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Cleansing young minds

Raise future generations to be zero-waste individuals by inserting waste
management into school curriculum countrywide

OUT OF THE BLUE

ANJULI BHARGAVA

recent news report in
The Times of India
caught my attention the

other day: “Mountains of waste:
Hill states treat just 31 per cent
of the trash”. To be quite honest,
I was rather taken aback at the

number being as high as this. Do
the mountainous regions actu-
ally treat 31 per cent of their
garbage? Walk around in any
Himalayan town and you would
be forgiven for thinking this
number (put out by the Ministry
of Environment, Forest and
Climate Change) is much lower,
if not zero.

But this column is not here
to dwell on the problem. So vis-
ible has become the size of
India’s garbage crisis that
almost everyone — even
Lutyens’ Delhi — is now seized
of it. I will put forward a few
suggestions that, in my view,
can make some dent if we take
the bull by its horns today.

At the cost of being repeti-
tive, I'll say this: Building toilets
is one part of it, tackling the
garbage landfills and heaps is

undeniably the other. Although
my expectations from all gov-
ernments are rather low, I do
think this one has done the
country one favour by driving
home the need to clean up. Let’s
take it a step further. Open defe-
cation must be eliminated but
so must the strewn garbage and
the use of plastic. Expand the
scope of Swachh Bharat Mission
(SBM). Focus on segregating
trash and treating it country-
wide. In fact, set one’s goals high
like with solar and wind power
generation targets.

To do this, the country must
embark on a gargantuan aware-
ness drive. Can funds from SBM
be used to finance such a cam-
paign? Unless a clean-up drive
is accompanied by behavioural
change from a majority of the
population, it won’t go far in a

country of our size. This is not
Singapore where you can
impose heavy penalties and
arm-twist citizens to obey.
Neither is it a small and
homogenous Rwanda where the
authorities in capital city of
Kigali have managed to achieve
wonders by instilling a sense of
pride in poorly paid municipal
workers. Leaving matters in the
Indian state municipal bodies'
hands — as has been the case
all these years — has yielded
very little. The authorities seem
neither concerned nor seized of
the dangers of landfills,
leachate and the outbreak of
disease unchecked garbage can
lead to.

Above all, we need to bring
solid waste management (SWM)
into all school curricula in an
organised and cohesive manner.

Explain how, what, where, when
and why it is critical for every-
one to be zero-waste individuals
to children across India’s gov-
ernment and private school sys-
tem. Just like the impending
dangers of climate change and
ways of mitigating it have slowly
crept into syllabuses, India can
try and spawn a future genera-
tion of waste warriors by starting
from the word go. Make it part
of national curriculum, across
state and central boards. As they
have shunned crackers, children
will lead the way and induce
parents to do the same.

The good news here is we
don't have to start from scratch.
In Bengaluru, an organisation
has developed a text
“Trashonomics”, a simply writ-
ten and illustrated booklet that
makes children aware of the
basics of SWM. The what, the
how and the why of reducing
waste footprint. The book uses
a crow — an intelligent bird
that wastes nothing — to
explain simple concepts, guide
and prod children to adopt
these practices as a way of life
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as they step into adulthood. In
five chapters, it explains what
happens when one mixes
waste, burns it or just dumps it,
or what one can do to reduce
the total quantity generated
and how to segregate it. A
chapter contains at-home solu-
tions and illustrates how to
handle organic waste at home
including composting and
dealing with recyclable waste.
The book also touches upon
being a responsible consumer
and minimising use of plastic.

At the Corbett Tiger Reserve,
the Waste Warriors (an organi-
sation  headquartered in
Uttarakhand) chapter has taken
things head on and is now work-
ing with a host of schools and
villages to tackle this growing
menace. Films, videos and print
material have been developed
and is being used to explain why
tackling trash is critical for our
future survival.

I'm heading there later this
week to see its impact. If I don’t
drown or disappear in one of the
garbage heaps along the way, I'll
report back to you on this soon.

Changing the shape of plastic

To fight the menace, India would do well to encourage the use of
biodegradable raw material instead of petroleum products for packaging

KUNAL BOSE

he growing use of plastics, a

I small percentage of which is

recycled, is causing a spasm of
popular disgust across the world. Not
only are there emissions of enormous
quantities of greenhouse gases in the
course of production of around 350
million tonnes (mt) of plastics every
year, the environment suffers further
serious damage as most of used plas-
tics go into landfill sites or is burnt or
is just littered everywhere from city
streets to sea shores.

The versatility of the light
but strong synthetic material
made from fossil feedstock oil
has created many application
opportunities at low cost. In
fact, plastic has replaced alu-
minium, steel and natural
fibres such as jute and hemp in
many applications, including
particularly packaging. What,
however, has raised public ire
is the growing application of
plastics in packaging, particu-
larly in the quintessential sin-
gle-use products. Consulting
firm McKinsey estimates that packaging
claims a quarter of the total plastics use.

Environmentalists’ concern relates
primarily to the fact that the intended
life of single-use plastic productsis less
than a year. Because of their mostly
remaining beyond the pale of estab-
lished waste collection system for recy-
cling purposes, they float on the earth
for centuries.

In view of the damage that is being
done to our marine life, fisheries and
farming, Prime Minister Narendra
Modi gave a call on Independence Day
that “the time has come for freeing
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India from single-use plastic.” In fact,
in this regard, India goes well beyond
the tokenism practised in many coun-
tries. In Grand Slam and other major
tournaments, tennis players will be
seen removing plastic racket wrappers
on court. Wimbledon banned the prac-
tice this time. Instead of banning their
use, a large number of countries have
obliged retailers to charge customers a
token amount for disposable plastic
bags. Check with big retailers in India,
such as Reliance Retail, Big Bazaar and
Spencer’s, they all have surrendered to
consumer preference and functional
benefits of plastic bags
rather than being envi-
ronmentally correct.

A joint report by
McKinsey, Ellen Mac-
Arthur and the World
Economic Forum has
estimated the negative
externalities of plastics at
$40 billion and that
exceeds the manufactur-
ers’ profits. Among plas-
tic-packaging leaks into
natural systems, oceans
figure most prominently
with a share of nearly one-third. At reg-
ular frequency, newspapers will have
reports of marine species such as
whales, turtles and fishes dying because
of their ingesting plastic waste mistak-
ing that for food. Our beaches are an
example of the damage that the “throw
it away society” could wrought. Go to
any beach in India or elsewhere, you
will see plastic debris littering the shore.
No wonder, then, birds unwittingly
feeding on floating plastic garbage are
perishing in growing numbers.
Necropsies of dead birds’ stomachs are
found filled with plastics.

Used plastics thrown in the open
take wing and travel long distances to
invade every part of the planet, includ-
ing the most remote reaches of the
Arctic. But how do plastics discarded
in urban centres find their way into the
Arctic? A study published in the current
issue of the American Association for
the Advancement of Science journal
Science Advances says propelled by
atmospheric winds micro-plastics fall
on the Arctic. Since micro-plastics
remain airborne, human beings and
animals breathe them in posing health
risk. The study of rising plastic debris
on the Arctic sea floor found the
decadal growth scary, including a ten-
fold rise at one observation point.

At this point plastics recycle at the
rate of less than 40 per cent compared
with 80 per cent for steel and around
77 per cent for aluminium cans.
Collection of end-of-life vehicles and
plant and machinery for conversion
into steel scrap and aluminium cans
for smelting is getting better and better
globally, including in India. Both World
Steel Association and International
Aluminium Association are aggressive-
ly promoting the environment friend-
liness of their respective metals based
on their infinite recyclability. The envi-
ronment and health concern about sin-
gle-use plastics is seen as an opportu-
nity by the aluminium industry to
muscle into canning still water. Plastics
are also facing competition from glass
in still water bottling. Modi’s dislike for
plastics and the worldwide adverse
publicity for the material bode well for
jute, which over the years has seen plas-
tic bags making inroads into sugar and
foodgrain packing.

In areport, McKinsey says the plas-
tics-related environmental problem

will reach “a whole new level” by 2030
when waste volumes would grow to
460 mt from 260 mt in 2016 on the
assumption of current demand growth
sustaining. The petrochemical indus-
try must be confident
about the market for its
products expanding.
Otherwise, why should
it be thinking of achiev-
ing a capacity of 600 mt

time, public outcry
against plastics has
made the industry
realise that it must
move beyond the use-
once-and-discard approach and by
way of intensive R&D make plastic
waste an “important driver of prof-
itability for chemical companies.”
McKinsey suggests plastics could live
down their negative image and reshape
the industry economy by applying “cir-
cular economy principles to global plastic
packaging flows”. The suggested practice
could “drastically reduce negative exter-
nalities” of plastics. Pressure is mounting
on chemical companies to embrace a
“new plastics economy” that will promote
effective collection systems for recycling.

foodgrain

Madi’s dislike for plastics
and the worldwide
adverse publicity for the
material bode well for
by 2034? At the same jute, which has over the
years been replaced by
plastic as a packaging
material for sugar and

Hopefully, industry research into splitting
plastics into their components for making
new materials will be a success leading
to commercialisation. The circular econ-
omy advocated for plastics has already
been embraced by steel,
aluminium and copper
giving relief to environ-
mentalists.

Take the most com-
monly produced plastic
in the form of polyethy-
lene where the rate of
recycling is only 10 per
cent. Scientists, however,
see wealth in waste
polyethylene. The mate-
rial consists of a long chain of carbon,
which could be turned into value-
added polymers. At the laboratory,
much progress has been made to con-
vert some varieties of used plastic into
high value “pliable wax like biodegrad-
able plastic.” The new material could
find application in mulch farming and
for making bag and writing instrument.
McKinsey advocates “decoupling plas-
tics from fossil feedstock” by adopting
renewably sourced feed materials. But
that will be a long and politically tortu-
ous journey.

Back in business

A noticeable
change since Sonia
Gandhi took over
as Congress
president is that
General Secretary
Priyanka Gandhi
Vadra (pictured)

y . now has a greater
say in how things are run, besides the
general sense of activity in the party
headquarters. Since 2014, the Congress
headquarters at 24, Akbar Road, had
worn a deserted look, with key meetings
held at the party's "war room" in a
bungalow on Gurudwara Rakab Ganj
Road. Now Sonia and Priyanka have
asked the party leadership to hold their
meetings at Akbar Road. The distribution
of invites to the 75 birth anniversary
celebration of Rajiv Gandhi, held last
Thursday, was done there, which kept
the office buzzing for a few days. The
ticket distribution for the forthcoming
assembly polls might also take place
there. But the Congress national
headquarters will soon have competition
with the new Gujarat Bhavan slated to be
inaugurated by Prime Minister Narendra
Modi right opposite the bungalow.
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Stationery problem

Someone joked even the Central Bureau
of Investigation (CBI) has been hit by
the slowdown in the economy. On
Monday, during the hearing seeking an
extension of the police custody of
former finance minister

P Chidambaram in the INX Media case,
the (Bl submitted a computer printout
of the case diary. Chidambaram's
counsel, senior advocate Kapil Sibal,
objected to it, to which (BI counsel said
that it had run out of printed booklets
of the case diary, and hence could not
submit one. The court then accepted
the printout of the case diary while
acceding to the probe agency's plea to
extend Chidambaram's remand till
August 30.

Bhogle's Twitter silence

It was rather uncharacteristic of
noted cricket commentator Harsha
Bhogle to not tweet about India's
first World Test Championship match
against the West Indies, which ended
on Sunday. It did not take long for
many among his 8.36 million
followers on the platform to wonder
why Bhogle, who was posting tweets
on other non-India Test matches,
was silent on the India match in
Antigua. Bhogle's replies such as
“Didn't feel like it. Won't feel like it
today either" on Day Two didn't help
clear the air. However, in a tweet
posted after the match, he wrote: "I
didn't tweet on this game because |
was unhappy at the time and | didn't
want that to influence anything |
might say." One wonders what could
have angered the usually mild-
mannered and politically correct
commentator: Team selection,
changes (or continuity) after the
unsuccessful World Cup campaign, or
not being among the chosen
commentators for the India-West
Indies series?

ONTHE JOB

Unemployment now in the 8-9% range

MAHESH VYAS

he unemployment rate breached

I the 9 per cent mark during the

week ended August 25. It touched

9.07 per cent. This is the highest weekly

unemployment rate recorded in about

three years. To be precise, it is the highest

unemployment rate since the first week
of September 2016.

The weekly unemployment rate has
hopped over values between 7.9 per cent
and 9.1 per cent during the last four
weeks. It seems to be finding a new level
between 8 and 9 per cent. This would be
2100 basis points higher than the 7.2-7.9
per cent range it scaled during the pre-
ceding three months.

While the weekly unemployment rate
was over 9 per cent during the week ended
August 25, the 30-day moving average on
the same day was 8.25 per cent. There is
some volatility in the weekly estimates of
unemployment and the 30-day moving
average is a much better indicator of the
true unemployment rate. This measure
suggests that the unemployment rate has
jumped up from around 7.5 per cent till
recently to over 8 per cent in August.

Unless there is a sharp fall in the
unemployment rate during the last week
of August, it is likely that August 2019
would end with an unemployment rate
of close to 8.5 per cent. This is not as
alarming as the 9 per cent recorded in the
latest week but, it would still be the high-

est unemployment rate recorded by
India, in the past three years.

The unemployment rate has been ris-
ing steadily since July 2017. This is an out-
come of the relative stabilisation of the
labour participation rate since early 2018
and a fall in the employment rate. A stable
labour participation rate implies that as
the working-age population rises natu-
rally steadily, a constant proportion of
this keeps coming into the labour markets
seeking for jobs. Thus, with a stable
labour participation rate, as the working-
age population rises, the labour force also
keeps rising steadily.

However, this steady increase in the
labour force is not met with sufficient job

opportunities. As a result, the unemploy-
ment rate has been rising. The lack of suf-
ficient job opportunities is seen in the fall
in the employment rate.

The week ended August 25 saw a sud-
den and sharp increase in the unemploy-
ment rate in rural India. At 9.1 per cent,
the rural unemployment rate was higher
than the 89 per cent urban unemploy-
ment rate. It is not very often that the
rural unemployment rate exceeds the
urban rate. So, the rise in rural unemploy-
ment rate we observe in the most recent
week is somewhat unusual.

This is the kharif agricultural season
and labour participation in rural India
has increased. The 30-day moving aver-
age labour participation rate in rural India
as of August 25 was 44.4 per cent. This is
just a tad higher than the rate recorded
in July. At this level, rural India is wit-

nessing the highest labour participation
rate in over a year. Working-age popula-
tion has been thronging into the rural
labour markets in search of work in
greater numbers than in the recent past.

It is this rural labour that seems to be
facing greater challenges in finding jobs
currently. Rains have been erratic spatial-
ly and temporally. Sowing was initially
deferred because of the delayed progress
of monsoon clouds over the Indian sub-
continent. Sowing is still lower than it was
last year but now, there is a double wham-
my as large tracts of sown areas are flood-
ed because of excessive local rains.
Demand dynamics for rural labour have
been complicated. This is not a normal
kharif season demand for labour.

Wage rates for ploughing and sowing
had increased by about 7 per cent, y-0-y
in June 2019. It would be interesting to
see what happens to them by August. The
increase in the labour participation rate
could have led to a weakening of these
rates by August. But, it would be instruc-
tive to juxtapose these data when the
wage rates are released.

The CPHS labour statistics tell us that
the increased influx of labour into the rural
labour markets did not find adequate jobs.
As a result, the employment rate in rural
India dipped below 41 per cent in the first
few weeks of August. In the past 12
months, the ratio has been below 41 per
cent in 8 months. Earlier, the ratio was
never below 41 per cent. Rural India, it
seems, cannot absorb the labour descend-
ing upon it. If the growth in rural wage
rates fall, we could be witnessing a new
stress point in labour markets in India.

Urban India has not been a great
absorber of labour. Its employment rate
has been falling steadily. In July 2019 it
reached a new low of 36.8 per cent.
Therefore, any weakening of the rural
labour markets could be ominous.

Theauthor isthe MD & CEO of CMIE

Timely assurance

This refers to the editorial “A first step
to revival” (August 26). The measures
by the FM are not merely welcome but
are sweet music to the ears of all busi-
nesses and industry — big and small.
The government has done an
admirable job; the ball is now squarely
in the industry’s court and it is for
them to kick it right and hard. We
always need — and ask for — more but
the announcements made on Friday
offer huge opportunities to all com-
mercial activity in the country.

That the government is becoming
responsive to the needs and demands
of the industry is a great change. The
presentation by the Minister of
Finance, Nirmala Sitharaman (pic-
tured), was very lucid as it talked of
some concrete measures to provide an
impetus to the ease of doing business.
The government’s readiness to respond
and react is indeed a huge assurance
that they are willing to go even further
tounderstand the genuine problems of
the industry and endeavour to make all
reasonable changes to solve these. You
have beautifully summed that up,
when you write "the government has
emerged from a state of denial and
recognised that the Indian economy
faces serious problems".

There is no doubt that deeper
structural questions still remain
unaddressed. Let the industry first
respond to a lot that is already on

offer and I am sure the government
will also attend to the issues of raising
productivity and investment to a
higher level. Having shown its com-
mitment to addressing the economic
slowdown — as you have rightly
summed up — it is more than likely
that the government will follow
through on structural reform.
Krishan Kalra Gurugram

Much-needed fillip

The government deserves compli-
ments for announcing the stimulus
package in time to arrest the economic
slowdown. The measures announced
encompass many sectors. But the most
important and far reaching decision
the government announced was
regarding the angel tax. Start-ups reg-
istered with the government will no
longer be subject to angel tax. This
would provide a big boost to the fund-
ing plans of start-ups, thereby boosting
growth in some ways.

Further, the government has
responded quickly to withdraw the
enhanced surcharge levied on income
of foreign portfolio investors on short-
and long-term gains on equity. The
enhanced surcharge announced in the
Budget 2019 was largely believed to be
dampening the investors' sentiment and
needed to be done away with early. Also,
by deciding a timeline for GST refund
as two months for the micro, small and
medium enterprises (MSMES), the gov-
ernment has shown its concern for the
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MSMESs that need faster access to work-
ing capital to sustain their operations.
Hopefully, the measures announced
by the government will give the much-
needed fillip to growth and will be able
to insulate India to some extent from
the worldwide slowdown.
Sanjeev Kumar Singh Jabalpur

No sunset for Arun

This refers to the editorial “The Jaitley
era” (August 26). Arun Jaitley, the former
finance minister, was a man of many
parts — an astute politician, a legal lumi-
nary, amuch-respected parliamentarian
and a multi-tasker who handled diverse
portfolios in the Narendra Modi cabinet.
Given his genius, it is improbable that
he would have favoured the introduc-
tion of demonetisation without proper
planning or the implementation of GST
so soon after demonetisation. But his
commitment to Narendra Modi was
total and he did his best to justify them.
The execution of GST and navigation
of the deliberations of the GST Council
are a tribute to his superlative negotia-
tion skKills, strong relationships he built
with Opposition leaders and his power
of persuasion.

Y G Chouksey Pune
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Protect TV’s diversity

Trai should minimise intervention in channel pricing

new consultation paper from the Telecom Regulatory Authority

of India (Trai) on the subject of cable television channel pricing

has set alarm bells ringing in the sector. The paper views the increas-

ing number of channel bundles on offer as a problem; such bundles
usually come with discounting of channel prices, which permits cross-sub-
sidisation. However, it also means that the choice before consumers can
become confusing, even if they are saving money on their bills overall. The
paper proposed additional regulations on pricing, including a cap on the
amount that bouquets could discount their prices, and a possible change to
the ceiling price of ¥19 per channel. This has caused concern in particular to
smaller channels, with a niche viewership. These channels can manage to
continue only if they are essentially cross-subsidised by more popular chan-
nels as part of a bouquet, or if they are priced higher than 19 in such a way
that their costs are covered.

There is little doubt that Trai is attempting to solve a problem that it has
itself created. Its regulations on tariffs that were implemented in end February
were meant to ensure that customers paid only for what they wanted to view.
However, it has in practice led to chaos, because consumers have found them-
selves without their favourite channels or have felt their average bills would
increase. There has been a consequent ratings jump for free-to-air channels
— which broadcasters attempted to get around by using bundling to make
their package of channels look attractive. Some broadcasters were offering
discounts of as much as 70 per cent on the total a la carte prices of their chan-
nels, according to Trai. This, the regulator feels, is the cause of the confusion,
and not its own intervention in pricing. Indian regulation has a habit of viewing
greater choice for customers as “confusion” and discounts as exploitation —
neither of which is particularly justifiable on economic principle.

The economic principle that could apply here, however, is protection of
competition: If large broadcasters are using bundling — in this case, channel
bouquets — to edge out smaller competitors, then there is considerable logic
to intervention. This was the argument, for example, against Microsoft
bundling Internet Explorer for free with its Windows operating system.
However, Trai has not made an evidence-based case that this is what is hap-
pening with bouquets in the cable TV space. In fact, according to the broad-
casters’ association, it is smaller channels that are most at risk from Trai’s
new proposal. A further reduction in the diversity of channels available to
consumers in India is surely not the regulators’ aim. The broadcasters have
noted that popular channels are charged more; and that if those channels
are bundled with less popular channels, the bundle does not cost as much as
the individual channels would. These are not surprising results — this is
exactly how the markets could and should work. It seems odd in this context,
therefore, to reduce the discounts on offer, or to reduce the price cap on indi-
vidual channels. Indeed, the price cap should be increased well above 19, so
more premium content is made available to niche subscribers.

Integrating J&K

To gain credibility, the clampdown needs to be relaxed

has been three weeks since the Narendra Modi government read down
the provisions of Article 370 for Jammu & Kashmir (J&K) but the promised
return to normalcy remains elusive. The fact that an opposition delegation
was prevented from visiting Srinagar over the weekend, and a person died
in stone-throwing on Sunday — a familiar pattern these past three decades —
underlines this ground reality. To be sure, the lockdown was an open-ended
exercise: Home Minister Amit Shah had told the Rajya Sabha that full status
would be restored to J&K at “the appropriate time”. The definition of “appropriate”
is unclear. But if it is to add credibility to its claim that abrogating Article 370
and splitting the state into two Union Territories were in the best interests of the
people of J&K, New Delhi’s confidence-building exercise needs to start now. A
prolonged lockdown on mobile connectivity, limited access to the internet, the
heavy presence of security forces, and continuing curfew cannot continue
beyond a reasonable period.

That Kashmiris are yet to be convinced of the virtues of the constitutional
exercise conducted on their behalf by Parliament is evident. Schools are open
but few children are attending and government offices are still assailed by
widespread absenteeism and the bazaars are deserted. This dormant sense of
angst is more difficult to confront because there is no knowing in what form,
where, and when such emotions will erupt. It is equally true that Kashmiris may
not be able to sustain this state of affairs indefinitely. But with Pakistan and
China in the equation, externally sponsored militancy remains a threat. This
implies the continuing heavy presence of security forces, complete with the
legal impunity that has been the cause of deep-seated resentment among
ordinary Kashmiris. Now that the state is under central rule, New Delhi’s outreach
programme demands sensitivity and imagination. There is no point in the gov-
ernor claiming it is all peace and quiet in the Valley, while the military and the
administration say the lockdown will have to continue. It’s high time the Centre
kick-started the process of investment, skill building, and expanding job oppor-
tunities for the Kashmiri youth.

External compulsions as much as domestic optics also dictate why J&K
needs to be seen as functioning as normally as possible. Despite Pakistan’s ful-
minations, the international community’s response has been muted. Even US
President Donald Trump has retracted his offer of “mediation”, recognising
J&K’s borders as India’s bilateral issue with Pakistan. If the state descends into
chaos again, the Western powers may seek ways to intervene — the very contin-
gency Mr Modi sought to avoid by abrogating Article 370. At the very least, his
address to the UN General Assembly on September 28 should be able to report
the start of J&K’s peaceful integration into the Indian state. A draconian clamp-
down on its leaders and people is unlikely to convince anyone of the wisdom of
an essentially unilateral constitutional change. Prosperity in the state needs to
be preceded by peace, and the first step should be to take measures that would
raise hopes among the people of the state that their lives would improve within
areasonable time frame.

ILLUSTRATION: AJAY MOHANTY
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return of the book

Why an anti-digital wave like the anti-carbon one s

around the corner

can’t help but introspect when I find myself buy-
Iing the books I feast on more and more in printed

format rather than doing what I have been doing
for the past two decades, buying them in electronic
form, for example on the Kindle. Add one further
reason to introspect — these books I buy have titles
like Doing Data Science, Neural Networks with R,
and come filled with algebraic equations and com-
puter code.

Initially, I explained this behaviour by telling
myself that I was just being practical: Dense com-
puter codes do not read well on
Kindle, a fact that is ironic. After
all, if there is one
business that stands for the inter-
net, it is Jeff Bezos’s Amazon, which
was started in 1995 as a bookstore
on the internet.

Why did the world’s first online
store start by selling books?
Wikipedia’s page on Amazon does A
not say this, but having lived through Eﬁ

those times, my understanding is ;.- p) AKRISHNAN

that one major reason must have

that in industries like the book industry, a large
number of book titles are read by a few people. These
passionate readers constitute the “long tail” and are
more likely to pay a good price for a book than read-
ers of best sellers who need a heavy discount to
lure them to buy /read a book. This “long tail”
model has since then been adopted by many other
industries and one could today easily say that it
forms the cornerstone of online shopping. And,
just imagine, it all started with the printed book
industry.

Come to think of it, Tim
Berners-Lee, who came up with
the idea of the World Wide Web
in 1989, was motivated by a desire
to make the sharing of knowledge
easier. And the Web did live up
to that goal, at least for the first
15 years of its life. We all rejoiced
in the enormous amount of writ-
ten material we could read for
free on the Web, not to mention
the enormous amount of free
music and free video/films that

been that the book industry in the
United States in the mid-1990s had a margin of 40
per cent-plus at the bookstore level, which made it
possible to offer discounts big enough to lure
prospective buyers to adopt online shopping. We
had to wait till 2004 for Chris Anderson, the editor
of Wired, to explain to us another angle to this with
his book, The Long Tail: Why the Future of Business
Is Selling Less of More. Chris explained to all of us

we could watch.

What then explains why I am wandering back
to reading programming and other tech books in
the printed form? The first reason is the hurdle that
I encounter increasingly when I search the Web for
answers to a tech puzzle and hit on a website that
promises to provide an answer to my question. After
I read about a hundred words and start marvelling
at my luck in stumbling on such a great and well-
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written explanation, the website halts: “Subscribe
to read more!” screams a banner spread across the
page that I am reading. I hesitate, because, most
often when I do pay money and subscribe, and start
reading a longer version of what I have read so far,
another loud banner pops up: “Download our
eBook!” I hesitate, again, because the many times I
have done this, it results in a version which has just
awee bit more than the version on the Web, but not
all the details that I eventually find in the printed
version of that book.

The question that springs to my mind is this:
Has the World Wide Web then degenerated in the
last two decades of its existence to become a mere
promotional medium? A tool that merchants use
to lure you, in stages, to buy the real thing, a print-
ed book?

Scholars and management theorists say that
the World Wide Web has impacted our lives in
three fundamental ways: The first way is it “dis-
intermediates”, i.e., the manufacturer of, say a
mobile phone, in Shenzhen, China, can reach me,
an Indian consumer in Mumbai directly through
the Web and avoid the cost of paying commission
to the chain of distributors. Thus, it is theorised,
this “dis-intermediation” is how the Web makes
economies more efficient just as “mass produc-
tion” did in the Industrial Revolution. The second
way is “dematerialisation”, the classic example
being music that no longer exists in material forms
like gramophone records and cassette tapes, but
only in its “de-materialised”, streaming form. The
third way that the Web is impacting our lives is
“disaggregation”, an example of which is when
what we know of as “a bank” gets disaggregated
into “payment” companies, “lending companies”
and so on. Vast private equity and venture fortunes
are being poured into making profits out of these
three big movements and contemporary
entrepreneurship means starting a business that
capitalises on one of these three waves.

In the light of all this, how do I view my own
switch to printed tech books? Have there been any
cases where we have seen a reversal of an industrial
revolution? What comes immediately to mind is the
current reversal in worldwide views about the by-
products of the Chemical Industrial Revolution: the
Chemical Industrial Revolution started with the syn-
thesis of indigo, and led to an era of affordable syn-
thetic drugs, synthetic textiles, petrochemicals and
so on but today is reversing itself as a revolution
against plastics, petrol and synthetic chemicals of
every kind gathers momentum.

Is such a pro-printed book wave around the
corner?

Thewriter is hard at work on a textbook on Machine
Learningfor Standard VIII students in India in 22
languages; ajitb@rediffmail.com

Why Trumpisn’tenergy’s friend

Or a bad thing. Or just a thing. By “thing,” I

am referring in this case to President Donald
Trump’s support for the energy industry. Trump is
all in on developing America’s bountiful supplies of
oil, natural gas and coal. This is what miners and
drillers (and pipeline operators and refiners) want.
At this juncture, though, it’s not necessarily quite
what they need.

Meanwhile, Friday morning delivered what has
become a rather familiar set-piece: A tariff tantrum in
oil prices. China’s announcement of new tariffs on
another $75 billion of US goods, including oil, took
what had been a tentative rally in Brent crude above
the $60 level and dunked it back
down below.

This is the problem with Trump’s
support: He is all about boosting sup-
ply. When it comes to demand, how-
ever, his broader agenda rather gets
in the way.

Trump’s “energy dominance”
plans are informed by his trade policy
in so far as higher fuel exports cut
into those trade deficits that bother
him so much. In addition, red states | |AM DENNING
(those where Trump won the popular

You really can have too much of a good thing.

pipelines (maybe with this one in mind) as well as
seeking ways to further curb the states’ say over per-
mitting. On the other hand, Trump is all for state reg-
ulation of methane leaks at oil and gas facilities, plan-
ning to end direct federal regulation of this potent
greenhouse gas.

The common theme here is one that resonates with
many Republicans in general and the fossil-fuel indus-
try in particular: Dismantling regulation. Its practical
effect is to make it easier, and thereby cheaper, to pro-
duce more of these fuels. Yet you may have noticed
there isn’t exactly a shortage. One of the reasons oil,
gas, and coal producers are so utterly friendless in
the stock market is because of a pathological desire to
continuously boost output and invest
in new deposits to the point where
they trash returns for shareholders.

Trump proves less of a reliable
friend when it comes to the other
side of the equation: Demand. His
attempt to overturn vehicle fuel-
efficiency standards — and put
California in its place — has resulted
in several prominent vehicle man-
ufacturers deserting him for a deal
with Sacramento (much to his
tweeted chagrin, of course).

vote in 2016) account for more than

80 per cent of the country’s 0il, gas and coal production,
aswell as almost three-quarters of its refining capacity,
according to data compiled by ClearView Energy
Partners, a DC-based analysis firm.

So Trump has compelling reasons linked to his sig-
nature issue and his political survival to try to boost
energy supply, and this informs many of his adminis-
tration’s policies and proposals. He wants to open up
more federal waters as well as the Arctic National
Wildlife Refuge to drilling. Under Trump, the
Environmental Protection Agency is pushing for
changes to a provision of the Clean Water Act to make
it harder for states to block the construction of new
pipelines. Similarly, he has signed executive orders
aimed at streamlining approval of cross-border

It is disingenuous to blame the home

Meanwhile, Energy Secretary Rick
Perry’s various efforts to engineer a bailout of strug-
gling coal-fired power plants, as well as nuclear ones,
have run into the thorny issue of being deemed
utterly unnecessary.

Above all, Trump’s trade policy ensures that, even
as he encourages more freedom molecules and other
flag-toting fossil fuels, he is undermining the markets
best placed to take them. China alone is forecast to
account for 42 per cent of the growth in global oil con-
sumption between 2018 and the end 0f 2020, according
to the Energy Information Administration. The
prospect of exports of liquefied natural gas is the main
thing keeping gas futures above $2 per million BTU.
Similarly, coal miners would be in even more pain
wetre it not for the recent increase in exports. America’s

judge —Jagmohan Sinha of the

own energy consumption has risen somewhat in
recent years, but this is not a growth market.

The energy industry should view Trump’s increas-
ingly shrill calls for the Federal Reserve to salve the
wounds of the trade war with lower interest rates as
similarto OPEC’s ongoing supply cuts. They are both
nominally bullish stopgaps that are actually bearish
signals of weakening fundamentals.

Energy, especially oil, is an industry that grew up
on globalisation. Yet every week brings further evi-
dence of America’sincreasing disinterest in supporting
that particular status quo. It isn’t just trade. Japan and
South Korea, two US allies in an especially dangerous
part of the world, are now engaged in an escalating
spat that would once have been snuffed out by the
smothering blanket of US diplomacy. Trump has also
signalled his disinterest in upholding the Carter
Doctrine, even as he engages in brinkmanship with
Iran. And of course, there is the confrontation with
Denmark to think about.

A policy of boosting output into a weakening mar-
ket only leads to one outcome when it comes to prices.
And there is an added, more insidious risk for the fos-
sil-fuel industry in this environment.

Earlier this week, my colleague Jennifer Dlouhy
reported on a lobbying effort involving several large
energy firms — including one linked to a certain
tycoon whose death was announced Friday morning
— that has resulted in nine states effectively crimi-
nalising demonstrations against pipelines. While it
fits neatly with Trump’s own efforts to ease the path
for pipelines, it is hard to imagine anything more short-
sighted. One wonders why the firms lobbying for this
expect trials of protesters will either a) actually prevent
protests, or b) bolster the industry’s credentials. Like
the president’s policies, this is old-school thinking so
blindly focused on the supply end of things that it for-
gets about the other: Winning over the customer and,
ultimately, society.

Thewriteris an investment banker and former editor of the
Wall Street Journal.©Bloomberg

describing the three Bharatiya Janata

Facts about India’s PMs

~

BOOK REVIEW

TCA SRINIVASA RAGHAVAN

he author is a good friend so
Twhatever really rude things I have

to say about this book I will tell
him in private. Here, it is enough to say
that this is a very comprehensive effort
at capturing the main points of modern
Indian history.

What’s more, the facts have been
thoroughly checked. That, in itself, is a
major positive in recent books on con-
temporary history. It is, thus, an excel-
lent and very valuable reference vol-
ume. Incoming diplomats will find it

especially useful.

In writing it prime minister-wise Mr
Bhagwati has gone back to a time-hon-
oured tradition in history writing
because that is how old history used to
be written — king-wise or emperor-
wise. In the 20th century this sort of
periodisation largely gave way to par-
ty-wise or government-wise histories.
The exception is the US where the pres-
ident is, to all intents and purposes, a
king on probation for four years,
extendable by four more years.

In India we have tended to fall
between the two stools where the
Nehru- Gandhi dynasty has been treat-
ed as royalty and the rest as hired help
while the royals are taking a break. This
general approach can be discerned in
the overall tone of Mr Bhagwati’s writ-
ing which suffers from a natural human
tendency to be more sympathetic to
some leaders, or what are called confir-

mation bias in statistics and anchoring
beliefs in psychology.

While this is not a serious flaw in a
book that comprises facts, it does tend
to wobble the narrative a little bit.

For example, Mr Bhagwati says that
as home minister in 1984, P V
Narasimha Rao allowed the anti-Sikh
riots to get out of hand. Three thousand
Sikhs were Killed in those riots. But why
blame him alone or him at all?

The Prime Minister was Rajiv
Gandhi, a member of India’s political
royal family. Mr Bhagwati asks if Rajiv
had been too distracted by grief after
his mother — the Queen Mother if you
will — had been assassinated by her
own Sikh bodyguards. He also suggests
that perhaps he should have taken
office after a couple of weeks when he
was less in shock.

But the fact remains: When the riots
happened, he was the prime minister.

minister.

Also, as it happens, the notion that
it was not Rajiv’s fault became the
received wisdom only after his wife
Sonia Gandhi became Congress presi-
dent in 1998. Before that the prime min-
ister was held responsible if not
accountable.

Similarly, where Nehruand Mr Bhagwati is
Sheikh Abdullah are con- very careful when
cerned, Mr Bhagwati is very describing the
charitable towards the former’s three BJP-led
kindness to the latter. Like governments. It
many others, he attributesitto is a deadpan
Nehru'’s sagacity and his help- recounting of the
lessness in the face of British facts with which
most well-

But alittle more question- informed Indians
ing of Nehru’s reasons would are familiar

intransigence.

have worked better. After all,

he did write to Edwina Mountbatten

about his emotional ties to Kashmir.
And about the internal Emergency

that Indira Gandhi imposed in 1975 sus-

pending fundamental rights, Mr

Bhagwati appears to blame the wrong

Allahabad Hight Court who set aside
her election rather than V Krishna Iyer
of the Supreme Court who went along
with the specious plea that there could
not be a vacuum. He ruled that Mrs
Gandhi could continue as prime min-
ister but not vote in Parliament.

That this was nonsense
became clear on October 31,
1984, when she was assassi-
nated. In fact, that is exactly
what had happened once
before: On January 11, 1966,
when Lal Bahadur Shastri
suddenly died of a heart
attack.

Lastly, Justice Sinha was
only applying the existing law
in setting aside her election
and disqualifying her for six
long years. That he had based his ruling
on a very minor technicality is not rel-
evant. A paragraph on this technicality
would have been helpful as an illustra-
tion of a Black Swan event.

Mr Bhagwati is very careful when

Party-led governments, two by Atal
Bihari Vajpayee (1998-2004) and
Narendra Modi (2014 to date). It is a
deadpan recounting of the facts with
which most well-informed Indians are
familiar.

The way Mr Bhagwati tells it we don’t
get any real sense of the mind of these
two prime ministers. Both represent dis-
continuities in Indian political
approaches and attitudes. The differ-
ence is only of degree. Mr Bhagwati is
content to say that Vajpayee and Mr
Modi think very differently.

But that is like saying Nehru and
Indira Gandhi thought differently.

THE PROMISE OF INDIA: How
Prime Ministers Nehru to
Modi Shaped the Nation
Jaimini Bhagwati
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Anti-plastic vision shouldn't
become a waste of efforts

Ban on plastic hasn’t worked; the focus should
perhaps be on managing plastic waste better

HE PRIME MINISTER has the right idea in calling for a ban on single-use

plasticsin the country.But,the sobering truth is that this has proved more

difficult toimplement than it sounds at the first war cry. For perspective,

25 of 29 states already have total/partial plastic bans, and yet, it contin-
ues to be a menace big enough for the prime minister to try and raise awareness
about.Even though Indiaisn’ta big plastic polluter (given its low consumption level),
the plasticsindustry s slated to growat a steady rate of 10.5% annually over FY15-
FY20.And,itis truethat developed nations,including the US, have treated the devel-
oping world as dumping grounds for their waste, including plastic waste. But, the
factisthat mismanaged plasticwastein the US,as peran analysis by Sciencewasjust
0.9% of the total waste generated in that countryversus nearly 2% for India. While
the 2% figure seems small, India generates 33.1 million pounds of plastic waste
every day, of which only 19.8 million is collected and recycled.

The Union government, in March last year,amended the Plastic Waste Manage-
ment Rules 2016, aiming to completely phase out single-use plastics by FY20.That
the Indian plasticindustry,which employsaround 4 million,will bleed jobs onceaban
is enforced aside, as long as consumers aren’t given alternatives that are affordable,
easily available, and sustainable in the long run, expecting this anti-plastic “revolu-
tion”—with a summary ban, if this is envisioned—to take off is just building castles in
theair.Maharashtra’s experience—the stateis the largest generator of plasticwaste in
the country—shows how ground realities foil the best intentions. The state banned
single-use plasticslastyear,with heftyfinesforoffenders; but,just days before theban
came into effect, there was little on-ground preparedness, as The Indian Express had
reported at the time. Not enough had happened to make sustainable alternatives to
plasticcarrierbagsavailable to the public.And, the“buyback”policy that the state gov-
ernment had come up with to encourage consumers to return plastic bottles also fell
flat because there was absolutely no clarity on its operationalisation. Consequently,
the state had to dilute its ban in phases, largely because of the backlash it faced from
both industryand individual users of plasticin the state.

Substituting single-use plastics—especially plastic bags—is easier said than done.
Cotton bags, long thought of as a more environment-friendly substitute, may not be
all that they are worked out to be, given the environmental footprint of their manu-
facture, as recent research shows. Cloth/jute bags, corn-starch bags, disposable plates
and cutlery of soft/re-purposed wood, etc, are all talked about, but are either more
expensive compared to the plastic-product theyare expected toreplace orareless eas-
ily available. For instance, the installed capacity for non-export jute in the country is
2,700 tonnes perannumversus 10.3 million tonnes for plastic,a significant chunk of
which caters for products that jute products can functionally substitute. With such a
massive gap, phasing out plastics seems very difficult. Given how poorly recycling
efforts,from collection to actual recycling/re-purposing/reuse,are monitored, India’s
plastic problem poses a daunting challenge. Often,a high cost of use at the consumer
level—much likewhat Japan imposes—is proposed asan alternative tobans,but,given
the lack of substitutes, it will be a de facto ban. So, to tackle the emerging plastic men-
ace, India must not only work on encouraging cheaper, readily available substitutes
butalso get its act together on managing plasticwaste better.

Killing access to credit

Madhya Pradesh’s move leaves tribal folk more vulnerable

N PAPER, THE amendment to Madhya Pradesh’s Anusuchit Jan Jaati
Sahukar Viniyam 1972 that the Kamal Nath government has brought
seemsnoble.Afterall,governments must protect the marginalised from
exploitation and usury—there havebeen enough reports, thisyearalone,
of bonded labour to suggest that such exploitation hasn’t been fully eradicated. The
amendment not only waives off all existing loans from unofficial sources for tribal
people in the state but also provides for jail-term of up to three years and a fine of 1
lakh for private, unlicensed moneylenders who try to recover the loan forcibly. Even
licensed moneylenders are nolonger free to negotiate the interest rate with the bor-
rower. But, not only does the Nath government miss the woods for the trees in the
matter, it,in fact,leaves tribal people in the state far more vulnerable than before.

Madhya Pradesh ranks 25th out of 36 states and Union Territories in the Crisil
Inclusix 2018 report. While it does ‘above average’ on credit penetration, it is ‘below
average’ on branch penetration; only 37% of the bank branches in the state were in
rural areas, at the end of June 2018, and each bank office was serving 10,209 people
against the national average of 9,280; commercial banks were serving 14,781.While
17 out of the state’s 51 districts have significant tribal population, just four of the 17
had an‘above average’showing in Inclusix. It is, thus, likely that the bulk of credit pen-
etration from formal sources is happening in the non-tribal districts in the state. But,
while the state needed to crack down on usurious rates and linked exploitation, it has
instead adopted a solution that will mean moneylenders simply stop lending to trib-
als.Without the banks that they need, tribal folk will then simply have no access to
credit. The PM Jan Dhan Yojana may have connected a majority to formal finance
through bankaccounts,butaslongastheyare thought of as“unbankable”for credit—
and the banks can’t be faulted for this—the waiver meansa‘from the frying pan tothe
fire’fate for Madhya Pradesh tribals. It isalso unclearwhether thewaiver extends toall
informal loans, including loans from relatives. If it does, it foments not just trouble
within the community, it hurts tribal households that have lent money, too.

The government could have simply opted for harsh punishment for forced recov-
ery and usury/exploitation while increasing the reach of formal finance, not just
through bank penetration but also by shifting to direct-cash-transfers for various
governmentbenefits.Even if banks can’t treat these funds as some mannerof assur-
ance of recovery, it would have allowed them to screen and target tribal households
showing responsible financial behaviour for extending credit.Asummarywaiver,on
the other hand, means not just increased vulnerability but also increased likelihood
of default on loan repayment from other sources in the hope of a bailout/waiver.

GoldenOPPORTUNITY

PV Sindhu’s rise should inspire India to take right route on
nurturing more such sports greatness

V SINDHU, India’sace shuttler,created historybybecoming thefirst Indian

ever towin gold at the World Championships.Thiswas her third attempt at

thetitle.While Sindhuhad cemented her placein Indian sports historywhen

shebagged thesilverat the Rio Olympicsin 2016,herlatestvictoryhasraised
hopes of the first Indian gold in badminton in the 2020 Olympics. Sindhu’s record of
success says as much about the state of badminton in the countryas her own individ-
ual mettle. Her coach, Indian badminton great Pullela Gopichand, had set up aworld-
classacademywith a grant from the governmentin 2004,and hasbeen instrumental
in raising the level of Indian badminton. His pupils, Kidambi Srikanth, Parupalli
Kashyap and Saina Nehwal, have all secured top positions in world championships.
But,at government-run sports academies, there is little to speak of.

While corruption is a significant reason for India’s poor show, another important
oneisthelackofinfrastructure.The number of government-owned sports facilities in
Indiaarelimited,and even those are not well maintained. Except for cricket,not much
attention hasbeen paid so farto sports.An IndiaSpend analysis reveals that India spent
roughlya third to a fourth of the money spent by the UK,which won 67 medals,com-
pared to India’s two, in the 2016 Olympics. Moreover, while the country spent X750
crore on sport-specific federations, training centres,coaches and otherinfrastructure
between 2012-13 and 2015-16,spending on athletes totalled I60 crore. Per athlete
spending for the country was far less than what some foreign universities spent on
their athletes. If India needs more Sindhus, it must give more Gopichands the requi-
site support to nurture future champions.
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RATE CONUNDRUM

LOWER RATES HELP LOWER THE COST OF BORROWING, BUT BANKS HAVE TO CONSIDER GROWTH
IN DEPOSITS. THIS PREVENTS THEM FROM RESPONDING THE WAY RBI WOULD LIKE

Difficult to sync
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¢2 TACKLING HURRICANES

President of USA, Donald Trump

They start forming off the coast of Africa, as they're
moving across the Atlantic, we drop a bomb inside
the eye of the hurricane and it disrupts it. Why can't

lending rates with repo rate

TIS NOW almostaxiomaticthat
whenever the MPC convenes,
therewill bearate cutin case CPI
inflation is reigning at less than
4% and therisk factors are min-
imal. At present, oil price is down, and
there is little possibility of a spike as
every time supply comes down from
the cartel, the US tends to provide the
required substitution. Besides, the
world is moving towards less oil con-
sumption. The monsoon has turned
normal and, while there can be mar-
ginal shortfalls, it is unlikely that prices
will shoot up. Yes, prices of vegetables
can create panic at times due to the
recent flooding in several parts, but
that would be temporary in nature.

The important question is whether
or not we have been relying too much
on monetary policy for growth,and lost
the plot along the line. The economy
has been stagnating as several sectors
show declining growth and job losses.
The government has chosen to stick to
fiscal prudence and sought to revive
animal spirits through some ‘talk’.The
recent measures announced by the FM
are more in the nature of addressing
pain points of industry, like auto or
SME, or banks and not any additional
fiscal outlays. The withdrawal of the
surcharge on tax to be paid by FPIs is
probably the only one which has fiscal
implications. But, plain talk,not backed
by financial resources, has not worked
in the last three years. That is the dif-
ference between ‘RBI talk’and ‘govern-
ment talk’.‘RBI talk’, also sometimes
loosely called ‘open mouth operations’,
hasworked to cool the currencyand,at
times, interest rates that are market
determined. But, when it comes to the
government,industry does not seem to
be convinced and iswaiting fora‘delta’
toflowin the form of additional expen-
ditureannouncements.This is not hap-
pening.

Captains of industry have been ask-
ing forrate cuts more out of habit,and
RBI and MPC have been obliging with
alacrity. When it was 25 bps, they
argued that it was anaemic and some-

SABNAVIS

Chief Economist, CARE Ratings
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thing more potent was required. Last
time,itwas 35 bpsand, hence,industry
should be happy. RBI and the govern-
ment have both been haranguing
banks to lower rates, and the famous
epigram of all discussions in the media
isthat the‘transmissionisrigid’Let us
see howthese numbers have moved in
thelast one year or so.

The repo rate has come down by
110 bps in the last year, ending
August 9, 2019. The first point of
action has to be the deposit rate as it
feeds into the MCLR,which becomes
the indicative rate for borrowers. The
oneyear deposit rate has moved from
6.25-7% onAugust 10,2018 t0 6.35-
7.3% on August 9, 2019. The mid-
point rates have moved from 6.625%
to 6.825%. The mid-point savings
bank rate has, on the other hand,
come down from 3.75% to 3.375%
in this period. The weighted average
rate on term deposits has gone up
from 6.72% in June 2018 to 6.84%
in June 2019.Quite clearly,banks are
cautious here as lowering deposit
rates in general will affect the supply
of funds and, given that deposits are
76-78% of total liabilities,lower repo
rates do not necessarily translate to
lower deposit rates.

Let uslook at the lending side.The
MCLR has moved up from an average
of 7.9-8.05% to 7.9-8.4%—a mid-
point increase from 7.975% to
8.15%—at a time when the repo rate
has been lowered. The WALR on new
loans has moved from 9.45% to
9.68% (June to June), while that on
outstanding loans has increased from
10.26%t0 10.43%.

The question is why lending rates
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are not coming down,when policyrate
hasfallen sharplyin thelastyear? First,
MCLRisafunction of the deposit rates
and, if the latter does not come down
or increases, it does not really point to
lowerlendingrates.Second,evenif the
MCLR comes down, the effective rate

for customers may not come down if
credit risk perception is

This means that the government bond
market reacts well, and those borrow-
inghere tend to gain the most. Here, the
biggest beneficiary has been the gov-
ernment, which has a gross borrowing
programme of 7 lakh crore this year
and canlower costsbyover 100 bpsand
save X700 crore. Also, the gross Tbill
issuance for the year would be above
%10 lakh crore, getting in a benefit of
X1,000 crore in interest payments on
anannualised basis relative tolastyear.
Howabout the corporatebond mar-
ket? Here, interestingly, the corporate
bond spreads over GSecs has moved
upwards quite perceptibly.Itwasby 37
bps for AAAbonds, 71 bps for A rated
bonds and 51 bps for BBB rated bonds
during this one year

higher. And, at times e period. Clearly, the risk

when the economy is in
anacknowledged state of
slowdown, with corpo-
rate sales growing at an
anaemic rate of 5% in
the first quarter,itwould

The recent
measures
announced by the
FM are more in the

perception on commer-
ciallendinghasincreased
and, hence, while GSec
rates have moved down-
wards, the market has
priced corporate bonds

be incorrect not to price nature of . higher.And, if the market
in this riskwhen lending addressing pain reaction is testimony of
to most clients. That is points of industry  the final interest rate,

why the WALR has gone

credit has actually been

up during this period. T H———— s Priced higher.

Therefore, the issue of
transmission must be left to banks,
ratherthanbeing decreed from above,
as interest rate is the price for capital
which should ideally be the reflection
of demand and supply. Supply is
restricted by deposits growth while
demand is screened by banks,based on
quality, where credit risk matters. On
the demand side, it should be realised
that it has not kept pace as thereis still
surplus capacity with industry. Also,
private sector investment in infra-
structure is still limited and, hence,
comes in the way of demand for funds.
The market reaction to interest
rates has, however, been amazingly
proactive. The 10-years GSec has
moved down by 110 bps between
August 10,2018,and August 9, 2019,
364-days Tbill by 143 bps, 91-days
Tbillby 124 bps,and call rate by 90 bps.

India’s stimulus plan short on vision

If Sitharaman and her team can

show some strategic thinking

around exports, India will be on

a roll when global demand

eventually steadies and recovers

INDIA IS BELATEDLY acknowledging
that something’s gone wrong with
what was once billed as the world’s
fastest-growing economy. That’s the
good news. The bad news is that New
Delhi still doesn’t have a cohesive
strategy to reverse the slowdown.

Finance Minister Nirmala Sithara-
man did offer a stimulus package on
Friday.The highlight was the rollback
of a tax surcharge on overseas
investors that she herself had
imposed in July’s budget. It is a wel-
come concession, though there’s no
logicin giving global banksabreak on
derivatives they trade in India while
denying the same tax benefit to local
hedge funds.

This unfair discrimination against
a nascent industry in domestic alter-
native assets is Exhibit A of the non-
strategic thinking that’s clouding pol-
icy-making in India. Exhibit B is the
so-called angel tax on startups, a
much-hated levy that has finallybeen
removed. The tax was introduced by
the previous Congress Party-led gov-
ernmentand treated money raised by
fledgling firms as income. Why did
this instrument for harassing private
businesses stay on the statute books
for seven years, when getting rid of it
was so simple?

The finance minister’s plan to deal
with a long and painful slide in the
auto industry, where July sales
slumped 36%, is Exhibit C. The gov-
ernment will buy more cars for its
fleet, she said. That,and an assurance
that vehicles purchased now won’t
becomeillegal when stricter pollution
standards kick in next year, should
help deal with some of the inventory
buildup. But, carmakers are unlikely
toramp up production until they seea
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sustainable return to normal vol-
umes. That will require dealing with
both depressed incomes of consumers
and a financing funk.

Enter Exhibit D. Sitharaman will
hasten the injection of 700 billion
rupees ($9.8 billion) of additional cap-
ital into state-run banks, a policy she
announced in July. It is not enough.
Lenders still need to absorb the full hit
from 2.4 trillion rupees of bad debt
accumulated in just 16 companies,
which they are trying to address out-
side the courts. Half of that reflects
loans to troubled shadow banks,
according to Credit
Suisse Group AG.The fig-

ident, Donald Trump coming very
close to pressing the tariff trigger on
consumer goods made in China, the
country with the biggest claim to
insert itself into global supply chains
is India, because of the size of its low-
paid workforce. Hong Kong-based Li &
Fung Ltd, the world’s largest supplier
of consumer goods, says it is helping
one American retailer slash its
reliance on the People’s Republic to
20% from 70% in two years. Even if
Trump doesn’t deliver on his ultimate
threat, a large opportunity for India
has opened up.
The three industries
that hold the biggest

ures for haircuts being The three industries promise for jobs and sup-

discussed in the media
are so large that banks

that hold the

pressed wages are textiles,
autosand electronics.The

will have little spare cap- biggest promise for  {:io can,inturn, supporta

ital to expand their bal- jobs and fourth domestic supply
ance sheets. suppressed wages chain—construction and
Aparallel effort by the real estate. But

Reserve Bank of India to

are textiles, autos

Bangladesh is ahead in

link loan rates to its pol- and electronics. The textiles, Thailand is steal-

icy benchmark is a laud-

trio can, in turn,

ing a march in autos, and

able move.Here,though, support a fourth Vietnam in shining in
lenders are bound to d . | electronics.If Sitharaman
look for ways to avoid omeStl.c supply and her team can show
passing on lower bor- chain— some strategic thinking
rowing costs to existing construction and around exports, India will
customers. The govern- real estate be on a roll when global

mentisn’twilling to face

demand eventually stead-

uptothestrategicreality m———r———————— icsand recovers.

that most of its ineffi-

cient state-run banks have no
strengths beyond their large branch
networks,which don’t count for much
in a digital world.

When you’re always fighting fires,
itisdifficult to turn off thewater hose
and start tending the garden.The des-
olate patch that promises the most
potential is exports.With the US Pres-

Allowing larger firms
to flourish, enabling smaller firms to
secure cheap financing and forcing
the state to retreat from business
would be the great news the private
sector has been waiting for.The wait is
becoming interminable.

This column does not necessarily
reflect the opinion of the editorial
board or Bloomberg LP and its owners

The conclusion is
quite revealing. Lowering of rates by
RBI definitely helps the government
lower the cost of borrowing, which can
beuptoX2,000 croreayear,depending
on the tenure of issuance. However,
when it comes to commercial credit,
banks cannot, and do not, respond the
way the central bankwould like as they
have to also consider the growth in
deposits, which is mainstay for them
and, hence, transmission will be slow,
depending on theirrequirements.Also,
credit risk has to be priced appropri-
ately; and ex poste numbers do reflect
the perception. At a broader level, it
raises theissue of whetherwe should at
all expect banks to lower their deposit
and lending rates when the RBI lowers
thereporate,especiallywhen the mar-
ket does not support such actions as
seen in the bond spreads.

LETTERS TO

THE EDITOR

From denial to

acceptance

Inspite of the steadily dipping
economic trend, the FM presented
Budget 2019 in tones of aggressive
self-assurance, no different than
before. Wiser counsel seems to have
prevailed now, for the government
realises that it had missed vital sign
posts on the way, and is attempting
a course correction, with policy
rejig, in selective sectors, if only to
animate market sentiment. But,
Monday morning's market did not
jump with joy—it was still cautious.
The recent pronouncements of the
FM, no doubt, will carry a much
delayed feel-good factor. The banks
have had sufficient liquidity for quite
a while, but officials remained
circumspect over lending. The FM,
inter-alia, has asked PSBs to lend
without fear of inquisition. With
ministers, secretaries and lesser
officials continuing to face
relentless grind for decisions taken
while in office, one can only hope
that her message would find
effective downward transmission.
— R Narayanan, Mumbai

PV Sindhu’s gold

PV Sindhu has scripted history by
becoming the first Indian badminton
player to win the World
Championship title in singles. This
exemplary feat bears a clear
testimony to her indomitable spirit
and perseverance, with which she
overcame all odds and cemented
herself as one of the greatest
badminton players of the world. Her
final match against a formidable
opponent, Okuhara of Japan, saw
Sindhu display her best en route to
her mammoth win. Sindhu's glorious
journey from a promising young
player to the pinnacle of glory will
continue to act as a source of
inspiration to all budding players.

— M Jeyaram, Sholavandan
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PETER

Visiting fellow, RIS, & former member,
Competition Commission of India. Views are
personal

COMPETITION

COMMISSION OF INDIA

Imagining

CCl 2.0

While the Competition Law Review report is a
comprehensive one, a few issues remain
unaddressed. There is no reference to

the concept of single-economic-entity, which came
up in a few cases prominently in the recent

past. Common ownership and its effect on

HE COMPETITION LAW
Review Committee (CLRC) has
just submitted its report to
the minister of finance and
corporate affairs. This article
looks largely at the anti-trustissues.

A major structural change relates to
the recommendation for a Governing
Board.The CCI’s remit is an amalgam of
advocacy, regulatory, investigative as
well as adjudicatory functions. The rec-
ommendation is that CCI should havea
Governing Board that oversees its advo-
cacy and quasi-legislative functions.
Investigative, regulatory and adjudica-
tory functions, by implication, would
remain with the whole-time members
of CCI. The idea of Governing Board has
been adopted from ex ante regulators

markets remain unaddressed

like SEBI and RBI. CClI is an ex post reg-
ulator, except in case of combinations
(merger and acquisitions). CCI has very
limited legislative functions, unlike an
ex ante regulator, a main function of
whose is making rules for the sector
concerned. And advocacy does not
require a structured system. The wall
between regulatory, investigative and
adjudicatory powers of the whole-time
Members and powers of the part-time
Members might turn porous, CCI being
an ex post regulator.
Anotherrecommendationisthat the
regulatory infrastructure of the CCI
should be boosted by opening a couple
of regional offices for carrying out non-
adjudicatory functions.This iswelcome.
The recommendation to introduce a

‘Green Channel’ for combinations is a
long-standing demand within and out-
side the Commission.

This committee worked on the
emerging developments in the digital
space and recommended: (i) that provi-
sions may be introduced in the law to
identify ‘hub and spoke’ cartels, and (ii)
that agreements that do not fall in the
category of horizontal (section 3.3) or
vertical (3.4) be coupled in the category
of section 3.4 tobe evaluated underrule
of reason. Besides, the committee has
also recommended that transaction
based threshold should beapplied in the
case of combination in the digital space.

Merger of the DG office with the
commission with separation of inves-
tigative and adjudicatory functions has
been recommended. This is not a major
change in the sense that the current
provisions provide for this, except that
the appointment of DG, additional DG,
etc, are currently done by the Govern-
ment, which would simply need to be
transferred to the commission.

CCI may be granted a one-time cor-
pus fund. It also may be empowered to
charge an ad valorem fee
for combination filings.
Obviously, this would
accrue to the CCI corpus

There appears to

ILLUSTRATION: ROHNIT PHORE

future cases from its ambit.

The recommendation to expand the
scope of section 19(3) to make the list of
factors fordetermining AAEC in respect
of section 3 violations are very relevant
and welcome. However, the provision
thatany other factor maybe determined
by regulations would render it less use-
ful. Giving discretion to the commission
would be a more effective option. In the
current law, a similar provision autho-
rising the commission exists in Section
19(4)(m).

The recommendations call for
including section 4A that allows for rea-
sonable exercise of IPR as a defence
against allegations of abuse of domi-
nance. There is an issue here. Section 4
effectively envisages per se rule. Abuse
of dominance is found to be per se anti-
competitive. Rule of reason cannot be
introduced for IPRwithout vitiating the
architecture of the section.

The recommendation on strength-
ening of the inter-regulatory consulta-
tion mechanism is a step forward, but
falls short of the ideal scenario.

While it is a comprehensive report,a
few issues remain unad-
dressed. There is no refer-
ence to the concept of sin-
gle-economic-entity,

fund.Thisisa majorstepin be no which came up in a few
providing autonomy to . cases prominently in the
CCI. However, if a Govern- reco.mmendatlon recent past.Common own-
ing Board were to come to give statutory ership and its effect on

about,such autonomyisat
risk of being compro-
mised.

Introduction of abench
of NCLAT dedicated to
hearing appeals under the
Competition Act has been

recommended. This is a Y OO, 1|

next-best solution to the
reinstatement of the old COMPAT.

The chairperson and whole-time
members may sit in panels of three in
relation to adjudication, and the com-
position of the panel may be deter-
mined by the chairperson. With only
four members now at the maximum,
flexibility is limited. The recommenda-
tion that there will be no “casting vote”
may not be relevant because with three
members as quorum, the issue of tie
would not arise.

A major recommendation relates to
introduction of settlement and com-
mitment mechanisms. This is expected
to result in swifter disposal of cases.
However, this is confined to section 3(4)
and section 4 only. While exclusion in
the case of cartels isjustified, the exclu-
sion of horizontal agreements other
than cartels will take away a number of

OST OF THE TRIBUTES to

former finance minister

Arun Jaitley, who passed

away last Saturday, have

missed his influence in
decisively changing the course of the Doha
Round of multilateral trade negotiations
at the WTO during August-September
2003.His contribution,and personal qual-
ities, in shaping WTO negotiations needs
tobe recalled.

Jaitleyassumed charge as India’s com-
merce ministerin January 2003,atatime
when the Doha Round was at a crucial
juncture. In accordance with the Doha
Ministerial mandate of 2001, key deci-
sions had tobe taken at the Cancun Min-
isterial Meeting of the WTO, which was
barely a few months away in September
2003.Two topics required his constant
attention—agriculture and the so-called
new issues.

Inagriculture,Jaitley had the onerous
task of not conceding ground to devel-
oped countries, as well as some export
power-houses among developing coun-
tries—Brazil and Argentina—who were
seeking to prise open India’s market for
theiragriculture exports.As the negotia-
tions in agriculture progressed in 2002-
2003, the interests of developing coun-
tries appeared to be getting ignored. But
this changed decisively in August 2003,
when the ambassadors of Brazil and
IndiatoWTO decided to join hands.Their
aimwas to thwart the attempts of the EU-
US partnership to accommodate their

spaper ..r.cia ‘p ress.com

India’s hero at WTO

As the commerce minister
in the Vajpayee govt, Jaitley
pulled off some nifty moves
that changed the course of
trade negotiations at the
WTO in favour of
developing nations

DAS

Head, Centre for WTO Studies, IIFT, Views are personal

mutual interest,while marginalising the
concerns of India and other developing
countries.

The fledgling coalition forged by the
diplomats of Brazil and India in Geneva
required a formal approval at the political
level in New Delhi. Fearing that the price
of aligning with Brazil would be to grant
market access for its agricultural prod-
ucts into India, some quarters in the
Indian government were strongly
opposed to the coalition. Jaitley showed
immense foresight and astuteness in
sensing the value of this coalition. He
moved with determination and suc-
ceeded in changing the mind of one his
influential ministerial colleagues, who
was the main person opposing the coali-
tion.

Further, recognising the utility of hav-
ing China on his side, he openly wel-
comed that country as a member of this
coalition. Eventually,on 20 August 2003,
the G20 coalition in agriculture was
established. And the rest, as is often
recognised at WTO, is history. Hence-
forth, it would be the developing coun-
tries,and not EU-US combine, that would
be the most influential voice in agricul-
ture negotiation. Jaitley was one of the
principal architects of this tectonic shift
at WTO.

Let us now turn to another subject in
the Doha mandate,in which Jaitley made
seminal contribution—the four new
issues: investment, competition,govern-
ment procurement and trade facilitation.
At the insistence of the EU and the US,

powers to CCl to
seek and obtain
information and
data for non-
enforcement work

ARUN JAITLEY

markets remain wunad-
dressed. The neutrality
between publicand private
sector enterprises hasbeen
diluted over the last few
years through exceptions
to public sector banks in
combination process, etc.
One expected the commit-
tee torecommend roll back of the same,
given the combination regime is pro-
posed to be streamlined and modified
substantially. Criminalisation of cartels
seems to have been merelylooked at by
the committee. Noarguments in favour
of oragainst the same hasbeen madein
thereport.Itistime to startadiscussion
on the need for criminalisation of car-
tels to weed out this cancer. Market
studies have been recommended. How-
ever, there appears to be norecommen-
dation to give statutory powers to CCI to
seek and obtain information and data
for non-enforcement work like this. Pro-
visions exist in mature jurisdictions like
the UK. Thiswill enable the commission
toinitiate suomotu casesasalso to eval-
uate the state of competition in major
sectors of the economy and suggest pol-
icy changes to the government.
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Getting out of the

economic coma

KUMARASWAMY

Author of Making growth happen in India

Misaligned monetary policies are at
the root of the current rot

VEN AFTER 28 years of reforms, India is still confused

about what market reforms are. There is lack of confi-

dence about their satisfactory working. So,we find a lot

of good samaritan interventions,even from‘notanswer-

ableto people’regulatorswho tend toarbitrate between
consumers and producers instead of working on making markets
more functional. Similar confusion on trying to balance savers’and
investors’ interest, pensioners’ and borrowers’, levels of capital
account convertibility have led to instability in various monetary
metrics. This perhaps is one of the main villains of the current eco-
nomiclogjam. India has near-full capitalaccount convertibility. Quib-
bles on the definition aside, despite restrictions on tenure, interest
rates,security,etc,we are able to raise far more loans thanwewant in
forex. The size of our forex reserve is such that no overseas lender
believes that an Indian corporate would default because RBI would
failto providerequisite forexat the time of repayment; defaultifany
would be due to the corporate’s own failure. After 4-5 rounds, many
overseas banks have developed confidence about regularborrowers.
While the country’s risk premium has gone down (due to better rat-
ing and perception), borrower risk premium is also going down.
Although there have been some mammoth overseas transactions by
Indian corporates, there is still some distance to cover.

As aresult, the dollar interest rates commanded by Indian bor-
rowers is at a much lower level than domestic ‘administered’ rates
and in linewith the rates in world markets. Between two open (capi-
tal) markets, the interest rates should converge,and where they will
settle depends on the relative size and strength. But, to protect pen-
sioners and the poor, we are stubbornly holding up domestic rates,
creating problems for investment, capacity utilisation and jobs.

Therearevariousways to converge the $ ratesand S interest rates
with differing consequences.Onewayis tolet the domesticrates drift
to S interestrates.Thiswill cause lesseraccretion to ourreserves.Both
demand and supplywillbe more equally distant from the pure trade-
account-dollardemand and supply,and, hence,will be unlikely todis-
turb thelatter.Thisiswhat ourmisaligned policies donot permit.The
surplus from capital account keeps the dollar cheaper, making
imports more attractive and taxing exports. The second way is to
makeborrowers hedge theirexposures fully.Orimposeataxoninter-
est paid overseas. This will increase the dollar loan costs,converging
the domestic rates with $ interest rates and reduce the surplus dol-
lar supplies from the capital account. But, the purpose of capital
account convertibility is to source cheaper capital for faster growth.

The third way may be to impose physical limits on capital dollar
and restrictittoimbalancein trade dollar (plus remittances). RBlmay
be allowed to accrete only 2-3 months of CAD or trade deficit per
annum till forex reserves fall back to six-month’s import cover from
the 10.9 months now. This would mean partial roll-back of convert-
ibility or discretionary action by RBI that is not market-based. The
fourth,one-time devaluation,maynot help byitself since the capital
dollar market does not care for absolute levels as much as its move-
mentduring theyear,whichit translatesintointerest ratesand adds
totheinterestrates exchanged by the parties.Itwould helpif RBIand
the government openly declare that they would depreciate the cur-
rencyas muchasthedifference between the domesticrupee interest
ratesand capital dollarinterest rateswould warrant on ayear-on-year
basis. In such a case, the players would price it in and the resultant
would be equivalent to the X interest rates. However, thiswould nul-
lify the beneficial effect of capital account convertibility altogether.

Inconsistent monetary policy,whereinflation,exchangerateand
domesticinterest ratesand markets are messed around with,leads to
lack of competitiveness and unemployment. Our growth and mar-
ketsarebeing gifted to overseas players.Thereislittle else toblame for
our misfortune now—fiscal deficit, CAD, reserves, debt/GDP, public
investment ratio,are all favourable and should, at better times,be an
ideal launch-pad for growth acceleration.

The ideal action for the monetary authorities would be a mix of
various alternatives. The trade dollar (without the influence of capi-
tal dollar) truly represents the cost competitiveness of the economy.
Thisiswhatwould determine capacity utilisation and employment.
Asexplained herebefore,capital dollar does not depend on dollar lev-
els.Effort should be made to stabilise $/3 rate in the combined mar-
ket.Capital account should beliberalised on the outbound account as
well, so that dollars sitting in reserves and invested in US treasuries
earning 1% and 2%, can earn a lot more.Tax on dollar interests and
limits on reserves accretion would make the exchange rate converge
towards trade dollar levels. The government should also reduce the
spread over inflation on domestic interest rates. But to lessen the
impact on pensioners, it should target interest ‘subsidies’ by paying
them 1-1.5 % extra uptoa specified extent.This can be financed out
of the tax the capital dollar coming in without imports.

and supported by other developed coun-
tries, these issues had gate-crashed onto
the WTO negotiating agenda.At the Doha
Ministerial Conference in 2001, India,
along with a few other developing coun-
tries, had strongly resisted commencing
negotiations on these issues.They saw lit-
tle merit in overloading the negotiating
agendawith newissues that did not hold
promise of creating reciprocal benefits
for developing countries. In 2003, the
mantle fell on Jaitley to prevent negotia-
tions on these issues from moving ahead
at the Cancun Meeting. How he achieved
this provides many lessons in negotiat-
ing strategy and also demonstrates some
of his finest personal qualities. In this
context, it is worth recalling some
episodes at the Cancun Meeting.

First, in one of the small group meet-
ings, Robert Zoellick, the Trade Repre-
sentative of United States,sought to give
a particular twist to the Doha mandate,
which would have been adverse to the
interest of developing countries.Jaitley’s
quick thinking saved the day. Using his
immense legal skills, he completely
turned the tables on Zoellick,whowas no
mean lawyer himself.

Second,in anotherincident at Cancun,
a marathon meeting, lasting almost 7-8
hours,had just ended at 4 am. Jaitley came
out of the meeting room, looking com-
pletely exhausted. He was promptly
informed that his next meeting would be
heldwithin 3 hours.Asthe meetingwas on
an issue of immense importance to India,
heignoredhis tiredness and tooka detailed
briefing on it for almost 2 hours. His per-
sonal comfort took a back seat, when it
came to protecting national interest at
WTO. Through his actions that day, Jaitley
taughtall of usyoung officers the meaning
of commitment to the task at hand.

The third incident concerns the coali-
tion of about 100 countries against the
newissues created at Cancun.Ata crucial
juncture, rumours were rife that a key
country was planning to abandon the
coalition.Jaitley played his masterstroke.
He convened a press conference where
the minister of this key countrywas made
the centre of attraction. This minister
clearly enjoyed the glare of international
media and any thought of leaving the
coalition was quickly abandoned.

In the face of opposition from more
than 100 countries, the Cancun Ministe-
rial Meeting collapsed without taking
any substantive decisions. From the dis-
cussions,itwas clear that atleast two out
of the four new issues would not remain
on the negotiating agenda. And so it
proved to be in August 2004. This came
about in no small measure due to Jaitley’s
multi-faceted skills at Cancun.

Immediately after the Cancun meet-
ing collapsed, domestic and interna-
tional media surrounded Jaitley. His
statesmanship emerged in this
impromptu media interaction. He
resisted the temptation of playing to the
gallery and, unlike some of his counter-
parts from key developing countries, did
not take any credit for collapse of the
meeting. His measured statement
ensured that India would not be singled
out as the main country responsible for
the collapse of the WTO meeting.

For those of us who had the privilege
of interacting with Arun Jaitley at Can-
cun, his razor-sharp thinking, commit-
ment to duty, strategic approach to nego-
tiations and courage in taking on the
developed countries, evident in ample
measure at this crucial meeting, shall
remain an abiding memory.

May your soul rest in peace, Sir.

(While working as a Director in the
department of commerce, the authorwas
part of India’s official delegation to the
Cancun Ministerial Meeting of WTO held
in 2003.)
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BECAUSE TRE TRUTH
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INVOLVES US ALL

THE WRONG COUNSEL

The Press Council is primarily the autonomous guardian of
press freedom — on J&K it has gone against its own mandate

HE FIRST PRESS Commission recommended the establishment of a Press

Council of India (PCI) in the 1950s. It was in response to a survey of yellow jour-

nalism, but the first element of the commission’s mandate for the proposed

statutory body was to secure the freedom of the press. The problematics of
media bias were secondary, since only a free press could be called upon to be responsible.
The PCI has been on the side of the angels in some of the most disturbing periods in con-
temporary history, like the insurgency in Punjab and the violent polarisation triggered by
the Ram Janmabhoomi movement. It produced a good report on the media in Kashmirin
2017. But now, it has actually gone against the mandate set for it well before its inception
in 1966. The PCI has sought to intervene in the matter of a petition filed by Kashmir Times
in the Supreme Court, seeking removal of press curbs which have crippled reporting from
Jammu and Kashmir in the wake of the Centre’s decision to abrogate Article 370. The PCI's
mandate would place it on the side of the petitioner, but it has sought to balance the pri-
ority of press freedom against the “national interest of integrity and sovereignty”. Chairman
Justice CK Prasad appears to have overridden the dissent of members representing the
press on the ground that freedom is contingent upon responsibility.

Responsibility to whom? The PCI's move appeals to the imperative of national inter-
est, and extraordinary circumstances may indeed demand emergency interventions. But
national interest, at all the times, is served by the truth. And especially in times when it
is contested, by reporting, fairly and accurately, without fear or favour. The job of the press
in ademocracy is to keep the public accurately informed as the situation unfolds in Jammu
and Kashmir. The PCI does not need to remind the Indian press about its responsibilities
in this matter — from the time when lethal insurgency broke out in Kashmir in 1990, the
mainstream press has reported from the region very responsibly, serving the interests of
both security and human rights.

There is room for a meaningful intervention in Kashmir, where local media has not
been allowed to function at all, while national and international media have found it
hard to get their stories out. And there has been a rash of sunny stories, especially on
television, depicting a Kashmir that is surreally normal. By calling for curbs that effec-
tively suppress the freedom of expression of a local publication, the PCl undermines it-
self as the institution charged with the responsibility of safeguarding one of the pillars
of Indian democracy.

AGENDA FOR THE BANK

Measures unveiled for financial sector may be short-term
balm. India’s banking industry needs a design change

AST WEEK, FINANCE Minister Nirmala Sitharaman announced a raft of meas-

ures aimed at reviving the economy and boosting investor sentiment. As part

of this package, the government announced that it would frontload the release

of Rs 70,000 crore to state-owned banks for recapitalisation, and the linking of
the interest rate on loans to the RBI's key policy rate, the repo rate, besides promising
bankers that they would be protected in cases where bonafide decisions are taken by
them while lending. The upfront release of what is growth capital for banks should help
lenders to plan their asset growth better instead of scrambling for funds and ensure that
the pipeline of loans is healthy. But where the government, central bank and banks may
be on sticky ground is on linking the interest rate on loans to the repo rate.

The rationale for pricing loans based on what is essentially an overnight borrowing rate
is not clear, especially in the context of funding costs for banks. Ideally, such a bench-
marking should be to liquid bonds or securities and across different average maturities
or tenures such as three-months, six-months and one-year, like the London Inter-Bank
Offered Rate or Libor. It’s a challenge that the RBI and the Indian banking industry have
faced over the last few decades following the freeing up of interest rates after having tried
out the base rate system and then a marginal cost of funds based lending rate. Similarly,
it may be too optimistic to expect bankers to push loan growth in the absence of more cred-
ible assurances of protection from over zealous investigative agencies.

Essentially, some of the measures unveiled last week for the financial sector may prove
only to be short-term balm. India’s banking industry, dominated by PSU lenders, will be
competitive, more efficient and profitable only if there is a structural design change which
features operational independence, empowered bank boards, better governance stan-
dards and quality of lending besides a government shareholder which acts like a sover-
eign wealth fund. That will have to be accompanied by stable government and regulatory
policies. During its first term, the Narendra Modi-led government may have been late in
addressing the problem of bad loans which forced the government to infuse over Rs 2
lakh crore for recapitalisation. A government with a powerful political mandate and fac-
ing the rising threat of a deepening domestic slowdown and global downturn, cannot be
seen to be kicking the can down the road now.

"THE CHAMPION

PV Sindhu shows it is possible to come back after defeat,
and win over the world

V SINDHU TOOK just 38 minutes to win the World Badminton Championship
final and become the first Indian to reach that dizzy height. This giant leap for
Indian badminton was as much about her ruthless triumph on D-Day as it was
about the way she has repeatedly bounced back after confidence-shattering defe-
ats. It was a result of waking up the morning after and resetting her targets, no matter how
hurtful the loss was, that had seen Sindhu collect a bunch of medals — at the Asian Games,
Commonwealth Games, now five at the World Championships and an Olympics silver.

Indian shuttlers have had little history of excellence at the world championships.
Prakash Padukone had a bronze, Pullela Gopichand had none, Saina Nehwal had faltered
in six quarterfinals before eventually medaling, and the men’s singles shuttlers couldn’t
find the breakthrough till a minor toe-hold this year. Arguably the world’s most talented
player, Tai Tzu-Ying, whom Sindhu beat in the quarters, has struggled to medal at the
Worlds and even the legendary Lee Chong Wei had to retire with a big bunch of silvers,
but no gold. Being crowned World Champion is no fortuitous happenstance, for even a
bronze is hard-earned. To be the only constant in the podium pictures for three straight
years is an achievement that guarantees an entry into badminton’s Hall of Fame.

Itis no secret that India struggles for medals at Olympics, the frustration reaching tip-
ping point three years back in Rio. But Sindhu was in a stratosphere of her own — revel-
ling in ousting shuttlers with big reputations, including the mighty Chinese Wang Yihan,
before losing a classic final. She never settled for it, and it was to be the start of an assault
on every peak — India had never medaled in women'’s singles at the Asian Games before
her silver. No Indian, male or female, had made the World Championship finals. No Indian
had won the year-ending circuit finale. A solitary global medal — not necessarily gold —
makes grand news in India. But Sindhu’s is an unapologetic ambition to win over the
world, and she will do everything within her prowess to keep winning.

-

Epaper..nelss. com

THE INDIAN EXPRESS, TUESDAY, AUGUST 27,2019

THE EDITORIAL PAGE
Asian cats, West

Across Asia, focus is turning to multiple geopolitical

quarrels. Western powers are back in play, arbitrating
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WORDLY WISE
UNPOPULAR IDEAS CAN BE SILENCED, AND
INCONVENIENT FACTS KEPT DARK, WITHOUT THE
NEED FOR ANY OFFICIAL BAN. — GEORGE ORWELL

ern monkeys

SANJAYA BARU

ONE STORY from the Panchatantra which
holds alesson for students of geopolitics and
international relations is that of the clever
monkey and the quarrelling cats. Seeking to
arbitrate between two cats fighting over
some leftovers, the monkey brings in a
weighing scale to ensure equal division.
Finding one part of the cake bigger than the
other, the monkey takes a bite of the bigger
slice to make them equal. Finding it has bitten
off too much, it takes a bite of the other side
to ensure balance. And so it goes on, till the
entire cake is devoured.

Divide and rule has been around for ages
as a tactic of control and domination. With
Japan and the Koreas quarrelling, China and
India quarrelling, Pakistan and India quar-
relling, the Arabs and the Iranians quarrelling,
there are so many Asian cats chasing each
other’s tail that western monkeys are back in
play, arbitrating across Asia.

The story over the past quarter century
was the much heralded “geo-economic” rise,
or resurgence, of Asia. The focus this year
seems to be turning to multiple geopolitical
quarrels among Asians. That a rapidly retreat-
ing Britain would allow its capital city to be-
come a stage for an old South Asian quarrel it
facilitated over a century is as much a com-
ment on the monkey’s delusions of past
grandeur as on the cats’ lack of wisdom.

Equally, if not more, China’s questioning
of India on matters pertaining to territory on
one side of its borders sounds fanciful givenits
quarrels with many neighbours all around.
Not long back, a Chinese premier said to his
Indian counterpart that when India and China
shake hands the whole world looks at them.
What was not stated was that some would
look with hope and others with concern.
Today, when China and India quarrel on the
status of Jammu and Kashmir, it could be said
again that the whole world looks at them,
some with hope and others with concern. The
hope this time is that quarrelling Asians will
bring to a halt the narrative of a “Rising Asia”.

In 2007, the late Lee Kuan Yew, founder-

Major Asian powers have a
responsibility towards the
continent as a whole. No
power, howsoever big and
powerful, can hope to
dominate the continent. Asia
will never become China’s
backyard the way the US
converted western Europe
into its backyard after the
Second World War. If the
US succeeds in the “geo-
economic containment” of
China it will be because of
China’s inability to reassure
its neighbours rather then
because Asians will once
again wish to be dominated
by the West. The real and
present challenge for all of
Asia is the slowing down of
its growth engines. Sure, the
global growth engine is itself
slowing down, but for most
Asian countries the
slowdown threatens
livelihoods, not merely

lifestyles.

mentor of Singapore, famously said that
China and India were the twin engines of the
Asian aircraft and that together the two en-
gines would lift the continent as a whole onto
a new trajectory of growth. Have we, within
the decade, come to a point when “differ-
ences turning into disputes”, not just between
the two Asian giants but between so many
Asian neighbours, could ground the Asian air-
craft and delay the dawn of the so-called
“Asian century”? Does China imagine its fu-
ture is secure without Asian stability?

Itis no secret that the US is now engaged
in a “geo-economic containment” of China,
as originally theorised by the Harvard scholar
Edward Luttwak in his wonderfully crafted
book, The Rise of China and the Logic of
Conflict(2012). Of course, the Chinese under-
stand this. Must they, then, pick a quarrel with
so many of their neighbours, making many
of them turn West, seeking balance? Would
a burnt-out power like Britain have the
courage to voice concern about human rights
in Hong Kong but for the courage it derives
from concerns around Asia? Would it allow
anti-India demonstrators to disrupt trafficin
the heart of London but for the fact thatit sees
new opportunities to regain lost influence?

Major Asian powers have a responsibility
towards the continent as a whole. No power,
howsoever big and powerful, can hope to
dominate the continent. Asia will never be-
come China’s backyard the way the US con-
verted western Europe into its backyard af-
ter the Second World War. If the US succeeds
in the “geo-economic containment” of China
it will be because of China’s inability to reas-
sure its neighbours rather then because
Asians will once again wish to be dominated
by the West.

The real and present challenge for all of
Asia is the slowing down of its growth en-
gines. Sure, the global growth engine is itself
slowing down, but for most Asian countries
the slowdown threatens livelihoods, not
merely lifestyles.

For India, the slowdown is even more

challenging since it is now clear that it is not
merely a cyclical downturn that can be ad-
dressed with fiscal and monetary policy in-
tervention but has deep-rooted structural
foundations that need urgent fixing. Analysts
have pointed to inadequate improvement in
labour productivity, reduced rates of saving
and investment, inadequate demand con-
strained by inequalities in wealth and income
as structural factors that are holding the
Indian economy back.

Many other Asian economies, including
China, are facing structural constraints to
growth. Given global demographics and in-
come distribution, any hope of restoring mo-
mentum to global growth depends vitally on
the Asian growth process rebounding. But,
for growth to return to Asia, the continent
needs geopolitical stability. Asia cannot look
to the West for a return to such stability for a
variety of reasons. Europe is constrained by a
lack of vision and capability while the US is
actively engaged in disrupting global growth
to ensure its own continued dominance.

Luttwak’s advice for the US leadership
was to seek the geo-economic containment
of China. However, President Donald Trump
has acted asif heis seeking the geo-economic
containment of Asia as awhole. Indeed, many
in Europe see him as disrupting the prospects
for growth in Europe too. As for Latin America
and Africa, all hopes of their growth articu-
lated so convincingly adecade ago seem less
plausible now.

Against this background, Asian leader-
ships across the continent have a responsi-
bility to the future. A decade ago, it was hoped
across Asia that China and India can offer that
kind of leadership to the continent. Today,
that hope has receded. If Asians will not shape
Asia’s future, who would want to? This ques-
tion ought to be the agenda for the next meet-
ing of Prime Minister Narendra Modi and
China’s President Xi Jinping.

The writer is Distinguished Fellow, Institute of
Defence Studies & Analysis, New Delhi

THE LAST WINDOW

Like other countries, India too must act quickly and decisively on the IPCC report

JOYASHREE ROY

THE 2018 IPCC Special Report on Global
warming of 1.5°C delivered a clear message:
Human activities have caused an approxi-
mately 0.87°Crise in global average temper-
ature over pre-industrial times. The latest
IPCC report on ‘Climate Change, Desertifica-
tion, Land Degradation, Sustainable Land
Management, Food Security,and Greenhouse
gas fluxes in Terrestrial Ecosystems’ takes the
warning further and states that the land sur-
face air temperature has risen by nearly twice
the global average temperature, at about
1.3°C.

Given the direct impact the world’s land
systems have on human well-being, liveli-
hood, food security and water security, the
report cannot be overlooked, and especially
not by acutely vulnerable India.

Desertification of land under agricultural
use will exacerbate the already worsening
dangers of declining crop yields and crop fail-
ures. Combating it requires the urgentimple-
mentation of measures from the set of sev-
eral remedial options proposed in the report,
including reduced tillage, planting cover
crops, improvements in grazing management
and greater use of agroforestry.

However, another key component is mai-
ntaining and extending forest cover, as forests
actas enormous natural carbon sinks. In this
context recent news that suggests the dilu-
tion of environmental impact assessments
(ElAs)inIndia seems regressive. Industrial de-
velopment and environmental protection can
be planned prudently to be compatible. Land
sparing industrialisation, appropriate zoning
and environmental safeguards are possible
without being in conflict with replacement

Every developing nation
needs industrial growth, but
given the severity of the
threat we face in climate
change, not factoring in the
importance of preserving
prudently chosen and
managed forest cover would
be ill-advised. Global
assessment reports have also
shown that consulting
indigenous people is an
important way of integrating
local knowledge with
scientific knowledge.

of the ecological services provided by the nat-
ural growth-forest ecosystem.

Every developing nation needs industrial
growth, but given the severity of the threat
we face in climate change, not factoring in the
importance of preserving prudently chosen
and managed forest cover would be ill-ad-
vised. Global assessment reports have also
shown that consulting indigenous people is
animportant way of integrating local knowl-
edge with scientific knowledge.

Water management is also critical.
Agriculture in India accounts for more an es-
timated 86 per cent of the country’s freshwa-
ter use. The water intensity of Indian paddy is
also below global best practices. The 2019
HIMAP report by ICIMOD has shown that
with receding glaciers, there is need to man-
age water better both in the short and in the
long run — especially in India — to address
the challenge of food security.

The Union government has commend-
ably taken up the goal of “irrigation water pro-
ductivity”. Yet, promoting compatible irriga-
tion practices like drip irrigation, sprinkler
irrigation, shifting away from water-inten-
sive cash crops, alternate wetting and drying
(AWR) practices in paddy cultivation, exten-
sion services for providing access and sensi-
tising farmers to the efficient water use tech-
nologies and practices and the use of water
efficient agricultural practices needs to be
taken up on a war footing. The largely forgot-
ten traditional rainwater harvesting practices
like building tanks and artificial ponds in low-
lying catchment areas need to be scaled up
across the nation.

Consumption and waste managementin

the food sector is considered to have climate
implications as well. A shift towards a more
plant-based based diet is considered a heal-
thy sustainable dietary option in the IPCC rep-
ort. The UN estimates that the world’s popul-
ation could breach 9.7 billion by 2050, so the
need to augment food supplies per unit avail-
ability of land and water is a necessary target.
The shift is even more pertinent for India asits
yet largely poor population will be one of the
first to be affected by constrained food supp-
lies. Diversification of the food system, balan-
ced diets, low meat diets are all identified
with health benefits, adaptation, mitigation
and sustainable development benefits. Liv-
estock sector management with crop man-
agement is necessary for multiple benefits.

Unlike many countries which have
crossed the health safety limits of meat con-
sumption with rising incomes, India need not
follow the same path. Here, education can
play an important role in managing meat
consumption. Market incentives too need to
be aligned with human health benefits.

Like for many other countries, there is a
very small window left for India’s policy-
makers to respond to the severity of the
threat. However, there are some cultural ad-
vantages for India and multiple options for
adopting sustainable practices to avoid a car-
bon-intensive development path. Itis hoped
that the well-being of the masses will take
precedence over short-term economic gains
for a few.

The writer is currently Bangabandhu Chair
Professor, Asian Institute of Technology,
Thailand
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LEFT UNITY

THE CPM WILL have seats adjustments with
the Janata(S)-Congress combine but no elec-
toral alliance. This may well be the attitude of
other Left parties also. At the same time, the
five Left parties — CPM, CPI, RSP, PWP and
Forward Bloc — will go for a common man-
ifesto and joint electoral programme and are
unwilling to be an integral part of the
Janata(S)-Congress alliance. This strategy has
almost been finalised during the CPM polit-
buro meeting. CPI leader Rajeshwara Rao’s
appeal to Left parties to chalk out a pro-
gramme to contain the “communal and au-
thoritarian forces” has been welcomed by
Marxist leaders. Rao’s statement, it is pointed

out, indicates that there is no love lost in the
CPI for the Congress-I. Much significance is
attached to the CPI national council’s cen-
sure of the Kerala unit of the CPI for making
adjustments with the Congress-1in the state.

NANAJI ON ALLIANCE

JANATA PARTY GENERAL Secretary Nanaji
Deshmukh ruled out any electoral adjust-
ment with the Congress-I anywhere in the
country for the Lok Sabha mid-term poll. He
was commenting on West Bengal Janata
Leader P CSen’s statement indicating sucha
partnership. Deshmukh said all the sitting
members of his party would be given tick-
ets, unless they chose not to contest. He

added that Janata would contest nearly all
the 543 Lok Sabha seats. However, some
seats could be left for parties like the RPI
(Khobragade group).

HAvANA FOR NAM

CUBAN LEADERS ARE confident that the
sixth non-aligned summit, which opens in
Havana on August 28, will be a success de-
spite the highly-charged atmosphere in
which the conference was meeting. Cuban
Vice-President Rafael Rodriguez and other
top political and government functionaries
said that as the host nation, Cuba will leave
no stones unturned to preserve the unity of
the non-aligned movement.
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In Atal

ADHAV

WHAT A CRUEL destiny it is to be forced into
writing obituaries every few months. In the
past five years, we in the BJP have lost six
young and dedicated leaders to untimely
deaths. First, it was Gopinath Munde, fol-
lowed by Anil Madhav Dave, Ananth Kumar,
Manohar Parrikar, Sushma Swaraj, and now
Arun Jaitley. We lost our beloved Atal ji too.
No single political party in Indian history
has faced such tragedy.

“Jaatasya hi dhruvo mrityuhu”. Those
who are born shall die, said Lord Krishna in
the Bhagwad Gita. Yet, when promising
leaders pass on in their prime, we long for
better answers. The void that these leaders
have left behind is hard to fill.

Arun Jaitley was a gentleman politician
— suave, sophisticated, humane and witty.
He was not just a leader; in over three
decades of political life, Jaitley had become
an institution. He was our one-stop refer-
ence for everything — whether it was the
challenges faced by the government or the
party or questions about the nation’s future
or political issues. From leaders in the states
to ministers in the cabinet, from the BJP’s al-
liance partners to parties on the other side,
everyone would turn to him for solutions
and guidance. For the media, he was the
source of information and the “line-giver”.
He was simply indispensable.

Jaitley rose through the party ranks. A
find of the Atal-Advani era, he came into
prominence through hard work, dedication
and talent. An activist of the ABVP, he was
incarcerated during the Emergency. When
alucrative offer to contest polls was in sight
during the Janata Party regime, Jaitley chose
to establish himself as a successful profes-
sional before taking the political plunge. A
decade in the rugged terrain of the Indian
legal system had probably helped him be-
come an expert in matters of law and jus-
tice and constitutional intricacies. By the
time he became an integral part of the BJPin
the late 1980s, Jaitley had made a reputa-
tion as a legal and constitutional luminary.
This expertise, coupled with his raw sense of
grass roots politics, made Jaitley a great as-
set for the BJP.

Jaitley’s used to be the last word on
many legal and constitutional questions
that the party would face in the states or at
the national level. Law and matters related
to the Constitution were at his fingertips.
But the solutions he would provide were not
just those of a lawyer or a constitutional ex-
pert, but also of a shrewd politician, who
had his nose to the ground. He had an amaz-
ing understanding of the country’s grass
roots political reality.

Jaitley was a versatile genius. He handled
the finance and defence ministries with
equal aplomb. Under two prime ministers,
he held portfolios as diverse as law, informa-
tion and broadcasting, disinvestment, fi-
nance, and defence. As the Leader of
Opposition or Leader of the House in the
Rajya Sabha, he led or participated in several
committees and commissions, always

)

adding great value to their functioning.

Jaitley was a quintessential democrat. If
we were to name one leader as a successor
of Atal Bihari Vajpayee’s legacy in politics, it
was him. He never believed in political un-
touchability. He had as many friends in the
Opposition as in his party. Like Vajpayee, he
too endured criticism with dignity. Like
Vajpayee, Jaitley was a man of ideas, feelings,
and words. Atal ji used poetry to express
himself while Jaitley used prose. Both were
superb orators. Jaitley inherited Atal ji’s
sense of humour as well. Satire used to be a
cherished ingredient in politics in the past.
But of late, it has become a rarity. The excep-
tion was Arun Jaitley. A player with words,
he would use puns frequently in his politi-
cal discourse to score points without offend-
ing the other side. An ability to lighten a
heavy debate through his ready wit was
Jaitley’s forte. He also had the unique ability
to lift a discourse intellectually. He was one
of the few leaders in Indian politics with
whom one could have an intelligent and pro-
found conversation.

Jaitley’s fondness for cricket is well-
known. He was an office-bearer at the BCCI
and led the Delhi and District Cricket
Association from the front. During his
tenure, he promoted many young talents
who later became star players in the Indian
cricket team. In politics, he was like an all-
rounder in cricket. He knew how to hit sixes
for the ruling side, how to bowl out the

s mould

Like Vajpayee, Arun Jaitley was a quintessential democrat.

Atal ji used poetry to express himself, Jaitley used prose

In over three decades of
political life, Jaitley had
moulded himself into an
institution. He was our one-
stop reference for everything
— whether it was the
challenges faced by the
government or the party or
questions about the nation’s
future or political issues.
From leaders in the states to
ministers in the cabinet,
from the BJP’s alliance
partners to parties on the
other side, everyone would
turn to him for solutions and
guidance. For the media, he
was the source of
information and the ‘line-
giver’. He was simply
indispensable.

CR Sasikumar

Opposition through tough arguments and
how to field the interests of his party in
challenging times.

Jaitley owed his rise in politics to the Atal-
Advani leadership, when young leaders were
spotted and promoted by the party. During
the past three decades, Jaitley too spotted,
supported and promoted several young tal-
ents in Indian politics. Several leaders in to-
day’s BJP, including several in the govern-
ment, owe their political rise to Jaitley.

With Jaitley, one had the freedom to dis-
agree yet continue to have dialogue and a
cordial relationship. He never saw disagree-
ments on issues to be matters of personal
prestige. He was a Kashmir specialist. He
diligently guided me and Haseeb Drabu in
drafting the Agenda of Alliance between
the BJP and the PDP. I vividly remember
how after 40 days of intense deliberations,
we were stuck over a couple of points. At
Prime Minister Narendra Modji’s advice, we
approached Jaitley who was busy giving fi-
nal touches to the Union Budget. He joined
us outside the North Block at 1 am, stand-
ing on the road between South and North
Block, nudging us towards closing the mat-
ter to mutual satisfaction.

Jaitley is no more. As songwriter Irving
Berlin wrote: “The song is ended; but the
melody lingers on.”

The writer is a national general secretary, BJP,
and director, India Foundation

Chronicle of an acquittal foretold

Pehlu Khan verdict underlines subversion of justice by police and bureaucracy

HARSH M ANDER

ONTHEeve of India’s 73rd Independence Day,
slogans — “Bharat Mata ki jai”, “Jai Shri Ram”
and “Modi hai toh mumkin hai” — were raised
inthe corridors of the additional district judge
court in Alwar. Two groups of men had waited
insweltering heat the whole day for the court
to announce its verdict in the case involving
the lynching of dairy farmer Pehlu Khan on
April 1,2017. One was of the men accused of
the killing and their associates. The other com-
prised supporters of the dead man, elders
from the village and human rights workers
who had helped them fight for justice.

(Close to sundown, word emerged from the
courtroom that the judge, Sarita Swami, had
acquitted all the adult men accused of killing
Pehlu Khan. The burst of triumphalist sloga-
neering of the accused men and their support-
ers was matched only by the despair of the
family and neighbours of Pehlu Khan. Jaibuna
Begum, Khan’s widow, said she was “heart-
broken”. Irshad Khan, his older son, report-
edly said: “We have lost faith in the law. For
two-and-a-half years, we have been waiting.
We thought that justice would be delivered
and it would give peace to my father’s soul.
Our hopes were shattered.”

Independence Day was a sombre one
across Nuh. The news of the acquittal had trav-
elled across the district. For Meo Muslim dairy
farmers, terrorised by the lynching of Pehlu
Khan and other dairy farmers after him, the
judgment signalled not only the wanton de-
nial of justice for the family of Pehlu Khan. It
was about them, gesturing whether they
could hope to live as equal citizens, and work
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their ancestral livelihood of dairying without
fear. People everywhere in the district were
shrouded in a sense of profound betrayal, of
loss, of uncertainty about their futures, and of
akind of settled hopelessness.

Yet this was an acquittal foretold. From the
day of the attack, the police did everything
they could to subvert the possibility of any
punishment of the men, who planned or ex-
ecuted before video cameras, the public lynch-
ing of Pehlu Khan.

Gulab Chand Kataria, the then home min-
ister of Rajasthan, indicated very early where
his government stood. Defending the cow vig-
ilantes, he said, “The problem s from both the
sides. People know cow-trafficking is illegal
but they doit. Gau Bhakts[sic] try to stop those
who indulge in such crimes.” Alwar SP, Rahul
Prakash, declared that was “100 per cent” cer-
tain that the lynched man and his associates
were “cow smugglers”.

Pehlu Khan had listed six menin his state-
ment in hospital before he died. The police
did not follow the legal requirement of ob-
taining a certificate from a doctor that he was
fit to give the statement, enabling the court
to discount it. Under the law, a dying decla-
ration is sufficient to convict a person even if
there is no collaborative evidence. In this case,
five months later, police removed the names
of all these six men from the list of the ac-
cused, claiming that they were not even pres-
ent at the site of the lynching. Instead, nine
more people, including two minors, were
charged with the crime, based partly on two
videos that had been taken of the crime. But

the police did not send the video for forensic
verification of its authenticity, nor did they
locate the mobile phone from which it was
recorded. So, once again the court rejected
this crucial evidence.

Months after the lynching, NDTV reporters
captured on secret camera the main accused,
Vipin Yadav, bragging. “We kept beating him
(Pehlu Khan) up for one and a half hours,” he
told the undercover reporters. “First there
were 10 people, then the crowd swelled”. But
this video was neither authenticated, nor pre-
sented before the court. The victims were not
even made to identify the accused.

Itis undisputed that many men were al-
ready present at the crime scene when Khan
and his companions reached the spot, sug-
gesting prior knowledge and planning; and
that the mob attack was clearly a hate-crime
targeting the dairy farmers on account of
their religion. Still, the police did not include
sections on criminal conspiracy and promot-
ing enmity between groups on the grounds
of religion in its charges, thereby eliminat-
ing any chance of evidence that this was an
organised crime by Hindutva outfits.
Additionally, because the victims claimed
that the mob tore up their permit, they
should have been charged under Section 204
for destruction of evidence.

The case, therefore, fell apart so compre-
hensively because it was designed to do so.
What made the sting of this acquittal even
more agonising was that less than a month
before this, and that too under a Congress
government, Pehlu Khan's sons and nephews

were charge-sheeted under the Rajasthan
Bovine Animal Act 1995 for transporting
milch animals across state borders without
required documents. The fact is they had not
crossed any state border when they were at-
tacked. That they were transporting dairy
cows and calves makes it evident that they
could not possibly have been taking them for
slaughter. You don’t pay Rs 50,000 for a milk-
ing cow, and then sell her for slaughter, which
would at best get you one-tenth of the price.
Third, they claimed to have the required doc-
uments. Evenif not, at most they were guilty
of a technical transgression, not of any intent
to harm any cow.

But none of this matters. It is evident that
the rules of crime and punishment are rewrit-
ten in an India rapidly being remoulded as a
Hindu nation. By these new rules, if anyone is
lynched for causing harm to the cow, the per-
sons who have been lynched are considered
the original sinners. After all, they sought to
injure or kill the cow sacred to Hindus. The
lynch mobis the true victimin all cases of cow
lynching: They are understandably provoked
by the malfeasance of cow-Kkillers; therefore,
their violence is righteous and heroic. The
cow-killing communities are the enemies,
whereas the lynch mob are the soldiers of the
Hindu nation.

In this new India, the desolation of the Meo
Muslim people of Nuh on Independence Day
is not hard to understand. Do we have any sol-
ace to offer to them?

Mander is a human rights worker and writer
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WHAT THE OTHERS SAY

“India, riding a wave of triumphalism stoked by hyper nationalist rhetoric,
needs to know the world is not indifferent to the consequences of two nuclear-

armed countries inching closer to a tipping point.”

—DAWN

Beyond Kashmir

World powers are focused on other issues. India
must prepare for global disruptions

'w 4
RaAjA M:&NDALA
BY C RAJA MOHAN

AS PRIME MINISTER Narendra Modi
wraps up his participation in the G-7
Summit in France, the immediate focus
might well be about what US President
Donald Trump said or did not say about
“mediating” between India and Pakistan
on Kashmir.

But the longer term question in Delhi
ought tobe about India’s problems and pos-
sibilities ina turbulent world thatis marked
not only by deepening economic conflict
among the major powers but also sharpen-
ing political divisions within the West.

India’s challenge today is less about
keeping the world at bay in Kashmir, but re-
sponding purposefully to the breakdown of
the current global order and contribute to
the shaping a new one.

To be sure, India has a problem in
Kashmir — of reworking the political com-
pact with the people of the Valley and gen-
erating sustainable support for the new con-
stitutional arrangement. That task is
certainly complicated by Pakistan’s furious
bid to internationalise the issue.

But, Kashmir is not making world lead-
ers lose sleep. Barring China, few major
powers want to take advantage of India’s
problems in Kashmir. Pakistan might whip
itself into a frenzy about every word on
Kashmir dripping out from the world’s
chancelleries. But, there is little reason for
Delhi to be too excited. After all, the world
has other problems at hand.

Take a look at the just concluded G-7
summit. One surprising visitor to the sum-
mit venue was the Iranian foreign minister
Jawad Zarif. The French President
Emmanuel Macron, observers believe, was
trying his hand at “mediating” between
Trump and the Islamic Republic. Quite
clearly, the world has more mediations to
work with than Kashmir.

Besides Iran, G-7 is worrying about a lot
of other issues — from the Amazon forest
fires to Brexit and the escalating tariff war
between the US and China, to the French
threat to impose new taxes on American
technology companies.

Kashmir might certainly be there if the
situation in the Valley gets out of hand and
the military tension between India and
Pakistan escalates. Indian diplomacy has
handled these situations again and again
over the last three decades. While India
needs to watch out, there is no reason to
be overanxious.

If Delhi is smart, it will recognise that
Trump values a trade deal with India a lot
more than winning the Nobel Prize for solv-
ing the Kashmir problem.

Inany case, India should worry less about
what Trump might say about Kashmir, and
pay more attention to his breath-taking dis-
ruption of the current global economic and
political order. For more than seven decades,
the idea of a coherent political West, cham-
pioning global capitalism, security alliances,

an unshakeable assumption.

In the seven decades following the
Second World War, “Western primacy” was
seen asimmutable. Communists, socialists,
nativists and nationalists in the East and the
South seemed to agree; they demonised the
West and railed against its hegemony.

Few would have expected that
the “leader of the Free World” — the
US President — would be the one taking
the political axe to the West and its
core institutions.

Consider what Trump has done to the G-
7 forum that was founded in the 1970s as
some kind of “Politburo” to orchestrate po-
litical and economic coordination between
the Western powers. At the first G-7 Summit
that Trump attended in the summer of 2017,
he announced the withdrawal from the
2015 Paris accord on the mitigation of cli-
mate change.

Last year, Trump left the meeting in
Canada before it came to a close and disso-
ciated himself from the final communique
and damned his host Prime Minister Justin
Trudeauas “dishonest”. This year, President
Macron was smartenough to dispense with
the joint communique.

Trump has been ever harsher with the
World Trade Organisation that was designed
by the West to advance globalising capital-
ism. Trump believes the WTO has not
worked for the American labour. Heis ready
to bring the global trading architecture down
in favour of bilateral deals.

Trump appears to be set on undermin-
ing US military alliances in Europe and Asia
— a prospect that Russia’s Vladimir Putin
and China’s Xi Jinping could only have
dreamt of. He is also eager to end America’s
“endless wars” in the greater Middle East,
including Afghanistan.

We do not know whether Trump will be
recalled as a short-termaberration or the ac-
cidental catalyst for big structural changes
in the world. What we do know is that the
post-War economic and political institutions
are under extraordinary stress. Few of them
are likely to survive the next few
years intact.

The Trump disruption demands that
India take a fresh look at its economic and
security policies and adapt to structural
changes in the global order, far more sweep-
ing than the ones India confronted at the
turn of the 1990s — the collapse of the Soviet
Union, the end of the Cold War and the new
wave of economic globalisation.

India’s strategy of incremental reform is
increasingly incapable of coping with the
disruptions unfolding in the world. The
longer India takes to reworkits internal and
external economic strategies, the harder it
will be to cope with the emerging global po-
litical challenges.

But an India that quickly adapts to the
new dynamic can easily elevate its place in
the new global pecking order that is bound
to emerge when the dust settles from the
current world turmoil. If India gets its eco-
nomic house in order and returns to a high
growth path, Delhi might discover that there
was no better time than now to change the
rules of the game on Kashmir as well as on
the two state parties to the problem —
Pakistan and China.

The writer is Director, Institute of South
Asian Studies, National University of
Singapore and contributing editor on
international affairs for

and multilateral institutions has been been The Indian Express
LETTERS TO THE EDITOR
A GENTLEMAN
THIS REFERS TO the editorial, ‘Mr LETTER OF THE
Jaitley’ (IE, August 26). It is rightly be- WEEK AWARD

lieved that politics is for the thick
skinned, but the stories about Arun
Jaitley tell us how different he was from
hisilk. He was sensitive and empathetic.
His affable demeanour across the polit-
ical spectrum made him the “go-to”
man for his party.

Vijai Pant Hempur.

OLD FRIENDS

THIS REFERS TO the editorial, ‘A two-
way street’, (IE, August 26). India and
France see each other as reliable part-
ners in ensuring a multipolar world or-
der. There was a quest for such a world
during the heydays of the Cold War as
well, when the two countries defied the
idea of taking shelter in one of the two
camps. The French supported India af-
terits first nuclear test. The engagement
between the two countries has moved
beyond the traditional realm of strate-
gic and economic partnership to areas
such as clean energy and environment.

Sudip Kumar Dey, Kolkata

WELL DONE SINDHU

THIS REFERS TO the report, ‘She’s world
champion’ (IE, August 26).
Sophisticated wrist work was in full dis-
play during the PV Sindhu-Nozomi
Okuhara match. A gold medal at the
World Championship was long due for
Sindhu considering that she has started
her journey in 2013 with a World
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Championship Bronze at 18. Since then
she has won Olympic, Asiad and
Commonwealth Games medals. But a
gold medal at a major event has been
elusive. Now, she has become first
Indian to win the World Championship
medal and joint first in the number of
medals at World Championships along
with Chinese Zhang Ning. With the
Olympics less than a year away, she
must chose her tournaments judi-
ciously and reserve her best for Tokyo.

Bal Govind, Noida
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Cardiovascular disease burden
in India, and state highs & lows

STROKE ININDIAN STATES (DALY

ISCHAEMIC HEART DISEASE (DALY

LOST PER LAKH POPULATION) LOST PERLAKH POPULATION)
HIGHEST BURDEN HIGHEST BURDEN
West Bengal 2,821 Punjab 5,758
Odisha 2,259  Tamil Nadu 4,788
Tripura 2,259 Haryana 4,244
Assam 2,229  Andhra Pradesh 4,023
Chhattisgarh 2,142  Karnataka 3,892
LOWEST BURDEN LOWEST BURDEN
Mizoram 455  Mizoram 663
Sikkim 488  Arunachal Pradesh 957
Delhi 561 Meghalaya 957
Himachal Pradesh 656  Nagaland 1,167
Arunachal Pradesh 739 Sikkim 1,526
LAST WEEK, The Lancet published the
results of a clinical trial with PolyPill CVD BURDENININDIA
tablets (a combination of aspirin and MCases M Deaths
atorvastatin) conducted on older pa- 5.45
tients of cardiovascular disease (CVD) crore
in Iranian adults. It concluded that a
fixed dose of the tablets along with
therapy may help reduce the CVD bur-
den, particularly inlow and middle in-
come countries. Three-quarters of 2.57
CVD-related deaths happen in lower- crore
middle income countries, according to
the World Health Organization, which
classifies India among such countries. 28

Among CVDs, heart attacks and 13 lakh
strokes are the most common cause lakh
of death and disability in Iran. In India, S—

1990 2016 1990 2016

too, the leading CVD diseases are is-
chaemic heart disease and stroke,
contributing 61.4 per cent and 24.9
per cent of total DALY (Daily Adjusted
Life Years) lost from CVDs, according
to an earlier Lancet study (2018).

The 2018 study found that among
Indian states, West Bengal, Odisha and
Tripura have the highest burden of
strokes in terms of crude DALY rates.
Crude rates are calculated by factor-
ing in incidence along with the pop-

ulation of a region. Mizoram, Sikkim
and Delhi have the lowest burden of
stroke in terms of DALY per 1,00,000.
In the case of ischaemic heart disease,
Punjab, Tamil Nadu and Haryana have
the highest burden while Mizoram,
Arunachal Pradesh and Meghalaya
have the lowest.

Source for all data: The Lancet

MEHRGILL

FAact CHECK, GROUND REALITY

IMAGES FROM CHANDRAYAAN-Z: HOW
DIDCRATERS GET NAMES LIKE MITRA™?

ON MONDAY, the Indian Space Research
Organisation (ISRO)released images of the
lunar surface captured from the
Chandrayaan-2 spacecraft orbiting the
Moon. Taken on August 23 by the Terrain
Mapping Camera-2 of Chandrayaan-2
fromanaltitude of about 4,375 km, the im-
ages show impact craters named after var-
ious scientists — (Arnold) Sommerfeld
(Germany),(Daniel) Kirkwood (US),(John)
Jackson (Scotland), (Ernst) Mach (Austria),
(Sergei) Korolev (former USSR), (Sisir)
Mitra (India), (John) Plaskett (Canada),
(Dmiytry) Rozhdestvenskiy (former USSR)
and (Charles) Hermite (France). Mitra
(1890-1963), born in Bengal, was a physi-
cist and Padma Bhushan winner.

The first attempts at naming lunar
craters date back to the 17th century, KB
Shingareva and G A Burba write in their
book The Lunar Nomenclature: The Reverse
Side of the Moon, 1961-1973. Some used
the names of prominent personalities —
scientists, philosophers and even mem-
bers of royalty — while others named the

lunar features after comparable features
on Earth.

The system of nomenclature evolved
over the years and is now standardised.
In a resolution by the International
Astronomical Union in 1973, crater and
crater-like formations are given the
names of astronomers or eminent scien-
tists, posthumously. Among other lunar
features, mountains are given names cor-
responding to the geographical names of
mountains of the Earth, while extensive
dark surfaces are given names that cor-
respond to the mental states of humans.

THEINDIAN EXPRESS, TUESDAY, AUGUST 27,2019
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SIMPLY PUT

The minutes of the Monetary Policy Committee reveal how its six members read the state of the economy.
But is a repo rate cut enough, and how will linking repo rate to lending and deposits rates impact people?

UDIT MISRA
NEW DELHI,AUGUST 26

ON AUGUST 7, the Monetary Policy
Committee (MPC) of the Reserve Bank of
India (RBI) announced a cut of 35 basis points
in the repo rate, which is the rate at which
the RBI lends to the banking system. On
August 21 (thatis, 14 days since the decision),
as is the norm, the RBI released the minutes
of the MPC's deliberations. The importance
of the minutes lie in the details they provide
about how different MPC members view the
state of the Indian economy, and what they
believe is the key area of concern.

The MPC is made up of six members —
three nominated by the Union government
(Chetan Ghate, professor at the Indian
Statistical Institute, Pami Dua, Director of
Delhi School of Economics, and Ravindra
Dholakia, former professor at IIM-
Ahmedabad), and three representing the RBI
(Governor Shaktikanta Das, B P Kanungo, and
Michael Patra). The MPC meets every two
months to review the monetary policy
stance of the RBL

Benign inflation trajectory

The MPC is mandated by law to ensure
that retail inflation stays within a band of
two percentage points of the target inflation
rate of 4%. Since inflation has been well be-
low the 4% mark, the MPC members have
found it logical to repeatedly vote for rate
cuts since February. This time was no differ-
ent, and every member found enough pol-
icy space to cut the repo rate, even though
two members (Dua and Ghate) voted for
smaller cuts (25 bps) and one member
(Dholakia) wanted a 40 bps cut.

Decelerating growth

With inflation worries out of the way for
the time being, all members focussed on eco-
nomic growth concerns. They quoted exten-
sively from a whole bunch of RBI surveys that
suggest that growth is under pressure. As
chart 1 shows, professional forecasters proj-
ect GDP growth to be less than 7% this finan-
cial year. The chances of touching 8% — ei-
ther in the current fiscal or in the next — are
almost non-existent. Similarly, as chart 2
shows, consumer confidence has worsened;
evenwhereitis positive, it is less so since the
last survey. Chart 3 shows a similar story for
business sentiment. Chart 4 shows how in-
ventory-to-sales ratios are on their way up,
thanks to the dip in sales.

Investment vs Consumption
Overall GDP can be boosted by one of four
drivers: private consumption, private busi-
ness investment, government expenditure,
and exports. With government finances at

STATE OF THE ECONOMY
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their limit and exports lagging because of
low global demand and trade tensions, the
toss-up was between encouraging busi-
nesses to invest more, and incentivising indi-
viduals to consume more.

A rate cut does both but the minutes re-
veal MPC members differed on why they
wanted a rate cut. In turn, this showed what
they thought was the real problem in the
economy that needed to be addressed.

For instance, Dholakia focussed on boost-
ing the private sector’s investment in the
economy by reducing real interest rates. “It is
well recognized... that investment is a pri-
mary driver for economic growth and em-
ployment creation. In order to boost invest-
ment activities, positive sentiments and
business-conducive environment need to be
enhanced. It requires carrying out several
economic reform measures in the land and
labour markets, tariffs of electricity and other
resources, and taxation of income and goods
and services, besides urgently correcting pre-
vailing high real interest rates in India. While
most of these measures are not within the
purview of the monetary policy, correction of
high real interest rates to a certain extentis”.

In contrast, Patra and Kanungo were
more concerned about the sharp fall in pri-
vate consumption demand. “What is worri-

some though is that other components of ag-
gregate demand could be joining investment
in the loss of speed. Private consumption, the
bedrock of domestic demand (57 per cent of
GDP),is losing momentum in both urban and
rural areas... The overarching goal is to rein-
vigorate domestic demand and the time to
doitis now,” stated Patra.

Monetary transmission

The MPC has cut the repo rate by 110 bps
since February but only about 40 bps have
been transmitted to borrowers. Poor mon-
etary transmission has consistently under-
mined the effectiveness of the MPC’s deci-
sions. Banks don’t pass on the full cut
because their cost of funds depends largely
on the interest they pay on the deposits —
both short and long term ones — that they
accept. Unless those deposit rates also
change, banks’ cost of funds will continue to
stay high; this is why they are unable to pass
on the benefit. An SBI analysis claims that if
deposit rates were to come down by 100
bps, lending rates could fall by 40-50 bps.

That is why, even though all MPC mem-
bers voted for a cut, some also cautioned
about the limits to such cuts. “It should also
be highlighted that there has been inade-
quate monetary transmission given the

quantum of pastrate cuts... By alarge cut (35
bps) I feel we will be burning through mon-
etary policy space without much to show for
it. While the real economy needs some sup-
port, we should wait for more transmission
to happen,” stated Ghate. Similarly, Patra
stated: “Monetary policy has been proactive
and front-loaded as the first line of defence.
From here on, the space for monetary policy
action has to be calibrated to the evolving sit-
uation, especially as the nature and depth of
the slowdown is still unravelling and elbow
room may be needed if it deepens.”

Implication of linking lending
and deposit rates to repo rate

As mentioned earlier, banks can’t be ex-
pected to “only” link their lending rates (the
interest rate they ask from borrowers) to
repo without linking their deposit rates (the
interest rate they pay to depositers) to repo
as well. If they were to link both lending and
deposit rates to repo, as SBI has done to some
extent since May 1, it can improve monetary
transmission. But there is a flip side — if this
is done industry-wide, borrowers will re-
joice every time the repo falls (since their
EMIs will fall); however, savers such as the
elderly will be unhappy (since their money
will earn lower returns).

Earth and Mars will pause chatter, here is why

EXPRESS NEWS SERVICE
NEW DELHI, AUGUST 26

FOR MORE than a week, the daily chatter be-
tween Earth and Mars will go silent.

On the surface of Mars are NASA’s
Curiosity rover and InSight lander. Above Mars
are several orbiters, including India’s Mars
Orbiter Spacecraft (Mangalyaan), which has
completed its official mission life but remains
inorbit. Antennas on Earth and those on active
spacecraft on or around Mars regularly ex-
change data.

Now this will pause because of a phenom-
enon called Mars solar conjunction. For
NASA'’s spacecraft, this will happen between
August 28 and September 7.

The cause

During Mars solar conjunction, Mars and
Earth will be on opposite sides of the Sun.
The Sun expels hot, ionised gas from its co-
rona, which extends far into space. During
solar conjunction, this gas can interfere with

During Mars solar conjunction (August 28-September 7), Mars will be on the
opposite side of the Sun from Earth. Radio transmissions can be interrupted. NASA

radio signals when engineers try to commu-
nicate with spacecraft at Mars, corrupting
commands and resulting in unexpected be-
haviour from those space explorers, NASA
said in a statement. When Mars disappears
far enough behind the Sun’s corona that
there is increased risk of radio interference,
engineers hold off on sending commands.
Solar conjunction occurs every two years.

This time, the hold on issuing commands
— called a “command moratorium” — will
run from August 28 to September 7, NASA
said. In 2015, the conjunction period for
Mangalyaan had lasted for more than a
month — from May 27 to July 1.

The pause
Besides Curiosity and Insight on the Mars

surface, NASA has the Odyssey orbiter, the
Mars Reconnaissance Orbiter and the
MAVEN orbiter. Some instruments aboard
spacecraft will be inactive, especially cam-
eras that generate large amounts of data.
However, NASA said, all of its Mars spacecraft
“will continue their science; they’ll just have
much simpler ‘to-do’ lists than they normally
would carry out”.

On the surface, Curiosity will stop driving
and InSight will not move its robotic arm.
Above, Odyssey and the Mars Reconnaissance
Orbiter will continue collecting data from
Curiosity and InSight, but only Odyssey will
attempt to relay that data to Earth before con-
junction ends. MAVEN will continue to col-
lect its own science data but won’t support
any relay operations during this time.

All of this means that there will be a tem-
porary pause in the stream of raw images
available. Once conjunction is over, the
spacecraft will beam the data they have col-
lected. If any of the collected science data are
corrupted, they can usually have that data
retransmitted, NASA said.

International protection for ‘cute’ otters: whatis CITES, what does it do?

SANJANABHALERAO
MUMBAI, AUGUST 26

OVER A hundred nations, acting within the
framework of an inter-governmental agree-
ment, approved a proposal by India, Nepal,
and Bangladesh Sunday to prohibit com-
mercial international trade in a species of
otter native to the subcontinent and some
other parts of Asia.

One hundred and two votes were cast in
favour and 15 against, with 11 abstentions, at
the ongoing Eighteenth Conference of the
Parties (CoP18) of the Convention on
International Trade in Endangered Species of
Wild Fauna and Flora (CITES) in Geneva. The
vote must be confirmed at the Plenary of the
meeting, which concludes Wednesday.

Epﬂperu.nes.asa. com

The Conference also accepted a separate
proposal by India, moved together with the
EU, the US and the Philippines, for inclusion of
aspecies of gecko lizard found widely in South
and Southeast Asia, the US, and Madagascar
for protection as a “species not necessarily
threatened with extinction, but in which
trade must be controlled in order to avoid util-
isation incompatible with their survival”.

Animals and appendices

Members at the Conference have voted
to move the smooth-coated otter (Lutrogale
perspicillata) from CITES Appendix Il to
CITES Appendix I “because it is considered
to be facing a high risk of extinction and is
detrimentally affected by international
trade, as well as habitat loss and degrada-
tion and persecution associated with con-

flict with people (and fisheries)”.

The other proposal that was passed was
toinclude the Tokay gecko (Gekko gecko)in
CITES Appendix II.

Appendix I includes species “threatened
with extinction”; according to the CITES
website, “trade in specimens of these
species is permitted only in exceptional cir-
cumstances”. Appendix Il provides a lower
level of protection. There is also an
Appendix IIl, which “contains species that
are protected in atleast one country, which
has asked other CITES Parties for assistance
in controlling the trade”.

An AFP report said smooth-coated otter
numbers in the wild had fallen by at least
30% over the past 30 years, and in Japan,
where keeping otters as “cute” petsis a fad,
otter cafes offer baby otters for up to

Smooth-coated
otter in Kabini
river; Tokay
gecko. Wikipedia

$10,000 (almost Rs 7.2 lakh) each.

The proposal moved at CITES CoP18
flagged threats to all subspecies of otters
from “man-made changes to aquatic habi-
tats”, poaching, illegal trade for use as pets,
and for the animals’ fur and for use in tradi-
tional medicine. Between 1980 and 2017,
5,881 otter pelts were seized across 15 coun-

tries in Asia, with about half of the seizures
being made in India, the proposal said.

The proposal on protecting the Tokay
gecko mentioned threats from hunting and
collection for use in traditional medicine.

Apart from the smooth-coated otter,
India had proposed Appendix I status for
the small-clawed otter, mako shark (Isurus
oxyrinchus), the Indian star tortoise
(Geochelone elegans) and the Tokay gecko.

The International Convention

The CITES website describes it as an in-
ternational agreement aimed at ensuring
"that international trade in specimens of
wild animals and plants does not threaten
their survival".

CITES was drafted after a resolution was
adopted at a meeting of the members of the

International Union for Conservation of
Nature (IUCN) in 1963. The text of the
Convention was agreed at a meeting of the
representatives of 80 countries in
Washington, DC, on March 3, 1973; the
Convention is, therefore, sometimes re-
ferred to as the Washington Convention.

CITES entered into force on July 1, 1975,
and now has 183 parties. States and regional
economic integration organisations adhere
voluntarily to CITES. The Convention is
legally binding on the Parties in the sense
that they are committed to implementing
it; however, it does not take the place of na-
tional laws.

In effect, CITES provides a framework for
Parties to make domestic legislation to en-
sure that the Convention is implemented
effectively in their national jurisdictions.
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