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MARKET WATCH

23-08-2019 % CHANGE

Sensex 36,701 0.63
US Dollar 71.66 0.21
Gold 38,995 0.06
Brent oil 58.65 0.22

PRICE CHANGE
Adani Ports 349.35 4.30
Asian Paints 1580.40. 10.20
Axis Bank 663.90 2.75
Bajaj Auto 2749.15 4.90
Bajaj Finserv. 6884.60.....117.25
Bajaj Finance 3174.35 60.25
Bharti Airtel 356.40 3.65
BPCL 329.35....16.35
Britannia Ind 2466.65 25.90
Cipla 465.90. 1.90
Coal India 188.00 7.15
Dr. Reddy’s Lab 2541.25 -4.15
Eicher Motors 15383.45..-139.90
GAIL (India) 124.40 3.75
Grasim Ind 719.45 30.90
HCL Tech 1087.00. 8.10
HDFC 2043.75 29.65
HDFC Bank 2162.70 11.40
Hero MotoCorp 2640.20..... 13.95
Hindalco 180.25 3.70
Hind Unilever 1860.00. 12.10
Indiabulls HFL 467.85.....17.30
ICICI Bank 395.40 -3.70
Indusind Bank 1310.50......-25.15
Bharti Infratel 246.95 0.40
Infosys 802.20. 6.50
Indian OilCorp 122.80. 5.00
ITC 236.10 3.95
JSW Steel 220.65 3.65
Kotak Bank 1470.20. 8.05
L&T 1286.50. 7.75
M&M 533.25....21.45
Maruti Suzuki 6254.35...... 45.80
NTPC 118.50 3.75
ONGC 122.25 5.30
PowerGrid Corp 201.50 1.25
Reliance Ind 1275.85 29.10
State Bank 271.10 2.55
Sun Pharma 427.80. 13.25
Tata Motors 111.05 3.35
Tata Steel 345.25.....11.55
TCS 2247.70 31.70
Tech Mahindra 683.85 1.10
Titan 1073.50. 11.75
UltraTech Cement.....3861.80....... 23.65
UPL 547.25....29.20
Vedanta 137.40 8.35
Wipro 251.40 0.65
YES Bank 59.25 2.95
Zee Entertainment...... 351.15 22.20

Indicative direct rates in rupees a unit
except yen at 4 p.m. on August 23

CURRENCY TTBUY TTSELL
US Dollar 71.46 71.78
Euro 79.09.......79.45
British Pound 87.40......87.79
Japanese Yen (100) ... 67.13......67.43
Chinese Yuan 10.08 10.13
Swiss Franc 72.60......72.93
Singapore Dollar 51.47 51.71
Canadian Dollar 53.64....53.88
Malaysian Ringitt 17.04. 17.14
Source:Indian Bank

BULLION RATES cHennai

August 23 rates in rupees with pre-
vious rates in parentheses

Retail Silver (1g) 48.2
22 ctgold (1 9) 3600

(48.3)
(3608)

FM steps in to accelerate auto demand

Higher depreciation and Centre’s move to replace old vehicles may act as booster shots

SPECIAL CORRESPONDENT
NEW DELHI

Finance Minister Nirmala
Sitharaman on Friday an-
nounced a slew of measures
to boost demand in the auto
sector as well as reduce any
uncertainty that was dam-
pening sentiments, includ-
ing saying that the govern-
ment will now replace old
vehicles with new ones.

The most important of
these is a higher deprecia-
tion of 30%, up from 15%, for
all vehicles purchased from
now till March 31, 2020.

Next is the deferment of
the higher one-time registra-
tion fees, mooted by the Mi-
nistry of Road Transport and
Highways (MoRTH), till June
2020.

Draft notification
In July 2019, MoRTH had is-
sued a draft notification that
proposed to increase the re-
gistration charges for new IC
engine powered vehicles to
35,000 from the current
%600. This was met with in-
tense resistance from the au-
to industry.

Ms. Sitharaman also an-
nounced that the govern-

1 From a high growth industry in the first half
PreCIPItOUS of FY19, the auto industry skidded to its
f ll worst performance in close to two decades,
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ment will look into other
measures to boost demand
in the sector, including a
scrappage policy.

“The government will lift
the ban on the purchase of
new vehicles to replace old
vehicles by all the depart-
ments,” Ms. Sitharaman said
at a press conference. “The
government will now buy
new vehicles, and this will

Commercial
Vehicles

Two
Wheelers

serve to increase demand for
the auto sector.”

The Finance Minister, ho-
wever, said that the Central
Government cannot take a
decision regarding the re-
duction of the Goods and
Services Tax rate on automo-
biles as that was for the GST
Council to decide. The next
GST Council meeting is ten-
tatively scheduled for Sep-

FM’'S REMEDY

= Higher depreciation
of 30%, up from
15%, for all vehicles
purchased from now
till March 31, 2020

m Deferment of higher
one-time registration
| fees mooted, till June

= Ban on purchase of
new vehicles lifted
for all government
departments

= Centre to look into
other measures to

boost demand, includ-
ing scrappage policy

= GST rate decision in
abeyance; Council to
decide

tember 20.

The government has also
clarified that BS-IV com-
pliant vehicles purchased till
March 31, 2020 would be al-
lowed to remain operational
for the full period of their
registration.

“She [FM] has shown re-
markable willingness to lis-
ten to industries and to res-
pond quickly and respond in

What FM has done
for the automobile
industry, is the best
that could have
been done

R.C. BHARGAVA
Chairman, Maruti Suzuki

C

a practical manner,” R.C.
Bhargava, chairman of Maru-
ti Suzuki, told The Hindu.
“Besides, what she has done
specifically for the automo-
bile industry, is the best that
could have been done, I be-
lieve.

“She has announced some
changes which will have
long-term and hugely benefi-
cial effects for the economy,
which will, in turn, benefit
the auto sector also.

“The sentiment  will
change, I believe, particular-
ly due to things like the go-
vernment’s decision to buy
cars,” Mr. Bhargava added.
“That conveys the message
that internal combustion (IC)
cars will be bought by the go-
vernment and not just elec-
tric cars.

“She has clarified that IC
cars and electric are the
same for the government,
there is no discrimination.”

Move to decriminalise CSR violations welcomed

Companies can now utilise the funds in an effective way without any fear, says BSE MD and CEO

PIYUSH PANDEY
MUMBAI

Finance Minister Nirmala
Sitharaman on Friday an-
nounced that corporate so-
cial responsibility (CSR) vio-
lations would not be treated
as criminal offences and
would instead be a civil lia-
bility, in a move welcomed
by India Inc.

“CSR spend and criminal
proceedings on that [for vio-
lations] was a surprise to ma-
ny when it was announced.

“Taking it back is a wel-

come move. It will allow the
corporations to think and
employ their CSR funds in an
effective way without fear.
This step has certainly given
a boost to the morale of cor-
porate India,” Ashish Chau-
han MD & CEO, BSE, told The
Hindu.

“[The] Ministry of Corpo-
rate Affairs will review the
sections in the Companies
Act on CSR violations,” said
Ms. Sitharaman in her
presentation.

When asked for com-

Upfront capital for PSBs
to bolster loan growth

Move may release liquidity to the tune of 5 lakh crore

SPECIAL CORRESPONDENT
MUMBAI

The government’s decision
to provide capital to public
sector banks (PSBs) upfront
will give them ‘growth capi-
tal’ apart from meeting regu-
latory requirements, bank-
ers said.

Finance Minister Nirmala
Sitharaman on Friday an-
nounced a host of measures
to boost the slowing econo-
my and assured that the
Centre would provide
70,000 crore in capital to
the PSBs — as announced in
the Budget — upfront, which
will release liquidity to the
tune of 5 lakh crore. “This
will benefit corporates, re-
tail borrowers, MSME, small
traders etc,” she said in a
presentation.

Many banks, which have
reported their April-June
earnings, saw their common
equity tier-I capital deplet-
ed. The lenders will benefit
as their capital levels will im-
prove.

“Typically, the govern-
ment releases capital at the
end of the financial year. So,
there was not much scope to
boost loan growth. If the
capital is released now, loan

Showing them the money

The Centre will provide ¥70,000 crore in capital to public
sector banks, as announced in the Budget, but upfront. This
will release liquidity to the tune of %5 lakh crore. The move,
the Finance Minister said, would benefit corporates, retail
borrowers, MSME and small traders, among others.
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growth for the current finan-
cial year will get a boost,”
said the CEO of a PSB.
Bankers said the ¥70,000-
crore is higher than the total
capital requirements pro-
jected by banks. Banks had
projected their capital re-
quirement for meeting regu-
latory requirements. Since
the government is providing
more capital than required,
the additional capital will be

Will promote investment,
push demand, says FIEO

PRESS TRUST OF INDIA
NEW DELHI

The measures announced
by the government will help
in promoting investments,
demand and ease of doing
business, exporters’ body
FIEO said on Friday.

Easing liquidity

The Federation of Indian Ex-
port Organisations (FIEO)
president Sharad Kumar Sa-
raf said the release of funds
to recapitalise public sector
banks will go a long-way in
easing liquidity, further giv-

CcM
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ing the much-needed boost
to the economy in such chal-
lenging times.

“The  announcements
made by the government are
aimed at investment stimu-
lus, demand stimulus, ease
of doing business and recog-
nition to wealth creators,”
the FIEO president said in a
statement.

According to Mr. Saraf,
simplifying the GST would
further help the trade and
industry overcome their
problems of liquidity and
capital requirements.

used to fund growth. “Bank
recapitalisation at one go
will provide a big impetus to
credit growth. Also, honest
decision-making will not be
questioned. Other measures
including Aadhaar-enabled
KYC, MSME classification,
deepening of bond markets
[and] funding to HFCs will
further augment the feel-
good factor,” SBI chairman
Rajnish Kumar said.

Government is now willing to listen to us, say industrialists

ments, Abhishek Lodha, MD,
Lodha Group, said, “Job
creators (business) will ap-
preciate the steps taken on
CSR and other measures.
While the economy will take
time to recover, the process
will start from today. The im-
portant steps announced to-
day will boost job creation
and revive economic
sentiment.”

The government has pro-
vided companies, through
revised orders, the time for
completing on-going pro-

jects towards fulfilling their
CSR obligations.

Mukund Rajan, chairman,
ECube Investment Advisors,
believes these are welcome
steps to restore the confi-
dence in the economy.

Addressing risk
“With the fiscal space availa-
ble to the government being
limited, the private sector
needs to be encouraged.
“The willingness to ad-
dress the risk and cost of do-
ing business, as is reflected

EMIs on new home, auto
loans may get cheaper

Banks to link interest rates to repo

SPECIAL CORRESPONDENT
MUMBAI
Equated monthly instal-
ments (EMI) on retail loans
like home and auto loans
are set to become cheaper
as banks will now link such
rates for fresh loans to the
Reserve Bank of India’s
(RBI’'s) repo rate as an-
nounced by Finance Minis-
ter Nirmala Sitharaman.
Union Bank of India,
which announced the link-
ing of home and auto loan
rates to repo rate, shortly af-
ter the Finance Minister’s in-
teraction with the media,
said that repo-linked rates
will be much cheaper than
existing interest rates which
are linked to marginal cost
of funds-based lending rate
(MCLR).

Union Bank

For example, Union Bank of
India’s repo-linked home
loan rates for loans above
%30 lakh up to %75 lakh will
be 8.25%, which is 35 bps
(basis points) lower than the
existing rate.

“The home loan linked to
repo rate provides 35 bps
benefits over the existing
home loan,” Union Bank
said in a statement.

Bankers said, going forward,
term-loan products would
also be linked to external
benchmarks.

Similarly, repo rate-
linked vehicle loans will be
available at 8.6%, which is
40 bps cheaper than the ex-
isting vehicle loan rate.

SBI and Syndicate Bank
have already linked their
home loan rates to repo
rate, while Bank of India, Al-
lahabad Bank and Central
Bank of India are expected
to come out with similar
schemes shortly.

Bankers said, going for-
ward, corporate credit such
as term loans and cash cre-
dit products would also be
linked to external bench-
marks like the repo rate.

with the decision on CSR is-
sue, is an important gesture
in this context,” he said.
Mahindra Group chair-
man Anand Mahindra tweet-
ed that a willingness to re-
look at policies was a display
of strength, not weakness.
“Today’s press conference
by Finance Minister Nirmala
Sitharaman will, I hope,
mark the start of a new, inte-
ractive and interdependent
relationship between the go-
vernment and business,” Mr.
Mahindra tweeted.

Auto czars give
their thumbs up

Falling sales had triggered job losses

LALATENDU MISHRA
MUMBAI

The automotive industry,
passing through one of the
toughest phases in the last
20 years on account of the
slowdown due to multiple
issues, is expected to
breathe easy following Fi-
nance Minister Nirmala Sith-
araman’s announcement of
a host of measures to revive
the flagging fortunes of this
important sector that em-
ploys millions of people.

The Minister has accept-
ed most of the industry’s de-
mands suggested for the re-
vival of the sector, except
for reduction in GST.

“The  announcements
made by the FM are highly
appreciated. For the auto
sector, there were three
broad reasons for the slow-
down - poor sentiment,
lack of availability of finance
and high transaction cost
for buying vehicles,” said Pa-
wan Goenka, MD, Mahindra
& Mahindra Ltd.

“[The] FM’s announce-
ments will go a long way in
improving sentiments be-
cause it shows that the go-
vernment is listening to the
industry. I think that the fi-
nancing concerns have been
more or less taken care of by
the announcements. But
not much has been done for
reducing the transaction
costs but several other mea-
sures will incentivise vehicle
purchase and remove some
of the unfounded fears such
as BS-IV vehicle registra-
tion,” Dr. Goenka added.

Tiding over slowdown
Analysts said the measures
announced will help the au-
to industry tide over the cur-
rent slowdown.

“The additional 15% de-
preciation granted on pur-
chase of new vehicles will
boost demand. The decision

to replace old vehicles with
new ones at government en-
tities will create demand
from the government side.
The scrappage policy, which
should be implemented by
the end of this year, will
create additional demand
and all these measures will
address the problem of
slowdown in the auto indus-
try,” said Ambareesh Baliga,
an independent analyst.

“Tata Motors welcomes
the comprehensive set of ac-
tions taken by the govern-
ment and believes the mea-
sures to improve
liquidity-driven growth and
reduce cost of ownership of
the vehicles should help the
industry get back on track,”
said Guenter Butschek, CEO
and MD, Tata Motors.

“Affordability and availa-
bility of retail finance as well
as finance for dealers, was a
major concern and the an-
nouncements have adeq-
uately addressed these con-
cerns,” said Rajan Wadhera,
president, Society of Indian
Automobile Manufacturers.

“Moreover, the linking of
repo rate to interest rates
charged for vehicle pur-
chase would support lower-
ing of EMIs for auto pur-
chases, thereby boosting
demand,” he added.

ACMA, the apex body of
India’s auto component sec-
tor, welcomed the steps.

“We do hope the mea-
sures to improve liquidity
and deferring of enhanced
vehicle registration cost will
revive ailing sales in the sec-
tor. The enhanced deprecia-
tion of 30% until March
2020 will motivate institu-
tional sales. The removal of
ban on purchase of new
vehicles by the government
will help reduce the current
pile-up of inventory, ” said
Ram Venkataramani, presi-
dent ACMA.

~Development finance institution -

to fill infrastructure funding gap’

Banks do not have long-term funds for such projects

SPECIAL CORRESPONDENT
MUMBAI

The government’s proposal
to set up a development fi-
nancial institution (DFI) is
expected to solve the infras-
tructure financing needs of
the country, since banks do
not have the long-term funds
to finance such projects,
bankers said.

Finance Minister Nirmala
Sitharaman announced a
host of measures on Friday
to boost economic growth
that also included increasing
capital flows and energising
capital markets.

Commenting that there
was a need to deepen bond
markets, Ms. Sitharaman
said, “In order to improve
access to long-term finance,
it is proposed to establish an
organisation to provide cre-
dit enhancement for infras-
tructure and housing pro-
jects, particularly in the
context of India now not
having a development bank
and also for the need for us
to have a institutional me-
chanism. So, this will en-
hance debt flow toward such
projects.”

She said the name of the
organisation will be dis-
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Spurring infra: The government's move aims to improve
access to long-term finance, says the Minister. =Bioy GHosH

closed in ‘a day or two.’

“Banks do not have long-
term funds. The maturity of
our liabilities is five years, on
an average.

“So, funding infrastruc-
ture projects is difficult for
us,” said a top official from a
public sector bank.

Merger with banks

Over the years, some of the

major development finance

institutions were merged

with their banking outfits

such as ICICI and IDBI.
Reserve Bank of India had

Companies welcome prompt response by the Centre to tackle slowdown in the economy

SPECIAL CORRESPONDENT
CHENNAI
The slew of measures an-
nounced by Union Finance
Minister Nirmala Sitharaman
to revive the economy has el-
icited positive reactions from
the industry captains here.
Venu Srinivasan, CMD,,
TVS Motor Co., said that
these measures were a wel-
come step. He felt that the
Centre had set the right tone
by announcing payment of
pending GST refunds of
MSMEs within 30 days and
making available working

capital loans for industry
and vehicle loans at lower
rates, among other things.
“The language of the go-
vernment is that they want to
listen to you, businesses,
particularly micro, small and
medium industries (MSME).
The government is sympath-
etic and empathetic to the
economy. [The] Finance Mi-
nister’s indication of further
measures soon is a very, very
positive step,” he said
Queried on the reaction of
the auto sector, he said that
customers should have easy

Venu Srinivasan

access to money. “The an-
nouncement by the FM is in
that direction. The govern-
ment cannot cut tax. We

have to look at fiscal deficit.
The government does not
have that much space for a
tax cut.

“If they are going to en-
courage loans to be given,
then it will boost the confi-
dence,” he added.

‘Demonstrates resolve’

“While there are indications
of a global slowdown, this go-
vernment has demonstrated
its resolve to mitigate the im-
pact of that in India through
these measures. This is the
stability and proactiveness

that industry wants,” he ad-
ded. On easing of the work-
ing capital availability to the
industry, he said that basical-
ly it was a confidence-build-
ing measure.

“Everyone is confident
that this government will act.
These measures will provide
the immediate relief that the
industry was seeking. The
promptness of this govern-
ment’s response is reassur-
ing for not just industry, but
for the common man as well
because it’s putting liquidity
into the market and easing

released a discussion paper
on wholesale and long-term
finance banks in 2017 in
which it was observed that
there was a decline in the
share of the long-term as-
sets, relative to total assets,
on the banks’ balance
sheets.

The Reserve Bank of India
had said that specialised
banks could cater to the
wholesale and long-term fi-
nancing needs of the grow-
ing economy and possibly
fill in the gap in long-term fi-
nancing.

the squeeze on the small and
medium sector,” he said.

Gopal Srinivasan, CMD,
TVS Capital Funds, said that
this was the real Budget
speech for investors.

He was particularly
pleased that foreign portfolio
investors and angel tax got
the much deserved
attention.

Terming the announce-
ments as a very good initia-
tive, the Council for Leather
Exports said it would lead to
overall improvement of the
economy.

A ND-NDE



