticise the fund.
Although Europeans have run the
IMFsinceitsinceptionin 1945, thiswas-
n’t a foregone conclusion.In 1955, the
fund’s shareholders offered the job to at
least two non-Europeans—Bank of
Canada Governor Graham Towers and
CD Deshmukh, previously governor of
the Reserve Bank of Indiaandlong-time
finance minister. Then, in 1963, the
stitch-upbegan.The political bargain has
ill served the Europeans and the world.
Considerthe IMF’srolein the creation of
theeuro.In1997,then-Managing Direc-
tor Michel Camdessus, formerly gover-
nor of the Banque de France, said with-
out a shred of evidence that the euro
would deliver a great economic bounty.
He waved the single currency through,
ignoring non-European members of the
fund’s executiveboard and thewarnings
of scholars suchas BarryEichengreen.US
authorities, complicit in the stitch-up,
didn’t resist.During the more recent
European debt crisis, too, the IMF failed
to play an independent role. Under for-
mer French finance minister Dominique
Strauss-Kahn, the fund lined up with
Europe’s plan to bail out the Greek gov-
ernment’s private creditorswhile impos-
ing disastrous fiscal austerity on the gov-
ernment—a policy that Lagarde (also a

former French finance minister) sup-
ported when she tookoveron 2011.The
IMFunderLagardealsofailed toring the
alarm bells when the European Central
Bankraised its policyinterestratein July
2011 and then went into a huddle in
2013 and 2014 whileadeflationary psy-
chology settled in. Through those terri-
bleyears, Groundhog Day-style,the IMF
predicted everyseveralmonths that euro
area and global growth would soon pick
up, each time attributing the failure of
those forecasts to“temporary”factors.

Now, the Europeans are threatening
to anoint as Lagarde’s successor Jeroen
Dijsselbloem, the former Dutch finance
minister. Dutch voters booted Dijssel-
bloemalongwith his Labour Partyin the
March 2017 elections.Hisappointment
would be a sop to the social democratic
parties that, although a fading force,
cling to positions of privilege. Dijssel-
bloem’s main claim toeconomicwisdom
and diplomaticskillsishis famousadvice
togovernmentsand citizensin southern
euro area countries: “You cannot spend
all themoney onwomen and drinksand
then ask for help”There’s no shortage of
supremely qualified non-European can-
didates. Consider Hyun Song Shin, chief
economist of the Bank for International
Settlementsanda preeminent experton
financial markets and systemic risk. Or
Raghuram Rajan, University of Chicago
economist and former governor of the
Reserve Bank of India. Both represent
nations that are growing in economic
and political heft but have been margin-
alised in the global dialogue. Orwhy not
an American, such as Randall Kroszner,
anexpertonbankingregulationand for-
mer member of the Federal Reserve’s
Board of Governors?

The IMF needs a managing director
of the highest caliber,chosen throughan
open competition not evidently tainted
by national politics. But that would only

MODY

Bloomberg

be the first step. The fund should also
replace its politically appointed deputy
managing directors with technocratic
deputies,also chosen througha compet-
itive process.And this core team should
be supported by a Council,in the style of
the Bank of England’s Monetary Policy
Council, comprising world-class econo-
mists and policy makers.

With such a decision making body at
the top, the IMF,backed by its outstand-
ing staff, could have the credibility to
make tough lending decisions during
crises,and to speak “truth to power” in
assessing national and global economic
conditions.Suchastructurewould allow
the IMF’s often-controversial policy rec-
ommendations to benefit from sound
economic thinking, rather than being
swayed by the foreign policy and finan-
cial interests of the US and Europe.

To complete the structure, the IMF
should getrid of the executive board that
has,fordecades,largely rubber-stamped
decisions made inWashingtonand Euro-
pean capitals. Its members could retain
an advisory function, and the fund’s
management could periodically answer
to them for its decisions—just as central
bank governors report to national legis-
latures.The world economy is entering
another perilous phase. Trade is hardly
growing. China is slowing down.The US
iscoming off the sugarhighsinduced by
President Donald Trump’s tax breaks.
Theeuroareaisthreateningtogrindtoa
halt,and possiblytipintoarecession that
the ECB lacks the firepower to combat.
Italy, the euro area’s third largest econ-
omy,remainson theverge ofa crisis that
could have repercussions throughout
Europe and beyond.This is not the
moment foranotherbackroomdeal.The
IMF needs a fresh beginning.

This column does not necessarily
reflect the opinion of the editorial board
or Bloomberg LPandits owners

partneringwith the government which
isthelargest procurer, transporterand
holder of food grains. Despite acquit-
ting itself well in dealings with the
Bihar and MP state warehousing cor-
porations, Sabharwal says he has to
contend with inertia. The government
chooseswarehousing service providers
on the basis of the lowest bids and not
for their skill in assuring quality or
reducinglosses.

One of the reasons why the govern-
ment resorts to policing methods to
checksspeculative stocking,orhoarding,
as it calls it, is because it lacks informa-
tion about the stock of a commodity in
the country. If warehouses were net-
worked and posted theirstock positions
daily to a central registry, the govern-
ment could regulate supplies and have
abetter grip on prices.That can happen
when warehouse management is done
substantially by organised players.

LETTERS TO

THE EDITOR

Big zero?

While auditors have an end-
accountability to ensure non-
conformances are addressed in
order to mitigate risks of corporate-
delinquency and safeguard
stakeholder-interests, the buck also
stops at clients to preserve market-
goodwill and attain business-
continuity. Stringent action against
negligent/absconding fiduciaries
can limit occurrences of wilful-
defaults, money-laundering/round-
tripping and compromise on CSR
initiatives. More than the reactive
micro-monitoring and due
diligence, regulators/authorities
need to facilitate a business-culture
where teething-troubles are
encouraged to be suppressed at
their source via improved
transparency, disclosures and
timely flagging of grey-areas. The
last thing that markets, resiliently
hovering near the higher-end of the
range, need is an inconsistent
approach towards subprime
lending, security-breach, redundant
corporate actions and trade-
malpractices. As it becomes
increasingly difficult for
underperforming entities to
conduct business and thrive in the
economy, authorities must also
remain cognisant of the conflicting
objectives, which more often than
not confront the fiduciaries, i.e.,
acting in good-faith to preserve
stake-holder interests versus not
being too rigid on whistle-blowing
to protect clients from potential
losses. The latest pressure from the
regime comes amidst crackdown
on audit firms for allegedly
overlooking corporate governance
lapses in some companies. It is
prudent to discourage cartelisation,
especially in an ethical-sector, to
avoid creation of entry

barriersor a high-orientation
towards profit-generation.

— Girish Lalwani, Delhi
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FOOD CAFE: MM MURUGAPPAN

Industry

doesn't need
sops: It needs
clarity In
procedures

Over vegetarian lunch, the executive
chairman of Chennai-based Murugappa
Group tells Sushila Ravindranath how the
group has been able to keep steady focus on
agribusiness and financial services

M MURUGAPPAN, THE

executive chairman of the

Chennai-based Muru-

gappa Group—one of the

largest family-run con-

glomerates in the country—is a fourth-

generation member of the family. He

took over from A Vellayan, who stepped

down last year from that post when he

had turned 65. It is mandatory for the

chairman to retire at that age, and the

Murugappa family strictly abides by the

rules and values that have been passed
down generations.

Since 2009, Murugappan was the

group’s vice-chairman, spearheading
technology, innovation, environment,
health and safety initiatives across the
group.Iam meeting him for lunch at the
dining room at the top floor of the
group’s headquarters at the Dare House
building in Chennai.One of thelandmark
buildings of Chennai, Dare House was
inherited by the Murugappa Group when
it took over EID Parry, an old, fading
British company.

It is a few days after the presentation
of the Union Budget.I am keen to know
his views and how the group has been
dealing with difficult times—its focus

ILLUSTRATION: SHYAM KUMAR PRASAD

areas are agribusiness, such as sugarand
fertiliser,and financial services,which are
not easy businesses to run.

My dietary preferences have already
been noted and we are served a delicious
vegetarian lunch. We start with a light
tomato soup.Iask Murugappan how did
hereactto Nirmala Sitharaman’s Budget.
“I always think of the Budget as a docu-
ment that sets directions. The govern-
ment tellsuswhatitwantstodo,andIam
surealot of itwillbe donein due course of
time.The industryneeds no sops to make
inIndia.Whatit requires is more clarityin
procedures. Then there will be more
enthusiasm,which will have a cascading
effect on job creation, skill development
and better quality of education. It is very
important that the national policy per-
colates down to states, and we keep the
dialogue going,”he replies.

EID Parry, the company

selves as afood manufacturing company.
Selling sugar directly to the end-cus-
tomer is a tough task,”he says.

Our main course consists of mixed
rice,rotisand vegetables,alongwith crisp
vadais.Iwant tounderstand whetherthe
group will hold on to sugar business or
not? After all, it has shed some unprof-
itable businesses earlier. “As long as we
haveaviable strategy to take forward,we
will continue to be in the sugarindustry.
Our current strategies are good for the
long term. We have a large stakeholder
community, the farmers,andwe can’tlet
them down.”

The Murugappa Group has 800-plus
retail outlets to sell fertilisers and
agriproducts largely in Andhra Pradesh,
Karnataka, Telangana and parts of Maha-
rashtra. “In the last few years, we have
hired a large number of agronomists
working with farmers to improve cus-
tomer needs.On the manufacturingside,
we constantly improve the quality of
inputs,”he says.

He adds that there are concerns
because of the monsoons.“Wewill do our
best working closely with the farming
community.We have to constantly follow
the developments in agriculture in the
country. There has been no growth in
arable lands, but farm productivity has
increased. There has been significant
improvement in horticulture, fruit and
vegetables. However,water is going to be
a major challenge. We have to learn to
conserve and preserve water.”

He says the country has to think
through all this.“There are changes tak-
ing place, but not fast enough. If more
corporate farming happens in certain
areas, it will help. There are many issues
like storage to be dealt with.Iam hoping
changes will happen without being
pushed to the wall.”

As we are about to finish the main
course, I ask him how Cholamandalam
Finance, the group’s financial services
company,has not only survived the crisis
the NBFCs have faced, but has also done
well. “I would say it is due to discipline,
prudence and conservatism. We stick to
what we do best. Asset liability remains
matched. We have a good equation with
banks.Itis the fastest growing part of the
Murugappa Group.”

Iam givena choice of three desserts—
fruits, ice cream and ras malai. Having
had a healthy lunch so far, I opt for ice
cream and Murugappan orders fruits.We
talk about the group’s other businesses,
most of which are steady performers.
Companies on the engineering side such
Tube Investments and Carborundum
Universal (CUMI) will be transforming
themselves to make products foremerg-

ing areas such as electric

that the group took overin = ————— vchicles. “Last year, CUMI

1981, is the largest sugar
manufacturer in south
India. But sugar, one of the
group’s major businesses,

Sugar, one of the
group's major
businesses, has

applied for 47 patents. We
are moving towards provid-
ing comprehensive solu-
tions to customers,’he says.

has been shaky in the last ! The Murugappa Group’s
few years. There has been been shaky inthe  tyrnoverwas336,093 crore
oversupply and low prices. last few years. It for the year ending 2018-
In fact, the company has has had to shut 19. It has 28 businesses,
had to shut down manufac- down including nine listed com-

turing at its Puducherry
plant and also at two of its
Tamil Nadu units.

Over some sprouts and
grilled vegetable salad,
Murugappan explains how

manufacturing at
its Puducherry
plant and at two of
its Tamil Nadu units

panies traded at both the
NSE and BSE.

Lastly, how does it feel
running a legacy company
that was founded as long
ago as in 19007 “I feel a

the group is dealing with T  great sense of gratitude for

thesituation.“We have nine

sugar mills—five in Tamil Nadu and
Puducherry, three Karnataka,and one in
Andhra Pradesh.Wherever thereiswater,
farmersare able to plant sugar cane. Nel-
likuppam in Tamil Naduis suffering from
drought-like conditions and the avail-
ability of sugar cane is very low. Even in
Karnataka there is shortage of rain. The
three major oil marketing companies
have released tenders for supply of 329
crore litres of ethanol. We have permis-
sion from the Tamil Nadu government to
convert impure spirit to ethanol at Nel-
likuppam and Sivaganga plants in the
state.Weare doingitin selectareaswhere
molasses is available.”

All the sugar manufactured by the
group is supplied to institutions with
particular needs, helping make more
downstream products. “We look at our-

being given this opportu-
nity.All my predecessors have played very
important roles in taking the group for-
ward.Weall subscribe toa common set of
values.The fifth generation is always wel-
come to work for the group. If they want
todo something else,wewill not discour-
age them, he replies.

Aswewalk towards thelift, Murugap-
pan tells me that he believes in four sim-
ple themes in running a business, which
are: Is my order load increasing? Is the
quality of my customer engagement
improving? How do I increase the quan-
tum of profitand cash flow? Am I provid-
ing a safe working environment with
happy and satisfied employees?

“Ibelieve in keeping things as simple
as possible,”he says.

sushila.ravindranath@expressindia.com
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An imnovation

powerhouse
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From low-cost vaccines to a frugal space
project, India is known for innovation

NNOVATION IS THE key driver for sustenance and

prosperity of start-ups or conglomerates or govern-

ments trying to maximise their service delivery, or

institutions excelling in research and academics.Inno-

vation is the process for measurable value-enhance-
ment in any activity. The process can be a breakthrough or
disruptive one, ushering in game changing business prac-
tices. It could also be incremental or iterative one, resulting
from continuous improvements for better customer satis-
faction and market share. Disruptive innovation brings
something ‘newto theworld’and henceitisassociated with
higher business risk. On the other hand, incremental inno-
vationintroduces something ‘new to the market’and thusit
is fraught with less risk.

Innovation hasbeen defined as commercially successful
exploitation of newtechnologies,ideas ormethods by intro-
duction of new products or processes or by improvement of
the existing ones.Asitisimportant for companies to under-
stand business and societal challenges to sustainin thelong
run, they need to keep abreast with game changing scenar-
ios and embrace them with innovative solutions. The need
for creating a well-structured innovation ecosystem has
been appreciated by many countries to establish competi-
tive edge and to improve the quality of life of their citizens.
Governmentsin developed countries have arange of instru-
ments tostimulate innovation by individuals and firms,and
reduce their risk perception.

Realising the importance of innovation and its economic
implications in terms of wealth creation and employment
generation, the Indian government has taken steps for cre-
ating a favourable ecosystem for
innovation.Aconducive ecosys-
tem pavesway for entrepreneur-
ial minds to unlock their poten-
tial and start newventures, thus
creating a competitive environ-
ment. India needs to boost its
innovation ecosystem by inter-
twining among various stake-
holders like the government,
industry, academia and society
to transform India as an attrac-
tive innovation destination.

The Confederation of Indian Industry (CII) has been
orchestrating initiatives towards creating and fostering
innovation among the Indian industry and encouraging
entrepreneurial ventures. As per the Global Innovation
Index (GII),of which CII is the founding knowledge partner,
India has moved up to 57th rank (the countrywas ranked 81
in 2014).And it is natural for India to aspire for reaching the
club of top-25 most-innovation-driven economies in the
world very soon.

In fact, GII has been instrumental for many countries to
reshape their policies and design an actionable agenda for
innovation excellence. This year’s annual GII report and
ranking of theirinnovation performances are awaited byall
the participating countries—India’s position on this index
is also being watched carefully by the stakeholders, includ-
ing the government and industry.

Thisyear’s GII theme “Creating Healthy Lives: The Future
of Medical Innovation” is important and relevant for India
because we would need a strong focus on medical innova-
tion towards the goal of bringing healthcare and its delivery
to all Indians. Over the years, the GII report has been
launched from various cities across the world, but this year,
forthe first time,the report would be launched from India—
on July 24,2019—in New Delhi. This is a proud moment for
the country and the countrymen.

India is well-known for its tryst with innovation, espe-
ciallyin developing low-cost vaccines and theirwidespread
application, to a frugal space programme indirectly touch-
ing millions of lives by providing effective advance data on
cyclones, etc.In addition, India’s global leadership in infor-
mation technologyhas positioned the countryasa software
superpower.lam hopeful that this year’s GII report will pos-
itivelyinfluence India to embrace innovationin all spheres,
ranging from governance to business excellence to various
facets of technology.

India must aspire

towards reaching

the club of top-25

most-innovation-

driven economies
in the world

N OVERWHELMING NUM-

BER of studies show that

working mothers face a

motherhood penalty—result-

ing in lower earnings and
poorer evaluations from superiors—while
men receive a fatherhood bonus. Stories
abound of women struggling to balance
motherhood and a career, while stories of
men failing to balance children and a
careerarelargelyabsent.Anew study helps
to explain why. According to research by
Kate Weisshaar of the University of North
Carolinaat Chapel Hill,opting out of work
to care for children has negative conse-
quences for both parents, but it is consid-
erablyworse for fatherswho choose to stay
at home in competitive job markets.

To analyse this effect Ms Weisshaar dis-
tributed thousands of fictitious cover let-
ters and CVs to real job postings in 50
American cities for five different types of
job.These fictional jobseekers were all par-
entswith similar credentials. They differed
onlyintheirwork historyand in their gen-
der.While some said they had jobs in the
cover letter, others said they were unem-
ployed as a result of lay-offs. The third
group declared that theyhad been stay-at-
home parents.

The study found that parents who had
opted out of work to care for children were
least likely to receive a call back for an
interview.Whereas 15% of employed par-
ents and 9-10% of unemployed fathers
and mothersreceived interviews,only 5%

The daddy trap

Fathers face higher penalties for
taking parental leave than mothers do

of parents who had taken time out of the
workforce to care for children were called
back. The depressed responses were not
simplyaresult of unemployment. Parents
who opted out of work were about half as
likely to get an interview as parents who
were unemployed because of lay-offs.
According to Ms Weisshaar’s study,
Americans see opting out to care for chil-
drenasasign oflowercommitment towork
and even flakiness. Employers are least
likely tohire fatherswhoare caring for chil-
drenwhen thejobmarketis competitive.In
less competitive markets, 7% of these ficti-
tious stay-at-home dads got interviews. In
more competitive ones, fathers received
only one-third as many callbacks. By com-
parison, 5% of mothers received callbacks,

and the rate was not affected by how com-
petitive the market was.

Whereas mothers who take time off to
rear offspring face difficulties when
returning to work, opt-out fathers may
fare worse, says Scott Behson, author of a
book called “The Working Dad’s Survival
Guide: How to Succeed at Work and at
Home”. America has a workaholic culture,
he says. Mothers who put their families
firsteschewthat culture, resulting in costs
to their careers. But fathers who do so are
violating both the workaholic culture and
traditional gender norms.

According to the Pew Research Centre,
women are the sole or primary breadwin-
ners in 40% of American households, and
15% of mothers with children younger

than 18 earn more than theirhusbands.In

heterosexual unions,families often decide
that a father should stay at home because
he has been laid off from work or the
mother has a higher-earning career, says
Brad Harrington of the Boston College Cen-
tre for Work and Family. In 2016, 6% of
fatherswere stay-at-home.That numberis
likely to growaswomen achieve higherlev-
els of education than men,and American
jobs shift away from male-dominated pro-
fessionsto female-dominated ones.Unless
norms aboutwho should be responsible for
what change, the opt-out penalty will
become a bigger problem as more fathers
make the choice to stayat home.

THE ECONOMIST

Fast tracking economic growth

GOENKA

The author is president, ASSOCHAM

ITH AVISION to make
India a S5-trillion
economy and to sup-
port long-term eco-
nomic growth, the
Modi 2.0 government is focused on invest-
ing massively on building infrastructure—
railways, roads, aviation, ports, smart
cities, power, and intracity connectivity.
This will have a multiplier effect, includ-
ing creation of jobs at various levels. In
fact, the government intends to invest
%100 lakh crore in the infrastructure sec-
tor over the next five years.

Fortherailways,the government plans
to mobilise ¥50 lakh crore worth of
investment by 2030. Between 2018 and
2030, the amount will be spent towards
connectivity and expansion of the sector.
This will also help boost India Inc’s last-
mile connectivity.

The government has proposed to pre-
pareablueprint forregional airports. Cur-
rently, under the UDAN scheme, more
than 100 airportsare operational. This will
lead to inclusive economic development.

Then there is a plan to launch the sec-
ond phase of the Bharatmala scheme.The
roads ministry is already developing
35,000-km of roads under phase 1 of the
scheme,atan estimated cost of ¥5,35,000
crore.Inaddition, the outlay on metro pro-
jects hasincreased from ¥14,265 crore to
17,714 crore.And 1.25 lakh km of road
length will be upgraded under the Prad-
han Mantri Gram Sadak Yojana (phase 3)
at an investment of 80,250 crore.

Toharness India’s 7,500-km coastline,
the Sagarmala scheme will look into the
development of ports and related infra-
structure toreduce the high logistics costs
for exports as well as for domestic trade
with minimal infrastructure investment,
which will also increase the overall effi-
ciency of the supply chain sector.In India,
logistics costs asa proportion of total busi-
ness costs are in the range of 14-169%,
compared to 8-10% of the total business
cost in developed countries.

All these announcements concerning
the overall infrastructure sector are pro-
growth, realistic and backed with a plan.

Infrastructure is the foundation of a
strong economy, and infra investment
would have an enhanced and positive
impact on supply chain, connectivity, pro-
ductivity, and overall socio-economic
development of India.
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JAMMU AND Kashmir and Assam
spent the largest fraction of their Gross
State Domestic Product (GSDP) on
public health, according to National
Health Accounts Estimates 2015-16,
the Ministry of Health and Family
Welfare told Parliament last week.
The share of Government Health
Expenditure (GHE) in the GSDPs of
J&Kand Assamwere 1.7% and 1.5% re-
spectively, the data show. Haryana
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and Maharashtra are towards the
lower end of the table, having spent
0.6% and 0.7% of their GSDPs on health
respectively.

In his reply to questions by Su.
Thirunavukkarasar of the Congress,
and Rajiv Ranjan Singh and
Kaushalendra Kumar of the JD(U),
Minister of State Ashwini Kumar
Choubey said the National Health
Policy of 2017 envisaged “increasing
state sector health spending to more
than 8% of their budget by 2020”.

The NITI Aayog’s ‘Three Year Action

Agenda, 2017-18 to 2019-20’ calls for
a significant increase in government
expenditure on public health “to cover
screenings for the entire population,
active case detection, and disease sur-
veillance from the private sector”.

ing of “evidence-based preventive
health interventions” such as breast-
feeding and infant and young child
feeding during up to the age of two
through adequate budgetary alloca-
tions and national level action plans.

[t also envisions the mainstream-

AS %AGE OF GSDP

GOVERNMENT HEALTH EXPENDITURE (GHE)

MOST LEAST

Jammu and Kashmir 1.7 Haryana 0.6
Assam 15 Maharashtra 0.7
Himachal Pradesh 14 Guje!rat, I(arr.lataka,

Punjab, Tamil Nadu 0.8
_I_J _t_';?_l: P F.qf!?_s_l_l_ ________________________ 1 3 ) Telangana, Uttarakhand 0.9
Bihar, Rajasthan 12 | AndhraPradesh, Jharkhand,

Select states only Kerala, Odisha 1

Source: National Health Accounts Estimates 2015-16

THIS WORD MEANS
TIANGONG-2

China’s decommissioned manned space station

TIANGONG-2 WAS a manned Chinese
space station that was destroyed uponits
controlled re-entry into the Earth’s atmos-
phere over the Pacific Ocean on July 19.
Tiangong-2 was retired from service after
ithad completed its experiments in space.

Tiangong-2 was 10.4 metres long and
3.35 metres wide at its widest point, and
weighed 8.6 metric tonnes. It was
launched on September 15, 2016 and, in
late 2016, hosted two Chinese astronauts
for 30 days in what was China’s longest

manned space mission so far.

The recently decommissioned space
lab followed the Tiangong-1, China’s first
space station, which crashed into the

The Tiangong-2 space station. China
Manned Space Engineering Office via The NYT

southern Pacific Ocean on April 1, 2018
after Chinese scientists lost control of the
spacecraft in March 2016. China had
launched Tiangong-1in 2011 as proof-of-
concept of technologies for future sta-
tions. The lab was visited by two teams
of Chinese astronauts for 11 days and 13
days respectively.

Unlike Tiangong-1, scientists were al-
ways in control of Tiangong-2. The space
lab, which China had never intended to
be a permanent post in space, was visited
by an uncrewed mission in April 2017.
The mission refuelled the station, tested

out a new spacecraft, and conducted
some
Tiangong means “Heavenly Palace”.

“robotic demonstrations”.

Most of Tiangong-2 burnt up in the

atmosphere, and the remaining debris
fell near Point Nemo, the most remote lo-
cation on Earth, which is so far from land
that its nearest neighbours are often as-
tronauts in space. China expects to com-
plete its space station, Tianhe, which will
be able to host three astronauts for long
durations, around 2022.

MEHRGILL
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SIMPLY PUT

Reading Trump’s Kashmir offer

There is a history of the US seeking to mediate between India and Pakistan. But India has always thwarted
these efforts — or ensured the US acts on New Delhi’s terms. What could be on Donald Trump’s mind?

NIRUPAMA SUBRAMANIAN
MUMBAI, JULY 23

WITH THE visiting Pakistani Prime Minister
Imran Khan by his side, US President Donald
Trump said Monday that Prime Minister
Narendra Modi had asked him to mediate on
Kashmir, and that he “would love to help”.

Trump’s claim has since been rebutted by
Ministry of External Affairs spokesman
Raveesh Kumar and External Affairs Minister
SJaishankar. India has reiterated its longstand-
ing position that there is no room for media-
tionin Kashmir or on any other India-Pakistan
issue and that all outstanding matters be-
tween the two countries would be resolved
through bilateral dialogue — but only when
Pakistan ends cross-border terrorismin India.

India then, has all but called President
Trump a liar. How this impacts on the pres-
ent uneven and unpredictable relations with
the United States remains to be seen. The re-
sponse from both sides may well be to bury
the episode quietly and move ahead.

Hours after Trump’s statement, the State
Department tweeted to control the damage:
“While Kashmir is a bilateral issue for both
parties to discuss, the Trump administration
welcomes Pakistan and India sitting down
and the United States stands ready to assist.”

US Congressmen on both sides of the po-
litical divide were reported to have “reiterated
support for the longstanding US position on
the Kashmir dispute”, and criticised Trump’s
“amateurish and embarrassing mistake”.

Why India insists on

bilateralism with Pakistan

The Indian position has historically
stemmed fromits mistrust of outsiders med-
dling in its internal affairs, the strongly felt
need to protect its secular nationhood proj-
ect, and suspicion that mediators viewed
Kashmir through Pakistani eyes.

Jawaharlal Nehru, who took Pakistan’s in-
vasion in 1947 to the United Nations, was
quick torealise his mistake. The UN missions
flowing from the resolutions, including the
Dixon Mission, which led to the Dixon Plan of
1950 for partition of some areas of Jammu &
Kashmir between India and Pakistan (Ladakh
toIndia, PoK and Northern Areas to Pakistan,
with Jammu divided between the two), plus
aplebiscite in the Valley, strengthened India’s
determination to shut the door on interna-
tional mediation. (See A G Noorani on Dixon
Plan, Frontline, October 12-25,2002)

The framework for bilateral resolution of
problems between India and Pakistan was
written into the 1972 Simla Agreement and
reiterated 27 years later in the Lahore
Declaration. Nonetheless, Pakistan has con-
tinued to view the “internationalisation” of
the Kashmir issue as its best bet towards re-
versing J&K's accession to India, and has used
every global forum to criticise India’s “illegal
occupation” of Kashmir.

The American ‘hand’, playing
out earlier too

While India has mostly succeeded in con-
veying that it would brook no third-party me-
diation, Trump’s offer is not the first time that
an American leader has sought to “help” India
and Pakistan resolve the Kashmir dispute.

M In 1993, Robin Raphel, who headed the
State Department’s newly created South Asia
division in the first Clinton Administration,
sought to junk the Instrument of Accession,
and asserted that for the US, Kashmir was
“disputed territory”, undermining years of
Indian diplomatic efforts.

Her statement was taken far more seri-
ously than Trump’s remark on Monday, and
in India, she was seen as being pro-Pakistan
and anti-India. It was at that time that the
Kashmiri people began to be viewed as the
third side to what was until then perceived as
an issue between just India and Pakistan. In
1995, Raphel told the US Senate Foreign
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Robin Raphel, a senior State Department official in the first Clinton Administration (seen here with Farooq Abdullah)
asserted that for the United States, Kashmir was “disputed territory” and that it had offered to help resolve it. Express Archive

Relations Committee that “[o]ur top foreign
policy goals in South Asia reflect the
Administration’s global priorities. Reducing
tensions and helping to resolve conflicts
peacefully... We are continuing efforts to per-
suade them to begin a serious attempt to re-
solve this dispute... The United States has of-
fered to assist with this process, if India and
Pakistan so request. We have no preferred
outcome. But we recognize that a resolution
is long overdue and essential for the long
term stability of the region as a whole.”

As New Delhi’s post-liberalisation eco-
nomic clout grew, Raphel’s influence in the
State Department faded. Clinton 2.0 embraced
the Indian stand on bilateralism. But as
Pakistan’s hand in the 1990’s uprising in
Kashmir and cross-border terrorism became
apparent, it was India that sought outside help
to rein in Pakistani meddling in the Valley.

M In 1999, the year after India and
Pakistan went nuclear, it was US interven-
tion that brought the Kargil crisis to an end.
The Vajpayee government had been in touch
with the Clinton Administration to get the
Nawaz Sharif government to call off the in-
trusion in Kargil, even as the Indian Army
fought the Pakistani forces.

Sharif arrived in Washington on July 3,
seeking Clinton’s help for a face-saving cease-
fire that would include a US-guaranteed set-
tlement on Kashmir. But he had to agree toan
unconditional withdrawal of Pakistani forces
back to the Line of Control. Clinton denied
him a face-saver on Kashmir, and reaffirmed

In February, Trump claimed
to have defused the India-
Pakistan standoff that arose
from the Pulwama attack.
The US played a role in
forcing China to agree to the
designation of Jaish chief
Masood Azhar as a “global
terrorist”. Most recently, the
US President took credit for
the arrest of Lashkar founder
Hafiz Saeed in Pakistan

the US commitment to the bilateral Lahore
Declaration signed earlier that year as the
best way forward to resolve Kashmir and
other issues.

M After 9/11, which ushered in the UNSC-
backed international legal regime against ter-
rorism, India has looked increasingly to the
world for help in dealing with Pakistan. But
this was on one issue alone: an end to the ter-
rorist groups that flourish on Pakistani terri-
tory, to put pressure on the Pakistan Army
and political leadership to desist from per-
mitting anti-India terrorist activity onits ter-
ritory, and to censure it when such attacks
took place. It was the US again that defused
tensions, and persuaded India away from a
war with Pakistan after the 2001 Jaish-e-
Mohammad attack on Parliament.

M Asking international players for help
on Pakistan on one thing, and telling them to
respect India’s red lines on other kinds of in-
volvement has had its moments. But for the
same reasons that India has been able to get
its way mostly on this — the nuclearisation of
South Asia and the growing global interest
inIndia’s economy — members of the global
community have, from time to time, also
evinced interest in mediation in Kashmir.

In 2008, when Barack Obama was a can-
didate for his first term in the White House,
he told Time in response to a question on
Taliban attacks in Afghanistan from across
the Pakistan border: “Working with Pakistan
and India to try to resolve Kashmir crisisina
serious way...[isamong the] critical tasks for
the next administration. Kashmir in particu-
lar is an interesting situation where that is
obviously a potential tar pit diplomatically.
But, for us to devote serious diplomatic re-
sources to get a special envoy in there, to fig-
ure out a plausible approach, and essentially
make the argument to the Indians, you guys
are on the brink of being an economic super-
power, why do you want to keep on messing
with this? To make the argument to the
Pakistanis, look at India and what they are
doing, why do you want to... [be] bogged
down with this particularly at a time where
the biggest threat now is coming from the
Afghan border? I think there is a moment
where potentially we could get their atten-
tion. It won’t be easy, but it's important.”

India was quick to disabuse him of this

idea, and Obama never brought this up again
in the eight years of his presidency.

Other efforts: The United
Kingdom and Norway

The United Kingdom, which has alarge di-
aspora from the PoK, has also shown interest
in being a mediator. International interest in
Kashmir has usually found expression when
there’s a vacuum in India-Pakistan engage-
ment, when “nothing” seems to be happen-
ing on the bilateral front, and especially if the
Kashmir issue is also on the boil in the same
period, as it has been over the last five years.

Last year, apart from the UN Human Rights
Council’s stinging report on Kashmir, former
Norwegian Prime Minister Kjell Magne
Bondevik visited Srinagar, met with the sep-
aratist leadership there and, after returning,
went on to visit Pakistan-occupied Kashmir.

Norway’s long history of mediation in
conflict situations prompted much specula-
tion over Bondevik’s visit. On the Indian side,
he told The Indian Express, he had been in-
vited by Art of Living founder Sri Sri Ravi
Shankar. The Indian government, which had
evidently cleared and facilitated his trip to
the Valley, did not comment; the Norwegian
Ambassador to India later clarified that it was
a personal visit.

Understanding President
Trump’s comment

There could be several reasons for Trump
trying to wade into Kashmir.

For one, he may thinkit is easy. In February
this year, he claimed to have defused the
India-Pakistan standoff that arose from the
Pulwama attack. The USiis said to have played
apartin the release of an Indian Air Force pi-
lot who was captured across the LoC.

The US also played arole in forcing China
to agree to the designation of Jaish chief
Masood Azhar as a “global terrorist”.

And most recently, Trump took credit for
the arrest of Hafiz Saeed. Perhaps, the US
President thinks he is already half way to
solving the problem. He may also believe that
if his Administration succeeded in dragging
the Taliban to the negotiating table in
Afghanistan, it can do the same with India
and Pakistan.

What e Y — why are they important

RITUSARIN
NEW DELHI, JULY 23

What are the Mauritius Leaks?

After Swiss Leaks, Panama Papers and
Paradise Papers, over 200,000 emails, con-
tracts and bank statements leaked from
Mauritius show how the island nation was
used by a long list of corporates to facilitate
partnerships with multinationals and, with-
out paying any capital gains tax, remit prof-
its as Foreign Direct Investment (FDI) to India.

At the heart of the 18-country collabora-
tive investigation by the International
Consortium of Investigative Journalists (ICI])
and The Indian Express are data from Conyers
Dill & Pearman, an offshore specialist law firm
with several Fortune 500 companies as
clients, which started operationsin 1928 from
Bahamas — and in 2009 from Mauritius for
investments being routed to Africa and Asia.

What is Conyers Dill & Pearman, the
company at the centre of the leaks?

In 1998, Bermuda-based financial ana-
lyst Roger Crombie described the company in
his book as a “full-service” law firm with an
emphasis on corporate and commercial law,
and offering property, trust and manage-
ment services to companies and individuals.

The firm’s three founders — James
Reginald Conyers, Nicholas Bayard Dill and
James Eugene Pearman — were all knighted
and held public positions in Bermuda. Over
the decades, its Private Client department
helped individuals minimise their exposure
to taxation, and protect family assets, through
various Trust structures. The company opened
offices across the world — in Guernsey,
Cayman Islands, Hong Kong, London and the
British Virgin Islands (BVI) — with offshore en-
tities incorporated at these sites under an af-
filiate company, the Codan Trust.

Why is the Mauritius connection
important?

Conyers Dill & Pearman was among those
who benefitted in the decades when there
were tax breaks for companies and corpora-

tions routing their investments to India via
Mauritius, among other offshore destina-
tions. In 2016, India amended its Double
Taxation Avoidance Agreement (DTAA) with
Mauritius, and the new provisions — capital
gains tax, instance — are
now fully applicable.

In an interview pub-
lished in the June 2019 edi-
tion of business magazine
CEO Today, Ashvan
Luckraz, an associate in the
firm’s Mauritius office,
said: “The challenges in-
clude the recent changes

What did the law firm do in Mauritius
before the treaty was amended?

It offers to set up funds, supply local direc-
tors, registered local offices, secretarial and
administrative services, and assist in bank ac-
count opening/govern-
ment filing.

A power-point presen-
tation of the firm, which is
partof theleaks, claims that
itcansetup a GBC1 (Global
Business Company, tax res-
ident in Mauritius) within
10 working days for an an-
nual licence fee of $1,750. 1t

made to the double taxa- ICI) points out that companies
tion avoidance agreement THE INDIAN EXPRESS registered in Mauritius had
between Mauritius and INVESTIGATION to pay an effective income

India, which has brought

tax slab not exceeding 3%

uncertainty to the market.

Furthermore, the advent of GAAR (General
Anti Avoidance Rule) in India... and CRS
(Common Reporting Standard) across major
financial centers are bringing the Mauritius
corporate structure under more scrutiny.”

and no capital gains tax.
The presentation notes: “We acton a
large number of inward and outward invest-
ment transactions involving India and Africa
(as well as other jurisdictions) and are no-
tably established in the traditional markets

that invest in India and Mauritius.”

In offers attractive “tax benefits and fa-
vorable fiscal regime” from Mauritius. They
claim to introduce clients and companies to
a “low/zero tax regime” where no capital
gains tax would be payable in Mauritius.

What are some of the “transactions”
listed by the firm in the leaks?

B Advised Vodafone Group plc on its
$5.46 billion acquisition of a 33% stake in
Vodafone Essar Ltd, a joint venture between
Vodafone and Essar.

M Advised on the formation of two
Mauritius-domiciled investment funds (with
a Swiss Bank as manager), which are both in-
vesting inIndia, in listed securities and fixed
income products.

M Advised aleading venture capital fund
on restructuring its India-focused funds,
which are domiciled in Mauritius and the
Cayman Islands, and advising on the forma-
tion of new funds.

How did the tightening of rules in India

affect the firm?

Leaked data show that before countries
like India decided to rein in tax treaty bene-
fits to increase their own tax base, bankers
and companies like Conyers Dill & Pearman
raised red flags over tightening regulations
and compliance.

One leaked letter, received by Ashvan
Luckraz, lists the concerns of several mem-
bers of the Association of Trust &
Management Companies of Mauritius. One
member notes how banks like HSBC and
Standard Chartered have removed non-
profitable account holders for “compliance
reasons”.

Another notes: “I believe that insane
levels of responsibility and due diligence
requirements heaped onto them (the
banks) has rendered the service all but
impossible, and therefore uneconomi-
cal. Every time India or the OECD
(Organisation for Economic Co-opera-
tion and Development) clears its throat,
we overreact with more destructive reg-
ulation....”
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BECAUSE THE TRUTH

INVOLVES US ALL

SOUND AND FURY

Outrage on Trump’s Kashmir remarks may be preventing India
from seeing significance of Trump-Imran talks on Afghanistan

IPLOMACY IS ESSENTIALLY a craft with words. The objective is to ensure

precise communication of a government’s intent to friends and foes. That

is the reason why diplomats devote so much time to chiseling the language

their leaders use in speeches and statements. Sometimes they deliberately
resort to imprecision to fudge issues. US President Donald Trump, however, has largely
dispensed with the communication teams at the White House. Trump tweets impul-
sively, is not always deferential to facts, nor stays true to the briefing books. India should
therefore treat his remarks at a joint press appearance with Pakistan premier Imran Khan
on Monday with more than a pinch of salt. Compare, for example, Trump’s remarks on
PM Narendra Modi asking him to mediate on Kashmir and his willingness to do so with
other recent statements. A few days earlier, Trump had claimed that it was American
pressure that led to Pakistan “finding” the LeT boss Hafiz Saeed, a man who never chose
to hide. Meeting a group of individuals from around the world facing religious oppression
last week at the White House, Trump asked “where Myanmar was” when the discussion
turned to the Rohingya.

If Trump is careless with words, India and Pakistan tend to be too obsessed with them,
especially when it comes to Jammu and Kashmir. Words like “mediation” and “interna-
tionalisation” trigger quick and angry responses from Delhi. Islamabad never misses an
opportunity to draw other powers and organisations into the Kashmir question. Words
are important, but never more than actions. Every remark by a leader does not signify
policy. Under Modi’s leadership, Delhi has learnt not to jump every time the word medi-
ationis used by others and treat many of these with the political disdain they deserve. But
the media and the political class remain jumpy as ever. When Trump made a direct and
specific claim on Modi asking for mediation, the Foreign Office was right to make a quick
and unambiguous rebuttal. The government also responded to Trump’s claim in
Parliament. Recognising the potential damage to relations with Delhi, which has always
rejected third party mediation on Kashmir, the US State Department found a way to mol-
lify Indian sentiments without saying Trump was wrong, Its statement calling Kashmir
a “bilateral issue” the US would be “ready to assist” on, is a classic use of diplomatese.

Unfortunately, the outrage on Trump’s Kashmir remarks may be preventing India from
seeing the larger significance of the talks between Trump and Imran on Afghanistan. Trump
is eager to end America’s prolonged war in Afghanistan and wants Pakistan to extricate him
by getting the Taliban to agree to a peace settlement. He is ready to reward Pakistan if there
is a deal to his satisfaction. The Pakistan army — which is doing the real negotiation with
Trump’s officials — is now turning that leverage into specific gains. The outcome of this
bargain on Afghanistan will have profound consequences for India’s neighbourhood, es-
pecially on the political future of Kabul and Pakistan’s regional and international position.
American mediation on Kashmir should be the last thing Delhi needs to worry about.

THE RIGHT TO KNOW

Government must address apprehensions over amendments
to RTI law, send bill to a parliamentary committee

HE AMENDMENTS TO the RTI Act passed in the Lok Sabha on Monday have

rightly drawn criticism from the Opposition and a large section of the civil

society. The bill, which threatens to dilute the autonomy of the Information

Commision at the Centre as well as states, should have been debated exten-
sively in public forums before its passage through the Lok Sabha. The RTI Act was the out-
come of grass roots advocacy and public mobilisation by civil society groups. The law has
pushed the case for transparency in administration and been a precious tool for activists
to force the bureaucracy to share information concerning public policy and delivery of
services and goods in the public domain.

The proposed amendments concern Sections 13, 16 and 27 of the RTI Act. These re-
late to the rank, tenure, salary, terms of service of the information commissioners at the
Centre and the states. So far, the appointment of information commissioners has been for
a fixed term of five years or up to the age of 65. The amendment proposes that these ap-
pointments should be for “such term as may be prescribed by the Central Government”.
The unamended Act prescribes salaries, allowances and other terms of service of the state
chief information commissioner as “the same as that of an Election Commissioner”, and
the salaries and other terms of service of the state information commissioners as “the
same as that of the Chief Secretary to the State Government” — the amendment pro-
poses that these “shall be such as may be prescribed by the Central Government”. Critics
argue that these changes are a precursor to the government curtailing the autonomy of
the Information Commission. Nearly 60 lakh applications are filed by citizens under the
Act to source information. Not surprisingly, state institutions and ruling parties, particu-
larly the BJP, have been hostile to this Act. The pushback has come in the form of exclu-
sion of various offices from the ambit of the Act, deliberate slowing of the process, re-
fusal to fill up vacancies and clear the backlog of RTI applications.

The government should send the bill to a parliamentary standing committee, as de-
manded by some Opposition MPs. It is unfortunate that changes are proposed to a law
meant to make the system more transparent in a non-transparent mannetr.

OLD TRICKS

FaceApp is being accused of stealing data. The paranoia could
be a welcome sign of digital literacy

HEN YOU GET old, you'll look like yourself, only older. The fact that
there’s an app to visually illustrate the obvious, should come as no
surprise. Nor, perhaps, should the joy that millions of celebrities and
commoners seem to be getting by posting digitally-aged photos of
themselves. What is a surprise, a refreshing one, is the suspicion over FaceApp’s surge in
popularity. While the app was first launched in 2017, it has had over 100 million down-
loads since it introduced the “ageing” feature last month, which allows users to upload a
photograph and have it morphed, through a “neural network” Al system-based filter.

Much like Facebook’s 10-year-challenge that went viral earlier this year, FaceApp
sparked concerns that the vast inventory of photographs it is collecting will be used to de-
velop facial recognition software, make possible identity theft. The “terms of service” of
the app state that users grant its creators “perpetual, irrevocable, nonexclusive, royalty-
free, worldwide” use of any data they share. The panic around privacy has been enhanced
by the fact that FaceApp’s parent-company is Russia-based, “Russian hacking” having be-
come synonymous for some Americans with fixing elections, undermining choice.

The panic around FaceApp could be dismissed as a throwback to Cold War-era para-
noia. Butin the off chance that Vladimir Putinisn’t actually interested in your beach-side
selfie, (FaceApp has clarified that it deletes most of its data every 48 hours and stores it
on temporary servers in the US), the paranoia may be a positive thing. It could mean that
adegree of data literacy has permeated internet users, that the cost of every internet fad
will now be weighed and measured.
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WORDLY WISE
SECRECY, BEING AN INSTRUMENT OF CONSPIRACY,
OUGHT NEVER TO BE THE SYSTEM OF REGULAR
GOVERNMENT. — JEREMY BENTHAM

The change triangle

Things are panning out in favour of a US-Pak thaw.
Time may also be right for India-Pak normalisation

-

KHALED AHMED

PRIME MINISTER IMRAN Khan was accom-
panied by Pakistan’s Army Chief, General
Qamar Javed Bajwa, when he went to the
United States on July 20 to meet President
Donald Trump at his invitation. The general
had to accompany him and take part in the
discussions to “legitimise” them. (The widely
held view is that the army really rules
Pakistan.)

The meeting went unexpectedly well as
both leaders abandoned their well-known
loose-tongued aggression and agreed on get-
ting together on Afghanistan to help the
United States get out of that country. It was
clear that Washington believed that Pakistan
could get the Afghan Taliban to settle with
the Ashraf Ghani government in Kabul while
controlling half of Afghanistan. Its unblock-
ing of $1.2 billion aid to Pakistan clearly sig-
nalled this optimism.

The Pakistan-US thaw was coming,
mainly because Pakistan, driven into a cor-
ner, was willing to change its policy. Clearly,
Trump softened after Pakistan submitted to
the fiat of the Forward Action Task Force
(FATF) to clean up its act of proxy war and ar-
rested its non-state actors bothering India
across the Line of Control in Kashmir. General
Bajwa had earlier joined Imran Khan to pro-
mote “normalisation” with India through the
facility of the Kartarpur Corridor — which
President Trump pointedly appreciated —
and had talked of developing trade and “con-
nectivity” with India.

Things are panning out in favour of a US-
Pakistan thaw. The four-party meeting on
the Afghan peace process earlier this
month, comprising China, the US, Russia
and Pakistan, had come up with a “peace
settlement” in Afghanistan that literally
ousted India and Iran from the conflict.
Reacting to the move on July 14, ex-Indian
diplomat MK Bhadrakumar wrote that
India has lost the Afghan proxy war: “In a

The world knows that
Pakistan is helpless in the
face of its own internal lack
of sovereignty vis-a-vis its
non-state underworld of
jihad’. It is trying to ‘reform’
its 32,000 madrassas that
nurse youths with no real
function within Pakistan,
threatening it today more
than India. It needs India’s
help to ensure its own
survival and that help can
come only through
normalisation of relations,
through connectivity ‘with’
and ‘through’ Pakistan.

regional setting, it also signifies that
Pakistan has inflicted a heavy defeat on
India in the decade-old proxy war in
Afghanistan.”

For Pakistan, Trump’s decision to declare
the Baloch Liberation Army (BLA) as terror-
ist came as an unexpected gesture despite
there being a pro-Free Balochistan lobby in
the US Congress. Bhadrakumar’s reference
to “proxy war” pointed to this development.
(Pakistan holds a naval officer of India, accus-
ing him of being a secret agent orchestrating
terrorist acts in Balochistan.) Trump also
jolted India by accusing it of not opening the
Indian economy enough for American trade
and threatened to clamp new tariffs on
Indian exports to America. New sanctions on
Iran also affected Indian trade with Iran. It
was forced to stop buying Iranian oil and
spend less on its Chabahar Port project. India
has also come to the conclusion that
Chabahar must be downgraded and has de-
cided toreduceits allocation to the deep-sea
port by two-thirds: From Rs 150 crore to Rs
45 crore.

Surprisingly, Trump has also offered to
facilitate India-Pakistan normalisation of re-
lations through a resolution of the Kashmir
issue. He said Indian Prime Minister
Narendra Modi had requested him to play
this role; and Imran Khan immediately ac-
cepted it although it is yet unclear how
Trump can walk into a strictly bilateral dis-
pute, unless India and Pakistan decide to be-
come normal neighbours.

As the revisionist state, Pakistan realises
it has to do most of the changing. After the
Pulwama crisis which led to an air skirmish
— the first dogfight in 48 years between India
and Pakistan — it returned the captured
Indian pilot, Abhinandan Varthaman, to
India. It can make another gesture of seek-
ing peace with India through the return of
Kulbhushan Jadhav. The question is: Does it

want a real normalisation?

India and Pakistan should not discuss
Kashmir. They have done it through their bu-
reaucrats a number of times and the results
have been disappointing. This “discussion”
encourages conflict to which thereisno end.
The world is disturbed by the action India
has taken in Kashmir and what it is doing to
its Muslims in the rest of the country through
cow vigilantes. The world, however, doesn’t
want Pakistan to grab Kashmir.

The world knows that Pakistan is help-
less in the face of its own internal lack of sov-
ereignty vis-a-vis its non-state underworld of
“jihad”. It is trying to “reform” its 32,000
madrassas that nurse youths with no real
function within Pakistan, threatening it to-
day more than India. It needs India’s help to
ensure its own survival and that help can
come only through normalisation of rela-
tions, through connectivity “with” and
“through” Pakistan.

The Pakistan Army realises that Pakistan
is now threatened onits western border. Itis
building a wire fence on the Durand Line and
wants to cool its eastern border which means
it must end its irredentist approach to the
Kashmir issue. The eastern border can be
cooled by opening up trade and investment
with India, allowing it to reach Afghanistan
and the Central Asian states through a road
network that will transform Pakistan just as
the China-Pakistan Economic Corridor
promises to do; and which persuades China
to pressure Pakistan to seek normalisation
with India. The leaders involved are “trans-
formational”, too, albeit with their negative
aspects.

Imran Khan and Narendra Modi can
transform South Asia and make it prosper-
ous, or doom it through conflict.

The writer is consulting editor,
Newsweek Pakistan
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A NEW CAST

By elevating D Raja to the post of general secretary, CPl makes history

KANCHA ILAIAH SHEPHERD

THE ELEVATION OF D Raja to General
Secretary of the Communist Party of India
(CPI)is a historic step. Raja is not only a well-
known national communist leader but also
aDalitleader who rose to the status of a sea-
soned communist, theoretician and inspi-
rational figure. Ever since the pro and anti-
Mandal movements changed the course of
Indian politics, Raja has been the only com-
munist leader from within the left parties to
negotiate between Dalit-Bahujans and com-
munists as a authentic voice.

After Damodaram Sanjivayya, even the
Congress has not made a Dalit party presi-
dent. The BJP promoted Bangaru Laxman,
not a very well-known leader in his own
right, to the party president’s post.
Unfortunately, Laxman was caught on cam-
era accepting cash in a sting operation. The
only Dalit who has served with distinction as
the President of India is K R Narayanan, an
intellectual in his own capacity. Ram Nath
Kovind is in office now and we will have to
wait and see the imprint he will leave on that
office.

The CPI first splitin 1964. The breakaway
group, the CPM, split again with Maoist fac-
tions leaving the party. These Left parties
could not become a national alternative in
the settled constitutional-democratic set up
of India. Even so, the CPI remains the foun-
tainhead of the communist ideology, though
the CPM has a bigger following and electoral
strength.

With the Mandal movement and the
growth of Ambedkarite ideology shifting the
social and political status of the Dalits-
Bahujans, the communist parties suffered a
moral setback. In the long history of their ex-
istence, since 1925, not a single Dalit leader

In the long history of their
existence since 1925, not a
single Dalit leader could
become general secretary of
either the CPI or CPM. By
elevating Raja at this
juncture, and since no ruling
party has so far produced a
leader of Raja’s stature
within the party structure —
including the Congress, BJP
and CPM — the CPI has
salvaged the communist
movement from the stigma

CPlor CPM. By elevating Raja at this juncture,
and since no ruling party has so far produced
a leader of Raja’s stature within the party
structure — including the Congress, BJP and
CPM — the CPI has salvaged the communist
movement from the stigma of prejudice.

Though Raja has earned his new posi-
tion, his party deserves appreciation given
the fact that the CPM has not promoted a
single Dalit or Adivasi to its Politburo. This
is the reason why the Dalit/Adivasi forces
see no difference between the CPM and the
RSS, which has also not promoted a single
Dalit/Adivasi to the top ranks.

The communists need tolead by example,
not just by talking. They must understand that
the lower-caste masses have produced their
own intellectuals who can judge everybody
by deeds. As Zhou Enlai, the first premier of
the People’s Republic of China said, if the com-
munist movement is like a wave in the “Sea
of People”, the leaders are like the foam that
emerge from the waves. But in India, the
waves came from the Dalit-Bahujan commu-
nities — as workers, peasants and labour —
and the leaders came from outside the waves,
from the upper castes. The communist lead-
ership from the early days should have culti-
vated a Dalit-Bahujan leadership, at least from
West Bengal and Kerala. But they did not. That
gave the impression that the upper-caste lead-
ers were deliberately keeping the Dalit/Adivasi
activists at the mass level, never allowing
them to become the foam atop the wave.

In a way, the Indian communist leaders
believed more in Lenin who said that the in-
tellectual leadership comes from outside the
working class. For example, the Brahmins
were never supporters of the communist
movement but the communist intellectual

These people were always with the RSS-BJP,
as these formations were close to their so-
cio-spiritual heart and mind. On the con-
trary, the Dalit/OBC masses were with com-
munist parties but not many intellectual
leaders have emerged from them. Of course,
education and intellectual exposure were a
problem among the base mass of the com-
munist parties. This is why their special fo-
cus should have been to train leaders from
the base. By the time an intellectual class
from these communities emerged from uni-
versities like JNU, Ambedkarism had gener-
ated suspicion among the left-leaning
Dalit/OBC youth that the top leadership in
the communist parties does not allow lower
castes to emerge as leaders.

Raja’s elevation definitely creates a new
atmosphere between the Left and
Ambedkarite circles, as Raja maintained a
living relationship between the two. Raja has
emerged from Tamil Nadu, which hasalong
history of lower caste leadership emerging
from the days of Periyar E V Ramasamy.
Karunanidhi emerged from a barber com-
munity (whose ancestors were temple mu-
sicians and singers). Now, Raja has emerged
from a Dalit community. But Raja’s own tal-
ent, the sagacity to be acommunist through
thick and thin, cannot be undermined.

Raja is a non-sectarian leader who can
engage with any group without leaving his
ideological ground. He is more suited to unite
the parliamentary communist parties and
groups and take India on the path of Nepal.
One hopes that the CPM also uses this op-
portunity to bring in positive changes in the
communist movement.

Shepherd is a political theorist, social activist

could become general secretary of either the of prejudice. leaders came from among the Brahmins. and author
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: R INDIRA WITH CHARAN  formingthe next government. PRESIDENT’S LETTER

INDIRA GANDHI HAS extended uncondi-
tional support to Charan Singh. But even then
the picture is far from clear. Charan Singh
now has the support of 177 members — 71 of
the Congress (I) and 106 of his own, includ-
ing 10 each of the H N Bahuguna and the
Madhu Limaye-George Fernandes groups.
There is now a question mark over the sup-
port of 75 members of the Congress, who at
one time were firmly on Charan Singh'’s side.
Members from the South and those belong-
ing to the Sharad Pawar group —in all 35 —
are having second thoughts. Had the
Congress remained solidly behind Charan
Singh, he would have had every chance of

RAJASTHAN FLOODS

THE DEATH TOLL in the Rajasthan floods has
now reached 113. Reports of 19 more deaths
from Jodhpur district and 16 more from
Jalore district were received at the relief
headquarters in Jaipur. The maximum num-
ber of deaths — 74 — has been reported from
Jodhpur district, closely followed by 17 in
Jalore district. The break-up of deaths in other
districts is Pali (nine), Barmer (six), Ajmer
(five), Nagaur (one) and Bhilwara (one). The
death toll is likely to rise further as the num-
ber of missing persons in Jodhpur district
alone has now gone up to 74.

THE PRESIDENT HAS written to Morarji
Desai and Charan Singh, the two contenders
for prime ministership, to send to him lists
of their supporters within two days to prove
that they enjoy majority support in the Lok
Sabha. The President is reported to have sent
identical letters to the twoleaders inreply to
the communications he has received from
them staking their rival claims for forming
the government. Shortly after receiving the
letter from the President, Desai drove to
Rashtrapati Bhavan and met N Sanjiva Reddy
for about half an hour. He declined to com-
ment on what he discussed with the
President.
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How not to educate India

Draft National Education Policy ignores role of states, fails to examine role of private sector,
undermines importance of English

ABUSALEH SHARIFF

THE DRAFT NATIONAL Education Policy 2019
(DNEP19) is a must-read document as it has
implications for India’s ability toreapits “de-
mographicdividend”. Accelerated economic
development is dependent upon the value
added by a youthful labour force, which can
occur only through appropriate investments
inhuman development, including education.
Educationis a powerful instrument for reduc-
ing poverty and inequality; and it enhances
competitiveness in the global economy.
Ensuring access to quality education for all is
central to the economic and social develop-
ment of India, according to the World Bank.

The DNEP19 lays out a vision for,and even
romanticises, the need for affordable and
quality education for all. This is an elaborate
draft of 477 pages, with four parts,an adden-
dum — 23 chapters in all. However, it does
not address several relevant issues.

[ will discuss five issues that the draft
must consider incorporating: One, financing
of education; two, privatisation; three, tech-
nology (ICT) as aleveler and equity enhancer;
four, English as a medium of instruction and
five, the state’s responsibility in educating
the masses. Only the fourth point has been
discussed in the DNEP19, and that too mostly
by undermining the role and importance of
the English language. Given the state of ed-
ucation in India, this report lost an opportu-
nity to discuss the advantages of public in-
vestments in elementary and high school
education that generate “public good”, as
against the university-level policy focus on
promoting “private good”.

The DNEP19 targets investments in edu-
cation to the tune of 20 per cent of the gov-
ernment’s annual revenue. But it forgets tore-
view why India has failed to reach the
internationally-recognised level of expendi-
ture (6 per cent of GDP) earmarked for this
sector. The current allocation (both Centre and
states) amounts to only 3.3 per cent of GDP.
This report has appealed to philanthropists
and companies to route their corporate social
responsibility (CSR) funds to supplement gov-
ernment efforts, but it forgets that such funds
will not be ideologically neutral. The report
has also not recognised or estimated the role
of private investments in education, and the
proliferation of private English-medium
schools across India. Reckless and unregulated
private schools and colleges, besides compro-
mising on quality, will only increase (not re-
duce) social inequalities in India.

According to the 71st round of the
National Sample Survey, 21 per cent of rural
and 42 per cent of urban school-going chil-
dren are enrolled in private-unaided schools.
Adjusting for children aged 6-18 years who
do not go to school (non-enrollment and
dropouts), there are an estimated 50 million
children in private schools. It is of utmost im-
portance that primary education is imparted
through public sector facilities and that chil-
dren belonging to various castes, classes and
religions must be taught in such schools to
generate a sense of belonging and national-
ism. One of the main reasons for the emer-
gence of religious intolerance in India is po-
lices that promote segregated primary and
elementary education on the lines of caste,
religion, class and language.

The report also fails to estimate the share
of income that households spend on educa-
tion. The financing of each level of education
— elementary, intermediate and higher-level
— comes with its own set of challenges. For
example, the government-aided schooling
system prevalent in the state of Kerala is not
evenreferred to as a viable model of institu-
tionalised education financing. Maybe a new
“public-private-partnership” model will suc-

ceed in achieving the objectives of quality,
affordability and equality of access.

Education reform must focus on certain
fundamental principles — standardised yet
personalised learning, literacy and numer-
acy, scientific temper, systems that promote
both competition and collaboration between
schools and ensure equity of outcomes.

In the 21st century, technology is the
most secular and equitable source of educa-
tion across the world. Acommon example is
the knowledge-sharing done by the Khan
Academy, used even by Bill Gates (by his own
admission). Such technological platforms
must be immediately harnessed to impart
equitable access at primary, elementary and
high school levels and to increase the quality
of education. Consider this: It is quite possi-
ble that a child in Dharavi, Mumbai or in
Rampur, in the tribal belt of Chhattisgarh, ac-
cesses quality education imparted at the best
school in US — the Thomas Jefferson High
School located in the vicinity of Washington
D C. Children all over the world have the
same right to education and it must be im-
parted in an affordable manner to all.
Technology has provided a solution which
must be used.

[respect the DNEP19 for emphasising the
need to protect and promote our culture
through the study of classical languages,
mother tongues and regional languages. Yet,
one cannot deny the income-augmenting
character of English in India. Those who are
fluent in the English language live in house-

In the 21st century,
technology is the most
secular and equitable source
of education across the
world. A common example
is the knowledge-sharing
done by the Khan Academy,
used even by Bill Gates (by
his own admission). Such
technological platforms
must be immediately
harnessed to impart
equitable access at primary;,
elementary and high school
levels and to increase the
quality of education.

Suvajit Dey

holds with three times higher income than
those without any knowledge of English. By
ignoring this, the DNEP19 has laid out a “lan-
guage trap”, which will create social inequal-
ity and impede economic growth due toloss
of the demographic dividend.

The report does not emphasise enough
the role and importance of state govern-
ments inimparting education to the masses.
Special education zones targeting unrepre-
sented groups are talked about; but such a
targeting strategy will fail without identify-
ing the states which are laggards in educa-
tion and reaching out to them.

In the health sector, frequent compar-
isons are made between states so that the
budgetary and policy initiatives are aligned
to the best practices and are implemented
across states. There is adequate indication
that through this report, and possibly
through a new bill, “education” will be com-
promised by being placed under the com-
plete control of the national government. The
DNEP19 has not assessed or reviewed the
past efforts of Sarva Shiksha Abhiyan; rather,
it has devoted a whole chapter on how to es-
tablish and centrally manage the Rashtriya
Shiksha Aayog or the National Education
Commission. This points towards a central-
isation of the education system, which is not
only inimical to the economy but also to so-
cial harmony.

The writer is with the US-India Policy
Institute, Washington DC

VI1EwW FROM THE RIGHT

LESSONS FROM KARGIL

THE LATEST ISSUE of Organiser has an in-
sightful analysis of the Kargil war by
General V P Malik, who was the Chief of
Army Staff during the conflict. “Have We
Learnt the Lessons?”, he asks and flags half-
a-dozen lessons from the 1999 war.

One, as long as there are territorial disputes,
as India has with China and Pakistan, the
adversary can indulge in a proxy or a lim-
ited convention war. Two, there being a re-
luctance on the part of India to adopt a pro-
active strategy, it is essential for the country
to have credible strategic and tactical intel-
ligence, effective surveillance and a close
defence of the border.

Three, a credible deterrence may prevent a
war and thus give more room for manoeu-
vre in diplomacy and conflict. Four, “the
new strategic environment calls for faster
decision-making, versatile combat organi-

sations, rapid deployment and synergy
amongst all elements involved in the war
effort, particularly the three services”. Five,
“it is essential to keep the military leader-
ship within the security and strategic deci-
sion-making loop.” Six, “the political re-
quirement of a military operation and to
retain moral high ground (and deny that to
the adversary), the country needs a com-
prehensive media and information strat-
egy.”

In conclusion, General Malik writes: “An
enduring lesson of Kargil war, indeed most
wars, is that for national security, sound de-
fence enables sound domestic and foreign
policies.”

PAKISTAN DECODED

THERE HAVE BEEN a series of important de-
velopments vis-a-vis Pakistan — the
International Court of Justice verdict in the
Kulbhushan Jadhav case, the arrest of Hafiz
Saeed, the re-opening of air space for Indian
aircraft and the removal of Khalistan-sup-
porter, Gopal Chawla, from the Kartarpur
committee. The natural question, therefore,
is: Will Islamabad “mend its behaviour and
not allow its soil to breed terrorism, espe-
cially against Bharat?” “No!” says Prafulla

Ketkar, editor of Organiser, in a signed edi-
torial.

“The very existence of Pakistan,” accord-
ing to Ketkar, “is dependent on an anti-
Bharat narrative.” The military is the torch-
bearer of that philosophy. Unless there is a
change from within and Pakistan as a soci-
ety shows a clear sign of reversing the trend
and construct a positive idea of existence,
there is no reason to believe the little bit of
softening and succumbing to pressure.

“Pakistan has deceived the world many
times, and after the Lahore Bus initiative,
Kargil was the clear case of deception and
betrayal,” the editorial argues.

The Kulbhushan Jadhav case verdict has
proven that Pakistan is a violator of the
Geneva Convention. The human rights
record and the hypocrisy of the military-
run kangaroo courts in Pakistan have also
been exposed.

The directive to ensure a free and fair
trial to Jadhav along with consular access
has not only vindicated India’s stance, but
also proved that the systems in Pakistan are
not in tune with international standards.
Similarly, the arrest of Hafiz Saeed by
Pakistan’s Counter-Terrorism Department
is acknowledgment that the Mumbai attack
mastermind is a terrorist.

MEDIA IN CROSSWIRE

PANCHJANYA'’S EDITORIALIS a critique of
clumsy reporting in the media. It claims that
certain news cause a lot of noise because it
is spiced up by the media.

The editorial cites reports concerning
the opposition of an upper caste BJP MLA
from UP to his daughter’s marriage to a Dalit
as evidence. The editorial claims that the
legislator’s objection to the inter-caste mar-
riage was on account of the age difference
between the bride and the bridegroom. The
editorial wonders why the MLA was tar-
geted, which was tantamount to targeting a
“Hindu”. It also discusses an instance of
some Muslim barbers in Moradabad refus-
ing to render their services to Scheduled
Castes. “The media is not interested in this
open display of hatred for scheduled
castes,” the editorial says. Three other inci-
dents of discrimination and violence
against Hindus by Muslims are also dis-
cussed. “The anti-Hindu attitude of the
Lutyens and Khan Market media has been
exposed by its exclusion of news reflecting
the pain of Hindus of Kerala, West Bengal
and Kashmir from newspaper pages and TV
screens,” the editorial claims.

Compiled by Pradeep Kaushal
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WHAT THE OTHERS SAY

“If Hong Kong continues to regard rule of law as its core value, it must treat

police law enforcement correctly.”

— GLOBAL TIMES, CHINA

Cricketers in arms

Cricket might be ‘war minus shooting’, but in
reality few Indian cricketers have seen combat

&l
.,$1

SUSHANT SINGH

Will M S Dhoni serve with his Territorial
Army (TA) battalion stationed in the
Kashmir Valley or will he just train with
them? That is a significant difference be-
cause serving in an operational deploy-
ment carries its own risks which training
— however grueling it may be — does not
have. As someone bestowed with the hon-
orary rank of Lieutenant Colonel after
India’s world cup win in 2011, Dhoni does-
n’t need to do either. Other professionals
who join the TA after a selection process of-
ten get waivers for their annual attachment
with the battalion for training.

Cricket and military training, though,
have a linkage. The Pakistan cricket team
trained at the country’s military academy
before the 2016 England tour and the play-
ers were doing push-ups after reaching a
landmark, the way rookie military recruits
celebrate their success. Pakistani cricket
and its army have quite a connection —and
we are not referring to Imran Khan being
“selected” as PM by its army last year —
which can be seen by a cursory search on
YouTube of Wasim Akram acing a military
field obstacle course.

But these training were for the purpose
of improving their chosen game of cricket.
They weren't for operational deployment,
for which Dhoni has already shown his
penchant by completing five parachute
jumps. It points to a level of interest and
commitment which has not been wit-
nessed among any of the other sportsmen
who were given an honorary rank. Sachin
Tendulkar is a Group Captainin the IAF and
is present in uniform on most Air Force Day
parades, sitting in the front row, and has
taken a joy ride in a fighter jet, but his link-
age ends there.

The connection between cricket and
military in India has been rather tenuous
so far. The only name that comes to mind is
of Colonel C K Nayudu, who was given the
rank as a honour in the Holkar’s army for
being an outstanding cricketer. Then there
was Lt Colonel Hemu Adhikari, an army of-
ficer whose military career doesn’t show
any active combat experience in uniform.
Adhikari captained India in one Test against
the West Indies, the fourth captainin a five-
match series, and he agreed to take the re-
sponsibility because of a military order.

When the selectors approached him,
Adhikari was posted at Dharamshala and
he initially refused to lead India in the Test;
he even turned down his wife’s request. He
recalled: “My chief sent me a message ask-
ing me to come and report to him immedi-
ately. He told me the same thing: India
needs you. Your country is bigger than the
individual. Just go and play and let the pub-
lic feel what wrong the Board has done to
you.”

But in the active wars fought by India
since Independence, there have perhaps
been no Test cricketers who have partici-
pated. Besides Adhikari, five other military

personnel played Test cricket for India:
Chandrasekhar Gadkari, Narain Swamy,
Raman Surendranath, Apoorva Sengupta,
and Venatappa Muddiah. Of these,
Sengupta played only a solitary Test but re-
tired as a three-star general from the ar-
moured corps.

Even though cricket between India and
Pakistan has often been compared to war,
there was a time when both players were in
the same team as the two countries were at
war. In his memoirs, Sunil Gavaskar has re-
counted that some of the Indian and
Pakistani players were playing for the Rest
of the World Xl in Australia during the 1971
War and were still close to each other as
they followed the news, worried about the
fate of their families and hometowns.

Gavaskar and Tendulkar may not have
joined military service but another batting
great, Don Bradman did join the Australian
Air Force in June 1940. Subsequently
shifted to Australian Army, he was commis-
sioned as a lieutenant, with the task of
Physical Training Officer. But he was diag-
nosed with fibrositis of the back and dis-
charged from service in June 1941. For a
year, the world’s greatest batsman was
known as Lieutenant Bradman.

Len Hutton, who had joined as a ser-
geant instructor, sustained serious injury
when he fell in gymnasium in York on mil-
itary service. An operation and bone grafts
left his left-arm shorter and weaker than
his right but he still piled on the runs after
the war.

But not everyone was as fortunate as
the legendary English cricketer. Nigel
McCrery’s The Coming Storm: Test and
First-Class Cricketers Killed in World War
Two provides details of 12 test cricketers —
five Englishmen, two South Africans, one
Australian and one New Zealander — who
perished in the Second World War along
with 130 other first class cricketers. The
most famous among them was the great
Hedley Verity who died in gunfire in
Caserta, Italy in 1943 as he led his troops as
an army captain in capturing a building.
Other Test cricketers who lost their lives
were Dooley Briscoe and Arthur Langton
of South Africa, Maurice Turnbull, George
Macaulay, Ken Farnes and Geoffrey Legge
of England, Ross Gregory of Australia and
Sonny Moloney of New Zealand.

Most of these cricketers were recruited
for the regular service as the countries
needed all able-bodied men to ward off the
German-Japanese challenge. But like Dhoni
now, Denis Compton was with TA during the
war and was posted in Mhow in central
India. He ended up scoring 249 not out for
Holkar vs Bombay in the final of the Ranji
Trophy in 1944-45, with India being the only
country where first-class cricket continued
to be played during the Second World War.

If Dhoni goes on to serve in an opera-
tional area and see real combat with the
army, his experience would probably mir-
ror that of Australian Keith Miller who be-
came a fighter pilot. Answering a question
from Michael Parkinson before one of the
Victory Tests played in England immedi-
ately after the Second World War, he said,
“Pressure? There is no pressure in Test
cricket. Real pressure is when you are fly-
ing a Mosquito with a Messerschmitt up
your arse.”

sushant.singh@expressindia.com

LETTER TO THE EDITOR

MOON SHINE

THIS REFERS TO the report, ‘Off to the
moon’ (IE, July 23).The launch of
Chandrayaan 2 to the moon willmark a
turning point for India if it lands success-
fully on the lunar surface. India will be
the fourth nation to achieve this feat. The
scientists at ISRO must be congratulated,
and we must be proud as a nation. More
importantly, the journey to space should
be an occasion for Indians to look be-
yond petty differences and unite as we
venture forth to new horizons.

PN Garg, via email

NO JUSTICE

THIS REFERS TO the editorial, ‘Getting
away’ (IE, July 23). The spate of acquit-
tals in cases pertaining to the
Muzaffarnagar riots of 2013 shows our
legal process in poor light. Unless the
long-pending police reforms are
brought in, shielding the law from po-
litical interference, this travesty of jus-
tice is bound to continue, more so in ri-
ots where “faceless mobs” are involved.
Witnesses must be given due protec-
tion. Also, the convoluted judicial pro-
ceedings need to become more swift. A
stop must be put on buying time as well
as buying witnesses.

Vijai Pant Hempur.

ENGAGE ALL

THIS REFERS TO the article, ‘Does India
remember Kargil?’ (IE, July 23). Pakistan
has been the source of the most impor-
tant national security challenge India
has been facing since its Independence.

LETTER OF THE
WEEK AWARD

To encourage quality reader
intervention, The Indian
Express offers the Letter of
the Week award. The letter
adjudged the best for the
week is published every
Saturday. Letters may be
e-mailed to
editpage@expressindia.com
or sent to The Indian
Express, B-1/B, Sector 10,
Noida-UP 201301.
Letter writers should
mention their postal
address and phone number.

THE WINNER RECEIVES
SELECT EXPRESS
PUBLICATIONS

The troika of the Pakistan army, mili-
tary intelligence and bureaucracy script
the country’s narrative towards India.
Delhi recently articulated its red line on
the various international manoeuvres
over Afghanistan, where the message
was that Indiais no longer averse to the
idea of engaging with any actor that
holds sway over the situation in the
larger interest. India needs to invoke a
similar principle while dealing with
Pakistan and engage with all stakehold-
ers to negotiate peace.

Sudip Kumar Dey, Kolkata
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A bridge across the India-Pakistan abyss

It would be a travesty to waste the opportunities made possible by the Kartarpur corridor plan

What suits Trump

The US. President violated diplomatic
protocols in talking of mediation on Kashmir

acing a furore in Parliament over the issue, the go-
Fvernment has clarified in no uncertain terms that

Prime Minister Narendra Modi did not request
U.S. President Donald Trump to “mediate or arbitrate”
on the Kashmir issue, as Mr. Trump claimed on Mon-
day. Addressing Parliament, External Affairs Minister S.
Jaishankar said India remains committed to its policy of
discussing all outstanding issues with Pakistan only bi-
laterally, and assured the House that Mr. Modi did not
raise this with Mr. Trump at their recent meeting in Osa-
ka during the G-20 summit. In making the claim that
has been roundly denied by New Delhi, Mr. Trump
breached several well-laid diplomatic protocols, includ-
ing one against discussing privileged conversations
with a leader, during a public conversation with anoth-
er. Mr. Trump also said a “lot” of his talks with the Pa-
kistan Prime Minister would focus on India and Afghan-
istan, an odd departure from the precept of putting
bilateral issues to the fore, and being more discreet
when discussing sensitive relations involving other
countries. For New Delhi, it may be time to recognise
that Mr. Trump’s comments are a sign of new realities in
international diplomacy, where leaders care less about
niceties and more about open communication. Mr. Mo-
di will have to prepare accordingly for some plain-
speaking when he visits the U.S. and meets with Mr.
Trump, as he is expected to, in September this year.

In the short term, the government’s decision to ad-
dress the claim by Mr. Trump will have nipped any re-
percussions in the bud. The government should pursue
the issue through diplomatic channels with the U.S. go-
vernment, and determine whether Mr. Trump made
the comments out of confusion or deliberately. India
has always opposed any suggestion of third-party me-
diation on Jammu and Kashmir; both the 1972 Shimla
Agreement and the 1999 Lahore declaration included
India’s and Pakistan’s commitment to resolving issues
between them. It is unlikely that Mr. Modi would have
spoken out of line with this policy, and the most charit-
able explanation for Mr. Trump’s new contention is that
he mistook India’s appeal to the international commun-
ity to hold Pakistan accountable for terror groups on its
soil that carry out attacks in Kashmir, for a general de-
sire for mediation. Mr. Trump’s comment in March that
the U.S. successfully mediated for the release of cap-
tured fighter pilot Abhinandan by Pakistan may have
even given him some hope that the U.S. could play a
larger role on the Kashmir issue, and New Delhi would
need to address that. A more worrying proposition is
that Mr. Trump took the line favoured by his Pakistani
interlocutors on Kashmir as a way of enhancing his own
plans for a pullout from Afghanistan with Pakistan’s
help on security and talks with the Taliban. While the
damage from Mr. Trump’s words may not have a very
lasting impact on India-U.S. ties, that from any rushed
measures to force a resolution in Afghanistan will have
far-reaching and lasting impact, including on India.

Caribbean cruise

India goes to the West Indies sensing
more cricketing opportunities than threats

n the past, a tour of the West Indies was deemed the
Itoughest endeavour for any cricketer. Reputations

were either enhanced or lost and fractures seemed
imminent in the battles against the fiery fast bowlers,
while the crowds requested the perfume-ball, a euphe-
mism for a nasty bouncer. But times change, and the in-
herent quality of the Caribbean squads has declined so
much that a sporting visit to the isles with their sunny
beaches is seen as an exercise towards etching tri-
umphs, fattening batting averages and multiplying bow-
ling yields. With this as the backdrop, India will fly half-
way across the earth for a set of three Twenty20s —
interestingly, two of them are being hosted in the Unit-
ed States of America — three ODIs and two Tests against
the West Indies from August 3 to September 3. India will
be the favourites across the three formats, though in li-
mited overs games, where the abridged nature of the
sport tends to iron out the flaws, the host might fancy
its chances. The tour, coming as it does close on the
heels of the World Cup in England, presents an oppor-
tunity for India to look ahead, make a few changes in
personnel and prepare for the future. Transition always
coincides with the quadrennial World Cup and India
too is part of that global trend.

M.S. Dhoni has straddled three generations, the one
that had Sachin Tendulkar, the second with the likes of
Yuvraj Singh and the latest under Virat Kohli as captain.
The former India captain has held firm in a storied ca-
reer of triumphs, losses, frenzied runs, sharp catches
and quicksilver stumpings, but at 38 he is near his crick-
eting twilight. Though he avoided retiring from the blue
shade by preferring to serve the Army in his role as an
honorary lieutenant colonel, Dhoni presented an op-
portunity to M.S.K. Prasad and his fellow selectors to
fast-track Rishabh Pant as the first-choice wicket-keep-
er batsman across all formats. Dhoni, who retired from
Tests in 2014, might still make appearances in the shor-
ter versions, and there is speculation about next year’s
Twenty20 World Cup in Australia being his preferred
last stop. But it all depends on what the selectors and
Kohli prefer as they look at building the team afresh for
the 2023 World Cup in India. The imminent West Indies
tour will help the team management get a fair idea
about the potential in the likes of Shreyas Iyer, Mayank
Agarwal, Manish Pandey, Rahul Chahar, Krunal Pan-
dya, Washington Sundar, Khaleel Ahmed, Deepak Cha-
har and Navdeep Saini, besides the other regulars. The
opposition may be depleted, but for these players,
hope floats and a crucial August awaits.

SUHASINI HAIDAR

ies between India and Pakis-
Ttan are at an ebb — their low-

est in two decades. The
thread from this phase, as a series
of events — the Kargil war (1999),
the Agra Summit (2001), the attack
on Parliament (2001) and Opera-
tion Parakram (2001-02) — meant a
sustained period of deep hostili-
ties, with diplomatic missions
downgraded and travel routes
truncated. Since 2015 and Prime
Minister Narendra Modi’s Lahore
visit in the same year, the leaders
of both countries have not met for
talks. In mid-2018, the backchan-
nel diplomacy between the Na-
tional Security Advisers of both
countries was called off by Pakis-
tan, while in September 2018, In-
dia called off a planned meeting
between the Foreign Ministers in
New York. In the wake of the Pul-
wama terror attack in Jammu and
Kashmir in February this year, In-
dia attacked terror targets in Pakis-
tan which in turn sent fighter jets
to the border. Subsequently, after
India moved missiles and de-
ployed submarines, Pakistan
raised a full air alert and imposed
an airspace ban that lasted till mid-
July.

Unbroken thread

What has been disconnected from
all those tensions are the talks on
the Kartarpur corridor. The offer
from Pakistan’s Prime Minister Im-
ran Khan to open the corridor was
conveyed first by Pakistan Army
Chief General Qamar Javed Bajwa,
and accepted by Mr. Modi, mark-
ing a rare moment of coordination
between the two nations.

Faltering steps in the anti-A

That the talks have continued
through one of the most difficult
years in the relationship is equally
remarkable; there have been three
rounds of technical-level meetings
to ensure both sides complete the
infrastructure needed before No-
vember 2019, the 550th anniver-
sary of Sikhism’s founder Guru Na-
nak.

The symbolism for pilgrims
who will be able to travel from De-
ra Baba Nanak town in Punjab to
the Gurdwara Darbar Sahib Kar-
tarpur just a few kilometres inside
Pakistan, which are sites where
Guru Nanak spent his last few
years, goes well beyond the date
and year. This is a route that the
Guru and his followers traversed
with ease for half a millennium un-
til Partition resulted in the India-
Pakistan border cutting through it.
While Sikh pilgrims have been gi-
ven easy access since then to Guru
Nanak’s birthplace at Nankana Sa-
hib, the circuitous 200 km route to
Kartarpur via Amritsar-Wagah has
been off limits. The Kartarpur
shrine has one of the last copies of
the original Guru Granth Sahib;
there are some who believe that it
contains not only the wisdom of
the 10 Gurus but is itself the 11th
and last Guru. Giving life to the
wishes of so many will also ensure
political dividends in India, an as-
pect no government in the State or
at the Centre can ignore.

Some irritants

Despite the rich significance of the
corridor, there were many reasons
for the earlier hesitation to revive
the project. The Kartarpur corri-
dor project is an issue that has
been raised by India for several de-
cades, with New Delhi’s reasons
for wanting the corridor clear. Ho-
wever, in the case of Pakistan,
these have not been as transpa-
rent, with the military establish-
ment’s surprise backing only
raised doubts on whether Islama-
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bad has an ulterior motive. In a
dossier handed over during the
last round of talks on Kartarpur on
July 14, India spelt out its appre-
hensions over Pakistan allowing
separatist Khalistani groups, in-
cluding those funded by groups
based in the United Kingdom, the
United States and Canada, to try
and influence pilgrims. Of specific
concern is the ‘Referendum 2020’
plan by the Sikhs for Justice group
(banned by India).

This group has already held a
series of public events in the U.S.
and the U.K. demanding a ‘world-
wide referendum’ on a separate
Sikh state. The other irritant is the
possible use of the corridor for
drugs and arms movement; there
are many routes and tunnels at the
border between the two Punjabs.
The terror threat by Pakistani Pun-
jab-based anti-India groups such
as the Lashkar-e-Toiba and the
Jaish-e-Mohammad is also a con-
stant concern.

Agreeing to the Kartarpur corri-
dor means the government has
made an exception from a matter
concerning national policy for a
matter of faith. In the last few
years, every avenue has been shut
down from those for official, bilat-
eral and regional (South Asian As-
sociation for Regional Coopera-
tion) talks to even those for travel
and tourism. Trade too has ground
to a halt with cross-Line of Control
(LoC) trade route suspension the
latest casualty.

With such strictures in place,
New Delhi’s decision to embark on
a course that will need regular and
repeated India-Pakistan meetings
is nothing short of a breach of its
otherwise firm “no talks without
terror ending” policy. For exam-
ple, at a time when Indian and Pa-
kistani Ministers do not even hold
talks when they meet at multilater-
al conferences, New Delhi sent
two senior Ministers to Pakistan to
participate in the ground-breaking
ceremony for the event. It remains
to be seen who the government
will send to the inauguration, and
whether Mr. Modi, who has li-
kened building the Kartarpur cor-
ridor to the fall of the Berlin wall,
will grace the occasion.

A range of possibilities

With the Kartarpur exception to
India’s policy on Pakistan now es-
tablished, it is necessary to see
whether it can be built on to create
a mechanism for broader conver-
sations between India and Pakis-
tan. The obvious extension from
this would be for having other
faith-based “corridors” for Hindu,
Muslim and Sikh pilgrims in both
countries; this would be in addi-
tion to the list of 20 shrines (15 in
Pakistan, five in India) that were
negotiated under the 1974 Protocol
on visits to Religious Shrines.

The template that Kartarpur
has given both sides is also worth
considering for the format of other
bilateral negotiations given that
the talks have been immunised
from both terror attacks and elec-
tion rhetoric. The venue of the
talks, at the Attari-Wagah zero
point, lends itself to more success-
ful outcomes too away from the
glare of the media, without focus
on arrangements for both parties.
The two sides can cross over, meet
for the duration of talks and return
after issuing a pre-arranged joint
statement.

The timing of the Kartarpur

S march

The commitment to end the AIDS pandemic by 2030 needs strong and fearless leadership

¢ )

J.V.R. PRASADA RAO

he Joint UN programme on
TAIDS, commonly known as

UNAIDS, is facing one of the
worst challenges afflicting the glo-
bal AIDS response — this time an
existential threat questioning its
very relevance. The UN Secretary-
General, Anténio Guterres, is ex-
pected to appoint a new executive
director after the departure of Mi-
chel Sidibé in May 2019 on the re-
commendation of the programme
coordinating board which manag-
es the organisation. There are
strong contenders from Africa and
the U.S. in the reckoning among
those who have been shortlisted.

A pivotal role

At such a crucial time, it is disturb-
ing to hear voices again question-
ing the relevance of UNAIDS for
the global response.

There are suggestions that AIDS
should go back to the World
Health Organisation (WHO) where
it originally belonged to some 25
years ago. And that the new execu-
tive director should be equipped

with an exit strategy to wind up
the organisation.

Since its establishment in 1994,
UNAIDS has been able to success-
fully mobilise world opinion to
mount an exceptional response to
an epidemic which has consumed
over 20 million lives with still no
effective treatment or cure. The
UN General Assembly Special Ses-
sion (UNGASS) 2001 was a game
changer with the adoption of a
political resolution that itself was
exceptional in many ways. The
creation of a Global Fund to Fight
AIDS, Tuberculosis and Malaria
(GFATM) and the slashing of prices
of AIDS drugs by Indian generics
have brought treatment within the
reach of many countries. Today
some 22 million people are under
antiretroviral therapy (ART) and
preventing mother-to-child trans-
mission of HIV has become an
achievable goal by 2020. The or-
ganisation has provided leader-
ship to many countries which in 10
years (2001-2010) could halt the
epidemic and reverse the trend.

The epidemic is still alive

However, at a time when it should
be leading the global response to
end AIDS as a public health threat,
the organisation has started to fal-
ter in its strategy. First came the
extremely optimistic messaging
blitz that the world was going to
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see the end of AIDS very soon.
This is far from true. Regions such
as eastern Europe and Central Asia
and West Asia are nowhere near
reaching that goal, with many
countries such as Russia witness-
ing a raging epidemic among drug
users and men who have sex with
men (MSM) communities. With
the top leadership in UNAIDS ex-
horting countries to bring AIDS
“out of isolation” and integrate
with health systems, the political
leadership in many countries have
thought that AIDS is no more a
challenge.

Second has been the thinking
that the AIDS epidemic can simply
be treated away by saturating anti
retroviral (ARV) coverage. Nothing
could be farther from the truth. It
is forgotten that AIDS affects the
poor, the marginalised and crimi-
nalised communities dispropor-
tionately as they face challenges in
accessing the ‘test and treat’ pro-
grammes. The ever increasing
number of young people who are

joining the ranks of vulnerable
populations do not get prevention
messages like in the past. National
programmes do not any more con-
sider condoms, sexual education
and drug harm reduction as cen-
tral to the prevention of HIV trans-
mission that results from unpro-
tected sex and drug use. Funding
for non-governmental organisa-
tions and community-based or-
ganisations working on prevention
has virtually dried up.

Third has been the weakening
of country leadership of UNAIDS
in many high-prevalence coun-
tries. Senior country-level posi-
tions are, in many instances, held
by people who do not possess the
core competence to constructively
engage political leadership to un-
dertake legal reforms and provide
access to services to marginalised
populations.

Weakening activism

But the biggest setback has been
the lost voice of vulnerable com-
munities which was the main driv-
ing force of AIDS response in the
decade after UNGASS. Activism
surrounding AIDS has suddenly
fizzled out emboldening many
countries, especially in Africa, to
further stigmatise and discrimi-
nate by enacting new laws that cri-
minalise vulnerable sections of
society.

opening may also lend itself to ex-
ploring other bilateral
engagements.

Ahead of the next plenary of the
Financial Action Task Force (FATF)
in October, Pakistan will remain
under pressure to keep terror
groups subdued. According to va-
rious reports, infiltration figures at
the LoC are significantly lower (a
43% reduction since the Balakot
strikes in February); officials have
marked about 20 terror camps in
PoK they believe have been “shut
down” recently. Civilian and mili-
tary casualties from ceasefire vio-
lations have also reduced. Pakis-
tan Prime Minister Imran Khan’s
government, which has been bu-
oyed by Mr. Khan’s U.S. visit and
by Pakistan’s new-found accep-
tance in the international com-
munity for its role in Taliban talks,
and Mr. Modi’s government, which
has been bolstered by its strong
electoral mandate, will also be in
the strongest positions politically
to forge agreements.

Thus, it would be a travesty to
waste the opportunity made possi-
ble by the Kartarpur corridor, and
by extension, the founder of the
Sikh faith himself (revered by Hin-
dus and Muslims in India and Pa-
kistan) to bring both countries
back to the table for talks. The
most famous story at Kartarpur is
the one of the ‘miracle’ that Guru
Nanak wrought after his death as
his Hindu and Muslim followers
debated late into the night wheth-
er their Guru should be cremated
or buried. When they awoke, his
body had vanished, replaced by
flowers which they divided up.
The Guru Nanak’s ‘samadhi’ and
grave were built side by side. As
pilgrims across the border pay a
visit in November, it should be
clear what the bigger miracle is:
that the Kartarpur exception has
been made at all.

suhasini.h@thehindu.co.in

To add to its woes, the charges
against one of the senior most staff
and his exit from the organisation
have seriously compromised UN-
AIDS at a time when the global res-
ponse needs its leadership the
most. The new executive director
will have an unenviable task of not
just restoring the credibility and
relevance of the organisation but
strengthening its presence at
country level and making it more
meaningful to the communities
which look to it for leadership. The
new executive director has to
work relentlessly to place preven-
tion of the epidemic and empo-
wering communities at the centre
of global response.

With 1.7 million new infections
and one million deaths occurring
every year, we can’t afford to drop
the ball half way. The commitment
to end AIDS by 2030 is ambitious
but not impossible to achieve.
What we need is a re-energised
UNAIDS with a strong and fearless
leadership from a person of high
integrity and commitment along
with a sincere effort to remove the
deadwood from the organisation.
Any thought of winding it up or
giving the mandate back to WHO
would be suicidal at this moment.

JV.R. Prasada Rao is a former Health
Secretary, Government of India. The views
expressed are personal
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Trump and the ‘K’ word
The claim by U.S. President
Donald Trump that Prime
Minister Narendra Modi
broached the subject of Mr.
Trump’s mediation on the
Kashmir issue during the
meeting of the two leaders
in Osaka in June, is
stunning (Page 1, “I would
love to be a mediator on
Kashmir: Donald Trump”,
July 23). Is it a white lie? Or
is it a political gimmick?
Even if India had sought his
assistance, the fact that the
U.S. has all along been
providing military
assistance to Pakistan
would by itself make
America very unsuitable as
a mediator.

B.V.K. THAMPI,
Thiruvananthapuram

= Mr. Trump’s offer could
well be a trap, a product of
his meeting with the Pakistan
Prime Minister. The U.S. has
a history of long friendship
with Pakistan. There may be
a hitch at present in their

relationship but self-interest
has always been a priority in
American foreign policy. The
offer may be a part of a
strategy relating to Pakistan-
China policy. Once we are
drawn to the mediation
table, our contention of
sovereignty over Kashmir
will be jeopardised.

S. RAJAGOPALAN,
Chennai

m [t is significant that as no
less than the POTUS himself
has named the Indian Prime
Minister as personally having
sought Mr. Trump’s
meditation, it is in the fitness
of things and in keeping with
the best parliamentary
traditions that the Prime
Minister offers his own
clarification on the floor of
the House even if it means
causing personal
embarrassment to Mr.
Trump, who is not known to
observe diplomatic niceties.
If Mr. Modi chooses to
remain silent fearing a
diplomatic backlash from the

U.S., a doubt about who is
economical with the truth
will gain ground hurting the
Prime Minister’s credibility.

S.K. CHOUDHURY,
Bengaluru

= India may maintain that the
Kashmir issue should be
resolved bilaterally but the
fact is that there have been
regular global interventions
as far as India-Pakistan
relations are concerned.
During the Kargil intrusions
in 1999, it was the Clinton
administration which led
Pakistan to step back. Also
after 9/11, it was the U.S. and
the U.K. which helped in
blacklisting Pakistan-based
terror outfits. India has relied
on global support when it
comes to cornering Pakistan.
Therefore, Mr. Trump
wanting to be a mediator
should not raise hackles.

HARVINDER SINGH CHUGH,
Jalandhar, Punjab

= Mr. Trump is turning out to
be an inexperienced

statesman, examples being
his meddling in Obamacare,
his unilaterally scrapping the
Iran nuclear deal, verbal
attacks on European leaders
and his mishandling of the
immigrants issue in the U.S.
Mr. Trump needs to set his
own house in order first
before he can even think of
mediating on Kashmir.

T. ANAND RA]J,
Chennai

u The U.S. has most often
been at the wrong end of
understanding the
geopolitical affairs of
developing countries,
Vietnam, Iran and Iraq being
examples. America’s attempt
to help these countries has
ended in disastrous results.
In the Kashmir conflict, a
mediator must understand
the socio-cultural context of
the State as well as its history
which Mr. Trump is clearly
unaware of.

I am sure that the Prime
Minister, despite his
shortcomings, did not raise

the question of mediation
seriously with Mr. Trump.
Observing the U.S.s previous
attempts at mediation, it
would be much better if the
process involved only India
and Pakistan even if it takes
another 70 years.

HANNAH JACOB P.,
Bengaluru

The ISRO model

The successful launch of
Chandrayaan-2 demonstrates
what India is capable of
doing if there is unwavering
focus and funding. The
successful model of ISRO
should be replicated in the
defence sector especially
when India is spending
billions of rupees buying
arms. If we can develop a
credible weapons
manufacturing ecosystem
that is on a par with our
space industry, we can save
billions and also tap the
billion dollar international
weapons market.

Dr. N. RATHAN PRASAD REDDY,
Gajwel, Telangana

That it is not just youngsters
from ‘dysfunctional families’
but also those from ‘perfectly
normal families” who are
becoming drug victims
“solely for recreational
purposes” is alarming
(Ground Zero’ page,
““Ecstacy and the agony”,
July 20). This is possibly due
to a lack of proper parental
monitoring, compounded
when one or both parents
is/are working abroad as in
Kerala. The pocket money
being given to middle and
upper-class youngsters is
way beyond basic
requirements.

The statement that
Uthamapuram is “notorious
for ganja trade but remains
out of bounds for
enforcement agencies” is
baftling. The “Student Police
Cadet” scheme must be
emulated across India.

KOSARAJU CHANDRAMOULI,
Hyderabad
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The complexities of Naga identity

The Nagaland govt. will face many hurdles in its quest to compile a list of indigenous inhabitants

SUSHANTA TALUKDAR

The Nagaland government’s move to
compile a Register of Indigenous In-
habitants of Nagaland (RIIN) opens
up possibilities in the context of the
decision to link the register to the In-
ner Line Permit (ILP) system without
a consensus on the definition of an
‘indigenous inhabitant’.

One such possibility is of RIIN
pushing the negotiators engaged in
the ongoing Naga peace talks to artic-
ulate new and hardened positions on
the contentious issue of integration
of contiguous Naga-inhabited areas.

Though the official notification on
RIIN has not mentioned a cut-off date
to compile the proposed register, the
authorities in Nagaland have till date
issued indigenous inhabitant certifi-
cates using December 1, 1963 as the
cut-off date. Nagaland was inaugurat-
ed as India’s 16th State on this date
following the ‘16-point agreement’
between the government of India
and the Naga People’s Convention on
July 26, 1960.

Opposition from NSCN (I-M)

The National Socialist Council of Na-
galim (Isak-Muivah), which has been
engaged in peace talks with the go-
vernment of India since 1997, has op-
posed the compilation of RIIN assert-
ing that “all Nagas, wherever they
are, are indigenous in their land by
virtue of their common history”.

A statement issued by the ‘Minis-
try of Information and Publicity’ of
the self-styled Government of the Pe-
ople’s Republic of Nagalim reads:
“The present move of the State go-
vernment to implement [the] Regis-
ter of Indigenous Inhabitants of Na-
galand (RIIN) is contradictory to the
inherent rights of the Nagas. It is pol-
itically motivated to suit the interest
of the groups advocating for the 16-
Point Agreement’. The ‘Nagaland
State’ does not and will not represent
the national decision of the Naga pe-
ople. It was formed purely to divide
the Nagas.” The self-styled govern-
ment of the People’s Republic of Na-
galim is the parallel government run
by the NSCN(I-M).
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Sumi tribesman performing a warrior dance during the Tuluni festival in

Dimapur, Nagaland, in 2016. =GeTTY IMAGES

On June 29, the Nagaland govern-
ment notified that RIIN “will be the
master-list of all indigenous inhabi-
tants” of the State. All those to be in-
cluded will be issued “barcoded and
numbered indigenous inhabitant
certificates”. It added that all existing
indigenous inhabitant certificates
would become invalid once the pro-
cess of compiling RIIN is completed
and fresh certificates issued.

RIIN is different from Assam’s Na-
tional Register of Citizens (NRC) as
exclusion or inclusion in RIIN is not
going to determine the Indian citi-
zenship of anyone in Nagaland.

Three conditions
Since 1977, a person, in order to be
eligible to obtain a certificate of indi-
genous inhabitants of Nagaland, has
to fulfil either of these three condi-
tions: a) the person settled perma-
nently in Nagaland prior to Decem-
ber 1, 1963; b) his or her parents or
legitimate guardians were paying
house tax prior to this cut-off date;
and c) the applicant, or his/her pa-
rents or legitimate guardians, ac-
quired property and a patta (land
certificate) prior to this cut-off date.

The compilation of RIIN also in-
volves the complexities of deciding
claims in respect of children of non-
Naga fathers as well as non-Naga chil-
dren adopted by Naga parents.

If the Nagaland government goes
ahead with a compilation of RIIN

Giving ties with Seoul a facelift

India-South Korea relations are yet to reach their
full potential despite making significant strides

LAKHVINDER SINGH

Prime Minister Narendra Modi met
South Korean President Moon Jae-in
on the sidelines of the G20 summit
last month in Osaka. Both agreed to
find common ground between Se-
oul’s ‘New Southern Policy’ and New
Delhi’s ‘Act East Policy’.

Today, India and South Korea have
the shared values of open society, de-
mocracy and liberal international
economic order and their mutual en-
gagement is at a historically unprece-
dented level. Significant strides have
been made in several areas of science
and technology.

The Indo-Korea Science and Tech-
nology Centre, established in Benga-
luru in 2010 as a collaboration bet-
ween the Indian Institute of Science
and the Korea Institute of Science
and Technology, is a shining example
in this regard.

The emerging balance of power in
the region has also start-
ed influencing the trajec-
tory of defence ties. Co-
production of the K9
Thunder howitzer is a
prime example of the on-
going defence collabora-
tion. With technology
transfer from South Ko-
rea, India’s Larsen and
Toubro plans to achieve
over 50% localisation by manufactur-
ing the key components of these wea-
pon systems domestically as part of
‘Make in India’. Further, both coun-
tries have regularised education ex-
changes. Additionally, there is regu-
lar security dialogue between India’s
National Security Adviser and the in-
telligence agencies of Korea.

The fallout of trade war

The ongoing trade war between U.S.
and China has also started playing in-
to India-South Korea bilateral ties as
South Korean companies are now
finding it more difficult to sell their
products in the U.S., whenever they
are produced in their Chinese
branches. Growing trade tensions
have forced South Korean companies
to contemplate moving their produc-
tion facilities to locations outside Chi-
na. India is emerging as a prime be-
neficiary here, not least because of
the considerable size of the Indian
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domestic market, its cheap labour
costs and a stable legal system.

At the Osaka meeting, both leaders
emphasised the need to create a new
“synergy” to meet new challenges.
Since India opened up its economy in
the early 1990s, India-South Korea
trade ties have grown from few
hundred million dollars to $22 billion
at the end of 2018. Today the major
items that India exports to South Ko-
rea include mineral fuels, oil distil-
lates (mainly naphtha), cereals and,
iron and steel. South Korea’s main ex-
ports to India include automobile
parts and telecommunication equip-
ment, among others.

Trade target likely to be missed
However, despite the robust ties, not
everything is going as planned. The
trade target of $50 billion by 2030 is
most likely to be missed due to lack
of adequate efforts. The Comprehen-
sive Economic Partner-
ship Agreement, origi-
nally the core
mechanism for econom-
ic ties, requires imme-
diate upgrading. An ear-
ly harvest agreed to last
year, under which India
agreed to reduce tariff
on 11 commodities and
South Korea on 17, failed
to see completion.

More than eight years into its exis-
tence, the Indian Chamber of Com-
merce in Korea (ICCK), is struggling
to find its due space in promoting
economic and business ties and
spends most of its time organising so-
cial and cultural events. A new, em-
powered commerce body is the ur-
gent need of the hour. The Indian
Cultural Centre, established more
than ten years ago, has failed to reach
out to common South Koreans, who
still fail to differentiate between India
and Indonesia. While it teaches re-
gional dance forms to children, the
bigger picture of introducing India to
the general South Korean population
has been lost. Further, social and
economic discrimination against In-
dians working and living in South Ko-
rea is still a regular occurrence.

The writer is a Seoul-based geo-strategist

with this cut-off date, then all Naga
people who have migrated to the
State from the neighbouring States of
Assam, Manipur and Arunachal Pra-
desh and elsewhere in India after this
day will have to be excluded.

The NSCN(I-M) statement adds,
“Nothing is conclusive on the Naga
issue, until and unless a mutually
agreed honourable political solution
is signed between the two entities.
Therefore, any attempt to dilute the
final political settlement by justifying
any past accord of treasons should
be seriously viewed by all Nagas.”

This clearly indicates the opposi-
tion the Nagaland government may
have to face if it goes ahead with the
move to compile RIIN. The Centre
and the NSCN (I-M), which is the lar-
gest among all armed Naga rebel
groups, signed a Framework Agree-
ment in 2015, the content of which
has still not been made public, in
turn leaving room for speculation on
the contentious issue of integration
of all contiguous Naga-inhabited
areas of Assam, Nagaland, Manipur
and Arunachal Pradesh.

Unless otherwise clarified through
an official notification, the proposed
linking of RIIN with the ILP system
may require large numbers of non-in-
digenous inhabitants of Dimapur dis-
trict, more particularly the commer-
cial hub (Dimapur town), to obtain
an ILP to carry out day-to-day activi-
ties. Most of them migrated from oth-

er States and have been carrying out
trade, business and other activities
for decades. Migration also explains
the higher density of population in
Dimapur district (409 persons per
sq. km) when compared to all the
other districts in the State. The ILP is
a travel document issued by the go-
vernment of India to allow a ‘domes-
tic tourist’ to enter Nagaland, and is
valid for 30 days.

Streamlining ILP

The Supreme Court, on July 2, dis-
missed a Public Interest Litigation
seeking a directive against the Naga-
land government’s move to imple-
ment the ILP in the entire State in-
cluding Dimapur district, which had
so far been kept out of the purview of
the ILP system.

A report prepared by the govern-
ment, in collaboration with the
UNDP in 2009, gave information on
migration patterns in Nagaland. Tit-
led ‘Rural-Urban Migration: A The-
matic Report’, it said that in 2001, As-
sam was the State with the highest
number of migrants to Nagaland
(19,176 people), followed by Bihar
(7,249 people) and Manipur (4,569
people). A large section of people
(about 45% of them in the case of As-
sam, 59% in the case of Bihar and
25% in the case of Manipur) had mi-
grated for better employment and
business opportunities.

While the move to streamline the
ILP system to curb the influx of “ille-
gal migration” to Nagaland has been
welcomed by civil society, public
opinion is still divided on compiling
RIIN without a consensus on the cut-
off date.

As the Nagaland government has
begun a consultation process on RI-
IN, it will be under pressure to de-
link the work of streamlining the ILP
mechanism from the proposed regis-
ter and put it on hold till the ongoing
peace process concludes and the fi-
nal solution is worked out.

Besides this, the complexities that
may arise in streamlining the ILP me-
chanism due to non-issuance of
domicile certificates or permanent
residence certificates to a large num-
ber of non-Naga, non-indigenous in-
habitants could also make the task
even more difficult for the Neiphiu
Rio-led Nagaland government.

Sushanta Talukdar is Editor, nezine.com, a
bilingual online magazine on the Northeast

Making the water-guzzIling
thermal plants accountable

An improved monitoring mechanism can play a key role

PARUL KUMAR
BHARATH JAIRA]

The advancing monsoon has brought relief
to many parts of India, but its progress has
been slower than average and the country is
still in the midst of a rainfall deficit, with mil-
lions facing an acute water shortage. Water is
essential for human survival, and for agricul-
ture and industry. It is important that India —
which has only 4% of the world’s renewable
water resources but about 18% of the world’s
population — consumes water more sensibly.

In India’s pursuit of 100% electrification
goal, the country’s installed power capacity
will need to be doubled. Even with the
growth of renewable energy (RE), coal has
been projected to be the backbone of the
electricity sector till 2030 and beyond. Ma-
naging the electricity needs of a country
that’s already dealing with water scarcity will
be a challenge.

Located in water-scarce areas

Thermal power plants (TPPs) consume sig-
nificant amounts of water during the elec-
tricity generation process. Most of India’s
TPPs are located in water-stressed areas, and
water shortages have led to electricity-gener-
ation disruptions and significant revenue
losses to the economy.

In December 2015, the Ministry of Envi-
ronment, Forest and Climate Change issued
a notification setting limits for water con-
sumption by TPPs. However, the amended
Environment Protection (EP) Rules codified
in June 2018 ended up permitting TPPs to
use more water than what was initially spec-
ified. There are certain mechanisms that
need to be strengthened to make these regu-
lations more effective.

The Central Electricity Authority (CEA)
recently released the format for TPPs to re-
port on their annual water consumption.
The power plants were asked to specify both
metered and un-metered usage, report on
the source (like river, canal or sea), and state
the percentage of deviation from the water
norms, along with the reasons and the cor-
rective measures undertaken.

These guidelines can be strengthened by
including other relevant inputs. First, TPPs
should disclose the amount of water con-
sumed by them in previous years, so that a
baseline for water consumption per TPP can
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Skill over family | The merit-based immigration
proposal aims to increase the share of green cards
issued based on employment from 12% to 57%

The U.S. is mulling a reduction in the number of green cards issued based on family
ties and an increase in the share of skills-based immigrants. As the total number of
green cards issued is proposed to remain the same, the idea may benefit highly-
skilled Indians who wish to settle in the U.S. By Sumant Sen & Niharika Pandya

% of
family-based
green cards

Where India stands | Graphs show the share of employment-based &
family-based green card beneficiaries across select countries in 2017.

Indians (®) received 17% of all employment-based green cards in 2017 —
highest among all nations — while receiving only 5% of the family-based ones
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be established, and subsequent reductions
in water consumption can be quantified. Se-
cond, these reporting requirements — cur-
rently in the form of an Excel sheet on the
CEA website — must be added to the EP
Rules, to accord the disclosure process grea-
ter transparency and enforceability. Third,
TPPs should also be required to submit veri-
fiable evidence (for example, water bills) to
support and substantiate the disclosures.
Without these, the self-reporting guidelines
will remain weak.

Finally, the data supplied by TPPs should
be placed in the public domain, so that the
parameters disclosed can be studied in the
context of region-specific water shortages,
outages in the plants, and future research
and analysis in this field.

Specifying penalties

Section 15 of the EP Act provides for a blan-
ket penalty for contravention of any provi-
sions of the Environment Protection Act or
EP Rules: up to five years of imprisonment
and/or up to 31 lakh fine along with addition-
al daily fines for continuing offences. Howev-
er, the Act does not stipulate specific penal-
ties for specific offences. Perhaps this is an
area for review by the government, so that
we have a more nuanced framework for en-
forcement and penalties.

Further, the relevant officials in charge of
enforcement, across the Ministry and the
CEA, should be identified, and their roles
clearly defined. The implementation of
these norms should include milestones and
time-based targets, and periodic monitoring
of the progress of TPPs in making
improvements.

In addition to reducing the stress caused
by TPPs, shifting to a more aggressive RE
pathway will help India achieve its global cli-
mate targets. However, this will need further
work — particularly to regulate water con-
sumption by specific RE technologies. The
Ministry of New and Renewable Energy has
taken a first step by issuing a notice to State
governments on reducing water use for
cleaning solar panels and to explore alterna-
tive mechanisms to ensure that solar panels
remain efficient.

India will need to balance the needs of its
growing economy with its heightening water
stress. Stringent implementation of stan-
dards for judicious water use by TPPs, com-
bined with the promotion of RE and energy
efficiency, will offer pathways for achieving
these goals.

The writers work with the energy programme at the
World Resources Institute, India
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FROM THE ARCHIVES

FIFTY YEARS AGO JULY 24, 1969

Space workshop to be put in orbit

The United States plans to put a space work-
shop into orbit in 1972, the Space Agency an-
nounced here [Houston] yesterday [July 22].
The National Aeronautics and Space Admi-
nistration (NASA) said the third stage of the
giant Saturn 5 rocket used to send Apollo
spaceships to the moon would be used to
house the orbiting laboratory and observa-
tory. The project will study man’s physiolog-
ical and psychological responses in the
space environment, and provide more de-
tailed information on his capabilities for ex-
tended manned flight. The workshop is to be
fitted out on the ground and will be
launched into a 220 nautical mile circular
earth orbit. It will be occupied by a crew of
three astronauts who will follow in a smaller
rocket about a day later. At first, the astro-
naut-scientists will spend about 28 days in
the orbiting workshop, but later visits lasting
up to 56 days are planned. The laboratory
will be built into a modified S-IVB third stage
of the Saturn 5 rocket. The S-IVB is used as
the Saturn 1B’s second stage.

A HUNDRED YEARS AGO JULY 24, 1919.
Castor-oil prices.

Indian castor-oil has now been proved to be
an excellent lubricant and the scarcity of
mineral oils here has made people to resort
to the vegetable lubricant so much so that its
prices have soared very high in the past
some months. In February 1918 the export of
castor-oil was restricted to the United King-
dom but the restriction was removed on
22nd February 1919. Owing to the failure of
the south-west monsoon in June and July,
the 1918-1919 crop of castor-seed was about
25 per cent, smaller than the large crop of
1917-1918. There was a strong local demand
for the oil which was extensively used as a lu-
bricant in the absence of the usual mineral
lubricating oil. Local prices helped by specu-
lation, it is stated, rose considerably varying
from Rs. 125 to Rs. 225 per candy of 500 Ib.
and reached figures at which the Ministry of
Food was unwilling to buy and increase its
large stocks in England. The total shipments
amounted to 559,881 gallons in 1918-19
against 920,758 gallons during the previous
year, practically the whole of which went to
the United Kingdom. The scope for the in-
creased production of castor as a lubricant
thus promises to be wide; and it would be
well if the Agricultural Department would
devote some attention to this raising of cas-
tor seeds.
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