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Aramco to pick up 20% in Reliance’s oil biz

Valuing RIL's oil to chemicals business at $75 billion, the deal is the largest foreign direct investment made in India

MCVAUAYANTHI @ Mumbal

In India's largest foreign di-
rect investment (FDI) deal,
Reliance Industries Lid. (RIL)
on Monday announced that it
has agreed to sell a strategic
stake in its oil to chemicals
business to global oil giant
Saudi Arameo, According to
RIL chairman Mukesh Am-
hani, Aramco has agreed to
pick up a 20 per cent stake in
the division whose enterprise
vale is pegeed at $75 billion.

RIL's cil to chemicals busi-
ness would include all its re-
fining and petrochemicals as-
sets, and the petroleum retail
chain in which BP
recently took a 49
per cent stake.

The Aramco and

@

ate new value,” he said.

The roadmap in RIL's oil to
chemical mission aims to con-
vert greater than 70 per cent
of erude oil refined inJamna-
gar into commercially com-
petitive chemical building
blocks, RIL had said in its an-
mual report. “The Jamnagar
refinery product slate, at the
culmination of oil-to-chemi-
cal transition, shall be only jet
fuels and petrochemicals, All
refined products priced below
crude shall be eliminated for
chemicals at the initial stage.
Final fuel de-risking shall tar-
get elimination of gasoline,
alkvlate and diesel,” the com-

pany had said.

Large scale
deleveraging

BF deals are seen  SaudiAmmcowill Ambani also told
part of a major de-  InvestinRellance  shareholders that
leveraging exercise for a 20 percent the company would
by the conglomerate stake inOll to try to become a zero
after analystsbegan  Chemicalsdiidon  goht entity at the
flagging concerns ;&:"u:mm net level within 18
over its growing This will cover ail of months, and‘ then
debt. BP would pay  pusRefiningand LIV to pay higher
7,000 crore for its Petrochemicals dividends, periodic
stake, with both in asets bonus issues ete.,
vestments together Currently, RIL's net
set to bring in Z1.1 'ﬁ.’ff"““'{:: debt stands at 71.54
lakh crore, Ambani o lakh crore, and
told shareholders at gross debt at T2.88
the company's 42nd Annual lakh crore.
General Meeting (AGM). Though Ambani did not
Aramco will alsosupply up  spell out the details of how
to 500 kbpd of crude il ona  the Arameco deal would be
long term basis to RIL's Jam- structured, since RIL also op-

nagar refinery under the
agreement. The Jamnagar re-
finery, with a processing ca-
pacity of 1.24 mpbd, one of
the largest and most complex
such units inthe worldd, is also
future ready to transform
from being a leading producer
of fuels to chemicals, Ambani
said. “As the world moves to-
wards renewable energy
sources and electric vehicles,
BReliance has positioned itself
far ahead of the curve to cre-

erates telecom and retail busi-
nesses, he said efforts are on
to bring in partners for these
two and move towards listing
within five years. The oil to
chemicals business, mean-
while, is likely to be carved
out but kept within RIL fold
for now. Once the due dili-
gence and approval process is
over, RIL is likely to issue
shares to Aramco in some
form to match its 20 per cent
economic interest in the unit.

Chairman of Reliance Industries Limited Mukesh Ambani (C) arrives for the company’s 42nd AGM in Mumbai on Monday | ae

RIL to make a ‘New Commerce’ bet

SESA SEN @ New Delhi

With a successful disruptor
like Reliance looking to settle
in for the long haul in the retail
business, the likes of Future
Group, and e-commerce giants
like Amazon and Flipkart, are
set to see intense competition.
On Monday, Mukesh Amba-
ni, chairman of Reliance In-
dustries Litd. (RIL) revealed the
contours of a plan that could
recast the entire retail industry
With trials of its digital com-
merce venture — which seeks
to integrate producers, sellers
and consumers under one plat-
form — yielding promising re-
sults, Amabni said it is now
working towards empowering
three crore merchants and

kirana shop owners across the
country with its end-to-end dig-
ital and physical distribution.

“Reliance Retail has built the
capabilities to address the £700
hillion morganised retail op-
portunity, which we call New
Commerce,” Amabanisaid,
adding that RIL plans to
bring the couniry’'s
small retailersontoa | |-
digital platform which 1
also connects suppliers
with Reliance Retail
stores. “The new commerce
platform would enable small
merchants to do everything
that large enterprises and large
e-commerce players are able to
do,” he said.

Retail has become one of
RIL's biggest bets of late, as RIL

attempts to prune its depend-
ence on traditional avenues
like oil refining. Reliance Re-
tail had crossed #1.31akh crore
in revenne last vear, with Am-
bani stating that “it (was) four
times larger than the second-
largest retail player™.

W Analysts say RIL's re-

tail gambit has the po-
tential to unsettle Big
Bazaar, Avenue Su-
permarts and others in
the sector, primarily due
to the company’s deep pockets
and strength in pricing. “Fast-
forward five years on, Reliance
will have metamorphosed into
a company with a larger con-
sumer play,” said Abneesh Roy,
senior wvice-president,
Edelweiss.

Etihad, Anil Agarwal not interested in bidding for Jet Airways

ENS ECONOMIC BUREAU
& Naw Dedhi

IN a big blow to Jet Airways'
hopes for arevival, Etihad Air-
ways said on Monday that it
will not express interest in re-
investing in the beleaguered
airine “becanse of unresolved
issues concerning its liabili-
ties”. The gulf carrier, which
already holds a 24 per cent
stake in Jet Airways, had in
May “confirmed its interest to
re-invest in Jet” subject to vari-
ous conditions like securing an
exemption from making an

Muthoot Finance QI profits up 9%

ENS ECONOMIC BUREAU @ New Deli

Muthoot Finance onMonday reported an increase of 9per cent
in its consolidated net profit for the first quarter of the finan-
cial yvear ended June 30. The company recorded anet profit of
563 crore for the quarter compared to 518 crore recorded dur-
ing the same gquarter of the previous year Total income in-
creased to ¥2,067.67 crore during the quarter against 31,783.47
crore the previous year Consolidated loan assets imder man-
agement (AUM) rose 18 per cent to 740,228 crore during the
latest June quarter; as against T33,954 crore a year ago.

SJVN net profit rises 44% to 3423 cr

ENS ECONOMIC BUREAU @ New Deli

State-owned SJVN on Monday posted a 43.54 per cent jump in
consolidated net profit at 422,51 crore for June quarter 2019
as compared to the vear-ago period on the back of higher rev-
enues, The company's net profit was $204.35 crore in the June
quarter of 2018-19, a BSE filing said. Total income rose to
F815.06 crorve during the latest June quarter from #650.50 crore
a year ago. Gross power generation in the quarter under re-
view rose to 3,200.57 million units from 2,404.92 million units a
year ago. The company isprimarily engaged in generation and

sale of power across India.

Motherson Sumi QI profit falls 42%

ENS ECONOMIC BUREAU @ New Delni

Auto component major Motherson Sumi Systems Lid {MSSL}
on Monday said its consolidated net profit declined 41.67 per
cent to T360.64 crore for the quarter ended June 30, 2019. The
company had reported a profit of ¥618.35 crore during the same
period of previous fiscal. Total revenue from operations rose
to T16,792.53 crore for April-June 2019 as compared with
F14,775.46 crore in the vear-ago period, MSSL said in a regula-
tory filing. The company's profitability was impacted by ad-
verse ramp-up costs at Samvardhana Motherson Peguform
(SMP) greenfield projects and tough market conditions.

open offer and banks taking a
big haireut on their loans.
“Since then, Etihad has con-
sistently and constructively
sought and advanced solutions
to help resolve Jet’s issues. But,
as a minority shareholder, Eti-
had has had limited capacity to
secure required changes,” Ei-
thad said in a statement. While
notingthat “despite the endeav-
ours of everyone invalved there
remained very significant is-
sues relating to Jet's previous
liabilities”. “It was neither fea-
sible for nor responsible” to re-
inwest in Jet at this time, Etihad

Eol deadline extended

The lack of sufficlent bidders had
forced Jet Alrway's Resolution
Professional to extend the
deadline to submit Expressions of
Interest (Eol) from the earlier
August 3 to August 10

asserted that the decision does
not affect its commitment to
the Indian market.

Incidentally Anil Agarwal's
family trust-led Volean Invest-
ments has also decided to with-
draw its Expression of Interest
just hours after Etihad decined
to bail out Jet Airways. In a
statement, the company said,
“The Eol... by Volcan was ex-
ploratory in nature On further
evaluation and considering
other priorities, we intend to
not pursue this frther™

Jet Airways had suspended
operations in April due to an

acute fund crunch.

The resolution professional
handling Jet case inder the in-
solvency and bankruptey code
process has so far received
16,643 claims worth 724,888
crore from financial, operation-
al and other creditors. Only
claims of 33 financial creditors
worth 8,463 crore had been ad-
mitted however.

The RF, who had set a dead-
line of Angust3 initially for the
submission of Eols, had to ex-
tend the deadline to August 10
since it had not received any
bids as of then.

SUNITHA NATTI @ Hyderabad

GST collections have crossed
the average ¥1 lakh crore
mark the past three months,
but that trend may end up as
yet another false dawn.

The industry wants mod-
eration of tax rates given the
prevailing economic slow-
down that's snuffing the life
out of consumer-facing sec-
tors, and if the Council gives
in, it conld have a direct bear-
ing on revenue
collections.

For instance, the
auto sector has been

collections, But, in
terms of the overall
economy, it will definitely
benefit interms of economies
of scale,” Suresh Nandlal Ro-
hira, Partner, Grant Thorn-
ton India LLP told Express.

In the first three months of
FY20, average GST receipts
crossed 71 lakh crore, higher
than FY19'saverage of 93,114
crore, but lower than the
tudgeted 1.06 lakh crore per
month in FY20.

According to Kotak Eco-
nomic Research, the required

Tech Mahindra to buy
65% in Mad*Pow

Mew Delhi: Tech Mahindra will
pay $70 million (about 490
crore) to acquire 65 per cent
stake in US-based strategic
design consultancy firm
Mad*Pow. “.. the balance 35
per cent will be acquired
subsequently from the
management team and the
founders...,"” it added.

Q

was India's total gold imports durng the
April-June quarter of the cument fiscal,
according to commernce ministry data

GST rate cut to
boost growth may
hit tax collections

run-rate for FY20 should be
71.14 lakh crore per month,
failing which the annual
shortfall could end up at F1.8
lakh crore. Given the subdued
performance of FY19, the cen-
tre's GST revenue mop-up for
FY20 is set at a modest ¥6.63
lakh erore, lower than the
#7.61 lakh crore pegged in the
Interim Budget.

According to Rohira, stabil-
ity in collections will contin-
ueif rates remain unchanged,
but this appears a re-
maote possibility
And, more than rev-
enue targets, he ad-

vehemently demand- vocates achieving
inga GST rate reduc- ” i “‘I t:ﬁ:-:r- revenue neutrality,
tion from 28t0 18 per o cortoe than  With efforts to stabi-
cent, besides other rajecforancilary liZ€ the economy
measures to revive industry too first and then explor-
sales. “If rates are wouldhavetobe ing areas to maxi-
tweaked for the auto  mduced fthis  mize collections.

sector, then rates for ~ happens, there Aspects like e-in-
ancillary industry  couvidbesome  yoicing, which re-
too would have to be ";{“m:l:g places eway bills to
reduced. If this hap- Eoliastinga curb illegitimate
pens, there could be transactions, a
some impact in  SHRchiraGant  smooth and efficient
terms of overall GST Thomton India refund mechanism,

and streamlining dis-

pute resolution could
free up a huge sum. Small
businesses have also been
complaining about the ineffi-
ciency in crediting refunds,
which in turn is adding to
their slowdown woes, “The
pace of automisation and re-
lease of refunds hasn't been
smooth, That (refund) amount
gits as structured amount
with the government, which
is an interest or opportunity
lost for the industry to in-
vest,” Rohira explained.

0YO0, ACKO ink pact to
provide insurance

Mew Delhi: OY0 on Monday
partnered ACKO General
Insurance to offer guests a
complimentary Insurance cover
for its properties across Indla.
The guests will get Insurance
against accddental death,
baggage loss and accidental
medical expenses for the
entire duration of their stay.

Kotak special fund gets 51 bn commitments

Mew Delhi: Kotak Imvestment Advisors on Monday sald it has
achileved the final closure for the Kotak special situations fund,
having recelved an aggregate commitment for $1 billlon. The fund
will focus on non-performing loans (NPLs) which are either facing
Insolvency procedures or are outside the IBC process.

Catholic Syrian Bank files draft papers for IPO with SEBI

ENS ECONOMIC BUREAU
@ New Delhi

KERALA-BASED Catholic Syr-
ian Bank on Monday said that
it had filed a draft prospectus
for its planned initial public of-
fer (IPO) with markets regula-
tor Securities and Exchanges
Board of India (SEBI).
According to an official state-
ment, the private sector lender

Andhra Bank reduces
MCLR rates by 25 bps

Andhra Bank announced last
week that it will be reducing
the Marginal Cost of funds
based Lending Rate (MCLR)
effective from August 16, 2019,
across all five tenors: Ovemight
(now 795%), 1Tmanth (89), 3
months (B.2%), 6 months
(8.35%) and 1year (B.45%).

Indian Bank to launch
Repo-linked loans

Indlan Bank last week
announced that it has launched
new home loan and vehicle
loan products linked to the
Repo rate. These products will
carry Interest which will change
along with RBI's epo rate
changes and will facilitate
quick transmission of policy
Interest rates.

is planning to raise fresh capi-
tal by issuing shares worth T30
crore, besides an offer for sale
of 1.98 crore shares by existing
shareholders.

“The net proceeds from the
fresh issue are proposed to be
utilised towards aungmenting
the bank's tier-1 capital base to
meet future capital require-
ments which are expected to
arise out of growth in our

B

K Sreekant now
CMD, PowerGrid

K Sreekant assumed the
charge of Chalman and
Managing Director of Power
Gid Corporation of Indla
Limited on August 5, 2019,
Prior to taking up this
assignment, he was sening
as Director (Finance)
POWERGRID. The new CMD
ls a B.CLom(Hons. ) graduate,
CMA and PGDEM (Finance),
with more than 33 years of
experlence in the power
sector involving all Finance
and Accounting functions.

SIVelale

bank's assets, primarily our
bank's loans/advances and in-
vestment portfolio, and to en-
sure compliance with Basel IT1
and other RBI guidelines,” it
said, adding that the bank's
shares will be listed on both the
BSE and NSE.

Canadian billionaire Prem
Watsa currently owns a con-
trolling stake in the bank
which posted a loss of 1974
crore in financial year 2018-19,
Last year, Watsa's Fairfax India
Holdings Corporation had ac-
quired a 51 per cent stake in the

The net proceeds from the fresh issue are proposed to be utilsed
towards avgmenting the bank's tier-1 capital tomeat future needs

Official statement, Catholic Syrian Bank

IBRAD bags West Bengal project

lender for around 440 crore,
following which the Reserve
Bank instructed it to list its
shares by Septem ber 30, 2019.
This was the first time the
central bank had approved an
equity investment into a do-
mestic private sector bank by a
foreign firm. While the bank
had received approval for an
IPO in 2015, it did not go ahead
with the listing at that time

The Indian Institute of Bio-Soclal Research & Development, which has developed the

Canara Bank has cut its marginal cost

concept of Integrated Landscape Management and Sustainable Agriculture inorder
to address the need for food security and human development in tribal communities,
has bagged a project from West Bengal's Department of Agriculture Tribal farmers
under the project are engaged In organic and sustalnable farming.

CanaraBank cuts MCLR Syndicate Bank cuts MCLR,
rates by 10 bps to offerrepo-linked loans
To pass on the benefit of reduction in Syndicate Bank has decided to lower
Interest rates effected by the RBI, Its MCLR rates by 25 basis polnts

across all tenors from August 12. With

of fund-based lending rate (MCLR)
by 10 basis points across all tenors,
effective from August 7, 2019. With
this, it has cumulatively reduced It's
MCLR by 20 bps in & months.

this, during the current financ lal year,
the bank has cumulatively reduced Its
MCLR in different tenors up to 50 bps.
It has also decided to introduce Repo
Linked Deposit and Lending Rates.

AlCto providerelieftothe farmers affectedby recent floods

Agrculture Insurance Company of Indla (AIC) I closely monitoring the losses
arising out of the recent floods and fully geared up to pay claims to the affected
farmers under the Pradhan Mantd FasalBima Yojana (PMFBY) Scheme, the
company sald, adding that It was In touch with the State & District administration.




