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Zee’ssearchforapartner

It has neither got the money nor a strategic investor. Zee's disappointing deal with
Invesco, however, could be a precursor to a better strategic foray

MEDIASCOPE

VANITA KOHLI-KHANDEKAR

he street was hoping for a for-

I eign strategic investor to trigger
an open offer, but eventually it

came to a financial transaction,” says

Mihir Shah, vice president (India),

Media Partners Asia.

That sums up the feeling about the
most awaited media deal in India. After
more than nine months of speculation,
it wasn’t Comcast, Sony or Reliance Jio
but US-based Invesco Oppenheimer
Developing Markets Fund that took 11
per cent in Zee Entertainment
Enterprises for ¥4,224 crore on July 31.

Zee is among India’s largest media
firms. Its 41 channels in 10 languages
get a massive 19 per cent share of tele-
vision viewership even as its OTT brand
Zee5 is climbing up the charts. It is the
only competitor that gives Disney’s Star
India, currently number two on net-
work share, a good fight. On revenues
0f¥7934 crore, it had an EBITDA (earn-
ings before interest, taxes, depreciation
and amortisation) of 32,564 crore in the
financial year ending March 2019. This

has grown at 16.3 per cent over the last
five years.

When Subhash Chandra, chairman
of the $4.3 billion Essel Group and the
man who created Zee announced that
the firm was looking for a strategic part-
ner to scale up globally, there was a lot
of excitement.

The first big trigger for divestment
was the Disney-Fox deal. It has changed
the nature of the game in India’s
%1,67,400 crore media and entertain-
ment market making it bigger and
more tech-oriented. After the $137 bil-
lion Alphabet (Google and YouTube’s
parent) and the $94.5 billion Comcast,
the $60 billion Disney is one of the
largest media firms in the world.

Its ownership of the 13,825 crore
Star India means the battle will be
fought between the 38,838 crore or

$5.5 billion Reliance Jio (which owns
Viacom18 among many media firms)
and Sony that is just under a billion
dollars in India. A Comcast-Zee com-
bination would have had the firepower
to take on Disney-Star or Reliance Jio.

However, the second reason for the
Zee divestment is what ruled. At a
group level, Essel has piled up a huge
debt of reportedly over ¥17,000 crore
and the collateral was promoter’s equi-
ty in various businesses. The only way
of deleveraging it was to sell stakes in
various media and non-media assets.
Invesco has owned 8 per cent in Zee for
17 years now, an additional 11 per cent
made for a convenient deal.

But it brings in neither money (that
goes to the lenders) nor a strategic part-
ner into Zee. “This is a better deal
because it was meeting my timelines,”
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says Punit Goenka, managing director
and CEQ, Zee. The group has to settle
everything with its debtors by
September 30 this year. “If we had more
time we could have done that (got in a
strategic investor). But since black
Friday (January 25 when the Zee stock
crashed by over 30 per cent) we have
been fighting. My conjecture is that
strategic investors were looking for a
bargain,” says he.

That is not surprising given that
this was the distress sale of a good
asset. What makes Goenka happy is
that “the floor price of the Zee stock
has been reset.” Invesco bought its
stake at¥400 a share, way higher than
the Z360 or it was trading at then. Since
end July, it has fallen further to 3330
or so. The promoters still own about
25 per cent of Zee stock and they
haven’t ruled out another sale to a
strategic investor. It may dilute the
family’s control over management.
But if Rupert Murdoch can sell Fox to
a bigger rival to future proof it, why
not Subhash Chandra?

Twitter: @vanitakohlik

Bifurcation plan leaves GAIL in twwo minds

The government plans to unbundle the pipeline company into two to avoid conflict-of-interest issues but the
state-owned major wants to retain control of both businesses

SHINE JACOB

The primary job of GAIL is to lay
gas infrastructure, marketing can
be done by anyone.

hen Petroleum Minister
Dharmendra Pradhan stated
this in early 2018, he was

echoing a decade-old question that
many industry experts had been ask-
ing. Is there a conflict of interest in
the gas sector when the same entity
that is responsible for transporting
natural gas via a national pipeline grid
should also be responsible for
marketing it?

The Narendra Modi
government is likely to
inch closer to a plan to
unbundle the
gas transmission and
marketing business of
GAIL by the end of this
financial year. The com-
pany has already appoint-
ed EY as a consultant for
the exercise.

strategic investor had also been
considered.

So why the split? Based on the
Petroleum and Natural Gas
Regulatory Board (PNGRB) Act of
2006, companies like GAIL had to
provide mandatory open access to its
gas pipeline infrastructure on a
non-discriminatory basis at trans-
portation rates determined by
PNGRB. This is known as the com-
mon carrier principle.

The Act also stipulated that mar-
keting and transmission functions
should not be performed by the same
entity, to preclude the issue of conflict
of interest. This is mainly because
those involved in marketing
will be able to accord priority
to their own product. In the
past, in fact, there have been
complaints from even global
energy majors of not being
able to access to GAIL net-
works. "We have an online
open access facility in place,
which is transparent and
hassle free. Hence, the ques-

“As far as GAIL is con-  ANALYSISBEHIND  tion  of allegation  of
cerned, there is definitely THE HEADLINES monopoly or conflict of

some element of conflict
of interest. But it is a
diversified entity now with petro-
chemical coming into the fold. If the
business is split, the government
could sell its marketing business to a
state-run entity, as planned earlier, to
meet the divestment target. In that
case, the petrochem business should
ideally be part of the marketing arm,”
said R S Sharma, former chairman of
Oil and Natural Gas Corporation
(ONGCQ).

Recently, ideas of hiving off the
pipeline business and selling it to a

interest will not stand," a
company official countered.

Based on the latest data available
with the Petroleum Planning &
Analysis Cell (PPAC), of the 16,324 km
natural gas pipeline network in India,
GAIL accounts for 70 per cent or 11,411
km, giving the state-run entity a mar-
ket monopoly. Gujarat State Petronet
and Reliance account for 16.5 per cent
and 11 per cent of the remaining
pipeline network. According to a reg-
ulatory source, the capacity of utilisa-
tion of these pipelines is still 40-45
per cent. The drop in international liq-

uefied natural gas
(LNG) prices was
reportedly pinch-
ing the company,
because it was
buying the gasata
higher contracted
price and selling it
at a lower price in
the domestic mar-
ket. This means a
major dent in the company's earnings
due to long-term contracts.

GAIL's management has been
pushing for the creation of a separate
subsidiary — with a separate manage-
ment and arms-length independence
— for the marketing business, rather
than giving it to another company, a
senior GAIL official said. Experts

Under law GAIL has to
provide mandatory open
access to its gas pipeline
infrastructure but there
have been complaints
from even global energy
majors of problems
accessing GAIL networks
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highlight that despite the
legal requirement, GAIL
only split the accounts of the
two divisions rather than
spinning one of them off.

Sources added that an
alternative plan was also
submitted before the gov-
ernment by the manage-
ment in June, the details of
which is not available in the
public domain. B C Tripathi, who was
chairman and managing director till
July 31, told Business Standard,
“Though reforms are necessary, it
should not be a knee-jerk reaction.
Only GAIL is investing in pipelines
now in India, to the tune of around
¥50,000 crore. We need to create
infrastructure and demand too. For

The Jagannath road

INFRA DIG

English moved from Hooghly to what
would become Calcutta, this family
moved with them. Lakshmikanta
Dhar was Clive’s banker and also
helped the English in wars with the
Marathas. As a mark of gratitude,
Lakshmikanta Dhar was given a “robe
of honour” and title of “Maharaja”. He
accepted the former, but refused the
latter. Since he didn’t have sons, he
requested that his daughter’s son,

BIBEK DEBROY

hat is common to Kisari
Mohan  Ganguli and
Manmatha Nath Dutt?

Towards end of the 19th century, both
translated the Mahabharata, in
unabridged form, from Sanskrit to
English. Ganguli’s translation
appeared between 1884 and 1896,
Dutt’s in two spurts, between 1885-97
and 1901-05. Ganguli translated noth-
ing else. Dutt also translated Valmiki
Ramayana, five Puranas,
Harivamsha, several Dharmashastra
texts and Rig Veda (left
incomplete). But there is an obscure
connection between the two, one not
too many know of. In those days,
zamindars/rajas often commissioned
authors to write brief histories of their
families. Kisari Mohan Gangulithus
wrote a brief history of Andul
Rajbari. Some Bengalis may know
Andul Rajbari was where Satyajit
Ray’s 1958 film “Jalsaghar” (The
Music Room) was shot. Likewise,
Manmatha Nath Dutt was commis-
sioned to write a sketch of Posta
Raj. Most Bengalis will now recognise
Posta because of a nonsense rhyme
written by Sukumar Ray, Satyajit
Ray’s father. “Shuntey pelum Posta
giye, tomar naki meyer biye.” “1 went
to Posta and heard that your daughter
is getting married.”

The Roys from Posta, a subarna-
banik community, attained promi-
nence because of Lakshmikanta
Dhar. In the 17th century, when the

Sukhmoy Roy, be given the title. In
the process, Sukhmoy Roy came to
own property in Calcutta and some
of this was storage space along the
river. The word “posta” means quay,
embankment or jetty and this was a
jetty on the River Hooghly used by
these zamindars (from
Jorasanko). Perhaps there was dissat-
isfaction with the very brief history
of Posta Raj done by Manmatha Nath
Dutt in 1900. A more comprehensive
one, on Maharaja Sukhmoy Roy
Bahadur and his family, was written
by Benimadhub Chatterji in 1910.
Sukh moy Roy was responsible for
constructing the Cuttack Road (also
known as Jagannath Road). Driving
from Kolkata to Puri is easy now,
along National Highways. Few
remember the old name of Cuttack
Road, constructed by Sukhmoy Roy
over a “distance of two hundred and
eighty miles from Uluberia to Puri
Singdarwaja” for benefit of pilgrims
to Jagannath temple, at a time when
railways had not been
introduced. The railway line from
Calcutta to Puri was constructed later,
in 1898.

Benimadhub Chatterji’s book tells
us there were dharamshalas all along
the route and each dharamshala could
take five hundred pilgrims. At dis-
tances varying between two and four
miles, there were also wells. Hidden
in archives, I found an item from a
newspaper known as “Courier”, pub-
lished on August 27, 1841. This item
was about “Raja Shookmoy Roy”. “He
made a gift of one and a half lakh of
Rupees for the construction of the

Juggernath Road from Pooree to
Bissenpur via Cuttack and Midnapur.
It was 261 miles long, with 816 bridges
and drains. It was commenced in 1823
and completed in 1830, at an expense
of 5,415 rupees per mile.” The Puri
Gazetteer (written in 1929) was
ambivalent about credit for this
road. “The state of internal communi-
cations at the time of the British con-
quest has been described by Toynbee
in his Sketches of the History of
Orissa. When we took the province in
1803, there was not a road, in the mod-
ern sense of the word, in existence...
The construction of the Jagannath
Road was not sanctioned until the year
1811, and in October 1812 Captain
Sackville was appointed to superin-
tend the work... The most important
road in the district is the Cuttack-Puri
road, also known as the Jagannath or
Pilgrim road; of which 39 miles lie in
this district. As mentioned above, the
portion of this road in the Puri district
was stated to be passable in 1817; but
the whole road was not complete until
1825, and it was not metaled till nearly
50 years later.”

“The bridges were built almost
entirely out of stone taken from the
ruined forts and temples in which the
province then abounded; the cost of
their construction being met by a
Bengali gentleman, who took this
excellent opportunity of helping pil-
grims on the road to Jagannath. His
name is commemorated by an
inscription (dated 1826) on a bridge
three miles from Puri, in Persian,
Hindi, Bengali and Sanskrit... It is one
of the most perfect roads to be seen
in the province, and in portions is
lined with an over-arching avenue of
trees, which afford grateful shade to
the foot-sore pilgrim.” This Bengali
gentleman was Sukhmoy Roy. It
seems he gave the money and
Governor General took the credit.

The author is chairman, Economic Advisory
Councilto the Prime Minister
Views are personal.

that the company needs a strong bal-
ance sheet.” He added that evaluating
the LNG long-term contracts will not
be wise, as it was a decision taken five
years ago. “We have already renegoti-
ated all those contracts,” he added.

So what's the broad plan now?
The ministry of petroleum and nat-
ural gas is likely to float a Cabinet
note soon for a natural gas trading
hub, while GAIL and ONGC are likely
to take equity in the planned gas
exchange, which is a part of this hub.
Petroleum ministry sources said the
gas hub is likely to come in place
after the bifurcation of GAIL.

When asked about this plan, Fatih
Birol, executive  director of
International Energy Agency, said, "If
there is enough volume to be imported
and if they are looking at the geograph-
ical advantage of India, with lot of
demand centres and production cen-
tres with enough volumes, it should be
a good candidate for becoming a gas
hub. But it shouldn't be if the volumes
are not significant." Based on govern-
ment estimates, natural gas production
is expected to be at 71.92 billion cubic
meter by 2021-22, from 35.07 BCM now.

According to the PPAC, of 4,781
MMSCM (million metric standard
cubic meters) natural gas available for
sale in India in June, around 57 per
cent is met through LNG imports.
“The potential for GAIL as a company
will always be there as the country is
planning to increase the share of nat-
ural gas in the overall energy basket
from 6 per cent to 15 per cent by 2022,”
the company official said.

For the time being, however, the
question whether GAIL will maintain
its identity or be unbundled this year
still remains.

Revisiting two nation theory

The Deendayal Research Institute (DRI),
founded by Nanaji Deshmukh more
than 40 years ago, has been hosting an
annual lecture under the rubric
"Akhand Bharat Parisamvad" for the
past 32 years on August15. This year,
former union minister Arif Mohammed
Khan will be the lead speaker. Khan,
who had quit the Rajiv Gandhi
government on the issue of the Muslim
Women's Bill, recently backed the
government for bringingin a law to
proscribe "triple talaq". Khan will
speak on "Dharmanirpekshta aur Dwi-
Rashtravaad", or secularism and the
two-nation theory. Bharatiya Janata
Party Vice-President and Indian
Council for Cultural Relations chief
Vinay Sahasrabuddhe is the second
speaker. The DRI has an ideological
affinity with the Rashtriya
Swayamsevak Sangh.

Game, set, matc
. s===smme Nikhil Alva

=S\ | (pictured), who had
handled Rahul
Gandhi's social
media outreach in
the run-up to the
2019 Lok Sabha
election, on
Tuesday posted a video clip on his Twitter
handle. The clip is from a badminton
match in which one side smashes the
shuttlecock repeatedly, while the other
side manages to retrieve it every time and
eventually wins the point. "Never give
up," Alva said. Alva's posts came three
days after the veterans outmanoeuvred
Rahul Gandhi to have his mother Sonia
Gandhi return as Congress chief. As people
started debating if this was a message
from Rahul's team, Alva posted the clip
again with a different message. “The BJP
grabs all the attention. Smash, smash,
smash, smash... drama, drama, drama,
drama... The Congress never gives up!
Guess who wins in the end”, Alva posted.

Moral of the story?

A Twitter follower has drawn an analogy
between the state of the auto industry
in India and the fable about the hen
that laid golden eggs. The story went
something like this: A farmer had a hen
that laid golden eggs, but only one a
day. The farmer killed the hen in his
greed to get all the eggs at one go, but,
of course he couldn't. The Twitter user
said the farmer in this case was the
Central government, the hen was the
auto industry, and the egg was the
goods and services tax. According to an
estimate, the auto industry accounts for
49 per cent of manufacturing GDP and
almost 15 per cent of GST collection.

What an irony!

With reference to “BJP accuses
Chidambaram of making ‘provocative’
remarks on Kashmir” (August 13), there
can't be two opinions about the fact that
the former home and finance minister
P Chidambaram’s (pictured) alleged
remarks stating that the BJP wouldn’t
have abrogated Article 370 had Jammu
and Kashmir been a Hindu-dominated
state doesn't behove a senior politician
of his stature. No wonder that his mind-
less statement has invited the ire of the
senior leaders of BJP as well as its min-
isters who have termed his comments
irresponsible and provocative.
Ironically, the top leaderships of both
the CPI and the CPI (M) have also
jumped into the fray by questioning the
rationale behind the Centre's move to
abrogate Article 370, thereby taking
away the special status of J&K in one
fell swoop.

It goes without saying that despite
the government's determination to per-
sist with its astute game plan to convert
the terror stricken state into two separate
Union Territories, the journey ahead
may not be very smooth. One can safely
say some of the challenges might come
from "internal" factors rather than
"external" ones. What an irony!

Kumar Gupt Panchkula

Grossly inefficient

This refers to “Power ministry seeks
diluting air pollution standards for ther-
mal plants” (August 13). It is distressing
to learn that the government is not just
pushing back the target date but also
pushing up the maximum emission per-

mitted for thermal power plants. This
shows utter disregard for environmental
protection and for our next generations’
health in the face of the high levels of
air and water pollution in India. The pro-
posed norms are more liberal than what
is in place in major economies of com-
parable size — the UK, Europe, the USA,
China, Japan and possibly run contrary
to our international commitments.
Added to that is the concern that our
monitoring and enforcement standards
are grossly inefficient.

Indian regulations actually have to
be tougher since our energy demands
will grow faster than many others and
we have a high population density. Also,
India has to consider the location's sys-
tem load not just a per megawatt (MW)
emission level. A single old plant with
120MW capacity and a new one with
2,000MW capacity do not have the same
environmental footprint.

P Datta Kolkata

Nature’s wrath

Ever since the Cold War, there have been
many predictions about World War III
and the likely nuclear character it can
take. However, World War III is already
upon us and we are unable or are refus-
ing to see it. The war is about nature ver-
sus man. Nature will win as it is far more
powerful. Whatever control we think we
can exercise over it is only temporary
and soon nature will not only overcome
it but do so with a brute force. Let’s forget
about the Arctic ice and global warming
for the moment and focus on recent
local events. The floods started in

HAMBONE
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Assam, moved to Bihar and Uttar
Pradesh, then the entire western coast
and now in Uttarakhand. The reason is
just one — nature is reclaiming the space
we have taken away from it.

Compared to countries like the USA,
Russia and Canada, our population
should be only around 100-300 million.
Even taking into account the other pop-
ulation giant, China, we should have
only about 500-600 million. The excess
is occupying nature’s property and it is
claiming it back. True, human misman-
agement in the levels of dams and ad
hoc releases also added to the misery,
but this is secondary. We have blocked
nature’s path and it is angry. Soon we
will need a cabinet minister for disasters
at the Centre and in the states.

T R Ramaswami Mumbai
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Managing the rupee
The government and RBI should address overvaluation

inance Minister Nirmala Sitharaman has been meeting industry rep-

resentatives over the past few days, giving rise to expectations that the

government will announce measures to revive economic activity. It has

been reported that industry is looking for a stimulus package worth over
R trillion. Though the details of a possible plan are not yet public, it isimportant
to note that the government does not have the fiscal space to do so and should
think through carefully before committing additional spending or tax conces-
sions. For instance, sectors such as automobiles are demanding a reduction in
the goods and services tax. But at a time when the problems are structural, a
quick-fix solution may not be the ideal solution.

Instead, it should focus on some macro challenges, such as trade, to boost
output. It is correct that the global trade environment has become more chal-
lenging, but, as the Economic Survey rightly noted, “India’s share in global
exports is so low that it should focus on market share”. The external environment
has become more testing with the possibility of competitive devaluation by large
economies. China allowed the yuan to weaken past the psychological level of sev-
en to the US dollar. US President Donald Trump has expressed his discontent-
ment with a strong dollar.

Although going for a deliberate currency depreciation through market
intervention like emerging market countries may be difficult for the US, lower-
ing the interest rate by the Federal Reserve — something that Mr Trump has been
demanding for long — would have a similar impact on the greenback. Though
devaluation or wilful weakening of currencies is a zero-sum game and all coun-
tries cannot do it at the same time, India should look at protecting its interests
in this environment. Moreover, the rupee is overvalued and is affecting India’s
trade balance. As economist Sajjid Chinoy highlighted in these pages on Monday,
the rupee has appreciated by 18 per cent in real terms against the Chinese yuan
over the past five years. This partly explains India’s higher trade deficit with China.
And now with rising trade tension, the yuan could weaken further. In fact, the
rupee has appreciated in real terms against a number of currencies. The 36-cur-
rency export-based real effective exchange rate index was at 118. 54 in June, show-
ing significant overvaluation. The rupee overvaluation has affected exports,
which have remained virtually stagnant over the past few years.

The stated policy of the Reserve Bank of India is that it does not target any
particular level for the rupee and intervenes in the currency market only to quell
excess volatility. However, in the given global backdrop, the central bank, in con-
sultation with the government, may need to devise an approach to avoid per-
sistent rupee overvaluation. It is possible that near-zero or negative interest rates
in advanced economies and the search of yields will bring in more foreign
inflows over time and push up the rupee. Therefore, the currency market will
need careful management. To be sure, India needs to address multiple problems
to push up exports. Addressing currency overvaluation could be a good starting
point in the short run.

Two countries, one system

China struggles with its own regional 'special status' issue

scalating tensions between Hong Kong’s pro-democracy protestors
and the Chinese authorities have transcended the specific issue of
extraditing criminals to the mainland, which was the proximate casus
belli for the unrest that began 10 weeks ago. As Beijing sends paramil-
itary forces from nearby Shenzhen to augment the territory’s garrison troops and
cuts international airline links with the island territory, at stake is the nature of the
relations between China, and its unique version of authoritarian capitalism, and
the semi-democratic capitalism of the former British colony. Signals from the
Chinese leadership augur a savage crackdown. This is the biggest internal threat
to Xi Jinping’s authority since his assumption of the mantle of President for Life
in 2018. Inevitably, comparisons are drawn with the students’ revolt in Tiananmen
Square in 1989, where hopes of democratic concessions were met with a brutal
crackdown by the People’s Liberation Army on the unarmed people of China.

But there are critical differences between that pro-democracy movement,
which erupted about a decade after the start of China’s extraordinary econom-
ic transition, and the one in Hong Kong, now that China is attaining superpow-
er status. The impulse for the 89 democracy movement came from students
rather than the rapidly expanding cohorts of workers and peasants who were
beginning to enjoy the fruits of Deng Xiaoping’s economic reforms and were
unlikely, if not uninclined, to challenge Communist Party power in any mean-
ingful way. Protestors converged in the vast square in the symbolic heart of Beijing
— outside the iconic Forbidden City, overlooked by a giant-sized portrait of Mao
Zedong — and exposed China to global cynosure. At a time when “capitalism with
Chinese characteristics” was still to gain credence, a crackdown, however con-
demnable by world opinion, was inevitable.

On the other hand, when the British exited Hong Kong, an island linked to
the continent through reclaimed land, in 1997, the city was guaranteed a basic
constitution that granted it limited democracy, which was to stay till 2047. Hong
Kong’s citizens could vote for its administrators — albeit from a slate of candi-
dates approved by Beijing (the current embattled CEO is one of them). “One coun-
try, two systems” is the euphemism for it. China’s dictatorship tolerated this
exceptionalism principally because of Hong Kong’s status as a global financial
hub and tax haven. This not only enables millions of non-resident Chinese to
invest their dollars in mainland ventures but also facilitates all manner of offshore
financial transactions for the Chinese leadership. Most global corporations also
route their investments through this.

It has largely been the financial underwriter to China’s economic miracle.
The mandarins of the Communist Party of China, therefore, have a vested inter-
est in maintaining Hong Kong’s quasi-democracy. Diminishing Hong Kong’s
financial clout just as China is suffering the impact of its trade war with the US
would not be in the country’s broader interests. This is the unstated dilemma that
the Chinese leadership faces even as it ups the threat levels on the tetritories’
unarmed protestors. For India, the Chinese leadership’s preoccupation with
Hong Kong offers a welcome distraction from a more robust response to the
changing constitutional and territorial status of Jammu & Kashmir. But the dis-
ruptions in the former British colony also offer the Indian leadership a caution-
ary story of the consequences of ignoring local sentiments when altering gov-
ernance architectures.

ILLUSTRATION BY BINAY SINHA

UK’s democracy in practice

Its principles were witnessed during the Brexit debate

peration not only among European presidents,

prime ministers and Eurocrats, but also political
and economic partners across the Atlantic and emerg-
ing economies alike. The object has been the apparent
chaos created in charting a way out of Europe viz.
Brexit and its multi-pronged fallout. Its own leaders of
all parties and from within the ruling conservatives
themselves aired individual — and altering — views,
disagreeing openly over the best way to, or not to, exit.
Penguin published a collection of amusing Brexit car-
toons comprising a popular party gift. WhatsApp
became a steady source of Brexit satire.

Britain’s inability to find a way out reflected a
short-sightedness in anticipating the
complexities inherent in designing
any interim or long-term arrange-
ment that would facilitate a painless
yet honourable exit from Europe.
Arguably Theresa May, ex-prime
minister, was viewed as having con-
ducted insufficient consultation with
Parliament if not her Cabinet before
agreeing on a Brexit package with
the European Union.

T he United Kingdom has been the cause for exas-

When May took her packageback  PARTHASARATHI SHOME

failed to vote).

Returning to the process of Brexit itself, howev-
er, there is an interesting vignette to learn from the
sequence of events — May’s various packages,
Parliament’s quick rejections, her refusal to give up
and trudging back to the drawing board, returning
to Parliament with calibrated versions, colleagues
and Parliament continuing not to accept any, and at
the end leaving her with few sympathisers. The
cycle revealed a fundamental conviction and a fear-
less practice of democracy that stood out as an
example across democracies of the world.

Few if any British friends or acquaintances have
grasped this point. To some extent, this opacity could
be explained by a widely held view
from the beginning of May’s tenure
as prime minister that she would
have to resign before Brexit. That
force gathered momentum from the
second Parliament rejected her first
package for Brexit. What observers
missed was that the quintessential
element of democracy, of the free-
dom to express one’s individual view,
was time and again proved to be pos-
sible in the UK’s democracy.

to her Cabinet and Parliament, there
was oxymoronic muted uproar.
Several members of her Cabinet resigned sequential-
ly even as new versions of the package emerged from
her office. Famously, Boris Johnson, her foreign min-
ister —who had earlier competed with her but lost the
leadership contest of the Conservatives — led the res-
ignations. Indeed, the Conservative membership — a
group of merely over 100,000 members — have just
elected him their leader. It has been pointed out that,
effectively, a minuscule electorate has named Britain’s
new prime minister. It is reminiscent of Britain’s June
2016 referendum on Brexit that passed on less than 40
per cent of the electorate voting in favour (since many

This freedom transcended party
— Conservatives and Labour, as well
as others — lines, the Cabinet — some members
agreeing, some defying, some resigning, and later
even changing their views, rather than acquiescing to
the prime minister. Members of Parliament formed
cross-party groupings if they agreed on an identifiable
route out. At least four major alternative packages
were put up by them but rejected by fellow MPs. One
conservative member, Sir Oliver Letwin, stood out in
his attempt to constructively mesh together alterna-
tive views; even he did not succeed.

May could have walked out of Europe without a
‘deal’ but she did not, though she did verbalise “no

Nolonger in denial?

to the media is always closely watched and

keenly analysed. Earlier this week, Prime
Minister Narendra Modi gave his first interview after
the formation of the new government to The
Economic Times. It was significant that he chose an
economic daily for his first interview even though
the new government’s preoccupation so far has been
largely with its political agenda.

Just a few days before the interview, his govern-
ment had withdrawn the special status for Jammu &
Kashmir and effectively nullified the provisions
under Article 370 of the
Constitution. His government had
also reorganised the state into two
Union Territories. An interview with
a general newspaper and explain-
ing in detail the government’s per-
spective on the moves initiated in
Jammu & Kashmir would have been
more appropriate perhaps.

However, the reasons for the

T he first interview that a prime minister gives

prime minister to speak to the read- N EW DE'_H | D| ARY

ers of an economic newspaper and

specific concerns of industry, was considered an
instrument for sending out a message that Mr Modi
was adequately engaged with the economy and its
problems. Jammu & Kashmir did figure in the inter-
view, but it was completely overshadowed by eco-
nomic issues.

Two messages from Mr Modi came out loud
and clear —one for the bankers and the other for
industry leaders. For bankers, the message was
intended to reassure them that there would be no
witch hunt for their lending decisions taken in
good faith. The bankers were also urged to resume
lending at rates that reflected the
relatively low inflation level in the
economy. Almost in a similar vein,
Mr Modi asked industry leaders to
make more investments and
assured them that those who fol-
lowed the law would receive the
government’s full support. He also
talked about how his government
took stringent action against dis-
honest tax officials.

Both the messages have come in

talk more about the economy were A K BHATTACHARYA

no less urgent. The deteriorating

state of the economy and the largely negative
response of India Inc and the markets to the gov-
ernment’s first Budget on July 5 were certainly press-
ing reasons for addressing economic issues in an
interview. After all, India’s economic growth had
decelerated to 5.8 per cent in the January-March
quarter of 2019 and the prospects for the following
quarter were worse. Exports growth continued to
be a cause for concern, the global economic situation
got more uncertain and the stock markets saw sig-
nificant erosion in value, particularly after the
Budget’s proposals on a super-rich tax that also hit
large sections of foreign portfolio investors.

The idea, therefore, seemed to be to dispel the
growing feeling among business leaders that the
Modi government was more focused on its political
agenda and less concerned about the economy. A
detailed interview on the government’s approach
to the economy, even though it did not address many

the backdrop of reports of harass-
ment of industrialists and banketrs.
There have been reported instances of how the tax
department has been harassing business leaders
and traders to collect more taxes and meet their tar-
gets. Many public sector bankers have become wary
of approving loans for fear of the law enforcement
agencies filing cases against them. As a result, busi-
ness leaders and traders are starved of resources
that they could use for their ventures.

Mr Modi made two more specific assertions. He
compared the individual’s right to personal data as
important as the right to private property. The state-
ment does not address the larger privacy concerns
over data, but is nevertheless a message to giant
multinational digital companies that are upset over
the Indian government’s data localisation policy.
The Indian government has been insisting that for-
eign companies dealing in data in India must locate
their data within the Indian geography and, there-
fore, become subject to the Indian laws on data.
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deal is better than a bad deal”. May repeatedly tried
to find a solution, though the wheels of democracy
reigned to overwhelm her. Finally, on July 24, May
departed 10 Downing Street and Boris Johnson
moved in. The new prime minister quickly assert-
ed his resolve to abandon Europe on October 30
unless Europe relented to his demands.

Where does the UK go from here? The
American president encouraged Brexit strongly
right from the start even mentioning, while May
was still in charge, that Boris Johnson would be a
good prime minister. Does that imply that sweet
trade deals will be easily achieved between the
two countries if Brexit occurs? Reflecting the US’s
prevailing trade practices, that is uncertain.

Britain has an uphill task in its international
commercial affairs and domestic economic policy
implementation. Domestically, Britain’s post-War
framework was founded on the 1949 Atlee Plan
whose objective was to improve income distribu-
tion through government intervention in health,
transport, education and housing. By 1980, it was the
object of critique by economists such as Julian
Legrand of the LSE for insufficient achievement. By
2017-18, the situation deteriorated further. These
sectors are now crying for urgent attention.

They include the National Health Service where
waiting months for a GP appointment is not
unknown. Emergency corridors in hospitals are
packed. Trains are frequently in disrepair. Education
standards have languished or worsened. Public hous-
ing has been sold to private hands while private sec-
tor developers face stern governmental requirements
to provide subsidised housing, resulting in sky-high
private housing prices for the unsubsidised sub-sec-
tor, reflecting the inevitable transfer of burden from
the subsidised to the unsubsidised.

In the end, will Brexit be worth it? I have written
on the history, psychology and economic implica-
tions of Brexit (columns of August 23, 2016;
September 6, 2016; and September 18, 2018). The
history began with Elizabeth I whose small navy
defeated the colossal Spanish Armada, breathing
self-worth into the British. Despite continuing net
immigration from Europe over the centuries, includ-
ing in its royal family, Britain remained an island
with a strong sense of identity. Since its joining
Europe, the psychology and economics were driven
by unbending Eurocrats in Britain’s perception until
it lost patience with Europe. It voted to leave, even
though on a narrow margin, come what may.

The opportunity cost can be high. Internationally,
the UK’s free trade with Europe will cease. Britain
will have to initiate long and arduous trade negoti-
ations across the globe. It will have to use dexterity
in selling its high technology at the best prices. It will
have to raise itself from the bottom up to revive
manufacturing and sell its products competitively
while raising its youth out of subsidies and into pro-
ductive employment. A tough journey awaits.

One lacuna remains, however. Prior to May’s
departure, a million-strong march against Brexit in
London was ignored even as the march towards
Brexit gathered speed. That is the only blip on
democracy that did raise an eyebrow.

Foreign digital giants could not have missed the
import of that statement from Mr Modi.

His second assertion pertained to the automobile
industry, which has been shaken by a sharp fall in
demand for passenger vehicles. At a time, when dif-
ferent government departments are setting different
target dates for phasing out the traditional fossil
fuel-based passenger vehicles and replacing them
entirely with electric vehicles, Mr Modi announced
that the country’s market was large enough for the
growth of both traditional vehicles (based on inter-
nal combustion engines) and electric vehicles. He
suggested that both types of vehicles could co-exist.

There were many other reassuring statements
from the prime minister like those on the importance
of fiscal consolidation, further reforms in sectors
such as banks, pensions, insurance and power, more
relaxation in norms for foreign direct investment,
and liberalisation of labour laws. His reference to the
need for increased asset monetisation seemed to
suggest that public sector disinvestment or even
strategic sales of government equity in public sector
undertakings (PSU) would receive high priority in
the coming days.

But his equal emphasis on asset recycling is
indicative of the government moving ahead with
the earlier idea of selling existing assets like tolled
roads and bridges to the private sector and use the
resources generated from such sales to finance fresh
investments in various infrastructure projects.
Those hoping that the government would loosen its
purse strings and spend more on such infrastructure
projects would be disappointed. But asset recycling
as an instrument for raising fresh resources to rein-
vest in a wide range of infrastructure areas is an
idea, which now seems to be receiving serious gov-
ernment consideration.

Whether all these reassuring messages for
bankers, captains of industry and taxpayers will help
change the mood in industry and the markets, only
time will tell. And whether the economy benefits
from such commitment on reforms in a host of sec-
tors and other policy initiatives will depend on how
soon and how effectively these ideas are actually
implemented. But that the prime minister chose to
speak on such issues through an interview in a news-
paper shows that he may no longer be in denial. Mr
Modi may have recognised that the Indian economy
needs urgent attention.

Ambedkar’s shifting legacy

BOOK REVIEW

ARCHIS MOHAN

hat is the representation of Dalits
g N ; in India’s newsrooms? I have
seen quite a few in the half-a-
dozen newsrooms in which I have worked
in nearly two decades in journalism. They
clean the toilets and are entrusted occa-
sionally with the upkeep of in-house can-
teens. I cannot remember having had a
Dalit journalist colleague. If there were
any, they may have thought it wiser to
keep their caste identity concealed and
never spoke on Dalit-related issues.

Constitution-mandated quotas in gov-
ernment jobs and public education have
ensured Dalit representation in the
bureaucracy and publicly-funded acade-
mia in the last 70 years. As Dalit activist
Chandrabhan Prasad has reminded us
over the years, the post-1991 liberalisation
helped Dalits become entrepreneurs or get
jobs as skilled work force in the private sec-
tor. A Centre for the Study of Developing
Societies (CSDS), a Delhi-based think tank,
survey in 2006 found negligible represen-
tation of Dalits in mainstream English and
Hindi newspapers and news channels. The
situation does not seem to have changed
much in the past 13 years since.

The lack of Dalit representation in the
media is at the heart of No Laughing Matter,
The Ambedkar Cartoons 1932-1956. These
were the crucial years in Ambedkar’s pub-
lic life and the book features 122 cartoons,
arranged in seven chronological phases
that collate how Ambedkar was depicted in
cartoons in English language newspapers.

As the foreword by Suraj Yengde, a
first generation Dalit scholar, points

out, Ambedkar in the cartoons of these
years “is shown as a child, a crying baby,
arecalcitrant hooligan, at times literal-
ly dwarfing him in the company of oth-
er nationalist leaders”.

Mr Yengde, who has recently written
Caste Matters, writes how Ambedkar is
“shown shoeless (representative of the
Mahar servanthood), as a woman prosti-
tuting her way up the social and political
ladder”, “a trouble-maker and at times as
someone whose sole purpose is to disturb
the fecundity of other Indian leaders.”

Unnamati Syama Sundar spent over six
years collecting these cartoons. The author
has “taken to task” doyens of the Indian
political cartooning fraternity of that era -
Shankar, Enver Ahmed, Vasu, R K Laxman,
Earan, R Banerji, Oommen, Bireshwar and
Ravindra. According to the author, of all
the cartoonists of that era, Shankar was the
“most erudite” and seemed to have a
“grudging admiration” for Ambedkar.

If Ambedkar was ridiculed or largely
ignored in the media during his lifetime, it
forgot him quickly enough when he died. As

Mr. Sundar writes, during his own school
days and growing up, he was familiar with
Bapu (Mahatma Gandhi) and chacha
(Jawaharlal Nehru), or even Karl Marx and
Lenin, but never Ambedkar despite study-
ing in a college meant for Dalit and tribal
students. Bahujan Samaj Party (BSP)
founder Kanshi Ram resurrected Ambedkar
inthe Dalitimagination in the 1980s. The V
P. Singh government conferred on
Ambedkar the Bharat Ratna posthumous-
ly and declared April 14, his birth anniver-
sary, a gazetted holiday in 1990.

AmbedKkarites are no fans of Gandhi,
the communists and the Rashtriya
Swayamsevak Sangh (RSS). There are those
among Ambedkarites who believe the raz-
ing of the Babri Masjid on December 6,1992
was no coincidence. The date was the death
anniversary of Ambedkar, the architect of
the Constitution. A couple of months before
his death in 1956, Ambedkar rejected
Hinduism and converted to Buddhism,
along with half a million people, in Nagpur
as a mark of protest against the caste sys-
tem. This was to fulfil the vow he had tak-
en over 20 years back, called the “Yeola
declaration,” that while he was born a
Hindu, he would not die as one. The book
has quite a few cartoons from that era.

In his introduction, the author voices
the Ambedkarite anger at Gandhi and
communists. Few in the AmbedKkarite mo-
vement forgive Gandhi for the Poona Pact of
1932, where he fasted to “blackmail”
Ambedkar to agree to reject separate elec-
torates for depressed classes. In 1933-34,
possibly as a penance, Gandhi took a nine-
month tour against “untouchability” cover-
ing over 19,000 km to visit every province. In
his speeches, he implored Hindus to banish
“untouchability”. Most in the Congress at
the time felt Gandhi was wasting his time on
a “religious issue” when the struggle to win
independence should take priority.

The author has produced a cartoon
from an edition of the Organiser, a publi-
cation inspired by RSS ideology, to under-
score the irony of the Sangh lately pub-
lishing special editions on Ambedkar and
its efforts to appropriate the Dalit leader’s
legacy. On February 12,1951, the Organiser
published a cartoon to ridicule the Hindu
Code Bill. The Bill’s prime backers were
Ambedkar and Jawaharlal Nehru, and
among other things, it banned polygamy.
The cartoon depicted Ambedkar and a
woman on a donkey, riding towards a
precipice with Nehru holding a banner
that states “all clear”. “Ambedkar rides an

ass of a Bill,” the caption stated.

When several Constituent Assembly
members started calling Ambedkar a “mod-
ern Manu”, the Hindu lawgiver —rather
incongruously since Ambedkar had burnt
the Manu Smriti, —an article in the
Organisertermed it “an instance of depict-
inga Lilliput as a Brobdingnag”. “It borders
on ridicule [sic] to put Dr. Ambedkar on par
[sic] with the learned and god-like Manu”.

By the 1970s, Madhukar Dattatraya
‘Balasaheb’ Deoras, the third RSS chief,
included Ambedkar in the Sangh pan-
theon of epratahsmaraniya, or those
remembered at the daybreak prayer, and
the Organiser calls him a champion of
Hinduism. As the author points out
Hinduism is “areligion he held in scorn,
while he did not relent in trying to save
savarana Hindus from themselves”. “At
least an ass can count on consistency as
avirtue,” the author adds.

NO LAUGHING MATTER: The
Ambedkar Cartoons 1932-1956
Edited and selected by Unnamati
Syama Sundar
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Turning vegetarian could
help fight global warming

IPCC research shows shows dietary changes could bring
emissions down by 8 billion tonnes annually by 2050

THAS BEEN clear for sometime that the fight to lower greenhouse gas (GHG)
emissions, and mitigate climate-change impact, rests on a drastic rethink of
global land use.Alarge part of land use is tied to human diet, from pastures for
grazing of meat animals to agriculture.Anew report by the Intergovernmental
Panel on Climate Change (IPCC) on climate and land says a plants-based diet will be
kinderonthe planet than a meat-based one.It recommends that governments,espe-
cially those of rich nations,where meat consumption is high,work on reducing this.
Land use and management, including agriculture and deforestation, contribute
almost a quarter of the GHG emissions. Unless land is managed more sustainably,
keeping global warming under 1.5°Cabove pre-industriallevels,is impossible—coun-
tries, thus, have included land-use, land-use change and forestry in their Intended
Nationally Determined Contributionsannouncedas part of the 2015 Paris Agreement.
While deforestation for pastures to graze cattle, like in Brazil and Colombia, is partic-
ularly emission-intensive, cattle, too, produce large amounts of methane, a potent
GHG.Besides, the emission foot-print of manufacturinganimal-feed,water-and elec-
tricity-use in raising and slaughtering of meat animals,and processing/packaging of
meatissignificant.The IPCCreport,thus,says thatbalanced diets thatare plant-based
and feature sustainably-produced animal-sourced food “present major opportunities
foradaptationand mitigation”.Indeed,by 2050, the report says,dietary changes could
free up millions of square kilometres of land and reduce global carbon emissions by
upto 8 billion tonnes annually (relative to business-as-usual). Though, perhaps with
the politics and socio-cultural sensibilities associated with dietary habits in mind,
authors of the report have refrained from telling people what to eat. Given land use
across the world contributes $75-85 trillion to the global economy annually (2011,
based on the value of the dollar in 2007)—this is many times the world's combined
GDP—influencing land use in favour of more sustainable practices is also a fraught
economic question,with the livelihoods of hundreds of millions of people tied to it.
Therisksashifting toalargely plant-based diet also must be considered.Rice-farm-
ing, for instance, accounts for 249% of agricultural methane emissions. In a country
like India, where rice is a staple and one of the largest agricultural exports, pushing a
plant-based diet could result in more demand for unsustainably produced rice. Also,
nitrous oxide emissions—a potent heat-trapper, with one tonne being equivalent to
265 tonnes of CO2 over 100 years—from agriculture have almost doubled since the
1960s,given fertiliserapplication hasincreased nine-fold globally. Besides,research by
the Carnegie Mellon University shows that, without reducing caloric intake signifi-
cantly, simply changing the diet to include the US department of agriculture (USDA)
advised food mix, or reducing caloric intake while sticking to the USDA food mix rec-
ommended for a healthy weight, will increase GHG emissions and energy/water use.
The window to act on sustainable land use is narrowing fast. Human use already
affects 60-85% of forestsand 70-90% of othernatural ecosystems. Land—the forests
on it as well as the soil—plays a key role as a carbon sink. But, with manifest climate
change effects, desertification and degradation of land is becoming an ever-growing
threat,and humansare responding with even more unsustainable use—fertiliser use,
excessive groundwater extraction, stripping down of rainforests, etc, are key exam-
ples.The IPCC report, therefore, calls for stepping up efforts to keep the land produc-
tive while enhancing its carbon-absorbing capacity—a carefully calibrated, primarily
plant-based diet could be one way to do this.

Tackling lynch mobs

Rajasthan has come up with a law, other states must too

AJASTHAN HAS DONE well to, in response to a Supreme Court recom-

mendation,come upwithaspecial lawto deal with lynch mobs.Though the

Opposition protested against the “Rajasthan Protection from Lynching

Bill,2019”and argued that existinglaws were good enough, this is not quite
true; though, while the Opposition argued that some of the Bill’s provisions—even
two persons can be defined as a mob—could be misused by classifying other crimes
as mob violence, this is something that needs to be kept in mind by the investigating
authorities.The Bill makeslynchinga cognisable,non-bailable and non-compound-
able offence, punishable with up to seven years imprisonment and fines of ¥1 lakh if
thevictimisinjured,and this goes up tolifeimprisonment when theviolence results
in the victim’s death. And, in a bid to deter mob violence, the Bill treats conspiracy,
aiding,abetting,and attemptat moblynchingin the samewayas it does perpetrators
and assailants, and even recognises creation of a hostile environment, distribution
of offensive materials, etc, as allied criminal offences. Moreover, the Bill is not only
retributive but also rehabilitative, stipulating that victims of mob Iynching be com-
pensated by the state government under the Rajasthan Victim Compensation
Scheme, and that the state take necessary measures to assist in the rehabilitation of
any such victims who might suffera displacement.

Other states need to take a cue from Rajasthan and come up with similar laws
at the earliest. Ideally, as the Uttar Pradesh State Law Commission did last month,
when it came upwith adraft anti-lynching law, there should also be strict rules for
the police and others in authority whose job is to prevent lynching. This includes
punishment for not providing protection to the victim if violencewas apprehended,
failure to act on time, failure to record details of the crime,and so on; if there is no
provision to penalise those whose jobs are to prevent such crimes, chances are all
lawswill come up short. This isa shortcoming in Rajasthan’s Bill. Amazingly, though
the state’s law commission took the initiative on its own, Uttar Pradesh has yet to
come up with an anti-lynching law; and this is despite the fact that Uttar Pradesh
has recorded 20 distinct incidents of mob violence resulting in 11 deaths since
2015.While the number of those killed/attacked by lynch mobs s likely to be much
smaller than those in conventional crimes like murder, the purpose of lynch mobs
is to generate fearin certain communities/classes of people; to that extent, the pun-
ishments have to be as stringent as possible.

MoreMEDICS

Govt has done well to accept the findings of the WHO
report on quacks, the one it had contested earlier

HE GOVERNMENT'S DESPERATION over clearing the air on the National

Medical Council (NMC) Bill has forced it to accept and acknowledge a prob-

lemthatithad,onlylastyear,denied even exists.The NMC Bill talks of bridge

course to enable Ayush practitioners to prescribe allopathic medicines—this
will take care of the poor doctor-patient ratio that India has. As per a Times of India
report, while the government, in January last year, had termed “erroneous” the WHO
finding that nearly 57% of those practising allopathic medicine in the countrydidn’t
haveanymedical qualification,now,ithasincluded the figurein its FAQs overthe NMC
Bill. The NMCBill talks of Community Health Providers—healthcare professionalswho
can be trained with the bridge courses.

India’s doctor-population ratio remains a sickly one doctor fora thousand people.
Thus,itis crucial toaccept the case for having community health providers.Indianeeds
more doctors,and ideas like converting district health hospitals into medical colleges
make eminent sense. Until this can be achieved, the country needs to work with what
it has. Besides, as Devi Shetty of Narayana Health and Srinath Reddy of Public Health
Foundation of India highlight, India’s problem is over-medicalisation. Reddy points
to the case of mid-level health workers in Chhattisgarh who have proved better than
doctorsat treating primary care conditions,especiallymalaria. Heemphasises the need
totrain nursestobecome‘nurse practitioners’and ‘nurse anaesthetists’. Shetty,on the
other hand, says that “even in the litigation-happy US, 6 7% of anaesthesia is given by
nurses,not doctors”.If more of community health providers can do the same, it would
only help rural health care. More important, it would make more sense to impart the
necessary training toalarge talent pool of health professionals than let quacks thrive.
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NO PROOF REQUIRED

% ONJ&K'S FUTURE

Prime Minister of India, Narendra Modi

J&K will not remain an UT forever. You will get the
opportunity to elect your representatives soon. |
want to tell the people of Jammu and Kashmir that
your representatives will come from among you

NO ECONOMY HAS SUSTAINED GDP GROWTH WITH AREAL POLICY RATE ABOVE 1.75%. FOR THE
LAST TWO AND A HALF-YEARS, THE REAL POLICY RATE HAS AVERAGED 100 BP HIGHER IN INDIA

Monetary policy:
Facts, Opinion, Governance

HIS TIME, MP does not
mean Member of Parlia-
ment, but Monetary Policy.
WhatIwant todiscusstoday
is the FOG surrounding
monetarypolicyinIndia.Itused tobe the
case,around the world, that a deliberate
fog was created around central bank
speak. That changed post the 2008
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financial crisis.Central banksaround the
world went for three Cs—Clarity and
Consistency in Communication. All
advanced country central banks go for
the 3Cs; among EMEs,I don’t know, but
what I hear foreign investors say is that
the developing world is much closer to
the advanced economies than to India.

Is India as different as claimed by
“experts”? My own experience,and inter-
pretation, is that India is very different
because the experts (perhaps including
thoseat the Central Bank)look at mone-
tary policyvery differently. Most impor-
tantly, Indian experts look at the mone-
tary policy through nominal lenses;
economics is about the real world. After
all, nobody talks about nominal GDP
growth; when we discuss growth, it is
growth adjusted forinflation.Whydon’t
we do the same with the MP variable
called the repo rate—or talk of real bor-
rowing and lending rates?

On August 7,the MPC reduced the
repo rate by 35 bps, to 5.4%. The first
publication to be off to the races was
Bloomberg Quint which headlined its
story“35 Basis Point Cut Takes RBI Rate
To 2010 Level”. The story was accurate.
In April 2010, the RBI raised the repo
rateto 5.25%.CPIinflation at that time
was 13.3%, WPI inflation was 10.5%,
and the SBIlending rate was 11.8%.IIP
was growing at 13%.

It certainly doesn’t take a weather-
man economist to figure out that the
repo rate of 5.4% in August 2019 is not
even on the same planet as April 2010,
letalonebe uttered in the sameline.But,
Iwanttoquote from some of the editori-
alsafterthe RBI move. Business Standard
opined that“the centralbankisdoingits
part by progressively reducing the cost of
money” (emphasis added). Editorial in
Mintargued that what the RBI/MPC did

Household savings in India

was “the best it could have done under
the circumstances, grim as they are”. It
alsoquoted Governor Dasas stating that
the committee felt that “25 bp would
havebeeninadequate,while 50 bpwould
havebeen excessive”.Andwhy didn’t RBI
undertake a larger cut? The Mint view:
“Because it did not want to send out a
panic signal by easing monetary condi-
tions too much, too fast”.

The MPC action (inaction) came
against a backdrop of central banks
around theworld sending out panic sig-
nalsby cuttinglending rates. But to con-
tinue with the editorials. The Financial
Express headlined its editorial “RBI is
doing its bit, over to government now”.
There is elaboration a few lines down.
“But the central bank can only do so
much. Indeed, it is doing more than its
best to create a conducive lending envi-
ronment forbanks”. Economic Times edi-
torial, “Slashing rates by 35 bp,dumping
multiples of 25 bps as the quantum of
rate change,signalsnon-routine concern
overgrowth,asalsorestraint toavertany
panic. It also signals RBI’s capacity to go
beyond convention” (emphasis added).

There is a surprising uniformity
(identity?) in the editorials—in addition
to the fact that they have got the simple
factof cost of money grotesquelywrong.
If I were Governor Das, I would be wor-
ried.After every Budget,industry gives a
strong heads-up to whatever fiscal pol-
icy package the government comes up
with. Out of 10, the ranking is always—
good,bad and uglybudgets,the same—a
robust 9.A lot of us (including the pink
newspapers) have criticised this
hypocrisyand this“Big Brotheriswatch-
ing”fear.Thislack of objective analysisis
worrisome. But, why have sheep news-
papers not conducted objective analysis

Policy environment for savings in India is
sub-optimal. This is particularly true of the

household sector, which has been the largest
contributor to overall national savings

INDIA HAS TWO fundamental prob-
lems in its pursuit of higher economic
growth.First,it needs toincrease invest-
ment. Second, it needs to increase sav-
ings. Both investment and savings have
fallen as percentages of GDP, and are
below thelevels needed to support GDP
growth of 8-10% a year. There is a
counter argument that higher growth
itself will rekindle animal spirits of
investors, but I think the starting point
hastobewith creating prospects forbet-
terinvestment returns.The investment
slowdown isrelated to the collapse of the
preceding investment boom, which
included too much corruption and,
more generally, misallocation of capital.
Until the overhang of bad assets is
cleaned up, so that credit flows more
freely again, investment will stagnate.
The government has been trying, but
perhaps not hard enough. The battles
with RBI on this front have also not
helped. Efforts to attract foreign
investorswillalso notachieve too much
until the financial sector and corporate
balance sheets are cleaned up. Even
then, the policy framework for invest-
ment has to improve, in terms of taxa-
tion, infrastructure,and stability.

The savings side is trickier, but also
has the potential for plucking some low
hanging fruit, with the right degree of
policy attention. This is because the pol-
icy environment for savings in India is
sub-optimal. This is particularly true of
the household sector (including smaller
firmsin the Indian case),which hasbeen
thelargest contributorto overall national
savings. The other sources of savings—
corporations, government and foreign-
ers, are potentially important, but their
determinants are more complicated,
including whatever factors determine
the investment climate,and the politics
of government expenditure. House-
holds, however, can be potentially reli-
able sources of savings.

Thereare threeinterrelated aspects
of household savingwhere policies can

be changed to make a difference. First,
the level of household savings has
fallen in recent years, despite high real
(though not nominal) interest rates.
Second,Indian households tend to put
arelatively smaller proportion of their
savingsin financial assets,versus phys-
ical assets such as gold and real estate.
Third, Indian households put relatively
little of theirfinancial savingsintolong
term savings such as pensions and
insurance products, versus bank
accounts. All three factors resultin a
paucity of funds that can be interme-
diated into productive investment.

Tarun Ramadorai, who headed the
RBI committee on household savings
that reported in 2017, has pointed out
that the tax incentives for long term
savings through pensions are muddled
and weak. He has made detailed pro-
posals for clarity and simplicity in the
design of pension schemes and the tax
incentives that accompany them. This
is about more than just “nudges,” and
requires significant, but straightfor-
ward, policy changes. The government
may beworried about possiblelosses of
revenue through tax breaks, but this
seems to be an area where the returns
will justify any short term revenue hit.

Lastyear,Radhika Pandey, Ila Patnaik
and Renuka Sane, in the India Policy
Forum, provided a detailed empirical
analysis of the impact of tax breaks on
household financial savings, and found
that such incentives must be carefully
designed to avoid distortions between
different types of financial saving. They
also emphasised the need for more sen-
sibleregulations,giving insurance com-
panies and pension funds more room to
invest in assets other than government
bonds. In brief, household savings have
tobe channelled efficiently to more pro-
ductive investments.

The need for better channelling of
household savings is driven home by a
more recent analysis by Patnaik and
Pandey,in an NIPFPworking paper.Gov-

of RBI/MPC actions?

What could the editorials have said?
They could have pointed out that infla-
tion is phenomenallylow,and below the
notional 4% target for the third succes-
sive year.While the nominal repo rate is
the sameas 2010, the real repo rate is at
2.6% compared to minus 8.1% in April
2010. Stated differently

3.4%. Real SBI lending rate: then
3.6%; today 11%. Liquidity: then
ample; liquidity today,ample.

Das took over as RBI Governor in
December2018.Hehasbeenin office for
only eight months and it is unfair to
assess performance over such a short
time period. Nevertheless, few facts are
relevant. Eight months prior to Das’s
arrival, inflation had averaged 3.9%,
repo rate averaged 6.3% and the real
repo rate averaged 2.4%. Over the last
eight (Das) months, (till July 2019),infla-
tion has averaged 110 bp lower 2.8%;
thereporatehasaveraged 20bplowerat
6.1%,and therealreporate 90 bp higher.
Liquidity is very stressed in 2018
(according to many experts, that was the

cause for the slowdown)

and equivalently, the cost m————  andveryamplein 2019.

of capital (repo rate) today
is nearly 11 percentage

Every monetary

Every monetary statis-
tic contradicts the expert

points (ppt) #igher.SBIlent statistic contradicts assessment that monetary

money then at 11.75%—
today, the nominal lend-
ing rate of SBI is higher
(with much lower infla-
tion) by 2 pptat 13.75%.
The system is broke,
including the expertswho

the expert
assessment that
monetary policy is
reducing the cost
of money

policy is reducing the cost
of money.Itissimplemath
really—if inflation goes up
by 10%, and my cost of
borrowing goes up by 5%,
the cost of money has
come down. And just the

report on the system.The "———EEEEE==——————_ opposite when inflation

same experts blamed the

lack of liquidity for the economic slow-
down, not the high real rates. Everyone
was shouting lack of liquidity as the
cause for slow and declining growth in
2018.With this expertly felt lack of lig-
uidity in 2018, industrial production
growth Jan-May 2018 averaged 5.4%.
With ample liquidity (and all the papers
quoted above congratulated RBI forsuc-
cessfully introducing the much needed
liquidity in 2019), IIP growth has aver-
aged 1.9%in 2019.Thefirst fivemonths
of 20101IPgrowthaveraged 11.9%.But
wait a minute—weren’t we coming out
of the 2008 financial crisis and that is
why IIP was so high in 2010 and not
because of real interest rates? There is
partial truth in that.

Compare first five months of 2011
with 2019. Industrial production
growth: then 6.8%; today 1.6%. Real
repo rate: then minus 2.8%; today plus

SINGH

Professor of Economics, University of California, Santa Cruz

Views are personal

ernment policy on this front does not
seem to be coherent or sufficiently evi-
dence-based. Budget proposals often
seem to be piecemeal and fragmented.
Nevertheless, one can characterise this
area aslow-hanging fruit,because there
is so much room for improvement.
Despite the nuances of having different
types of financial saving, with different
types of institutions and regulations for
collecting and channelling them, the
underlying economicbehavioursare not
difficult to model and analyse.

A comprehensive, evidence-based
policy approach to household financial
savings will also help draw attention to
institutional weaknesses in financial
servicesand financial intermediation.It
can be politically difficult to deal with
such weaknesses without an overarch-
ing goal. Improving the level, composi-
tion and channelling of India’s house-
hold saving can provide the requisite
framing for political feasibility of more
fundamental institutional reforms, as
wellasreformsin tax policyand regula-
tion forthe financial sector. Institutional
reformshere couldincludeagreaterrole
for private sector firms, more competi-
tion, and more effective use of digital
technology. Patnaik and Pandey make
allthese points,and theyjust need more
detailed modelling and simulation for
evaluating policy options.

None of the above makes redundant
the need for continued improvements
in the climate for non-financial firms
to do business, or to innovate, or to
export.All the real aspects of producing
and selling things in India are subject
tohurdles that the governmenthasthe
powertoreduce orremove,ifitdecides
it wants to be growth-promoting
rather than rent-seeking or populistin
its policy stance. But higher growth
requires higher investment, and that
will need more household financial
saving, channelled to productive uses.
This is an area that needs better policy
attention than it has received.

declines more than the
repo rate.Why is this simple math seem-
ingly not understood by experts?

There are additional factors con-
straining growth in 2019 and beyond.
Tariff wars have intensified, world
growth has slowed down,and our com-
petitorsarelowering real rates and low-
ering taxrates.Weare raisingboth.The
expert media fully recognises (most of
them do) that higher tax ratesina slow-
ing economy will slow GDP growth
even more. But, why this arrogant dis-
missal of the one factor the rest of 180
countries find the most potent cyclical,
and structural factor, to enhance
growth? More than a decade ago,
Deputy Governor Rakesh Mohan
opined that lazy banking was an
important and unique aspect of Indian
banking. But, why do experts endorse
lazy banking as a solution to our
growth problems?

LETTERS TO

THE EDITOR
PM Modi’s address

PM Narendra Modi's post-Article
370 abrogation TV address to the
nation has come in for fulsome
praises from many people,
including the media, for reaching
out to Kashmiris with a slew of
promises. But, the moot question is
whether his promises of early polls,
restoration of statehood, benefits
to government employees on par
with their counterparts in UTs, filling
government job vacancies and
investment will make up to the
people of Kashmir for what they
were robbed off—special status. At
best they are a balm inefficacious in
healing the deep wound to the
Kashmiri psyche. People do not
trade their identity for favours.
Winning the hearts and minds of
Kashmiris alone will facilitate their
integration into India. The
withdrawal of special status and
privileges is not the way to win their
vishwas (trust). As for the promise
of development, human
development indices in Kashmir are
relatively better than in most parts
of India. We are also struck by the
incongruity of a leader of a party
that never tires of accusing the
secular parties of 'Muslim
appeasement'. PM Modi did not
speak a word on the deployment of
more troops and the house arrest of
Valley's mainstream leaders. Why
leaders like Ghulam Nabi Azad and
Sitaram Yechury are prevented from
visiting the people of the Valley
while NSA Ajit Doval is featured
interacting with the local residents
defies understanding. If what is
going on in the name of Hindu
revivalism in the rest of the country,
the reading down of Article 370
may well be a move to superimpose
Hindutva culture onto Kashmir's
indigenous culture or Kashmiriyat.
The hailing of the annulment of
special status as the 'correction of a
historical wrong' by Hindutvawadis
says it all!

— G David Milton, Maruthancode
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JAPAN-KOREA TRADE DISPUTE

Japan seeks to emerge from
the shadow of history

The biggest trade war of
recent times, the US-China
dispute, is tied to forced
technology transfer and
intellectual property
rights. But the Japan-
South Korea dispute
appears tied to Japan’s
long and arduous struggle
to emerge from the pages
of history

APAN, THE QUIET sentinel of
Asia, lives in the future and yet
cannot quite extricate itself from
the past—caught in the net of
history whilst seeking to escape
it. Prime Minister Shinzo Abe’s
attempts to amend the Constitution
and the current trade skirmish between
Japan and South Korea can be traced
back to history—a history that Japan
seeks to put behind, but so far with
little success. o

In fact, Japan’s new era, the
Reiwa era (literally, beautiful
harmony), began May 2019
with the abdication of the
Chrysanthemum Throne by
Emperor AKihito. The abdication
marked the end of the three decades
of the Heisei era (peace everywhere).
With the Tokyo Olympics 2020 sched-
uled nextyear,there is much optimism
in theair—an understanding that it will
repeat for Japan what Tokyo Olympics
1964 did, which boosted its economic
renaissance.

Japan’s aspirations reflect in the
winds of its domestic politics under the
64-year-old Abe, now in his seventh
year of office. In fact, the years of polit-
ical instability seem to have passed. If
Abe stays in office until November
2019 (which is a certainty), he will sur-
pass 2,886 days in office (tolled by PM
Taro Katsura in the early 20th century)
and become Japan’s longest-serving
PM in history. Some achievements, as
Abe articulated at Davos 2019, are

VISWANATH

"The author s a Singapore-based Sinologist,
and adjunct fellow at the Institute of Chinese
Studies, Delhi. Views are personal

growth in Japanese GDP by 10.9% (in
his six years of office), female labour
participation hitting 67% and an age-
ing population (above 65) accessing job
opportunities. But observers such as

political scientist Lully Miura say that
Abe continues to be in power because of
“an exceptional combination of specific
conditions,” including his foreign pol-
icy and the administration managing

ILLUSTRATION: ROHNIT PHORE

its publicimage carefully.

But it is Abe who has sought to turn
a page in Japan’s constitutional his-
tory, seeking an amendment for the
first time inits 72-year history.Japan’s
surrender in the Second World War led
to a postwar pacifist Constitution.
Despite being a formidable power in its
own right, Japan is dependent on the
US for defence—it isbound to the US by
a defence treaty (1951, revised in
1960) where the US has military bases
in Japan in exchange of protecting
Japan in case of an attack. Abe and his

allies have sought a revision of the
Constitution, seeking the formalisa-
tion of Japan’s de facto military, Self-
Defense Forces (SDF), which would
entail parting with the Article 9 (no-
war clause) of the Constitution. Article
9 says that “land, sea and air forces, as
well as other war potential will never be
maintained.”

The recent July elections to the
upper house of Parliament (House of
Councillors) impacted amendment. Of
the 124 seats,Abe’s Liberal Democratic
Party (LDP) and Komeito won 71 seats
(57+14),and the Constitutional Demo-
cratic Party (CDP) 53 seats in the 245-
member house.The parties in favour of
amending the Constitution, the LDP
and allies Nippon Ishin no Kai (Japan
Innovation Party) and Komeito (total of
157 seats), fell short of the two-third
‘super-majority’ (164 seats) needed to
initiate theamendment.Aday afterthe
elections, Abe sought to keep the issue
alive by discussing it. He now seeks
amendmentin 2020.Theissue of Japan
remilitarisation continues to be alive.
The public increasingly
believes that Japanisvul-
nerable, ineffectual and
impotent as a balance to
a rising China, which
boasts considerable mili-

Relations between
the two arerocky  ics)

the forced prostitution of Korean
women to provide sexual services to
the  Japanese army—‘comfort
women’—and the plight of the Koreans
who continue to stay in Japan
(regarded as second-class citizens) has
haunted bilateral ties. In 2015, Presi-
dent Park Geun-hye inked what Japan
called a deal to “finally and irre-
versibly” settle the issue of ‘comfort
women’ through a §9-million deal,
which many viewed as a pittance. In
2018, the foundation that Japan
funded to support and provide funds
to the ‘comfort women’was dissolved.

Japan was alarmed with the decision
of the South Korean court to order the
seizure of Japanese assets, which it
viewed as damaging Japanese trade and
investment in South Korea. Citing
‘national security grounds’ of ‘declining
trust’ between the two, Japan slapped
exportsto South Korea with restrictions.
Japan has targeted three chemicals
(hydrogen fluoride, fluorinated poly-
imide and photoresists) used by South
Korean companies in smartphone dis-
plays and chips. This will
disrupt the supply chain
of South Korea’s semicon-
ductor, display (electron-
and automobile

because of 'historical ndustry,and companies

tary prowess. . . such as Samsung, SK
History is also at play animosity’ that Hynix and LG will be

in Japan-South Korea dates back to the affected.Japanese exports
relations, both staunch Japanese to South Korea now need

US allies, but who cannot
see eye to eye. Japan and
South Korea have several
common concerns,
including the secu-
rity dilemma in
the Northeast
peninsula (North Korea and

China), but a trilateral (US-

Japan-South Korea) has not been
forthcoming.

Relations between the two are
rocky because of ‘historical animosity’
that datesbackto Japanese colonisation
of the peninsula (1910-45). In fact, the
recent move by Japan to strike South
Korea off its ‘white list’ (of 27 preferen-
tial trade partners) effective August 28
is not because of a trade dispute per se,
but because of history.

The dispute sparked when the South
Korean Supreme Court ruled that
Japanese companies Nippon Steel, Mit-
subishi Heavy Industries and Nachi
Fujikoshi compensate wartime forced
labour. Japan views this as flogging the
acrimonious past.As Japan views it, this
was resolved in 1965 when relations
were normalised,and in terms of repa-
rations, Japan paid $2.4 billion by way
of loans and aid to Korea.

But the issue of forced wartime
Korean labour in mines and factories,

colonisation of the
Korean peninsula
(1910-45)

case-by-case approval.

South Korea has
responded with strong
public opinion and visible
nationalist outrage, and
has accused Japan of
‘weaponising trade’.
South Korean customers are boycotting
Japanese products in the supermarkets,
and South Korea wants to stop military-
intelligence sharing with Japan, which
has implications on the security of the
peninsula. But Japan is unrelenting.

The issue shows no immediate signs
of abating, with the US unable to resolve
the acrimony of the past. While the US
will eventually step in and resolve the
posturing, for South Korea, with legisla-
tive elections in April 2020 round the
corner, backing down may indicate ‘loss
of face’. The biggest trade dispute of
recent times, the US-China dispute, is
tied to forced technology transfer and
intellectual propertyrights.But forAsia’s
quiet sentinel Japan—be it constitutional
amendment or trade dispute with South
Korea—botharetied toitslongand ardu-
ous struggle toemerge from the pages of
history. The US and now Japan are cases
in point of the new dynamics in interna-
tional relations, where economics is a
powerful instrument of political arm-
twisting,and so is history.

DATA DRIVE

Small savings rates have
not fallen much

Poor transmission
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W India has cut thereporateby  been taken off the table. liquidity, which means the supply-

35 basis points—the first cut Banks have not been able to reduce side is being taken care of,and
of this magnitude—to 5.4% (the repo their lending because of slowing has also made it easier for
rate isnow at a nine-year low),theonus  growth in deposits.As a result, deposit banks to lend to non-banks,
is now on banks to cut theirlending rates have remained flattish as banks and this should improve
rates to spur economic activity. In have found it challenging to pass liquidity. Going forward,
response to the policy, the country’s through rate-cuts,and small savings—  transmission should
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hasreduced the Marginal Cost of Funds  higher rates than bank deposits—are liquidity in the financial T
based Lending Rate (MCLR) across all cornering growing shares of the system. !
tenors by 15 basis points. deposit pie. For example,while the five- Jan QAOFTQ Jun

Banks have been very slow in
passing on the benefits of the central
bank’s rate cuts to their customers. To
be sure,before Wednesday’s rate cut,
the central bank had cut the repo rate
by 75 basis points this year between
February and June. However,
the transmission of policy
rate cuts on fresh loans of
banks was only 29bps.
The earlier RBI
announcement to
benchmark new
floating rate loans to the

RBI reduces repo rate...

year deposits rate of the SBI is 6.5%,

the five-year post office term deposits
fetch 7.7% and Public Provident Fund
is fetching returns of 7.9%.
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... but transmission remains weak
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Banks haven't cut deposit rates much
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FACE THE DELUGE

Floods in different states raise questions about understanding
of monsoon, preparedness to deal with rivers in spate

HE SOUTHWEST MONSOON has left a trail of destruction this year. Nearly

500 people have reportedly lost their lives in Kerala, Karnataka, Maharashtra,

Gujarat, Assam and Bihar. In Kerala, which experienced its worst deluge ina

century last year, more than 80 people have lost their lives in five days since
August 8. In neighbouring Karnataka, the toll stands at 48. Northern Karnataka, which
was facing drought like conditions in May, is now under water. According to Chief Minister
BS Yediyurappa, the state is witnessing its worst floods in 45 years. In Maharashtra, more
than 40 people have lost their lives in Sangli and Kolhapur districts, while the Marathwada
and Vidharbha regions are reeling under a drought.

The floods this year have drawn attention to the changing dynamics of the southwest
monsoon. Take the case of Kerala. According to India Meteorological Department (IMD)
data, the state recorded a more than 25 per cent deficit in rainfall between June 1 and
August 7. But Kerala has nearly made up the deficit in the past five days. Palakkad district
has received 80 per cent excess rainfall after August 8, Wayanad and Thrissur have also
experienced sharp departures from normal rainfall, with an excess of nearly 40 per cent.
Similarly, on August 8, Karnataka received nearly five times the rainfall the state receives
in a day. Kodagu, the state’s worst flood-hit district, received 460 per cent above normal
rainfall between August 5 and 11. In fact, monsoon rains in the past five years have followed
a pattern: A few days of intense rainfall sandwiched between dry spells.

The focus this year, as in the past, has been on providing relief to the flood-affected. But
questions must also be asked about the ways states prepare for,and deal with, floods. The
vagaries of weather, for example, demand cooperation between states that share a river
basin. This year, Maharashtra and Karnataka bickered over opening the gates of the Almatti
dam on the river Krishna. By the time the two states agreed over the amount of water to
be discharged from the dam’s reservoirs, the damage was already done. The floods also
drive home the urgency of focusing on nature’s mechanisms of resilience against extreme
weather events. Policymakers and planners have shown little inclination to place wet-
lands, natural sponges that soak up the rainwaters, at the centre of flood control projects.
Flood governance in the country has placed inordinate emphasis on embankments. But
the floods in Bihar and Assam showed — for the umpteenth time — that these structures
are no security against swollen rivers. Of course, what is true for the Western Ghats states
may not hold for Assam and Bihar. But the message from the floods this year is clear: There
is aneed to revisit the understanding of the monsoon and find ways to deal with its fury.

IN CHINA’'S COURT

How it addresses protesters’ escalating demands for
autonomy and democracy in Hong Kong will be a critical test

VER NEARLY THREE months, the protests in Hong Kong have evolved from

a movement with a specific thrust — against a proposed law that would al-

low people accused of certain crimes to be extradited to the Chinese main-

land — to awider expression of public anger at the Chinese state’s curbs on
democracy and the city’s special status within the People’s Republic. For its part, the
Chinese government’s patience with the financial nerve centre coming to a standstill ap-
pears to be wearing thin. Over the weekend, the spokesperson for the Chinese govern-
ment’s Hong Kong and Macau Affairs office said that with Hong Kong protestors turning
“radical” and using “dangerous tools to attack police officers”, “the first signs of terrorism
were beginning to appear”.

The move towards labelling pro-democracy protestors as anarchists, radicals or ter-
rorists by the Chinese government holds, for many, a disturbing augury. Since they began
inJune, the protests in Hong Kong have consistently been compared to the 1989 demon-
strations in mainland China, which culminated in the Tiananmen Square massacre. With
the unprecedented cancellation of all flights from Hong Kong airport on Monday, the
movement now threatens to bring economic activity in the global financial hub to a stand-
still. The protests at the airport were in response to the partial blinding of a protester by
a projectile used by the police, among other incidents of alleged brutality. Carrie Lam,
Hong Kong'’s chief executive, has warned of the protests going “down the path of no re-
turn”, hinting at an imminent confrontation with the Chinese authorities.

What is at stake in Hong Kong is the adaptability of the Chinese state apart from its
moral, ideological and administrative ability to keep the promise it made to Hong Kong,.
In 1997, it was decided that China would be “one country, with two systems”, and Hong
Kong would continue to enjoy its autonomy. That promise has been eroded, for example,
by refusing to allow direct elections for the chief executive’s post. Despite China’s acces-
sion to the original demand — scrapping of the extradition law — the protests show no
signs of fizzling out. With China’s rise as an economic and military superpower, and with
the surveillance technology at the state’s disposal, repression through coercive might is
certainly an option. But brutality as policy triggers retaliation: After Hong Kong police
used tear gas and rubber bullets to quell the protesters, they responded by the sporadic
throwing of bricks and acts of vandalism. A country with superpower ambitions, which
is negotiating massive international investments through the Belt and Road Initiative,
canill-afford to look incapable of delivering on the promise of federalism and autonomy.

ONE BOTTLE VODKA

A group of Ukranian and UK researchers has spun off the spirit
of Chernobyl, but Russians may have mixed feelings

F YOU WANT to curl up with a copy of the Nobel Prize-winning Voices from

Chernobyl in one hand, leaving the other free to curl itself around something re-

freshing, your time begins now. Atomik vodka is not on the market yet, but it will

be. Only one bottle of this “artisanal moonshine” exists, and currently the only way
to consume it is to admire photographs of it tastefully laid on a bed of hay in a wooden
box. But the company that distilled it expects it to attract fearless drinkers everywhere,
and will plough back the profits into the welfare of the Chernobyl Exclusion Zone, the
circle with a radius of 30 km around the Chernobyl nuclear power plant, made off-lim-
its after the meltdown of 1986.

Atomik vodka is distilled from grain and water sourced from the disaster zone, and
strikes out beyond the brief of a British-Ukranian project to study the uptake of radioac-
tivity by living systems from scorched earth. Actually, it pushes the principle of the exper-
iment to the limit, because a distillate can be assumed to contain a greater concentration
of radioactive material than the feedstock. But Atomik vodka is safe to drink, and has been
okayed by the Ukranian authorities, in whose territory the exclusion zone falls.

The safety rating of the drink would not deter the adventurous, who are attracted by la-
bels. Spirit-sellers cottoned on to this long ago in the age of exploration, when Caribbean rum
was sold under the colourful name of “kill-devil”. The world is going to love the dangerous
glamour of Atomik, but what of Russia, the mother lode of vodka? Chernobyl is still in their
race memory, and something atomic just went bang in the north, killing five scientists and
maybe creating a mini-Chernobyl. The Russians may have mixed feelings about Atomik.
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The Constitution test

India has a constitution but Centre’s move on
Kashmir poses questions about constitutionalism
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WORDLY WISE

VODKA GOES WELL WITH A WINTERY PERSPECTIVE.
— MICHELE BERNSTEIN

FA1ZAN MUSTAFA AND JAGTESHWAR SINGH SOHI

IN FRAMING A government which is to be ad-
ministered by men over men, the greatest dif-
ficulty lies in this: You must first enable the
government to control the governed, and
next, oblige it to control itself. The main pur-
pose of the constitution is constitutionalism,
the concept of limited powers. Constitutions
are a social compact between the state and
people. We need to ensure that the exercise of
governmental powers should be controlled
inorder thatitis not destructive of the values
itwas intended to promote. If the last century
saw the death of God, currently we are expe-
riencing the death of constitutionalism. The
sudden abrogation of Article 370, like the im-
position of Emergency in 1975, is nothing
short of the sad demise of constitutionalism.
All societies are by nature authoritarian,
and governments even more so, particularly if
they have massive majorities in Parliament.
Today most western constitutions, including
that of the US, are only ostensibly about rights
and limitations; in fact, they are about power
and control. Article 370 was a shell that had
long been emptied. The successive Presi-
dential Ordersissued under Article 370, in fact,
gave special status to the Centre. So, what has
been gained by its abrogation is not clear.
The state is a necessary evil and aninstru-
ment of exploitation in the hands of those in
power. It can be termed as the march of God
on earth when it operates within its allotted
sphere and upholds people’s liberties.
Constitutionalism s the anti-thesis of au-
thoritarianism. Having a constitution does
not mean that we have constitutionalism as
well. Several communist and Islamic coun-
tries had constitutions without constitution-
alism. Hitler, too, had the Weimar
Constitution. Constitutionalism tries to limit
the power of constitutional authorities
through doctrines such as rule of law which,
as opposed to rule by law, ensures equality
before law, equal protection of laws to all and
non-arbitrary exercise of power. To ensure
that too much power is not concentrated in
one hand or organ, we have the doctrine of
separation of powers between the three or-
gans of state — the legislature, executive and
judiciary. Distribution of powers ensures that
the Centre does not become too powerful and
power is shared with the states. Under asym-
metric federalism, special status is given to
some states due to peculiar historical and cul-
tural factors to limit the power of the Centre
in those states. All fundamental rights are
negative restrictions on the power of the state.

Federalism is the basic
structure of the Constitution
and it means sharing of
power between the Centre
and states. Since the
Kashmir assembly would
have opposed bifurcation of
the state into two UTs, we
did not hold assembly
elections along with Lok
Sabha polls. Now currently
the state is under President’s
rule, and Parliament has
exercised the powers of the
assembly. This means we
have gone against the spirit
of the Constitution and
made it a plaything.

As the state enjoys monopoly of power, the
greatest danger to fundamental rights comes
from the state. Kashmiris, rather than getting
personal liberties and freedom under Article
21 and freedom of speech and movement un-
der Article 19, are experiencing detention and
censorship. Even the Supreme Court does not
see any urgency to guarantee these funda-
mental freedoms and has asked to wait for
two weeks. Are we back to ADM Jabalpur
(1975)? After the 44th constitutional
amendment of 1978, rights under Article 21
are non-derogable and cannot be denied even
during emergencies.

The opening words of our Constitution are
“we the people”, not “we the government of
India”. As the people’s representatives too may
go against the Constitution, we have given the
power of judicial review to constitutional
courts to strike down a law if it violates the
constitution and a constitutional amendment
if it impinges on its “basic structure”.

The Instrument of Accession signed by
Raja Hari Singh on October 26, 1947 and ac-
cepted by India on October 27, 1947 with a
promise of plebiscite, was an exercise of lim-
iting powers of the central governmentin re-
spect of J&K. The framers of the Constitution
incorporated these restrictions on the
Centre’s powers in Article 370. Article 370
thus limited the power of the Centre by lay-
ing down that in extending central laws on
matters provided in the Instrument of
Accession, mere consultation with the gov-
ernment of J&RIK would be enough but on mat-
ters not conceded to the Centre by the
Instrument of Accession, concurrence of the
state government will be required. Article
370(3) further laid down that the President
may, by order, modify this Article or order that
it will cease to operate. But such an order
could be issued only with the concurrence of
the constituent assembly of J&K. After the dis-
solution of Kashmir’s constituent assembly
on January 25, 1957, this option was no more
available to the president. Ideally, the matter
should have first been referred to the apex
court for advisory opinion.

We have now used Article 370 to insert a
new clause in Article 367 and then invoked
this clause to convert the constituent assem-
bly of Kashmir into a legislative assembly of
a Union Territory. This is a blot on constitu-
tionalism. Similarly, sounding a death knell
toall principles of representative democracy,
we have treated the governor as the govern-
ment of the state. While governments repre-

sent the popular will, it is an open secret that
governors are agents of the Centre.

Federalism is the basic structure of the
Constitution and it means sharing of power
between the Centre and states. Since the
Kashmir assembly would have opposed bi-
furcation of the state into two UTs, we did not
hold assembly elections along with Lok Sabha
polls. Now currently the state is under
President’s rule, and Parliament has exercised
the powers of the assembly. This means we
have gone against the spirit of the
Constitution and made it a plaything.

The President of India, too, like
Fakhruddin Ali Ahmad, has not kept in mind
that he had taken an oath under Article 60 “to
preserve, protect and defend the constitu-
tion”. He should have at least consulted the
Attorney General and other experts before
signing the orders and assenting to the J&K
State Reorganisation Bill. Zail Singh did not
sign the Postal Bill even though Rajiv Gandhi
had 400 plus MPs in Lok Sabha.

Nobody has even bothered to examine the
delicate international law angle in this con-
troversy. The right of internal self-determi-
nation cannot be claimed by a minority in a
country. But the denial of internal political
freedoms may lead to a claim of external self-
determination by secessionist elements. The
UN High Commissioner for HumanRightsin
its 2018 and 2019 reports did recommend to
us to “fully respect the right of self-determi-
nation of the people as protected under in-
ternational law”. Keeping the intricate inter-
national dimensions in mind, PM Modi in his
address to the nation spoke like a true states-
man and assured Kashmiris about their polit-
ical rights in electing their representatives.

The BJP has argued that Article 370 was
temporary though the Supreme Court did not
say so. Unlike Article 369 and SC/ST reserva-
tion in Parliament and assemblies, it did not
mention any time limit. Having abrogated
Article 370, we should forcefully defend our
action. Our courts can examine the constitu-
tionality of this abrogation but we cannot per-
mit any other country to raise this issue.
Gandhiji said the ends do not justify the
means. Even conceding that the time for the
abrogation of Article 370 had come, it could
have been done in a more democraticand hu-
mane manner.

Mustafais Vice-Chancellor, NALSAR
University of Law and Sohi teaches at NALSAR
University of Law

[.AW AND INJUSTICE

Instead of a separate law on triple talag, Centre should have framed a just law for all

. _' | _I,-" -
RAZIA PATEL

THE MUSLIM WOMEN (Protection of Rights
on Marriage) Bill 2019, now a law, has been
hailed as a victory for gender justice by Law
Minister Ravi Shankar Prasad and other sup-
porters of the Bill. The question is: Will this
law really provide justice to Muslim women?
Toanswer it, we need to inspect the Bill's con-
tentas well as the intention with which it has
been brought in.

Theissue of triple talaq is definitely real in
India. For decades, many Muslim women ac-
tivists have been engaged in a struggle to
change discriminatory family laws. The
agenda had been holistic, covering not only
one form of talaq but traditions like halalaand
polygamy and demanding a more compre-
hensive “gender just law”. The intention was
to bring Muslim women into the gamut of
secular family laws, which are applicable to
all other women from all religions in India.
However, the current Actis a far cry from such
an objective.

The Bill has many flaws. Its first provision
says: “Any pronouncement of talaq by a
Muslim husband upon his wife, by words ei-
ther spoken or written or in electronic form
or in any other manner whatsoever shall be
void and llegal.” In fact, such a practice had al-

A common gender-just law
could be a solution, rather
than separate religion-
specific laws. The BJP has
batted for a common civil
code since decades.
Ironically, when the time
came, they opted for a sharia-
based law.

ready been declared unconstitutional by the
Supreme Courtinits judgment on August 21,
2017.The SChad sought legislation in support
of its judgment and the law would have been
sufficient with just this one section. However,
the government has included unwarranted
criminal provisions in the Bill.

The next provision talks about punish-
ment of the husband with imprisonment up
to three years and a fine. This s, initself, a con-
tradiction. If triple talaq has no legal validity
(by virtue of the SCverdict), how can you pun-
ishit? Also, the personal laws of all communi-
ties are civil matters. This is the first time that
criminal provisions are being laid out in mat-
ters of marriage and divorce.

The next provision talks about the hus-
band providing a subsistence allowance. How
can a jailed person provide money? Further,
the womaninacase of triple talag, will receive
no support from herin-laws, since she will be
seen as being responsible for putting her hus-
band in jail.

There are existing laws which protect
Hinduwomen and those from other commu-
nities in cases of domestic violence. Instead of
this new law;, in case a husband insists on triple
talaq by unlawful means, he could have been

booked under the Protection of Women from
Domestic Violence Act. A common gender-
just law could be a solution, rather than sep-
arate religion-specific laws. The BJP has bat-
ted for a common civil code since decades.
Ironically, when the time came, they opted for
a sharia-based law.

Currently, thereis a sense of apprehension
in the Muslim community, given the backdrop
of mob lynching and the talk by political lead-
ers of imposing the National Register of
Citizens not only in the Northeast but across
the country. The fearis that the triple talaq law
will be used as a tool to harass men from the
community.

The way in which the Bill was passed in
the Rajya Sabha s also a concern. Many mem-
bers who opposed it in the debate helped the
BJP by remaining absent during voting. This
was irresponsible and shows apathy towards
issues concerning Muslims.

This law will only serve the political pur-
pose of the BJP. Affected Muslim women will
continue to suffer. In fact, the law will add to
their suffering.

Patelis chairperson, Muslim Mahila
Sanvidhan Hakka Parishad
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MORVI FLOOD DEATHS

THOUSANDS ARE BELIEVED to have per-
ished in the industrial township of Morvi and
nearby villages in Rajkot district, but the state
administration is uncommunicative on the
situation in the disaster-hit area. Bodies of
the flood victims are submerged under de-
bris which it might take a long time to re-
move. Vultures were seen swarming the
streets, which were littered with corpses.
According to a young man returning from
Morvi, a hospital with 200 patients and doc-
tors and the police quarters were washed
away. Newspapers carried reports with es-
timates of deaths ranging from 1,000 to
25,000, but were unable to get details about

the situation as the teleprinter communica-
tion with Rajkot remained cut off.

BSF SHOOT ORDER

THE BORDER SECURITY Force, which s polic-
ing the Indo-Bangladesh border is under or-
ders to shoot at sight if the non-Bengali
Muslims from Bangladesh carry out their
threatened long march and enter Indian ter-
ritory tomorrow, according to reports from
border areas. The BSF has made all arrange-
ments to meet any eventuality, the reports
added. The West Bengal government home
secretary, Rathin Sen Gupta, told reporters
that “the entry of the marchers into Indian
territory will have to be stopped and the BSF

will take necessary action.”

NO RBI STRIKES

THE UNION CABINET decided to repeal the
controversial ordinance relating to strike by
Reserve Bank employees. It allowed another
ordinance impounding the compulsory de-
posits for one year to lapse. With the proro-
gation of the last session of Parliament, these
ordinances would have lapsed even other-
wise. However, with today’s decision, the
new coalition government has allayed the
apprehensions voiced by the leftist parties.
The Cabinet has authorised Finance minis-
ter, H N Bahuguna, to discuss the CDS matter
with trade union representatives.
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Reading the slowdown

Toarrest it, a coordinated policy response, addressing
both structural and cyclical factors, is needed

SOUMYA KANTI GHOSH

THERE ARE CURRENTLY three issues that beg
answers from policy makers. First, what are
the reasons for the current demand slow-
down? Second, whether the current slow-
down is structural or cyclical and third,
whether banks have stopped lending and are
causing a disruption in demand. Let us ad-
dress them one by one, in the
reverse order.

The slowdown in demand is a fact, but
the consensus that banks are not extending
enough credit to help us navigate through
the current slowdown is misplaced. Thisisa
false narrative as Economics 101 suggests a
bi-directional causality between economic
growth and credit off-take. Thus, a growth
slowdown will percolate into a credit slow-
down and not vice-versa. However, let us
momentarily digress from Econ 101 and just
validate whether banks are extending credit,
particularly retail credit, as we are in the
midst of a consumer slowdown, if we go by
indicators like car sales.

Here are the numbers. For the three year
period ended FY19, incremental bank credit
to the economy was at Rs 20.3 lakh crore, of
which agriculture received Rs 2.3 lakh crore,
services Rs 8.8 lakh crore, retail/personal re-
ceived Rs 8.3 lakh crore (housing was at Rs
4.1 lakh crore) and industry got Rs 1.5 lakh
crore. In the comparable period, GDP ex-
panded by Rs 36.5 lakh crore. In Q1FY20, re-
tail loans have continued to expand at Rs
46,000 crore (bank credit, though, has shown
a de-growth of Rs 1.3 lakh crore, led by in-
dustry) even though some segments of re-
tail loans like vehicles have indeed registered
anegative growth revealing lack of demand
and other cyclical issues afflicting the
auto sector.

What does all this imply? Incremental
bank credit doubled the pace in FY19 as com-
pared to FY17. The slowdown in bank credit,
if any, is primarily the result of credit to in-
dustry, that first declined in FY17, barely
managed a positive number in FY18, but has
somehow picked up pace in FY19(ten times
larger vis-a-vis FY18). This is the result of sev-
eral structural reforms and disruptions, apart
from deleveraging and asset quality issues
beginning in FY16. It is thus foolhardy to
blame bank credit for the current demand
disruption. It is, rather, the lack of demand
for bank credit which is causing the slow-
down.

This brings us to the first and second
question of the reasons behind the current
demand slowdown and how to label it:
Structural or cyclical or both? This labeling
isimportant, as a structural slowdown would
imply macro reforms, ignoring business cy-
cles, while a cyclical slowdown would mean
unleashing counter cyclical policies. We be-
lieve the current slowdown is a combination
of both structural and cyclical.

First, what are the structural factors that
might have resulted in the current demand
deceleration? We believe that the most cru-
cial factor that is reinforcing the demand
slowdown is slow growth of both corporate
(a proxy for urban wages) and rural wages.
The corporate wage (based on financial data
0f 4,000 to 5,000 companies) which used to
grow in high double digits (peaked at 21.4
per centin FY09) post the crisis is now down
to single digit growth, as corporates are more
conscious of costs in the midst of a massive
deleveraging cycle. In a similar vein, rural
wages have also declined from double digit
growth rates (peaked at 27.7 per centin FY14)
growth till FY15 to less than five per cent in
the last three fiscals. Clearly, this high growth
phase was unsustainable (a deadly cocktail of
wage-inflation nexus). However, the bottom
line is the subsequent decline in wage
growth and structural changes have resulted
in stagnating per capita income growth (in

WAGE & INCOME GROWTH (%, YOY)

30.0
25.0
20.0
15.0
10.0

5.0

0.0

[\

CR Sasikumar

SECTOR WISE SHARE (%) IN INCREMENTAL BANK
CREDITDURING FY 17-19:RS. 20.3 LAKH CRORE

70
6.0

109

4.0 . .
3.0 Agri & Allied

2.0
1.0
0.0

A O = N MM < O un
© ™ v e e = e

r K L EEEE

© N 0 O

>k E k

Lo B

39.7

) Retail loans of
Corporate Wage Real Per capita Income (RHS) which
Rural Wage housing: 20%

real terms) and hence to keep the consump-
tion expenditure at the same level, house-
hold savings also declined.

Of particular interest is the decline in
household savings. Our research shows
that this decline is attributed to current
high real interest rate (RIR), stagnating per
capita income (after touching a peak in
FY17) and dependency ratio. In particular,
the high RIR has two opposing effects on
private savings. The first is the substitution
effect, in which savings increase as con-
sumption is postponed to the future, and
the second is the wealth effect in which
savers increase current consumption at the
expense of saving. According to our results,
the wealth effect in India dominates the
substitution effect resulting in a savings de-
cline. The higher real interest rate tends to
increase the lifetime income of lenders and
thereby encourages consumption and dis-
courages savings. However, such an in-
crease in consumption is being outstripped
by other factors that are inhibiting its
growth like per capita income.

Clearly, there are a host of structural fac-
tors that are holding back current consump-
tion. A decline in wage growth resulting in
lower savings is a result of conscious policy
decisions to correct macro imbalances.
But it has resulted in consumption
taking a hit.

Itis naive to say that there are no cyclical
factors. For example, to solve the NBFC crisis

First, what are the structural
factors that might have
resulted in the current
demand deceleration? We
believe that the most crucial
factor that is reinforcing the
demand slowdown is slow
growth of both corporate (a
proxy for urban wages) and
rural wages. The corporate
wage (based on financial
data of 4,000 to 5,000
companies) which used to
grow in high double digits
(peaked at 214 per cent in
FY09) post the crisis is now
down to single digit growth,
as corporates are more
conscious of costs in the
midst of a massive
deleveraging cycle.
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and the recent tax imbroglio, we need more
confidence building counter-cyclical meas-
ures. In a similar vein, private investment is
currently a significant laggard in total invest-
ment. The share of the private sector has de-
clined from 50 per cent during the 2007-14
period to 30 per cent during 2015-19 in new
projects investments (in value-terms). A pos-
sible increase in capacity utilisation (cur-
rently at 76.1 per cent) can happen only if we
simultaneously address the sector-specific
issues in order to boost demand of bank
credit. One such sector is the MSME, where
delayed payments of receivables for MSMEs
need to be monitored. Similarly, to improve
transmission in MCLR, both the asset and li-
ability side of bank balance sheets need to
move simultaneously, and that is already
happening.

We must end on an optimistic note
though. India can become a $5 trillion econ-
omy by FY25, based on an assumed 12 per
cent nominal GDP growth and a five per cent
depreciation in the rupee. Remember, China
doubled its GDP in four years and quadru-
pleditineight years. India remains a prom-
ising growth story — taking continuously
shorter spans to add each subsequent tril-
lion dollars of GDP. For this to continue, a co-
ordinated policy response, both cyclical and
structural, is a must.

The writer is group chief economic adviser,
State Bank of India. Views are personal

VI1EwW FROM THE RIGHT

REMEMBERING SUSHMA

ORGANISER AND Panchajanya remember
senior BJP leader and former foreign minis-
ter Sushma Swaraj, who died on August 6.
Both the publications have multiple pieces
on her. In Organiser, editor Prafulla Ketkar
writes that Swaraj was “not just in appear-
ance, but even in qualities she was was
Bhartiya womanhood personified”. He
writes: “A typical saree wearing, relatively
short with big Bindi and strong Sindoor,
(Swaraj) proudly carried her Bhartiya iden-
tity at global stage.”

In Panchajanya, editor Hitesh Shankar
writes that she was “undefeated”. In the
backdrop of her death on the same day as
the government read down Article 370,

3 “

Shankar says that Swaraj’s “life journey
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came to an end as the promise was ful-
filled”. He mentions that the promise of ab-
rogating Article 370 was “in the hearts of its
cadre, in the roots of the party” since the
days of Jana Sangh.

SETTLING KASHMIR

THE EDITORIAL in Organiser on the reorgan-
isaton of the the erstwhile Jammu and
Kashmir state says that though the RSS and
BJP “since Jana Sangh days”, and “many na-
tionalists were clear that Article 370 and its
misuse in the form of 35A... are at the root of
most of the problems in J&K, larger social
awareness was not there”. “Multiple frauds at
electoral and Constitutional level were in-
curred in the name of the ‘special status’
given by the temporary provision” and that
“barring a few familes”, the abrogationis the
“real swaraj” from the “72 years of misgover-
nance; the freedom from election rigging,
discrimination, infiltration and underdevel-
opment”. It adds that the work of “giving a
greater touch” to all the people of the two
new UTs is the “real task at hand”.

Another article says the “onus is on the

government to ‘win the hearts and minds
of all Kashmir Muslims’”. The article ad-
dresses Kashmir’s Muslims. It says: “Wake
up, oh the blind men of Hindostan!
Particularly those cronies belonging to the
Congress Party Dynasty! Deradicalisation
(sic) of Kashmiri Muslims is a Himalayan
challenge. No one can deny the mood of the
nation and also those in the Jammu and
Ladakh regions, applauding the bold deci-
sion by Modi-led NDA government.” It says
Kashmiri Muslims must “understand that
they should not allow Srinagar and other
towns and villages (from Paradise to Hell)
to undergo the same fate as infrastructure
damage in 16 towns and cities across Syria”.
It also adds: “At the same time, Kashmiri
Muslims must also realise that India is un-
like the US, Kashmir is also unlike
Afghanistan. Indian troops are not aliens
like the US troops in the Middle East. India’s
patience, punishment withstanding capa-
bility and resilience is far greater than
Pakistan and its cronies in India.”
Panchajanya claims that “removal of
Article 370 was the demand of the times”
and the Modi government has made the “im-

possible possible” and “fulfilled the expec-
tations of crores of Indians”.

REDEFINING SWARA]J

THE ORGANISER Independence Day special
issue has an essay by RSS General Secretary
Manmohan Vaidya on the organisation being
“nothing but the execution of the visions for
revitalising spirituality and society before po-
litical change exhibited in the writing of
Swami Vivekanand, Rabindranath Tagore
and BR Ambedkar”. This has been the “soul
of Bhartiya nationalism” and the reason why
“RSS finds resonance across the regions”.
Vaidya writes that RSS founder K BHedgewar
believed that “for freedom to be realised it
was essential that mental, spiritual and so-
cial awakening needs to take place along-
side”. Tagore, he says, wrote in “Swadeshi
Samaj” that a “welfare state is not our
Bhartiya tradition”. Vaidya blames the wel-
fare state for the spread of Christianity and
Islam during the crusades to lands where
people were dependent on the state.

Compiled by Krishn Kaushik
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WHAT THE OTHERS SAY

“Indian excesses have been continuing against the Kashmiris for decades, but
many economically powerful Muslim states - particularly the petrodollar-fuelled
Arab sheikhdoms - have rarely shown an inclination to highlight Kashmir’s
plight internationally.” —DAWN

Call of the wild

PM Modi’s ‘Man vs Wild’ appearance had a
deeper plan, will benefit Uttarakhand tourism

grandeur under the guidance of the prime
minister. This has also led to an influx of
visitors to Kedarnath and other old shrines
in Uttarakhand. This year a record 11 lakh
visitors are likely to pay their obeisance at
Kedarnath before the holy shrine closes for
winter. This number — it used to be around
seven lakh in earlier years — has seen are-
markable increase. Faith has prevailed
against all odds.

ANIL BALUNI

One interesting aspect related to
Modi’s visit to Kedarnath is about his stay
ata stone cave where he meditated. Today,
[ am flooded with queries from across
India, and also abroad, from people show-
ing keen desire to stay in the “Modi cave”
— the name it has got after the prime min-
ister’s stay — for meditation. And all this is
due to Modi’s charisma.

Asimilar effect is likely to be witnessed
in Jim Corbett after the airing of the Man
vs Wild episode. The transformation of
Uttarakhand from the land of religious
tourism into a haven for adventure and na-
ture tourism s inevitable. Uttarakhand will
soon become the most sought-after des-
tination for adventure and wildlife. We will
see, in the months to come, Jim Corbett
National Park taking a big leap in the
tourism sector in India and abroad.

Modi has a unique way of making
things work. One of the shining examples
of it is the world’s tallest statue, “Statue
of Unity”, dedicated to the “Iron Man of
India”, Bharat Ratna Sardar Vallabhbhai
Patel, which has come up at a remote lo-
cation in Gujarat. Now, every month,
lakhs of visitors are travelling to this place
which has led to a complete transforma-
tion of the region: This has given a fillip
to the local economy and created new av-
enues for jobs.

Itis with this extraordinary vision that
Modi works towards the development of
society. So, when he set a target of develop-
ing all-weather roads in the difficult ter-
rains of the Uttarakhand Himalayas in
record time, and decided to invest
Rs10,000 crore to construct 570 km of
roads under the Bharatmala project con-
necting bordering and remote areas of
Uttarakhand to the national mainstream,
his vision to ensure speedy development
of Uttarakhand was crystal clear. Today,
the Uttarakhand hills are being connected
through the rail network also.

Since I belong to Uttarakhand, I have
been witness to the transformation that
the state is undergoing under the direct
supervision of Modi: You have to visit the
state to experience these changes. For
Uttarakhand and its people, Modi is a true
“vikas purush”, a “karamyogi”. I firmly be-
lieve that what is true for Uttarakhand is
true for the rest of the country. Since 2014,
India has been undergoing social and eco-
nomic transformation. Time and again
Modi has broken myths, walked on the
path his predecessors shunned, and taken
decisions which were considered impos-
sible. India, and the world, are fast realising
the mettle Modi is made of.

THE LATEST EPISODE of Discovery’s pop-
ular series Man vs Wild, hosted by Bear
Grylls, presented an altogether unseen
facet of Prime Minister Narendra Modi’s
vivid personality. The nonchalant manner
in which PM Modi enjoyed his adventur-
ous trip sans any security cover, that too
deep inside the world-famous Jim Corbett
National Park, left millions of viewers of
this superhit series in India — and across
the world — spellbound.

But people who have had a personal
acquaintance with Modi know well that
the adventure show was not a regular tel-
evision programme — some deep thought
process must have gone behind its concep-
tualisation. Whatever Modi does is not
without a purpose: His real plans behind
this mega show will be revealed in the
months to come. But one thing is obvious:
When Modi decided to appear with Grylls,
the idea must have been much beyond
sharing his personal experiences and his
brush with Mother Nature.

The timing of the show is itself signifi-
cant, as the entire world today is trying to
find a way to stop global warming, and
save the earth’s species from extinction.
And we have seen how our prime minister
has led the world from the front in this
realm during the Paris climate change
summit in 2015.

Through Grylls’ show, he once again
tried to underline how Indians are inter-
twined with nature, and are deeply in love
with Mother Earth. He explained to the
world the Indian philosophy of “vasud-
haiva kutumbakam” (the world is one
family); and, how we believe in “sarve bha-
vantu sukhinah, sarve santu niraamayaah,
sarve bhadraanni pashyantu, maa kash-
chit dukhha bhagbhavet” (May all become
happy, may all be free from illness/ May all
see what is auspicious, may no one suffer).
We all pray to Mother Nature.

Let’s not forget that when the Lok
Sabha polls were coming to an end, PM
Modi’s visit to Kedarnath, a place whichis
very close to his heart and which he has
never missed a chance to visit year after
year, was much talked about. When the
holy shrine bore the brunt of devastating
floods in 2013, he was shaken to the core.
Since then he has made every effort to en-
sure that Kedarnath'’s glory is restored.
Today, the entire Kedarnath valley, par-
ticularly the shrine, has virtually risen
from the ashes due to the determined ef-
forts of Modi.

The regular visits Modi has made have
not only speeded up the restoration and
rebuilding of Kedarnath, but have also re-

stored the faith of the masses. Gradually, The writer is head, BJP media cell,

the entire shrine complex has regained its and Rajya Sabha MP
LETTERS TO THE EDITOR
IN DEFENCE OF 370
THIS REFERS TO the article, ‘Creation of LETTER OF THE
order’ (IE, August 12). The Constitution WEEK AW ARD

(Application to Jammu and Kashmir)
Order, 1954 has been amended multi-
ple times. The spirit of Article 370 was
more honoured in the breach than in
observance. The mainstream leader-
ship in the state did cultivate a psycho-
logical barrier in the mind of the peo-
ple, but similar emotive appeals have
been made by other regional parties as
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intervention, The Indian
Express offers the Letter of
the Week award. The letter
adjudged the best for the
week is published every
Saturday. Letters may be

well to foster their political space vis-a- e-mailed to
vis national politics. editpage@expressindia.com
Sudip Kumar Dey, Kolkata or sent to The Indian

Express, B-1/B, Sector 10,

HARD TEST AHEAD Noida-UP 201301.

THIS REFERS TO the editorial, The ex- Letter (‘;‘g'::t;;f:hgs‘;;‘l'
ternal test’ (IE, August 13). New Delhi dd dph P b

has to plan an effective strategy to daddress and phone nUMBbET.
counter all the allegations of Pakistan THE WINNER RECEIVES

on Kashmir. It has to firmly convince in- SELECT EXPRESS
ternational organisations that all alle- PUBLICATIONS

gations of Pakistan on Kashmir are

baseless. The external test is a tough

challenge for the government. It will re- C ONG RESET BUTTON

quire the overnment to pursue a firm
stand regarding the integrity of Jammu
and Kashmir.

THIS REFERS TO the article, ‘Ringing in
the old’ (IE, August 13). When Rahul
Gandhi declared that none of the
Nehru-Gandhi family members would
take up his role after his resignation,
we thought that at last there would be
a change of guard: A non-Gandhi
would be at the helm. However, once
more, after being at the helm for 19
years, Sonia Gandhi was given this re-
sponsibility. Politically and otherwise,
things have changed drastically in the
last few years. It will be a litmus test
for Sonia Gandhi, especially in the
forthcoming state elections. Whether
she would be able to hold her workers
and leaders together would be keenly
watched.

Sanjay Chawla, Amritsar

THIS REFERS TO the editorial ‘The
External test’ (August 13). With Pakistan
upping the ante and threatening to
move UNSC, India cannot afford to dis-
miss the issue without complete dam-
age control exercise. Article 370 at best
was a temporary provision and the gov-
ernment has every right to change it.
India must understand that the task of
maintaining peace in Kashmir and
bringing the average Kashmiri into
mainstream India will be a challenge.
The success of the abrogation of the
Article will hinge over it.

Bholey Bhardwaj, Mumbai Bal Govind, Noida
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How a hill in the Western Ghats buried a part of a village in Kerala

Almost 60 people are feared dead in Kavalappara, buried alive under layers of mud and rocks. It is the worst tragedy in Kerala’s devastating monsoon so far this year

= RAINING DEATH
@ Kavalappara Malappuram meteorological
i' L] THE HILL COLLAPSES subdivision got 189.4 mm rain from
LR Around 7.30 pm on August 8, in pounding August 1 to August 7,66% more than
iER rain, villagers heard a deafening roar as the normal 114.3 mm. On August 8, the
an entire hillside at Kavalapparain Nilambur rain gauge station, the one
Chaliyar Pothukal village panchayat near nearest to Kavalappara, recorded the

river Bhoodanam in Kerala’s Malappuram

district crumbled.

highest rainfall of that day in Kerala.

Atleast 59 peoplefrom 43
families are feared dead.

23 bodies had been recovered
until Tuesday evening
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MUD, ROCKS, TREES

The top of the hill remains inaccessible,
so the height of the landslide’s crown is
yet to be ascertained. A mass of mud,
gravel, and boulders came sweeping
down, uprooting hundreds of trees

HOURS EARLIER

17 people from 7 families died aftera
landslide washed away 10 acres of

Kandikkal

THE AREA

The landslide at Kavalappara occurred
a couple of hours after another in
Puthumala in neighbouring Wayanad
district. The two landslide sites are on
either side of a section of the ecologi-
cally sensitive Western Ghats, close to
Tamil Nadu’s Nilgiri district. Water
coming down the hills at Puthumala
becomes the Chulika stream, which
meanders through gorges and valleys
to emerge as the bigger Chaliyar river,
which flows by Kavalappara. On
August 8-9, the Chaliyar inundated
several towns along its banks.

along the way.

b8 BURIED 50 FT UNDER

The hill settled on a 10-acre arecanut
plantation at its base, entirely buryinga
few dozen homes. There is no estimate of
the volume of mud that came down, but
- state Minister KT Jaleel has said bodies
could be buried 50 feet deep.

land in a private tea estate in
Puthumalain Meppadivillage
panchayat of Wayanad district. 53
houses, amosque, atemple, a shop
and two estate-quarters vanished
under mud and rocks. The crown of the
landslide was 800 ft high. Wayanad
meteorological subdivision got 252.3
mm rain from August 1-7 — the most
in Kerala during this period, and a 37%
departure from the 184.5 mm normal.

REPORTING: SHAJU PHILIP
Photo: IAF

SIMPLY PUT

West well stocked with water, South is short

Reservoirs exceed normal levels for this stage of the
year after heavy rain in Maharashtra and Gujarat,

I

Reservoir levels

way below normal in rain-hit Kerala and Karnataka 00 5055 . . .
Thein e As percentage of live capacity at full reservoir level
I Il B Currentyear® M Lastyear*™ M Last10years’ average™**
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age capacity. This is below the storage dur- ® ® |
AMONG THE four states that have experi-  ingthe corresponding period of last year (62 & . I
enced extremely heavy rainfall this month, per cent) as well as the 10-year average for ® .. . = =
the status of water stored in their reservoirs  the corresponding period (50 per cent). 16 41 42
isvastly different. Nationwide, the 103 reser- Of the two Southern states that have wit- 86 53 55 25 23 33 - . @ Hirakud
voirs monitored by the Central Water nessed very heavyrainfall, the storageinthe 100100 89 Mula —® Upper Tapi 13 20 36 ® I
Commission (CWC) had stored 76.845 bil- 14 reservoirs of Karnataka is 6 per cent be-  Khadakvasla Py @ Sriramsagar 82 57 47
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ures updated until August 8. On the other  sixreservoirs, at 69 per cent of their total live : ( 17oreservoirs) g
hand, although coastal Karnatakaand north ~ storage capacity (12.4 BCM of 18.01 BCM), =
Kerala too have had heavy rainfall over the  too, have exceeded the corresponding stor- I - MAHARASHTRA
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Southern Gujarat, and western and In Central India, the 14 reservoirs are at I .

southern Maharashtrahave had heavyrain-  19.13 BCM, or 44 per cent of total live capac- 22 97 57 6% below normal storage
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current live storage in the 35 reservoirsis  months of the monsoon season remaining, Periyar

17.40 billion cubic metres (BCM), whichis 54
per cent of their live storage capacity of 32.31

Uttar Pradesh’s reservoirs are at 54 per cent
below normal.

BCM. Last year, the live storage during this In the Eastern region, the 16 reservoirs REGION BY REGION: HOW FULL ARE RESERVOIRS
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Deliberate, don't disrupt

Legislators could do well by adhering
to a model code of conduct

lawmakers taking to organised disruption of le-

gislative business. Such displays became com-
mon in Parliament in the past decade as political par-
ties and legislators demonstratively advertised their
points of view without recourse to debate. A number of
crucial bills have taken an inordinate time to be enacted
due to disruption, while others were not enacted des-
pite a broad consensus — such as the Women’s Reserva-
tion Bill — due to the behaviour of a few naysayers. Ma-
ny sessions of Parliament in the recent past saw little
business being done due to repeated disruption. In this
context, Vice President Venkaiah Naidu’s exhortation
to political parties to incorporate a model code of con-
duct for their legislators in State Assemblies and in Par-
liament is welcome. He suggested that the code should
include stipulations on members not entering the well
of the House, and desisting from sloganeering and un-
ruly acts. If indeed parties adopt a code, it will go a long
way in making parliamentary work meaningful. Other-
wise, the general public will lose interest in the proced-
ural aspects of parliamentary democracy and limit
their participation to just voting in the elections.

But the absence of disruption alone does not make
for meaningful debate. The current Budget session
sailed through with minimal disruption. Yet the high
productivity during the session came without sufficient
deliberation over crucial bills, several of which were
rushed through without vetting by parliamentary
standing and select committees. These committees
have in the past been useful in expanding discussion ov-
er laws with civil society and experts from various
streams of the larger society. They have also facilitated
an enhanced cross-party coordination over issues. By
not sending a single Bill among the 28 that were intro-
duced and passed to a standing or select committee for
scrutiny, the current session accentuated the trend that
has minimised the importance of such committees over
the last few years. Unlike the 15th Lok Sabha (2009-
2014), when 71% of the bills were referred to such com-
mittees, in the 16th Lok Sabha, they constituted only a
fourth of the overall number of bills. Time spent on de-
bates in the current session in both the Lok Sabha and
Rajya Sabha was barely a third of the overall business.
This does not augur well for lawmaking. As Mr. Naidu
has also pointed out correctly, deliberation is an impor-
tant component of parliamentary democracy apart
from legislation and accountability of lawmakers. All
three aspects must cohere for a thoroughgoing proced-
ural democracy.

One of the most unedifying sights in public life is

War within war

As the Saudi-led coalition crumbles, Yemen
needs a nationwide ceasefire

he Saudi-led coalition’s intervention in Yemen is
Tproof of how things can go wrong with an ill-con-

ceived, poorly strategised and geopolitics-driven
military interference that cares little about human lives.
After four years of war, the Saudis have not met their
declared goal — pushing back the Shia Houthi rebels
from the capital Sana’a and restoring the ousted go-
vernment which is now temporarily headquartered in
the southern city of Aden. On the contrary, the war has
pushed Yemen into what the UN calls the worst human-
itarian crisis. Thousands have been killed, tens of thou-
sands displaced and about two thirds of the country’s
28 million people do not have enough to eat. And now,
there is a rebellion within the coalition. Last week, the
Southern Transitional Council (STC), a militia group
that was fighting the Houthis as part of the Saudi-led
coalition, turned against their masters and captured
the presidential palace in Aden as well as the city’s main
port. In return, Saudi jets targeted STC fighters before a
tenuous ceasefire set in. It now looks like a three-way
conflict. The Shia Houthis, who the Saudis claim are
backed by Iran, are controlling much of the country’s
north including Sana’a. Yemen’s internationally-backed
government of Abdrabbuh Mansur Hadi, the Saudi ally,
is controlling the south, though Mr. Hadi is running the
purported administration from Saudi Arabia. The STC
wants the south to be an independent entity, like it was
till the Yemeni unification in 1990.

The STC’s rebellion also signals the growing friction
in the multi-national coalition Saudi Arabia has stitched
together to fight the Houthis. The STC is backed by the
UAE, a crucial partner of Saudi Arabia in its foreign pol-
icy adventures. They stayed together in propping up
the military dictatorship of Abdel Fattah el-Sisi in
Egypt, in countering the spread and influence of the
Muslim Brotherhood in the Arab world, in opposing the
Iran nuclear deal and on blockading Qatar. But when it
comes to Yemen, the Saudis see the Hadi government
and Sunni Islamic parties, including the Islah, as allies
who could stabilise and rebuild the whole country after
the Houthis are defeated, while the UAE, already frus-
trated by the coalition’s failure to defeat the rebels,
counts on the STC and is staunchly opposed to the Islah
party, which has ties to the Brotherhood. The UAE has
already pulled out of the Yemen war leaving it to Saudi
Arabia to defeat the Houthis. And with their continued
backing to the STC, the Emiratis appear less concerned
about defeating the Houthis than maintaining their in-
fluence in southern Yemen. This should be a moment of
reckoning for Mohammed bin Salman, the Saudi Ara-
bian Crown Prince and the main architect of the Yemen
intervention. He has lost the war and his coalition is
crumbling, while Yemen is left with unimaginable hu-
man suffering. It is time for a nationwide ceasefire and
talks with all stakeholders under the mediation of a
willing UN to find a political settlement to the crisis.

The contours of the Kashmir move

India’s actions were enabled by the unilateralism in global politics and a decline in multilateral arrangements

SUHASINI HAIDAR

he government has defended
Tits twin decisions to revoke

operative portions of Article
370 of the Constitution and divid-
ing Jammu and Kashmir into two
Union Territories as “internal poli-
cy” that warrant no international
comment. While the Prime Minis-
ter’s moves have a domestic basis,
their manner, or “Modi’s vivendi”
as it were, must be studied in their
broader global context.

The U.S.-Afghan factor
The immediate context is the fu-
ture of Afghanistan and what the
deal between the United States
and Pakistan for Afghanistan will
mean for India. According to re-
ports, an assessment by Indian in-
telligence agencies that there
would be an imminent settlement
was what triggered the discussion
within the Modi government
about a response that would en-
sure India was not overlooked.
The U.S.’s deal for the return of
the Taliban to Afghanistan’s main-
stream has three specific dangers
for New Delhi. First, the deal
would most certainly derail the Af-
ghanistan elections planned for
September 28, or make their re-
sults irrelevant. India’s stakes in a
democratic ~ Afghanistan  go
beyond the process since every
one of the 17 presidential ticket as-
pirants is a leader with ties to In-
dia. Second, a deal will bring the
Taliban, whose leaders owe alle-
giance to Islamabad and Rawalpin-
di, into the central power struc-
tures and institutions in Kabul.
Third, intelligence estimates indi-
cate that after the deal, U.S. troops
will not “zero out” completely but
continue to maintain between

three and five military bases. In
the past, America’s dependence
on Pakistan for supply routes and
security guarantees led the U.S.
seeking concessions from India on
Kashmir. The U.S. President’s com-
ments in July, during a media inte-
raction with Pakistan Prime Minis-
ter Imran Khan that the U.S.
counts on Pakistan to “extricate” it
from Afghanistan, accompanied
by an offer to mediate on Kashmir,
set alarm bells ringing in Delhi and
dictated the timing of the recent
moves. Facing a fast-closing win-
dow of opportunity to consolidate
its position in Jammu and Kash-
mir, the government chose to pre-
sent the U.S. and Pakistan with a
fait accompli before a deal was
concluded.

The UN’s limited impact

The government’s move in Kash-
mir, which had not been contem-
plated in all the decades since In-
dia signed the 1972 Shimla
agreement — India and Pakistan
committed that “neither side shall
unilaterally alter the situation” —
has also been enabled by the pre-
vailing unilateralism in interna-
tional politics and the concomi-
tant decline in multilateral
arrangements. It is clear that the
UN and the UN Security Council
have few real powers to stop New
Delhi.

Pakistan has itself carried out
such a reorganisation in the parts
of Kashmir it occupied in 1948:
military control and demographic
changes in Pakistan Occupied
Kashmir (PoK), or what Pakistan
calls Azad Jammu and Kashmir;
elections in which its national par-
ties, the Pakistan Peoples Party,
the Pakistan Muslim League (Na-
waz) and the Pakistan Tehreek-e-
Insaf take part, and an ongoing
process to dilute Gilgit-Baltistan’s
autonomous status. Pakistan has
done all this without any UN push-
back. In addition, its sustained
support of terror groups inimical
to India has discredited its protests

on the Kashmir issue. Given that
four permanent members of the
UNSC have already accepted Kash-
mir’s reorganisation as an “inter-
nal matter” — and China’s dissent
is mainly on the issue of the reor-
ganisation of Ladakh and Aksai
Chin — there is little expectation
that the UNSC petition by Pakistan
will make any headway. The Prime
Minister can travel next month to
New York quite confident that he
will not face more than a few un-
comfortable moments and per-
haps some protests outside the
UN, if at all.

The government has already
tested the UN’s will and faced no
repercussions. In July 2014, the go-
vernment declared that the U.N.
Military Observer Group in India
and Pakistan (UNMOGIP) set up in
1949, had “outlived its utility”, and
asked it to vacate its premises in
Delhi. In September 2016, after
the Uri attacks, the government
publicly announced it had crossed
the LoC, a line monitored by the
UNMOGIP, to carry out what it
called “surgical strikes” on terror
camps in PoK.

While such operations have fre-
quently been mounted by the In-
dian and Pakistani Armies, this
was the first such public claim and
faced no pushback whatsoever
from the UN. In mid-2018, the go-
vernment also dismissed the first
report by the Office of the UN High
Commissioner for Human Rights
on the situation on both sides of
the border in Kashmir, accusing
the High Commissioner of “indivi-
dual bias”. And in February 2019,
India announced that it carried

out air strikes on a terror camp in
Pakistan, after which the Pakistan
Air Force dropped bombs over the
LoC in Kashmir. Aside from warn-
ings to keep the peace, the UN’s
reaction was mild, and the UNMO-
GIP’s role non-existent.

During this period, the ineffec-
tiveness of the UN has been writ
large over many other similar dis-
putes. Russia’s control of Crimea
has only strengthened since 2014
despite a UN General Assembly
(UNGA) resolution, UNSC state-
ments and a “package of mea-
sures”. When the U.S. decided, in
2017, to declare Jerusalem as Is-
rael’s capital, it lost a vote in the
UNGA, but suffered no real action
as a consequence of changing the
decades-old status quo. Neither
has Israel, despite UN censure of
the Gaza bombings, and settle-
ments in the West Bank; nor has
China changed after UNSC resolu-
tions on Tibet and UNGA petitions
on Xinjiang.

Reflecting a trend
Finally, while “Modi’s vivendi” on
Kashmir is aimed at his domestic
base, it mirrors the prevailing
trend of populism worldwide,
much like the demonetisation de-
cision in 2016 did: recapturing the
national narrative, startling oppo-
nents with an unexpected move,
and thrilling voters with forceful
action. In his treatise “What is Po-
pulism?”, Princeton professor Jan-
Werner Miiller recounts how po-
pulist regimes frequently frame
their actions as representing the
will of the “real people”, a group
they exclusively represent. By ex-
tension and example, those who
dissent are deemed to be not “Real
Poles” (prawdziwi Polacy) in Po-
land or “Real Hungarians” in Hun-
gary. In the same vein was the re-
tort by Turkish President Recep
Tayyip Erdogan to his opponents:
“We are the people. Who are
you?”

In populist moves worldwide,
such actions are “authorised by

Writing out a clean Bill on health

Medical education needs continuous reforms; the National Medical Commission Bill could be the first step towards this

I . 'Fl

©y
;.:‘_
\

SUMANT NARAIN

ver the past few days, there
Ohave been expressions of

concern in various fora ov-
er a few clauses of the National
Medical Commission (NMC) Bill,
now enacted. Even medical pro-
fessionals have protested. Accord-
ing to media reports, there are five
primary concerns. These pertain
to the National Eligibility-cum-En-
trance Test (NEET)/National Exit
Test, empowering of community
health providers for limited prac-
tice, regulating fees for only 50%
seats in private colleges, reducing
the number of elected representa-
tives in the Commission, and the
overriding powers of the Centre.

On examinations

First, a focus on the examinations.
For the past few years, a separate
NEET is being conducted for un-
dergraduate and postgraduate
courses. In addition there are dif-
ferent examinations for institutes
such as the All India Institute of
Medical Sciences and the Jawahar-
lal Institute of Postgraduate Medi-
cal Education and Research. This
Act consolidates multiple exams at
the undergraduate level with a sin-
gle NEET and in turn avoids multi-
ple counselling processes. NEXT
will act as the final year MBBS ex-
amination across India, an en-

trance test to the postgraduate le-
vel, and as a licentiate exam before
doctors can practise. It aims to re-
duce disparities in the skill sets of
doctors graduating from different
institutions. It would also be a sin-
gle licentiate exam for graduates
across the world. Thus, the go-
vernment has in effect implement-
ed a ‘One-Nation-One-Exam’ in
medical education.

Second, concerns have been ex-
pressed over the limited licence to
practise for community health
providers. We have to appreciate
that even with about 70% of India’s
population residing in the rural
areas, the present ratio of doctors
in urban and rural areas is 3.8:1;
27,000 doctors serve about
650,000 villages of the country. A
recent study by the World Health
Organisation shows that nearly
80% of allopathic doctors in the
rural areas are without a medical
qualification. The NMC Act at-
tempts to address this gap by effec-
tively utilising modern medicine
professionals, other than doctors
in enabling primary and preven-
tive health care. Evidence from
China, Thailand and the United
Kingdom shows such integration
results in better health outcomes.
Chhattisgarh and Assam have also
experimented with community
health workers. Further, the Act
requires them to “...qualify such
criteria as may be specified....”
thereby ensuring quality.

Fee structure

The next issue relates to the cap-
ping of fees. It is an open secret to-
day that private medical colleges

GETTY IMAGES

are capitation fee-driven, resort to
a discretionary management quo-
ta and often have charges of cor-
ruption levelled against them. The
Indian Medical Council Act, 1956
has no provision for fee regula-
tion. Until now, ‘not-for-profit’ or-
ganisations were permitted to set
up medical colleges, a process in-
volving enormous investments
and a negotiation of cumbersome
procedures. The NMC Act removes
the discretionary quota by using a
transparent fee structure. It em-
powers the NMC to frame guide-
lines for determination of not only
fees but all other charges in 50% of
seats in private colleges to support
poor and meritorious students.

It would be simplistic to assume
that a rise in unethical practices in
this profession is solely the result
of private medical education.
While a cap on fees is necessary,
there is also a need for incentives
to attract private investors. In any
case, the transparency that NEXT
provides would lead to fee regula-
tion through market forces. The
Act also provides for rating of col-
leges. Thus, reducing entry bar-
riers for setting up medical colleg-
es, along with their rating, is
expected to benefit students. They
would be able to make an in-

formed decision before seeking
admission.

The next issue is of representa-
tion in the NMC. A report of the
then vice-chancellor, NITI Aayog,
on reforms in medical education
says: “The current electoral pro-
cess of appointing regulators is in-
herently saddled with compromis-
es and attracts professionals who
may not be best suited for the task
at hand. Indeed, there is ample
evidence that the process has
failed to bring the best in the field
in regulatory roles. The process is
based on what is now widely re-
garded as a flawed principle whe-
reby the regulated elect the regula-
tors.” The Act, therefore, provides
for a transparent search and selec-
tion process with an eclectic mix
of elected and nominated repre-
sentatives, both in the search com-
mittee and the commission itself.
The government has further ad-
dressed the concern of preponde-
rance of selected members in the
commission by adding members
from State medical councils and
universities.

Finally, we need to view the is-
sue of overriding powers of the
Centre in the context that the Med-
ical Council of India, even if direct-
ed by the government on critical
matters, may not always pay heed.
In public emergencies, citizens ex-
pect the government to address is-
sues. In the current set-up, it may
not be possible all the time. Also,
the government should be able to
give directions so that NMC regula-
tions align with its policy. Hence,
these powers. The use of such
authority would follow the princi-
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the people”, and therefore no
blame accrues to the government
if anything goes wrong. By con-
trast, says Miiller, democratic ac-
countability would actually mean
that the burden is on the govern-
ment to justify just how it uses its
political judgment to ensure de-
sired outcomes.

The Kashmir line

In the Kashmir case, the govern-
ment’s actions, which have includ-
ed the pouring in of troops, a
clampdown on communications
and the arrest of local leaders,
have all been justified through the
expressions of euphoria the deci-
sions have elicited among its sup-
porters nationwide. The populist
assessment is that any negative
consequences — violence in Kash-
mir, resistance in Jammu and La-
dakh to the freeing up of property
rights, for example, or the larger
impact of worsening India-Pakis-
tan ties on the Kartarpur corridor,
Kulbhushan Jadhav’s fate, and
trade and transport arrangements
— will not hurt the government as
they were authorised by “the will
of the people”.

The prevailing narrative is that
the government’s Kashmir deci-
sions have finally allowed ‘Realpol-
itik’ to prevail over the woolly-
headed idealism of the past that
has not benefited the nation in all
these years. Furthermore, an in-
flux of investments and non-Kash-
miri residents into the Valley will
“normalise” it and usher in an age
of prosperity. While the term Real-
politik is used today in a positive
sense, it is important to remember
the context in which its earliest
proponent, Athenian general Thu-
cydides introduced it, In the ‘His-
tory of the Peloponnesian War’;
here he states: “Right, as the world
goes, is only in question between
equals in power, while the strong
do what they can, the weak suffer
what they must.”

suhasini.h@thehindu.co.in

ple of natural justice: the NMC’s
opinion would be sought before
giving directions.

In a nutshell

While some sections of people
have sought to create a negative
perception about select clauses of
the Act, they have not highlighted
other features. The Act establishes
the Diplomate of National Board’s
equivalence to NMC-recognised
degrees — a long-pending demand.
It also promotes medical plural-
ism. Then, there is a paradigm
shift in the regulatory philosophy
from an input-based, entry barrier
for education providers without
corresponding benefits, to its be-
coming outcome-focused. Both
the number of doctors and their
skill sets are expected to improve.
Autonomy to boards and segrega-
tion of their functions will avoid a
conflict of interest and reduce
rent-seeking opportunities. And
‘quacks’ are liable to face impri-
sonment or be fined or both. The
Act ends inspector raj.

The efforts of successive go-
vernments have now culminated
with the NMC Act replacing the
IMC Act. There is no denying that
medical education needs continu-
ous reforms in order to usher in
improvements in health care.
There cannot be just one solution.
The NMC Act is a serious attempt
to meet the primary need of more
medical professionals in the coun-
try; it is a beginning.

Sumant Narain is a civil servant and
ex-director, NITI. The views expressed are
personal
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China’s gesture

Every year, Indian pilgrims
undertake an arduous
journey to the high-altitude
Kailash Manasarovar. Peace
of mind is a goal. At this
juncture the perceptible
change in China’s attitude,
whereby it has spent 36.8
million RMBs in building
reception centres at the
various points and
equipping them with a
number of facilities is a
gesture that will help India-
China ties (Page 1, “In
Manasarovar, Chinese lend
a helping hand to Indian
pilgrims”, August 13). The
words attributed to Nixon
Waterman are relevant
here: “I am sure that we
would differ less and clasp

our hands in friendliness.
Our thoughts would
pleasantly agree, if I know
you and you know me.”

R. PICHUMANI,
Thippirajapuram, Tamil Nadu

Rainfall metrics

In the context of the heavy
spells of monsoon rain, it
would be most appropriate
to have two scales — one for
intensity and the other for
magnitude — to measure
rainfall. There is no scale to
classify rains above a
certain intensity. The term
“exceptionally heavy
rainfall” is too blanket a
term. For example, there
was a report of 82 cm of
rain on a single day in the
Nilgiris district which is a

record in Tamil Nadu. In
Kerala, there has been rain
averaging 40 cm.
Therefore, the present
system of classification of
rains should change. The
‘intensity scale’ could be
formulated to judge and
predict the intensity of rain
in a given area and at a
given period of time. Events
such as cloudbursts and a
very heavy downpour may
be grouped under this
category. The ‘magnitude’
scale could be used to
record and interpret rains
for a 24-hour period in a
given area. There also need
to be special studies to
analyse cloud patterns,
with predictions of
‘intensity’ and ‘magnitude’

based on these. For the
‘magnitude scale’ , in
addition to the
classification of low
intensity rain the revisions
can be on these lines: 25
cm-50 cm: ‘Extremely
heavy rain’ (Category 1); 26
cm-75 cm: ‘Extremely heavy
rain’ (Category 2); 76
cm-100 cm: ‘Extremely
heavy rain’ (Category 3);
Above 100 cm: ‘Extremely
heavy rain’ (Category 4). In
the ‘intensity scale’ over a
short period (less than five
hours), the scale could be:
0.1to 5 cm: ‘Moderate’; 5 to
9 cm: ‘Intense (warning); 10
cm: ‘Cloudburst’ (Take
action - disaster); 10.1to 15
cm: ‘Floods, flash floods’
(Heavily disastrous); 15.1 to

20 cm: ‘Devastation’; 20 to
30 cm: ‘Devastation on a
large scale’; Above 25 cm:
‘Unimaginable
consequences’.

A. RAJAGOPAL KAMAT,
Malaparamba, Kozhikode, Kerala

Switching off

The article, “Shut TV,
marvel at the beautiful
world” (Open Page, August
11), was a good piece of
advice. Many a stereotyped
serial is watched by
millions even though they
are smart in guessing the
plot from the beginning to
the end. Watching them
may be a sheer wastage of
time, energy and money,
but there is a curiosity to
know the already known.

Are those not following the
advice adhering to the
maxim “live and help to
live”?

C.G. KURIAKOSE,

Kothamangalam, Kerala

Cricket in Olympics

The announcement by MCC
World Cricket Committee
Chairman Mike Gatting that
cricket may well be a part
of the 2028 Olympics is
heartening (‘Sport’ page,
August 13). A T20 format
will be a feast for cricket
fans. Likewise, the game of
cricket should feature in the
Asian Games.

K. PRADEEP,
Chennai

MORE LETTERS ONLINE:
www.hindu.com/opinion/letters/
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Sanguine amidst slowdown

Despite stagnant incomes and increased joblessness, Indians are hopeful about the economy’s future
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MAHESH VYAS

Any major country in the world
would give an arm and a leg for a
growth rate of 6% per annum. But, in
India, we lament such an achieve-
ment as a ‘slowdown’. This is be-
cause, somehow, today we perceive
any growth below 7% to be unsatis-
factory. And not so long ago, we per-
ceived any growth rate below 8% to
be less than satisfactory.

What has changed now? It is not as
if our per-capita income levels have
suddenly shot up to a point where a
lower growth rate can be considered
satisfying. We are still a lower-middle
income country.

What has really changed is our
perception of what a satisfactory
growth rate will be. Such perceptions
do matter as they reflect the mood of
the times that influences economic
decisions. For instance, usually,
growth in discretionary spending is a
function of growth in income. But, if
income expectations change, then
the relationship between income
and discretionary spending could al-
so change. Similarly, aspirations and
social norms impact decisions. If the
mood turns sombre, if aspirations
are diluted and if social norms turn
less upbeat, economic decisions
would be less enthusiastic even if in-
come growth remains unchanged.

Seeking consumers’ opinion
Further, if changes in perceptions of
individuals result in synchronised
waves of optimism or pessimism,
such shifts could well determine
whether an economy moves towards
accelerated expansion or a slow-
down. Hence, it makes sense to ask
consumers about their perceptions
of expected well-being and then de-
rive an aggregated sense of the mood
to anticipate future economic trends.
According to George Katona, who
pioneered work on consumer senti-
ments at the University of Michigan,
discretionary spending depends on
the ability and willingness of a con-
sumer to spend. While ability is re-
flected in the consumers’ income
and assets, willingness to spend is re-
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flected in the consumers’ perception
of future prospects.

How have Indians perceived their
future in the recent past? There are
two regular surveys which answer
this question. The Reserve Bank of
India (RBI) has been conducting a
Consumer Confidence Survey since
2010 and the Centre For Monitoring
Indian Economy (CMIE) has been
conducting a Consumer Sentiments
Survey as a part of its Consumer Py-
ramids Household Survey (CPHS)
since January 2016.

Expectations of income increase
Both show that during 2018, a rising
proportion of Indians felt that their
incomes would rise over a one-year
horizon. Both show that this increase
in income-growth expectations of
2018 was of a distinctly sharper gra-
dient than seen earlier.

According to the RBI survey,
around the end of 2017, 46.5% of
households expected their incomes
to increase and 12.7% expected a de-
cline. On a net basis, 34% expected
an increase. By end-2018, the net fi-
gure had gone up to 57.3%, signifying
a major improvement in income ex-
pectations during 2018.

The CMIE’s CPHS shows a similar
rising trend but at a different level.
The net proportion of households
that expected an increase in income
increased from less than 5% in Fe-
bruary 2018 to 23% in May 2019.

Both surveys show that this rising
optimism about household incomes
has declined in 2019. The RBI’s sur-
vey shows that the decline began in
the first quarter of 2019 while the
CPHS shows it began in the second
quarter. Interestingly, both showed
pessimism on jobs during 2018. The
consistent contradiction in both sur-

Biodiversity in the time of deluge

As it weathers repeated floods, Kerala needs to
take steps to protect its fragile ecology

PRAKASH NELLIYAT

In mid-August 2018, Kerala expe-
rienced severe floods and is still
struggling to deal with their devastat-
ing impact. It is a matter of deep con-
cern that, a year later, the State is fac-
ing a similar situation. This only
shows that there is a considerable hu-
man-induced natural imbalance in
the State, making it vulnerable to the
vagaries of climate change.

Such floods impact the poorest
strata of the society the most, caus-
ing a loss of lives, livelihood options
and assets. They also place an enor-
mous burden on the government in
terms of reconstruction budgets. In
this context, a broader assessment of
floods from a ‘sustainable develop-
ment’ perspective, by limiting eco-
nomic growth options to within the
carrying capacity of the ecosystem, is
the need of the hour.

True, the root cause of such
floods, not only in Kerala but elsewh-
ere, is the high precipitation levels.
However, one cannot discount the
role of anthropogenic factors like un-
scientific development and over-ex-
ploitation of nature in aggravating
the damages.

Impact of climate change

In recent decades, the global climate
has been changing in an unpredicta-
ble manner. As per an IPCC report,
the Global Green House Gases emis-
sions grew by 70% between 1970 and
2004. Global warming has had criti-
cal effects on the hydrological cycle
and water is the primary medium
through which the climate change
impacts trickle down to the people.

The changing precipitation alters
the hydrological systems, resulting in
floods and droughts in different re-
gions. With the certainty that climate
change is already impacting most
countries, there is no option but to
take adequate precautions through
dam management and timely public
alerts.

In the case of Kerala, a structural
transformation and changing pat-
terns of land use are affecting its envi-
ronment. Agriculture is becoming in-
significant (11.3% of State GDP) and
services (63.1%) and industry (25.6%)
sectors dominate the State’s econo-
my. Further, a high population densi-
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ty — as per the 2011 census, it was 860
persons per sq. km, much higher
than the Indian average of 382 — the
shift from a joint family system to a
single-family one and a greater inflow
of money, particularly from Gulf
countries, has resulted in an in-
creased construction of luxurious
houses and resorts.

The government, on its part, has
also been developing extensive in-
frastructure to support the booming
services and industry sectors.

Speaking of construction, it is im-
portant to take the appropriate deci-
sion on the type and size of the struc-
ture, its location, materials it
proposes to use, and permissible
damages it will cause to the nature.
One cannot just replicate the Gulf
model of construction in Kerala’s fra-

gile and ecologically sensitive land-
scapes. Land transactions suggest
that people in the State have bought
land from farmers over the decades
not for cultivation, but for construc-
tion. If this trend continues, vast
tracts of paddy fields and other low-
lying places will get converted to
plots or buildings. A loss in wetland
area will naturally impact the State’s
ability to handle floods.

People fail to account for the dam-
age done to natural ecosystems while
estimating losses suffered due to nat-
ural disasters. Floods also wash away
top soil and substantial biodiversity
of the area, resulting in a reduced riv-
er-water flow, death of earthworms
and spread of viral and bacterial dis-
eases among crops. There is, at pre-
sent, a lack of clarity on how best
these natural assets could be res-
tored. However, the urgency to de-
vise suitable corrective measures has
never been greater.

The writer is a Chennai-based researcher
working in the areas of environment and
sustainable development

veys is noteworthy. Households did
not see an increase in jobs in 2018
but they did expect incomes to im-
prove. This means hopes were high
even in the face of job losses.

Received wisdom on consumer
sentiments tells us that people have
an uncanny way of revealing their as-
sessment of change in prospects. Bad
news during sustained bad times is
not really newsworthy and it does
not attract much attention. On the
other hand, good news or news of
hope during a bad patch can change
perceptions. Such a hope could have
been provided by one-time cash
transfers to households last year.

The RBI survey quantifies this elo-
quently. While 9.5% households, on
a net basis, believed that employ-
ment conditions had worsened in
2018, 28.5% households believed em-
ployment conditions would improve
in a year.

Their faith in the future remained
intact even in the face of adverse out-
comes compared to expectations. In
December 2017, 9.4% of the house-
holds believed employment levels
were worse (on a net basis) than a
year ago but simultaneously, 33.6%
believed they would improve in a
year. A year later, in December 2018,
8.7% still believed the employment
levels were worse than a year ago.
Yet, a larger proportion — 37.6% be-
lieved these would improve in a year.

Optimism continued to prevail
even in the latest July 2019 RBI sur-
vey, where 13% of households be-
lieved that employment conditions
had worsened over a year but 31% of
them believed that these would im-
prove in a year. Such optimism is
seen in income expectations as well.
As of July 2019, on a net basis, only
3% of the households believed their
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incomes were higher compared to a
year ago but 48.5% believed these
would be better a year later.

Divergent findings on spending
How does this optimism on income
and employment translate into a wil-
lingness to increase spending on dis-
cretionary or non-essential items?
Here, the RBI and CMIE surveys di-
verge significantly. The RBI survey is
prescient in anticipating a slowdown
in the automobile sector. It shows
that while households are optimistic
on jobs and income in spite of cur-
rent adverse conditions, they are not
similarly gung ho about spending on
non-essentials. In mid-2018, on a net
basis, 53% of the households expect-
ed to spend more on non-essentials a
year ahead. By July 2019, this propor-
tion fell to 15%.

The CMIE’s CPHS asks a related
but somewhat different question, on
whether households considered cur-
rent conditions to be a good time to
buy household durables. It shows
that till July 2018, respondents who
believed that it was a good time to
buy consumer durables roughly
equalled those who believed it
wasn’t. Both numbers were at about
22.6%. By March 2019, the propor-
tion of pessimists declined to 17%
and that of optimists increased to
30%. The CMIE survey shows an im-
provement in the mood to spend on
discretionary goods. This reflects the
fact that sales of domestic appliances
began a recovery in the June 2018
quarter and grew at double-digit
rates during the December 2018,
March 2019 and June 2019 quarters.

Evidently, there isn’t any wides-
pread consumer goods slowdown.
The slowdown is prominent in the
automobile sector but not in other
industries. The RBI survey reflects
the former and the CMIE survey re-
flects the latter. It may be worth not-
ing here that the RBI survey is based
on a survey from 5,451 respondents
from 13 towns while the CMIE’s CPHS
is based on over 40,000 respondents
from over 300 towns and nearly
3,000 villages.

Different parts of the Indian eco-
nomy are moving in divergent direc-
tions but, Indian households main-
tain hope in a future that will bring in
more jobs and more income.

Mahesh Vyas is Managing Director, Centre
for Monitoring Indian Economy

Balancing TNs growth model

The State needs to reduce the burden on Chennai's water
resources by diversifying other urban centres

P

J. HARSHA

Nearly three months into the southwest
monsoon, the water crisis hasn’t abated in
large parts of Chennai. This scenario, for
sure, will haunt the city again next summer
with an even greater vigour, as freshwater
supply hasn’t overcome the rising demand.

This demand-supply asymmetry has ren-
dered traditional solutions such as rainwater
harvesting and groundwater recharge totally
ineffective. Overcoming the crisis will,
hence, require some unconventional solu-
tions to be tried, as suggested here.

The water crisis is a consequence of the
skewed, Chennai-centric development mo-
del of Tamil Nadu, resulting in the capital ci-
ty’s water demand overshooting its available
water resources.

To illustrate, in 2001, Chennai’s water re-
quirement stood at 1,327 million litres per
day (MLD); by 2021 this will shoot up to 1,980
MLD. On the other hand, the supply was on-
ly 830 MLD in 2018.

Similarly, the area coming under city li-
mits that was just 176 sq. km in 1978 has in-
creased nearly threefold, to 425 sq. km, to-
day. Even if resources in the city get
augmented through supply of water from
Krishna and Cauvery rivers, the demand will
still outstrip the supply.

De-congesting Chennai

Hence, policies enabling indiscriminate,
Chennai-centric investments in sectors like
IT/ITES, automobiles and real estate need a
rethink. Tamil Nadu’s capital city has to be
de-congested and allowed to grow only as
much as its available water resources permit.

Thus, the key drivers that attract people
from across Tamil Nadu — like better educa-
tion prospects, employment opportunities
and possibilities of a decent lifestyle — need
to be brought into other cities in the State,
especially those with a better availability of
water resources.

For instance, the districts of Cuddalore,
Nagapattinam and Tiruchirappalli together
receive an average rainfall of more than
1,200 mm per annum, compared to the 900
mm-1000 mm average annual rainfall of
Chennai. Some of the major investments can
be shifted to these areas. The Tamil Nadu go-
vernment can take the lead here, moving
some of its wings to these districts.

The South Indian state, here, can take its
cues from The Netherlands, which has two
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Climate

Crisis worsens

July 2019 was the joint-hottest month on Earth (July 2016 was equally hot). Due to the
rise in global temperature, in 2019, the extent of sea ice in the polar regions has dropped

well below the average levels seen in past three decades. This is expected to add to the
increasing sea levels, which have been steadily rising in the recent years. By Sumant Sen

Graph shows global-average temperature for July relative to 1850-1900 average

A sea change
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de facto capitals — Amsterdam, the official
capital; and The Hague, the seat of govern-
ment. Similarly, South Africa has three de
facto capitals — Pretoria, the administrative
capital; Cape Town, the legislative capital;
and Bloemfontein, the judicial capital. Such
distribution of administrative and commer-
cial apparatus will reduce the pressure on
Chennai’s limited water resources and also
make other towns and cities attractive for
migrants.

More desalination plants

Further, when one considers desalination,
Tamil Nadu’s capacity pales in comparison
with that of coastal West Asian countries. For
instance, Saudi Arabia, the world leader in
installed capacity of desalination plants, has
built such plants all along its coastline and its
largest plant, Ras-Al-Khair, has a capacity of
1,000 MLD. Similarly the UAE’s Taweelah
plant, when complete, will have a capacity
of 900 MLD of potable water. On the other
hand, in the case of Tamil Nadu, the total in-
stalled capacity of its two desalination plants
is only 200 MLD - the Minjur plant and the
Nemmeli plant both possess a capacity of
100 MLD each — and both are located along
the capital city’s sea coast, making the entire
process Chennai-centric and suited to the re-
quirements of only the city.

Such plants need to be built all along the
900 km-long Tamil Nadu coast — not just
alone the coastline of its capital city. The ci-
ties and towns across the districts of Kan-
cheepuram, Nagapattinam, Cuddalore, Ra-
manathapuram, Thoothukudi, Thanjavur
and Tirunelveli should be self-sustaining in
generating freshwater from these desalina-
tion plants.

Finally, the State’s cultivation model
needs a paradigm shift. Tamil Nadu cultiv-
ates paddy in an area of about 18.3 lakh hec-
tares, requiring about 710 thousand million
cubic feet (tmcft) of water — the storage ca-
pacity of seven Mettur dams!

A nominal shift away from paddy to less
water-intensive but high-income crops such
as pulses, vegetables, and ornamental plants
would save and release fresh water amount-
ing to the capacity of at least two Mettur
dams to the hydrological supply system of
run-off across Tamil Nadu.

So, it is time for Chennai, and Tamil Nadu,
to think out-of-the-box solutions that can
complement traditional solutions such as
water harvesting and groundwater recharge.
These, coupled with some prudent policy-
making and planning, can permanently
solve the water crisis.

J. Harsha is Director, Central Water Commission.
Views expressed in the article are personal
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FIFTY YEARS AGO AUGUST 14, 1969

Many die in Sino-Soviet clash

China and Russia to-day [August 13] accused
each other of intruding into their territory in
the Sinkiang area. Both said the intruding
forces had killed several of the defending
soldiers. China claimed that “Several
hundred” Soviet mechanized troops, under
cover of helicopters, tanks and armoured
cars, have crossed the border into Sinkiang
province. The clash occurred 500 miles
from China’s nuclear installations. Peking
Radio, in its Chinese language broadcast
monitored in Tokyo, said China’s Foreign Af-
fairs Ministry has denounced the ‘intrusion’
and lodged a protest note with the Soviet
Embassy in Peking. The broadcast said the
Soviet intrusion took place near Yumin
along the western sector of Sinkiang Pro-
vince bordering the Soviet Union. The note
indicated that fighting was still going on
since it demanded immediate withdrawal of
Soviet troops or face the consequences from
the action. The broadcast said that on the
morning of August 13 several hundred
troops under cover of two helicopters and
more than 10 tanks and armoured cars in-
truded two kilometres deep into Sinkiang
province. Chinese border troops on regular
patrol duty, responded to the attack.

A HUNDRED YEARS AGO AUGUST 14, 1919

Indians in South Africa.

Mr. M.K. Gandhi has communicated to the
press [in Bombay] a cablegram which he has
received from Ismail Aswat, Chairman, Brit-
ish Indian Association, Johannesburg, to-
gether with a statement of his own by way of
explanation. The cable reads: “Bill assented
23rd June promulgated 3rd instant restricts
companies acquiring further fixed proper-
ties and holding bonds as prior to company
law, reaffirms old and Townships Acts oper-
ating as new licenses after 1st May and unres-
tricting present traders and successors par-
ticular township. Deputation waiting His
Excellency urging withhold assent on
groundless Legislation. Investigate Indian
question throughout the Union for further
restrictive legislation. - Aswat.” Mr. Gandhi
points out that the cable makes clear what
he has said in a recent letter to Sir George
Barnes. The restrictions imposed were clear
and as he had already remarked, meant vir-
tual ruin of the Indian settlers in Transval.
They would have to die out in natural
course. Mr. Gandhi proceeding explains that
the use of word “assent” for a second time in
the cable before to a clause in the Letters Pa-
tent providing for vetoing of class legislation.
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