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Ready for SUbIniSSiOIl, INTERIM COO, EXECUTIVE COMMITTEE APPOINTED

direct tax panel report GOffee Day to probe any unknown
getslo-day extension  financial transactions

More time sought by new members
of the Task Force: Finance Ministry

AANCHAL MAGAZINE
NEW DELHI, JULY 31

TWENTY MONTHS after it was
originally constituted and eight
months after it was reconstituted,
the ‘Task Force for drafting a New
Direct Tax Legislation’ was given
a 16-day extension by the govern-
ment on its July 31 deadline to
submit its report even as it was
ready and printed for submission.

The Finance Ministry in a
statement said the government
allowed the deadline extensionas
more time was sought by new
members of the Task Force to pro-
vide further inputs.

Itislearnt that the deadline ex-
tension was given as Chief
Economic Adviser (CEA)
Krishnamurthy Subramanian
sought more time to give addi-
tional inputs, two sources famil-
iar with the developments said.
“Along with other members of the
committee, the CEA had already
given his inputs after which the
report was finalised. He sought
more time to give additional in-
puts, following which the govern-
mentdecided toextend the dead-
line,” one of the sources said.
Queries sent by The Indian Express
to Subramanian did not elicit any
response.

The Finance Ministry in its
statement said, “The Government
has allowed the Task Force to sub-
mit its report by 16th of August,
2019, in light of the fact that the
new Members of the Task Force
requested for more time to pro-
vide further inputs.”

The Task Force has been mired
with delays since its constitution
inNovember 2017. The Task Force,
headed by former CBDT Member
(Legislation) Arbind Modi, was
constituted in November 2017 in
order to review the Income-tax
Act and to draft a new Direct Tax
Law in consonance with eco-
nomic needs of the country.
“During the Rajaswa Gyan
Sangam held on September 1-2,
2017, Prime Minister Narendra
Modi had observed that the
Income-tax Act, 1961 (the Act)
was drafted more than 50 years
ago and it needs to be re-drafted.
Accordingly,inorder toreview the
Act and to draft a new Direct Tax
Law in consonance with eco-
nomic needs of the country, the
Government has constituted a
Task Force...,” a Finance Ministry
statement dated November 22,
2017 had said.

Then, in November 2018, the
Finance Ministry appointed

HDEFC cuts
lending rates
by 10 bps for
new, existing
borrowers

ENS ECONOMIC BUREAU
MUMBAI, JULY 31

MORTGAGE FIRM HDFC on
Wednesday announced a cut in
retail loan pricing by 10 basis
points (bps) across tenors and
buckets of loans, both for new as
well as existing borrowers.

For home loans up to Rs 30
lakh, the financier is offering 8.60
per cent now. For women bor-
rowers, the new rate is 8.55 per
cent, HDFC said in a statement.
The rate reduction will be appli-
cable to existing borrowers as
well. For loans above Rs 30 lakh
and up to Rs 75 lakh, the new
rates will be 8.85 per cent and
8.80 per cent for women bor-
rowers and for those above Rs 75
lakh, the prices will come down
t08.90and 8.85 per cent, respec-
tively, it said. “HDFC has reduced
its retail prime lending rate
(RPLR) on housing loans, on
which its adjustable rate home
loans (ARHL) are benchmarked,
by 10 basis points,” it said in a
statement. HDFC's new rates will
come into effect from August 1.

The Reserve Bank of India has
cut its key repo rate by 75 bps
this year but commercial banks
have mostly responded with just
around 15-20 bps cuts in their
key lending rates. Earlier this
month, SBI had reduced its lend-
ing rate by 5 basis points across
all tenors.

Itislearnt that deadline
extension was given as
CEA Krishnamurthy
Subramanian sought
more time to give
additional inputs, two
sources familiar with
the developments said

Akhilesh Ranjan, Member
(Legislation), CBDT, as convenor of
the task force after the retirement
of the earlier convenor Modi.
Other members of the task force
had remained the same: Girish
Ahuja (chartered accountant),
Rajiv Memani (Chairman and
Regional Managing Partner of EY),
Mukesh Patel (Practicing Tax
Advocate), Mansi Kedia
(Consultant, ICRIER) and G C
Srivastava (retired IRS officer and

Advocate).
On June 24 this year, the gov-
ernment had nominated

Subramanian as a permanent
special invitee to the task force in
place of former CEA Arvind
Subramanian along with nomi-
nating Joint Secretary (Revenue)
Ritvik Pandey as a new member.
Before that in February, Pragya
Sahay Saxena, a joint secretary in
the CBDT, was co-opted as a
member of the task force.

The panel was initially sup-
posed to submit its report to the
government, within 6 months, by
May 22, 2018, which was further
extended till August 22, 2018.
Fissures between the six mem-
bers of the panel ensured that the
report was not submitted before
the superannuation of Arbind
ModionSeptember30,2018.The
Akhilesh Ranjan-led panel was
then tasked to submit the report
by February 28, 2019, which was
then extended till May 31. A two-
month extension was then again
given to the panel to submititsre-
port till July 31.

In June this year, the ministry
had also broadened the terms of
reference (ToR) of the task force to
include faceless and anonymised
verification/ scrutiny/ assessment
and reduction of compliance bur-
den by simplification of proce-
dures. The task force would also
examine sharing of information
between various agencies includ-
ing goods and services tax author-
ities, customs, CBDT and Financial
Intelligence Unit along with look-
ing into ways to reduce litigation
and for expeditious disposal of ap-
peal cases.

¥4,224-CR DEAL

, Says board

Names SV Ranganath as interim chairman of company; shares fall another 20%

ICRAPUTS COFFEE DAY ENTERPRISES ON WATCH

ENSECONOMICBUREAU
MUMBAI, JULY 31

THE CAFE Coffee Day board on
Wednesday decided to investi-
gate all financial transactions out-
side the knowledge of the senior
management, auditors and the
board. It also appointed an in-
terim chief operating officer and
an executive committee to exer-
cise the powers previously vested
with the chief executive officer of
the company and the
Administrative Committee con-
stituted by the board in 2015.

The board took serious note of
the contents of a letter purport-
edly written by the company’s
CMD V G Siddhartha, who went
missing Monday evening and
was found dead Wednesday
morning. “While the authentic-
ity of the letter (purportedly writ-
ten by Siddhartha) is unverified
and it is unclear whether these
statements pertain to the com-
pany or the personal holdings of
VG Siddhartha, the board took se-
rious note of the same and re-
solved to thoroughly investigate
this matter,” the company said in
its filings with stock exchanges on
Wednesday.

Meanwhile, Coffee Day
Enterprises on Wednesday
named independent director SV
Ranganath as the interim chair-
man of the company. The com-

M According to a stock
exchange filing, the audit
committee and executive
committee will engage in
discussions with the
statutory auditors of the
company and such other
advisors as may be necessary
with a view to recommend
appropriate next steps to the
board at its forthcoming
meeting on August 8

pany’s shares, which plunged 20
per cent on Tuesday, fell another
20 per cent to Rs 123.25 on
Wednesday.

The board of directors which
met on Wednesday also ap-
pointed Nitin Bagmane as an in-
terim chief operating officer of
the company “on terms to be de-
tailed and approved by the
board”. The board also consti-
tuted an executive committee
comprising SV Ranganath (non-
executive independent director),
Nitin Bagmane (COO)and RRam
Mohan (CFO) to exercise the
powers previously vested with
the chief executive officer of the
company and the administrative
committee constituted by the
board in 2015.

Ranganath, who retired from
the IAS cadre, was the former

M ICRA has put Coffee Day
Enterprises on watch with
negative implication
(revised from watch with
developing implication) as
the latest “development
may have a negative impact
on the operations of CDEL,
the extent of which cannot
be ascertained as yet, given
the nascent stage of
developments”

Chief Secretary of Karnataka and
also served as the chairman of the
Coffee Board. Apart from
Ranganath, other members on
the board are: Albert Hieronimus,
Sanjay Nayar, Sulakshana
Raghavan and Malavika Hegde.

The board will in due course
prepare a detailed charter of au-
thorities vested in the executive
committee and approve the
same, it said in the exchange fil-
ing. The executive committee will
explore opportunities to delever-
age the Coffee Day Group.

The market valuation of the
company has fallen to Rs 2,603
crore. According to the exchange
filing, the audit committee and
executive committee will engage
indiscussions with the statutory
auditors of the company and such
other advisors as may be neces-

sary with a view to recommend
appropriate next steps to the
board at its forthcoming meeting
on August 8. “The board has also
appointed Cyril Amarchand
Mangaldas as its legal counsel to
advise it on the foregoing and re-
lated matters,” it said.

“The board expressed its con-
dolences to VG Siddhartha’s fam-
ily and resolved to lend its sup-
port and expressed full
confidence in the company’s
management team. The board
also took note of a message from
Malavika Hegde expressing sup-
port and trust in the company’s
professional team and the com-
mon effort tolook after the inter-
est of the employees and all other
stakeholders,” the filing said.

Meanwhile, rating firm ICRA
has put Coffee Day Enterprises on
watch with negative implication
(revised from watch with devel-
oping implication) as the latest
“development may have a nega-
tive impact on the operations of
CDEL, the extent of which cannot
be ascertained as yet, given the
nascent stage of developments”.
“Further, as the development
may have acritical bearing on the
group’s operations and credit pro-
file, ICRA will continue to moni-
tor further developments and will
finalise the rating action once
more clarity emerges on the
same,” it said. ICRA has given the
company ‘BBB+ rating.

‘Investment into real estate falls 31% in H12019’

Investment flow into real estate fell 31 per cent to $2.2 billion in the first half this year, mainly due to liquidity
crisis in non-banking financial company (NBFC) sector, property consultant Anarock said

$3.2

BILLION

Total inflow into real estate

sector in corresponding
period of previous year

INVESTMENT SHARE OF
VARIOUS SEGMENTS

>$1.4 BN: Commercial;
around 64 per cent

$270 MN: Residential
$260 MN: Retail

$220 MN: Logistics and
warehousing

SHARE OF VARIOUS
PLAYERS IN H1 2019:

>$2.1 BN: Private equity
$140 MN: NBFCs and HFCs

FUNDING TO
REAL ESTATE

89%

EQUITY FUNDING

11%

DEBT FUNDING

Invesco Oppenheimer ups stake by 11% in Zee Entertainment

ENS ECONOMIC BUREAU
MUMBAI, JULY 31

THE ESSEL group of Subhash
Chandra on Wednesday an-
nounced that Invesco
Oppenheimer Developing
Markets Fund has agreed to
make an additional investment
in Zee Entertainment
Enterprises Ltd (ZEEL). The fund
has agreed tobuy uptoan 11 per
cent stake in ZEEL from its pro-
moters for a total consideration
of up to Rs 4,224 crore.

With this, the stake of Invesco
inZEEL will increase to 18.74 per
cent, as it already holds 7.74 per
cent stake in the company (as of
June 2019).The promoters’ stake
in ZEEL which is currently at
35.79 per cent, will come down

to 24.79 per cent after the deal.
Essel group, which was facing
liquidity crunch, had earlier this
year sealed a formal agreement
withitslenders to keep the com-
pany afloat, under which it gets
time till September to deleverage
or pare its debt. ZEEL has Rs
11,000 crore of outstanding debt
against the pledged shares. “Essel
group had initiated the process
of divesting its key assets, withan
aim to repay all the lenders by
September 2019. During this di-
vestment process, the group has
received positive response from
multiple partners expressing in-
terest to buy the stake in ZEEL
and the other key non media as-
sets,” it said in a statement. On

Wednesday, ZEEL shares
plunged by 5.18 per cent to Rs
361.45 on the BSE.

Invesco stake in ZEEL
will increase to 18.74%,
asitalready holds 7.74%
stake in the company;
Subhash Chandra’s
stake to fall below 25%

Punit Goenka, managing di-
rector and CEO, ZEEL, said, “I'm
extremely glad to share that the
fund as a financial investor has
further reposed its faith in ZEEL.
It also gives me immense pleas-
ure to note their strong belief and
trust in the intrinsic value of our
precious asset. It is the valuable
belief and support of our es-
teemed financial investors that
enables us to consistently gener-

ate great value, year after year.”
Ashwin Patil, senior research an-
alyst at LKP Securities, said, “The
buyer is a financial partner (com-
pletely equity transaction only)
and not a strategic one. By that
virtue, Zee will be maintaining
their operational control. The
preference was given to a finan-
cial partner as this transaction
will happen quicker than the
strategic one.”

“Out of the total Rs 11,000
crore outstanding debt against
the pledged shares, the rest will
be achieved by selling their non-
media assets (solar, roads and
transmission businesses) and a
little more stake sale to a finan-
cialinvestor, with whom they are
discussing some non-binding of-
fers currently,” said an analyst.

“There is also, a possibility

that they may sell some of their
media  businesses  too.
Management sounded very con-
fident about meeting the
September 30 deadline of the
standstill,” Patil said.

According to ZEEL, the an-
nouncement of 11 per cent stake
sale of ZEEL to the fundis a strong
step in the overall divestment
process, giving the promoters the
required financial fillip to initiate
the repayment process.

“The Invesco Oppenheimer
Developing Markets Fund,
which is an investment com-
pany registered with the US
Securities &  Exchange
Commission, has a long history
of investing in India as a finan-
cial investor,” it said. The fund
has been a financial investor in
Zee Entertainment since 2002.
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US Fed cuts rate,

first since 2008
financial crisis

Benchmark rate in US reduced by a
quarter-point to a range of 2-2.25%

ASSOCIATEDPRESS
WASHINGTON, JULY 31

THEUS Federal Reserve cutits key
interest rate Wednesday for the
first time in a decade to try to
counter threats ranging from un-
certainties caused by President
Donald Trump’s trade wars to
chronically low inflation and a
dim global outlook.

The Fed alsorepeated a pledge
to “act as appropriate to sustain
the expansion” — wording that
the financial markets have inter-
preted as a signal for possible fu-
ture rate cuts. The initial reaction
in the financial markets was
muted. Stocks fell slightly after the
Fed issued its statement.

The central bank reduced its
benchmark rate — which affects
many loans for households and
businesses - by a quarter-point to
arange of 2 per cent to 2.25 per
cent. It’s the first rate cut since
December 2008 during the
depths of the Great Recession,
when the Fed slashed itsratetoa
record low near zero and kept it
there until 2015. The US economy
is far healthier now despite risks
to what's become the longest ex-
pansion on record.

The Fed’s action Wednesday
was approved 8-2 vote, with two
dissents: Esther George, president
of the Fed’s Kansas City regional
bank, and Eric Rosengren, head of
the Boston Fed, wanted to keep
rates unchanged.

The Fed under Powell has sig-
naled that rising economic pres-
sures, notably from Trump’s trade
wars and from weakness in
Europe, Asiaand elsewhere, have
become cause for concern. So has
an inflation rate that remains
stubbornly below the Fed’s 2 per
centtargetlevel. Sothe Fed hasde-
cided that a rate cut now — and
possibly one or more additional
cuts to follow — could provide a
kind of insurance policy against
an economic downturn. The idea
isthatlowering its key short-term
rate could encourage borrowing

TARIFF ROW

May catalyse
amarket rally

incountries
likeIndia

ARATE cutinthe USis
good for emerging
market economies and is
projected to catalysea
debt and equity market
rally in countries such as
India. Typically, emerging
economies such asIndia
tend to have higher
inflation and thereby
higher interest rates than
those in developed
countries such as the US
and Europe. As aresult,
FlIs would want to
borrow money in the US
atlow interestratesin
dollar terms and then
invest that money in
bonds of emerging
countries suchasIndiain
Re terms to earn a higher
rate of interest. When the
USFed cutsits interest
rates, the difference
between interest rates of
the two countries
increases, thus making
India more attractive for
the currency carry trade.

and spending and energize
growth. Wall Street has welcomed
that prospect with a stock market
rally since the start of the year.

A key concern expressed by
the Fed is that Trump’s pursuit of
trade conflicts. Powell has also ex-
pressed concern about undesir-
ablylow inflation. Another source
of pressure for the Fed has beena
relentless series of public attacks
by Trump over its rate policy un-
der Powell.

US, China talks brief
but ‘constructive’

REUTERS
SHANGHAI, JULY 31

US AND Chinese negotiators
wrapped up abrief round of trade
talks on Wednesday that both
sides described as “constructive,”
including discussions over further
Chinese purchases of American
farm goods and an agreement to
reconvene in September.

The first face-to-face talks
since a ceasefire was agreed tolast
month in the trade war between
the world’s two largest economies
amounted toaworking dinneron
Tuesday at Shanghai'’s historic
Fairmont Peace Hotel and a half-
day meeting on Wednesday, be-
fore US Trade Representative
Robert Lighthizer and Treasury
Secretary Steven Mnuchin flew
out. “The meetings were con-
structive, and we expect negotia-
tions onan enforceable trade deal
to continue in Washington ... in
early September,” White House
spokeswoman Stephanie
Grisham said in a statement.

“Both sides, according to the
consensus reached by the two
leaders in Osaka, had a candid,

US Trade Representative
Robert Lighthizer, Chinese
Vice Premier Liu He and
Treasury Secretary Steven
Mnuchin in Shanghai. AP

highly effective, constructive and
deep exchange onmajortradeand
economic issues of mutual inter-
est,” China’s Commerce Ministry
said ina statement shortly after the
US team left Shanghai.

Chinese Foreign Ministry
spokeswoman Hua Chunying
said on Wednesday that she was
not aware of the latest develop-
ments during the talks, but that it
was clear it was the United States
that continued to “flip flop”.

FINANCE MINISTER RECALLS SUBIR GOKARN’S ‘INTELLECT AT ARTICULATION OF INDIA’S CONCERNS AT THE IMF’

One of the youngest RBI Dy Governors, whose term coincided with 2008 global crisis

ENS ECONOMIC BUREAU
NEW DELHI, JULY 31

SUBIR GOKARN, who was one of
the youngest Deputy Governors
of the Reserve Bank of India,
passed away on Tuesday in the
US after a brief illness.

A noted economist, Gokarn
had joined the International
Monetary Fund (IMF) Executive
Board as ED (India) in December
2015 and was to complete his
term in October this year. Prior
to joining the IMF, Gokarn was

the Director of Research at the
Brookings India in New Delhi.

A statement by the Finance
Ministry noted that Union
Finance Minister Nirmala
Sitharaman, while paying her
last respects, “recalled his intel-
lectatarticulation of India’s con-
cerns at the IMF”. “Gokarn has
had an illustrious career span-
ning over three decades. He was
one of the youngest to serve as
Deputy Governor of the Reserve
Bank of India,” the Finance
Ministry said in a release.

Born on October 3, 1959,

Gokarn served as the RBI
Deputy  Governor from
November 24, 2009 to
December 31, 2012.

His term at the central bank,
where he was in-charge of mon-
etary policy, coincided with pe-
riod when the world was reel-
ing from a global financial crisis
triggered by fall of Lehman
Brothers. Former RBI Governor
D Subbarao, under whom
Gokarn served as Deputy
Governor, has said that he had
sought an extension for
Gokarn’s term at RBI at the end

SUBIR GOKARN

1959-2019

of his tenure but the request was
rejected by the Central govern-
ment. Following his term as the
RBI Deputy Governor, Gokarn
joined think-tank Brookings
India, where he helped set up a
research team.

“Brookings India did not have
an office; it still needed to clear
the regulatory hoops and was
constrained for finance. Subir did
not allow these operational, reg-
ulatory and financial issues to
constrain his drive to build a ro-
bust and high-quality research
team. Several of our current re-

search staff were hired under
Subir’s watch and mentored by
him over the years,” the think-
tank’s Chairman and Senior
Fellow Vikram Singh Mehta
noted in an obituary titled
“Remembering Subir Gokarn”.

He is survived by his wife
Jyotsna Bapat and daughter
Kanak Gokarn. He also worked
with Standard and Poor’s,
National Council of Applied
Economic Research, ratings
agency CRISIL and Indira Gandhi
Institute of Development
Research.
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After Akula exit, a
dispute between
SKS stakeholders
on split of shares

SANDEEPSINGH
NEW DELHI, JULY 31

IN2011,ayear afteranIPO that
wasover-subscribed 13 times,
Vikram Akula was forced out
of SKS Microfinance after the
Andhra Pradesh government
and RBI stepped in following
reports of intimidation of bor-
rowers. Twoyears later, records
of Mauritius firm Conyers Dill
& Pearman show, sharehold-
ers of SKS Microfinance argued
over how to split their holdings.

Recordsinvestigated by The
Indian Express show that atthe
heart of the dispute was
Mauritius-based Tejas Ventu-
resthatheld 17.6lakh shares of
SKS Microfinance. Sequoia
Capital, Westbridge Ventures
and Tejas Capital (an entity set
up by Akula) held shares in
Tejas Ventures. In October
2013, these shareholders pro-
posed to distribute stocks of
SKS Microfinance held by Tejas
Ventures to each of its share-
holders. Citing precedent, Seq-
uoia’s stand was that the pro-
ceedsneed tobedistributedin
the ratio of their shareholding
which should include various
contributions made — like ex-
pensesonoperational vendors.
Westbridge said that the pro-
ceeds need tobedistributed in
the ratio of shareholding as
was done at the time of initial
subscription towards purchase
of shares of SKS Microfinance
by Tejas Ventures.

Inessence, Sequoia wanted
its operational expenses to be
treated as capital contributions
which, in turn, would increase
its share during the distribu-
tion. But Westbridge contested
this saying this would reduce
its shares by as much as 7,000.
Itargued that subsequent con-
tributions from shareholders

Allahabad Bank
Ql net at 128 cr

Kolkata: Net profit of PSU lender
Allahabad Bank stood at Rs 128
crorein the first quarter of current
financial year as against a loss of
Rs 1944 crore in the similar previ-
ous period. Provisioning for bad
loans fell substantially, during the
quarter, the bank said.

The bank’s operating profit
touched Rs 860 crore in the first
quarter of FY20 as against Rs 830
crore in the year-ago period. MD
and CEO of Allahabad Bank S S
Mallikarjuna Rao told reporters
the bankwould overhaulits credit
portfolio in retailand MSME. PTI

were made to meet expenses
of Tejas Venturesand as per the
constitution of the company,
this cannot be used as a basis
to change the quantum of
shareholding as Sequoia
wanted.

Records show that Conyers,
acting as a legal advisor to
Sequoia in Mauritius, told
Sequoia that the constitution
could be amended as a way
out. This was put on record in
an email by a Conyers official
inFebruary 2014: “Itisbest that
we amend the constitution
..Thebuyback canthenbe car-
ried out without shareholders’
approval.” To this the Sequoia
official replied: “What exactly
are we proposing toamend the
constitution forand whatisthe
rationale we can provide for
the same?”

Records show a subse-
quent deadlock. Meanwhile,
while Akulawas looking tosell
his holdings in SKS held
through Tejas Capital in Tejas
Ventures, Akula sold all but 10
shares that he had as ESOP af-
ter August 15,2013, as soon as
Sebi’s lock-up restriction was
no longer applicable.

In2007,Tejas Ventures was
formed to hold shares of SKS
Microfinance Ltd on behalf of
WestBridge Ventures II, LLC,
Sequoia Capital India Growth
Fund I and Tejas Capital (per-
sonal entity of Vikram Akula).
Tejas Ventures paid $3.16 mil-
lionfor 1,760,552 shares of SKS
at that time. An e-mail sent to
Sequoia Capital did not elicit
any response.

I0C Ql net
profit falls 47%

PRESS TRUST OFINDIA
NEW DELHI,JULY 31

STATE-OWNED INDIAN Oil
Corporation (I0C) Wednesday
posted a47 per centdropinits first
quarter net profit due to fall in re-
finery margins and inventory
gains.IOCreported a consolidated
net profit of Rs 3,737.50 crore, or
Rs 4.07 per share, as compared
withRs7092.42 crore,orRs 748 a
share, in the year-ago period, the
company said in a statement.

“The variationis majorly onac-
count of lower inventory gain dur-
ing the quarter,” it said. I0C, the
nation’s biggest oil firm, recorded
aninventory gain of Rs 2,362 crore
as opposed to Rs 7,065 crore gain
in the April-June 2018 period.

Inventory gain accrues when
a company buys raw material
(crudeoilin case of IOC) atagiven
price but by the time it is able to
process and convert it into con-
sumable products (fuel in case of
I0C), prices have moved up. And,
since final productis sold ata pre-
vailing market price, the company
books an inventory gain.
Inventory loss occurs when the re-
verse happens. Revenue was al-
most flat at Rs 1.53 lakh crore in
the first quarter of 2019-20.
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EIGHT CORE INDUSTRIESHAD EXPANDEDBY 7.8% IN JUNE 2018

June core sector growth slows

to 0.2%o; figure for May revised

ENS ECONOMICBUREAU
NEW DELHI,JULY 31

GROWTH IN the core sectors of
India’s economy dropped since
May, slowing to 0.2 per cent in
June — a near four-year low, ac-
cording to analysts. Overall
growth has been hit by a drop in
production in crude oil, cement,
refinery products and natural gas,
according to data shared by the
Commerce Ministry Wednesday.

Core sector growth for May
wasalsorevised downward to4.3
per cent from 5.1 per cent earlier.

Growth of the country’s eight
core sectors — coal, crude oil, nat-
ural gas, refinery products, fertilis-
ers, steel, cement and electricity
— is a lead indicator of the
monthly industrial performance.
These sectors had grown by 7.8
per centinJune 2018,and their cu-
mulative growth during the 2018-
19financial year was 4.4 per cent.

The growth in April was
recorded at 6.3 per cent — the

PM chairs 30th PRAGATI
meeting; ‘Housing for All
among issues taken up

EXPRESS NEWS SERVICE
NEW DELHI, JULY 31

AT THE very first PRAGATI meet-
ing of his second term, Prime
Minister Narendra Modi on
Wednesday reviewed the
progress in grievances redressal
in the Pradhan Mantri Awas
Yojana (Urban) scheme and di-
rected officials to work towards
the goal of ensuring “Housing for
All” by 2022.

Following a review of the
many complaints regarding
PMAY (U)and its resolution, Modi
asked officials to work towards
the objective of easing hurdles.
According to a media release is-
sued Wednesday, the PM also
looked at resolution of public
grievances related to the
Department of Financial Services

towards the same goal. Moreover,
eight railway and road sector
projects across states such as
Uttar Pradesh, Madhya Pradesh,
Bihar, Maharashtra, Odisha,
Gujarat, and Himachal Pradesh
were reviewed.

This was the PM’s thirtieth
meeting through the ICT-based,
multi-modal platform for Pro-
Active Governance and Timely
Implementation (PRAGATI). With
regards to the newly-constituted
Jal Shakti Ministry, Modi asked
states to focus on water conser-
vation in view of the ongoing
monsoon season.

For the Accessible India cam-
paign (Sugamya Bharat Abhiyan),
Modi suggested a feedback col-
lection process, using technology;,
wherein persons with disabilities
cangive inputs regarding inacces-
sible public premises.

Apple back to growth in India: CEO

NANDAGOPALRAJAN
NEW DELHI,JULY 31

APPLE CEO Tim Cook Wednesday
said the company’s numbers are
looking better in India now. “India
bounced back during the quarter,
we returned to growth there.
We're very happy with that,” Cook
said during the Q3 earnings call.
Apple hasrecorded aquarterly
revenue of $53.8 billion, an in-
crease of 1 per cent from the year-
ago quarter, and quarterly earn-
ings per diluted share of $2.18,
down 7 per cent. International
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sales accounted for 59 per cent of
the quarter’s revenue.

“In emerging markets, we re-
turned to growth in mainland
China, grew strong double digits
in India and in Brazil, and we set
new Q3 records in Thailand,
Vietnam and the Philippines,” CFO
Luca Maestri said in the call. He
said there was marked improve-
ment in year-over-year compar-
isons “from emerging markets rel-
ative to the first half of this fiscal
year, particularly in the BRIC coun-
tries where year-over-year per-
formance went froma 25 per cent
revenue decline in the first half to

3 per centgrowthinJune quarter.”

As per research firm
Counterpoint, which released its
Q2 2019 report on Wednesday,
“iPhone shipments fell 11 per cent,
and iPhone revenues fell 12 per
centyear-on-year”. But the report
said “trends are improving”
thanks to Apple’s buyback pro-
grammes and other marketing.

The silver lining seems to be
iPhone XR, which, as per Canalys,
accounted for 37.5 per cent of
Apple shipments in May. “The
range of iPhones relative to last
year is frustrating its distributors,”
said analyst Vincent Thielke.

‘NEAR 4-YRLOW

B The 0.2 per cent
growth in June for eight
core industries was a
near four-year low,
according to analysts

M Core sector growth for
May was revised t04.3%
from 5.1% earlier

highest so far this fiscal.
Production in the refinery
products sector, which holds
28.04 per cent weightage among
the eight core industries, dropped
9.3 per cent in June 2019 over the
same month in 2018, continuing
the negative trend of growth wit-
nessed in May 2019. De-growth
was 1.5 per cent then.
Production in natural gas and
cement segments also declined,
registering a de-growth of 2.1 per
centand 1.5 per cent, respectively.
Growth in steel production,

which accounts for 17.92 per cent,
slowed to 6.9 per cent from 15.3
per centinMay and 19 per centin
April. Electricity sector growth -
which accounts for nearly 20 per
cent of the core industries — was
alsolowerat 7.3 per centinJune, as
against 7.4 per cent last month.
Production in crude oil seg-
ment continued to drop, register-
ing a de-growth of 6.8 per cent.
This is the fifth month that pro-
duction has fallen over 6 per cent.
On the other hand, coal pro-
duction -accounting for 10.33 per
cent - grew 3.2 per cent in June,
compared to 1.9 per cent in May.
Growth in coal in March was
higher at 9.1 per cent. Production
of fertilizers also grew 1.5, up from
a 1 per cent de-growth in May.
“The high base effect in the
coming monthsis likely to have a
bearing on the core sector growth
in the coming months. Owing to
that, we expect IIP to grow in the
range of 4.5-5% during FY20,”
stated CARE Ratings inits analysis
of the Commerce Ministry data.

QI fiscal deficit
at 34.32 lakh cr

PRESS TRUSTOFINDIA
NEW DELHI,JULY 31

THE GOVERNMENTS fiscal deficit
touched Rs4.32 lakh crore for the
June quarter, whichis 614 per cent
of the budget estimate for 2019-
20 fiscal.

In absolute terms, the fiscal
deficit or gap between expendi-
ture and revenue was Rs4.32 lakh
crore during at June-end, as per
the datareleased by the Controller
General of Accounts (CGA) on
Wednesday. The fiscal deficit was
68.7 per cent of 2018-19 budget
estimate in the year-ago period.

The government estimates the
fiscal deficit to be at Rs 7.03 lakh
crore during 2019-20.The govern-
ment aims to restrict the fiscal
deficit at 3.4 per cent of the GDP
in the current fiscal, same as the
last financial year.

Manufacturers, exporters asked to
share data on costs borne with govt

ENS ECONOMICBUREAU
NEW DELHI, JULY 31

COMMERCE AND Industry
Minister Piyush Goyal directed
manufacturers and exporters to
share data on the costs borne on
the products they export, during
aninteractive session with export
promotion bodies on Wednesday.
AsIndialooks to boost exports
inthe wake China’s ongoing trade
war with the United States, the
governmentaims to make India’s
products more competitive.
“Piyush Goyal urged manufac-
turers and exporters to come for-
ward with data and details which
directly and indirectly add to the
costof the products thatare being
exported like cess paid on coal,
electricity and royalty paid on
mines,” the Commerce Ministry
said inarelease after the meeting.
Goyal said the Centre is work-

Reviewing
exposure to

car loans, auto
dealers: SBI

New Delhi: State Bank of India
(SBI)Wednesday said it is contin-
uously reviewing its exposure to
automobile dealers as well as indi-
vidualloans and ensuring the auto
sector does not face any stress.
The clarification comes in the
wake of reports that SBIis seeking
to lower exposure to risk from a
sector facing slowdown. SBlisone
of the biggest credit providers to
auto dealers and individuals. PTI

Commerce Minister
Piyush Goyal said that
the government is
working on “making
India’s export products
competitive and
simplifying rules”

ing on “making India’s export
products competitive and simpli-
fying rules and regulations for
easy availability of export credit.”

He also urged the export-im-
port community to flag issues re-
garding availability of land, labour,
common effluent treatment
plants, cluster development and
logistics support required in ports,
airports and customs.

The Federation of Indian
Export Organisations said Goyal
“assured the industry that while

MEIS will be withdrawn, it will be
replaced by WTO-compatible
RoSCTL scheme, whichis already
operational for apparel and made
ups.” It said that Goyal told export
bodies the Centre is also review-
ing “all” existing free trade agree-
ments to assess their impact on
exports as well as manufacturing.
“A section of the industry has
opined that some of the condi-
tions like requirements of local ex-
perience, are limiting their partic-
ipation in the Chinese
procurement process.
Governmentof Indiahasbeenen-
gaging with the relevant Chinese
government entities to ensure
that Indian companies get market
access for their products,” the
Ministry said. India currently has
an over $50 billion trade deficit
with Chinaand has so far focussed
on gaining more market access
there forits agricultural, dairy and
pharmaceutical products.

Registration charge hike
will ‘further aggravate
market condition: SIAM

PRESS TRUSTOFINDIA
NEW DELHI, JULY 31

AUTOMOBILE INDUSTRY body
SIAM on Wednesday expressed
concern over the proposed hefty
increase inregistration charges of
new vehicles.

As per the recent draft notifi-
cationissued by Ministry of Road
Transport & Highways, registra-

tion charges of new vehicles
would go up by 10-20 times de-
pending upon the vehicle cate-
gory from the present level.
“Suchincrease in the registra-
tion charges of new vehicles
would further aggravate the mar-
ket condition negatively,” SIAM
president Rajan Wadhera said.
Theindustry is undergoing an un-
precedented downturnas sales of
new vehicles have fallen heavily.

BRIEFLY

PGIM buys out
DHFL 'sasset
management biz

Mumbai: Global asset man-
ager PGIM Wednesday
completed the buy-out of its
crippled local partner DHFL
to take full ownership of
DHFL Pramerica Asset
Managers. The deal was first
announced last December
as DHFL’s troubles got
harder, and has now re-
ceived necessary approvals
including that from capital
markets regulator Sebi.
Following the troubles at the
domestic partner, DHFL
Pramerica MF's assets under
management plunged by Rs
2,216 croreinJune quarter to
alowRs 5,412 crore. PT

‘FMtomeet

CEOsof PSU
banks on Friday’

New Delhi: Finance Minister
Nirmala Sitharaman will
meet the CEOs of public sec-
torbanks on Friday toreview
the financial performance of
thelendersand discuss ways
to increase credit growth to
propel the economy, sources
said. PTI

India Post
Payments Bank

tobeconverted

New Delhi: The postal de-
partment said it has decided
to convert the India Post
Payments Bank into a small
finance bank, enabling it to
offer small loans to cus-
tomers. PTI

Samsung profit

slumpsmore
than half

Seoul: Samsung Electronics
on Wednesday reported
second-quarter net profits
slumping by more than half
in the face of a weakening
chip market, and as a trade
row builds between Seoul
and Tokyo. Net profitsinthe
three months to June were
$4.38 billion, Samsung
Electronics said in a state-
ment, down 53 percent
year-on-year. AFP

Angel Broking
gets Sebinod
for¥600crIPO

New Delhi: Angel Broking
hasreceived Sebi’s nod forits
initial public offer to raise
aboutRs 600 crore. The mar-
ket regulator issued its “ob-
servation letter” on July 26,
2019, as per information
available on the Securities
and Exchange Board of India
(Sebi) website. PTI
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