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India, Pak can Solve
Issues Bilaterally:
Modi at Trump Meet

Prime Minister
PURE Narendra Modi
rejected scope
PO LI TI CS for third-party

mediationon Kashmir during hisbilater-
almeeting with US President Donald
Trump on thesidelines of G7 summit. He
asserted thatIndiaand Pakistan can
discussand resolve issues bilaterally.
Trumpaccepted India’s position.
Dipanjan Roy Chaudhury reports. »» 2

PCto Spend 4 More
Days in CBI Custody;
s eiects Petition

| wustodial interrogation by
" the CBI. Theagency had

7 | sougnt fivemore days of
remand onthe grounds that Chidamba-
ram hasbeennon-cooperative. Also, the
Supreme Court rejected the ex-FM's
petitionagainst the Delhi HC verdict,
dismissinghisanticipatorybail plea. »» 3

Scheme to Remit
Funds Abroad Lands
in SIT Crosshairs

The Liberalised Remittance
[. . Scheme for transferring
fundsabroad has caught
the attention of the Special
{ Investigation Team probing
black money, reports

AJmer Singh. The SIT suspects the scheme
isbeingmisused, especially by high
networth individuals, toevade taxes. »» 4
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NRAI Notice to Swiggy,

Trump Says China is Seeking
Ff Zomato Over Discounting  Talks to End Trade Conflict

BRANDS & COMPANIES»»5

AROUND THE WORLD»» 15

REPORT OF BIMAL JALAN COMMITTEE ACCEPTED

Cash in Hand

SURPLUS

71.23 lakh crore

EXCESS
. CONTINGENCY
PROVISIONS
©52,637 crore
RBI made

Interim payout |
of ¥28,000 cr
[in March |

- Aspecial court on Monday ESMARSEES
remanded P Chidambaram
| tofourmoredaysof & 5. [z CRORE)

“noudes Inerimavicena FY'14 FY15 FY16 FY17 FY18' FY19

Issue of size of RBI contingency
reserves examined by 3 panels

V Subrahmanyam in 1997

Recommended that it be
12% of total assets

Usha Thorat In 2004

that it be pegged

at 18% of RBI's assets

YH Malegam In 2013

Said RBI should transfer
‘adequate amount’ of profits to
contingency reserves annually

Gnm

30,659 F
:
8

-¥Yr Lock-in for Small Fin Bank Owners
The RBImay allow promoters of small finance banks toof-
fload their holding fully after five yearsof operationsevenas
itisreadyingdraft guidelines for offering fresh licencesto
small finance bank aspirants, report Atmadip Ray & SalkatDas. > 10
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Bumrah Takes 5 for 7 in {®
Big India Win over W1

£
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AFTER INDIAN APP WRITES TO CENTRE...

Govt Notices an
Issue in TikTok’s
ShareChat Notices

Windfall: RBI to Transfer
Z1.76 Lcrto Govtfor FY20

Ends regulator-Centre tiff over sharing of RBI's
profits; will help govt meet fiscal deficit target

Our Bureau

Mumbai: The Reserve Bank of
India'scentralboard accepted the
recommendations of the Bimal
Jalan committee on capital trans-
fer and decided to pay 1.76 lakh
crore for the current fiscal year to
the government, ending nearly a
year of conflict between theregu-
lator and its only shareholder on
the quantum of dividend payout.

The adoption of the Jalan com-
mittee report ends the discretion
enjoyed by the central bank’s bo-
ard on payouts. From now on, di-
vidend payouts would be based
onaformula. Importantly, the Ja-
lan commitiee recommenda-
tlons pave the way for the govern-
ment to meet its fiscal deficit tar-
getfor the year.

In the current fiscal, the RBI
will pay z1.23 lakh crore of sur-
plus and ©52,637 crore of excess
contingency provisions lying in

its books, which some in the go-
vernment had lobbled to be
transferred to the Centre to help
itmeetexpenses.

“The committee's recommenda-
tions were based on the conside-
ration of the role of central
banks' finanelal resilience, cross-
country practices, statutory pro-
visions and the impact of the

RBI's public policy mandate and
operating envi-

SENSIBLE ronmentonitsba-
BALANCE lance sheet and

il the risks invol

ved,” the RBI said
in a statement. “The RBI forms
the primary bulwark for moneta-
ry, financial and external stabili-
ty. Hence, theresilienceof the RBI
needs to be commensurate with
its public policy objectives and
must be maintained above the le-
vel of peer central banks.”

Bonus for Govir» 9
FOREXVOLATILITY»» 10

Our Bureau

SENSEX, NIFTY GAIN OVER 2%

Stocks Cheer FM Steps, Indices
Stage Biggest Gain in 3 Months

More than half the
gainsdriven by HDFC,
HDFC Bank, ICICI Bank;
FPIs continue to sell

SENSEX GAINERS

Com Price( %hgvsPrev.d
YesBank  63.00 633 NN
HDFC 2148.25 524
BajalFin. 332335 466 I
HDFCBank 2255.95 429

SENSEX LOSERS
2

Tata Steel

Nifty Sectoral Performance

% mgvsPrev.d
400 I

Index

Fin.Serv. 12563.65
Realty 25370
Bank 27951.35

No Plan toRevise
New Tariff Order,
Says Trai Chief

Trai, inan interview to
Muntazir Abbasand
Gaurav Laghate, has
Clarified the regulator

To ask TikTok how its
intermediary status
consistent with claims
onowning content

Anandita Singh Mankotia &
Anumeha Chaturvedi

New Delhi: Following Tik-
Tok's content takedown noti-
ces to ShareChat, which the
latter complied with, the go-
vernment is set to ask the By-
teDance-owned Chinese app
whether suchactionputsaqu-
estionmark over itsstatusasa
soclal media Intermediary
ShareChat wrote to the go-
vernment following TIKTok's
actions, arguing the Chinese
app's claims on “exclusivity”
of content is inconsistent
with its declared status as an
intermediary.

“We are going to sound out
TikTok on this issue, prima fa-
cie the company looks on the
backfoot on this,” a senior go-
vernmentofficial told ET. Offl-
cials who spoke on this matter
did so off record.

ET had reported on the Tik-
Tok/ShareChat development
on August 23 (‘ShareChat re-
moves some videos on Tik-
Tok's notice’) and also repor-
ted that technology sector ex-
perts and lawyers had questio-
ned whether the Chinese app's
claims on “exclusive” content
is consistent with its self-desc-
ription as a safe harbour, asde-
fined inthe IT Act.

Officials pointed out that Tik-
Tok's response to all requests

Profile Check

GOVt to seek clarity from
TIKTOK on Its status as
soclal medla Intermedlary

RIVAL COMPLAINT

ShareChat has written to
govt on TikTok's status
It had received content
takedown notices from
the Chinese app

ShareChat believes TikTok
cannot claim content exciu-
sivity if it's an intermediary
Claims exclusivity deals
make platforms broadcasters
/streaming services

In such a case, it will

be liable for nature of
content hosted

Cites govt's position against
such exclusive pacts in
ridesharing, ecommerce

Iustrations: ANIREAN BORA
to take down certain content,
including porn, was based on
claims that it 1s a soclal media
intermediary, and therefore,
has no control over posted con-
tent. But its notices to Share-
Chat prove otherwise, these of-
ficialssaid.

Was Banned Earller»» 9

MAJOR WORK ON AUCTION DOCUMENTS STILL PENDING

BETPrime.com

Twitter, Facebook face government
glareinera of narrative warfare

Mumbai: India's key stock indi-
cessoared over 2% on Monday, the-
ir biggest single-day gain in three
months, onrenewed hopesthat the
USand Chinawouldrevive talksto
ease their trade spat that has kept
investors on edge in recent weeks.

The government's decision to
partially roll back the surcharge
on stoek trades by foreign funds
and boost liguidity added to the
sentiment on the Street, although
fund managers and brokers said
the measures won't be enough to
shore up growth in the Indian eco-

MeitY points at overlaps
with its plan; mission
notmonaopoly of one
ministry: Niti official

SurabhlAgarwal & Yogima Seth

New Delhi: The government’s
premier think tank Niti Aayogand
the ministry of electronics and IT
(MeitY)aresparringoverthe crea-

New anti-money laundering rules bring

KYCtothe digital age

tion of an artificial intelligence
mission, people familiar with the
development told ET.

Theworld's topdeepfakeartist wrestles

with themonster he created

BRANDS & COMPANIES »+5

In an inter-ministerial meeting
held earlier this month, MeitY offi-
clals verbally raised concerns
over the many “overlaps” between

135.00 H-182

Complied Dy: ETIG Database

nomy, which slowed to a five-year

low of 5.8% inthe March quarter.
Foreign portfolio Investors conti-

nued selling and dumped shares

worth2752.9 crore on Monday.

The Sensex advanced 2.2% to
37,494.12 and the Nifty gained 2.1%

t011,057.85.

Market Could Extend Galns Today »» 9

Niti Aayog, Electronics Ministry
Spar Over X7,000-Cr Al Mission

Nitl Aayog’s v7,000-crore Al road

map, and itsown work inthearea,a

government official said.

“MeitY has asked finance mini-
stry to intervene and resolve some
of the issues,” the official told ET.

A top Nitl Aayog official, howe-
ver, said the Al mission could not
be the “monopoly” of a single mi-
nistry. “Thisisnotadepartmentis-
sue. It cannot be a monopoly of one
ministry. Instead, itshould beana-
tional movement and all depart-
ments should adopt machine lear-
ning (ML)and artificial intelligen-
ce (Al) while ensuring there is no
duplication of work,” the senior

Nitl Aayog official told ET.

MeitY had opposed Niti Aayog's
rolein developing Alseveral times

in the past.

Story So Far
Jaitley announces Niti will
on Al & machine Ieamim

committees to understand

2019: Niti circulates note,

Nitl's Road Map »» 9

finmin to resolve issues

Gold Hits High of

2018 Feb 2: Former FM Arun

establish a national programme

Feb 10: MeitY also sets up four

challenges associated with Al
Jun: Niti releases strategy for Al

seeking ¢7kcr for Al mission

MeitY sends 400-cr proposal
on setting up a Al programme

Aug: In meeting, MeitY highlights
overlaps between projects, asks

has no intention to revise
the new tariff order, but
said Tral wantstobring in

perfection with consum-
er-friendly features.»» 5
Z40K for First Time
. Gold hitz40,170 per 10gm Govt may Ease
& beforeendingatz39,706
onMonday as US hinted at FDINorms in
resuming trade talks with China. »» 7 Select Sectors
RUPEE CRASHES BELOW 72> 7 g TheCabinetmay
(R T E ST
relaxing FDI

normsinsingle-brand retail
trading and digital mediain
linewiththebudget an-
nouncements. itmayalso
consider easing FDI norms
for coaland contract
manufacturing. »» 11

Forced Retirement
for 22 Tax Officlals
Accused of Graft

m The government

has compulsori-
Iy retired 22 tax
officials accused of corrup-
tionand other malpractic-
esas itcontinuestocrack
down onerrant bureau-
crats. Since June, thisisthe
third round of sackings of
corrupt taxmen. »-» 11

Badhaai Ho! Bollywood Finds a New Kahaani for Success

CHANGING SCRIPT More small films are delivering high returns on investment while big-budget productions have tanked. But
the influx of producers enthused by the new business model means overall returns are not spiking for the film industry

Gavrav.Laghate@timesgroup.com

Mumbai: The Bollywood business

script now has three storylines.
First, a significant number of
smaller films, with budgets under
v30 crore, have done good business.
Second, anumber of big-budget,
big-star movies have tanked. And,
third, this new Bollywood business
model is attracting many new
players, pulling down the industry’s
overallreturn on investment (Rol).

In the second story of our special
series on ‘Businessof Bollywood’,
ET takes adeep dive into small and
big budget films and ponders the
eternal question —whatisthe
secretrecipe of success inthemad,
mad world of movies.

“The economicsof fllm-makingare
definitely more encouraging today
than they were just flve years ago,”
said Amrita Pandey, CEO of Junglee
Pictures, owned by the Times Group,

which alsoownsET. “Inthelast18
months there have been more than 10
high-concept movies that have been
breakout hits,” shesaid.

The idea of script-led, high-con-
cept films is catching up. Junglee
Plcturesproduced ‘Talvar’, and
then ‘Badhaai Ho'and ‘Raazi’,
among others, which were small-

budget movies thatdid very well in
terms of returns.

“Itiscontent that does the talking,
asfilmslike ‘Badhaai Ho', ‘Raazi’,
“Stree’, Andhadhun’, etc, haverea-
ped in threefold profits as compared
totheir budget ... and many
cipated big-budget films, high on star
power, have failed to create the desi-

anti-

redimpact,” sald Apoorva Mehta,
CEO of Dharma Productions.

Viacomis Studios produced the
likes of “Tanu Weds Manu', ‘Kahaa-
ni’,*Mary Kom', and the more recent
‘Andhadhun’. Ajit Andhare, COO of
Viacom1s Studios, said the focus is on
makingfilms on a tight script where
the main asset is the story. “That
reduces reliance on star power and
improves overall returns,” he said.

Take last year. The performance
contrast between smaller films
suchas ‘Badhaai Ho', *Stree’, ‘Raa-
zi’ and ‘Sonu Ke Titu KiSweety”,
andsuperstar-led filmslike Aamir
Khan's “Thugs of Hindostan', Shah
Rukh Khan's “Zero’ and Salman
Khan's ‘Race 3’ was sharp.

“2018 wasa biglesson. And that
trend has continued. If you see, this
year there’sbeen ‘Url’, ‘Tashkent
Files', Article 15’ and soon,” said
Shariq Patel, CEO of Zee Studios.

Flaw In ‘Blg-Budget’ Model»» 9

Spectrum Sale tobe Delayed
Spectrum sale, including those of 5Gairwaves, is likely to
he pushed back toearly 2020, given that the auctioneer
will only beappointed by October 10, and majorwork on
thedraftauctiondocuments isstill pending with DoT yettotakea call
onairwave quantity and pricing, reports Gulveen Aulakh. »» 13

FMCG SLUMP LARGELY DRIVEN BY RURAL INDIA

Cookie Demand
Grows While
Biscuit Sales Slow

A Tale of Two Trends

W Apri-June 2018 M ADTI-June 2019 (ALLFICURES IN%)

GAINERS LOSERS o
by Biscuits E?

3.9 87
Instant 26 9.7

s Mt ™
N

Source:
Geanslluﬁ 27 o
Discretionary goods

there has been no issue in con-
sumer demand for premium

sub-segments and bigger packs
suchasdeos, noodles biscuits, which are still gro-
grow fasterinQl, porenost atbane brodacs.

Biscuits are India's largest
consumer product segment,
worth £35,000 crore, and grew

mass products takea
hit, says a report

2.5% in the April.June quarter.

Biscuits cos-

Sagar Malviya || tingmore than
&Writankar Mukherjee Slowdown 2100 per kilo,
largely ledby  the premium

Mumbai |Kolkata: If biscuits smailer cos version, acco-
were a proxy for consumption with annual unt for two-
in India, the trends would di- salesofless thirds of the
verge, depending on who buys  thanz100cr market and
them. City slickers are mun- grew 8%. The
ching more cookiesthesedays, restof the market— selling for

although the rural folk have
gone easy on them, according
toareport.

The overall FMCG slowdown
waslargelyled by ruralmarkets
and smaller companies withan-
nual sales of less than ¥100 cro-
Te, Nielsen said in a recent re-
port. “While value categoriesor
small packs areseeing adecline,

lessthane100per kilo—fell9%.
“Mass products are usually
firstto get impacted. While pre-
minm or discretionary catego-
ries are not entirely insulated,
they areholding up sofar,” said
Devendra Chawla, managing
director at Spencer’s Retail.

‘Need toKeepa Close Eye’»» 9

CLAIMS OF CO FAVOURING INDIANS OVER AMERICANS REJE(T[_IJ
US Court Upholds Pro-TCS Verdict

A USdistrict court has refused to hold afreshtrialinacase
whereithad cleared TCS of discrimination against local
employees, reports Anandi Chandrashekhar. The court

lastweekdenied the motion by three former TCSworkers, who had
questioned the verdict of a California jury in November. »» 6
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MODI REJECTS ANY SCOPE FOR THIRD-PARTY MEDIATION ON KASHMIR ISSUE
There are many bilateral issues between India and Pakistan... We can discuss and resolve these issues bilaterally: Prime Minister

Trump Agrees With India After Meeting Modi

FRIENDLY GESTURE: Prime Minister Narendra Modi with US
President Donald Trump in Biarritz, France, on Monday —reuters

‘India, Pakistan were
together before 1947...
Confident we can discuss
and solve our problems'

DipanjanRoy.Chavdhury
@timesgroup.com

Biarritz (France): Prime Minister
Narendra Modi has categorically
rejected any scope for third-party
mediation on Kashmir. During his
bilateral meeting with US President
Donald Trump on the sidelines of
the GT summit, the PM asserted that
India and Pakistan can discuss and
resolve all issues bilaterally. Trump
onhispartaccepted India’s position.

“There are many bilateral is-
sues between India and Pakistan
and we don't want to trouble any
third country. We can discuss and
resolve these issues bilaterally,”
Modi said while addressing the
press alongside Trump. “India
and Pakistan were together before

TARGET: MAKING 4.5-L FINANCIALLY INDEPENDENT

SHGs to Reach Outto
J&K’s Rural Women

Self-help groups
have been working in
Jammu and Kashmir
for five years now

Nidhi.Sharma@timesgroup.com

New Delhi: The Centre plans to
reachouttoabout4.5lakh women in
remote areas of J&K to help them
earn a livelihood. Self-help groups
(SHGs) have been working in the
erstwhile state for five years now
and about 55% gram panchayats
have been covered under women
SHGs. However, the government
plans to expedite the initiative to
make about 4.5 lakh women finan-
cially independent.

“The initiativehas been very effec-
tive In empowering women, resolv-
ing disputes peacefully in villages
andbringing transparency inselec-
tionof beneficiariesof government
schemes” rural development secre-
tary Amarjeet Sinha told ET. So far;
3.81akh women have
‘been involved inSHG
movement in JEK,
which has helped the
government reach
ot to even people in
the valley

The government
has started involving
women from SHGSs of
Andhra, Kerala and
Bihar. Called

Govtinvoiv-
Ingwomen
Trom SHGs
of Andhra,
Keralaand
Blnar

External
ResourcePersons, theyexplain tovil-
1lage women how the initiative can
makethemself sufficient. Thetarget
is to cover the remaining 45% gram
panchayats by theend of nextyear.

Data suggests that the movement
couldhelpcreatingapositiveatmos-
phere in J&K. 7755 crore was given
tothe state In2012 toenable it to mo-
bilise two-thirds of rural house-
Tholds through SHGsand
sustainable improvement of liveli-
hoods over flve years (FY 201314 to
2017-18). In January, the Institute of
Rural Management undertook a
study for the rural development
ministry to assess financial pro-
gress, quality and sustainability of
institutions built and financial ser-
vicesprovided to women SHGs. The
impact of the initiative, under the
Deen Dayal Anyodaya Yojana
National Rural Livelihoods
Mission, has been found positive.

SHG women in J&K were found
more capable in engaging with sar-
panchsandresolvingdisputes peace-
fully, pushing for accountability of
local officials and transparent in se-
lectingprogrammebeneficiaries.

After restrictions were eased in Srlnagar on Monl:lay ANI

Centaur Turns Prison
for Over 50 Leaders

Sajjad Lone, Imran
Ansari, Nayeem Akhtar
among those lodged in
hotel-turned-prison

Rahul.Tripathi@timesgroup.com

Srinagar: More than 50 senior
Kashmir politicians lodged in the
Centaur hotel in Srinagar were on
Monday allowed to meet their rela-
tives, who brought them clothes,

lodged at the hotel are, however, sald
0 be getting information about the
developments outside. A close aide
of a mainstream leader said: “He
was concerned about the political
situation in the valley”

The alde added: “I was carrying
someof hisbelongings, butsecurity
personnel did not allow a packet of
cigarette we gotfor him.”

Last week, the stateadministration
issued an order allowing people to
meet the family members of jailed
paliticians after seeking permission
from the jail authorities. “They are

allowed to stay in a
manner similar to
jail. There are no tele-

fruitsand other eatables. visions but they are
‘The Centaur hotel on the banks of readingdailynewspa-
the Dal Lake was turned into a sub- pers and books to
;Lvernglgﬁwmdrew mﬁgg}g :J::::E:? ! g‘éﬁmﬁ:
from J&K. Sajjad Lone, Imran sonnel told ET.
Ansari, Yasir Reshi, Ishfaq Jabbar, Se it ™ A woman in her 6os
Ashraf Mir, Salman Sagar, Mubarak - walting for her turn
Gul, Nayeem Akhtar, Khursheed m:luerry outside the hotel

Alam, Waheed Para and Sheikh
Imran are among the leaders lodged
in the hotel-turned-prison.

“It is like a jail but we are glad that
my son is fine,” said an elderly man,
who was among several visitors ET
spoketoas they came out after meet-
ing their relatives or were waiting
for their turn. “We were allowed to
talk for a few minutes in the gallery
outside the hotel room. My son told
me that they are being looked after
‘but had no clue about what is hap-
pening outside,” said the man.
“Theironly sourceof information is
visitorsand newspapers.”

Senior politicians of the National
Conference, PDP and Congress

gate said she had
cometomeet her husband, whoshe
said was a PDP MLA. “I had come
on Sunday at6 pm but they did not
allow me. The meeting timing po-
licemen said was between 10 am
and 4 pm,” she said. “My husband
is 65 years old... He is well respect-
ed and never violated law. This is
for the first time he has been putin
jail. I am staying at Srinagar with
my relatives so that I come to meet
him. Wearecarrying someclothes
and eatables for him.”
Theiconichotel was constructed in
the1980s. It was thefirststate institu-
tion that wasallowed tobe takenover
Dy anentityoutside thestate, ITDC.

CAMPAIGN IN 35 BIGAND 370 SMALLER CITIES

BJP to Start Mass Contact Programme for
Solidifying Support for Centre’s J&K Policy

Dharmendra Pradhan
and Shekhawat to
head panels on public
contact, awareness

Kumar.Anshuman@timesgroup.com

New Delhi: BJP plans to take the
messageof withdrawal of Article3mo
across the country ahead of the as-
sembly elections in Haryana,
Jharkhand and Maharashtra. The
party is upbeat with the response of
common people across the country
andwantstocontinue themomentum

fior consolidating people’s support.
The party would start a mass con-
tact programme across the country,
where party leaders would explain
the benefit of withdrawal of Article
370 to intellectuals and noted peo-
ple in society. The programme

1947” and he was confident that the
neighbours can discuss and solve
their problems, the PM said.
Trump said India and Pakistan
can sort out the issue between
themselves. “We spoke last night
about Kashmir, Prime Minister
(Modi) really feels he has it under
control. They speak with Pakistan
and I'm sure they will be able to do
something that will be very good,”
Trump said, adding: “We are talk-
ing about trade, we're talking about
military andmany different things.
‘Wehad some great discussions, we
were together last night for dinner

Narendra Modi
Prime Minister
Excellent meet-
ing with...@real-
DonaldTrump...
We agreed to address
trade issues... Looking for-
ward to expand coopera-
tion...for global peace..

/U.lll

SUMMIT SIGNALS

Possibility of
Trump and
Rouhani Meet;
Invite to Russia

DipanjanRoy.Chavdhury
@TImesgroup.com

Blarritz (France): US
President Donald Trump
could meet his Iranian coun-
terpart Hassan Rouhani in
the next few weeks.
Addressing a joint press
meet with Trump, at the end
of the G7 meet, French
President Emmanuel Macron,
said he would try to firmupa
meeting between Trump and
Rouhani for a thaw in ties
which couldlead tonew agree-
ment with Tehran. Macron
said he had spoken with
Rouhani and if the US and
Iranian Presidents could
meet, “my conviction wasthat
an agreement can bemet”.
Expressing openness to
sucha meeting, Trump said:
“If the clrcumstances were
right, I would certainly
agree to that... But in the
meantime, they have to be
good players. You under-
stand what that means.”
Trump said he was Keen to
revive G8 and suggested he
might invite Russian
President Vladimir Putin to
next year's summit in the US.
“I think 1t would be better to
have Russia inside the tent
than outside the tent,” he said.

Pollloquy rerasap

Pragya Thekor blames
opposition's black

magi' for B
leaders’ deaths

Earlier we used to have

healthy debates. Now it's

mostly spells and
counter spells!

India to Step
up Imports
From US: Modi
BIARRITZ FRANCE):
> o Narendra
Modi on Mon-

day informed President
Donald Trump that India
will step up imports, in-
cluding oil, from the US
and that $4 billion
worth of imports were
already “in the pipeline™.
Modi and Trump agreed
that, preferably before
the PM visits US next
month, the trade minis-
ters of the two countries
could hold interaction in
the US. Piyush Goyal
was supposed to go to
Washington earlier but
it didn't materialise.

—0ur Political Bureau

and Ilearned alot about India.” In
alighter vein, Trump even said: “He
(PM Modi)actually speaks very good
English, hejustdoesn't wanttotalk.”
Modi told Trump that the is-
sue confronting the two nations
is poverty and both India and
Pakistan should work together
for the welfare of their people. The
PM recalled that he had spoken to
Pakistan PMImranKhan whenthe
latter was elected and the duo had
spoken about combatting poverty
in the region. Modi indicated that
he had attempted to normalise re-
lations with Pakistan immediately
after Khan's victory but Pakistan
failed to reciprocate by not ad-
dressing the issue of cross-border
terrorism. The PM informed the US
President about his government’s
Initiatives in Kashmir to normal-
ise the situation. The PM made it
clear that there have been no hu-
manrights violation in J&K.
Foreign secretary Vijay Gokhale,
while briefing reporters, said the
meeting was warmand the twolead-
ersfocussed on trade issues, includ-
ing commerce and industry minis-
ter's upcoming visit to the US next
month, and energy partnership.

MACRON URGES TRUMP

‘Lift Banonliran
Oil Sales to India’

This comes amid efforts
by France to emerge
as a mediator between
Washington and Tehran

DipanjanRoy.Chaudhury
@timesgroup.com

Biarritz (France): French President
Emmanuel Macron has urged US
counterpart Donald Trumptolift the
embargoon Iranian oil sales toIndia,
a step that could boost India’s en-
ergy supplies if Washington agrees
to the request. This comes amid ef-
forts by France to emerge as a me-
diator between Washington and
Tehran to defuse one of the worst
global crises in recent times.

Iran’s foreign minister Javad Zarif
Theld a three-and-a-half-hour dialogue
with his French counterpart here on
Sunday, ET has learnt, signaling
‘Tehran's possible re-entry into the
mainstream. Zarif alsomet Macron be-
fore flying out, ET has further learnt.
‘The Iranian foreign Minister had met
Macron in Parison Friday aswell, inthe
backdrop of regular contacts between
‘This President and the Frenchleader.

The Iran erisis figured during
the Macron-Trump lunch meet-
ing on Saturday and the French
President urged the US leader to
end its embargo on sale of Iranian
o0il to India and China, two of the
biggest buyers of Tehran'senergy
resources, ET has learnt.

This will be music toIndia’s ears, as
ithad stopped purchasingIranian oil
from May after Washington refused
to extend a six-month waiver and
threatened secondary sanctions.

Guterres
Backs India’s
NSG Push

BIARRITZ (FRANCE): UN Secre-
tary-General Antonio Gu-
terres on Monday an-
nounced support for India's
membership to the Nuclear
Supplier's Group. PM Modi
assured Guterres that India
wouldn't take any steps
that would threaten region-
al peace. This is the first
time that India has received
UN support on NSG mem-
bership. Modi informed Gu-
terres that India’s stronger
nuclear energy programme
would enable cleaner cli-
mate. India's proposed
membership to NSG has
been blocked by China. The
PM also told Guterres that
terrorism was the primary
threat for India. - ore
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ADDRESS TO NATION
Khan to ‘Raise
Kashmiratall
Fora’, TalKs of
N-Weapons

Press Trust Of Indla

Islamabad: With Pakistanfail-
Ing to get traction for its belll,gL
erentstandon

Minister Imran Khan saldon
Monday that he will raise the
issue at every international fi-
rum, including at the UN

ieral Assembly.

Inhisaddress tothenationon
the Kashmir issue after ndia
revoked the special status of
Jammu and Kashmir on
August 5, Khan assured the
peopleof Pakistan thathisgov-
ernment will stand by the
Kashmiris till India lifts the
restrictions inthe Valley

Outlining his government's
future strategy on Kashmir,
Khansaid: “First, Ibelieve, the
entire nation should stand

Imran Khan
Pakistan PM

[ will tell
3 theworld
about this,
I have shared this
with heads of state..
I will raise this issue
atthe UN as well

with the Kashmiri nation. I
have said this that I will act as
Kashmir'sambassador”.

“I will tell the world about
this, I have shared this with
heads of state that [ have been
incontact with. I willraisethis
issue at theUN as well, " hesaid
while referring to his sched-
uled address to the UN General

nextmonth.

Prime Minister Khan once

raised thenuclear capa-
bilities of the neighbours,
saying there are no winners
in a nuclear war. “Will these
big countries keep looking at
their economic interests
only?They should remember,
both countries have nuclear
weapons,” Khan said.

“In a nuelear war, no one will
win. It will not only wreak hav-
oc inthisregion, but the entire
world will face consequences.”

/

BJP Delegation in Beijing for
a Week-long Tour of China

Vasudha.Venugopal
@timesgroup.com

New Delhi: Ahead of Chinese
President Xi.Jinping's visit to India
in October, an 11-member BJP dele-
gationledby party secretary
Arun Singh reached Beijing on
Monday at the invitation of the
Communist Party of China.

The visit comes just weeks after
the government decided to abro-
gate Article 370 and reorganise
Jammu and Kashmir. China has
already raised the issue of
Ladakh'sredesignationasaUnion

Territory, which it said violates its
“territorial integrity”.

Duringthesix-day programme, the

delegation will visit

Beijing and

‘ Guangzhou, and in-

>, teract with Chinese

government officials

and CPC members.
‘BJPand “BJP and CPC have
CPChave discussed ways to en-
discussed able greater exchang-
waystoen  es between both par-
ablegreater ties. Our party
exchanges leadership felt this
between was the right time for

potnpartles’ the exchange, consid-

ering the PM 1is set to meet the
Chinese president shortly,” said
BJP's foreign affairs department in-
charge Vijay Chauthaiwale, who is
partof thedelegation.

The team is expected to present
the Modi government's core
schemes and policies, the member
added, and highlight steps it has
taken, such as on corruption, sim-
plifying taxes and reaching out to
the poor through a system of di-
rect benefit transfer. Before leav-
ing, the members met external af-
fairs minister S Jaishankar and
spoke with India’s ambassador to
China, Vikram Misri.

Several door-to-door campaigns,
meetings and rallies would be or-
ganised across the country under
thepublic awareness programme to
make peopleaware of the benefitsof
withdrawal of Article 370. “The
dream of one nation one

would end on September 30. Constitution was long awaited for
“Under the mass contact pro- thepeopleof the country and under
gramme, theentire party leadership, the leadership of PM Modi and
ministers, CMs and other offlce- home minister Amit Shah, the
bearers would meet intellectuals, dream came true during the budget
celebritles andnoted ties,” session of the Parliament,” sald
Union minister Dharmendra Shekhawat, who will head the pub-
Pradhan said. “We will explain to lic awareness campaign commitiee.
them how withdrawal of 370would Rao. The other membersof thecom- Theother members of the commit-
help people from Kashmir and im- mittee are Union ministers V tee are Union minister Prahlad
prove the quality of lifein the stat Muraleedharan and Jitendra Singh,  Joshi, BJP national secretary Satya
The organising committee would former Union minister Kumar, party vice-president Jai
be headed by Pradhan and BJPna- Rajyavardhan Singh Rathoreand Panda and young MPs, Jamyang
tional general secretary Muralidhar — partyleader Gaurav Bhatia. Namgyal and Tejashvi Surya.

POWER BODIES LOOKING TO APPOINT CONSULTANTS
Process of Division of Assets, Staff,
Reorganisationof Corps Beginsin J&K

Whole exercise

fo be done as per
Article 85 of the J&K
Reorganisation Act

Aman.Sharma@timesgroup.com

New Delhi: The processof di-
vision of assets and staff and
reorganisation of corpora- |
tions has started in J&K, with

major power bodies lookingto
appoint consultants for
thejob. J&K willbe
divided into

Union Terrltories of Jammu &
onOctober31.

Thebrlef toconsultants 1storeorga-
nise the J&K Power Development
Department into three PSUs —
Ladakh Ibution Company
for Ladakh, and Jammu Power
Distribution Company for the Jammu
division and Kashmir Power
Distribution Company for the
Kashmir division. Anew Ladakh
Power Development Compary
(LPDC) will be formed out
of J&K State Power
Development Corporation
(JKSPDC) and all opera-

- tional and under-con-
- struction hydro projects
with it in Ladakh will
come under the
domain of

LPDC. JKSPDC will continue tofune-
tion in UT of Jammu and Kashmir.

The consultants will help the govern-
ment revise the memorandum of asso-
clation of the existing companies and
finalisegeo-technical boumdariesof the

andnew

The consultant will also prepare a

“transferscheme’

fier of assets, employees and infrastruc-
ture between the new companies. The
State Electricity Act, 2010, would stand
repealed and the Central Electricity
Act, 2008, will beappliedtothenew UTs.

This exercise will be done as per
Articlessof the J&K Reorganisation
Act, 2019, which specifies that the
Centre may establish advisory com-
mittees for apportioning assets,
rights, and liabilities of the compa-
nies and corporations.




THE ECONOMIC TIMES | NEW DELHI / GURGAON | TUESDAY | 27 AUGUST 2019 | WWW.ECONOMICTIMES.COM *

Chidambaram to Remain in
CBI Custody for 4 More Days

Former finance minister confronted with former Niti Aayog & FIPB member in court

Our Political Bureau

New Delhi: A special CBI courton
Monday remanded former finance
minister P Chidambaram to four
more days in CBI custody for inter-
rogation in comnection with the
INX media case after the CBI argu-
ed that its interrogation was in-
complete and it needed more time
to confront the former Union mini-
ster with more co-accused.

The CBI'had sought fivemore days
of remand on the ground that Chi-
dambaram was non-cooperative.

Inafurther setback to Chidamba-
ram the Supreme Court dismissed
his plea for anticipatory bail in this
case as infructuous. Chidambaram
willnow have tomove the CBIcourt
for regular bail. But the court did
extendhis interim protection in the
ED's money laundering case till to-
OTTOW.

Appearing on behalf of CBI Soli-
citor General Tushar Mehta urged
the special court to remand him to
CBI custody for five more days.

He said Chidambaram was con-
fronted with a co-accused on Mon-
day, but the exercise could not be
completed for lack of time. He said
the former FM, accused in the INX
media case, needs to be confronted
with more co-accused

Though Mehta refused to name
the co-accused, CBI sources said
former Niti Aayog

- CEO and the then
Foreign Investment
Promotion Board
(FIPB) member
Sindhushree Khul-
CEI nad larwas producedbe-
soughtfive  fyraChidambaram.
moredaysof  Theagencyisyetto
il receive sanction to
ground that prosecute the then
Chidambaram FIEB members alle-
Was not gedly involved in
cooperative  thecase.
THEARGUMENTS

Mehta drew the court’s attention to
the statement of Indrani Mukher-
Jea, accused-turned-approver in co-
urt and a “bundle of emails”. Hesa-
1d “these emails are to be co-related
with the documents which have co-
me to the noticeof theCBI".
Indrani Mukherjea, her husband
Peter Mukherjea, owners of INX
media company; Chidambaram's
son Karti Chidambaram and his
chartered accountant S Bhaskara-
ramarn, are some of the accused, be-
sides thethen FIPB members.
Mehta argued that CBI has recel-
ved evidence from the Enforcement
Directorate (ED) which Chidamba-
ram needs to be confronted with.
Appearing on behalf of Chidamba-
ram, senior advocate Kapil Sibaleo-
untered the demand saying the CBI
Investigation is “clouded” and that
nodocuments have been placed on
record to buttress the agency's
charge that kickbacks of $5 mil-
lion were pald to Chidambaram.

Former Tinance mini PCl

‘Held namesake
positionsand only
signed paperson
Karti's instructions’

Raghav.Ohri@timesgroup.com

New Delhi: Two directors of a
shell company that allegedly recei-
ved kickbacks on behalf of Karti
Chidambaram in the guise of pro-
viding consultancy services have
deposed before the Enforcement
Directorate that he is the actual
owner and controller of the firm.
The company, Advantage Strate-
glc Consultancy Private Lid.
(ASCPL), 1salso under the scanner
for allegedly paying certain expen-
ses and travel bills of Kartl Chi-
dambaram’s father, P Chidamba-
ram, acharge thathehasdenied.
ET exclusively accessed the state-
ments of ASCPL directors Ravi
Visvanathan and Padma Bhaska-
raraman, who told the ED they
held “namesake” positions and
their role waslimited tosigning in-
volces and documents on the in-
structions of Kartl Chidambaram
and S Bhaskararaman, his charte-
red accountant and co-accused in
theINX Media case. Karti Chidam-
baram has repeatedly denied any
business  relationship  with
ASCPL, although upon questio-
ning, he told the ED that he knew
thedirectors very well and they we-
re his friends.Padma Bhaskarara-
man is the wife of chartered acco-
untant Bhaskararaman and sister
of Visvanathan, theother director
“Kartl Chidambaram was the ac-

TESTIMONY BEFORE ENFORCEMENT DIRECTORATE

Karti Owner of Shell Co Accused of
Getting Kickbacks: I'

KEPT IN THE DARK
Unaware
about consul-
tancy ser-

vices provided by

company: directors

tual controller and owner of
ASCPL because he was behind the
decisions and businesses of
ASCPLinassociation with SBhas-
kararaman,” Visvanathan has sa-
id. Visvanathan deposed that the
first meeting to incorporate
ASCPL was with Bhaskararaman
and Karti Chidambaram and he
purchased 1,000 shares of the com-
pany with cash provided by Kart
Chidambaram. “I became promo-
ter, director and shareholder of
1,000 shares of Advantage Strate-
gicConsulting Pvi Lid on thedirec-
tion of Karti Chi " Vis-
vanathansaid.

The two directors said they were
unaware about consultancy servi-
ces provided by the company - ne-
ither had rendered any consultarn-

adistrict court In New Delhl onMonday - 3

ANIPHOTO

Directors

cy inpersonnor werethey awareof
any clients—thelr role was limited
to signing documents.

Asked about paintings purcha-
sed by ASCPL, Visvanathan told
the ED that most of the artworks
weredisplayed in the officeand re-
sidence of Kartl Chidambaram in
Chennal. He said the paintings we-
re meant for individuals “unrela-
ted to thereal business” of ASCPL,
which purchased them over a pe-
riod as investments. The agency
claimed to have recovered bills pa-
id by ASCPL for Chess Manage-
ment Group, another company un-
der the scanner for receiving kick-
backs allegedly on behalf of Karti
Chidambaram for facilitating ille-
gal approvals by the Foreign In-
vestment Promotion Board when
P Chidambaram was the finance
minister. When confronted abouta
payment of over 37 lakh by
ASCPL In November 2006 for Di-
wali sweet expenses of Chess He-
alth Care through a cheque, Visva-
nathan said the transaction was
made on Kartl Chidambaram’s in-
structions. Asked why the two di-
rectors did not appear before the
agency despite repeated sum-
mons, they said they had been in-
structed by Karti Chidambaram
and Bhaskararaman not to do so.

The directors’ statements have
been recorded under Section 50 of
the Prevention of Money Launde-
ring Act, which is admissible in a
courtof law Reiterating Visvanat-
han's claims, Padma deposed that
her husband Bhaskararaman ma-
intained the accounts of ASCPL:
on the instructions of Kartl Chi-
dambaram. The two directors said
it was Bhaskaraman's idea to in-
corporate the company under
the sald name.

LAND ALLOTMENT CASE
ED Files Charge
Sheet Against
Hooda, Vora
inAJLCase

Our Political Bureau

FILE PHOTO

New Delhi: The Enforcement Di-
rectorate (ED) on Monday has
charge sheeted former Haryana
chief minister Bhupinder Singh
Hooda and senior Congressman
Moti Lal Vora for alleged irregu-
larities in a land allotted to Asso-
clated JournalsLimited (A.JL).

The ED in December last year
had attached the disputed land,
Plot No. 17, Sector 6, Panchkula.
The said plot has been attached
under the Prevention of Money
Laundering Act (PMLA).

In its charge sheet (prosecution
complaint), ED has said Hooda
and Vora were directly involved
in the process/activity connec-
ted with acquisition, possession
orprojection of “Proceedsof Cri-
me” l.e Plot No.C17Sector
6,Panchkula to the tune of z64.9
crore.

It adds that Hooda blatantly mi-
sused hisofficial positionanddis-
honestly allotted the said plot
afreshinthe guise of re-allotment
t0 the AJL at original rates plus
interest in violation of necessary
conditions/ policy of HUDA vide
order dated August 28, 2005.

MMS Security
Downgraded
toZ+ Category

Press Trustofindia

New Delhi:The Special Protection Group
(SPG) protection given to former prime
minister Manmohan Singh hasbeen with-
drawn followinga review by multiplesecu-
rity agencies but he will continue to get Z
plus security, officials said on Monday

Theformer primeminister's Z plussecu-
rity cover - one of the highest - will be gi-
ven by one of the Central Armed Police
Forces (CAPFs), preferably the Central
Reserve Police Force (CRPF), they said.
The government's decision had been con-
veyed to Singh, who was India's prime mi-
nister from 2004 and 2014, and the SPG
contingent will be withdrawn from his
New Delhi residence after one of the
CAPFs takes over the responsibility, a ho-
meministry official said.

“The current security cover review isa
periodical and professional exercise ba-
sed on threat perception that is purely ba-
sed on professional assessment by securi-
ty agencies. Dr Manmohan Singh conti-
nues to have Z+ security cover,” a home
ministry spokespersonsaid.

A GLOBAL AFFAIR

CJI Plans Gender
Justice Meet 2

LETTER TO CENTRE

Muslim Women's Body Seeks Family Law

Aanchal.Bansal@timesgroup.com

UNRESOLVED ISSUES

Pure Politics

smallcase

fsmo:lkeis/

noun, plural smallcases

A basket of stocks or ETFs that
reflects an idea, theme or strategy

usage

"smallcases help me diversify across multiple stocks”
"My portfolio is now 50% smallcases and 50% mutual funde™

"With the Brand Velue smallcase, | can easily invest in
companies that own brands new India is smbracing”

‘.oﬂ smallcase.com

CUSTODY OF RATUL PURI EXTENDED BY 4 MORE DAYS

Proceeds of Crime
Overz2,000 Crore
in PuriCase:ED

Agency summons
25individuals
for questioning

Raghav.0hri
@timesgroup.com

New Delhi: New Delhi: The
Enforcement Directorate told
a court on Monday that the
proceedsof crimefromanalle-
ged bank fraud involving Ra-
tul Puri, a nephew of Madhya
Pradeshchief minister Kamal
Nath, were believed to be more
thanz2,000crore.

The agency told the local co-
urt that it had summoned 25
people in connection with the
caseand that Purineeded tobe
confronted with the co-accu-
sed. It claimed that Puri was
non-cooperative with the in-
vestigation. The court reman-
ded him in ED's custody for fo-
ur more days, against its de-
mangd for eight days. Puri ne-
eds to be produced before the
courtagain on August 30,

Asfirstreportedby ETon Au-
gust 22, the ED told the court
onthelastdate of hearing that
Puri had set up companies
abroad tolaunder “tainted mo-
ney” and channelled it back to
invest in India. In its remand
paper, ED had termed Puri a
“habitual offender”. It said he
was facing other grave cases of
economic offence as well.

The ED and CBI are investi-
gatinganallegedz355-crore lo-
anfraud at Central Bank of In-
dia involving Moser Baer In-
dia, a digital data storage com-
pany founded by Purl’s father.
The agency has sent letters ro-
gatory to foreign countries to
identify funds allegedly laun-
dered and parked there. Puri is
also under the agency’s scan-
ner for his alleged involve-
mentinanairforcedealdu-

PTI

NEXT STEP

Agency
says Puri
needstobe
confronted with co-
accused and he is

non-cooperative

of Patiala, Central Bank of In-
diaand PunjabNational Bank.

The complaint states that
multiple loans were given to
the company from 2009 and a
restructuring plan was appro-
ved in 2012 by a consortium of
lenders led by Centiral Bank of
India. The company was decla-
red a non-performing asset in
November 2014 as per the gui-
delines of Reserve Bank of In-
dia, with an outstanding amo-
untof ¥354.51 crore.

According to the CBI'sFIR, a
forensic audit conducted by
GSA & Assoclates brought out
“frandulent practices” adop-
ted by the company.

Thebankalleged that the sale
proceeds of business genera-
ted by Moser Baer were not de-
posited with the consortium
banks and instead were sipho-
nedoff.

ring the UPA regime to pur-
chase helicopters from
AgustaWestland.

Puri, along with his pa-
rents Deepak and Nita Puri
and others, was booked by

FOR SALE

ESTABLISHED

had responded to a BMMA survey the CBI on August 17 on a
WEEII(S BEfore Mumbai-based  had spoken out against polygamy, | complaint from Central Dlmm
. New Delhi: A Mumbai-based Mus- and 72.9% had said polygamy sho- Bank of India. In its comp- n :
He Ret Ires lim women's body has urged the go- BMM A says uld not be allowed with or without laint, the bank told the CBI [With Grain Spirt Plant) In North India
vernment to bring ina Muslim fami- . consent from the first wife, the or- that Moser Baer owed mo- Interestad partes contact:
Iy 1aw to “uphold gender justice and ganisation’sfounder, Zakla Soman, ney to 13 other banks as
gender equality” for women in the ISSUES SUCh as wrote in the letter. well, including State Bank 09650840044
Ajmer.Singh community and also take measures polygamy, halalaand The survey, she sald, covered Ma- E-mall:brewerynorth@gmail.com
@timesgroup.com to effectively implement the law that T . harashtra, Gujarat, West Bengal,
made triple talaga criminal offence. age of marriagestill Karnataka, Bihar, Tamil Nadu,
New Delhi: Chief Justice Ran- The Bhartiya Muslim Mahila Ando- Madhya Pradesh, Rajasthan, 11 l“ M“ 2 m"ms

remained “Unsolved”

"We believe that the Parliament of
India must pass a Muslim family law
to uphold gender justice and gender
equality for Muslim women," said

lan(BMMA), which made the demand,
wasoneof the copetitioners with Sha-
yara Banoagainst triple talag inthe Su-
preme Court, which in 2017 declared
the practice unconstitutional. In a let-
ter sent to Union law and justice mini-

Jharkhand and Odisha. "This law
(Muslim family law) should enable
legal justice for Muslim women at
par with Hindu and Christian wo-
men who have got justice through
the Hindu Marriage Act and other

Jjan Gogol, who retires on No-
vember 17, has proposed to con-
vene an international judieial
conference from November1to
3. He wrote to law minister on
August 14 requesting him to
apprise/seek political clearan-
ce of the external affairs mini-
stry for the conference, ET has
learnt.

Invitation to heads of highest
courts of 47 countries will be
extended through the MEA.

WE SHIFT 1 HOME”

ﬁ | AGARWAL PACKERS AND MOVERS LTD.
APML

the campaign against the abolition of
tripletalaq wassuccessful with thepas-
sageof theMuslim Women (Protection
of Rights on Marriage) Bill, issues
ster Ravi Shankar Prasad last week, such as polygamy, halala and age of theletter, a copy of which ET hasse- family laws passed by Parliament,"
the women's organisation said evenas marriage still remained “unsolved”. en. As much as 9.7% women who Soman saidintheletter.
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Krishna Gopal Urgesto | NRC May Exclude Some

09300300300
www.agarwalpackers [I.7]"

FOR SALE AT VAD

ARA

The  CJI . 't’ G 1 C't' BJP FACTORY WITH USED INJECTION
% | Drop The Term ‘Dali enuine Citizens: \CTORY WITH USED INJECTIO
vite hea
of ighest Vasudha.Venugopal I Bikash.Singh@timesgroup.com August '31’ willnot hf frgie &f fnrel1g1- M u LDIN MA HI N E 5 T N'
courts of 47 Mana, . - ners and even genuine Indian citl-
countries @timesgroup.com Zens might be axed out,” he said. 720 TON, 650 TOH, 500 TON! 250
and repre- Guwahati: Days ahead of thepubll- “We have seen during the draft NRC
sentatives New Delhi: Rashtriya Swayamse- cationof the National Registerof Ci- publication that names of freedom TON! 1 50 TON wrrH MOULDS FOR
of the Uni- vak Sangh (RSS) joint general se- tizens for Assam on August 31, the fighters,leadersof Assam agitation
ted Nations cretary Krishna Gopal on Monday BJP said it suspects that the NRC and even army personnel were not c RATES! cl'IAlel HE I- M ETs!
and the In- raised concern over the use of the will not be free of foreigners and there.” Dass alleged that while the
ternational word ‘Dalit’. that names of some genuine citi- Supreme Courthad, in July 2017, as- PA"-S FOR CHEh“CALS PA'NTS
Court of Justice.On his supe- Endorsing the use of Scheduled zens willbe excluded. kedthe Assamgovernment nottoin-
rannuation on November 17, Caste (SC) instead of Dalit, he said The president of the BJP's Assam terfere with the NRC process, NRC PR'"T'NG, Q.C.LAB

the CJI will be succeeded by se-

nior-most SCjudge SA Bobde.
The CJlislearnttohaveindica-

ted in his communication to the

the latter was a term given by “out-
siders” and “it meant a section of
society was forcibly exploited by
other sections. Dalit means a sec-

hing,” he said.

According to Gopal, the massreli-
gious conversion in which hund-
reds of low caste

unit, Ranjeet Kumar Dass, said on
Monday that the party is not satisfl-
ed with the NRC updation process.
“We suspect there are chances that

coordinator Prateek Hajela, on the
adviece of a couple of
organisations, has be-
en operating unilate-

Email:ankushsharmad4657@gmail.com

law ministry that Prime Mini- tion which is systematically, for- ; int Hindus converted the NRC, which will be publishedon rally.

ster Narendra Modi will be re- cibly kept oppressed”. Jo to Islam in Mee-

guested to inaugurate the confe- "The oppression did happen and Eeneral nakshipuram  in - - -
rence. Issues likely to be discus- there are no two waysabout it. But  Seretary 1981,0ccurred  be An Eminent Group of Educational Institutes Near Chandigarh,
sed include therolecf judiciary | it happened because of many fac- S¥SDA * cause of “caste dis- with proven 20 Years of Excellence

in ensuring gender just, popu- tors, alotof which hasbeenandis ¥ crimination” and SEEXING PROPOSALS FROM TOP

lism and judiciary, constitutio- beingaddressed,” said Gopal. Eo;s‘lzrs" the Hindus should S=ERTN PRIV 3R THETL LD

nal interpretation, courts and Sﬁﬂ%ﬁggﬁampakiau%cnolgagj . Dbe wa.riy of htnc'ilt. He INTERNATIONAL SCHOOLS/
privacy,data protection and arti- sed by Prabhat Prakashan, Go said Islamic aggression had pus-

ficial intelligence, bio diversity sald, “Theangerof peopleintheSC hed the Hindus toshrivel up and fo- cmm“a I"smms’ En'mmm 'n'ﬂ
and sustainable development. communities was justified becau- cus only on protecting oneself FOR TAKEOVER/ LEASE

The CJI 1s learnt to have indica-
ted that such conferences facili-
tate improvement of joint ef
forts to protect citizen's rights
and freedom, enhance justice
and lay foundation for judicial
andlegal reforms.

se of the humiliation and oppres-
sion they faced for years.” He sald
from Jyotiba Phule to B R Ambed-
kar each fought hard to get the jus-
tice they deserved. “Even Ambed-
kar believed animosity with other
communities won't solve anyt-

which led to many ills, including
untouchability. The RSS leader al-
soargued that authorsof Ramayan
and Mahabharata- Valmiki and
Ved Vyasa, respectively, who are of-
ten referred to as “shudras” were
not Dalitsbut ‘kshatriyas’.

NEWLY CONSTRUCTED ULTRA MODERN SCHOOL
:':_' 7 Acres (Built Area: 50000 sq.ft.) )
NEAR CHANDIGARH ON NATIONAL HIGHWAY
Send your complete proposal within 15 days

E-mail: schooltakeover2019@gmail.com

Onwards

For home loans log on to www.lichousing.com
or place a missed call on 84228 32132 or contact nearest Area office




Pure Politics

THE ECONOMIC TIMES | NEW DELHI / GURGAON | TUESDAY | 27 AUGUST 2019 | WWW.ECONOMICTIMES.COM

FUNDS TRANSFER VIA LRS IN ANTI-BLACK MONEY PANEL'S CROSSHAIRS

HNIs Using Remittances
Plan to Evade Taxes: SIT

Ajmer.Singh@timesgroup.com

New Delhi: A remittance scheme for
transferring funds abroad has caught the
attentionof the Special Investigation Team
(SIT) probing black money over suspicion
that it is being misused, especially by high
networth individuals (HNIs) to evade tax.
‘The SIT, initsreport to Supreme Courtand
Centre, has suggested scrutiny of returns
of the income of persons who have availed
theLiberalised Remittance Scheme (LRS).
AsperSIT, thisistoensure thatincome ear-
ned outside India from funds transferred
offshore isduly disclosed.

The LRS is extensively used by HNIs to
transfer funds abroad up to the permitted
limit of $250,000 every financial year Un-
der LRS, therelsnorestrictionon theuse of
funds remitted abroad — it can be gifted,
spent freely, invested in financial securiti-
es, purchase of properties in any part of
the world and so on.

SIT is believed to have observed that “LRS
1s used to avold paying taxes in India on
fundstransferredabroad viathe schemeby
gifting funds and thereby diverting income
earned on these funds to non-residents.” A
follow-up action on the report came up for
diseussion ata meetingon June1s, 2019.
“...With these remittances abroad, foreign
exchange reserves position may become
stressed especially in view of thecountry’s
requirement for purchasing additional de-
fence equipment in the coming months,”
the SITisunderstood tohave stated.

‘The report stated that Mumbai and Delhi
are popular destinations for marketing
Gulf-based properties by real estate firms
‘based in their countries, according to high-
Iy placed sources. LRS is the most used in-
strument for funding the cost of properties
inthe Gulf. Inmany cases, partof the consi-
deration is paid through funds transferred
under LRS and the balance through funds
transferred illegally from India, SIT is beli-
eved to have noted.

It suggested that details of all gifts, made
out of remitted funds, should be disclosed
inthe returns and the assessing officer sho-
uld verify the authenticity of theclaims.

LRSFORIMPORTERS

SIT is believed to have pointed that huge
amounts have been wired outside foralong
time without corresponding imports ta-
kingplace—asituationitbelievesis“serio-
us”. The anti-black money panel has re-
commended setting up a systematic me-
chanism for monitoring all cases of advan-
ce remittances to avold exploitation of
liberal monetary practicesfor “illicittrans-
fer of funds abroad”, ET has learnt.

RBI should prepare a time-bound schedule
for banks to get a correlation of advance
outstanding against imports with ‘bill of
entry". It should be monitored by RBI and

MISUSING LRS

HANDLING UNACCOUNTED OVERSEAS
INCOME: Remit funds to Set Up a company
In Dubal or Hong Kong or any tax friendly
Jurisdiction with a local partner holding
15-20% stake. Use the co to channellze
unaccounted Torelgn Income Into that
company. Bring the money back as divl-
dend or thru stock buy back

USING MAURITIUS: Invest In an
uniisted company, caplitalise It,
ana ralse more funa by DOrrow-
Ing. Invest the money with an Fil
coming from Maurlitius or S'pore
to trade In options In Indla.
There's no tax on F&O Invest-
ments from Mauritius or S’pore

Q FREEING UP FUNDS
SITsuggests|-T
A assessee should
Il e t0/d to deposit
half thedisputed amount
beforefilinganappeal

Q AGAINST BITCOIN
Dealinginbitcoin/

| LEN N ayplocurrency
should be puni-

shablewithaminimumjail of
fiveyears: SITreport

DRI, the report is said to have outlined.

CASHHOLDING

According to SIT on black money, there
should be some limit on cash holding o
control the circulation of unaccounted mo-
ney, with a provision that cash beyond the
prescribed limit shall vest in the govern-
ment of India. The limit on cash holding
may be fixed between 250 1akh and 71 crore.

BITCOIN/CRYPTOCURRENCY

The report stated that bitcoin/cryptocur-
rency must be declared illegal. There sho-
uld be a specific provision that dealing in
biteoin/cryptocurrency would be punis-
hable witha minimum imprisonment of fI-
ve years. It should accompany a declara-
tion that the amountof bitcoin/cryptocur-
rency would vest with the central govern-

MEETING CASH NEEDS ABROAD: ITYOU need

cash outside Indla, Invest the money via LRS In

an overseas Tirm Toated by service proviaers

setting up shell entities. Recelve or pay cash
abroad from them later _,

ANIRBAN BORA

ment. The source for purchase of
bitcoin/crypto would remain unknown,
even if there is regulation to the effect that
such currency could be purchased by pay-
ing the disclosed amount, SIT is learnt to
haveobserved.

ANTI-MONEY LAUNDERING LEGAL FRAMEWORK
SITisbelieved to be of the view thatchar-
tered accountants, costaccountants, and
company secretaries should be brought
under the anti-money laundering legal
and regulatory framework as reporting
entity as they are privy to all transac-
tions carrledout by clients.

AMENDMENT TOCOMPANIES ACT, 2013
Itislearnt to have suggested that appropri-
ate action is required against persons vio-
latingprovisionsof Section 1650f the Com-
panies Act. For this, SIT is said to have rei-
terated that fine, as provided in the Act,
must be imposed, instead of flling prosecu-
tion. The Companies Act, suggested thean-
ti-black money panel, should be suitably
amended by inserting provisionswhich (a)
debars companies from having the same
address and (b) makes liable the holding
company for the loss incurred by the subsi-
diary company, incase the subsidiary com-
pany is not in a position to pay its liability.

ASSESSED AMOUNT

According to CBDT data, 787,035 crore dis-
puted tax remains unutilised owing to 1iti-
gation In Income Tax Appellate Tribunal,
highcourts and the SCasonMarch 31, 2018.
SIT suggested that the assessee should be
directed todepositatleasthalf thedisputed
amount before filing an appeal. In case the
appeal isallowed, the amount should be re-
funded with interest, SITsuggested.
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This is for the concem of all
general public that |, Munmun|
Majurmnder, wife of Mr Santy|
Majumder, of - B6-1104, SRS|
Royal Hills, Sector-87, Faridabad, |
Haryana-121002, is the owner of
JALL THAT Flat bearing Na. A, on|
the 2nd Floor of the building|
measuring about 741 Sq. Fis.
known as Premises No.
277/211/F/1,B.T. Road PO. & PS.
Baranagar, Kolkata-700036.
§ A

of the said property cannot bel
traced out and or misplaced or lost]
[from my safe Custody and in this|
regard a GOE has been lodged|
before the P.&- Bhupanl,|
Faridabad, being no 17 daled.
21.09.2019, If any persenipersans|
having any information or have|
custody of the said lost doad is/are|
raquested to hand over the sams|
at the residence of the
undersigned.

n Majumder

nmu
Mob.: 9717012227 [ 9650406567

personal

CHANGE OF NAME

1, Subhash Chand Sahni S/0
Bhagwan Das Sahni R/o. I4/B8,
3rd Floor, Sector-16, Rohind,
Delhi-89 have changed my
name to Subhash Chander for
all purposes.

1, varsha Devl W/o Sh. Vijay
Eumar R/0-B-36. Sobhash
Park, Extn., Uttam Nagar
-60, declare that
my minor Son's Name has
been wrongly written Ritlk
Kumar Naga In K.V.School
Documents. The actual my
minor Son's Name 1s Ritlk
Nasa for all future purposes.

1, Sunil Sawhney S/0 Ramesh
Kumar sawhney R/0 c=183 Sec
48 Noida UP have my
name from Sunil Kumar to
Sunil Sawhney and declare
that in my old passport my
father and mother name has
wrongly mentioned as Ramesh
Kumar Sahani & Frabha
Sahani respectively. But the
carrect and documented name
is Ramesh Kumar Sawhney &
Prabha Sawhney for all
purposes

1 Knemlal Gope S/0 Sh. US
Gope, R/o, G-B56, Sangam
vihar, Mew Delhl- 110062
have changed my minor Son's
Name from Sumit to Sumit
‘Yadav for all future purposes.

1 Amol Ajeya

T Gar1 Devi W/0 NO.4042263,
Late EX NK Jagat Singh R/0
H. NoH-2/87A, Mahavir
Envlave, Part-1, Bangall Col-
ony, Palam, New Delhi-1100

Devl for all future purposes.

1, snilpa Bansal W/o Rinkal

Goyal R/o B-42, Sector-sd,

Nolda (UP), have changed my
name to SHreya Goyal for ail
purposes.

L, Kamlesh W/o Anil Sinha R/o
GH-2/157A, Ankur Apartment,
Paschim Vihar, Delhi-110063
have changed my name to Ritu
Sinha after marriage.

I Mannu Priya smgn D/D
Eumar S

RZD IIZEE Gall

Manavir Enclave 1, peihtis:

Have Changed My Mame To

Maanupriya singn.

1, Sumit S/0 Sanjeov Kumar
R.-’U H.No. DC-1327, Dabua
Colony, NIT, Farldabad have
changed my name to Sumit
Chauhan for all purposes.

Readers ara recommanded to maka appropriate
enquires and seek appropriste advice before
MES  sending money, incuring any expenses, acting on
— B o edical recommendations or entering into any
commitment n relation to any advertisement
published In this publication. The Times Of India
Group doesn't vouch for any claims made by the
Advertisers of products and services. The Printer,
Publighes, Editer, and Owners of Tha Times Of Indla
Group publications shall not be held lable for any
consequences. in the event such claims ara not

honaured by the Advertisers.
I —

1,

S.-’O Late Ajeya Chaudharl
R/0 Chaudharl Bungalow,

Baja) Nagar, Nagpur- 440010
(Maharashtra) has changed
my name to Amol Chaudhari

I, MD Fazal Ahmed R/o #E-15
2nd Flr Flat No-12 Khanpur
Extn. NI-82 declare that inall
my documents my father name
has wrongly mentioned as MD
Azhar Hossain, The correct
name is MD Azhar for all
purposes

1 Ram Sewak Sharma S/o
Sura) Mal Snarma R/0 J-288,
Jahanglrpurl, Delhl-110033
declare that name of mine
nag DEan Wrongly Writton as
R.S.Sharma In my minor son
Anu) Sharma aged 16 years
ana_ o

Tne actual name of mine 1s
Ram Sewak Sharma.

1, sanjay Kumar S/o Late
Sh. Harbans Lal R/0 H.No.
EK/105, NIT, rarlmuad
(Haryana) Dave changed my
name to Sanjay Bhatla for a
future purposas.

I Vishal 5/0, Yadvinder Singh

R/o B-201 Kohinoor Residency
Sector 1%b Dwarka have
changed my name to Vishal
Sharai for all purposes.

1 Jyotl Dro Sh. prakash Cho-
udhary R/o0 1997, pillanjl,
Kotla Mubarakpur ND-03, Ha
ve changed my name to Jyotl
Choudhary permanently

1, Haidar Al §/0 Shafi Ahmad
R/o B-133,Gali No-4, West Vinod
Nagar,Mandawali Fazal PTI,
Delhi-110092 have changed My
name to Haider Ali for all
purposes & my father Correct
name is Shafig Ahmed

I, KM Seema D/o Laxml Na-
rayan R/0 2/5, Mall Road,
TilAK Nagar, ND-18, have
changed my mame to Priya
for all future purposes.

LOST original Document
Payment Receipt & B.B.A &
NOC & Offer of Possession &
nomination letter lssued by
BPTP Ltd against Shop No.
PP4, In project BETP princess
park Sector - 86, Farldabad In
the name of Mrs. Saro)
Kumarl W/o Lt. 8n. Lachh-
man Dass Taneja R/o H. No.
387, G.F sector - 31, Farida-
bad. If any body found please
submit BPTF head office 28,
ECE 1st Floor Connaught
Clrcus New Delnl.

L, Shakuntla Devi W/0 Lt.8h.
Charan Singh Solanki R/0 WE-
721/A, Gali No-1, Palam New
Delhi-110045. Have Changed My
Name to Shakuntala Devi For
All Purposes

I Anita Devi D/o Tara Chand
R/o T26A, Palam Village New
Delhi-45 henceforth may be
known as Anita. Anita Devi &
Anita is one & same person.

I Om Parkash S/0 Rajesh
Manto R/0 5737 Sanjay Col-
ony, Sector-23A, Faridabad
(HR)-121005 declare that my
fathers name nas beafl
Wrongly Written as Mithal
11n my educational docu-
ments, Aagnar card, Pan,
voter card, ratlon card, cast
certificate, residence certifl-
cate & saving A/C Bank of
Indla. The actual name of my
father 1= Rajesh Manto which
may De amended accordingly.

I, Divakar Mishra S/o Shyam
PFrakash Mishra R/0 H.No-
281, Fh-3,5hiv Vhr, Street-7,
Pur, Delhl-24, have changed
my name to Diwakar Mishra

I Surender Kaur W/O,
Manmohan Singh Rfo 14741,
Geeta Colony, Delhi-110031
have changed my name to
Surinder Kaur for all purposes,

I, Kul Bushan $/0 Puran
Chand Naveen Rfo C-18, Near
Holy Child School, Tagore
Garden Extension, Tagore
Garden, Delhi-27 have changed
my mame to Kul Bushan
Naveen for all purposes,

I, vipul Misra S/0 Alok Mishra
R/o A-84 Rama Park Near
Dwarka Mor Metro Station ND-
59 have changed my name to
Vipul Mishra for all purposes.

I, Bhanu Suri 5/0 Prakash
Chand R/o O-10% Extn., Geeta
Enclave, Uttam Nagar New
Delhi-59, have changed my
name to Bhanu.

I, Rampat Gupta s/'o Ramhit gu
pta r/o B-209,T-huts Meerabagh
PaschimVhr, ND-63,declare that
my name has been wrongly wri
tten as Rampati Gupta in my
daughter school records. Actual
name of mine is Rampat Gupta

LRACHIT s/0. Sh.Kamakit
r/0.A-84/4 Om Vihar Uttam
Nagar New Delhi-59 have
changed my name to Rachit
Loomba for all purpose

I Harisn Kumar S/0 Man
Singh Rfo C-128. Maharanl
Enclave, Hastsal Vlllage,
Uttam Magar, New Delhl 50
hencefortl may De Known as
Harlish. Harlsh Kumar and
Harlsh 1s one & same person

1, Irvinder Singh Walla, S/0
5 S Ahluwalla R/0 H.No-A-
16/7, Vasant Vihar, ND-E7,
nave changed my MINOT
daughter’s name from Banl
Walla to Banl Kaur Walla.

I Rajkumar Singh & Ra)-
Kumar Singh Kusnwana s/o
Shri Dharam Pal Singh, R/o,
B-19, Anoop nagar, B- Block,
Uttam Nagar, New Daln1-50
have changed my name from
Rajkumar Singh @ Rajkumar
Singh Kusnwaha to Rajku-
mar for all future purposes.

I, Kulvir Kaur W/o Vivek
singn  R/o H.NO-2007A, L-
I!;xm Mohan Gameu Uu:am

Nagar, ND-58, %
my fiama to Man]eat Kaur or
all purposes.

I, G Kall Moll Jayalakshmi
W0 M. Ganesan R/o H.No.
E-4 Gall No.21, Chanakya
Place -1, Uttam Nagar, New
Delh150 declare that name of
mine Nas Deen Wrongly as
G. Lakshm! in minor son
G Klshore Kartnll(e?an a‘gEﬂ—
13 years birtn flcate
and school records. The
actual name of mine 1s

G Kall Moll Jayalaksnm1

I, Anamika Khatrl (before

marriage) Do Nand Kishor

Khatrl have changed my

name to Anu Sukhlja after
. )

23, NIT, Farigabaa Hal'jal']ﬂ

I Pan Singh S/0 Sh Nar Singh
R/o- H.No.151, B-Elock, Jal
vm.ar 1 Najafgarn Now Delnl-

110043 declare that my minor
daugnter Name has
Wrongly written BIIOOITI[ 1n
School & all Documents. The
actual my minor daughter
Name 1s Bhooml Dangwal
for all future purposes.

LOST & FOUND

IT is notified that my original
Passing Certificate of main
Senior Secondary Examination
of year 2015,Rall No 2616066
issued by CESE has been lost.
Mehul Baliyan, E196, Sarita
Vihar New Delhi

I P Wﬂl‘l Ku.mar' have lost my

f Sem
(20[5 17] RO]I no. 1508021036
Diploma  Automoblle Fngg.
Pusa BTE, Delhl. #8868897210

I, Narinder Singh $/0 Sohan
Singh have lost my General
Power of Attorney duly Regd.
as Document No.-3488 in Addl
Book no. IV, Volume No.-273,
on Page 3336 Dated 13-06-2007
bhefore Sub Registrar-VI-A,
Delhi in respect of MIG Flat
No=C-158, First Floor known as
The Pundrik C.G.H.§ Ltd.
Pundrik Vihar, Pitampura
Delhi, Purchaser of Property
Finder Contact: 9555513786

I, Mohammad Anzar Siddl-
ul, S/0 Akhtar All, R/o F-
2, Shutter Wall Gall, Klan-

pur, Delhl-110062, have lost

my original 10th Crade sheet
cum certificate (passed In

2013, Roll 1io. 8762562 of CBSE

Board.Concerned please note

BIHAR FARMERS’ CLAIMS LOST IN TRANSLATION

Failing to Waive Farm Loan,
MP, Rajasthan Tap PM Kisan

Aman.Sharma@timesgroup.com

New Delhi: With their own loan waiver
promises unfulfilled so far, Congress-ruled
MadhyaPradesh and Rajasthan have taken
fancy to PM Kisan Nidhi Samman scheme
and given details to the Centre of nearly 8.4
million farmers for thepayout. Eachof the-
se states has surpassed the numbers provi-
ded by Bihar, an NDA ruled state with
much larger number of farmers.

‘The Centre is paying v6,000 a year in
three instalments to all farmers under the
scheme. For this, the states need to upload
details of each farmer on the Centre’s por-
tal complete with the Aadhaar number
and bank accountnumber. Only 12,000-0dd
farmers from MP were registered on the
Centre’s PM Kisan Nidhi portal till three
months ago, after the LS results were de-
clared, while the number stood at about 1.3
million farmers in Rajasthan.

However, MP has submitted detailsof ne-
arly 3.6 million farmers to the Centre whi-
le Rajasthan’s number has swelled to al-
most 4.8 million. The total number of far-
mers in Rajasthan is around 5.5 million
while the total number is eight million in
MP: Congress-ruled Chhattisgarh hassub-
mitted details of almost 1.2 million far-
mers to the Centre for the scheme.

‘The Centre's big worry is Bihar,
whichhasclose tol3million poten-
tial beneficiary farmers but
the state has uploaded deta-
ils of only 2.9 million far-
merssofar Thisisdespite /|

2

The Leaders
and Laggards

Beneficiaries registered on

PM Kisan Nidhi Portal

Uttar Pradesh 16,876,419
Manarashira 6,417,155
Rajasthan 4,811,975
Blhar 2,991,931

N

Bihar Agriculturedepartmentalready ha-
ving atleasts.7million registered farmers
on its own portal. A senior Bihar official
sald almost 5.2 million farmers did regis-
ter for the scheme but many were sent
back by the Centre because the names we-
re sent in Hindi. “Under this scheme, the
farmer's name has to be uploaded in Eng-
lish. Farmers who gave their names in
Hindi have been asked to correct the
same,” astate governmentofficial told ET.

Besides, in many cases, the farmer’s na-
me was different in the form from the one
inbank account, the wrong IFSC code was
given, the village name was wrong or the
Aadhaar number was not mentioned. Bi-
har has been asked by the Centre to make
corrections and upload the details again.

Bihar's record is in stark contrast to that
of neighbouring Uttar Pradesh, whichhas
emerged as the star performer under the
scheme by uploading details of as many as
169 million farmers on the Centre’s portal
sofar. Nearly 15.5 million outof them have
already recelved the first instalment and
10.8 million farmers have received the se-
cond instalment under the PM Kisan Nid-
hischeme.

UP CM Yogi Adityanath had last month
and asked for details of all 23 million far-
mersin thestate tobe provided to the Cent-
Te at the earliest. Maharashira and Guja-
rat have also performed well under the
scheme, as per the assessment of

-\ . the PMO, as they have uploa-
W

PAC Identifies
Topics for theYr

Shah Chairs
Meet on Naxals

ded details of almost 6.4m
arjddalmfarmars,mmc

3 Deputy CMs

in Karnataka

Our Political Bureau

New Delhi: The newly appointed

Public Accounts Committee (PAC) of
Parliament on Monday set in motion
the process of identifying
subjects to be taken up for
discussion during the ye-

ar. The PAC's first mee- ﬁ
tingwasattended by cha-

irman Adhir Ranjan W |
Chowdhury, the panel’s
members, and CAG Rajiv Meherishi.
Among the topics suggested for dis-
cussion were CAG’s reports on 'Capl-
tal Acquisition in [AF, implementa-
tion of GST, compliance of Fiscal Re-
sponsibility and Budget Manage-
ment Act for 2016-17, compliance of
the Sustainable Developments Goals
reportby Niti Aayog.

Ouvr Political Bureau

New Delhi: Union home minister
Amit Shah on Monday reviewed
the ongoing operations against
Naxals and development initia-
tives being undertaken in Left-
Wing Extremism-affected areas,
officials said. Chief ministers Nit-
ish Kumar (Bihar), Naveen Pat-
nalk (Odisha), Yogl Adityanath
(UP), Kamal Nath (Mad- hya
Pradesh), Raghubar
Das (Jharkhand)
and Bhupesh
Baghel (Chhattis-
garh), besides top
police and civil of-
ficials of 10 Naxal-
affected states at-
tended the meeting.

Our Political Bureau

Bengaluru: The BJP's central lead-
ership on Monday appointed three
deputies to chief minister BS
Yediyurappa. After a
week-long  delibera-
tion, the party allotted
portfolios to 17 minis-
ters. Senior party MLA
Govind M Karjol, Benga-
luru’s MLA, C N Ashwath Narayan,
andLaxman 8 Savadifrom Belagavi
district have been named deputy
chief ministers. Some party in-
siders, however, insistthatthemove
isawell-thought out strategy tocomn-
solidate the party's vote base in the
long run. Caste factor seems to have
beenlargelyatplay inthe party's de-
cision tohave three deputies.

Send Accused Back to Jail: Slain Cop’s Kin

Press Trust of India

Lucknow: The family of a police officer
who waskilled 1ast year in violence over
alleged illegal cow slaughter here, de-
manded on Monday that the accused be
sentback behindbars, daysafter they ca-
meoutonbail toahero's welcome by the-
irsupporters.

The family's reaction came after a vi-
deo surfaced which showed two of the
accused - Shikhar Agarwal, who was a

BJP youth wing leader, and Jeetu Fauji-
being garlanded by their supporters
amidst cheers and sloganeering in what
appear tobe afestive atmosphere.

Uttar Pradesh Deputy Chief Minister
Keshav Maurya told reporters that his
party or government had nothing to do
with the incident.

“If supporters and relatives of someo-
ne who has been released from the jail
welcome them, the government or the
BJP have nothing to do with it. The oppo-
sition need not exaggerate such things,”

Maurya said.

Inspector Subodh Kumar Singh was
killed last year in December in mob vio-
lence that erupted after carcasses were
found near Mahaw village, officials had
said then.

Sixaccused werereleased onbail on Sa-
turday by acourthere.

Reacting to their grand welcome, slain
police officer's son Shrey Pratap Singh
sald on Monday that such elements are
better behind bars than be allowed toro-
amfree.

Follow The Maharashtra Model -
Stop Assault on Public Servants

YASHOVARDHAN AZAD
]

Democracy suffered a crushing blow in the
past few weeks when public servants dis-
charging their duties were assaulted by our
elected representatives or their Kin in three
separate incidents. Thanks to the video foo-
tage taken by the bystanders, who were too
aloof or scared to even step forward, the
events drew attention of the fourth estate —
Dbefore, expectedly, fading out when more
'['RPﬁ‘]anﬂ]y issueslike the World Cup and
turmoil within the Congress.
In the first instance, a young BJP MLA
brandished a bat against a municipal offici-
4l for preparing to demolish a condemned
and dangerous building, while in Telanga-
na, brother of a TRS MLA thrashed a lady
forest officer engaged in afforestation ongo-
vernment land. In the third incident, a yo-
ung Congress MLA in Maharashtra took
upon himself to set things right inhis area
by catching hold of an NHAT engineer, lite-
pouring buckets of mud on him in
front of his supporters.

The three instances had quite a few things
in common. These acts were directed aga-
inst public servants on official duty and
they were assaulted and humiliated in full
publicview. Whilenone from the publicpro-
tested, the police and other officers too were
on mode. All these goons were rela-
ted to bigger politicians, from whom they

drew their strength to ndulge in

Q NO POLITICAL WILL
Noparty will act
tough, nooffender

willbeexpelled
fromthe party but will be let
off withwarnings

such acts of gundagardi (hooliganism).
Three dangerous trends emerge from
such instances. The first is that these goons
are elected members of the assemblies and
the reputation of these MLAS was well
known to the public which elected them.
The moot point is whether our system is
churningout MPs and MLAs who are sup-
posed to use their experience and wisdom
toapply their minds tothe billsbeingdeba-
ted and passed in the Houses,

The second issue has an even more grim

portent for the future. Is the public scared or
18 itenjoyingthe tamasha, egging the public
representatives on? The worst case scena-
rio 1s that the common man is so frustrated
with the uncaring and unresponsive public
officials and with the state machinery that
he secretly approves of the lashing given to
them by the elected representatives.
Intheabsence of the Innate capacity of the
system t0 react, some public representati-
ves consider themselves CEOs of their are-
asand dispensers of justiceand thus loveto

takelaw In their own hands.

During my tenure as the central informa-
tion eommissioner hearing municipal ca-
ses, the registry would be flooded with que-
Ties on the pick and choose method adopted
fordemolition.Itall dependson at whose be-
hest the action is to be taken andhis relative
strength vis-a-vis the opposer: So what sho-
uld the common man do? Unlike yesterday
he hasanumber of platforms today like the
social media tovent his ire.

With the impaired capacity of the

@ FIVE-VEAR JAIL TERM

[nMaharashtra,
assaulton public
e SCrVantshasbeen
made anon-bailableoffence
withafive-yearjailterm

System to respond, what is most disturbing
1s to see the police playing a mute spectator.
‘While such incidents being prominently re-
ported by the media indicates a healthy
trend, the need to put a stop to them 1is the
imperative need of thehour The moot ques-
tion is, will the political parties respond by
strict action against the recalcitrant? Most
likely not! No one will be expelled from the
party but will belet off with warnings.

It is imperative for the central and statego-
vernments to seriously ponder over these
incidents and not look at them as isolated
actions of brash behaviour done in the heat
of the moment. A detailed inquiry needs to
be conducted into each incident to ascerta-
in the causes and then steps ought to be ta-
kento r'ecﬂtyme deficiencies inthe admini-

strative system, ramp up its capacity and
bridge the gap between the demand and
supply of civic amenities.

To set an example, the police should be di-
rected to respond post-haste in such cases.
As a first step, police vacancies nearing
500,000need to befillledandall thestatessho-
uld be advised to emulate the Maharashtra
model in which assault on public servants
has been made a sessions trial —a non-bai-
lable offence with a jail term of five years.

(Theauthor isa former IPS offlcer and
central information commissioner)
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Twitter, FB Face
GovtGlare

O For India and

PakKistan, with

. 9 giantpopulations
transfixedon

issues of identity, managing

their brands online could not

bemore fundamental to their

reality now and inthe future.

Digital KYC Galning
More Ground

&

Finance minister
NirmalaSith-
araman last week
allowedtheuseof
bank KYC by NBFCs. It
wouldn’t be surprising If
gradually more and more
entities are allowed volun-
tary Aadhaar e-KYC.

DeepfakeArtistand
His DECED“OI'I
Hao Liof China has
spenthiscareer
perfecting digital
trickery. Now he's
'working to confront the
problem of increasingly
seamless off-the-shelf
deception.

Pitch Rep

DGCABansa
Few MacBook
ProLaptops

MNEW DELHI Passengers
flyingwithinIndiaand
taking international flights
from Indiawill not be able
to carry MacBook pro
laptops, sold between
September 2015 and Febru-
ary 2017, asthe DGCA has
banned these laptops on
flights after Apple warned
that some of their laptops
sold between this period
may catchfireduetoa
defective battery. “Apple
hasdeterminedthat,ina
limited number of older
generation15-inch Mac-
Book Prounits, the battery
may overheat and posea
firesafety risk.

KFC to Woo
Vegans with
Beyond Meat

Vorkacky Fried (o

Only Trying to Fine-tune
Broadcast Framework

RS SHARMA

CHAIRMAN, TRAI

Inaneffort toallay concerns of the
broadcast industry, RSSharma,
chairmanof the Telecom Regulatory
Avthority of India, has clarified that
theregulator hasno intention to
revise the new tariff order (NTO), but
it moots tobring perfection with
consumer-friendly features. Inan
exclusiveinteractionwith Muntazir
Abbasand Gaurav Laghate, Sharma
alsospoke about common
misconceptions and theregulator's
endeavour to empower consumers.
Edited excerpts:

The broadcast industry hasraised
concerns over thetiming of your
consultation paper onthe new
tariff order.What was the need for
the review so soon when the
Industry Is still coming to terms
withthe changes?

For the first time arter digitisation,
the Telecom Regulatory Authority of
India (Trai), after athree-year-long
legal battle, has come out witha new
regulation. The new framework is
entirely different from the existing
one. It has comeintoeffect from
December last year effectively but
de-facto fromApril 1.

PMO Raises
AirAsialIndia’s Int’'l Rights

The frameworkis already fixed.
Thereisno proposal to change any
componentof that framework, and if
somebody is makinga point that we
(Trai) arechanging the framework, it
isabsolutely false Sincethis
framew ork has started operating we
haveobserved that certain issues
largely related to consumers have
croppedup. Weareonly tryingto
fine-tuneit

Q CONSUMER INTEREST

Weareensuring that
consumers haveachoi-
ceandareempowered
toexerciseit. Our
objectiveisnottoin-
Creaseor decrease Arpu

Have you not hinted at some
fundamental changesto the
framework?
Wearenotreviewing the frameworl.
Consultation doesn't talk about
changingthe framework butitis
bringing perfection inthe
phenomenon observed inthe last
few months.

So, what isthebasis that triggered
sucha need to fine-tune it?

We have found that certain areas
needa bit of tuningand hence issued
a consultation. ifwefind all

pamrametersareworking fine, there
will be noissue. Otherwise, wewill
tweak a few parameters.

Traialso has a duty to protect the
interest of consumers. The entire
framework is consumer-centric,
enabling them to exercise their
choice,and we have created adraft
onAPI. Consumers should
transparently select and watch TV
channels as per their choice.

Therewas an observation that
consumerswerenotable todelete
thechannels and that's why we have
created the Channel Selection
SystemAP| draft.

From the questionsraisedinthe
paper, itseems that you want to
disallow bundling?

No, not at all. Weare saying that
therewerecertain things thatwe
have observed and need to fine-tune
them. Trai's consultation is not
actually a decision, but itarticulates
issues coming inthe way of
implementing certain guidelines, and
eventually asks stakeholdersif the
change is required or not

‘Why is Trai keen on lowering
average revenue per user (Arpu)?
Weare ensuring that consumers
have achoice and are empowered to
exercise their choice. Our objectiveis
not to increase or decrease Arpu. Our
aimisto enable the consumers to
choose channelsand safeguard them
againstany obstaclein their path.

Somemay argue that since OTT
players do pricing of their own,
your framework discouragesa
level-playing field?

Earlier upper limitswere fixed, and
the price cap was there asa content
deterrent In the new framework, we
have said to keep the priceas you
(industry) want The only condition is
if you offer abouquet, no higher
tariff channels should bea madea
partofit Wehaveno problemifyou
(broadcasters) offer channels
outside a bouguet We haveremoved
thepricecap.

Contrary to theimpression, the
framework releases the price
restrictions on TV channels
completely. 19 is only a conditionon
the bouguet, and the framework
would not be changed but only a few
parameters may be tweaked that too
ifneeded.

Brands & Companies

NO LET-UP IN THE FOOD BATTLE

OnePlus
Plans to
Pumpin
71k cr More

Planstogrow H'bad
R&D unit into largest,
make India 2nd HQ

Our Bureau

Hyderabad: Chinese premium
smariphone maker OnePlus,
which earns over a third of itsre-
venue from India, plans to invest
£1,000 crore in 1ts R&D centre In
Hyderabad over thenextthree ye-
ars, according to 1ts chief execu-
tive, a move that will make it its
largestfacility.

Backed by BBK Electronics—
the parent of Chinese smartpho-
ne brands Oppo and Vivo— One-
Plus has R&D centres in Shenz-
hen, Shanghai, Taipel and San
Diego, with the facility at Shenz-
hen being its largest. OnePlus,
which opened its Hyderabad
R&D centre on Monday, will fo-
cus on develo-
ping future tech-
nologies of ca-
mera, automa-
tion, networking
and connectivity,
including rollout
of 5G from the
Hyderabad R&D
centre, sald com-
pany CEO Pete
Lau. “Our suc-
cess in India has
proven to be a great model for our
growth inother regions,” Lau sa-
id. “With this R&D centre, we are
now closer to making India asour
second headquarters.”

OnePlus is looking to boost the
workforce at its Hyderabad R&D
centre to over 1,500 over the next
three years, from 200 engineers
at present. Apart from meeting
the technology requirements of
its global manufacturing capabl-
lities from India, OnePlus also
plans to commence exports from
its India manufacturing facility
atNoida to the US and European
markets by the year-end.

To Telangana government's in-
vitation to set up a manufactu-
ring facility as well in Hydera-
bad, Lau said he would visit Hy-
derabad inamonthorsotoassess
and weigh the options.

Laun said several technology
innovations developed for the
Indian market are being replica-
tedinproducts for the global com-
munity as well.

NRAI Flags

with Swi

Concerns

goy, Zomato,

Other Aggregators

Estimates X
- . o rs
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follﬂgtlslu}"e Dok Market size estimated to touch
ﬁf’amr mqﬂn i . Z5.5lakher n 202
programimes | relig deep v o
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saysdeep discounting
and datamasking
hurting players

Our Bureaus

NewDelhi | Bengaluru: The Na-
tional Restaurant Association of
India (NRAI) on Monday wrote to
Swiggy, Zomato, Uber Eats and
Food Panda flagging “serious
concerns” over alleged “lack of
transparency, deep discounting
and abuse of dominant position
by online delivery aggregators”.

In separate letters to the four en-
titles, the restaurant association
said the delivery business model
of deep discounting and data ma-
sking is hurting thousands of
mid-sized and even large restau-
rantchains.

The development follows the “lo-
gout” campaign earlier this
month in which some 2,000 restau-
rants delisted from food delivery
apps such as Zomato, Dineout, Ea-
gyDiner, Nearbuy and Magicpin
in protest against the heavily dis-
counted meals they were offering
attheir dine-in programmes.

NRAI Mumbal chapter head
Anurag Katriar said the associa-
tion has asked the online aggrega-
tors to mutually resolve the mat-
ter. “There is a very strong de-
mand to immediately extend the
logout movement to the online de-
livery vertical as well. However, as
a responsible industry body, we
want to actively engage with these
delivery aggregatorstofindasolu-
tion,” Katriar said in a statement.

He said that all standalone and
chain restaurateurs across India
have displayed “strong resent-
ment on deep discounting, data
masking, high and uneven com-
mission charges by online food

Compared with dinein pro-
grammes, the online delivery mo-
delishuge. According to industry
estimates, while Swiggy handles
about 1.2 million orders a day
across 300 cities, Zomato delivers
approximately 1 million daily or-
dersacrosss00cities.

“We are not against the techno-
logy platforms, but our concerns
arelargely around these aggrega-
tors misusing their dominant po-
sition to indulge in predatory be-
haviour,” Katriar said.

The NRAI which has a member

base of over
— 500,000  restau-
Development ranis, isof the vi-
Tollows the ew thatsuch issu-
“logout” es are impacting
campaignthis growth, employ-
month in ment and sustal-
‘Which some nability of the
2K eaterles thousands of
delistedfrom  small restau-
online rants and star-
aggregators tups in the count-

Y.

Online food delivery giant Swig-
gy chose not to comment on the
NRALI letter, but senior company
executives said the aggregator
has been in regular touch with
the restaurant association and is
willing to discuss and negotiate
with the association whenever a
meeting is scheduled. “So far,
they haven'tcalled ameeting,” sa-
id an executive, requesting not to
be named.

At the ET Startup Awards, com-
merce and industry minister Piy-
ush Goyal had asked Swiggy chief
operating officer Vivek Sunder to
negotiate with the restaurants
and find a resolution, or the go-
vernment might feel the need to
intervene. Sunder had, at the ti-
me, addressed some of the con-
cerns stated in the letter.

Sunder told Goyal that sharing
customer data amounts to breach
of privacy.

Seeks ministry'sreply
allowing the airline to
overseasasapprovals

being contested ina court

on international, AirAsialIndia's proposalisin
the final stages, as itiseligible tofly interna-
f |y tional not just on the basis of new norms,

but on earlier eligibility norms, too,” anot-
her aviation ministry official said, reques-

are

ting anonymity.

IQUEI‘V Over

tara has got its clearance and started flylng

Theearlier normstobeeligible toflyabroad

WWW.economictimes.com

fame.

fortune.

required Indian carriers to have a fleet of 20
aircraft and five years of do-
mesticflyingexperience. This

-2 m‘%‘iﬁ

MihirMishra@timesgroup.com

BENGALURU Yum Brands Inc
saidonMonday itwill be
testing Beyond Meat Inc's
plant-based chicken nug-
gets and boneless wings at
anAtlantaKFCrestaurant,
the latest fast-food chain
trying new options to
attract vegan diners. The
quick-service restavrant
will roll out its vegan menu
items nationally basedon
the customer feedback
from the Atlanta test, Yum
said. Yum s the latest
big-chainrestaurant jump-
ing on thevegan bandwag-
on, agrowing market as
morefast-food chains
tweak their menus to add
new options for vegans and
‘flexitarians’.-REUTERS

Aimsto allow‘serious.,
bidders’, to also put

New Delhi: The Prime Minister’s Office
(PMO)hasasked theaviationministry toex-
plain why Air Asia India would be allowed to

fly international when its approvals are be-
ing contested in a court after a BJP MP wro-

te to the top office.

The PMOraised thequery along with alet-
ter from MP Subramaniam Swamy, urging
the government to not let AirAsia India fly
overseas due to the court case, and sought
replies from the aviation ministry.

Swamy had moved the Delhi High Court,
challenging the airline's appeal for interna-
tional flying rights, saying it was in viola-
tion of the foreign direct investmentnorms.
He, however, refused to commenton the mat-
ter now. “We have received three reminders
from the PMO on replies to the letter by the
MP. We are in the process of replying to the
letter with a detailed response over the is-
sue,” said an aviation ministry official, refu-

sing tobe identified.

“A GoM (group of ministers) wasformedto
clear the proposal for both Vistara and Ai-
rAsia India to fly international. While Vis-

Jet Lenders Extend Deadline for Eols, Again

Holding Pattern

June20 NCLT directs Insoivency
2019 proceedings agalnst Jet;
appoints RP

tovote proposal to
lend more toairline |

July20 RPcallsforfreshEols;
¥u1g deadiineAug 3

Anirban Chowdhury T
& JoelRebello

August3 RPextends deadiine
2019 TorEolsto AUg 10

BJPMP
Swamy had
moved the
Delhl HC,
challenging
the airline’s
appeal for
International
fiying rights,
saying ltwas
Inviolationof
the FDInorms

will most likely be done later
this week,” said one of the
person cited above.

The latest extension comes
after South American conglo-
merate Synergy Group Corp,
which owns a majority stake
in airlines including Colom-
bian carrier Avianca, expres-
sed an exploratory interest to
investin.Jet.

Mumbai: Theresolution pro-
fessional (RP) and the com-
mittee of creditors appointed
for Jet Alrways has for the se-
cond time decided to extend
the deadline for expressions
of interest to August 31, said
two people close to the deve-
lopment.

Also, lenders to Jet will put
to a vote, a proposal to lend
the bankrupt airline more
money so that employee sala-
ry arrears can be cleared, the
people added on condition of
anonymity. The resolution
professional for Jet, appoin-
ted by India's bankruptcy co-

2019 expressionsof Interest for thealriine

h August 10 Resolution professional gets three

August 26 RPand cocextena
2019 Oeadlineto Aug 31

The com-
munication from
Synergy came after the

SSsssaiirst deadline of August 10,

urt, had on August 3, exten-
ded the deadline for the first
time to August10.

“Lenders are happy to ex-
tend the deadline because
then they will have at least
two serious bidders to show
in the NCLT. However, there
is still some reluctance on
lending more funds so it will
be put to vote. The e-voting

sald a second persen in the
know. ET reported it on Au-
2Ust 26,

The resolution professional
had received three Eols for
Jet as of August 10 — from
Volcan Investments, which is
billionaire Anil Agarwal’s fa-
mily trust; Panama-based in-
vestment firm Avantulo Gro-
up, and Russian Fund Treasu-

“We had applied for approvals to fly inter-
national only after fulfilling all the criteria
set by the government. Due to the delay in
approvals, we could not get any foreign fly-
ing rights from those vacated by Jet Airwa-
ys. Any further delay would only make it
more difficult for us to launch flights and
improve India’s international connectivi-
ty,” sald a senior AirAsia India executive,
who did not want to be quoted

waseased tozero domesticfly-
ing experience and 20 aircraft
in the fleet, known as 0/20 Tu-
le, in the middle of 2016. AirA-
sia India, which has a fleet of
over 20 aircraft and completed
over five yearsflyinglocally, is
eligible tofly international ba-
sed on the 0/20 rule. AlrAsia
India started operations inJu-
e 2014, while Vistara took off
inJanuary 2015.

An AlrAsia India executive
said that any decision to furt-
her delay its foreign flying
rights would be unfair.

ry RA Creator. Volcan with-
drew aday later and Avantulo
wasn't shortlisted for the
next round of bidding, lea-
ving the Russian fund as the
only selected entity.

The resolution professional
had sought to raise €70 cro-
re-80 crore for the airline but
could only raise =10 crore. It
had earlier this week sought
directions from the National
Company Law Tribunal to se-
ek additional funding for the
committee of creditors.

The resolution professional
was appointed by NCLT after
itdirected an insolvency pro-
cess against Jet admitting a
plea from its top lender State
Bank of India on repeated lo-
an defaults by the airline. Jet
was grounded on April 17,
running out of cash to opera-
te any further.

But the CoC Monday said
that adecision of further fun-
ding to Jet would be decided
via the process of e-voting by
respective banks thatare part
of the committee.
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Tweet oF THE DAY

American tech firms continue to
dominate H-1B visas issued in the
first three quarters of FY19, as per
the latest data from the Office of
Foreign Labor Certification. There
are only three Indian firms in the
top ten— Infosys, Tata Consultancy
Services and Wipro —as Indian IT
looks at hiring more talent locally
and reduce its dependency on the

PAUL GRAHAM H-1B visa. Indians received over
@PAULG half the Permanent Labor
The mistakes that Inex- Certifications, or employer-
perienced founders sponsored green cards issued in
make have a lot In com- thefirst nine months of this fiscal,
mon with those that In- with over 75% going o people
experlenced writers withanH-1B or anL-1 visa US
make. They go about firms such as Deloitte, Apple,
things In an overcom- Cisco and Amazon continue to
plicated way, because garner morework permits

the obvious, simple ap-
proach doesn't seem
“serious” enough

Tech Buzz
Chennaite
Gets $10K
from Insta

Anandi.C@timesgroup.com

Mumbai: A US district court has
refused to hold afreshirialin acase
where it had cleared India’'s largest
IT outsourcer Tata Consultancy
Services (TCS) of discrimination
againstlocal employees.

The courtlast week denied the mo-
tion by three former TCS workers,
whohad questioned the verdictof a

CHENNAIBarelya
month after winning
$30,000 from Facebook
for spotting a flaw In In-
stagram, Chennal-

basedsecurity re- California jury in November.
searcher Laxman The jury had rejected claims that
Muthiyah on Monday the Indian IT firm preferred to staff
said he again discov- its US offices with Indians instead
ereda new account QA meTICans:

ET has reviewed the August 20 or-
der of the Northern District of Ca-
liforniadistrict court.

In their motion, the plaintiffs said
the jury returned the verdict “aga-
inst the great weight of the eviden-
ce” and that “incorrect evidentiary
rulingsled to an unjust result.”

Thecourtinitsorder, however, sta-
ted that “even if it were an error to
exclude plaintiffs’ hiring-related
exhibits, the verdict was not likely
affected by thatexclusion”.

In relation to testimony submitted

Ashok the then de-
puty head of HR at TCS, the court sa-

takeover vulnerabllity
onthe app. This time he
has won $10,000 as part
of the firm's bug boun-
ty programme.-pm

Apple contractors were
listening to 1,000 Siri
recordings a day

Microland Bets
on Industry 4.0
toDrive Growth

OurBureau

Bengaluru: IT services firm Mi-
croland isbetting bigon industry
4.0 and digitisation of business
operations for the next phase of
growth. The Bengaluru-headqu-
artered company saidithasmade
significant investments during
the past five years in setting up
centres of excellence in emer-
ging technology areasand hiring
talent to build capacities.

36.9miion

Smartphones shipped
inIndiaduring the
April-June guarter -em

VR Beings
Get their

Microland, which was founded as
a hardware and net-
working compa-

5. C)
G ture manage
o W ment services
First Emm o Sl of st
y new suite of ser-
ligence, industrial internet of thi-
ngs(IoT), cloud, and cybersecurity.
“We have laid the groundwork
for the next stage of our journey.

1y and became
an infrastruc-

vices include ad-

vaneced automation, artificial intel-
‘We have invested significantly in
expanding facilities, and buil-

Creators of virtual be-

Ings can now thank the
academy for giving
thelr work real-world
recognition. Fable Stu-
dio’s ‘Walves inthe
Walls' Is avirtual reality
adaptation of a Nell
Galman children’s book,
andItjustwonan
Emmy for outstanding
Innovation In interac-
tivemedia. The story
uses VR goggles and
handheld motion con-
trollers to cast the play-
er Inthe role of an Imag-
Inary friend of
8-year-old Lucy and
they Investigate the
source of strange noises
In her home. - sioomberg

Jargon Buster

Swivel Chair
Interface

Manually entering data
into one computer and
then entering, or re-
keying, the same data
into another system

ding IPs and platforms in digital
areas,” sald Pradeep Kar, foun-
der. He said the company is loo-
kingtotaptheopportunitieswith
more organisations transfor-
ming their operations digitally.

Kar said IToT would be one of the
key growth drivers for the compa-
ny. Microland said it is currently
getting 7% of itstotal revenuefrom
IoT-led infrastructure services
and expects it to grow more than
22% this financial year.

TOP TENFIRMS
© Deloitte Consulting (9 Kforce, Inc.
© Apple TS

© Cognizant ) Wipro

() Infosys

) Qualcomm

TOP
#3  ROLES
(%)
88
a5
I Software Developers, Applications
Computer Systems Analysts Compuierand | 5g 99
Computer Occupations, All Other Mathematical
I Software Developers, System Software Architecture and BEY
M Electronics Engineers, Except Computer Engineering
Others Business and 6.6%
Financial Operations

SOURCE: US OFFICE OF FOREIGN LABOR CERTIFICATION

US Court Rules Out Fresh Trial
in TCS Discrimination Case

CASE CLOSED TCS won the case in Nov last year and jury had rejected claims of preference for Indians

Trial Mode

During the trial, TCS
had presented proof
that the non-south
Asians in guestion
were fired because
they had refused to
relocate or were
challenging to
work with,
among other
reasons

California f7EZ SN
Texas fIXCH

) Cisco Systems
iT)Amazon Services

THE COMPANY SAID DECISIONS ON HIRING AND RETENTION

OF EMPLOYEES WERE MADE “irr
ground or national origin™

id, “even if it were an error to allow
Mr Seetharaman’s testimony, the ver-
dict was notlikely affected thereby, be-
cause TCS presented other, similar
evidence in supportof the verdict...”
During the jury trial, Seethara-
man had presented testimony as to
why 845 employees became unallo-
cated (or benched) to projects, ba-
sed on reasons like customer esca-

espective of thelr back-

lation or performance issues and/
or violation of TCS policies.

The trial had brought into focus
the work-visas granted to IT compa-
nies, which use them to bring over-
seas employeesto the US.

The abuse of this practice wascri-
ticised by US President Donald
Trump earlier, and led to policies
which have made it significantly

US Tech Firms Took Home Most H-1B
Visas in First Three Quarters of FY19

Permanent Labor Certification Data
Over half green cards granted under
the Permanent Labor Certification
Programme were to Indian residents

M Incia
TOP3 [ china
COUNTRIES L
(%)

3

VISA CLASSIFICATION
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68.6% | 7.3x
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ONTHERISE

H-1Bdenial ratesacross
theIndian IT industry, for
companieslike TCS,
HCLand Wipro, have
risensignificantly

harder for overseas workers to se-
cure H-1B visas.

H-1B denial rates across the Indi-
an IT industry, for companies like
TCS, HCL and Wipro, have risen
significantly The number of H-1B
petitions filed by the industry has
also come down drastically, accor-
ding toexperts.

During the trial, TCS had presented
proof that thenon-south Asians ingu-
estion were fired because they had re-
fused to relocate or were challenging
to work with, among other reasons.
The company later said that decisions
on hiring and retention of employees
were made “irrespective of their
background or national origin...”

TCS had earlier tried to get the ca-
se dismissed, but a federal judge de-
nied the request, leading to a court
triallast year.

Paytm Gets Another President

Pratik.Bhakta@timesgroup.com

Bengaluru: Noida-based digital
payments company Paytm has ap-
pointed ex-Goldman Sachs execu-
tive Amit Nayyar as a president of
thecompany, inabidtostrengthen
itsleadershipteam.

This comes after chief financial
officer Madhur Deora was alsoele-
vated topresident last week.

Nayyar will be responsible for all
the financial services business like
lending, insurance, wealth manage-
ment, stock broking at the company
He will report directly to Paytm fo-
under Vijay Shekhar Sharma.

“As wefocus onexpanding our of
ferings in financial services, we
areexcited to welcome Amitto the
Paytm team. Amit's experience
andtrack recordin the BFSIsector
will help us accelerate our vision

Tech Trotter I Meanwhile in tech...

Digital Ads Turn to Kids Now

Estimated global advertising spend ai

33
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AmitNayyar

of bringing new-age financial ser-
vicesto Indians,” Sharma said.

Nayyar, who graduated from IIM
Bangalore, has worked at ICICI Se-
curitles, Bank of America and
Goldman Sachs. He was managing
director at Mumbai-based invest-
ment bank Arpwood Capital befo-
rejoining Paytm.

Paytm is making changes to top

imed at children pillonof US doliars)

FRESH GUARD
Appointment of Amit
Nayyar comesinjusta
weekK after thefirm
elevated CFO Madhur
Deoraas president

leadershiproles.

While announcing the appoint-
ment of Deora as president, the
company had said the new organi-
sational roles will strengthen its
management team.

The largest digital payments com-
pany in India is in a tough fight for
market share with PhonePe and Go-
ogle Pay, which are big players in
Unifled Payments Interface-based
digital payments.

Apple, Samsung
Phones under Scanner
for Radiation Levels

NEW YORK US Federal Commu-
nications Commissionis said to
be conductingan investigation

Funding tap is openfor
a host of ventures

Cred Closes $120m
Round as Valuation
Jumps to $450m

LEADING FROM FRONT
Round led by Ribbit
Capital, Gemini Invest-
ments,a personal
investment vehicleof
YuriMilner’s DST
Global, and Sequoia

second venture, has positioned the
company as a platform for all
formsof creditcard bill payments.
Consumers are offered gift vou-
chers and discount coupons at re-
tail outlets across the country for
paying their bills on Cred.

Confirming the new funding ro-
undto ET, Shahsaid thefresh capi-
tal will be used to expand into in-
ternational markets and streng-
then its merchant ecosystem. He
said the company was in talks
with various banks to strike part-
nerships and offer the Cred plat-
form to help them disburse perso-
nalloans through credit cards.

Shah said the company did not
intend to compete with banks
on the credit front, but will in-
stead be their front-end interfa-
ce as they aim to push credit
cardusage inthe country.

ET had reported that Cred was
intalkstoraisea $100million seri-
es Bround in its March 19 edition.
Italsolater reported that Hillhou-
se Capital and General Catalyst
were likely to back the firm.

A9 may Put $10m
in Atomberg Tech

Alnoor.Peermohamed
@timesgroup.com

Our Bureau

Bengaluru: Fintech startup
Cred has closed a $120 million fun-
ding round, led by existing back-
ers Ribbit Capital, Gemini Invest-
ments, a personal investment ve-
hicle of Yuri Milner's DST Glo-
bal, and Sequoia Capital.

While regulatory filings show
an infusion of $100 million, the
company said it hasracked up an
additional $20 million from inves-
tors. This will be one of the lar-
gest funding rounds for a less-
thana-yearold Indian company.

New investors joining the finan-
cing round, which values the star-
tup at $450 million, include Tiger
Global, Hillhouse Capital, Gene-
ral Catalyst, Greenoaks Capital

and Dragoneer The
Bengaluru-ba-
sed Cred was
valued at §75
million
when it first
raised capi-
} tallastyear.
Freechargefo-

Hunal shan

Bengaluru: A%l Partners, thein-
vestment fund founded by three
former directors of Se-
quoia Capital, isclose toinvesting
$l10million inenergy efficientand
connected fan maker Atomberg
Technologies, multiple people in
the know said.

The deal will include both a pri-
mary and secondary component,
giving Atomberg Technologles a
post-money valuation of $25 mil-
lion, sources indicated. It will also
net A% Partnersa40% stakeinthe
Mumbai-based startup, which
was the winner in the ‘Best on
Campus’ category at the Econo-
mic Times Startup Awards 2019.

The due diligence process is ne-
arly complete and the investment
could be concluded very shortly,
the people said.

Atomberg Technologles and
Agl Partners did not respond to
ET'semails tillpresstime.

IDFC Parampara, which inves-
ted $L5 million cumulatively in
Atomberg in previous rounds,
‘will partially exit as part of the de-
al. ET could not independently
verify the returns the early-sta- and Ahmedabad markets, and
ge startup fund would get after has over 300 service centres.

FreshToHome Gets $20m
from Iron Pillar, Others

the food-tech space and we wanted
0 be certain of the value offered
by the brand and strong technolo-
gy enabled moats for the busi-
ness,” sald Anand Prasanna, ma-

AMEDEQ MODIGLIANI, Woman with a Fan

Ag1picks upthe stake.

Hero Group's Suman Kant Mun-
jal had Invested $500,000 In Atom-
berg as part of a pre-Series A ro-
und in May. Atomberg had raised
around t14 crore prior to A91's in-
vestment.

The startup has established its
‘Gorilla® brand of ceiling and
table top fans. It services the
Mumbai, Pune, Bengaluru,
Chennai, Hyderabad, Kolkata

Our Bureau

Mumbai: Bengaluru-based on-
1ine fish and meat grocer Fresh-
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. into certain Apple and Samsung

smartphones thatreportedty emit higher
radiation levels than the FCC allows, the
Chicago Tribune reported. With the help of
radiation testing lab RF Exposure Labin
(California, the Tribune found that Apple’s
iPhone 7and iPhone 8 emitted radiation
levels beyond the FCC's limits. Italso found
that the Samsung Galaxy S8, Galaxy 59, and
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Galaxy J3 measured higher radiation levels

Ealele <l thanthe FCC's limits allow. —BI

“Forecasts: Source: PwC, Statista

cently It claims 200 crore in
annualised sales. The company
had raised $11 million in May as
part of its first funding round,
‘which wasled by CE-Ventures, the
corporate venture capital arm of
Crescent Enterprises, a UAE-he-
adquartered conglomerate.

“This is our first investment in

ToHome has raised $20 million naging partner, Iron Pillar:

from Iron Pillar and Joe Hirao, FreshToHome was clocking
the founder of Japanese life me- 14,000 orders a day already, said
dia platform ZIGEXN. CEOShanKadavil.

The company said it would “The perishables cate-
use the funds to expand in gory is worth $250 bil-
India and overseas, especi- lion. We recently cros-
ally the UAE. FreshToHo- ﬂ sed14,0000rdersaday,
me operates in nine cities which reinforees our
and has opened stores in belief that if you give
Bengaluru and Chennai re- consumers safe to eat

food at an honest price,
you can create a brand that
peoplelove,” hesaid.

Apart from FreshToHome, 0l-
der companies such as the Gu-
rugram-based Zappfresh and
Bengaluru-based Licious have
both tried to make inroads into
the fresh meat sector.

Price Storm Brewing with Affordable Cloud Tech in Works

ENTER THE DISRUPTOR Jio’s partnership with Microsoft is likely to trigger a new wave of price disruption with affordable cloud-based solutions

Kalyan.Parbat@timesgroup.com

Kolkata: Reliance Jio Infocomm is
likely to trigger another wave of pri-
cedisruption—this time with itsplan
to roll out affordable cloud-based so-
Iutions for small and medium enter-
prisesin partnership with Microsoft,
which will also boost the country’'s
data centres business, analysts sald.
Reliance Industries chairman Mu-
kesh Ambani said recently that its te-
lecom arm would offer SMEs a com-
bination of Microsoft cloud solutions
with connectivity at Rs 1,500 a month
- effoctively a tenth of the current
costof similar services. It planstodo
s0 by leveraging its upcoming maze

of data centres across the country
that will run Microsoft’s Azure plat-
form.

Justas “RIL'sentry intothe cellular
spaceled to mobile dataexplosion, its
entry intotheenterprisemarket, par-
ticularly its offerings to SMEs, will
disrupt pricing and increase afforda-
Dility of enterprise solutions and dri-
ve substantial adoption of data
growth among small businesses who
are currently not using enterprise
services,” Bank of America-Mer-
rill Lynch said ina note seen by ET.

RIL, it said, “could decide on pri-
cing once it targets SMES, and offe-
rings could be a Saas or ‘software-
as-a-service' kind of bundle of con-
nectivity with some hosted apps.”

ANIRBAN BORA

Brokerage Credit Suisse said Jio
‘would also enjoy a firstmover advan-
tage in marketing its cloud services,
especially “as it becomes difficult 1a-

ter for anenterprise (availing of such

services) to switch its architecture

suited for a different cloud services
provider™

Analysts said the likely affordabili-

ty of enterprise services, coupled

with demand for video and

data privacy needs, wo-

uld boost data stora-

)

gerequirements, givinga likely fillip
to the data centres business.

RIL hassaid its upcoming data cent-
Tes running Microsoft's Azure plat-
form would arm all Indian busines-
ses with thecapacity tospeed up their
digital transformation and be global-
1y competitive. This issince small bu-
sinesses would have access to enter-

BANKAM-MERRILLLYNCH ESTIMATES...

_ » Overallenergy capacity topower

j “<»data centresin India will grow at

' 700-800 MW ayear intheaftermath
of Jio'srollout of data centres

prisegrade voice and data services,
video conferencing, security solu-
tions, marketing and sales solutions
and more productivity tools. Moreso,
since the Jio-Microsoft partnership
plans to also develop solutions for all
major Indian languages and dialects.
BankAm-Mertill Lynch estimates
the overall energy capacity to power
data centres in India will grow at 700-
800 MW a year in the aftermath of
Jio's upcoming rollout of data cent-
res, especially with the requirement
toretain sensitive data in India. A da-
A centre serves as a central location
to consolidate a company’s compu-
ting resources (read: servers) and da-
ta storage and efficiently manage
network transport requirements.
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YELLOW METAL TO TAKE CUES FROM US-CHINA TRADE ROW AND RUPEE ; SOME SEE 43,000-44,000 LEVELS BY OCTOBER

Gold Crosses 340,000 for the First Time

Hits high of£40,170 per 10 gram during the day;
analysts say a short-term correction possible

Ram.Sahgal@timesgroup.com

Mumbai: Prices of gold, India’s
traditional store of value, brea-
ched the record of 40,000 per 10
gram for the first time locally due
to mounting concerns of stagna-
tingglobalgrowthandaprotracted
slide in the rupee - factors likely
making bullion even costlier in the
weddingand festive season.
During the workday, gold hit a
fresh high of v40,170 per 10 gram,
inclusive of 3% GST. Shankar Sen,
CMD of Kolkata-based Senco Gold,
said the yellow metal “could hit
v43,000-44000 per 10 gm by October,

Market Trends

STOCK INDICES % CHANGE

Nifty 50 11057 85 21
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LAST*  1540.80 Il 1682.26

“A1 10.30pm, After agjusting for Import duty,
Indian spot gold lower by 51262 to US Comex
goid price on Monday. The premium on local gold
Is due o tight supply Tollowing Import curbs.

Market on Twitter@ETMarkets

YIELDS FALL FURTHER
Rupee Crashes
Below 72a
Dollaron
Currency Rout

PTI

Mumbai: The rupee on Monday
declined by 36 paise to close below
the 72 level against the US curren-
cy for the first time in nine
months, hit by a‘flash crash'inglo-
bal currencies due to uncertainty
over the trade front. The rupee
settled down by 36 paise at 72.02 to
the US dollar: the lowest closing le-
vel since November 14, 2018, even
as equities spurted more than 700
points at close on stimulus measu-
res. Thelocal currency hadretrea-
ted toalow of 72.25in day trade fol-
lowing a flash erash in currencies
such as Turkish lira, Chinese yu-
an, and Australian doellar against
the US dollar.

The global currencles faced a
meltdown in the overnight trade
due to the escalation between the
US and China over the weekend.
The dollar index, which gauges
the greenback's strength againsta
basket of siX currencies, rose 0.31
per cent to 87.94 after the euro and
the pound dropped. The10-year In-
dian government bond yield was
down at 6.49 per cent. Foreign in-
vestors remained offloading
stocks worth T752.9 crore on a net
basis on Monday.

when Indian demand tends to revi-
veafter aslack season.”

Prices of silver, also a store of va-
lue in parts of India, climbed to
three-year highs.

To be sure, some jewellers and
analysts don’t entirely rule out a
short-term correction in gold pri-
ces that have rallled overseas by a
fifth in the past three months. A re-
solution of the trade issues betwe-
en the US and China could revive
demand for risk assets, likely limi-
ting further demand for a safe-ha-
venassetsuch asgold, said Sen.

Globally, gold hit a fresh six-year
high of $1,555 an ounce before coo-
ling off to trade at $1,530 intraday

sovereign Support
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Monday on the possible resump-
tion of trade talks between the US
and China.

Gold prices in India are influen-

ced by the metal's overseas rates
and the rupee. India is the second-
largestconsumer of the metalafter
Greater China, with consumer de-

mandat 760.4 tonnes in2018.

Almost the entire demand is met
through imports. India net impor-
ted 755.7 tonnes last year, accor-
dingto World Gold Council(WGC).
The rupee has weakened about 3%
in the past three months, aceoun-
ting for the higher rate of climb—
at22.2% —for domestic spotprices
of gold.

On Comex, the largest derivatives
marketplace for precious metals,
optiontradershave created the lar-
gestopensell positionsat the$1,500
strike expiring 90 days from now.
Option traders are pegginga three-
monthrange of $1,407-1,5983.

Nitin Kedia, business head of Ke-
dia Commodity, sald themedium to
long-term trend for gold continued
toremain positive due to the global
economic uncertainty.
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Top Small Cap Funds

SMART

INVESTING
Investors
may do Well

~.  to Keep an Eye
.. on Maruti

The loss is more than India’s market value in April 2007; ® ONGC alone
lost more thanz1 lakh crore, Maruti Suzuki and Tata Motors other big losers

Z18,00,000 Crore

Loss in M-Cap Since Jan 2018

Rajesh.Mascarenhas
@timesgroup.com

Mumbal: Indian companies, ex-
cluding the top15 performers, ha-
ve lost #35 1akh crore, or 29%, of
market capitalisationsince Janu-
ary 2018. The loss, on account of
slowing economic growth and
lack of revival in corporate ear-
nings, is more than India's mar-
ket value in April 2007.

The overall market capitalisation
of all companies
declined  ®18.56

;alone lakh crore since
January 2018. But
addedz2.6 for the resilience
lakhcroreln  shownbythetopls
marketvalue. 1o fyming

stocks, which have
added €13.34 lakh

crorein marketva-

Tue during the pe-
vl8lakh riod, the losses wo-
aore,zl11 uld have been
lakh crore harper
andz1.10 lakh Three stocks —
crore, ONGC, Maruti
respectively  gupyki, Tata Mo-

tors — have lost between 88,000
crore and r1.10 lakh crore in mar-
ket-cap since January 2018. Other
big companies such as Vedanta,
Indian Oil and Yes Bank have se-
enerosionof market-capbetween
®66,000 crore and ®77,000 crore du-
ringthe same period.

Foreign institutional selling has

been one of the major reasons for
the underperformance of a large
number of stocks. Foreign Portfo-
lio Investors (FPIs), who sold ne-
arly e36,000 crore worth of Indian
equities in 2018, have pulled over
20,000 crore out of stocks since
thisyear’'s budget onJuly 5.
“Divergent performance across

Valuations have
become cheaper,

but investors should
have 5-7 year horizon,
say wealth advisors

Prashant.Mahesh@timesgroup.com

Mumbai: Wealth managers are
advising investors keen on loo-
king at battered small-cap shares
to start systemic investment
plans(SIP)in schemes that beton

quality companies,” sald
et Munot, ED, SBI ME “For

MANY SMALL-CAP STOCKS DOWN 50-70% FROM PEAKS

Planning to Invest
in Small-Cap

Funds? Spread
Your Risk viaSIPs

o

-
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Returns Annualised. As on August 23, 2019 h .
SOURLE Value Research ‘I
the S&P BSE Small Cap Index lo-

sing39% from its peak of January
2018, fund managers say there is
scope to pick potential winners.
“The selling pressure provides
an opportunity for bottom-up
stock picking, as this reflects a
correction inthe valuation multl-
ples rather than any significant
reduction in earnings profile for

Navne-
rretail

investors, taking exposure via

the SIP route is the ideal

it cushions them again
knee jerkreactionin the m

way to

approach the current scenario as

st any
arket.”

A research note by SBI Mutual
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each sector have been high in the
pastfew quartersasonly few com-
panies have reported good ear-
ningsgrowthduring thisperiod,”
said Pankaj Pandey, head of rese-
arch at ICICI Securities. “This is
expected to continue till we seea
broad-based earnings recovery.”

UNDER PRESSURE

NBFCs Fail to Reflect Fall in G-Sec
Yield as Sector Worries Continue

Yields are currently at 7.80% versus 8.90% at the start of September last year

Saloni Shukla & Salkat Das

Mumbal: Risk aversion among in-
vestors for ‘AAA rated NBFC paper
remained high given the rising de-
faults. Spreads on flve-year AAA ra-
ted NBFC paper is at least 80 basis po-
ints higher than what it was since the
IL&FS crisis in September 1ast year,
indicating that the pace of normali-
sation for non-bank lenders was a
long haul and aversion continued to-
wards trusted market instruments
despite RBI reducing rates by 110 ba-
sis points in the past year.

A basis point is 0.01 percentage po-
int.

Bondspreads or the yield differenti-
al between five-year AAA-Tated
NBFC and similar maturity govern-

ment papers continued to remain
high in this calendar year. While the
spreads were at 0.86 basis points at
the start of September last year, they
still hovered over 70 basis points hig-
herat152basis points atthe end oflast
week. On the other hand, absolute
bond yields for the same paper have
cooled off amid softer interest rate
regime. The yields are currently at
7.80% Versus8.90% at the startof Sep-
tember last year although the pace of
fall isseen sluggish.

“Rate cut transmission has been de-
ad slow in corporate bonds specially
in the NBFC yields amid general sec-
tor concerns,” said Ajay Manglunia,
managing director and head of insti-
tutionalfixed income atJM Financial
Products. “Withnoclear resolution in
sight for two or three stressed compa-

nies, afear of cascading effect is weig-
hingon investors mind very high.”

The NBFC sector, safe for a handful
of well-managed companies, has be-
en under pressure since the IL&FS
default. Repayment worries over De-
wan Housing Finance, ADAG group
and the Essel Group have pushed fun-
ding costs at NBFCs to multi-year
highs. Data shows while spreads ho-
vered around 60 basis points over
bond yields in May last year, they zoo-
med to 1.46 basis points in January
2019 and hit their peak in March at
1.68 basis points.

“Some widening of spread at lower
levels of ylelds is natural,” said Suy-
ash Choudhary, head-fixed income at
IDFC AMC.

continved on == Smart Investing
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BANK'S EXPOSURE to VG Siddhartha entities was made public after its shares crashed 12% on July 30

Insiders Went Short on RBL After CCD Chief s News

Ralesh.Mascarenhas
@timesgroup.com

Mumbai: Hours after VG Sidhartha’s
suicide note hit the social media on
July 30, several officials of RBL Bank
sold shares of the private lender
which hadexposure to some of the
companies controlled and linked to
the founder of Café Coffee Day (CCD).

On that day, RBLsharesdipped 12%
—afall thatstunned many investors.
Their fears came true inthe evening
where the bank informed the stock
exchange aboutits exposure tocerta-
in operatingentities of the Coffee Day
Groupin thelogistics, coffee and real
estate businesses.

“We would like to state that this
specificclarification is being made
given the unusual circumstances and
inthegeneral interest of investors”,
the bank hadsaid in anexchange filing.

Coffee Day Enterprises founder and

chairman VG Sidhartha had gone
missing on the eveningof July 29.

According to the ‘insider trading
data’ released by BSE recently, about
twodozen senior officials of RBL
Bank sold shares before the bank’s
disclosure to the stock exchange.

VG Sidhartha went mysteriously
missing on the evening of July 29.
Around3.51akh RBLshares were
offloaded by the officials of the bank.

VG Siddhartha’s body was found on
the banks of Netravati River near
MangaluruonJuly 31

Tillthe evening of July 30, the in-
formation about RBL Bank'sex-
posure to Siddhartha’scompanies
wasnot in public domain.

When contacted, the spokesperson
tothebank said that the transactions
executed by theemployees are strict-
1y done within the purview of the
RBL Trading Code. When asked about
the timingof the trades by RBL offici-
als, aspokesman for the bank said,

RBI- Bank Share Price on BSE {7}
800

=il AUG 77. 2018 AUG 26. 2019

VG slanartha went mysterlously
missing on the evening of July 29

Tiil the evening of July 30,
Information about RBL Bank's

exposure to Siddhartha's cos
Was not In public domain

“Thebankhasaboardapproved RBL
Trading Code pursuant to the pro-
visionsof SEBIProhibitionof In-
sider Trading Regulations 2015. The
said code lays down processesand
procedures to befollowed by the
employeeswhile trading in the secu-
rities of thebank.”

According to bankingcircles, afew
RBLofficials who had borrowed to
participate inthe bank's stock op-
tions found their stock sold as RBL
shares came under pressure when
market got a whiff of thebank’s
exposure to CCDcompanies.

“Stock shares had fallen even before
July 30, and several employees who
converted ESOPs into equity with
‘borrowed money were under tremen-
douspressure toarrange fund,”saida
‘banker. “On July 30, stock fell nearly
12% and some of the lenders invoked
sharesafter the employees failed to
meetmarginrequirement with extra
fundor collateral,” he said.

Among the top 15 performers,
Tata Consultancy Services alone
added 2.6 lakh crore in market
value. Reliance Industries and
Hindustan Unilever added over
vL.B lakh crore, vl.11 lakh crore
and 1.10 1akh crore, respectively,
inmarket capitalisation since Ja-
nuary 2018.

Wall Street Rises on Trade Talk Hopes

Wall Street'smain indexes rose 1% on Monday as U.S. President
Donald Trump eased his stance on trade with China, calming
investor nerves after an intense feud between theworld's top
twoeconomies last week sent stocks tumbling.
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LGN SBI Equity Hybrid Fund-Reg (G)
Focus on Quality Ensures a Stable Show

High valuation and a lack of visibility of near-term earnings’ growth

have made equities unattractive, at

least In the short term. It is quite

PORTFOLIO CHANGE (PAST 6 MONTHS)

rading Guide | iccpirect

The Nifty witnessed strong up-move in the last
two sessions as buying demand emerged near
the major support area of 10,600. The index is
approaching its price & time wise maturity of the
fall. Since 2009, average correction (barring 2010
and 2015) has been 14%, whereas time correction

MindTree clear that earnings growth In equities has become a little longer- New Entrants CompleteExits Increase in Allocati ;famtglffé"c'hmnﬁagl I:L}“‘;:ffwrgg‘:;éﬁ?m"ea
e S O S S SN X e DO Chalet Hotels ICICI Securities AxisBank index to maintain the same rhy thm. We expect
percelve grave concerns about debt markets. Given this situation, the Nifty to head towards 11200 in the coming
Investments In hybrid or balanced schemes which offer the best Emami Maruti SuzukiIndia HDFC weeks. The Immediate SUppOrt Dase is now raised
of both worlds — equitles and debi— with at least a flve-year time Hero MotoCorp NLCIndia RelaxoFootwears upwardsto 10756.
horlzon must not be ruled out. When equities are volatlle, debt
markets provide stability to the portfollo's returns. RETURNS m DHARMESH SHAH

Among balanced schemes, SBI EQUITY Hybrid Is one of the most (in %) AGGRESSIVE HYBRID Head Technical
stable performers in the long term. In the past three- and five- PERIOD CAGRRETURN  SIP CAGRRETURN FUND - AVG CAGR (%)
AUGZ7, 2018 AUG 26, 2018 year perlods, the scheme has given 8.2% and 10.1% returns, 1Vear | 115 | 3.80 | €34 STATE BANK OF INDIA
respectively, while Its peers In the category have given 5.4% and - ; ; i
S Emiay Gobal fasretained 7.3 % returns, respectively, In the same period. As regards the 3Year | 824 | 6.66 | 498 E,amtmr:; ‘r X rona 5E|t |UD ?s slilic bg:gg '1"5g
Sellratingon Minduree witha scheme's debt Investments, fund managers Dinesh Ahuja and R om trendiine support joining lcws since
targetprice ofe650. FY20will : g 5Year | 1031 | 854 | 7.04

bea slgnificant year of transi-
tlon forthe company under
thenew leadershipand could
remalinvolatile sald Emkay.

ﬁ?ﬁﬁfg&%ﬁgﬁ?ﬂ‘;g?m S aggressive exposure shows the conviction of the fund CHMARDBEOENY AR | 277 | 75951 9% Registered a bullish flag breakout in daily chart
i s T Uy meimens S ffy oSpEwRysRomrng (367 | 6398 | raoe o suoss
only adding Egtnelilngerlng Cap SrOWTh STOCks. ICICI Prudential Equity & Debt Fund | 322 | 694 929

concerns, sald EmKay. Recent - : 5

SRRl e e Growp Source: Accord Fintech, Compiled by ETIG Database CEAT :

ness In other sectors continue Expert Take KAUSTUBH BELAPURKAR, Falling channel breakout and price closed

10 provide support 1 tech Director Fund Research, Morningstar India above the 50 days EMA

s1ocks Inthe near term de- SBI EQUITY Hybrid Fund Is awell-managed balanced fund. The equity LAST CLOSE> 2898 STOPLOSS» 2870
spite Increasing macro con- portion Is managed as awell-diversified multl-cap portfollo of high growth

cerns, sald EmKay. Shares of stocks with a predominant large-cap blas. R Srinivasan, who manages the DRLAL PATHLABS

Mindiree endeddown 0.3%at
£706.350nMonday.

= Philllp capltalhas maln-

srinivasan have given speclal attentions to quality. The scheme IS
heavily Invested In government and AAA-rated securities which,

moderately, offer a certain amount of stability to the portfolio.
With respect to Its benchmark Index, the scheme has higher
exposure to debt securlties than Its benchmark Index_ This

AL

RETURNS PEER COMPARISON (in %)

1-YEAR 3-YEAR 5-YEAR
v,

equity portion, Is an experienced manager. The fund Is sultable for risk
averse Investors with at least a 3-5 year Investment horizon.

LAST CLOSE» £280 STOPLOSSK 2271

DABUR INDIA
Inup-trend forming higher peak & higher trough.

Price consolidating above the breakout area of
the last three months and MACD in buy made

Goswinaareipreeot 19 OUT OF 21 STOCKS UNDERPERFORMED after a year of their Nifty Wall Street ol e

B e cewer  €Ntry indicating inclusion comes at the time of peak performance | Rises After F&O Strategy [Pt

21% earning CAGR OVer FY20 . . . ®

22 Moreover, thestrucural ‘N/ ap Trump'sSofter | g,y Torrent Power atz289
gﬁé’?nrfé’ 3:25335?&5335“ ]]I NeStle tOO DlS p()lnt St Sta nceon Trade TARGET =305 |  sTopLOSS z276

upward shIftin costcurveas
wellas supply disruption in
china could pase an upside
risk to estimates, sald Phillip
Capltal.Shares of DIVI's Lab-
oratorlesended up 3.1%at
21,620.55 0n Monday.

H Elara Capltal has upgraded
rating on HDFC Bank toaccu-

After Likely Entry into Nifty?

Kiran.Somvanshi
@timesgroup.com

ET Intelligence Group: The stock
of Nestle India hit a record high on
the speculation of being included in

Nifty Entry & Performance

Nirty Companles arter inclusion In NITty 50 Index

Date of

Inclusion

1year Stock Rin (%)
Before

Post

Reuters

Bengaluru: Wall Street’smain in-
dexes rose 1% on Monday as US
President Donald Trumpeased his
stance on trade with China, cal-
ming investor nerves after an in-
tense feud between the world’s top
two economies last week sent

RATIONALE: 3) The open interest in Torrent Power is
significantly high and is at aimost two-year highs. The Ol in the
stock has increased more than double since the July series and
despite ongoing market weakness, the stock has largely been able
to hold 280 levels.

b) The current Ol of almost 5.2 million shares is 45% higher
compared to the open interest seen in the early part of the August
series. We believe long positions are intact in the stock and it is
likely to move higher in the coming weeks.

mulate from reduce witha theNifty 50 index in itsnextreshuffle. InNifty inclusion  Inciusion stocks tumbling. Shares of tariff-
targetprice of £2,437. HDFC However, short-term investors may 31-03-17 sensitive companies rose in re- BUV H C I— Tec h at 3 1 09 4
Bank has undergone anabso- wellbook profit in the stock ifsuch an 31-03-17 Y sponse, with Apple Inc’s 21% gain TARGET 21150 STOPLOSS 1060
lute price correction of 9% In inclusion stands confirmed. Vedanta 27-07-17 66.2 215 ‘hoosting technology stocks , while |
the pastmonth postearnings This is because two out of every =1 T =T 1% Tise in Boeing Co lifted the RATIONALE: a) HCL Tech has started the move post its quarterly
announcementand now three companies that have made it - Dow Jones Industrial Average. results and has witnessed sharp bounce from its highest Put base of
radesar3.25Umesoneyear 0 ﬂwg?‘gt!’ In ?119 D«'iﬁrfg"e featfl“ﬂ- i 290917| 185 | -144 Chmr& ﬂ\;\feh]ich heavlly rely 1020 strike. As the stock has moved to its highest Call base of 1100
; veposted negativereturns inthe ye- BaJa) Finance 290917 | 770 204 on 2 101 FEVeNnLe, rose, strike, a further u| e is likely in the coming sessions.
forward P/ABV Vs ITs past ar after inclusion. Asmany as 19 out I3 with the Philadelphia Semicon- e ety Iy B
10-year averageat 3.40 3 Grasim Inas 02-04-18 3.5 -22.4 b) The stock has shed almost 20% open interest since the July
of the 21 stocks underperformed af- ductor index adding1.1%. #
times, Sald Elara. The broker- Titan Co 02-04-18 | 105.0 17.8 series. Given the resilience shown by the stock, we expect the
ter a year of inclusion against their Trump said on Monday Beijing i
agebelleves strongmargin, performance a year before, indica- Baja] Finserv 020418| 283 | 383 nad contacted Washington over- ongoing short covering frend to continue. It may move towards
coupled with higher-than- ting that the Nifty inclusion comes JSW Steel 011018 | 523 | -440 night to say it wanted to return to 1150 levels once again.
Industry credit growth, will at the time of peak performance. It 7 the negotiating table, adding that
ald return ratlos. Shares of is also indicative that much of the Bﬂ?nnla L =t 208 L) talks between the two countries m ;ﬂg‘;’gﬂn
HDFCBankended up 4.3%at positivesentiment surrounding the Cfor et e S S SOURCEETI Oatatse were “more meaningful” than any =
£2,255.95 0nMonday inclusion gets factored in well befo- time. He also said he was confident B USD/INR at 771.80 - 71.90
R 2 re the actual inclusion. that China was sincere about wan- uy . .
= Rellance Securlitles has For instance, the Britannia stock years performed better a year after ~ While acknowledging the slow- tinga trade deal with the US. TARGET =72.50 STOPLOSS 271.50
malntalned buy ratingon was included in the Nifty in March their inclusion in the benchmark down, the management has hinted of “If there isone thing we have lear-

Mahindra & Mahindra witha
targetprice of £650. The
brokerage has retained buy
rating considering expected
Improvement Inrural demand
and attractive valuation. The
new XUv300woulddrive
M&M's overall volumeand
profitablilty, sald Rellance
Secs. IS sUCcess may compen-
sate for siowdown In other
segments, Itsald. sharesof
M&Mended up 2.1%at
¢544.300nMonday.

m lIFL hasmalntainedadd rating
oninfoEdge and ralsed @rget

this year. The stock is down 18% sin-
ce, whereasithad gained 20% in the
year before the inclusion. Similarly,
JSW Steel, which got added in Octo-
ber 2018, is down 44 % till now. It had
posted 52% gains in the year prece-
dingits inclusion.

Only two — Eicher Motors and Ba-
jaj Finserv—of the 21 stocks that got
included in the Nifty in the pastfive

index. Trading at very high valua-
tion of 71 times of its trailing four
quarter earnings, the Nestle stock
will be the most expensive FMCG
stock in the index, if included.

Nestle India reported an exceptio-
nal performance in the latest quar-
ter to June, posting 10.5% growth in
volume amid overall slowdown in
demand.

single-digitgrowththis year The com-
pany posted a smart recovery since
FY16 when its flagship noodle brand
Maggl got embroiled In controversy
concerning its quality The company
has institutional holding of 20%. Its
returnonnet worth stands at45% and
return on capital employed at 43%.
The company is relaunching its glo-
bal malt-based drink Milo inIndia.

ned over thelast year or sois things
can change very quickly,” said Mi-
ke Loewengart, VP, investment
strategy at E*Trade Financial.
“The sentiment is optimism on
accountof thehopesthattherewill
be some progress on the trade
front, coupled with some encoura-
ging economic metrics that rein-
forced the strength.”

Investors may do Well to Keep an Eye on Maruti

Co likely to be first to gain from a recovery; downturn in 11 month, past ones have lasted 13 months

RATIOMNALE: Fresh escalation of the US-China trade war and
additional tariffs are likely to weigh on all EM currencies,
including the Indian rupee

CNY has depreciated to over more than 11-year lows at 7.14. This

is likely to weigh on all EM currencies, including the rupee
RESISTANCE 72.25 7245 7265
SUPPORT 71.85 7170 71.50

Buy EUR/INR In the range of 779.90- 80.0
TARGET =80.60 STOPLOSS 79.55

RATIONALE: The euro is holding the levels near 1.116 amidst
dollar consolidation as well as cautiousness ahead of Fed
September policy meeting wherein an interest rate cut is expected
A relatively weaker rupee is likely to provide some support to
EURINR in the near term

rice toe2,200. Management holding in the stock even though vehicles. To allay buyers' concerns,
Euggest;d thatthe mngmentum Ashutosh.Shyam monhly passenger car salesshowed  pao - PE and EPS dealers are telling customers that the RESISTANCE 80.20 80.45 80.65
INIThIringseeninFy19 Is @timesgroup.com their steepest drop in two decades in — rumu. il price difference for BS-VI vehicles is SUPPORT 79.90 79.75 79.55

continuing thisyear as well,
sald IIFL. Info Edge's higher ad
spends In FY20 versus FY19

ET Intelligence Group: Maruti Su-
7uki posesaclassicdilemma to theav-
erage Investor on D-Street: [sita ‘buy

the.Juneguarter The passenger vehi-
cle volume growth decline, on avera-
ge, has lasted 13 months in the past 25
years, and the current downturn has

only 4%. It has already launched five
models (accounting for nearly two-
thirds of itstotal volumes) thatcomp-
1y with BS VIstandards.

NBFC Yield Spread

Would continue, as Itinvests and hold’ after a30% correctionfrom  already entered the 11th month, ac- Maruti’s petrol mix is close to 77%, Exchange Board of India (Sebi)
aggressively to galn volume its peak, or does the macro picture cording to CLSA. Thismight indicate oy I . Y 280 While the Industry mix is around 66% »» FromETMarketsPage 1 announced a slew of measures
shareinJeevansathiand focus — make the stock of India’s biggestcar-  that the cycle would turn in the next in the June quarter The recent anno- with respect to debt mutual
anbrand bullding InNaukri, maker a ‘no-goarea’? few months. R = 265 uncementof thegovernmentthat regi- “This is because as yields move funds to prevent a deeper credit
<ald IIFL. While Naukri nas Of course, the average investor is  As the market leader, Maruti will o B strationof avehiclecompliant withex- lower, the difference in cost of squeezethatisinplay since Sep-
seen continuous pick-up In concerned because despite competi- 1ikely be the first to benefit from the APR1.2019 AUG 26,2019 Isting emission norms will remain va- money from the market versus tember last year.

tion, Maruti continues to sell one of

recovery. The recent inventory data

1id until their life could ease the con-

that from banks tends to widen, The markets regulator re-

growth, sustalned growmand " running on India’s roads. released by the Federation of Auto- e : MEE  orns Inthepastonemonth thestock | thereby further incentivising duced non-bank lenders secto-
better marginsin 3SAcres Hence, the fear of missing out, when mobile Dealers Associations (FADA) gained 8% while blended earnings per supply to the market. “This fac- ral exposure cap on debt funds
could nelp sustalnvaluations, thecycle turns, is genuine. suggested that inventory has decli- nuetoremainelevated. share for the next 12 months dropped tor may also be in play, apart from 25% t020%.

sald IIFL. Shares of Info Edge So, many investorswanttobeginbu- nedto2530daysinJulyfrom30-35da-  Also, theriskof apotentialsalesloss 2.7%, according to Bloomberg. The | from risk aversion that may be Italsomandatedliquid fundsto
ended down1.7%ate1,906.35  yingthestockthat'savailableat22.23 ys earlier, rather close to the 21-day due to the end of the diesel line appe-  stock is trading at24.5 times its one-ye- applicable only toa smaller sub-  hold at least 20% of their assets
onMonday. times its forward earnings. Foreign normal. Inventory levels of two-whe-  ars to be waning. Maruti is gradually ar forward projected income, a premi- set of names.” in liquid securities like CBLO

portfolio investors have raised their

elers and commercial vehicles conti-

increasing the proportion of petrol

um of 5.1% over its five-year average.

Last month, the Securities and and treasury bills.

Market Intelligence rowercd B

y Database www.etintelligence.com
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Straight

Drive

A roundup of top events
and moves on the Street

Nifty Metal Hits
Over 3-Yr Low

Before closing
™M 0.97% down at
2.256, the Nifty
Metal index hit
its three-year low of 2,174
in intraday trade amid es-
calating trade tensions
between the US and Chi-
na. With a 3.06% drop,
JSW Steel emerged as the
biggest loser. [t was fol-
lowed by Vedanta (down
2.29%), Tata Steel (down
2.10%), APL Apollo (down
1.80%). On the other hand,
MOIL, Welspun Corp and
Hindustan Copper gained
up to 4.5%.

HDFCTwins,
ICICI Gain Big

Financial majors HDFC
Bank, HDFC and ICICI
Bank contributed nearly
61% of the Sensex's
792-point gain. The trio
added 478 points to the
benchmark index.

Investors Make
72.38 Lakh Cr

Investors'
wealth rose by
72.38 lakh crore
in the big equity
rally, as the market capital-
isation of BSE-listed firms
jumped to £140.30 lakh
crore from¥137.92 lakh
crore on Friday.
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Tamil Nadu
News Gains

Shares of Tamil Nadu
Newsprint rallied over 5%
after a BSE filing showed
HDFC Mutual Fund picked
up an additional 2.5%
stake In the company on
August 22. The scrip set-
tled at 190.40, up 5.81%
against the previous close
of £179.95.

SNAREN
€10, ICICI Prudential AMC

Dividend Yield Stocks, Utilities
are Two Very Interesting Areas

istorically, whenever
therearebigglobal
problems, thatisa good
timetoinvestin Indian
equitiesand today
there are enough global problems and
thus it is good for long-term invest-
ment at this point in time, says S Naren,
Cl0, ICICI Prudential AMC. Excerpts
froman interview with ETNOW.

What do you make of Friday's
announcements by the finance
minister? Are they enough to mend
the economy and fix the siowdown?
These are steps in the right direction
and theway it has beendone, by
increasingdepreciation temporarily
onautoand givinga lotof capital to
the public sector banks, has been
extremely positive because theseare
sustainable. You can cutratesand GST
rates significantly but then there
could bea repeat of 2009-2013, when
afisalstimulus was givenand it
could notbe withdrawnand that led
toan expansion of currentaccount
and fiscal deficits.

Onecannotignore the fact that
globally if the US Fed Chair says Ido
not know what todoabout trade
wars,what would an emerging mar-
ket country like India have to say!
Those factors are also somew here at
theback of whatis happening in the
markets. If there had not been trade
war escalation, marketswould have
opened upmay be 3% higher today
butwe areinavery volatile world
where every day we are looking for
next tweet from Trump.

We have suffered largelybecause of
two factors — global uncertaintyand
adeteriorationinlocal
fundamentals, largelyduetothe
unevenness of taxes. Doyou think
that localdisadvantage which had
hit usand caused massive
underperformance in July and
Avgustand capitulation inmid-and
small-cap stocks is over? Are we
likely tomove in line with global
cues?

My guru Howard Marks says thereis

something called a cycle When the
cycleisat the top — letus say, small-
and mid-cap valuationsin 2017 - no
one complains because the valuations
are excessive. The real estate sectorin
2012-2013 had become unaffordable
and may be even today itis!Whenyou
areatthe top of thecycle, you have to
expect corrections. Cycles are somet-
hingwhichwill keep happening.

One of the mistakes that most pe-
oplebelieve inisthatevery cycle
which goes up, has to keep on going
up. Today if you look at mega caps,
quality stocks are notcheap butno
one willwant torecognise that cycles
will playineveryassetclassand
every type of equity. Thatis one
challengewhichexists and clearly
therewere people misallocating
money in small-caps in 2017. There is
anegativethatislikely tocome and
that negative benefit iswhatweare
seeingat this point of time.

Whatexactly happened is, NBFCs
gave lots of opportunity for thewea-
ker borrowers to borrow and with the
slowdown of money to the NBFCs, this
category of consumption has certainly
slowed and that isa challenge.

Whatworriesus at this point of time
fromaneconomicconstruct is the fact
that gold loans are doing extremely
well. People aresaying lam notable
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togetloans without security inother
forms, but lamwilling toborrow
through gold loans. What is required
isconsumption needs to slow down,
interestrates todrop drastically and
then the balance sheetrepair happens
invarious parts of the economy. And
thenyou havea structural bull run.
But if you want this to happen, from
aninvestmentangle, itbecomesvery
easy ifyou follow assetallocation
strategies. [t results in debt giving
return firstand then equity.

Themutual fund industry hasdone
very good work on SIPsand SIPsin
small-and mid-cap categoriesare
great investment opportunities right
now. We have been continuously
recommending investors toinvest in
debt Thatisa greatshort-term asset
classover the next 1-2 years. We have
gotawide variety of products butyou
cannotalways havea cyclewhich
keeps goingup.

Do you think market fundamentals
and sentiment are ahead of
themselves? Themarket right now
Is pricing Intoo much optimism and
too much of pessimism?

Where maximum pessimism is priced
in, isclearly credit. Every single debt
mutual fund of our company hasdone
well over the lastone yeardespitea lot

of noises and downgrades. In India, a
single A credit paper still gives you
10-10.5% but because sentimentis so
negative there is only outflow there On
the other hand when | look atmega
aps at this point of time, markets are
costly.

Low Interest rates are here to stay
not only globally butlocallyalso. If
thatisthe case, does itmake sense
to buy utilities and sensitives? You
have utilities inyour portfolio, the
likes of NTPC, Power Finance. Why?
Arethesetwo stocksareavery
large part of your core now?
Clearly in adecreasing interest rate
environment, where the economy
growthisnot very high, we looked
globally and found who arethe
people who canactually deliver very
good returns because this is what
happened inthedeveloped world
post 2008 and we found that utilities
did very well, along with all kinds of
dividend yield stocks.

We thinkina period where the
economy is not growing very fast,
utilities and dividend yield stocksare
twovery interestingareas. When
people look at rate sensitives what
happens is that at the end of theday,
you had a situation where most of the
retail financiers have done very well
overthe last 10 yearsand therehas
beennoretail credit cycle for the last
10years. Our worry comes from the
factthat every other category con-
nected to consumption slowdown but
retail credit, has not slowed down.

We believe in cycle sowe think that
retail credit should slow downat least
intermsof growth. Soweare waiting
forthat growth slowdownat some
point of time to buy a structurally
good sector. That is how we lookat it
and the interesting thing at this point
of time is there are many stocks with
dividend yieldsabove 5% which
people are not willing to look atbut
peopleare happy tolook at quality
stocks which are tradingat 70 times
trailing. Ifa stock is tradingat 70
times trailing, therearea lotof in-
built growth assumptions.

Money Matters {3

Bonus for Government

» FromPage1

For the current fiscal year, the
surplus transfer would be 25,000
crore more than the 290,000 crore
the government had budgeted.
‘There was an interim payout of
T28,000 crore in March. Thus, of
the 71.23 1akh crore, 295,000 crore
remains to be transferred this fi-
seal.

The transfer of ©52,637 crore
from the RBI's contingency reser-
vesof aboutz2.3lakhcrore would
be a bonus that would ensure the
government doesn’t overshoot
the fiscaldeficittarget.

“The transfer of surplus from
the RBI should help offset the ex-
pected shortfall in various taxre-
venues in FY20 and aid the go-
vernment in meeting its fiscal de-
ficit target. As aresult, G-Sec (go-
vernment securities) yields are
likely to ease in the immediate
term,” said Aditl Nayar, princi-
pal economistat ICRA.

Thefinalisation of thereportby

the six-member Jalan panel co-
mes as a relief for policymakers
both in New Delhi and at Mint
Street as the deliberations were
marred by disputes between
North Block and the members of
the panel. Former finance secre-
tary SC Garg had dissented befo-
re finalisation of the report. The
panel concluded its proceedings
after Garg’s exit from the mini-
SIry.
“It looks liKe a conservative set
of recommendations by the pa-
nel,” said A Prasanna, economist
at ICICI Securities Primary Dea-
lership Ltd. “The issue of excess
capital appears to be settled with
thecurrent year’'s transfer,and in
future one could see the dividend
Dbeinghigher.”

‘While the latest move settles the
dispute, it comes as a disappoint-
ment for some who were expec-
ting the transfer of asmuchasRs
3 lakh crore, factoring in the
transfer of excess contingency
and revaluationreserves as well.

CLEARER DISTINCTION
“A clearer distinction between
the two components of economic
capital (realised equity and reva-
luation balances) was also re-
commended by the committee as
realised equity could be used for
meeting all risks/losses as they
were primarily built up from re-
tained earnings, while revalua-
tion balances could be reckoned
only as risk buffers against mar-
ket risks as they represented un-
realised valuation gains and hen-
ce were not distributable,” said
the RBIstatement.

On economic capital, the Jalan
panel, which also had former de-

puty governor Rakesh Mohan as
a member, suggested that while
income could beusedtoraiserisk
provisions, the reverse of it —
1.e., dipping into reserves to pay
dividend in the event of a short-
fall in income — shouldn't be do-

ne.

“The committee recommended
revising the presentation of the
liabilities side of the RBI balance
sheet to reflect this distinction,”
theregulator said.

The Jalan panel was set up on
December 26, 2018, to review the
Economic Capital Framework
for the banking regulator after
thefinance ministry said the RBI
should follow global best practi-
ces and transfer more surplus to
the government.

The other members of the com-
mittee included deputy governor
NS Vishwanathan, and two RBI
central board members — Bharat
Doshiand SudhirMankad.

Provisioning for market risk of
the portfolio would be done based
on the ‘Expected Shortfall’ met-
hodology — a financial tool to
project the likely shortfall in re-
turns from a particular portfolio.

“The surplus will vary from ye-
arto year, depending on the RBI's
interventions, while the excess
provisions is closer to a one-time
transfer. If this is used for brid-
ging a tax revenue shortfall, the
broad contours of spends will be
maintained. If this represents a
surplus over budgeted revenues,
the government will have space
for increasing capex spends,” sa-
id Saugata Bhattacharya, chief
economistat Axis Bank.

FORMULA TO TRANSFER SURPLUS
The computation of the formula
to transfer surplus could be the
differentiator between the re-
commendations of theearlier pa-
nelsand the present one.

The Jalan panel said the entire
income above the realised equity
needed to maintain buffer be
transferred. It suggested that the
risk provisioning from the reali-
sed equity should be 5.5-6.5% of
itsbalance sheet.

“Only if realised equity 1sabove
its requirement, will the entire
net income be transferable to the
government. If it is below the lo-
wer bound of reguirement, risk
provisioning will be made to the
extent necessary andonly the re-
sidual net income (if any) will be
transferred to the government,”
the RBIsaid.

The issue of appropriate size of
RBI reserves has been examined
by threecommittees inthepast—
headed by V Subrahmanyam in
1997, Usha Thorat in 2004 and YH
Malegam in2013.

Flaw in ‘Big-Budget’ Model

»»FromPage1

50, has the time come for smaller
fllms to replace big-budget movies
in the equation? The answer is
“no”, said Ronnie Screwvala, the
producer of Uri.

“For three small-budget flims
that worked, there were at least 50
others that just came and went. So
if amovie thatdoesnot startwitha
big Friday but grows to be a hit...
this meansonly three things—gre-
at story/script, the trailer has to
hit home, and great word-ofmo-
uth. These are theonly ingredients
for success,” Screwvalasaid.

A typical big film as recently asa
decade ago, according to Vikram
Malhotra, founder of Abundantia
Entertainment, was built on the
combination of a big star, a big di-
rector and fancy locations—all le-
ading toa big budget.

The biggest problem of big-bud-
get films was that even when they
were crowd-pullers, they werelow-
risk, low-reward films. “The key is-
suefor thelastmany years
was that the top six
stars either added 50%
to the cost of the mo-
vie or took home 80%
of the overall share.
Neither of that made
any business sense,”
Screwvala said.

Also, broadeaster-star §
deals, a trend started
by Star India —
broadcaster
inks multi-
movie deals
with stars
on the basis
of unseen
content for
prices that
are impossib-
le to justify —
further made the 4
Rolequation unviable.
SMALLFILMS'ECONOMICS
‘Smaller films used t0 De made ear-

lier too, and some of them did well
commercially, such as Khosla Ka
Ghosla! and Bheja Fry The tipping
pointwasprobably 2012’s Kahaani,
reportedly made on a budget of
Justzs crore, with box office collec-
tions close toz7ocrore.

One big reason for the success of
smaller films is also the advent of
digital video streaming services,
which opened upnon-theatricalre-
venue streams and created new
‘stars’ like Aynshmann Khurrana,
Rajkummar Rao, Vicky Kaushal,
Kartik Aaryan, Kriti Sanon, Kiara
Advani and Taapsee Pannu. These
new ‘stars’ also command a premi-
um on OTT (over-the-top media
services) given the box office sue-
cess of their films.

However, for every successful
small-budget film, there are at le-

ast five which either don't get a re-
lease date or go unnoticed. There
areregulatory issues too.

“There is undoubtedly greater
profitability today for movies that
balance high content withrealistic
budgets. But to augment profitabi-
lity, I think it's equally important
for the regulatory environment to
become cinema-friendly and ex-
tend benefits on taxation, ease of
shooting and rebates,” sald Tanuj
Garg, managing partner of Ellip-
sis Entertainment, and the produ-
cerof Tumhari Suluand Why Che-
atindia.

“Small-budget movies are riski-
er,” Screwvalasaid. “Inmost cases,
the cost to market and release the
film could be 50-75% of the cost of
making the movie. You need to be
supremely confident of your con-
tent as it will never take a big ope-
ning but will grow, and that needs
patienceand guts.”

Malhotra feels that small films’
successisleading to “too many™” jo-
ining the new game and that many
don’'t have the Knowhow
That’s why the overall Rol at

industry level isn't sho-
wing significant improve-

ment.

“Thebusiness of movie-
making hasn't become
less risky, there are bre-

ak-out hits and then
there are colossalun-
derperforming mo-
vies. Veryfewmovies
are average perfor-
mers at the box of-

fice,” Junglee’s

Pandey said.

Screwvala cau-
tions that one
should not green-
light a small film

until the financier
isconvineed themo-
vie can break out and
be big. Otherwise, he sa-
id. a “small movie with a small
vision will remain small”.

Earlier

Was Banned
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Market Could
Extend Gains Today

A government official noted that »»From Page1
an intermediary by definition is The market could extend gains
not supposed to 0WN any content to Tuesday after the RBI's deci-
andthatiswhy theyareprotected sion to transfer a portion of its
from the liability of the content funds exceeded expectations.
appearing on the platform. “It will be interesting to see
ShareChat has told the govern- thereactionof thebond market
mentthat Section79of theIT Act, which will likely celebrate on

2000 prevents intermediaries
from initiating any transmis-
sions, selecting the receiver, and
selecting/ modifying the infor-
mation contained in the trans-
mission.

“Our request is that the govern-
ment clarifies the intermediary
liability status of platforms eng-
aging in such practices,” Share-
Chat’s communication to the go-
vernment said, a person familiar
with the contents of the commu-
nication told ET.

ShareChatdeclined to comment
onthematter.

TiKToK was banned by the Mad-
ras High court earlier in respon-
se to a public interest litigation,
which alleged content hosted by
the app was inappropriate and
dangerous for children. The ban
was later reversed, and TikTok
argued that under the IT Act it
‘was an intermediary and wasnot
obliged to screen all information
hosted on its platform.

Earlier this year, the Prime Mi-
nister’s Office had sought infor-
mation on TikTok from the mini-
stry of electronics and IT (MeitY)
in the wake of several MPs high-
lighting global controversies in-
cluding the $6.7-million fine levi-
ed on the app by the US Federal
Trade Commission for collecting
information on minors. The Swa-
deshiJagran Manch(SJM), affili-
ated with the Rashtriya Swayam-
sevak Sangh (RSS), had also rai-
sed concerns regarding the app
with the PM.

Tuesday as the government
will borrow less. Equities will
see a positive but measured re-
action as the (Bimal Jalan)
committee has left the revalua-
tion reserves of z6.5-7 trillion
untouched,” said Mahindra &
Mahindra Group's chief econo-
mist Sachchidanand Shukla.

The market shuttled between
gainsand losses inearly trades,
suggesting that investors were
initially undecided about how
to interpret the finance mini-
ster'sannouncements aftertra-
ding hourson Friday.

Mid-way through the trading
session, the market rebounded
sharply after US President Do-
nald Trumpsaid China wanted
toresume trade discussions.

The mood across the markets
was grimlast weekend after Be-
ijing announced plans to impo-
se additional tariffs on $75 bil-
lion of US goods, after which
‘Washington imposed a 5% ad-
ditional duty on select Chinese
goods. The major Asian mar-
kets ended 0.822% lower on
Monday.

At home, more than half the
gainsin thebenchmark indices
were driven by HDFC Bank,
Housing Development Finance
Corporation and ICICI Bank.
Other heavyweights including
Larsen & Toubro, State Bank of
India and Kotak Mahindra
Bank gained3-4%.

Domestic institutional inves-
tors net bought shares worth

1,272 crore on Monday.

In addition to the withdrawal
of additional surcharge on fo-
reign investors, the govern-
ment said 270,000 crore would
be infused immediately into
public sector banks and an ad-
ditional 20,000 crore would be
givenasliguidity support toho-
usingfinance companies.

“The measuresshould help to
stabilise the market as the go-
vernment is reacting to add-
ress concerns. It will not help
toshore up growth immediate-
1y, but it will help to give more
confidence to the market even
as global factors have turned
volatile,” said Mahesh Patil,
c0-CI10 of Aditya Birla Sun Li-
feMutual Fund. “The RBI fund
transfer implies afiscal stimu-
lus of about 30 basis points of
GDP and should be growth po-
sitive.”

FPIs have pulled out almost
©24,000 crore since the Union
Budget was presented onJuly 5
and the market capitalisation
of all companies listed on the
BSE has eroded by almost t15
lakh crore in this time.

“These measures are a good
beginning and will see more
follow-up announcements. The
FM has already mentioned abo-
utfurther boosttoother sectors
this week and next. Markets
willremainexcited aboutthese
announcements and further
gainswillbe build based on the-
se measures,” said Rajat Raj-
garhia, CEO of Motilal Oswal
Institutional Equities.“People
partly understand that the go-
vernment's hands are tied up
on doling out large stimulus.
The government is willing to
listen to Investor concerns and
address issues which is good
enough.”

Niti Aayog’s
Road Map

»+From Page1

“MeitY has been raising objec-
tions at various levels as they fe-
elitis the ministry which should
be doing AlL” another govern-
mentofficial said.

The think tank, which rolled
out the strategy a year ago, wo-
uld go ahead as planned, the Niti
Aayog official said.

Niti Aayog's road map includes
setting up five centres of rese-
arch excellence, 20 institutional
centres for transformational AT
and a cloud computing platform
called AIRAWAT. The think
tank, which has got approval
from the finance ministry’s ex-
penditure finance committee
(EFC)for its proposal, willtakeit
to the Union Cabinet, the Niti Aa-
yogofficial added.

MeitY has sent a separate Rs
400-cTore proposal, on setting up
anational AT programme, to the
EFCfor approval.

“It will include developing app-
Heations and doing proofs of
concepts in the area of health,
education etc,” the first govern-
ment official quoted earlier told
ET.Italsoplanstolaunchanatio-
nal Al portal.

In February 2018, former finan-
ce minister Arun Jaitley said
that the Niti Aayog would estab-
lish anational programme onar-
tificial intelligenceand machine
learning. MeitY subsequently
set up four committees to under-
stand various regulatory and
technical challenges associated
with AL Analysts say the Indian
indusiry should take the lead to
investin AL

“There is a need for an overar-
ching Al plan for India and, I am
sure, Niti Aayog and MeitY will
come up with that. On the other
hand, for India to have an econo-
my which is growing on the back
of AL the industryneeds tocome

LTV LHER R DT forward and invest,” said Profes-

‘Need to Keep a Close Eye’
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“Butgoing forward, we need to ke-
ep a close eye on them,” said
Chawla. The urban-rural divide
holds true for consumption of
most fast-moving consumer go-
odsin India. Urban and discretio-
nary products are growing at a
faster pace, whilea few categories
of mass-market goods have been
hurt.

Daily home and personal pro-
ducts including creams, deter-
gents, toothpastes, deodorants
and food items such as chocolates,
malied beverages and noodles
grew at a higher rate during the
April-June quarter, according to
officials quoting Nielsen data.

Yet, the FMCG market growth
fell 60 basis points to 10% during
the quarter, led by biscuits, salty
snacks, soaps and tea.

Marico, which sells Saffola and
Parachute oil, said mass-market
products have a wider presence in
ruralIndia where theslowdown is
more pronounced, while discre-
tionary urban products are still
holding up due to modern trade
andecommerce.

“Apart from lower consumption
of mass categories, wholesale is
also stocking less due to a liquidi-
ty crisis, whieh is also impacting
growth,” said Sangata Gupta, ma-
nagingdirector of Marico.

Consumption in rural India,
which accounts for about a third

of the market, has been under
stress over the past three quar-
ters, even though it has expanded
at a faster pace than in the cities.
Both markets grew at the same ra-
te in April-June. The farm econo-
my has been under strain, with
agricultural production having
expanded 2.7% year-on-year in
the October-December quarter,
the lowest in almost three years.

Chocolates, deodorants, malted
drinks and noodles are all discre-
tionary in nature, but grew by bet-
Ween 10% and 15% during the quar-
ter. Also, In categories such as
laundry, toothpaste and skin cre-
am, the premium variants outper-
formed mass products, companies
said.

“TARGETING NEW CUSTOMERS’
“FMCG companies are entering
into newer outlets to target newer
customers, which is leading to
growthin theunder-penetratedca-
tegories. For well-entrenched cate-
gories like soaps and biscuits,
growth will be impacted unless
consumers buy more or upgrade
their purchases, which is happe-
ning now,” said ITC executive di-
rector B Sumant.

While valuneor revenue growth in
FMCG has consistently been co-
mingdownover the pastfourquar-
ters — from 16.2% in July-Septem-
ber last year to 10% now, analysts
are questioningif it'sdue to the ba-
se-year effectafter aone-off kicker
from the implementation of the
goods and services tax.

“Is it Just normalisation with the
one-off kicker now in the base? We
believe the answer, 1s somewhere

inthemiddle. There issome under-
lying demand slowdown, for sure,
butthedeceleration isnotassharp
asthe reported growth comps sug-

SAUGATAGUPTA
managing director of Marico

Apartfromlower con-
sumption of mass cate-
gories, wholesaleisalso
stockinglessduetoa
liquidity crisis, whichis
alsoimpacting growth,
gest,” Kotak Securitiessaid inare-
cent iInvestor note.

While Nielsen still maintains a
healthy outlook of 9-10% growth

for the FMCG market in 2019, it's
still lower than its previous esti-

mate of 11-12%.

“FMCG 1is not completely delin-
kedtothestate of the economy. But
it 1s not a doomsday scenario,”
Hindustan Unilever chairman
Sanjiv Mehtasaid after the compa-
ny's earnings last month. The lo-
cal unit of Anglo-Dutch Unilever,
long considered a proxy for broa-
der consumer sentiment in India,
saw sales growth narrow to 7% du-
ring April-June from 16% a year

ago.

Growth of FMCG products with
higher price tags also mimics
other discretionary categories in
the larger consumer space. The 1a-
test data from market researcher
GfK show unit sales of products
such as smartphones, smart spea-
kers, washing machines, refrige-
rators and air-conditioners have
grown at a faster pace in the six
monthsfrom January toJune com-
pared witha year earlier.

sor V Kamakoti of IIT Madras,
who had chaired a task force on
Al constituted by the commerce
ministry

“Today, if we ask the industry
where they want Al in their
business process, many don't ha-
ve an answer. The reason is they
have not invested in data aggre-
gation and sanitising. The in-
dustry needs to firstinvest in da-
ta collection and that will certa-
inly pave the way for Al-based so-
lutions to their problems,”
Kamakotisaid.

The government is focusing on
emerging technologies, inclu-
ding blockchain, to counter Chi-
na's thrustin AL

The sector has the potential to
add $957 billion to India's GDP
and boost annual growth by 1.3
percentage points by 2035,
according to an Accenture
report.
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Lisa Abramowicz
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“The IMF Is In a serious
pickle. It reminds me

of the saying: If you owe
the bank $100, it's your
problem. IT you owe the
bank $100 million,

it's the bank's problem.”

Quarts & Ounces

Qur Bureau

participants in aspeech.

This is solely directed at curbing sud-
den turbulence and not backed by econo-
mic fundamentals, Kanungo said, reite-
rating the central bank’s position on the
subject. “It must be pointed out that the
exchange rate dynamics in India for mo-
Te than a decade has been driven by capi-
tal flows rather than current account ba-
lances...,” he said. Longterm FDI and
debt inflows have been fairly stable, in li-
neeconomic fundamentals, but porifolio
flows depend as much on the attractive-
ness of asset returns here as the global
factors determining their risk appetite,

Kanungo said.

Dry Ginger-Common - DELHI
{In ¢ per Quinta)

Mumbai: The volatility in theforeignex-
change marketleaves RBI with no option
but to intervene and restore order. Depu-
ty Governor BP Kanungo told market

“Gyrations in the forex market in these
circumstancesleavenooptionother than
market intervention to restore orderhi-
ness in themarket.” he told market parti-

Growthin the developed
countries remains
sluggish and the emerging
economies, including China
and India - the dominant
contributors to global growth in
recent years - appeartobe

facinga challenge

BP KANUNGO,
Deputy Governor, RBI

west level inone year, breaching the Rs 72
per dollar mark, following other emer-

market currencies on further esca-
lation in Sino-US trade tensions.

‘RBI Steps in Only to Curb
Volatility in Forex Market’

Deputy Governor Kanungo says intervention not backed by fundamentals

mies, including China and India - the do-
minant coniributors to global growth in
recent years - appear to be facing a chal-
lenge,” he said. “Another era of accom-
modative monetary policy regime seems
to be around the corner as evident from
synchronisedrate cutsby severalcentral

banks.”

The REBIdeputy governor sald although
there does not appear to be any possibili-
ty of a quick resolution to the US-China
trade battle, it also does not seem to be
escalating. “Whatever may be the ratlo-
nal and economic logic behind the com-
petitive protectionism through tariff
barriers, it is certainly contributing to
the global economic slowdown,” he said.

Kanungo said that free trade has been
one of the main planks of globalisation
and has enhanced welfare among na-
tions. “If all thetradingcountiries impose
retaliatory tariffs, it becomes a negative-
sum game, affecting global welfare and
welfare of individual nations to a varied
extent... Globalisation is an irreversible
processand has beenprogressing for mil-

WORRIES ON HOME LOAN FRONT

Margins are Thin,
Banks Can't Pass
on Further Rate
Cuts: Jefferies

Jefferies’ analysts say low product
profitability in home loans for banks

like SBI will not deter rates from falling

Lending rate is broadly a function
of cash return on capital invested, admin
expense, fund transferred priced cost

of fund, net credit loss, of which

product profitability is key

Our Bureav

Mumbai: Despite the elamour for lower len-
ding rates, foreign brokerage Jefferies said the-
re was not much room for banks to pass on furt-
her cuts as margins on products such as home
loans are wafer thin, at around 1%.

On Friday, the government announced measu-
res to boost sagging growth, including immedi-
ate capital infusion of 70,000 crore to public
sector banks, which is expected to boost len-
ding, and linking bank lending rates to the
benchmarkreporate, which is on the way down.

In a report titled ‘External benchmark of lo-

35000 lennia. True, theprocess of globalisation
cipants at a Forex Association of Indla  The global economic scenario was also  has brought problems and discontent in
30000 conference in Singapore. not very encouraging, heacknowledged. its wake, but wisdom lies in addressing
25000 Kanungo's comments come at a time  “Growth in the developed countriesre- them rather than disbanding the pro-
20000 ’J—\_/\’U_'_J when the rupee has weakened to its lo- mains sluggish and the emerging econo-  cess,” hesaid.
15000
- Small Fi
~= = Small Fin Bank Promoters can
-
o eoen OC1 HOlAINES y after 5 Years
The analysts
i calculated
Bullion  ouence 000 space in September 2015. Seven of these, The central bank has taken foodback  SBrsnome
— I Atmadip Ray & Salkat Das including Equitas, Ujjivan and Utkarsh, from existing small finance banks on the loanasan
5374.0 53740 52905 follow a holding company structure, subject, sources said. After issuing the exampie in
Kolkata | Mumbai: The Reserve Bankof while AU Small Finance Bank, Capital draft, RBI would also seek public feed- he June
Cement CHANGE 0.00 India (RBI)may allow promoters of small- Small Finance Bank and Suryoday Small  back. The final guidelines may be ready quarter
DAYSINDEX PREV DAYS LAST WEEK finance banks to offload their holding ful-  Finance Bank areamongthe exceptions. by this calendar year-end after which po-
23647 29647 23810 1y after five yearsof operationevenasitis RBI did not respond to ET's mailed tentialapplicants canbidforlicenses, one quarter.
- ' iy readying draft guidelines for offering queries. Allowingpromoters tototally ex- of thepeoplecited above said.
. . fresh licenses to aspiring smallfinance it would pave the way for reversemerger  The new rules may allow co-operative
Edible Oil  csance | 139 lenders, two people tamiliar with the de- of the holding companies Into the bank banks, besides microfinance firms, to ap-
DAYS INDEX PREV DAYS LAST WEEK velopmentsaid. promoted by these firms. Earlier, RBIhad ply for small-finance bank licenses, said a
1620.6 1598.3 16016 Mint Road islikely tomaKke thelicensing  declined reverse-merger proposals at Eq-  senior executive with direct knowledge of
on-apfor small financebanks, asitdidfor uitas and Ujjivan, insisting that Equitas the matter: In its June monetary policy,
Foodgrains cuance | .030 universal banks, they Small Finance Bank and RBI expressed conflidence in the present
DAYS INDEX PREV DAYS LAST WEEK said. The draft guide- Ujjivan Small Financebe setof small-finance banks, saying that the
lines may be issued listed separately as per primary goalof extendingfinaneial inclu-
24333 24407 24441 withina week or two. the licensing agree- sion has been achieved. More banks in
The new draft is likely ment. thisspacemay boost Inclusive banking.
? to address discrepancies re-
DidYouknow? o adress discrepancles 1o
Spanish Beer isn't ny structure for small fi- RBI has taken tedont.
nanee banks along with the feedback from

Flowing; Brexit
is the Problem
- The beer isn't flow-

ing like itusedtoin

\ Spain's tourist hot-

spots, and Brexit is
part of the problem. Sterling's
decline has made UK travelers
even more price sensitive this
summer holiday season, push-
ing some to choose cheaper
beach destinations in Turkey,
Egypt and Tunisia. Fewer British
visitors means not as many cold
brews being downed. Tourists
from the UK and elsewhere
drink around 25% of the beer
consumed in Spain annually.
British tourists have an outsize
impacton Spain. It's their top
destination and about 18.5 mil-
lionvisited in 2018. That makes
their ebbs and flows important
not just for beer and food, but
the entire tourism industry,
which accounts for 12% of
Spain's economy. — Bloomberg

Market Pushes for more as Govt says ‘We Care’

Off The Kerb

NISHANTH VASUDEVAN
I

The financial market has a coercive
way of making its point; the pres-
sure is so intense that even the most
headstrong in governments or con-
panies find it difficult to ignore the
warnings beyond a point. That's
what happened here as the govern-
mentlast week reluctantly gave into
themarket'sdemand toscrap thead-
ditional surcharge on stock market
transactions, mainly for foreigners
invested in local assets. While mar-
ketparticipants such as CLSA inter-
preted the government's slew of an-
nouncements, including partial re-
versal of this surcharge and infu-
sionof liquidity, as its way of saying
‘wecare', themarketsmay notbeina
mood to some the proverbial peace
pipe just yet. This sentiment is re-
flected in the commentary by top
brokerages, which havebeen guard-
ed about the optimism around the
announcements. A senior fund
manager sald the announcements
have just about managed to prevent
the market from bleeding out, al-
though he is relieved that the gov-
ernment is listening’.

With the market losing almost Rs
151akh crore in value since the Bud-
get on July 5, the government was
unable to look the other way - espe-
clally when the losses in Mumbai
bucked the general uptrend in New
York or London equities. Foreign
portfolio outflows to the tune of Rs
24,000 crore had crippled the mar-
kets, while the rupee has been slid-
ing, on course to declining torecord
lows against the dollar: This time, it

listing issues. RBI accorded
in-principle approval to 10
entities for entering the
smallfinance banking

Ashwin.Manikandan
@timesgroup.com

Mumbal: India’s second-largest

BRIGHT &=~
p
§
™

credit guarantee scheme

within a week or two

LENDER TO AVAIL
benefits of partial

BANK OF BARODA
exploring tie up
opportunities

10% COVER with 14 NBFCs

public sector lender Bank of Baro-
da 18 set to make full use of govern-
ment recommended mechanisms
t0 extend credit support to the
NBFC sector, which has been in a
state of deep turmoil owingliquidi-
ty constraintsfor almosta year now.

The bank is set buy 26,000 crore of
NBFC loans through direct assign-
ment route by the end of the ongo-
ing quarter, a bank spokesperson
said. The lender would avail bene-
fits of partial credit guarantee
scheme where a 10% cover on de-
faults are provided by the govern-
ment on those securitised portfo-
lios which are rated AA and above

securitised portfolios

Indiabulls Housing

and purchased within the stipulat-
ed six-month window.

The scheme was introduced dur-
ing union budget where PSBs have
been asked to purchase 71 lakh
crore of NBFC loans in the hope
that the fresh funds would help the
non-banks improve their solvency
arising due to mismatches in asset
and liability tenures. Additionally,

THE BANK AIMS

to disburse loans
under RBI's
co-origination model

on defaults are
provided by
govtonthose

PEGINTe o Adani Capital

Bank of Baroda on Monday also an-
nounced that they are exploring tie
up opportunities with 14 NBFCs
such as Cholamandalam Finance,
Indiabulls Housing Finance , Hero
Fin Corp and Adani Capital to dis-
burse loans under RBI's co origina-
tion model. “We have already dis-
bursed 1,000 crore worth of loans
under the co-origination model

ans: It's the same old story, same old song and

dance’ Jefferies’ analysts Nilanjan Karfa and

existing small
finance banks

Regulator to seek
publicfeedback later

Lender exploring tieups with 14 NBFCs including Cholamandalam Finance & Indiabulls Housing

with two of our pariner NBFCs.
Theseloansare inretail and MSME
portfolios,” said Papla Sengupta,
ED, Bank of Baroda.

Under the eo-origination scheme
which was introduced by the Re-
serve Bank in Angust last year, the
partnership dynamic between the
two sets of lenders would be such
that Joans would be originated by
NBFC with aminimum exposure of
20% and banks would fund the rest
of theloan with pre-agreed rates of
lendingby the two players.

“It'sa win-win situation for all the
stakeholders involved. As a bank,
‘we get toadd new accounts, the cus-
tomer has a lower interest rate op-
tion than loans served by other
NBFCs, and the partner NBFC gets
access to funds and can manage
their ALM," said Sengupta.

The govt will need to communicate better with large foreign investors

5

is not just the rich and affluent who
arelosing money in stocks; even the
retail investors, who are pumping
thousands of crores into the stock
market through equity mutual
funds every month, are in the red. It
would be far-fietched to assume that
the government’s actions would
have been solely driven by concern
over retail investors’ losses, but the
Finance Ministry was made ade-
quately aware of this inrecentmeet-
ings with market participants des-
perately seeking rellef. Monday
morning's tentative start soon grew
into a loud affirmative vote. North
Blockmandarinsmay have heaveda
sigh of relief after the market decid-
ed to reciprocate the government's
efforts 10 make investors feel more
comfortable. The Sensex and Nifty
rose over 2% on Monday, bucking
the weak trend in the rest of Asia.
The question is whether this would
be enough to end the recent bear
grip. May be not. Bears still clearly
have an upper hand. Afterall, the ad-
ditional surcharge on stock trades
was only a fuel to an existing fire.
The prospect of higher tax outgo
magnified worries about a slowing
economy, uninspiring corporate

JUST A HANDFUL

For foreign

investors, India
isnow allaboutthe
20-odd firms, which have
managed towithstand
thegeneral gloomand

continueto grow

earnings, and flagging demand. To
repeat one of Dalal Street's favou-
riteclichés, the announcementonly
gave Investors areason to sell.

Even after thescrappingof the sur-
charge, many foreign investors are
‘underweight’ on Indian equities.
Indiahas been able to command pre-
mium valuations over Emerging
Market peersbecause of strength in
domestic consumption, which kept
the economic engine humming for
over a decade. Now, with consump-
tion slowing and investments still
comatose, the haze over the much-
awalted revival in companies’ earn-
ings continues to darken. For for-

elgn investors, India isnow allabout
the 20-0dd companies, which have
managed to withstand the general
gloom and continue to grow. These
companies are only growing bigger
in market value and are increasing-
1y deciding thecourseof themarket.
Imagine a situation where 32 out of
the 50-share Nifty are trading at a
discount to their ten-year average
price to book (P/B) ratio. This Kind
of concentration in market value is
unnerving. The fear among market
participants is what if there isadis-
ruption in these companies’ superi-
or performance. The market has
been ruthless tothe weak and badly-
governed companies in the last few
months.

So, the market was justified in its
demand to reverse the higher sur-
charge as gains have been hard to
come by in a slowing economy. But,
investors should resist from push-
ing for a stimulus at this juncture.
Seasoned market participants
think the government's reluctance
t0 gofor a full-fledged stimulus isap-
propriate as the escalating US-Chi-
na trade spat slows down the global
economy. A fiscal stimulus inuncer-
tain times would be like pouring
money into a black hole. India,
which is revenue-starved now, can
ill-afford toonce again have its fiscal
and current account deficits widen
like in 2013 when it was part of the
‘fragile five' along with Brazil,
South Africa, Indonesia and Turkey.
Tt could be better for investors to let
this phase pass but the government
will need to communicate better
with large foreign investors in this
period tokeep their interest in India
intact until the tide turned and the
tiger roared again.

Muthoot Fin
Plans to Raise
71,000 crore
Via Retail NCDs

Sutanuka.Ghosal@timesgroup.com

Kolkata: Gold loan non-banking
finance company Muthoot Finan-
ce is planning to raise more than
71,000 crore through retallnon-con-
vertible debentures and $2 billion
through the external commercial
borrowing (ECB) route in the cur-
rent financial year, its managing
director said.

George Alexander Muthoot told
ET that the company has disbur-
sed loans of aboutzé, 500 crore each
month in the first quarter and col-
lected 6,000 crore every month,
whichhasresulted innetgrowthof
71,500 crore in the quarter. Altho-
ugh the heavy cash inflow means
the company does not face any 1i-
quidity issue right now, fresh bank
funding is a challenge due to the
uncertainty around the NBFC sec-
tor, he said. “In thelast six months,
Dankshavenotbeengenerousingt-
vingloans. So, we have been pursu-
ing to raise NCDs in two tranches.
It will be in the tune of ¥500 — 600
crore ineach tranche. We have also
passed an enabling resolution to
raise$2 billion through the ECBro-
ute. We are currently working on
the ECB funding issue. We plan to
raise this money in the current fi-
nancial year,” Muthootsaid.

However, over the past one week
banks have turned proactive in
considering its loan demand. “Let
us see what happens,” he said.

Nearly 28 public and private sec-
tor banks have exposure of 715,000
crore in Muthoot Finance.

Bhaskar Basu said low ‘product profitability’ in

home loans for banks like SBI
‘will not deter rates from falling.
“While it can be argued that SBI
has always been used as a flag-be-
arerwhenitcomesto the ‘interest
rate’ agenda for the government,
thelending rate is broadly a func-
tion of cash return on capital in-
vested (CROCI), admin expense,
fund transferred priced cost of
fund, net credit loss, of which
‘product profitability' is key,” Jef-
feries said. The analysts calcula-

ted SBI's home loan as an example in the June

“The cost of funds was 5.07%, net credit loss
0.2%, while its realised lending yield for home
loans was 8.59%, expenses of 1%, which implies
pre-tax profitability at around 1% based on Jef-
feries estimates. Is that really so high that SBI
can sharply lower rates?” the analysts asked.

SBI had taken the lead by linking the savings
bank rate to repo rate for accounts with balan-
ces more than 210,000, but the bank hasnotbeen
able to pass on the latest RBI cut to customers
and has instead Kept savings bank rates at 3%,
possibly becauseof therisk of l1osingdepositsto
other government schemes or banks, they poin-

“Whathappens when repo rises sharply? Vola-
tility of repovs other benchmarks is higher and
carries its own risk. There are limitations as to
how low banks' cost of funds can be vs compe-
ting products like Post-office deposit, Sukanya
Samriddhietc,” Jefferies said.

BoB to BuyZ6ker NBFC Loans this Quarter

PRODUCT

abeans
Pulls Back from
3-week Low

US soyabean futures
rebounded from a near
three-week low on
Monday, helped by news
that China's imports of
US soyabeans had
jumped in July, but
concern remained about
the latest salvos in the
trade war between
Washington and Beijing.

Most-active Soyabean
Futures Price on CBOT

In the earller
sesslon

16..

Rise In most-active
soyabean futures on
Monday

1.4%

Rise in soyabean futures
on CBOT on Friday

1«

Rise in corn futures
on Monday

0.1%

Rise In most-active wheat
futures on Monday
REASONS:

China's soyabean
imports rose

three-fold in July
Tensions between the
US and China escalated
again in recent weeks

VALUE VOLUME OPEN INT.
) (LOTS) {LOTS)

EXPIRY DATE (LAKH)
ALUMINI-1KGS (Lot-1 MT)
30-Aug-19 13805 13805 13635 13765 158069 1156 2380
30-Sep-1: 14140 14140 13960 14050 257165 1736 2303
31-0ct-19 14335 14335 14210 14285 1284 ] 10
ALUMINIM- 1KGS (LOE-5 MT)
I0AUE- 1382 13820 13630 13765 436665 635 53z
30-Sep-19 18145 18145 13355 14055 617459 879 1368
31-0ct-13 14280 14280 14740 14255 2138 3 4
1MGS (Lot-100
13-5e0-19 97580 797580 789560  290RE0 9582 33 70
15-0ct-19 272410 272410 250600 269500 5934 2 =]
15-Nov-19 7618 40 2618.40 259140 759390 W53 1 92
COPPER- 1HGS (Lot-1 MT)
30-Aug-19 43060 44010 43585  43EB0 4547974 4240 1337
30-Sep-19 43860 44350 43850 44250 5076159 2603 3285
31-0ct-19 43000 44320 43900 44255 38614 35 =]
COTTON-1BALFS (Lot-25 BALES)
30-Aug- 13 2072000 7104000 37065000 2096000 588862 177 5552
31-0ct-19 1945000 1077000 1945000 1965000 383104 780 1724
I3-Nov-19 1915000 1930000 1909000 1926000 30216 &3 689
CPO-10KGS {Lat-10 MT)
30-Aug- 19 56000 56500 55000 56350 518867 922 1939
30-Sep-19 56300 57270 55300 56890 916186 1610 4536
31-0ct-13 57000 57670 57000 57480 172050 300 B3
CRUDEDIL-1BBL (Lot 100 B
19-5e0-19 384200 396400 384200 394900  4FOSTAET 120224 5775
21-0ct-19 388000 307300 387400 395400 479682 1221 945
19-Nov-19 305000 307000 395000  3957.00 1167 3 10
CRUDEDILM- 166L (Lot-10 B&LY
19-Sep-19 356400 306300 383500 394300  10427AF7 265430 42866
21-00-13 3677.00 397300 387200  39SE00 281960 7182 4077
19-Nov-19 388400 308000 388000 396000 18,48 7 61
GOLD-10GRMS (LO%1 NGS)
04-0ct-19 3913400 3934000 38E1100 3899000  SM4TTAT4 12919 18113
05-Dec-19 3062800 3004400 3941000 3958000 2721136 686 o715
O5-Fen-20 4020000 4020000 3989000 4001300 12004 3 13
INEA-SGRMS (Lot-8
30-AUE- 19 3068000 3094900 3055000 3076600 7394 260 566
30-Sep-19 3088100 311E300 3084100 3095500 31653 1021 1285
31-0ct-19 3110900 3133400 3090100 3097500 a71 28 4
GOLDM-10GRMS (Lot-100 G
05-Sep-19 3855000 38BEO.00 3838200 3856200 6018298 o1 24818
04-0ct-19 3884400 3925000 3879100 3895000 68 #7123 1727
05Mov-19 3915000 3950000 3905000 3920500 285082 7 1066
GOLDPETAL 1GRMS (Lot-1 GRMS]
30-Aug 19 384000 380300 384000 388200 6113 1782 3756
30-5ep-19 386000 390800 385000 388900 211486 5437 7956
31-0ct-13 386100 393900 388300 389200 1434 367 62
LEAD-1KGS {Lat-5 MT)
30-Aug-19 1540 1 15275 15350 710220 926 642
30-Sep-19 15395 15395 15315 15360 1000294 1421 1332
LEADMINE 1HGS (LOF-1 MT)
30-Aug 19 15390 15400 15320 15360 166138 1082 B40
30-Sep-19 15410 15475 15330 15360 2a42 57 1581 1776
MENTHADN 1HGS {Lot-360 HGS)
30-Aug-19 131250 131700 128500 130230 314572 659 440
30-Sep-19 133100 133400 131300 132070 429119 300 1099
31-0ct-19 134510 134510 133450 133&30 13968 2 66
NATURALGAS- 1mmMBEY (L0-1250 mmetu)
ITAUE 19 15570 15800 15570 1970 28597.28 14570 9851
25-Sep-19 15660 15940 15660 15910 9104 79 2500 7353
25-0ct-1 16300 16440 15240 16470 45231 126 791
NICKEL-1KGS {Lot-250
30-Aug- 19 111600 112780 111310 112160  17947.45 6401 5657
30-Sep-1! 112060 113090 111630 112530 1685172 5889 E702
31-00-19 117280 113180 1172280 11Z.10 107.21 38 55
SILVER- 1KGS (Lot-30 KGS)
05-Sep-10 4508500 AS34E00 4476500 4505500  718529.47 16163 11147
05-Dec-19 57.00 4672800 4617400 4548100  26987.06 1935 7518
05-Mar20  4760E00 4760800 4760600 A7607.00 M6 2 15
SILVERM- 1HGS (Lot-5 KGS)
30AUE10 4479500 4535600 4471300 4506000 4730656 0994 7287
79-NV-19 509600 4674200 4539600 4647500 1067566 4571 5013
28-Feb-20 4725000 4767000 4720000 4731000 663 L] 232
ZINC-1KGS (LOE-5 MT)
30-Aug- 19 18175 18175 18075 18135 1642487 1813 1458
-Sep-10 18410  1B410 18250 18360 2416100 2638 2447
ZINCMINI-1HGS (Lot-1 MT)
ug-19 18205 18205 18090 18135 498122 7749 3158
30-5e0-19 18415 18430  182B0 18385 6364.36 3470 3579
31-0ct19 18310 18535 18310 18475 10157 55 £

e SILVER SEP19 (2/1KGS)
4505546000

2100 136411 34000
MAY 28, 2019 AUG 26, 2019
MOX Prices as on 26 Rug 2019, SPM 15T Compibed by ETIG Database
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Partsof Odisha | TheVidarbha Parts of Rajasthan {-’} Heavy rainfall Gularatisilkely | Parts of Himachal Heavy ralnfall Is likely to continue
and Chhattisgarh (* region of and Madhya Pradesh / continued to CURRENT 10588 Very Pradesh and over Odisha and Chhattisgarn o
onmn received heavy Maharashtra saw I experienced ’ dr} lash the WEATHERAND  neavyrainfall | Uttarakhand are (’} "
rainfall heavy rainfall L heavy rainfall € /, Andaman and FORECAST Cvertmenext | expectedtorecelve 'ﬁ
“‘__ Nicobar Wodays heavy rainfall

Delhi remains SEL

largely dry witha !  Partsofthenortheastsaw : Kerala and coastal iv‘ -

rainfall deficit of 29% temperaturesrise 5°C H Karnataka are likely to

since June 1 % above normal see heavy rainfall o n:

FOR CABINET CONSIDERATION

Domestic Help, Others may Get PF Benetits

Fund Flow
SAVINGS AREFOR EVERYONE The labour ministry plans to amend the Employees’ Provident Fund and Miscellaneous Provident PO 0 P P rutes
Actto empower the government to notify the rate and duration of contributions for any class of employees several sectors @
Yogima.sh “Withthechangeintheindust- Theamendmentseekstostipu- TNIS INCIUDES meaia,
ogima.Sharma rial and economic scenario lea- late that allowances paid above avlation, Insurance,
@timesgroup.com 50C|a| cover For A“ ding to increased mobility of 1a-  50% or as a notified percentage w contract
bour and outsourcing of servi- of allremuneration be included and single- brand retail
New Delhi: India proposes to Govi seeks to m ces, theneed has been felt forin-  aswages, according to the draft.
introduce provident fund for do- amend the Amendment troducing some amendmentsin ~ The move is in sync with the FDI equity Infiows | Annual
mestic help and other self-emp- provident fund the provisions of the Act,” the government’s endeavour to re- slippea for tha ! procurament
loyedpersonssuchasdrivers,as ~ framework labour ministry said ina brief form labour laws and bring all frsttimeinsx requirement for
part of the Narendra Modided ~— — ¥V —_— note sent with the proposed classes of workers in the ambit yearsin2018-18, e n ’rlengﬁ
government’s plan to widen the Itwants to ensure draft amendment. of socialsecurity, lower the pro- down 1% 1o ! ikely to be egseu
social security net. social security Subscribers may be given the vident fund burden on employ- $44.4 billion &
The labour ministry plans to net for all choiceof switchingbetweenthe ers and increase the take-home
amend the Employees’ Provi- Vv EPFO and the National Pension  salary for employees. -
dent Fund and Miscellaneous  papour ministry Scheme and those with income  However, trade unions had op- com prehenSIve
Provident Act to empower the circulates draft No. of EPFO F 6 5 cr Delow a certain threshold can posed a budget announcement
government to notify the rate subscribers 5 0pt not to contribute to PF wit-  of 2015-16 with regard to NPS as -
and duration of coniributions = Tenoment Lt oo mmn s hout impacting the employers’ an option, forcing the govern- PI an for Eas‘ng
for any classof employees. contribution. “This flexibility menttorollitback.
The move follows the Pradhan  wer the government to fixrates contribution and the period for to the Employees Provident will enable modification of ra- Referring to the budget anno-
Mantri Shram Yogi MaanDhan  for a wider section of workers whichsuchratesshallapplyfor Fund Organisation, while the tes of contribution depending uncement of 201516, Vrijesh FDI on the cards
pension scheme unveiled for such as drivers, maids or the anyclassof employees.” rate is10% for beedi, brick, jute, onvariousfactorslikeage,inco- Upadhyaya, general secretary
unorganised sector workers. self-employed, the official told  Apreliminarydraftof theEPF coir, and guar gum industries, me, gender,” itsaid. of the Bhartiya Mazdoor Sangh,

The objective is to allow rates
of contribution for certain clas-
ses of employees lower than the
mandatory 12% and even ex-
emptionforemployersfromany
liability if the need arises, a se-
nior government official said.
The new provision will empo-

ET. “Besides, the government
may notify whether in these ca-
ses the employer is liable to
contribute or not,” the official
said, requesting anonymity.
The labour ministry's draft
amendment to the Act proposes
that the Centre “specify rates of

& MP (Amendment) Bill, 2019,
dated August 23, has been circu-
lated for stakeholder consulta-
tion. It has sought comments
until September 22. ET hasrevi-
eweda copy of the bill.
Currently, both employer and
employee coniribute 12% each

any establishment declared a
sick company or companies
withaccumulatedlosesequalto
or inexcessof their net worthat
theendof agivenfinancial year.
The EPF & MP Act is applicable
to every establishment employ-
ing 20 or more people.

The government proposes to
change the definition of wages
under the act to align it with the
recently notified wage code. At
present, the PF contribution is
computed on the basis of basic
wages, dearness allowance and
retainingallowance.

CITY GAS NETWORK 2030

‘Investment of
1.2 lakh crore
in Expansion’
70% of population to be
covered, says Pradhan

Press Trustof India

New Delhi: India will see an investment of
aboutvrl.2lakhcroreinrollout of thecity gas
network in almost 300 districts by 2030, as a
massive expansion is planned for CNG dis-
pensingstations and pipelines supplying co-
oking gas to household kitchens, oil mini-
ster Dharmendra Pradhan said on Monday.

With a licence to retail CNG and piped gas
tohousehold kitchens given out for 136 geog-
raphical areas (GAs) in the past year, the co-
verage of city gas network would be 70% of
country’s population, he said.

Pradhan was speaking at an event organi-
sed to mark the commencement of work on
50 GAs awarded in the 10* bid round to Indi-
an 01l Corp (I0C), Adani Gas and Bharat
Gas, among others, earlier this year. “Five
years ago, the city gas distribution network
spanned 34 GAs. Now, it has expanded to 228
GAs, covering 406 districts,” he said.

CNG stations retailing the environment-
friendly fuel to automobiles has expanded
from 938 (five years ago) to 1,769 and will be
furtherexpanded to10,000by 2030, said Prad-
han. CNG-run vehicles are expected tocross
2crore, fromabout 341akhnow. Kitchens get-

Commerce Min for 5%
Duty Hike on Palm Oil

Products from Malay51a

Domestic producers
complain after Imports
from Malaysia rise 314%
in Jan-June from FY17

Our Bureau

New Delhi: The commerce and in-
dustry ministry has recommended
raising the safeguard duty on certain
refined palm oil imports from Malay-
sia by 5%, to curb cheaper purchases.

The ministry’s investigation arm,
Directorate General of Trade Reme-
dies, has recommended the duty after
conducting a probe into a complaint
by the Solvent Exiractors’ Associa-
tion of India over the alleged jump in
imports of refined bleached deodori-
sed palmolein and refined bleached
deodorised palm oil from Malaysia.

“Thishasbeendone tosafeguardthe
interests of the domestic industry. It
Wwill help limit imports of palm oil
from Malaysia, thereby benefiting
our farmers directly,” noted a mini-
stry statement on Monday.

Palm oil is used by several industri-
es in food produets, detergents and
cosmetics, among others.

sing the duty for six months.

India currently imposes a 40% im-
port duty on crude palm oil and 50%
on refined palm oils. However, ship-
ments of refined palm oils from Mala-
ysia have, since January, been levieda
45% duty under the Comprehensive
Economic Cooperation Agreement
withMalaysia, leadingtoasurgeinre-
fined palm imports in the first seven
months of 2019, and eausing serious
losses to domestic producers.

Imports from Malaysia increased
from 626,362 million tonnes (mt) in
2016-17 t0 2,596,225 mt between Janua-
ry and June this vear, thusshowingan
increase of 314%. Imports from other
countries declined from 2,315,292 mt
in 2016-17 t0 725,210 mt between Janua-

said, “We have opposed these
changes earlier and will conti-
nuetodosoasitisagainstthein-
terestof the workers.”

National Pension Scheme can-
not be an option to EPFO as the
benefits under the two schemes
aredifferent, he said.

Malpractice Forces
Early Retirement on
22 Tax Officials

This is the third round of sacking since June

Our Bureav

New Delhi: The government has
compulsorily retired 22 tax offici-
als accused of corruption and
other malpractices as it continu-
es to crack down on errant bu-
reaucracy. The move comes after
Prime Minister Narendra Modi
told ET inan interview published
on August 12 that “some black
sheep in the tax administration
may have misused powersandha-
rassed taxpayers.”

The Central Board of Indirect
Taxes and Customs (CBIC), apex
body for indirect taxes, has com-
pulsorily retired 22 superinten-
dent rank officers under the fun-
damental Rule 56(J) on corrup-
tlon and other charges, said peo-
pleawareof the matter.

Since June, this is the third ro-
undof sackingof corrupt taxoffi-
clals. Earlier, 27 high ranking In-
dian Revenue Service officers—12
from Income tax and 15 from indi-
rect taxes- werecompulsorily re-
tired under the same rule.

Modi, in his Independence Day
address to the nation from the
RedFort, had alsohighlighted the
issue of tax harassment and as-

“We have recently taken the bold
step of compulsorily retiring a
significant number of tax officl-
als, and we will not tolerate this
type of behaviour,” said one of
the persons cited earlier.
Officials retired in the latest ro-
und include 11 from Nagpur and
Bhopal zone, most of whom are
accused of connivance for facili-
tating clandestine
manufacturing
and clearance of ci-
garettes by an In-
dore-based compa-
ny. Those sacked

Rule 56(J) include an official
provigesfor each from Chen-
periodical nai, Delhi, Kolka-
reviewofthe i3 Meerut and
g:?:v'tm‘“m Chandigarh zones

nts while two each are

from Mumbai, Jai-
pur and Bengaluru zones.

The government had, in June,
compulsorily retired 15 commis-
sioner-level officials under CBIC
on charges of corruption, collec-
tingand givingbribes, smuggling
and criminal conspiracy. Prior to
that, 12 senior revenue service of-
ficers were sent on compulsory
retirement over charges of cor-
ruption, sexual harassment and

Norms for single-brand retail,
digital media to be relaxed

Our Bureau

New Delhi: The Union Cabinetmay soon
consider relaxingforeigndirect investment
(FDI)norms insingle-brand retail trading
and digital media, in line with the announce-
ments made by finance minister Nirmala
Sitharaman in her budget speech.

Asper acomprehensive plan toattract
foreign investment, the Cabinet may also
consider easier FDInorms for coal and cont-
ract manufacturing. The Department for
Promotion of Industry and Internal Trade
(DPIIT) has begun work on a proposal torelax
FDIrulesfor a plethora of sectors including
media, aviation, insurance, contract manu-
facturing and single-brand retail.

Thiscomes in the wake of FDIequity in-
flowsdeclining for the first time in six years
in 2018-19, dowWn 1% t0 $44.4 billion from $44.8

billion in the previous fiscal.

The government is likely to
| ease the annual procure-
Thegovtls mentrequirement for FDIin
working on single-brand retail while
allowlng100%  retainingthe 30% sourcing
FDIincontract  norm. This procurement
manufacturing  requirement, viewedasa
astherelsno deterrentby investors, has
clarity Inthe tobemet, in thefirstin-
existingnorms  Stance,asanaverage of five

years' total value of the

goods purchased, beginning April1 of the
yearof openingof the firststore. Thereafter,
itneeds tobe meton an annual basis.

Moreover, thegovernment is already wor-
kingona proposal toallow 100% FDIin cont-
ract manufacturing as there isnoclarity on
the matter in the existing normswhichallow
100% FDIin the manufacturing sector under
the automaticroute. The government feels
thatcontractmanufacturing isa trading
activity because acompany only sellsa
product after getting it manufactured from
someone else, whereas industry says 1t sho-
uldbe considered manufacturing.

Similarly, norms are being considered fog
AVGC (animation, visual effects, gamingand
comics)as the present rules apply toprint
media where26% FDIis allowed through
government approvalroute while 49% FDI is
allowed in broadcasting content services
through government approvalroute.

ting piped cooking gas have doubled tonear-
ly 52 1akh and licences awarded would take
the number to five crore by 2030, he said.
The Petroleum and Natural Gas Regulato-
ry Board (PNGRB) has, ina year, awarded 11-
cences for setting up city gas distribution
networks in 136 GAs. While ®70,000 crore in-

The ministry hasrecommendedrai- ryand June 2019. ked the department to take steps.  disproportionate assets.

GST Returns Deadline Extended toNov 30

The move comes amid
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vestment was committed in 86 GAs awarded complaints of some glitches Trainer Development Program
in the9* city gas bid round in August last ye- faced infiling by industry. 3 — Ffaer
ar, another €50,000 crore was committed in New Delhi: The govern- Abhishek Jain, tax partner, ffaer wen—RWSS- 11,/ JSR /2019—20 faim—24.08.2019
the 50 GAs awarded in the 10® round in ment has extended the last EY India, said, “Businesses BATEE Tranin and rechacan SHTe. Adl Leang, Systemans remer| | 1116 Undersigned, on behalf of the Government of Jharkhand, invites
March. “Investment proposed is about e1.2 date of filing annual goods were awalting this exten- Traiing Pl Dasignand Methocs Assassmantof Loaming Quicomes, Desgring| | DIOS for the work mentioned in table below through e-Procurement
lakh crore,” he said. “Less than 20% of the and services tax (GST) re- slon for a couple of days from eligible and approved Contractors, registered in with Drinking
population was covered by city gas distribu- turn to November 30 from now.” He said owing to some Water & Sanitation Department, Government of Jharkhand, Central
tion network in 2014 and now after award of August31. technology system concerns Government/ State Govt orany PSU orany agency of International or
10*bid round, this will reach 70%.” “It is hereby informed that and ambiguities in the re- 1" Aug. & 01" Sep. 2019 | T National repute may participate in the bid but registration with
ﬁe last S;ilte for mrqlshg]lg porting, cgupclﬁejcl wlﬂlhtl)ther Fees: 5,500/~ (ndued Gomne smmﬁm ynwmmau.mmn'| Drinking Water & Sanitation Department, Government of Jharkhand
lM av Relook at LNG annual return in the statutory deadlines, this ex- opportunity fo ; clans. | | will be essential within a period of two montths from date of award after
Form GSTRS / Form tension was much sought af- Entrepransurs, Hﬂ"*“"’“ Retred Persons, h h . vl
y GSTR-9A and reconciliation 31st August, 2019 to 30th No- ter and should help provide Eaalt prognrining@gmailesm, Mob.: 8800994741, mosssm ﬁs'-‘he ﬁf Lﬁgfer_ﬁfhmrkhptﬁgmghre b”j:’i na'll‘lhbe g_l:j%m:tled °h“ "’}ﬁ 'g ﬂ:E
Import contracts at statement in the Form vember,2019,”accordingtoa quite a breat- E-CERTIFICATE WILL BE AWARDED ensite ps,ﬂj f 2l I te S‘Fho e e Di %(s)tsl’ Us"f ta e
. N . GSTR-oC for the financial finance ministry statement her to busines- E‘:fﬁgi:g_ porial enrolment with their own Digital Signature
Approprlate Tlme year 2017-18 isextended from  issued on Monday. ses. Mll‘llﬂr’ of Petroleum & Natural Gas ancs T T el
- Detalind survey, designing and drawing,
New Delh: Indiamay lookat Government of India Coactonf RC, ke alcun s
renegotiating pricing ofItslong- la | NVEST | N |] | H NOTICE INVITING OFFERS FOR 7 BLOCKS OF OALP BID ROUND-IV " et: e it ACE Bt
term LNGimport contractsatan NATIONAL INVESTMENT BROMOTION AND Inviting offer for 7 Exploration Blocks under Open Acreage Licensing 593'5?‘:5‘?&}{';3;::%‘”&&“%”
“appropriate time” to helpreflectfalling FACILITATION AGENCY Programme {OALP) Bid Round-IV PR PP Sumping and layng R and Cloa Wster
rates of the spot market, oilminister Dhar- Sealed tenders are invited from registered and reputable | | Bids from efigible companies are invited to bid for exploration, development Connacion, Supping ana nareionl VT
mendra Pradhan said onMonday. “We see firms (Recognized startups are encouraged to apply) for the | | and monetisationof 7 O"'f"'d blacikslikaly > contain both comventional andior apetaton & ot wih sl warts.
. N following service during FY 2019-20, 20-21, 21-22. unc tional hydi distributed in the y basins ete. all complele job for Luabasa & adjoining
thatatanappropriate time,” he told repor- “Empanelment of media agencies for Invest India” of ndia, Elighle companies, either alone or in consortium of unincorporated or Jitago Rural ppeWater Supply
. ) P I ’ 0
ters. While long: _term LN_G_fromQatar(umes The last date for