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Directors must
actonsignals

e ow do you deal
Vi with a high per-
& 4 forming CEO who

isarrogant, in-your-face and
cocky? Watch very carefully
for prodromal signals and
act on the 5Cs: Consider,
consult, counsel, coach and,
if all fail, then confront.

Before any disastet, there
are prodromal signals,
which portend a develop-
ment. For example, in
Newark, USA, recently, the
municipal water tested pos-
itive for lead. Despite this,
the insensitive and defensive mayor wrote to reassure the
public, followed by a condemnation of the "false statements".
The federal government heavily intervened to reverse the
mayor last week. Another example: In 2011, John Looker,
suffering from brain cancer, raised millions of dollars from
Americans. Gradually, a small club of doubters developed
on whether Looker had cancer at all. Upon confrontation,
John Looker admitted to his lies. A bigger scam was averted
by responding to the behavioural signals (refer article by
Abby Ellin, The New York Times, August 1, 2019).

If board directors perceive unusual, unproven signals,
should they act, and if so how? I suggest through a 5C Action
Ladder — consider, consult, counsel, coach and, if all fail,
then confront. Even if the evidence is not legally provable,
they should act. Boards are not ceremonial, they have obli-
gations; their actions must be based on facts and shared judg-
ment, a sort of intuition.

Every recent case of corporate governance failure had
developed through a trail of early signals, which directors
did observe. JP Morgan received an internal warning about
the risks of continuing to deal with Jeffrey Epstein, who final-
ly committed suicide in a New York jail (on August 10). But
nobody listened. Consider the prodromal warnings in the
cases of Ranbaxy, Jet Airways and YES Bank. After the disas-
ter, media strings together the sequence of events and then
it appears obvious that the board should have acted. At a
recent governance conclave, participants seemed to agree
on how to deal with a superlatively performing chief execu-
tive, who is arrogant.

Here is an ongoing drama about a real institution, pre-
sented as if it were a company.

The CEO had consistently positioned the company as the
fastest growing, particularly since he took over. Growth targets
were announced with panache, accompanied by spending
plans on grandiose projects. These were cheered with great
enthusiasm by credulous investors. The CEO oozed charisma
and had a Demosthenes-like oratory skill; he repeatedly point-
ed out that his predecessors had been losers, and promised
to move fast and compensate for lost time. The CEO expressed
his vision of quadrupling the value of the company by 2030.
Meanwhile, some signals started to accumulate:

m While competitors faced business headwinds, the CEO did
not even admit to a problem. His front-facing employees and
business associates were bewildered.

mThe chief accountant (book keeper) of the company
observed that the deficit in the company cash flows was high-
er than what had been projected in the annual accounts. He
felt that the barrier of prudent management had been
breached by the real deficit. The CFO diplomatically respond-
ed that this would be "investigated seriously".

mThe company’s former chief of business strategy later
announced doubts about the company’s revenue recognition
methodology. The growth required to be corrected, according
to him, because the growth over the last few years had been
overstated. Amazing!

mThe company had a risk management department. The
head and the deputy head had a simmering difference of
opinion and styles. This difference broke into the open, caus-
ing directors to wonder how reliable its functioning was.

m Some independent directors expressed concern about the
internal matters and the functioning of the board. The CEO
soft-pedalled and agreed to investigate their complaints.

m Another independent director, who chaired the board’s treas-
ury and risk management committee quit the board; later ad-
mitting to serious differences on prudent management of risks.
m The CEO had announced major projects, involving signifi-
cant capital purchases from overseas. Unconfirmed signals
suggested that company procedures had been subverted.
The CEO, of course, denied the allegations strongly.

m In two independent communications, a group of suppliers
and distributors expressed concern about the company’s pra-
ctices. As committed partners of the company, they wished to
alert management. This was refuted in strong terms by ano-
ther group of suppliers and distributors, who expressed loyalty
to the company, implying that the first group was disloyal.

In this case, should the directors do something, maybe
along the 5C path or any other? Does the answer not seem
a big “yes™?
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Bercow “shocked”; his options limited

The offenderis Her Majesty herself even though everyone knows she is obliged to do
the bidding of the prime minister she has appointed

WHERE MONEY TALKS
SUNANDA K DATTA-RAY
I t may sound presumptuous. But listening

to John Bercow, Speaker of the British

House of Commons, simmering in wrath
over Parliament suddenly being shut down
for more than five weeks, the late Bijoy
Kumar Banerjee might well have adapted
Gopal Krishna Gokhale’s famous line and
chuckled, “What Bengal thinks today, Britain
thinks tomorrow.”

For ignoramuses (or ignorami if you wish
to sound pedantic), Banerjee was the West
Bengal Legislative Assembly Speaker respon-
sible in 1967 for what constitutional pundits
call the most confident, bold and impartial
act in India’s legislative history. I can do no

better than repeat a few lines from this column
of March 5, 2016, which recalled that stormy
November 29 morning when I took my mother
to the Assembly and the security man check-
ing her handbag joked, “I must make sure
Madam that you are not carrying a hand bomb
in your handbag!” I wrote, “No sooner had the
governor, Dharma Vira, a retired ICS officer,
taken his seat than the Speaket, Bijoy Banetrijee,
stood up and wagging his finger like a village
schoolmaster admonishing errant children,
intoned that by summoning the Assembly, the
governor had dealt the greatest blow to
democracy since 1642, when King Charles I
entered the House of Commons. The MPs he
had gone to arrest had disappeared; asked
about their whereabouts, the speaker, William
Lenthall, famously replied in words Banerjee
would have loved to utter, ‘T have neither eyes
to see nor tongue to speak in this place but as
this House is pleased to direct me, whose ser-
vant I am here’.”

Banerjee then adjourned the House sine
die. The background to that drama was the
governor’s dismissal (presumably under
Indira Gandhi’s orders) of West Bengal’s elect-
ed United Front government. Instead, he
appointed the septuagenarian former
Congress chief minister, Prafulla Chandra
Ghosh, who pretended to head a notional

“Progressive Democratic Front”. The front had
no existence outside Raj Bhavan’s drawing
room where the governor deluded himself that
Ghosh’s minority regime commanded a leg-
islative majority. Back in the safety of Raj
Bhavan (and no doubt after an exhaustive tele-
phone conversation with his mentors in New
Delhi), Dharma Vira retaliated to the tat of
Banerjee’s adjournment with the tit of disso-
lution. A crippling hartal followed by rioting
led to the predictable President's Rule.
Bercow professes to be as shocked and
indignant as Banerjee at what he calls “a con-
stitutional outrage” whose “purpose” of stop-
ping Parliament debate on Brexit is “blind-
ingly obvious”. But his options are limited
in gentlemanly, law-abiding, protocol-bound
Britain. The offender is not a civil servant
governor appointed by the prime minister
but Her Majesty herself even though every-
one knows she is obliged to do the bidding
of the prime minister she has appointed. It
was Boris Johnson who decided Parliament
should be prorogued although he is protect-
ed in the looking-glass world of British con-
stitutional politics by the fiction of “The
Queen’s Most Excellent Majesty in Council”
taking the decision. The Queen is said to
have acted on the advice not of her prime
minister but of her Privy Council. In conse-

LUNCH WITH BS » RATISH NANDA | CEO | AGA KHAN TRUST FOR CULTURE

Touching lives, not just structures

Nanda tells Veenu Sandhu that conservation and
development go hand in hand

restaurant at Khan Market in New Delhi

where we’ve decided to meet over an early
lunch, is empty. Soon diners will trickle in.
Khan Market — originally a market-cum-resi-
dential area for Partition refugees, now often
counted among the most expensive retail high
streets of the world — is not far from Ratish
Nanda’s “on-site office” at Sunder Nursery.

Within six months of being opened to the
public, the stunningly restored 90-acre nurs-
ery complex with water bodies, Mughal-era
monuments and lush green patches was list-
ed on Time’s 2018 list of the world's 100 great-
est places to visit. Near Sunder Nursery, the
Humayun’s Tomb and several other monu-
ments within the complex that houses it are
listed as Unesco World Heritage Sites — cour-
tesy the restoration efforts of the Aga Khan
Trust for Culture in India, of which Nanda is
chief executive. And, across the busy
Mathura Road that runs past the grand tomb
is the Nizamuddin basti, where the commu-
nity is reaping the benefits of the mammoth
conservation exercise. While at Humayun’s
Tomb the visitor numbers have increased
dramatically since the restoration in
September 2013, within the basti the conser-
vation has meant employment and better
quality of life for the local population.

“Conservation and development go hand
in hand — you can’t have conservation by turn-
ing your back on the people,” says Nanda, as
we place our order. For starters, som tum — “I
don’t know why I am so hooked on raw papaya
salad!” he says —to be followed by shredded
lamb in hot garlic sauce (one of my favourites),
Thai red curry and steamed rice.

At the Nizamuddin basti, the trust started
by fixing a school as part of a conservation
effort and providing a pathology lab that has
served some 460,000 patients till now —
which says something about the success of the
initiative, that has reached out beyond the
catchment community of 20,000. It built
women’s toilets long before building toilets
became a movement in India, created women’s
parks, introduced a women and child health
programme and also looked to provide eco-
nomic opportunities to women.

Nanda slides his yellow diary towards me.
“This,” he says, “is made and sold by the

It’s just past noon. Sidewok, a pan-Asian

women of Nizamuddin at Humayun’s Tomb,
of course with permission from the ASI
(Archaeological Survey of India), which man-
ages the tomb complex.” On the hard cover is
a pattern from the Humayun’s Tomb. Another
such self-help group, Zaika-e-Nizamuddin
(flavours of Nizamuddin), runs a food delivery
service with recipes drawn from the area’s
700-year-old culinary heritage. The day I
meet Nanda, four members of the group are
in Hyderabad preparing dishes at the Park
Hyatt kitchen.

Just as we begin talking about food, the
som tum arrives at our table. The papaya is
fresh and crunchy, and with the peanuts and
the tangy, mildly sweet dressing, it makes for
a deliciously light appetiser.

His approach is understated but Nanda is
clearly passionate about the work he does. “I
would do this job for free,” he says. While he’d
rather talk about his work than how he got
into it, he relents when I ask. He studied to
be an architect at the School of Habitat
Studies in Delhi. “Ours was the first batch and
we had a subject called Urban History. I got
hooked in the very first year.” He used to live
in South Extension, “but till I got into college
I had never crossed over to Kotla Mubarakpur
(which is less than 1.5 km away)”. The day he
did, he says he was exposed to 600 years of
architecture: baolis (stepwells), tombs,
mosques... “I was a bit shocked. When you
look around as an architect, our historic build-
ings in Delhi touch a chord in your heart that
modern architecture doesn’t.”

As an architect, the critical question for
him was: “What were they doing so different
to produce this timeless architecture that we
are not?” Traditional architecture, he says,
is environmentally sustainable, suited to
Indian weather conditions, is beautiful and
it represents what we were and where we
were as a civilisation.

“Architecture,” he says, “is the mother of all
arts. It just started with curiosity about the city
— and the possibility of being able to save even
a bit of that is a blessing.”

By now, our plates have been changed and
the main course is here. The lamb is perfect —
tender, shredded long, and slightly on the
sweeter side, with just the right amount of gar-
lic so as not to overpower the senses. The Thai
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red curry is, well, just that — red curry. Though
difficult to get wrong, some places tend to over-
do the flavours. This one, thankfully, doesn’t.
Around us, the tables are beginning to fill
up and the chatter is getting louder. But
Nanda’s focus doesn’t waiver for a moment.
Alot, he says, has changed in the sphere of
conservation in India and in the attitude
towards conservation since the time he started.
“There is a new national policy on conserva-
tion (National Policy for the Conservation of
the Ancient Monuments, Archaeological Sites
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quence, “the Right Honourable the Lord
High Chancellor of Great Britain” will carry
out her wish and prorogue Parliament. That
exalted worthy is another MP who is appoint-
ed by the prime minister but enjoys nominal
precedence over his boss.

Such anomalies and inconsistences spare
what has been called the most aristocratic of
democracies and the most democratic of aris-
tocracies, the hurly-burly of Indian legislatures.
Iwell remember the pandemonium in the West
Bengal Assembly after Banerjee’s bombshell
when the dumpy little governor had to be bun-
dled out into his car, his glasses knocked off in
the melee. Towering over others, Siddhartha
Shankar Ray, suspected by some of planning
the coup and destined to become West Bengal’s
last Congress chief minister, clasped a bulky
copy of Erskine May’s Parliamentary Practice.
The book might have been effective as a missile
had Ray chosen to hurl it at Banerjee, but served
no purpose in guiding our rough and ready
politicians in practising India’s tumultuous ver-
sion of parliamentary politics.

There can be no question of Bercow or
anyone else reacting so churlishly when the
Queen in all her regal finery opens
Parliament on October 14. But Her Majesty
might spare a moment to ponder on the
advice of an anti-Brexit organisation called
Best for Britain: “If the Queen is asked to help,
she would do well to remember history does-
n’tlook too kindly on royals who aid and abet
the suspension of democracy.”

That takes me back to Banerjee’s declama-
tion about Charles I. But, of course, no matter
what the great and the good say, history dare
not repeat itself.

and Remains) that came out in 2014. It criti-
cally recognises that our traditional craftsmen
are key to any conservation effort in India.”

This, he says, has been the trust’s vision

right from the beginning. “What we are
doing at the Aga Khan Trust for Culture
is model projects. We are not here to take
over every building in the country. We
are here to demonstrate how conserva-
tion can be done and how it can lead to a
lot of government objectives being ful-
filled, one of which is employment cre-
ation.” At the Humayun’s Tomb, for exam-
ple, 650,000 man days of work has been
undertaken by craftsmen using the very tools
that their forefathers used centuries ago.
“Almost 75 to 80 per cent of what we spend in
conservation is paid as craftsmen wages.”

The other change is that the government
seems to have realised that even culture
needs to be liberalised. “Culture is still seen
as the responsibility of the government — of
the ASI to be presice. But the government’s
‘Adopt a Heritage’ scheme is now inviting cor-
porations and even individuals to come and
fix our monuments.” Corporate social respon-
sibility also allows for spends in conservation.
“It didn’t earlier.”

Conservation of a monument cannot be
limited to the monument itself. This is the crux
of the restoration and conservation projects
Nanda has been part of. “What we have been
saying since the 1980s was ratified in 2015-16
by the Unesco, which talked about the historic
urban landscape approach.”

The trust’s ongoing restoration of the Qutb
Shahi Tombs in Hyderabad, close to the
famous Golconda Fort, also follows this
approach. Here, besides the tombs, work has
also gone into restoring the baolis.

While the scale of the work is for all to see,
itsimpactisn’t always measurable. Sometimes
one just gets a glimpse of it — like when the
community of Nizamuddin approached the
trust in 2015 to undertake the conservation of
their mosque after seeing the work at
Humayun’s Tomb. The 14th century dargah,
the resting place of Sufi saint Nizamuddin
Auliya and his disciple Amir Khusro, is now
being restored. “It is a live mosque and it is
taking us much longer than we thought
because every now and then we have to stop
work for Eid, Ramzan or Urs.”

What has happened at Nizamuddin is that
the way the community views itself has
changed — and that, says Nanda, is how con-
servation ought to touch the lives of people.

Shikoh Zaidi’s Red Revolution

-

PEOPLE LIKE THEM

GEETANJALI KRISHNA

couple of years ago, I visited the

A Bulandshahr, Uttar Pradesh, branch
of the Shiv Nadar Foundation-run
VidyaGyan School for underprivileged mer-
itorious students. Spending as much as 321
lakh per student over seven years, the two
branches of VidyaGyan (the other one is in
Sitapur, UP) provide world-class education-
al inputs in the hope that their students will
develop into social doers with strong rural
roots. While the campus was impressive
and students even more so, I wondered
whether transplanting children from
households with incomes of less than 1
lakh (a prerequisite for admission) into priv-
ileged boarding schools would impact their
ability to return to their communities. A
recent conversation with Shikoh Zaidi, a
Class 12 student of VidyaGyan Sitapur,

made me realise that not only could this be
done, but that young people like her have
the potential to become potent tools of
social change.

“Last year, for a school project, I studied
girl child education in my village,” Zaidi
told me. Conversations with community
members enabled her to identify two basic
reasons why her contemporaries in the vil-
lage dropped out — either their parents
weren’t committed to their education or the
girls themselves found going to school
tough while menstruating as they didn’t
have access to sanitary napkins or clean toi-
lets. Commercial napkins were unafford-
able. “And, the government-subsidised low-
cost pads were only available 20 km away
in the block clinic.” she said.

Consequently, all the women she spoke
to used cloth instead, drying it away from
the public gaze instead of in full sunlight to
kill the germs.

“As part of a reading assignment in
school, I'd read Deepa Narayan’s book on
gender inequality called Chup,” she said.
“It inspired me to help the young girls in
my village.” Zaidi started by organising
meetings to talk about health and hygiene.
“Initially, nobody was interested,” she
recounted. “But my father supported me
wholeheartedly and when he requested our
neighbours to come for my meetings, they
couldn’t refuse him.” With the help of ani-
mation videos downloaded from the inter-

net, the teenager started by talking about
menstrual hygiene and the need to break
the taboos around periods.

Many in her conservative community,
including her mother, were initially shoc-
ked. “It was quite daunting, especially as
many of the girls giggled loudly while I
was speaking,” she said. “But I felt I had
to goon.”

Zaidi derived much strength from her
father, a farmer who has studied up to Class
12. “Abbu jaan has always supported my
project,” she said, “as he firmly believes that
lifting taboos around menstruation and
educating girls on menstrual hygiene will
go a long way in empowering them.” With
his support and regular mentoring by
VidyaGyan schoolteachers, Zaidi has spent
the last year having open conversations
about healthy menstruation practices in her
community. Consequently, more and more
families are coming around to the idea of
letting their daughters use sanitary napkins
and allowing them greater freedom during
menstruation. “Now I'm going to pressurise
the health department to make low-cost
sanitary napkins available with the ASHA
health workers in our village,” she says.

In Class 12 now, Zaidi wants to study law
and hopes tojoin the IAS. “Having received
such a good education in school, I'll do
whatever it takes to help my community.”
she said in parting. “Promoting menstrual
hygiene is just a start...”

Don’t blameit onme

PEOPLE LIKE US

KISHORE SINGH

irst, my tailor said I now had a
F “relaxed” girth. He was measur-
ing me up for new trousers, and
when I suggested he stick with the old
measurements because I'd walk off
the difference, he sniggered. And, at
any rate, he processed the order pro-
viding a more comfortable fit around
the waist, thus robbing me of the
incentive of losing those inches to fit
into my old clothes. I blame him for
not reining in those love handles.
Earlier this week, out at a friend’s
for dinner, an acquaintance sized me
up critically and announced to the
whole room — why? — that I'd gained
weight. There was the tut-tutting
you’d expect following such announ-

cement, so I abstained from a third
drink, or snacks, and barely had any
dinner at all, sticking to salads. “You
won’t lose weight this way,” the
acquaintance — a couple of stones
heavier than me — chortled. I blame
him for robbing me of the motivation
to stay on a diet.

Then, last night, I went to meet a
friend ahead of a family dinner, and
he accused me of putting on weight. I
demurred, saying I was puffy from
lack of sleep, to which he said, “You
have a belly.” I was so upset I ate more
than I ought over a lavishly ordered
meal. I blame him for making me feel
miserable because of which I over-ate.
How’s a person to stay slim with
friends like this?

Over the years, my wife and I had
arrived at an arrangement about leav-
ing at the crack of dawn to go on a
walk along a selected periphery of a
few kilometers till, one day, my wife
opted out. It’s been many months that
she won’t wake up early, leaving me
to read the papers alone, and eat bis-
cuits from nervousness. Nor will she
summon the yoga instructor. Or
accompany me to a gym. By some
strange alchemy, she’s losing weight
doing nothing at all, while I've, well,
piled it on. Naturally, she’s to blame.

I've told the cook not to give me

toast for breakfast, or cereals for
meals, to which he’s acquiesced while
grumbling about the dining habits
and demands of the household. And
cleverly changed his cooking to
include pastas, or pao with bhaji, or
kulchas, which I'm asked not to fuss
over since they’re “fermented”. That
the accompaniments are loaded with
carbs, or fried, is not discussed. My
weight gain is a result of the cook’s
calorific regime.

You'd think escaping to the farm
for detox would feature on one’s
weight-loss primer, but the maali
there tends to operate in the tradition-
al mould. He’ll ply you with jugloads
of frothy lassi, or various sugary
inducements, bringing armloads of
fattening stuff from neighbouring
farms, and leave it about. You can
hardly lose weight when your own
staffis hell-bent on force-feeding you.

So I thought I'd turn teetotaler for
a bit, but wouldn’t you know it, that’s
when the kids would ask you to join
them to toast a promotion, or because
they were opening a bottle of some-
thing special at home — and what’s
the point of joining in if you have to
restrict your intake to a thimbleful or
two. They’re as much to blame for my
obese figure as those others who’re
mocking me for it.
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WEEKEND RUMINATIONS

TN NINAN

Changing the narrative?

thaslongbeen said that it takes a crisis for Indian politicians to undertake sys-

temic economic reforms. We have seen the truth of that adage over the past

week. Additionally, it was probably Arun Shourie who said that, for the Modi

government, managing the headlines on the economy is almost as important
as managing the economy itself. That would explain the brilliant timing of the
finance minister’s press conference yesterday, 90 minutes before the lowest quar-
terly GDP growth numbers in six years were announced, with manufacturing
growth at a dismal 0.6 per cent. The National Statistical Office’s ominous thunder
faded in impact, given Nirmala Sitharaman’s lightning strikes in banking.

So we have twin narratives. On the one hand, the economy’s tempo is slower than
at any point since the days of the “fragile five” in 2013 (when oil prices were twice
as high). Growth over the last four quarters has averaged only 6.1 per cent. With the
last quarterly growth figure of just 5 per cent, and dim prospects for the current quar-
ter, get ready for the slowest annual growth since 2012-13.

The government has partially neutralised the impact of such bad news with its
counter-narrative, of being responsive to the emerging situation. Since successive
crises in the financial sector are seen as having impacted the broader economy by
disrupting the flow of credit, the government has focused its attention on that by
frontloading the re-capitalisation of its banks and now by folding 10 banks into four.
Both announcements are designed to make for entities with stronger balance
sheets. The RBI has chipped in with a larger-than-usual dropping of its policy rates
to the lowest level in nine years.

Other announcements have come thick and fast. There have been rollbacks of
tax pronouncements in the Budget, the further opening up of mining and retailing
to foreign investment, and a massive subsidy for sugar exports so that mills can use
the money to pay sugarcane farmers their dues. More generous depreciation rates
have been designed to boost the sagging sales of commercial vehicles. Also coming,
itis said, are a boost to government investment in infrastructure, incentives to pro-
mote exports, and a package for real estate. Meanwhile, the recent softening of the
rupee’s external value despite weak oil prices suggests a very belated realisation that
an over-valued currency does the economy no good.

It is hard to recall another week in the two Modi governments’ history that has
been as packed with economic policy pronouncements. Senior government per-
sonages say that the government is now in listening mode, and willing to pay heed
to criticism — something endorsed by businessmen. So what does it all amount to?

As astrategy, a steady flow of announcements is probably better than a single big-
bang package that, if it fails to do the trick, leaves the situation even less hopeful than
before. A continuous flow of announcements makes for lower risk and a more
open-ended approach, since it can be continued till the cumulative impact makes
people start thinking differently about the future, and (hopefully) begin to spend or
invest more. Viewed through this prism, the government needs to do some more,
and to plug some important gaps, before it can hope to change the mood.

Asafirst-line objective, the government would want to arrest the cyclical downswing
and for consumption and investment to bottom out. Change will have to come firstin
consumption, since companies with stressed cash flows will hold off on investment
till they see signs of improved sales. Bankers say the demand for corporate credit
remains weak, but retail demand could well pick up by the festival season — if, by then,
today’s postponed demand starts spilling out. However, other than addressing the prob-
lems of cane growers, the government has done little to boost rural demand. Bear in
mind that agricultural prices have been depressed, and rural wages have been more
or less static for the past five years. Apart from which, there remain all the structural
issues that wait to be addressed. So, long haul yet before the narrative really changes.

OPINION 9

Our dounto others politics

Indian politics is caught in a vicious cycle of vendettas. BJP has taken it to a new level by weaponising
(BI, ED, I-T, TV channels and social media

even in the season of Kashmir, Narendra Modi
and Imran Khan have yielded space to three
mere initialisms: CBI, ED, I-T.

That is because we have seen a flurry of the high
and mighty raided, charge sheeted, questioned (The
Indian media somehow prefers the more sadistic
“grilled”) and marched in and out of court.

Nothing that happens even in Kashmir right
now, or another rant from Imran, or a friendly slap
on Donald Trump’s wrist by Narendra Modi, can
beat the images of middle-aged CBI officers hitch-
ing up their trousers and climbing the walls of P
Chidambaram’s Jor Bagh home for
immediate news and tamasha

It’s been an unlikely couple of weeks when,

value. )
This brings back to me a late L |
evening conversation and a trea-
tise on what drives “us politicians”
by a formidable practitioner of the
craft. Let me also clarify that it was
an alcohol-free, one-on-one din-
ner and therefore not at any ele-
vated levels of “spirituality”.
“Why do we invest our lives in
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Jjothandak padti hai, uske liye 5 saal dhakke khaate

hain (the incredible pleasure we get from our
rivals’ helplessness to help his own is why we work
so hard at our politics).”

Please do not jump to the conclusion that it’s
another anonymous story, because I promise to tell
you who he was. Please stay with me until the end.
Because, there is a twist in the tale.

his conversation took place almost two

decades back. Much has happened since to
build a large enough body of evidence to teach us
how right he was.

At this particular point, we
have P Chidambaram in custody,
he and his son Karti accused in the
INX Media case, Bhupinder Singh
Hooda and former treasurer of
Congress Motilal Vora charge
sheeted at the age of 90 in the
Associated Journals Ltd land allo-
cation case, Kamal Nath under I-T
probe, his nephew accused of
receiving a bribe for
AugustaWestland helicopter pur-
chase and arrested for bank loan

INTEREST

politics,” my host asked. “Why do
we endure the dust, heat, bumpy
helicopters, ‘dhakka-mukki’ (push-
and-shove), court cases, arrests, to
get this thing called power? Is mein aisa kya cur-
rent hai (what is this irresistible pull)?” he said.

Not the money, he said. After all, even after
you made all your money, you couldn’t really enjoy
it. “In our politics, you can’t be seen to be rich,” he
said, explaining how even your cars, homes and
kurtas have to look modest. Even your families
can’t be seen flaunting jewellery, or splurging.

“Then why do you do so, what is this ‘current’
of political power and wealth if you can’t even
enjoy it,” I asked.

“Yehi aap nahin samjhogey (this is what you
don’t understand), Shekhar Guptaji,” he said. Then
he went on to explain what happens when you get
power. You do to the guy you defeated exactly
what he did to you. Not even so much to him, but
to his people.

“We know who his people are, in every district,
every village,” he said. “We send our police, vigi-
lance bureau, whatever after them. For those we
really want to target, we may even keep a kilo of
illegal opium or a murder charge handy.” Then
what happens, he asked.

I said, “Obviously, when your victim suffers
you get your revenge.”

“See, you don’t understand us politicians
(rajnetalog),” he said. When we hurt these people,
they go running to their bosses and say, huzoor,
bachao mujhe (sir, please save me). Then their
leader says, he can’t because he hasn’t got the
power any more. The torture he suffers (jab woh
tadapta hai), that is our fix, he said. “Tab dil mein

SHEKHAR GUPTA

fraud, Sonia, Rahul Gandhi and

key aides under trial in the

National Herald case, Karnataka
Congress stalwart D K Shivakumar under the ED’s
scanner, and so on.

In 2015, not long after the BJP came to powet,
a corruption case was filed against the Congress
party’s Himachal Pradesh chief min-
ister Virbhadra Singh and his home
was raided on the day of his second
daughter’s wedding. He had to rush
home from the wedding venue and
even cancel the celebratory lunch.

Praful Patel is living through fre-
quent trysts with the ED on a bunch of
cases; several of Mamata Banerjee’s
party colleagues, loyal police officers
all have ‘dates’ with the CBI they
couldn’t exactly be enjoying.

Then, you can go back. Within two
weeks of coming to power in the sum-
mer of 2001, Jayalalithaa charged her
predecessor M Karunanidhi in a 12
crore “flyover” scam, had his home
raided at 1.45 am, and the dramatic
visuals of the old man being hauled
down the steps would still shake you up.

At various points of time, Lalu, Mulayam and
Mayawati were charged by the CBI, ED or I-T, irre-
spective of who was in power, the NDA or UPA. It
is just that the cases waxed or waned, depending
on whether they were playing ball with the Centre
or not. Check the archives of the weeks leading up
to the no-confidence motion against the UPA on
the nuclear deal.

Nothing that happens
even in Kashmir right
now, or another rant
from Imran, ora
friendly slap on Donald
Trump's wrist by
Narendra Modi, can
beat the images of
middle-aged CBI
officers hitching up
their trousers and
climbing the walls of P
Chidambaram'’s Jor
Bagh home for
immediate news and
tamasha value

The latest to join the group of these usual sus-
pects is Raj Thackeray, now accused by the ED of
allegedly having made fake deals and making 320
crore out of the wreck called IL&FS.

Do the forensics on each one of these cases, and
you will find a pattern. In each, the party now in
trouble had done something similar, when it was in
powetr, to the current incumbents. Amit Shah and
Narendra Modi faced legal and criminal challenges
for a decade, the former spending three months in
custody on a “fake encounter” and murder charge
(cleared later). Do note that Mr Shah too was pulled
out when caught up in a child’s wedding.

One of the two judges who ordered a CBI probe
against Mr Shah did so two days before his retire-
ment. He was facing a CBI probe in what was called
as the provident fund scam in Ghaziabad. The CBI
cleared him soon enough, and then Akhilesh
Yadav’s “secular” government made him chair-
man of UP’s State Human Rights Commission. A
wedding interrupted, a judge in a hurry two days
before retirement, and a reward afterwards.
Sounds familiar now?

here is no point getting into who threw the

first rock. Because we are now caught in a
vicious cycle. What used to happen in states two
decades ago has come to the Centre. The BJP has
only taken it to another level. First, by this triple
weaponisation of the agencies, a few TV channels
and social media. And second, by leaving the side-
door open. To anybody willing to defect to them.

This is precisely what my host that evening
had said. This was the pattern in
our rougher, state politics. Badals
versus Amarinder, Mulayam ver-
sus Mayawati, Jayalalithaa versus
Karunanidhi, Devi Lal versus
Bansi Lal versus Bhajan Lal. Now
this has come to New Delhi.

I am not about to break the
promise I made to you earlier, to
tell you the name of the political
stalwart who gave me that mas-
ter class in modern realpolitik of
vengeance and sadistic joy. It was
Om Prakash Chautala, then chief
minister of Haryana and the con-
versation took place at Haryana
Bhawan. And where is he now? In
Tihar Jail.

He and one of his sons are
serving a 10-year sentence for corruption. Because
their politics of vengeance caught up with them, as
have the voters. In these Lok Sabha elections, their
party, which won a majority in Haryana once,
secured just over 1.8 per cent votes. I look forward
to a fresh chat with him once he comes out to ask
what he thinks of where politics is headed.

With special arrangement from ThePrint

Goingbeyond the central bank “put”

VIEWPOINT

DEVANGSHU DATTA

he moral hazard created by
T the “Bernanke Put” and the
Troubled Asset Relief
Program or TARP in 2008 is still
exerting a malign influence over
global markets in 2019. In 2008,
the Federal Reserve and the US
treasury department took desper-
ate measures to stem the rot as
the full dimensions of the sub-
prime crisis became apparent.
The Fed expanded its balance
sheet, pumping money into the
global system by buying bonds.
TARP focused on cleaning up tox-
ic assets. Other central banks fol-

lowed in the wake of the Fed with
rate cuts, quantitative easing (QE)
and other liquidity-enhancing
measures. Governments deployed
counter cyclical policies. India,
for example, vastly increased pub-
lic spending. Similar measures
were adopted and continued after
the financial crisis of 2011-12.

The moral hazard lies in the
fact that traders now expect sim-
ilar measures every time there is a
growth blip, or some problem
affecting the global economy. This
encourages risk taking behaviour,
predicated on the assumption
that there will be bailouts if some-
thing goes wrong. Donald
Trump’s tweetstorms exhorting
the Fed to cut rates, reinforces the
assumption that a “put" is in
place.

It's hard to make a definitive
assessment of the policy action
after the subprime crash. It wasn't
completely successful. The global
economy didn't recover totally
and hasn't ever registered the
robust growth rates of 2005 since.
Indeed QE continues in Japan
and both European Union and

Japan have negative rates. But on
the other hand, things could sure-
ly have gotten a lot worse without
the bailouts.

Another troubling issue is that
the slowdown of 2019 isn'tdue toa
financial crisis, as in 2008, or 2011.
It's been triggered by geopolitics.
The US-China trade war is direct-
ly responsible for a
large proportion of

In essence, we are

er. The Eurozone didn’t look like
crumbing as a political entity. The
US-Iran equation was less
fraught. Venezuela and Syria
were going concerns.

More or less coordinated cen-
tral bank action coupled to
counter-cyclical government
policies worked, at least to con-
tain that crisis. Right
now, it's a moot point

the slowdown. seeing the rollback if either central banks

Brexithasnotyet of three decades of or governments can
happened butithas globalization—a coordinate policies.
already caused period when goods  Indeed if Mr. Trump’s
issues. The UK is a and, to a lesser utterances are to be
large economy. extent, people, taken seriously,
Brexit will impact moved with adversarial relation-
the entire Eurozone increasing freedom  ships with the US tak-

and cause some
uncertainty across
the rest of the world. In addition,
there are simmering tensions
involving Iran, Syria, Venezuela,
and potential flashpoints for con-
flict in the subcontinent and on
the Korean Peninsula. There is also
Hong Kong.

Contrast this with 2008. There
was a full blown financial crisis
then. But trade barriers were low-

across the world

ing on the rest of the
World appears more
likely than coordination.

As of now, the free trade of
goods is impeded. It will take time
for manufacturers to rework sup-
ply chains to reduce China
dependencies. There are no guar-
antees that Mr Trump would not
then raise tariffs on say, Vietnam
or Bangladesh, or wherever man-
ufacturers move.

There are also serious impedi-
ments to free labour movement.
Brexit is one example. The rest of
the Eurozone is also seeing an
upsurge of nationalism, which
could result in problems for
movements within that bloc. The
US has tightened visa require-
ments, significantly raising costs
for IT service providers. At the
lower end of the services market,
tighter checks on potentially ille-
gal immigrants has also started to
hurt American service industries.

Unlike in 2008, monetary loos-
ening will not address these con-
cerns. In essence, we are seeing
the rollback of three decades of
globalization—a period when
goods and, to a lesser extent, peo-
ple, moved with increasing free-
dom across the world.

This current situation can only
be addressed by governments talk-
ing to each other and agreeing to
loosen newly-erected barriers.
Looser monetary policy might spark
off a strange situation, where capital
flies across borders but goods and
people face barriers. In that event,
we're likely to see asset inflation.
But growth won't accelerate mean-
ingfully, until and unless the real
geopolitical issues causing this slow-
down are addressed.

NDA II: Politically verbose, economically dumb

LINE AND LENGTH

T CA SRINIVASA RAGHAVAN

his article has been trig-
I gered by a question that
the editorial director of
this newspaper, A K
Bhattacharya, asked a few days
ago during a talk he gave on the
economy. Why was the govern-
ment not able to get its version
about the RBI’s transfer of ¥1.76
trillion across, he asked. How is it
that the opposite version now
dominates the discourse?
Which brings me to a larger
paradox. How does Prime
Minister Narendra Modi get his
personal messaging and the gov-
ernment’s political messaging so
right — Modi as saviour, Article
370, triple talaq, etc — while get-
ting its economic messaging so
wrong?

If you look back, it was the
opposite in Gujarat during its
Modi years from 2002 to 2014. As
chief minister Mr Modi got his
economic messaging spot on —
remember the Gujarat Model? —
and his personal messaging quite
wrong.

How is it that eminent and
neutral economists like Bimal
Jalan and Rakesh Mohan are
being implicitly charged with
toeing the government line?
Neither is a bhakt of the “BJP is
always right” variety.

The same thing can be said
about many other things. Take
the case of GDP.

Pronab Sen, who headed the
ministry of statistics and super-
vised the new GDP series, is like
a brother to me. TCA Anant is
actually a very close cousin. They
are not bhakts by any stretch of
the imagination. Quite the oppo-
site, actually.

Even on demonetisation,
banking, NPAs, employment,
exports, exchange rate manage-
ment, fiscal deficit, etc the gov-
ernment has failed to get its mes-
sage across. Such comprehensive
failure is quite extraordinary.
Even the UPA’s woes in this
regard pale in comparison.

This may not cause the BJP
electoral worries. But cow wor-
ship cannot be the only measure
of patriotism. Surely one impor-
tant measure of patriotism is also
to not make your country look
bad to your own people.

Its own enemy

This is not to say that the gov-
ernment version would be 100
per cent correct and the opposite
version is 100 per cent wrong.
But where the NDA’s economic
performance is concerned, the
truth lies not some-
where near the
middle but closer
to the government

To me the problem
seems to be this:
Whereas as chief

starts with the prime minister
himself and its roots lie in the
sustained personal attacks on
him after the riots of 2002.

His response has been to
ignore the Opposition and the
media completely. You should
listen to the speech he gave on
May 24, 2013, at the launch of the
Ahmedabad edition of the Hindu
Business Line, where I was
employed then. “I don’t need any
of you,” was his message. It is
available on YouTube.

To make matters worse, sev-
eral persons currently
holding important
positions, or who had
held such positions,

version. minister Mr Modi have begun to muddy
It’s just that it was anxious to draw the waters.
can’t getthisacross attention away from Prominent among

effectively. So the
dominant impres-

himself and divert it
to his economic

them are some cur-
rently serving part-

sion is the opposite deeds, as prime time members of the

one — that every- minister he has Prime Minister’s

thing is totally, been doing the Economic Advisory

well, messed up, opposite Council and some for-

shall we say. mer members of the
Modi Mark II Statistical

needs to think about this and not
insist that messaging is also only
a cyclical problem and not a
structural one. Truth to tell, it is
purely a structural one, and it

Commission, one former RBI
governor and one former chief
economic advisor, who was his
chela. The combined effect is
quite devastating.

It is no coincidence that they
are all academics who believe in
the freedom of speech provision
of the Constitution but not in the
other part which imposes rea-
sonable restraint. If nothing else,
mere good manners demand that
you behave yourself.

That said, there is the bad
news itself. One relates to the
slowing of the rate of output
growth and the other to the rate
of growth of jobs. Since neither
can be explained away by bad
news management, what should
the government do?

The real problem

To me the problem seems to be
this: Whereas as chief minister
Mr Modi was anxious to draw
attention away from himself and
divert it to his economic deeds,
as prime minister he has been
doing the opposite.

Someone in the Prime
Minister’s Office needs to tell Mr
Modi that he is the problem.
Previous prime ministers always
had someone who would tell
them this. The list is long, start-
ing with P N Haksar and ending
with Pulok Chatterjee.

It didn’t always work but it
didn’t always fail, either.

Theteachers we knew

EYE CULTURE

ANJULI BHARGAVA
S he walks into the café, and

although we have never met, I

recognise her immediately. My
instinct is to stand up and say good
morning. She’s got an air of authori-
ty. When she speaks, she holds your
attention. She is the quintessential
teacher.

This is a breed I was quite familiar
with during my years in school. Ms
Puri (the withering-look one), Ms
Bhatt (the charming one, the boys
and male colleagues loved), Ms Shahi
(could have been modeling instead),
Ms Mahajan (the no-nonsense air),
Ms Mehta (cute, pert and lively) ...
the list goes on. All these teachers I
refer to had a very distinct personal-
ity and were forces to reckon with —
some more than others!

Let me explain why I call them
“quintessential teachers”. There are
certain common qualities these
ladies represent.

For one, they had a presence.
They were all there. When they
entered the room, you noticed. When
they spoke, you listened. When their
eyes were on you — even from one
end of what seemed like an endless
corridor — you felt them. You knew
you were heading into trouble, if not
already there.

Second, they had an aura of calm
and gentility. They never seemed har-
ried or troubled — no matter what
was happening in the classroom.
Somehow, they knew how to make it
right again. I'm not sure whether
everyone was as cool as they
appeared, but there was definitely
something consistent and cool about
their attire and the general look.
Where is this sari shop they all
seemed to favour? Between them,
they represented every state of India
in their selection — Bengali cotton,
bandhini, ikat, patola and South silks.

But one thing was for certain:
They all managed to look consis-
tently comfortable and unruffled in
their crisp saris.

There was also what we called the
“big bindi brigade”. This lot also usu-
ally had a large distinct red dot on
their foreheads — the kind one asso-
ciates with Usha Uthup or Shubha
Mudgal.

These teachers were language-
agnostic. It didn’t matter which lan-
guage they communicated with their
students in — it may have been
English, Hindi, Urdu, or even Odia —
but they managed to get their mean-
ing across with eclat. With little or
no ambiguity. They essentially
meant business. Again, some more
than others.

Most of these teachers — not all of
course — were quite sensitive and

gentle in their dealing. It may not
have appeared back then but most
of them listened, even though you
were just a 13- or 14-year-old and may
not be dropping any pearls of wis-
dom. They actually heard you.

Then there were those who could
shut you up with one look. They did-
n’t say much — the look just con-
veyed their message: “if you know
what’s better for you, shut up”. These
were actually the most dreaded ones:
The withering look that made you
squirm and feel like a worm, quaking
in your shoes. Back then, of course,
we as students felt we had been espe-
cially picked upon but in reality,
these looks usually didn’t come your
way without a very good reason.

Reading — something teachers
no longer appear to manage — was
something almost all these teachers
did with a passion. They read
because they loved reading. I
remember sometimes passing the
teachers common room and finding
one or the other teacher with her
nose in a book. Of course, many knit-
ted then...in general, their hands
always seemed busy and their minds
uncluttered.

One distinct quality most of these
teachers had was their ability to hold
your attention. Not only did they
hold your attention, a few made you
fall in love with a subject, or even
just a character. I know my English
elective teacher made me fall in love
with Bathsheba, the haughty and
fiery farmer woman in Thomas
Hardy’s Far From the Madding
Crowd. 1 still remember the knot in
my stomach I felt as she brought alive
Pip’s absolute terror at coming across
his prisoner in the marshes in Great
Expectations.

One of my biggest regrets today is
not having taken up history in
Classes 11 and 12, under one of the
few male teachers in the arts section,
the inimitable Zal Davar. By the time
a student reached Class 10 in the
CBSE back then, history was reduced
to a meaningless series of names and
dates and, therefore, I dropped it,
only to realise now that it is one of
my favourite subjects.

Idon’t know whether all this is just
afigment of an overly vivid imagina-
tion or a crazy wave of sentimental
nostalgia — triggered by my recent
meeting with a quintessential
teacher, the kind that is slowly turn-
ing extinct. I do know that this less hi-
tech, less fancy and rather prosperous
variety inspires more confidence in
me than today’s slightly anorexic,
slightly lost, nervous, and more style
over substance kind. And teachers
need to start reading again. Period.

PS: My meeting was with Jyotsna
Brar, former principal of Welham Gitls,
Dehradun.
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Opening healthcare's
third Al

Google’s work with deep-learning for diagnostics offers a
glimpse into how Al can revolutionise healthcare

OOGLE'S DEEP-LEARNING research, involving a large dataset of reti-

nal images used in diagnosis of diabetic retinopathy (DR), a diabetes-

linked pathology that causes irreversible blindness, shows the transfor-

mative power of artificial intelligence (AI) in healthcare.In 2016,the tech
giantannounced its deep-learningalgorithm that had been trained using a dataset of
128,000 images—each of which had been reviewed by 3-7 expert ophthalmologists
from a panel of 54—to accurately interpret underlying symptoms (microaneurysms,
haemorrhages, hard exudates, etc) from fundus images (a specific type of imaging of
the eye) and detect referable DR. Given the pathology affects 18% of the 70 million
diabeticsin India—and with 415 million diabeticsworldwide,is nowthe fastest grow-
ing cause of blindness—Google’s algorithm vastlyimproves the prospects of DRbeing
screened by doctors faster,and in greater numbers than is possible in an unassisted
scenario.For countries strained forresourcesand healthcare infrastructure, thisis truly
amanna since diagnosis in the early stages can prevent/delay onset of blindness. The
algorithm’s performance was tested with ~12,000 images,with the majority opinion
of panels of expert ophthalmologists drawn from Google’s pool of 54 on each of these
images set as the reference standard. The panel members had been selected on the
basis of high consistency of accurate diagnosis.The algorithm’s performance on diag-
nosing the disease and its severity, in terms of combined sensitivity and specificity
matrix,was 0.95 (the highest score possible being 1), slightly above the median score
of 0.91 for the ophthalmologists who were part of the tests. Google has since been
workingwith retinal specialists tobuild even more robust reference standards, includ-
ing focussing on 3D retinal images. It is running field trials for Al-assisted diabetic
retinopathy screening in Sankara Nethralaya and Aravind Eye Hospital in India. Fur-
ther, research by the company showed that its algorithm is capable of aiding doctors
in detecting cases that they would have otherwise missed; what makes this machine-
human collaboration even more exciting is the fact that the company’s researchers
found that the highestaccuracywas recorded when thealgorithm complemented the
skills of the doctor rather than an algo-alone or doctor-alone scenario.

Last year, the company showed how retinal images used in DR diagnosis can be
used to detect risk of cardiovascular (CV) disease. Using images from nearly 300,000
DR patients, Google was able to train another deep-learning algorithm to ascertain
risk of an adverse CV event with high accuracy for two data-sets of 12,026 and 999
patients.Not onlywas thealgorithm able to distinguish between the retinal images of
a smoker and a non-smokerwhile doctors can make out the difference between reti-
nal images of patients with high blood pressure and those having normal blood pres-
sure,itwasalsoable to predict the blood pressure in each case with avery narrowmar-
gin of error. The trained model correctly predicted a patient’s risk of cardiovascular
disease over five years, from the image having been developed, 70% of the time. This
was close tothe performance of othertraditional risk-calculation protocolswith inva-
sive tests (involving blood drawing, etc). The Google deep learning system, thus, not
only complements the skills of healthcare professionals,but also pushes theboundaries
of what healthcare can achieve in real time. If this is the potential from just one tech
company’s research, imagine the gains from the gamut of Al work happening at the
moment,and notjustin healthcare.

Prejudiced policing
Report exposes bias in minds of cops against Muslims

EVERALSTUDIES HAVE, overtheyears,showed thatahigher proportion of
Muslims—relative to their population-share—tend toget arrested than most
other religious/caste groups. In November 2016, for instance, The Indian
Expressreported that,atanall-Indialevel, 15.8% of all convictswere Muslims
as compared to their population share of 14.2%; and in the case of undertrials, the
proportion of Muslimswas an even higher 20.9%.1In certain states, this ratiowasalot
moreadverse.In Maharashtra, forinstance,while 12% of the population was Muslim,
20% of all convicts—and 30% of all undertrials—were Muslim; in Gujarat, Muslims
were 10% of the population versus 21% of all convicts,and 22% of all undertrials.In
Uttar Pradesh, the figures were 19%, 19% and 27%, respectively; it was 27%, 42%
and 47% in the case of West Bengal. While the population data was from the 2011
Census, the criminal data came from the National Crime Records Bureau (NCRB).

A recent study—Status of Policing in India Report—brought out by Lokniti, CSDS
and Common Cause explains this by showing how deep the communal prejudice is.
Around half of the 12,000 police personnel surveyed across 21 states believed that
Muslimsare“naturally prone”,in degrees varying from “verymuch”to“somewhat”, to
committing criminal acts. The bias was strongest in northern and central India, with
anaverage of 63% of the police personnel in eight states in thisregion—Haryana, Uttar
Pradesh,Madhya Pradesh,Bihar,Maharashtra,Jharkhand,Chhattisgarh,and Uttarak-
hand—believing that followers of Islam naturally have a criminal disposition.

While profiling on the basis of community or caste is not desirable, several law
enforcementagencies theworld over do some form of this,even if this is never explic-
itlyacknowledged. But,surely thishastobebased ona more serious analysis of crime
and criminals? Though there has been an attempt to do this through the Crimeand
Criminal Tracking Network and Systems, the scientific profilingis,at best, patchy.An
average of only 68% of police data from various districtsand statesisavailable at the
national level; further, forensic psychology, including profiling, is conspicuous by
itsabsence in Indian law enforcement and criminal justice system.

Analysis by Shylashri Shankar of the Centre for Policy Research found that while
in the TADA and Preventive Detention cases, there was a 19% increase in the prob-
ability of a pro-government outcomewhen the case pertained to security concerns,
this probability doubled in the case of POTA. Given the arrest of innocent Muslims
may certainly be a factor in aggravating communal polarisation, thisisan issue the
government needs to look at quite seriously, apart from the fact that it makes a
mocKkery of legal and constitutional equality.

ProsperityPARADOX

India Child Well-being report highlights that prosperity
is not the only parameter for children’s development

TFIRST GLANCE, the report on childwell-being in India, released by World
Vision Indiaand IFMR Lead, speaks well of the state of India’s children,but
a closer look reveals gaps in performance of even the prosperous states.
Using the same methodologyas HDI, the report offers a composite index for
child well-being. While Kerala (0.76) and Tamil Nadu (0.67) have the best showings,
Jharkhand and Madhya Pradesh,known human developmentlaggards,areat the bot-
tom.Thereportalso presents separate indices,and, here,some of thewell-governed,and
otherwise developed states fall short.The report finds that states like Maharashtraand
Gujarat,which have high incomes (prosperity),fare poorly in terms of some indicators.
Maharashtra (0.56)is at the 21st position,and Gujarat (0.55)is placed 2 2nd.
Besides,overall rankings donot directly correlate with performance onindividual
factors.West Bengal, forinstance,is placed 11th on the composite index,but ends up
having a higher position on the health development indicator. In terms of positive
relationships—bonds at the community and other levels that contribute to a child’s
well-being—Kerala slips down to 8th position, Maharashtra and Telangana perform
poorly. Interestingly, six of the seven north-eastern states—excluding Sikkim—are
in the top seven. In the third dimension, protective contexts, which observes chil-
dren’slivelihood and its effect—from exploitation and education toadolescent preg-
nancy—Sikkim leads other states. The report, thus, highlights the need for region-
ally-targeted policy reorientation to better cater to children’s needs. To ensure that
India’s future generation is physically healthy and mentally sound, it is crucial that
states acknowledge and address the nuances of their strengths and shortcomings.

»Opinion

RUN JAITLEY, A keen
legal, political, economic
and cricket mind, passed
away way before his time
at the young age of 64.He
wasalso friend and mentor to many,and
was part of the BJP trinity of Modi-Jait-
ley-Shah.Arun Jaitley had manyleader-
shipattributes,butin myopinion,inthe
main,hewasa policyideas man.

India will feel his contribution for
a long, long, time. Both Goods and
Services Tax (GST) and bankruptcy
code are mega financial sector
reforms, and possibly the most
impactful.Iwant to briefly discuss his
contribution and leadership towards
making reforms happen.

GST: India’s adoption of GST was
not Jaitley’s brainchild,but he certainly
was the one who made it possible.
There was a lot of opposition from the
states,and from politicians of all hues.
Its passage needed cajoling, negotia-
tion, and single-minded pursuit. It
required a constitutionalamendment,
and support from the Opposition. If
you look at political leaders of all par-
ties, the one who is respected, and
befriended by all was Mr Jaitley. Both
ex-postand ex-ante, Jaitleywas born to
make this legislation possible.

Via adoption of GST, the world
learnt of another remarkable
attribute about Jaitley—the ability to
own up to mistakes,and work towards
rectification. It is difficult to conceive
of a mistake-less economic reform,
particularly in implementation. The
GST had too many rates,and mishaps
were not properly accounted for. It
had tobelearning by doing,and it was.
Never once did the finance minister
claim that things were working well;
exporters not getting their credit in
time—true, and we will address that
problem. And, Ms Sitharaman has
promised that all past dues will be
paid within the next three months.
Too many rates—also acknowledged,
and the GST council, led by Jaitley,
repeatedly cut rates.Again, no excuses
were offered other than the realistic
apology that the GST decisions, given
the federal nature of the tax, and the
economy, had to be broadly by con-
sensus. But India has seen more
adjustments in the GST law, and with
zero flip-flops (to date), than any
reform in recent memory.

Policy making, even by the best, is

never perfect.Itisnotmycase,norofany |
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WE WILLALLMISS ARUN JAITLEY VERY MUCH—FOR HIS NON-PARTISAN FRIENDSHIP, HIS INTELLECT &
HIS IMMENSE CONTRIBUTIONS TO POLICY MAKING. ABOVE ALL, HE WAS A BRILLIANT IDEAS MAN

aitley:

Politician savant

BHALLA

Contributing Editor, Financial Express
Twitter: @surjitbhalla

Views are personal

otheradmirerofJaitley,thathe madeall
of the right decisions at the right time.
But, not only was he most open to criti-
cism, he was actually very good-
humouredaboutit.IremembertheJuly
2014 Budget, the maiden budget of the
Modi government. Mr. Modi had run a
very successful political campaign
against UPA economics, and one of the
“jewels” of UPA policy was the retro-
spective tax. Everyone expected the tax
to go, but it stayed there. When con-
fronted, Jaitley smiled it off, took blame
ratherthan pointtoanybureaucrat,and
said it will be changed in due course.

Here, again, is a lesson for all of us
recommending, or changing eco-
nomic policy.The power of the bureau-
cracy is quite supreme. That it should
be so,and was so,in 1947 iswell under-
stood. But,why that should be the case
in 2004,0r2014,0r 2019 is something
that historians and psychologists
should jointly consider.

I never worked for, or with, Arun
Jaitley. Over the years, we have met at
seminars. From my side (at least) there
was a strong interest in establishing
“contact” with Arun, especially since
our interests overlapped so much. A
law degree was my choice when very
young; I am sure (I think!) that Mr Jait-
ley,at some time oranother,must have
wished that he was an economist! We
both had a strong and passionate
interest in cricket—he bought me two
tickets for a match at Ferozshah Kotla
some 20 years ago. And, that ticket
came my way after a discussion over
cricket. As it now transpires, and
deservedly so,Ferozshah Kotla is going
to be renamed the Jaitley stadium.

My real bond with Jaitley (again
from my side) was in our obsession
with policy ideas.The subjects for pas-
sionate discussion were economics,
politics (elections) and cricket. I had
asked him twice, in reasonably quick
succession, to launch my books on
education and the middle class (The
New Wealth of Nations, November

2017) and Citizen Raj(April 2019).He |

readily agreed to be the guest of hon-
our for both books, and I was particu-
larly grateful in April for Mr Jaitley
attending, launching, and staying on
for the discussion, despite being ill.

He had very sound ideas about
elections. Since a long time, he had
been maintaining that 2019 would be
a Presidential-type elec-

2 MANN KI BAAT

Prime Minister of India, Narendra Modi

There must be a constant and continuous dialogue
between individuals and organisations irrespective of
one's thought process. We need not have to agree on
everything but there must be enough civility

forecast horribly wrong for the next
2+years,and possibly at least the next
5+ years,and beyond.

The “institution” of MPC may not
have been much of a reform at all.
Again, a reality check-mate on a
reform that on paper seemed reason-
able. The UPA regime had unleashed
a decade of, historically, the highest
annualinflation in India, even higher
than that in the wake of the global
high inflation decade of the 1970s
(induced by the quadrupling of the
price of oil in October 1973).Thiswas
also the period of the highest fiscal
deficits. Economists put two and two
together and reached five.

Fiscal policy is about taxation and

expenditures.On expen-

tion. It was. That the A — diture, the restraint

aspirational middle class
would decide the elec-
tion. It did. And that PM
Modi’s inclusive growth
agenda would win him
the hearts and minds of
the Indian electorate—
right again. And, sub-
stantiated rumourhas it
that his estimate of BJP
victory was very, very,
close to the actual.

That policy making is
never perfect, even with the best of
minds and the best of intentions, is
illustrated by two “mishaps” in eco-
nomic policy under Jaitley’s steward-
ship. The first mishap occurred with
the guarantee of 149% annual return
in GST revenue for the states for five
years from the date of implementa-
tionin July 2017.Nominal growth in
GDP has averaged close to 10.5%
from that date. That is a loss of
approximately 345,000 crores annu-
ally to the Centre.

How much can this loss be attrib-
uted to an over-eager centre wanting
to geta mega economic reform under
their belt? Was Jaitley a bad negotia-
tor? No.The 149% guarantee seemed
the most expected realityat that time.
Nominal GDP had grown by an aver-
age of 149% over the previous five
years. The newly formed Monetary
Policy Committee (the main “arbitra-
tor” of inflation rates in India) was
predicting accelerating inflationand,
hence, 14% growth in GST revenues,
did not seem such a stretch. It is
another story that the MPC (and asso-
ciated economists) got their inflation

What if there was a trade war truce?

Views on whether the trade
impasse can be bridged vary
with Trump’s every second
tweet. Beijing is right to be
wary of his flip-flops

EVEN A TRADE truce could have its
losers.The economic conflict between
the US and China has been jarring, no
doubt—decades-old commercial rela-
tionships have been torn up, supply
chains are getting upended, global
growth is slowing, and investors and
businesses are rattled. On days when
the standoff seems endless,you might
find yourself asking: Can’t we just go
back to the way things were?

But that view would dismiss the
relative winners of this conflict, par-
ticularly those countries in Southeast
Asia that have attracted investment
otherwise destined for China.Just this
week, the Nikkei Asian Review
reported that Google Inc is taking
steps to shift production of its Pixel
smartphone to Vietnam from China.
Shipments to American ports from
Asia, excluding China, jumped in the
first six months of the year, while
imports from the mainland declined.
An outbreak of trade peace,ora mean-
ingful suspension of hostilities, could
jeopardise this.

In its annual review of China’s
economy this month, the Interna-
tional Monetary Fund gamed out
some scenarios for a trade deal. The
baseline for such an agreement would
likely aim to steer the trade balance
between the countries toward zero.At
the very least, it would try to make a
big dent in the $419 billion US mer-
chandise deficit with China.

The IMF’s outlined scenariowould

see China buy more American cars,
machinery and electronics; yet the
lender found that it is unlikely Beijing
will stimulate its economy so much
that it can absorb enough US goods
without cutting back elsewhere.
South Korea and Singapore—which
both count Chinaas theirlargest trad-
ing partner—stand to lose exports
equal to about 2.1% and 3.8% of
gross domestic product,
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becomeanadvocate of tradewar.Rather
the lender would prefer a pact that isn’t
based on quotas or scaling up of speci-
fied purchases (though its concrete
alternative isn’t immediately clear).

Of course,you could argue that the
Asia region may have been better off
if the trade war hadn’t started at all.
But that risks ignoring some of the
larger forces shaping the global econ-

omy long before Presi-

respectively,undersuch m—————— dent Donald Trump’s

a trade agreement, the
IMF reckons.
Australian mineral

election: the sustainabil-

The IMF, a champion ity of the US’s record
of free-market

expansion, the sunset of

exports would suffgr, orthodoxy, has China’s double—dl-glt
too,aswould electronics b growth boom,and ageing
sales from Southeast ecome an populations in Europe
Asian countries suchas ~ advocate oftrade  and North Asia.

Malaysia. “The impact
on global GDP from the
distortions introduced
by a trade deal would
likely be negative and
weigh against the bene-
fits from reduced policy
uncertainty, the with-
drawal of higher tariffs,
and the introduction of
new reforms,’ the IMF wrote.

While the biggest downsideswould
be feltin Asia, the disruption wouldn’t
be limited to the region. More pur-
chases of US aircraft could affect
France,in particular, given that Airbus
SE is Boeing Co’s main competitor.

Thisisn’ttosaythat the IMF,acham-
pion of free-market orthodoxy, has

war. Rather the
lender would prefer
a pact thatisn't
based on quotas or s right to be wary of his
scaling up of
specified purchases

Views on whether the
trade impasse can be
bridged varywith Trump’s
every second tweet. Beijing

flip-flops.As the economic
damage from the trade
war becomes more appar-
ent, however, it’s worth
consideringwhether peace
would necessarily be the nirvana some
are expecting come January 2021.
While the Treaty of Versailles was better
than the trenches, it also had serious
some flaws.

This column does not necessarily
reflect the opinion of the editorial
board or Bloomberg LP and its owners

The real loss to the
nation, his party,
and even non-
supporters, is that
he was rudely
taken away so
much before
his time

shown by Modi-Jaitley
has been exceptional—
and from my point of
view, too exceptional.
Unfortunately, the fiscal
hawks (including those
in the Bimal Jalan com-
mittee!) do not give the
duo enough credit for the
fiscally responsible path
they have followed. I

—— Dave already  docu-

mented the path-break-
ing nature of GST reform. The first
major direct tax reform was also initi-
ated and inspired by Jaitley. Direct
taxes were reduced in the 2019
interim budget; this was the first
reduction in 22 years. Second, Jaitley
announced that the goal of the gov-
ernment was to tax all corporates ata
250% rate. Hopefully, we will reach,
and exceed, his target soon.

Mr Jaitley was an optimist, and
someone who always saw possibilities
for India well before most others. It is
also remarkable (and a tribute to Jait-
ley’s genius) that when no one saw
potential in Modi post the 2002
Godhra riots, Jaitley was prominently
by Modi’s side. His ability to accurately
size up individuals came across when
he described me as a one-handed
economist. Not sure he meantitasa
compliment, but I took it as one—and
hewas accurate!

They say, and research proves, that
an optimist lives much longer than a
pessimist. The real loss to the nation,
his party, and even non-supporters, is
that hewas rudely taken away so much
before his time.

LETTERS TO

THE EDITOR

A cry for peace

Pakistan's all-out attempts to
internationalise the Kashmir dispute
in the wake of the abrogation of
Article 370, its decision to close its
airspace to India, its latest test firing
of a nuclear-capable surface-to-
surface ballistic missile and India's
threat to review its No First Use
nuclear policy, its posture that PoK is
the only dispute that remains to be
settled and its intelligence agencies'
warning of a possible entry of
Pakistan-trained commandos with
underwater strike capabilities into
the Gulf of Kutch area and sabre-
rattling by both sides conspire to fill
us with alarm at the prospect of a
war. We cannot simply afford to be
indifferent to the storm clouds of war
gathering over the subcontinent
inhabited by one-fifth of the world
population. It is a truism to say that a
clash, a conflict or a confrontation
between nuclear-armed powers will
have catastrophic consequences;
still, it needs to be reiterated for the
umpteenth time to defuse the
situation before it reaches flashpoint.
When nuclear powers fight, the
question of one country matching or
not matching the military might or
superiority of the other country does
not arise. The end result of a conflict
fought with nuclear arms or a nuclear
conflagration is nothing short of
annihilation. New Delhi and
Islamabad should guard themselves
against matching provocation with
overreaction. No doubt nationalism
and religion command a lot of
devotion from millions of people, but
they cannot desensitise them to the
dangers of a military spiral.

— G David Milton, Maruthancode
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India’s innovation
compulsion

The recent stimulus has
offered temporary relief;
however, to achieve
lasting robustness, the
economy needs a big
dose of creativity

NEOTIA

The author is president, AIMA, and
chairman, Ambuja Neotia Group

NDIA'S ECONOMY IS growing

steadily despite global headwinds

and is set to recover from the cur-

rent setbacks soon. But the country

must notwaste another crisis.India
has an opportunity to innovate its way
out of trouble and chart a faster course
for growth. Innovation spawns strong
cycles of investment and consumption,
and gives new competitive advantages
to an economy.

Next month’s National Manage-
ment Convention, the All India Man-
agement Association’s annual event,
aims to nudge India’s business and pol-
icy leadership towards innovation-led
policies. Many government and busi-
ness leaders will present their ideas on
arange of innovation issues concerning
economic reforms, infrastructure,
investment, trade, technology, job cre-
ation, entrepreneurship, etc.

If India is to nearly double its econ-
omy over the next five years, fundamen-
tal policy and business innovations are
needed. The recent stimulus has offered
temporary relief, but to achieve lasting
robustness the economyneedsabig dose
of creativity.

Knowledge is replacing capital and
labour as the key factor of production and
competitiveness. The new economy is
about value-creation and not value-
extraction, and the future belongs to
companies with intellectual assets.
Today, the most powerful global compa-
nies are innovation warriors that have
very low capital and labour intensity.

Indiahastoaccelerateits climbup the
innovation ladderto ensure continuity of
economic growth.The countryranks 57th

among 126 nations surveyed for Global
Innovation Index. That is both good and
bad. Although India has done well for a
low-middle income country,its ranking is
not commensuratewith the nation’s aspi-
rations and growth needs. While it ranks
number one onICT services exports,sixth
on engineering and science graduates,
and 18th on global R&D companies, it
ranks 80th on political and business insti-
tutions, 56th on human capital and
research, 64th oninnovationlinkagesand
knowledge absorption, and 43rd on
knowledge creation and diffusion.
Clearly, it’s time for India to get its capa-
bilities in line with its ambitions.
Intellectual property creation is basic
tobuildingan innovation economy.India
isalaggard in patent applications—for
every $100 billion of GDP, India has less
than 200 patent applications compared
to 6,000 in China.In 2017, according to
UN’sWIPOreport,Indiaawarded 12,400
patents and 86% of those patent
approvals were obtained by foreigners.
India could deepen its pool of foreign
innovators by getting creative with its
FDI practices.America’s tariffs and tech-

ILLUSTRATION: ROHNIT PHORE

nology bans on China are forcing global
companies tolook foralternative basesin
Asia, but India is not attracting many of
them. We could learn from Vietnam,
which is offering ready-to-move-in
industrial sheds with allied utilities and
logistics for quick transfer of production
out of China. FDI works better when it is
builtaround market linkages and not just
on cost arbitrage.

The key to becoming an innovative
nation is to reward disruptors and not
the establishment. The US, Europe,
Japan,Israel and now China have become
innovation powerhouses because they
favour value-creators over rent-seekers.
The Silicon Valley has been amodel inno-
vation ecosystem because the start-ups
can focus on creating new ways of pro-
ducing and consuming things and get
rich doing it.

Government spending on basic
research is critical for developing an
innovation ecosystem.Internet, GPS, dig-
ital assistant, touchscreen were all devel-
opedwith American government’s fund-
ing. China has become a leader in 5G,

electric vehicles and digital surveillance |

technologies because of direct govern-
ment involvement. The government is
best-placed toinvest in experimental sci-
enceand technologies because of its reli-
able tax revenues, whereas the private
sectoris best placed to build commercial
applications on top of basic R&D because
of its efficiency.

But it’s critical that a share of private
profits from public investments are
ploughed back into basic science and
technology research. American tech
giants are coming under pressure to pay
more taxes and invest more in research
institutions instead of using their huge
surpluses forbuying out otherinnovators
and buying back shares. If the govern-
ment has no incentive to fund or support
invention and discovery, the private sec-
torwill be terribly short on innovation.

Regulationsand incentives playavital
role in directing innovations. Each gen-
eration of automobiles are cleaner and
safer because of regulatory pressure.
Solar and wind energy industries owe
their development to subsidies and tax
breaks.India can transform its education,
sanitation and healthcare sectors by
loading incentives in favour of innova-
tions and against inefficient technolo-
gies and operating models.

The size of R&D budgets matters,but
innovation is usually not proportionate
to the budget. Creativity does not come
by kilos. Instead, it comes by flashes of
brilliance triggered by right conditions.
Among American tech giants, Apple
spends a lot less of its revenues on R&D
than Intel, Facebook or Alphabet. Of
course, mass market players have to
spread their bets wider than niche play-
ers.Typically,tech giants spend 15-20%
of their revenues on R&D compared to
typicalindustrial leaders’spending of 4-
6% of revenues on R&D.It is no surprise
that tech companies are disrupting
every industry.

Among emerging economies, China s
a great example of rise to prosperity and
power through innovation. India can
learn from China’s deliberate increase in
innovation-intensity of its economy.
Chinais the onlymiddle-income country
among the 20 most innovative nations
and its R&D spending and academic
research are rising the fastest in the
world. At the 2018 conference of the
Association forthe Advancement of Arti-
ficial Intelligence, 265 research papers of
China were accepted compared to 16
from India.

India has a serious innovation deficit
and it has to make up in a rush. Experi-
mentation may involve risks, but there
are enormous rewards for successful
innovations. More than the fear of fail-
ure, the biggest obstacle to innovation is
the idealisation of obedience and safety.
Time has to come for India to think dis-
ruptively and take a moonshot approach
to solving its big problems.

Ravaged Bank of India?

Govt dips into central-bank reserves; it
matters only because people think it does

OSTCENTRALBANKS occupyimpressive premises
in expensive parts of town. Few begrudge them this
perk. Nice digs seem only fitting for the guardians
of the nation’s currency, giving them a reassuring
air of gravitas and permanence. But is grand archi-
tecture necessary for central banks to perform their functions?Is
there any economicijustification forit? The honest answeris‘no’.

What is true of central-bank architecture is also true of cen-
tral-bank capital. Most such institutions have reassuring bal-
ance-sheets. Their assets, which usually comprise safe govern-
ment securities, comfortably exceed their liabilities, which are
chiefly the banknotes theyissue and the deposits held with them
by commercial banks. The assets of the Reserve Bank of India
(RBI), for example, exceed its liabilities by over Rs 9 trillion ($125
billion), of which about Rs 2.7 trillion is ready to hand.

This balance-sheet is a source of pride, allowing the institu-
tiontofeel financiallyindependent.Thus,when Narendra Modi’s
government began to argue that it was too lavishly capitalised,
the RBIwas displeased.And when the finance ministry concluded
last year that it should give some of its excess capital to the gov-
ernment, which was keen to shore up public-sector commercial
banks,the RBIresisted.The tusslewas one reason why Urjit Patel,
then its governor, resigned.

The central bank asked Bimal Jalan,a former governor, to con-
sider the issue further. This week, his committee recommended
thatthe RBIreduceitsriskbufferto 5.5-6.5% of its balance-sheet.
Now,undermore pliantleadership, it promptly reduced the buffer
tothebottom of that range,enabling it tohand overRs 526 billion
in addition to a bumper dividend of over Rs 1.2 trillion. Rahul
Gandhi, an opposition leader, accused the government of steal-
ing from the RBI.Aformer minister said the institution had been
left no room to intervene in a crisis. Another critic said Mr Modi
had “converted the Rin RBI from ‘Reserve’to ‘Ravaged””’

Lost amid this political controversywas the deepereconomic
question of whether central banks need capital at all. They cannot
gobust.Theirliabilities are the money theyissue. But that money
is simplya promise to pay money.Their creditors already hold the
thing they are owed. Central banks’ assets are also peculiar. The
principal one is their licence to print money that people will
acceptin exchange forreal resources.Thisright to earn seignior-
age, as it is called, is worth a lot, even if their money-printing is
constrained by the need to keep inflation in check.

Mr Jalan’s committee argues that central banks do need strong
financial positions to carry out their business. But its justifications
mostly boil down to perceptions: central-bank capital matters
because people think it does. That can include central bankers. If a
centralbankfears negative equity,it may sacrifice other macroeco-
nomic goals to protect its financial position. But if this phobia dis-
torts theirwork, perhaps theyshouldwork harderto shed theirfear.

Several central banks have functioned well for years with liabil-
ities that greatly exceed their assets. Often they have accumulated
large stocks of foreign-exchange reserves, which fall in value rela-
tive to their domestic currency when it appreciates. In these cases,
then, the centralbanksuffers capitallosses because of growing,not
diminishing, confidence in its money. Take the Bank of Thailand
(BOT).Itsays emphaticallyinits financial statements that its“accu-
mulated loss hasnoimpact on the continued operation of the BOT”
And indeed inflation in Thailand is less than 1%. Perhaps it helps
thatthe BOT’shandsome premisesarevalued at over $200 million.
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DATA DRIVE

The looming water

exceed supply by two times,

indicating severe water scarcity in
the country.In fact, 820 million Indians
living in 12 river basins have a per capita
water availability close to orlower than
1,000 cubic metres—the official threshold
forwater scarcity. The average all-India per
capitawater availability is expected to be
1,341 cubic metresby 2025,and touch a
lowof 1,140 cubic metres by 2050, close to
the official water scarcity threshold.

BY 2030, INDIA'S water demand will

Water demand will exceed
supply by two times by 2030
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Scarcity is on the horizon
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6% of GDP will be =
lost by 2050 due to
water crisis under
business-as-usual
scenario

Source: Composite Water Management
Index — NITI Aayog
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The second round of the Composite
Water Management Index (CWMI 2019)
developed by the NITI Aayog,a tool to
assess and improve the performancein
efficient management of water resources,
focuses on policy-oriented decisions that
can be taken in the water sector.The report
points out that 82% of rural households in
India do not have individual piped water
supplyand 163 million live without access
to clean water close to their homes.

The Index shows that states are

Haryana reported maximum progress on the Water Index
Change in Composite Water Index scores (FY15-16, FY16-17 and FY17-18)

Non-Himalayan states

Haryana |
Goa |
Rajasthan
AP

MP

Jharkhand ]
Karnataka

Telangana

Tamil Nadu |
Gujarat

Kerala 2
Punjab

Bihar - 0.19

Uttar Pradesh -0.1
Maharashtra -0.73

Chattisgarh -1.18

North East & Himalayan states

Uttarkhand

Himachal Pradesh

Assam e
Meghalaya

Nagaland ' 3.15
Sikkim | 1.54
Tripura - -4,.27

scarcity

displaying progress in water management,
but the overall performance remains
belowwhat isrequired to tackle the
challenges.Around 80% of the states
assessed over the last three years have
improved theirwater management scores,
with an average improvement of 5.2
points. However, 16 out of 27 states still
scoreless than 50 points on the index, out
of 100.Theyaccount for 48% of the
population,40% of agricultural produce
and 35% of economic output of India.
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Sixteen out of 27 states & UTs
assessed on the Index in
FY17-18 scored less than 50%
of total achievable score

States scores on CWM],
Range 0-100 (FY 17-18)
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Eight out of 27 states have
restored more than 80% of the
possible irrigation potential

Area irrigated by water bodies restored as
compared to the irrigation potential

area of total number of water bodies
identified for restoration
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[0-20 YEARS]

Tattoo needles
may trigger
allergic reactions

TATTOOS CAN causealler-
gic reactions, and tattoo
needles, even clean ones,
may be partly to blame, a
new study found.

Previous studies have shown that tattoo
inks contain high amounts of nickel, chro-
mium, cobalt and mercury, which are tra-
nsported to the lymph nodes and can
cause allergic reactions. But now re-
searchers have found that an additional
source of metal is the needles themselves.
Scientists analysed 12 steel tattoo nee-
dles and found that all contained chrom-
ium and nickel. They looked at the nee-
dles with an electron microscope before
and after they were used. After a tattoo-
ing session, the needles were abraded,
with microscopic bits of nickel and
chromium worn off. The report is in
Particle and Fibre Toxicology. We cannot
quantify the risk that comes with these
particles,” said the report’s lead author,
Ines Schreiver of German Federal Insti-
tute for Risk Protection. “But in general,
be aware that there might be risks” NYT

ad

[20-50 YEARS]

Dog owners
may have
healthier hearts

OWNING A dog may be
good foryour cardiovascu-
lar health. That is the con-
clusion of a study of aran-
domly selected group of
1,769 residents of Brno, in the Czech Repu-
blic. None had a history of cardiovascular
illness,and 42 per cent owned pets. Resear-
chers scored them on the American Heart
Association’s seven measures of heart
health: blood pressure, cholesterol, blood
sugar, physical activity, diet, body massin-
dex and smoking. Then they compared
scores of the 24 per cent of the people who
owned dogs and the 18 per cent who
owned other pets with those of the rest
who owned none. Owners of any pet sco-
red higher than those whodidn’'towna pet,
but dog owners scored higher than both.
The authors do not conclude that owning
a dog by itself assures protection against
cardiovascular disease. Instead, the physi-
cal activity that dog ownership requires
may be the key. NYT
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Diabetes: Fish oil
supplements

show no benefits

TAKING FISH oil supple-
ments has no benefitin pr-
eventing or treating Type
2 diabetes, a large review
of randomised clinical tri-
als has found. Some observational studies
have suggested a positive effect for supple-
ments, which are high in omega-3 fatty
acids, and they are widely promoted for di-
abetes control and prevention. But this new
analysis, commissioned by the WHO, in-
cluded 83 trials involving 1,21,070 subjects
with and without diabetes, mostly testing
omega-3s against placebo. Omega-3s had
little or no effect on the likelihood of a dia-
betes diagnosis, on average blood glucose
levels over time, or on fasting insulin.
“Thereis no evidence from long-term stud-
ies that taking fish oil supplements will im-
prove diabetes control or lessen the risk of
developing it,” said senior author Lee
Hooper of Norwich Medical School. NYT

Gracia Lam/NYT

Alternatives to surgery for
an enlarged prostate

Up to 90 per cent of men in their 70s have benign prostatic hyperplasia,
a nonmalignant growth of the prostate gland

JANE EBRODY

ED GOLDMAN, a retired bookbinder who
says heis “pushing 80,” does not let his age
or enlarged prostate curtail his physical ac-
tivities and desire to travel. He walks the
streets of his beloved New York for about
two miles a day, five or more days a week,
and knows every possible bathroom stop
along his usual routes.

When arriving in foreign territory, he
immediately checks out the location of lava-
tories to avoid an embarrassing accident.
“The urgency, when it hits, can be pretty
scary,” he told me.

Goldman, like up to 90 per cent of men
in their 70s, has benign prostatic hyperpla-
sia,or BPH, a non-malignant growth of the
prostate gland. As the prostate enlarges
with age, it squeezes the urethra that passes
through it and can disrupt normal urinary
function.

The prostate is a walnut-shaped gland
that produces the seminal fluid in a man’s
ejaculate. The gland typically starts to en-
large in men’s 40s as smooth muscle and lin-
ing cells proliferate. As the gland gradually
increasesin size, nearly half of men develop
moderate to severe symptoms of the lower
urinary tract by their eighth decade of life.

These symptoms caninclude hesitancy
starting to urinate; weak flow; incomplete
emptying of the bladder resulting in urinary
retention; a frequent urge to urinate, and
for some, an urgency that can cause incon-
tinence, especially when lacking immedi-
ate access to a bathroom.

The result is often a serious diminution
inquality of life, for example, when one has
to make a sudden dash to the restroom in
the middle of a meeting, golf game, concert
or lecture that perhaps lasted longer than
expected. The urgent need to urinate makes

getting stuckin traffic orin a stalled subway
car ever more stressful.

Goldman said he uses the bathroom
every one to three hours and at least once
during the night, adding that “itis very un-
usual for me to sleep for more than six hours
at a time.” He knows he is lucky so far. For
some men who awaken every few hours to
use the bathroom while trying not to dis-
turb a bed partner (if they have one), a six-
hour stint of sleep would be considered a
blessing.

Common risk factors for developing
B P H include, in addition to age, a family

day; getting regular physical activity; avoid-
ing smoking and consumption of alcohol,
caffeine and highly seasoned foods; and
treating constipation.

Also helpful for men (and women)who
have difficulty fully emptying their bladder
and soon have to return to the bathroomis
atechnique called double-voiding. After uri-
nating normally, wait about 20 to 30 sec-
onds and try again. Men are likely to have
more success emptying their bladders by
sitting on the toilet and leaning forward in-
stead of standing.

The traditional “gold standard” remedy

history of the condition, for BP H known as TURP,
obesity, metabolic syn- for transurethral resection
drome, a sedentary EXperts say that of the prostate, involves
lifestyle and diabetes. . . inserting a scope through
There is a higher inci- aggressive S,u rglcal the penis and cutting
dence among African- treatmentlike TURP away excess prostate tis-
Americanmen.Dietshigh  should now be sue to relieve pressure on
in starches and meat have the urethra. Though TURP
been linked to progres- necessary to treatan is the most effective rem-
sionof BPH,whileaveg- enlarged prostateonly edyfortroublesome BPH,
etable-rich diet hasbeen  jp certain inaddition to causing sex-
associated with lessse- . ta ual complications, this
vere symptoms. crcumstances surgery incurs a risk of

The good news is there bleeding that limits its
are now quite anumber of usefulness for men like

ways to alleviate the symptoms of BP H
short of surgery to remove part or all of the
prostate, which can cause other problems,
including erectile dysfunction. According
to guidelines published by the American
Urological Association, recent treatments
have focused on slowing the progression
of the condition and preventing its
complications.

Still, the first approach to relieving the
symptoms of B P H, and perhaps even pre-
venting or slowing the progression of pro-
static enlargement, are focused on lifestyle
changes. They include reducing over-
weight; minimising liquid intake late in the

Goldman who take anticoagulants.

In a less invasive version of TURP with
fewer complications, a bipolar current is
used to ream out the prostate. Another min-
imally invasive technique, called HoLEP, uses
laser irradiation to remove excess tissue.

Experts say that aggressive surgical
treatment like TURP should now be neces-
sary to treat an enlarged prostate only in
certain circumstances. These might include
inadequate kidney function, recurrent uri-
nary tract infections, bladder stones, blood
in the urine, or the patient’s unwillingness
to take a daily medication or failure to get
relief through drugs.

Among currently preferred treatments
are several categories of drugs, including al-
pha-blockers like Flomax, 5ARIs like fines-
teride, and PDES5 inhibitors like tadalafil.
There is also a combination drug of an al-
pha-blocker and a 5ARI that is said to work
better than either one alone. While the sex-
ual side effects of surgery are usually per-
manent, if such effects are caused by amed-
ication, they can be reversed by stopping the
drug and perhaps switching to another one.

There are also now minimally invasive
techniques to reduce the pressure exerted
on the urethra by an enlarged prostate. In
one, called the UroLift System, a telescope-
like instrument is inserted through the pe-
nis and one or more small bands are in-
serted to retract the part of prostate that is
pressing on the urethra. Itis usually done in
a urologist’s office as an outpatient proce-
dure under local anesthesia and is supposed
toresultinimmediate symptom relief with
minimal risk of sexual side effects.

Another minimally invasive procedure,
called Rezum Water Vapour Therapy, uses
convective water vapour energy to destroy
overgrown prostatic tissue. As with the
UrolLift System, it is done in an office setting
under local anesthesia. The risk of side ef-
fects, including those associated with sex-
ual performance, is reported to be low.

Keep in mind that most of the data
about the success of UroLift and Rezum, in-
cluding reports from patients, come from
their manufacturers. If you are considering
one of these, it would be a good idea to
speak with one or more men who have had
the procedure.

Most important, the urological associa-
tion insists, is that patients with B P H be
told about all the various treatment options
and their benefits and risks, enabling them
to make an informed decision about how
to treat their problem. NYT

Why be
cautious
on whey

BY ISHI OSLA

THE USE of protein supplements, espe-
cially whey protein, is rising among
gym-goers and sportsmen. Endurance
and high-intensity workouts do merit
an increase in protein requirements,
which can usually be met with natural
dietary sources. However, most people,
including youngsters, are now opting
for supplements asa convenient choice.

Whey constitutes about 85-90 per
cent of the volume of the milk used for
transformationintoripened cheese and
retains about 55 per cent of milk nutri-
ents. Whey protein isolates, extracted
from liquid whey, are more than 90 per
cent protein and may contain other
substances, including growth factors.

Whey protein is considered the
gold standard of protein as it is a high
quality, complete protein that is a rich
source of branched chain amino-acids
(building blocks of proteins)and essen-
tial amino acids. Whey proteins are not
a single protein but consist of a num-
ber of individual protein components.
Whey protein contains more leucine —
essential amino acid — than milk pro-
tein, egg protein and soy protein.

Commonly known benefits of
whey include a boost to the immune
system, muscle building, lowering of
cholesterol levels and high blood pres-
sure and cancer prevention. The bene-
fits of whey protein are well-known
and documented. However, not all peo-
ple are the right candidates for whey as
tolerance levels may vary. Increasingly,
theissue of food sensitivities comes up
asareason for intolerance. People with
known food sensitivities like milk, dairy
and gluten, digestive disorders, includ-
ing stomach and intestinal disorders,
must be cautious and avoid whey pro-
tein supplements. More often than not,
the undesirable side-effects are not
recognised early enough.

From skin problems to abnormal
liver and kidney function, the side-ef-
fects can be diverse. Some of them are
abnormal heart rhythm, increased bad
cholesterol, digestive complaints like
acid reflux, bloating, constipation and
cramps, nausea, headache, hairfall,acne,
poor bone health and reduced appetite.

Diabetics should be careful and con-
sume whey only if advised by a profes-
sional. Whey protein may also increase
the risk of bleeding and those taking
blood thinners or with bleeding disor-
ders should avoid it. In general, long-
term and excessive use of whey protein
should be avoided.

Whey protein contains many of the
same components found in human
breast milk and for this reason, itisakey
ingredient in a wide variety of infant
formulas, including those for prema-
ture infants. However, in infants, colic,
diarrhoea, failure to thrive, and rashes
have been associated with whey pro-
tein exposure. Pregnant and lactating
women are advised to choose natural
sources of protein.

Author is a clinical nutritionist
and founder of
www.theweightmonitor.com
and Whole Foods India

Exercise may help women suffermg from depression

Benefits may depend on supervision, finds study

GRETCHENREYNOLDS

FOR WOMEN with serious depression, a sin-
gle session of exercise can change the body and
mind in ways that might help to combat de-
pression over time, according to anew study of
workouts and moods. Interestingly, though,
the beneficial effects of exercise may depend to
a surprising extent on whether someone ex-
ercises at her own pace or gets coaching from
someone else.

Already,a wealth of recent research tells us
that exercise buoys moods. Multiple studies
show that physically active people are more
apt toreport being happy than sedentary peo-
ple and are less likely to experience anxiety or
depression. In a few experiments, regular ex-
ercise reduced the symptoms of depression as
effectively as anti-depressant medications.

But science has yet to explain how exercise,
a physical activity, alters people’s psychologi-
cal health. Many exercise scientists speculate
that working out causes the release of various
proteins and other biochemical substances
throughout our bodies. These substances can
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enter the bloodstream, travel to our brains and
most likely jump-start neural processes there
that affect how we feel emotionally. But it has
not been clear which of the many substances
released during exercise matter most for men-
tal health and which kinds of exercise prompt
the greatest gush in those biochemicals.

Those open questions prompted Jacob
Mever, an assistant professor of kinesiology at
Iowa State University in Ames, to start consid-
ering endocannabinoids and the runner’s high.

As the name indicates, endocannabinoids
are self-produced psychoactive substances,
similar to the psychoactive compounds in
cannabis, or marijuana. Created in many of our
body’s tissues all the time, endocannabinoids
bind to specialised receptors in our brains and
nervous systems and help toincrease calmand
improve moods, among other effects.

Past studies show that exercise often in-
creases the levels of endocannabinoids in the
bloodstream, probably contributing to the so-
called runner’s high that leaves some people
feeling tranquil and floaty after workouts.

At the same time, problems with the en-
docannabinoid system are linked with some
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mental health concerns. People with diagnoses
of depression often have relatively low levels of
endocannabinoids in their blood.

So, Meyer thought, might exercise thatin-
creases endocannabinoid levels potentially
play arole in combating depression? And if so,
what kinds of exercise would produce suchan
increase, and what kinds would not?

To learn more, Meyer turned to stored

Getty images
blood samples and other records from a rele-
vant earlier experiment. That research, which
he had conducted as a doctoral student at the
University of Wisconsin, had involved women
with major depression completing a number
of workouts on stationary bicycles.

Each of the workouts lasted for 20 minutes,
but their intensities varied substantially, from
light to draining. During most of the sessions,
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the women were told how intensely to pedal,

with their efforts monitored and adjusted so
they maintained that level. But during one
workout, they could choose the intensity, ped-
alling as easily or strenuously as they liked.

Before each session, the women gave blood
and completed questionnaires about their
emotional states. Immediately afterward, they
gave blood again and, 10 minutes and 30 min-
utes later, repeated the questionnaires.

In earlier studies using data from this ex-
periment, Meyer reported that any exercise,
whether its intensity was light or difficult, left
the exercisers feeling more cheerful. However,
the positive impacts tended to be more sub-
stantial when the women followed directions
about how intensely to exercise compared to
when they set their own pace.

Now, for the new study, recently published
online in Medicine & Science in Sports &
Exercise, Meyer set out to seeif any changesin
the women’s endocannabinoid levels after the
different sessions might have played into that
dynamic. For the sake of a simple comparison,
he focused on one session in which the women
had cycled continuously at a moderate pace
and another in which they had pedalled at
whatever intensity they chose. For most, their
you-pick effort was gentle; but for others, it
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was moderate, and for a few, intense.

And he found notable differences in outco-
mes. After both workouts, the women repor-
ted feeling less depressed and worried. But
only when they had followed instructions to
pedal moderately did their blood show increa-
ses in endocannabinoids. When they had exer-
cised at their preferred pace, even if it was
moderate, endocannabinoid levels remained
unchanged. What these results suggest, Meyer
says, is that being coached leads to different
impacts on our bodies and minds than work-
ing at our own pace, whatever that might be.

Why the prescribed exercise should have
increased endocannabinoids, though, while
the go-as-you-please workout did not is still
mysterious, he says. It may be that our brains
recognise when a workout’s intensity is not
one we would voluntarily choose and prompt
the release of substances that make the effort
more tolerable. That idea requires additional
research, he says. This study also did not look
at men with depression or the long-term im-
pacts of the exercise.

Overall, the study underscores that our re-
sponses to exercise can be complicated, inter-
weaving the physiological and the psycholog-
ical, Meyer says, but any exercise is better for
mental health than none. NYT
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Consolidation of state-owned banks is an ambitious step. Its
success will hinge on stronger central bank, governance reforms

LMOST THREE DECADES after the M Narasimham Committee first recom-

mended a redrawing of India’s banking landscape, the NDA government on

Friday announced a big and bold step to consolidate state-owned banks.

According to the mega merger plan unveiled by the finance minister, Nirmala
Sitharaman, Oriental Bank of Commerce and United Bank of India will be merged with
Punjab National Bank, making it the second largest bank in the country, while the south-
based Canara Bank and Syndicate Bank will become one entity which will make it the
third largest local lender, besides an amalgamation of Andhra Bank and Corporation Bank
with Union Bank of India and Allahabad Bank with Indian Bank. This comes on top of the
merger of associate banks of the SBI with the parent bank, and that of Vijaya Bank and Dena
Bank with Bank of Baroda during the Narendra Modi government’s first term, thus prun-
ing the number of government banks to a dozen.

A consolidation offers the promise of economies of scale, leveraging of pooled re-
sources, manpowetr, brands, better utilisation of branch networks and increased efficien-
cies. Supplementing these will be the government’s decision to infuse capital separately
into many of these banks and game-changing reforms such as the insolvency law and
the asset quality review of lenders. In the near term, this will certainly benefit the largest
shareholder, the government, more, with fewer banks to focus on and to assign capital.
But the question is whether creating bigger banks will necessarily lead to the emergence
of stronger entities. The biggest potential risk in such a consolidation blueprint is the
swelling of more systematically important or too-big-to-fail entities and the systemic
challenges they pose as the IL&FS blow-out showed. Manpower rationalisation and cul-
tural fit will also be issues. Overcoming political resistance, and that of bank unions, may
also not be easy. The process of integration will be difficult, consuming a lot of political
and managerial energies.

The success of this ambitious plan to shrink the number of banks in India will hinge
on a much stronger and more independent central bank with an enhanced capability to
supervise these banks and ensure financial stability. It will also mean further bolstering
the RBI's capital buffers. The government’s move on Friday comes at the right time, with
the NPA or bad loans problem appearing to have bottomed out. But India’s banking re-
forms will be complete only when the next set of governance reforms show in board
driven and professionally run banks, which are free to operate without policy constraints
or hounding by probe agencies and when the government reduces its equity. That should
be the next milestone.

(GLOOMY NUMBERS

With growth slumping, government must address structural
issues plaguing the economy

NDIA’'S ECONOMY EXPANDED at the slowest pace in 25 quarters in the first quar-

ter of the current financial year. Gross domestic product (GDP) grew by a mere 5

per cent in the first quarter of 2019-20, down from 5.8 per cent in the fourth quar-

ter of 2018-19, as both consumption demand and investment weakened. In its last
monetary policy meeting in August, the RBI had lowered its growth projections, fore-
casting GDP growth to average 5.8 to 6.6 per cent in the first half of the current financial
year. But the numbers released by the statistics office, which are well below expecta-
tions, suggest that the slowdown is more entrenched than what is believed.

Higher public spending appears to have helped stem the slide. Excluding public ad-
ministration and defence, which largely connotes government spending, gross value
added by the remaining sectors of the economy grew by 4.5 per cent, down from 5 per
centin the previous quarter, signalling the extent of the slowdown. Manufacturing activ-
ity barely registered a rise, growing by a mere 0.6 per cent in Q1FY19. Construction also
slowed down to 5.7 per cent, down from 7.1 per cent the previous quarter. The collapse
in consumption demand, which has been the bulwark of growth over the past few years,
is worrying,. Private consumption growth, which has slowed down sharply to 3.1 per cent
down from 7.2 per cent in the previous quarter, is unlikely to perk up sharply in the near
term. Investment activity, which grew by 4 per cent, is unlikely to witness a quick revival.
Going forward, the government is likely to front-load its expenditure, giving a push to
economic activity. The cumulative impact of the rate cuts by the MPC (the sharp slowdown
creates room for further cuts) will also be felt over the coming quarters. But a broad-based
pick-up in economic activity is unlikely in the near term.

Inlight of the new numbers, the clamour for the government to loosen its purse strings
will only get louder, especially after it has received Rs 58,000 crore more from the RBI
than what had been budgeted for. But the space for counter-cyclical fiscal policy is all but
exhausted. The government has over the past week announced a slew of measures aimed
at arresting the slowdown. While sector-specific sops will provide some relief, they are
unlikely to address the deeper issues plaguing the economy. To salvage growth, a busi-
ness as usual approach will no longer suffice.

ALAS, POOR MRD

Three generations of our ancestors, the Australopithecines, are
now identified. But MRD is shaking the family tree

HE FANTASTICALLY NAMED Yohannes Haile-Selassie of the University of

Cleveland, who has unearthed an almost perfectly preserved skull of an an-

cestor of Lucy, has boggled the minds of his peers and uprooted the carefully

manicured timeline of the human race. Because while traditional thinking
suggests that each species bowed off the Darwinian stage in favour of a more evolved de-
scendant, stratigraphic dating of the new skull discovered in Ethiopia suggests that the
species shared the world with its descendant Lucy for at least 1,00,000 years. Perhaps
they shared families, too.

Let’s get the problem pegged out neatly. Lucy is an Australopithecus, of the genus from
which our own line of Homo is descended. She is properly known as Australopithecus
afarensis, and was named Lucy because when her fossilised bones were brought into
camp in the mid-70s, they were playing Lucy in the Sky with Diamonds. In the taxonomic
literature, she is unglamorously known as AL 288-1, but she had galvanised the scientific
community when her age was determined — 3.2 million years. But she was not the first
of her genus to be discovered. That honour goes to Raymond Dart’s Tuang Baby, formally
Australopithecus africanus, aged 2.8 million years, who was found 95 years ago. And now
we have its grandparent and Lucy’s ancestor, Australopithecus anamensis, aged between
4.1 and 3.6 million years. Three generations of the pre-human family etched in stone.

Time wages a relentless war of attrition with identity, and the oldest member of a
family is often nameless. He is just Grandpa. Following this unkind tradition, no one has
named the new find. The literature records it only as MRD. But this old codger has rattled
our cage, and our evolution is no longer a linear transition from MRD to Lucy to the Taung

Baby, and finally to us.
Epaper..nelss. com ..
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Stimulative impact of RBI transfer is lower than
presumed. Sustained reforms remain key

WWW.INDIANEXPRESS.COM

WORDLY WISE
MAN IS A NOISOME BACILLUS WHOM OUR
HEAVENLY FATHER CREATED BECAUSE HE WAS
DISAPPOINTED IN THE MONKEY. — OTTO VON BISMARCK

d economic band-aid

EVEN ASTHERE has been a slew of comments
around the RBI's surplus-capital transfer to
the government, confusion reigns on its
macroeconomic implications. There’s a per-
ception that a fresh stimulus of the amount
transferred (Rs 1.76 lakh crore) is now avail-
able. Consequently, market participants are
queuing up to suggest where this fresh
spending should be deployed. Indeed, a stim-
ulus of this quantum (almost 1 per cent of
GDP) invested in public infrastructure proj-
ects — that have large multiplier effects —
should be enough to arrest the current slow-
down, right?

Not quite. It's important to understand
how this transfer will get absorbed into the
Budget. For starters, Rs 28,000 crore of this
amount was already transferred and used in
last year’s budget. Additionally, the July
budget penciled in Rs 90,000 crore as RBI div-
idends for 2019-20. So this amount has al-
ready been budgeted to pay for extant expen-
ditures and is not available for fresh spending.
That leaves us with a more modest sum of Rs
58,000 crore or 0.3 per cent of GDP. Won't ad-
ditional spending of this quantum boost ag-
gregate demand?

Not quite. That’s because — in all likeli-
hood — these funds won’t be available for fi-
nancing new expenditure, but will have tobe
used to reduce the quantum of expenditure
cuts to meet this year’s fiscal target of 3.3 per
cent of GDP. Why is that? Because tax collec-
tions have been budgeted very aggressively.
Gross tax collections grew at just 8.4 per cent
in 2018-19 off nominal GDP growth of 11.2
per cent (a tax buoyancy of 0.8).

In2019-20, after adjusting for the tax rate
changes, gross tax collections have been bud-
geted to grow at 15 per cent. Even if nominal
GDP were to grow at 11 per cent (the first
quarter grew at 8 per cent), this would imply
a tax buoyancy of almost 1.4 — the highestin
three years. With growth likely to slow fur-
ther this year, we think achieving a sharp
jumpin tax buoyancy is improbable. Asa case
in point, gross tax collections grew at just 1.4
per cent in the first quarter of the fiscal year.

Consequently, like last year, potentially
large expenditure cuts will be necessary to
meet the fiscal deficit target. In 2018-19, ac-

Even if the deficit stays the
same, the fact that asset sales
will increase (on account of
the RBI special dividend)
implies that India’s fiscal
impulse will increase by 0.3
per cent of GDP in 2019-20.
So there will be an aggregate
stimulative impact of 0.3 per
cent of GDP on the economy.
But it will not come from
new expenditures, but
instead from replacing tax
shortfalls (which are
contractionary) with the
RBI dividend (which is not)
on the revenue side. So the
stimulus will come from the
composition of revenues, not
from new spending —
something that’s currently
lost on markets.

tual expenditures were lower by 0.8 per cent
of GDP (Rs 1.5 lakh crore) compared to what
was budgeted. Evenif tax collections grow at
14 per cent this year — which implies a higher
buoyancy despite weaker growth — this
would still imply a potentially hefty shortfall
of 0.7 per cent of GDP (Rs 1.5 lakh crore) in net
revenues, which means spending would have
to be cut by acommensurate amount to meet
the fiscal deficit target.

This is where the RBI's higher-than-bud-
geted transfer will likely be used, because it
will ensure that less spending will need to be
cut to meet the fiscal deficit target. Therefore,
contrary to casual presumption, the RBI's ex-
tra dividend will not facilitate extra spending,
but reduce expenditure cuts required to stick
to the budgeted fiscal deficit. Qualitatively, the
one-time dividend from the RBI constitutes
an “asset sale” of the government, becauseit’s
areduction of the government’s equity in the
central bank. It'simportant, therefore, that rev-
enues from asset sales are deployed towards
creating fresh assets, rather than being used
to finance current expenditure.

All told, will the RBI transfer constitute a
fiscal stimulus for the economy? At the ag-
gregate level, that would normally depend
onwhether the Centre’s fiscal deficit widens.
If the actual deficit remains at the budgeted
level of 3.3 per cent of GDP (as we believe it
will) — with the RBI dividends being used to
offset tax shortfalls — there should be no stim-
ulus, right?

Not quite. This is because in India asset
sales are counted above the line (as arevenue
item) instead of below the line (as a financ-
ing item), which is how most other countries
treat asset sales. Therefore, the true fiscal im-
pulse is determined by deducting asset sales
from the fiscal deficit, because asset sales, un-
like taxes and duties, aren’t contractionary.

Therefore, even if the deficit stays the
same, the fact that asset sales will increase by
0.3 per cent of GDP (on account of the RBI
transfer)implies that India’s fiscal impulse will
increase by 0.3 per cent of GDPin 2019-20.So
there will be a stimulative impact of 0.3 per
cent of GDP on the economy. It will, however,
not come from new expenditures, but instead
from replacing tax shortfalls (which are con-

tractionary) with the RBI dividend (which is
not) on the revenue side. So the stimulus will
come from the changing composition of rev-
enues rather than new spending — something
that's currently lost on markets.

Of course, this also assumes the RBI div-
idend doesn’t simply offset shortfalls of
other asset sales (disinvestment). The gov-
ernment has correctly set an ambitious dis-
investment target of 1.05 lakh crore this year.
Now it must follow through. If disinvest-
ment targets are missed, and the RBI divi-
dend simply ends up substituting for that
shortfall, total asset sales will not increase
this year and there will be no stimulative im-
pact of the RBI dividend at all.

Finally, with the Budget receiving a larger-
than-expected windfall from the RBI, reduc-
ing the likelihood of any fiscal slippage, gov-
ernment bonds should have rallied, right?
Rather, they have sold off in recent days. This
is potentially because the special dividend
will add to inter-bank liquidity as soon as the
government spends it. Therefore, for what-
ever liquidity target the RBI has in mind, the
central bank will have to do 0.3 per cent of
GDP less of open market operation (OMO)
purchases and/or FX purchases. From the per-
spective of bond markets, therefore, the num-
ber of potential OMOs for liquidity creation
reduces, possibly explaining the recent hard-
ening of bond yields.

Contrary to popular perception, therefore,
the RBI dividend transfer is not a panacea. At
most, we believe it will have a stimulative im-
pactof 0.3 per cent of GDP —and, that too, as-
suming the steep disinvestment target is met.
Instead, what has been very encouraging in
recent days is the flurry of announcements by
the government to ease frictions and attract
more FDI across various sectors. But much
more of this is needed. India’s growth slow-
ing to just 5 per cent in the April-June quarter
is a stark reminder, as if one was needed, of
the severity of the slowdown. We believe
India’s economy needs sustained structural
reforms to boost potential growth. The RBI div-
idend, at best, is a cyclical band-aid.

The writer is Chief India Economist at JP
Morgan. All views are personal
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WHERE MEDIA IS BESEIGED

Populism in South Asia threatens to reduce media to banal agitprop

KHALED AHMED

WHEN LEADERS ARE powerful and charis-
matic, it is difficult to report on them objec-
tively. Their supporters are emotional and of-
ten do not accept reports that could serve as
correctives inademocracy. Much-loved lead-
ers often appeal to hidden national intoler-
ance and so, are not impartially assessed.

The Pakistan Electronic Media Regulatory
Authority (PEMRA) is “censoring” TV com-
ment during debates. This censoring is carried
outin many ways including phone calls to ca-
ble operators in the private sector. Channels
canbe suddenly switched off and critics canbe
silenced through mysterious warnings and
threats that can force commentators to leave
the country. People who come on TV with
forceful critiques disappear mysteriously, only
tobe released a few days later after they have
sworn to keep mum. When nationalismis on
the upswing — especially when the state is ex-
pected to go to war — the media is reduced to
banal agitprop.

India is no different. Raksha Kumar, in
Foreign Policy (August 2), gives us a tour d’hori-
zon: “For much of Modi’s first five years in of-
fice, his government seemed to get a free pass
from the country’s pliant media. In November
2016, when Modi abruptly recalled 86 per cent
of the country’s currency — to fight corrup-
tion, he said at the time — many influential
media outlets failed to ask crucial questions.
By initially lauding what most economists
called a damaging move and by buying the
government line, journalists helped spread

The Pakistan Electronic
Media Regulatory Authority
(PEMRA) is ‘censoring’ TV
comment when debates.
This censoring is carried out
in many ways including
phone calls to cable
operators in the private
sector. Channels can be
suddenly switched off and
critics can be silenced
through mysterious
warnings and threats that
can force commentators to
leave the country.

the incorrect perception that phony econom-
ics could fix big problems. In the end, India’s
growth rate dropped for several quarters.”

“In February, Indian military pilots struck
the Pakistani town of Balakot in response to a
suicide attack onits soldiers. India’s media was
awash in jingoistic sentiments, unquestion-
ingly publishing in print and broadcasting on
TV the government line that New Delhi had
killed a ‘very large number’ of militants from
the Jaish-e-Mohammed terrorist group. Days
later, Reuters and some other international
media challenged the government line with
satellite imagery as evidence; but the dam-
age, once again, was done, as most Indians had
already been sold New Delhi’s version of
events,” Kumar continues.

Pluralismis at risk in South Asia from pop-
ulism. Prime Minister Hasina Wajed of
Bangladesh has a three-fourths majority in
the country’s Parliament and the mediais too
scared to speak the truth and risk being
roughed up by Awami League supporters. In
the run-up to the 2018 election, the opposi-
tion Bangladesh Nationalist Party (BNP) suf-
fered mass arrests on trumped-up charges.
Mysteriously, more than 40 candidates of the
Opposition alliance left the electoral race
while the vote was being cast. Daily Star’s ed-
itor is said to have been asked to pay about $8
billion to satisfy the “defamed” citizens. The
“mob” is always there to do the needful if an
erring journalist doesn’t “let go”.

Media was controlled under the military

rule of Generals Ziaur Rehman and H M
Ershad. Khaleda Zia and Hasina Wajed acted
inasimilar manner, one leaning on the power
of the military and the other on the charisma
of the founder of Bangladesh, Sheikh Mujibur
Rahman. Reporters Without Borders ranks
Bangladesh 146th out of 180 in the 2018
World Press Freedom Index. Thirty-two jour-
nalists revealed to Reuters that “the recent
strengthening of defamation laws withanew
Digital Security Act has spread a climate of fear
in the industry.”

When the police gets to you in Bangladesh,
they do so under legislation that Bangladeshi
journalists don’t like. In Pakistan, it's different
because you don’t know who is threatening
you, and if you get adrubbing you are not sup-
posed to reveal your assailant. Such things
have happened to journalists, bloggers — they
get arough deal in Bangladesh too — univer-
sity teachers and even women reporters.

In Pakistan, the personal appeal of Imran
Khanis the most powerful phenomenon faced
by the media. Modi is powerful in India and
ImranKhanis powerful in Pakistan. This does-
n’'t bode well for the future of South Asia. Not
being criticised is no merit as it deprives the
common citizen of an objective mechanism
of judging the elected leader. As both sides suf-
fer from the same measure of inflexibility it
clearly points the way to war.

The writer is consulting editor,
Newsweek Pakistan
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UP DROUGHT

THE UTTAR PRADESH Vidhan Sabha has dis-
cussed inconclusively the grave drought sit-
uation in the countryside where the kharif
crop had dried up, cattle are dying, tube-
wells and pumping sets are not operating for
want of electricity and diesel and canals are
cut by desperate peasants. MLAs have
warned the government, which was accused
of having failed to do anything to address the
situation arising out of rioting by farmers for
water from tubewells, pumps and canals.

RAJASTHAN FAMINE
AFTER THE FLOOD ravages of mid-July in five
districts, Rajasthan now faces famine in a vast

area because of a severe drought. Except for
the flood-affected region, in the rest of the
state crops have started withering — it is
likely to force about 1,00,000 people with
more than two million livestock to migrate.

RANK OVERHAUL

THE THREE SERVICES chiefs have urged the
government to overhaul the rank structure
in the armed forces, envisaging better career
opportunities from the bottom to the top, in-
cluding the creation of six more full gener-
als, three more admirals. In a paper pre-
sented to the government, the three chiefs
have said that the strength of Indian forces
hasincreased manifold since Independence

and it is time that each command is placed
under a full four star general in the army or
equivalent rank in the air force and navy.

COUPLES’ POSTING
MARRIED WOMEN IN the IFS and IAS want
their posting at the place where their hus-
bands are serving. In the past, when the
number of couples in the two services was
small, the government was able to oblige
them. The foreign office would arrange that
they were posted in the same mission, some-
times even by upgrading certain positions.
Now, since more and more batchmates are
marrying the government is thinking of
what to do.
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A politician and an optimist

Arun Jaitley will be missed for his friendships across political camps,
and contribution to policymaking. Above all, he was a man of ideas

BY SURJIT S BHALLA

ARUN JAITLEY, A keen legal, political, economic
and cricket mind, passed away way before his
time at the age of 66. He was also a friend and
mentor to many, and was part of the BJP trin-
ity of Modi-Jaitley-Shabh. Jaitley had many
leadership attributes, butin my opinion, in the
main, he was a policy ideas man.

India will feel his contribution for along,
long, time. Both the Goods and Services Tax
(GST) and bankruptcy code are mega finan-
cial sector reforms, and possibly the most
impactful. I want to briefly discuss his con-
tribution and leadership towards making re-
forms happen.

The adoption of GST was not Jaitley’s brain-
child, but he certainly was the one who made
it possible. There was a lot of opposition from
the states, and from politicians of all hues. Its
passage needed cajoling, negotiation, and sin-
gle-minded pursuit. It required a constitu-
tional amendment, and support from the
Opposition. Both ex-post and ex-ante, Jaitley
was born to make this legislation possible.

Via the adoption of GST, the world learnt
of another of Jaitley’s attributes — the ability
to own up to mistakes, and work towards rec-
tification. It is difficult to conceive of mistake-
less economic reform, particularly in imple-
mentation. The GST had too many rates, and
mishaps were not properly accounted for. It
had to be learning by doing. Never once did
the then finance minister claim that things
were working well; exporters not getting their
creditin time — true, and we will address that
problem. And Nirmala Sitharaman has prom-
ised that all past dues will be paid within the
next three months. Too many rates — also ac-
knowledged and the GST council, led by Jaitley,
repeatedly cut rates. Again, no excuses were
offered other than the realistic apology that
GST decisions, given the federal nature of the
tax, and the economy, had to be broadly by
consensus. But India has seen more adjust-
ments in GST law, and with zero flip-flops (to
date), than any reform in recent memory.

Policy-making, even by the best, is never
perfect. It is not my case, nor of any other
admirer of Jaitley, that he made all of the
right decisions at the right time. But not only
was he most open to criticism, he was actu-
ally very good-humoured about it. | remem-
ber the July 2014 Budget, the maiden budget
of the Narendra Modi government. PM
Modi had run a successful political cam-
paign against UPA economics, and one of
the “jewels” of UPA policy was the retro-
spective tax. Everyone expected the tax to
go, but it remained. When confronted,
Jaitley smiled it off, took blame rather than
point to any bureaucrat, and said it will be
changed in due course.

Here again is a lesson for all of us recom-
mending, or changing, economic policy. The
power of the bureaucracy is quite supreme.
That it should be so, and was so, in 1947 is
well understood. But why that should be the
case in 2004, or 2014, or 2019 is something
that historians and psychologists should
jointly consider.

I never worked for, or with, Arun Jaitley.
Over the years, we have met at seminars. From
my side (at least) there was a strong interest
in establishing “contact” with Arun, especially
since our interests overlapped so much. Alaw
degree was my choice when very young; lam
sure (I think!) that Jaitley at some time or an-
other must have wished that he was an econ-
omist! We both had a strong and passionate
interest in cricket — and he bought me two
tickets for a match at Ferozshah Kotla some 20
years ago. And that ticket came my way after
adiscussion over cricket. As it now transpires,
and deservedly so, Ferozshah Kotla is going to
be renamed the Jaitley stadium.

My real bond with Jaitley (again from my
side) was in our obsession with policy ideas.
The subjects for passionate discussion were
economics, politics (elections)and cricket. He
had very sound ideas about elections. For a
long time, he was maintaining that 2019
would be a presidential-type election. It was.
That the aspirational middle class would de-
cide the election. It did. And that PM Modi’s
inclusive growth agenda would win him the
hearts and minds of the Indian electorate —
right again. And substantiated rumour has it
that his estimate of the BJP victory was very,
very, close to the actual.

That policy-making is never perfect, even
with the best of minds and the best of inten-
tions, is illustrated by two “mishaps” in eco-
nomic policy under Jaitley’s stewardship. The
first occurred with the guarantee of 14 per cent
annual returnin GST revenue for the states for
five years from the date of implementationin
July 2017. Nominal growth in GDP has aver-
aged close to 10.5 per cent from that date. That
is a loss of approximately Rs 45,000 crore an-
nually to the Centre.

How much can thisloss be attributed toan
over-eager Centre wanting to get a mega eco-
nomic reform under their belt? Was Jaitley a
bad negotiator? No. The 14 per cent guaran-
tee seemed the most expected reality at that
time. Nominal GDP had grown by an average
of 14 per cent over the previous five years. The
newly formed Monetary Policy Committee
(the main “arbitrator” of inflation rates in
India) was predicting accelerating inflation
and hence, 14 per cent growth in GST rev-

Policy-making, even by the
best, is never perfect. It is not
my case, nor of any other
admirer of Jaitley, that he
made all of the right
decisions at the right time.
But not only was he most
open to criticism, he was
actually very good-humored
about it. I remember the July
2014 Budget, the maiden
budget of the Narendra Modi
government. PM Modi had
run a successful political
campaign against UPA
economics, and one of the
jewels’ of UPA policy was
the retrospective tax.
Everyone expected the tax to
go, but it remained. When
confronted, Jaitley smiled it
off, took blame rather than
point to any bureaucrat, and
said it will be changed

in due course.

CR Sasikumar

enues, did not seem such a stretch. It is an-
other story that the MPC (and associated
economists) got their inflation forecast horri-
bly wrong for the next 2+ years, and possibly
atleast the next 5+ years, and beyond.

The “institution” of MPC may not have
been much of a reform at all. Again, a reality
check-mate onareform that on paper seemed
reasonable. The UPAregime had unleashed a
decade of historically the highest annual in-
flation in India, even higher than that in the
wake of the global high-inflation decade of
the 1970s (induced by the quadrupling of the
price of oilin October 1973). This was also the
period of the highest fiscal deficits. Economists
put two and two together and reached five.

Fiscal policy is about taxation and expen-
ditures. On expenditure, the restraint shown
by Modi-Jaitley has been exceptional — and
from my point of view, too exceptional.
Unfortunately, the fiscal hawks (including
those in the Bimal Jalan committee) do not
give the duo enough credit. I have already doc-
umented the path-breaking nature of GST re-
form. The first major direct tax reform was
also initiated and inspired by Jaitley. Direct
taxes were reduced in the 2019 interim
budget; this was the first reductionin 22 years.
Second, Jaitley announced that the goal of the
government was to tax all corporates at a 25
per cent rate. Hopefully, we will reach, and ex-
ceed, his target soon.

Jaitley was an optimist, and someone
who always saw possibilities for India well
before most others. It is also remarkable
(and a tribute to Jaitley’s genius) that when
no one saw potential in Modi post the 2002
Godbhra riots, Jaitley was prominently by
Modi’s side. His ability to accurately size up
individuals came across when he described
me as aone-handed economist. Not sure he
meantitasa compliment, butl tookitasone
— and he was accurate.

They say, and research proves, thatan op-
timist lives much longer than a pessimist. The
real loss to the nation, his party,and even non-
supporters, is that he was rudely taken away
so much before his time.

Bhalla is contributing editor,
The Indian Express. Views are personal
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Man for all seasons

Arun Jaitley provided a political compass to the BJP till the end

(GAURAV BHATIA

Hazaron saal nargis apni benuri pe roti
hain/ badi mushkil se hota hai chaman mein
deedawar paida

-Igbal

ARUN JAITLEY WAS a multi-faceted individ-
ual. A brilliant lawyer, darling of the media,
erudite parliamentarian, foodie and a witty
and generous human being, he touched the
lives of everyone who came into contact with
him. He took inspiration from the poem
written by the former prime minister, Atal
Bihari Vajpayee: “Toot sakte hain magar hum
jhuk nahin sakte”.

In cricket parlance, Jaitley, an ardent
cricket lover, completed his innings on August
8. He will be remembered for the sixes and
fours he regularly hit, especially when they
were most required by his team, the BJP.

As finance minister of the country for al-
most five years, starting from 2014, he was
instrumental in implementing GST.
Consensus building was sine qua non for the
implementation of GST and, there was no
better consensus builder than Jaitley. It was
his vision and ability that helped the NDA
government to open 35 crore Jan Dhan ac-
counts so that the formal banking system
reached the marginalised; the Jan Dhan ac-
counts ensured that they were brought into
the mainstream and empowered.

Another feather in his cap was the enact-
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ment of the Insolvency Code in 2016. The
Insolvency Code has resulted in the recov-
ery of more than 1.5 lakh crore of bad debt.
The Supreme Court in Swiss Ribbons (P) Ltd.
v. Union of India said: “We are happy to note
that in the working of the Code, the flow of fi-
nancial resource to the commercial sector in
India has increased exponentially as a result
of financial debts being repaid.
Approximately 3,300 cases have been dis-
posed of by the adjudicating authority based
on out-of-court settlements between corpo-
rate debtors and creditors, which themselves
involved claims amounting to over Rs
1,20,390 crore. These figures show that the
experiment conducted in enacting the Code
is proving to be largely successful. The de-
faulter’s paradise is lost. In its place, the econ-
omy’s rightful position has been regained.”

Such was Jaitley’s respect for institutions
of the country that when on January 12,
2018, four justices of the Supreme Court of
India held a press conference and certain op-
position parties tried to derive political
mileage out of it, he, out of reverence for the
institution that he served so well, respected
the doctrine of separation of powers and
maintained that the BJP will act with recti-
tude, exercise complete restraint and not
politicise the issue as it was the internal mat-
ter of the judiciary.

My association with Jaitley beganin 2002,

when I moved to Delhi to practice in the
Supreme Court. My father, Virendra Bhatia,
who was the then advocate general of Uttar
Pradesh, had asked me to meet him and seek
his professional guidance. I visited his cham-
ber and introduced myself to him. He had a
very strong positive aura and [ was awestruck
with his legal and political knowledge.

He had an exceptional quality of remem-
bering and referring to you by name. His study
table had the latest volumes of Supreme Court
journals and latest edition of all magazines,
neatly flagged and marked showing the level
of reading and research he did to keep him-
self abreast with all the latest developments.
I never thought at that point of time that he
will be the one to ensure my induction in the
BJP and mentor me in the years to come.

After the change of government at the
Centre in 2004, Jaitley always made it a point
to visit the Supreme Court canteen after his
daily list of cases was over. He loved interact-
ing with lawyers over tea. The impromptu
meetings in the canteen were filled with hu-
mor and thought-provoking discussions.

He was a regular blogger. For the BJP
spokespersons, his blogs were like the
Bhagavad Gita; they provided the most ef-
fective referral points to understand the
stand of the party and intricacies of complex
political, social and legal issues. In his wide
ranging blogs, he recognised the spirit of co-

operative federalism during the implemen-
tation of GST. A three-part blog on
Emergency is a must read for all, where he
highlighted the horrors of Emergency, hav-
ing been imprisoned for almost 19 months.
His lucid blog on how triple talaq affects the
fundamental rights of Muslim women is an
example of his understanding of complex
constitutional and social issues. His last blog
on the abrogation of Articles 370 and 35A,
brilliantly sums up the reasons behind the
historic decision taken by the leadership of
Narendra Modi and Amit Shah.

In spite of his fading health before the
2019 general election, he did not lose his
cheerful disposition. He remained a political
compass for the BJP and was instrumental in
conducting the morning meetings with party
spokespersons. He would give an opportu-
nity to everyone in the room to voice their
opinion on various subjects. He would pa-
tiently yet keenly listen to each of the propo-
sition made. It was due to his exemplary guid-
ance and understanding of the political
scenario that the BJP returned to power.

Jaitley was a political and legal giant. He
was a man of principles. He lived with dig-
nity, fought for dignity and passed away with
dignity. He leaves behind a legacy difficult to
surpass. We will miss you always, Sir.

The writer is national spokesperson, BJP

WHAT THE OTHERS SAY

“The sovereignty of parliament ought to be upheld, not least because it is the
principle Brexiters said they wanted to preserve. Mr Johnson’s move has united

his opponents in righteous indignation.”

—THE GUARDIAN

Propaganda
comes of age

Filmslike ‘Uri: The Surgical Strike’ and ‘Chalo Jeete
Hain'’ give longer life to the jumla

AKASH JOSHI

ON JULY 21, 2018, the BJP’s official handle
tweeted: ““Chalo Jeete Hain’ is a short film
which compels you to think who do you
live for? It presents an inspiring story of
young Naru, destined to serve the nation.
Guess who?” Earlier this month,Chalo
Jeete Hain won the National Award for Best
Film on Family Values. Uri: The Surgical
Strike received multiple awards too, for
acting and its technical finesse. Even Toilet:
Ek Prem Katha managed to win an award
for choreography.

First, the obvious point: All three films
are a blatant exercise in propaganda for the
government, the ruling party and Prime
Minister Narendra Modi (he is indeed
Naru),and it may well be the case that they
have been rewarded for this loyalty
through the national awards. But, more im-
portantly, two of the films (Toilet is a bore,
and does not move beyond being a two-
hour-long PSA) display a technical finesse
and narrative subtlety that makes them far
more convincing than all the advertise-
ments, apps and TV channels that have
been deployed thus far in service of a gov-
ernment and the ruling party’s ideology.

Chalo Jeete Hain, for example, retroac-
tively assigns to young Naru many of the
themes that were a hallmark of the prime
minister’s first term in office. He is a bright
student, does indeed serve tea at the rail-
way station, is filled with concern for a
poor, Dalit classmate (Harish) whose
mother is fated a life of misery in pre-
swachh Bharat. Naru’s mother coughs ata
chulha because presumably, there is no
Ujjwala Yojana. Butitisin Naru’s “rescue”
of Harish and his interactions with his
Guruji that the most interesting foreshad-
owing of today’s politics takes place.
Harish does not attend school despite be-
ing academically bright because he cannot
afford a uniform, and Guruji insists that ex-
ceptions (a masterful attack on reserva-
tion) erode social unity and discipline.
Eventually, through a play, Naru manages
to raise money from the local landlord to
help Harish. There must be no exceptions,
divisions, no circumstances in this ideo-
logical project.

Like the archetype of the mythical hero,
the narrative of New India is read back into
the past, and fused with the politics of to-
day. Naru’s inspiration is Swami
Vivekananda, and he wants to “live only for
others”. He is the adarsh balak, set to be
maryada purushottam.

Yet, this message isn’t forced down your
throat, and for those who are politically
neutral, or not given to putting every frame
of the 31-minute film under the micro-
scope, Chalo Jeete Hain is, in fact, a quite
pleasing watch. It is in the vein of Amol

Gupte’s films (Stanley ka Dabba, Hawaa
Hawaai), a world of children, where their
innocence allows them to bring about
change in the lives of their compatriots be-
cause the desire to help has not been
tamped by society and cynicism.

Uri: The Surgical Strike is a far more pop-
ular film. Everyone from the prime minister
to senior cabinet ministers and BJP leaders,
were peppering their public statements with
“How’s the josh!”, leaving those who had-
n’t seen the film somewhat perplexed. But
first-time director Aditya Dhar has managed
toreplicate and cash in on — arguably to an
even greater extent than Border — the cur-
rency of cool that has defined Hollywood’s
celebration of the US military-industrial
complex (think Zero Dark Thirty). And there,
like here, well-made propaganda featuring
soldiers, receives great accolades. The Indian
army is beyond reproach, as are the national
security advisor and the prime minister. The
latter fulfils his promise — ghar mein ghus
kar marenge — after the attack by armed mil-
itants at the Indian Army base in Uri. The sol-
diers are slick, the equipment state-of-the-
art,and the enemy isamonster. “Terrorism”,
and the death of soldiers allows Indian forces
to torture, kill without trial.

Neither Uri nor Chalo Jeete Hain claim
to be wholly factual, just as the Bal
Narendra comic was not an official biogra-
phy, and the numbers of “terrorists killed”
being circulated by political sources (not
government) after the surgical strikes or
Balakot attacks have never been confirmed
by the military. The films, well-made, ap-
pealing and “based on facts”, have a far
greater impact, each for a different reason.
In Uri, the big-screen experience, the
larger-than-life and infallible Indian gov-
ernment, lends credence to the stories
about the surgical strike(s). It makes real, in
mythical proportions, the rumours of what
went on because the Indian people do not
know what really went on. Chalo Jeete
Hain, a short film, takes a different route.
It tells a small story, something out of a
folktale or even Premchand. It confirms
that for the prime minister, family has al-
ways been the fellow citizen and it does it
in close ups, through a gentle background
score and some masterful lighting. It con-
firms a biography that is not yet substan-
tiated, makes every government scheme
part of the PM’s personal narrative.

Itis precisely because of the paucity of
verified details about their subject matter
that both films can appear as truth, or per-
haps the lie that is repeated so often that
it becomes so. Unlike the ham-handed
government ads, or even the poorly-
scripted attempts like Toilet: Ek Prem
Katha, these films will keep you on the
edge of your seat, make you cry for the dis-
enfranchised and make you hate the vil-
lains and love the heroes.

These stories will make true every half-
truth, make history out of every jumla. As
such, they do deserve recognition for be-
ing pioneers, harbingers of a new era:
Indian propaganda has come of age.

aakash.joshi@expressindia.com

LETTERS TO THE EDITOR

REFORMS NEEDED

THIS REFERS TO the editorial, ‘Opening
the door’ (IE, August 30). It is good that
the government has finally woken up
to the need for measures to attract FDI
in certain sectors. Yes, the country may
have lost to Vietnam or other countries
where companies have shifted their
production base from China.
Nevertheless, India can still attract a fair
share of business from foreign compa-
nies. That will not only give a significant
boost to our economy but will provide
the much needed push to employment.

Bal Govind, Noida

CONTEXT MATTERS

THIS REFERS TO the article, ‘An unfair
comparison’ (IE, August 30). It seems
that the author has missed the context
in which comparison between
Emergency and the abrogation of
Article 370is being made. According to
the article, 900 opposition leaders were
arrested for dissent during the
Emergency. At present, many are un-
der house arrest in Kashmir. The
Emergency was proclaimed without
the consent of cabinet ministers.
Similarly, Article 370 was revoked
without the concurrence of the state
legislature. The author talks about the
rights of women in Kashmir. His con-
cern for gender equality is well appre-
ciated. But the women'’s reservation bill
has been pending in Parliament for
more than 10 years. It could well be
that the abrogation of Article 370 will
bring development to Kashmir. But
there were more democratic means for
that purpose.

Amit Singh, Delhi

LETTER OF
THE WEEK

LLAST CHANCE

THIS REFERS TO the article, ‘The
last window’ ( IE, August 27).
India must, in order to keep up
with the global phenomenon of
climate change, shift its focus to
deal with the rising global tem-
peratures. One of the alarming
effects of global warming is ris-
ing water levels which will, in
the long term, result in the loss
of land. This poses a major threat
for all coastal cities and will trig-
ger massive migration. India has
a large coastline and it is in
India’s interest to take steps to-
ward sustainable development
to mitigate the effects of climate
change.

Stuti Srivastava via e-mail

UNFAIR TO SENIORS

THIS REFERS TO the report, ‘BCCI
names a largely unchanged squad for
the T20 home series against South
Africa’ (IE, August 30). Resting Jasprit
Bumrah is understandable. But why
has M S Dhoni, always a match win-
ner, failed to find a place in the team?
Rishabh Pant has been retained de-
spite his failure in the West Indies.
Omitting Dhoni to accommodate Pant
is not correct. Seniors must be given
their due. Hope the BCCl is not forcing
stalwarts to quit the game.

TS B Chander, Chennai
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For the mergers to work,
realising staff cost synergies is key

disrupt the status quo, the mega bank mergers

announced by Finance Minister Nirmala Sithara-
man on Friday must go down as the most significant the
banking industry has seen in the five decades since na-
tionalisation. The bottomline is clear: to create banks of
global level that can leverage economies of scale and
balance sheet size to serve the needs of a $5-trillion eco-
nomy by 2025. The jury is, of course, out on whether
this strategy will succeed. Mergers are driven by syner-
gies — in products, costs, business, geographies or tech-
nology and the most important, cost synergies. While
there may be some geographical synergies between the
banks being merged, unless they realise cost synergies
through branch and staff rationalisation, the mergers
may not mean much to them or to the economy. This is
where the government’s strategy will be tested. It is no
secret that public sector banks are overstaffed. There is
also bound to be overlap in branch networks such as in
the Canara-Syndicate Bank merger, especially in Karna-
taka and a couple of other southern States. Ditto with
Punjab National Bank and Oriental Bank of Commerce,
both of which have strong networks in the north and
the west. The success of these mergers, therefore, will
hinge on how well these banks handle the sensitive is-
sue of staff rationalisation. The All India Bank Em-
ployees Association has already raised the red flag.

It was the Narasimham Committee in the late 1990s
that recommended consolidation through a process of
merging strong banks. The issue has been the prover-
bial bee in the bonnet of successive governments since
then. What the committee also recommended was
shutting down the weaker banks and not merging them
with the strong ones as is being done now. But this is ob-
viously not an option politically even for a government
with a brute majority in Parliament. The biggest plus of
the mergers is that they will create banks of scale —
there are too many banks in India with sizes that are mi-
nuscule by global standards with their growth con-
stricted by their inability to expand. Yet, this advantage
of scale cannot be leveraged without adequate reforms
in governance and management of these banks. To be
sure, Ms. Sitharaman did announce a few measures to
make managements better accountable to the board.
But the key reforms to be made are at the board level,
including in appointments, especially of government
nominees. These are often political appointees, with lit-
tle exposure to banking. Surely, such practices need to
be curbed as the definition of global banks is not just
about size but also professionalism in governance. The
government will also have to manage the fallout of un-
leashing four mergers simultaneously which is bound
to cause upheaval in the industry. Would it have been
better if these mergers had been done one by one? The
future will colour the past.

For its sheer magnitude, the scale and the ability to

With or without

Boris Johnson seems bent on
delivering a no-deal Brexit

rime Minister Boris Johnson’s audacious move on
P Wednesday to prorogue Parliament for five weeks
is a cynical attempt to silence elected representa-
tives on the key issue of Britain’s future ties with the Eu-
ropean Union (EU). The decision is all the more suspect
because the fraught political climate that has prevailed
since June 2016 was the consequence of the country
having to renegotiate the nature of its ties with its clos-
est neighbours. Those complex questions could only
have been addressed on the floor of the house. Mr.
Johnson has sought to play down the controversial deci-
sion as no more than an intent to commence a fresh le-
gislative session with the Queen’s speech charting the
government’s domestic priorities. But the outrage the
country has witnessed suggests that despite its legal
correctness, the move may have set a terrible prece-
dent and possibly eroded the Conservatives base. The
long suspension announced on Wednesday leaves MPs
barely enough time — next week and the second half of
October — to avert the risk of a disorderly British exit.
But then, Mr. Johnson, a hardline Eurosceptic, is
committed to delivering Brexit with or without a deal.
He knew all along that the chances of securing a fresh
accord with the EU were next to nil. Brussels will never
budge on the question of the Irish backstop, the me-
chanism that is meant to protect the soft border bet-
ween Dublin and Belfast. All the same, reiterating that
demand in his grandiloquent style put a gloss on the in-
ability to forge a new agreement. Any serious obstacles
Mr. Johnson faces to achieve a hard Brexit are entirely
domestic. Foremost, the Conservative party’s thin ma-
jority in the House of Commons renders Mr. Johnson’s
government highly vulnerable to defeat on two sepa-
rate counts. One is the move to stop a no-deal exit; a
vote of no confidence in the Johnson government is the
other. In a bid to avert a cliff-edge exit, the Labour lead-
er Jeremy Corbyn recently invited the opposition and
Europhile MPs to back a transition government that
would seek another extension to Article 50 and call a
general election. The proposal enabled Mr. Corbyn to
reset the current narrative, even if it elicited a luke-
warm response from a rejuvenated Liberal Democratic
party and pro-European Tories. Legislation to prevent a
no-deal exit affords an opportunity for pro-European
MPs across parties to take the decisive step. Meanwhile,
a legal challenge against the prorogation has been
mounted by activists drawing on a 2016 ruling that
forced the government to consult the legislature before
triggering Article 50. Britain’s biggest peace-time crisis
must be resolved through the democratic process.

Spelling out the government’s RBI windtall

The final impact of such infusions on the bank’s independence would depend upon the future course of such transfers
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PARTHA RAY

he transfer of Reserve Bank
Tof India (RBI) surplus to the

government is a routine mat-
ter. Every year after the finalisa-
tion of the accounts of the RBI its
surplus is transferred to the Cen-
tral government sometime in end-
August; this augments the non-tax
revenue of the Central govern-
ment. Normally, an estimate of
such a transfer is decided infor-
mally between the RBI and the
Central government by January
and finds a place in the Budget es-
timate, typically announced in
early February. But this year is an
exception. The announcement of
a huge transfer of RBI surplus, ear-
lier this week, of %1.76 lakh crore to
the Central government, seems to
have generated quite a bit of media
attention.

The two narratives
There are perhaps two caricatured
folklore narratives about this in-
creased transfer of RBI surplus.
The first one goes as follows: the
government, facing a resource
crunch, has arm-twisted the RBI to
transfer some of its reserves,
which is almost in the nature of fa-
mily silver. This is not good for the
economy. As when and if the eco-
nomy faces a crisis, the RBI may
not have adequate money to pro-
tect it. Also it denotes an erosion
of the RBI’s independence. This
assumes credence in view of the
perceived difference of opinion
between the RBI and the Central
government, that has been high-
lighted in recent media reports, as
well as the resignation of the form-
er RBI Governor, Urjit Patel in

Trends in income, expenditure and net disposable income of the RBI (zbn)

1. Income 64617 | 792.56 | 80870 | 61818 | 782.81 | 1,930.36
2. Total expenditure 11934 | 13356 | 14990 | 311.55 | 282.77 | 170.456
3. Net disposable income (1-2) | 526.83 | 659.00 | 658.80 | 306.63 | 500.04 | 1,759.91
4. Transfer to funds 0.04 0.04 0.04 0.04 0.04 0.04
é‘o?/‘érrﬂﬁ;;agf:)"e‘j tothe | 5679 | 658.96 | 658.76 | 306.59 | 500.00 | 1,759.87

SOURCE: ANNUAL REPORT, RBI, 2018-19

2018. The second one, on the con-
trary, runs on the following lines:
the central bank is a unique insti-
tution; it is backed by the faith re-
posed on it by the the Central go-
vernment, and therefore, a huge
amount of reserves with the cen-
tral bank is in the nature of idle
cash which could have been util-
ised more productively in the eco-
nomy. This year, the Central go-
vernment has done precisely this.
The RBI decided to transfer this in-
creased surplus after following
due process and after accepting
the recommendations of the Jalan
Committee (i.e., the expert com-
mittee to review the extant eco-
nomic capital framework of the
RBI, headed by the former RBI Go-
vernor, Bimal Jalan and with emi-
nent central bankers, bureaucrats,
economists and accountants as its
members).

Are these competing narratives
reflective of the political prior of
the exponent? Or, are there more
differences in substance?

Notes on the RBI

The narrative that the RBI is an
overcapitalised institution has
been in currency for some time.
The Economic Survey of 2016-17
found that the RBI is one of the
most capitalised central banks in
the world and noted, “There is no
particular reason why this extra
capital should be kept with the
RBI”. Later, the former Chief Eco-

nomic Adviser, Arvind Subrama-
nian in his book Of Counsel: The
Challenges of the Modi-Jaitley Eco-
nomy (2018) has caricatured the
syndrome of treating the govern-
ment’s capital at the RBI by RBI of-
ficials as “prudence or paranoia”.
Folklore estimates of excess capi-
tal of the RBI in the range of ¥4.5
lakh crore to 7 lakh crore seemed
to have been blowing in the wind.
The issue became all the more
controversial after the resignation
of Mr. Patel in December 2018 cit-
ing personal reasons.

Against this backdrop, the RBI,
in consultation with the Govern-
ment of India, constituted the Ja-
lan Committee to assess the quan-
tum of economic capital of the RBI
(in end-November 2019). The com-
mittee submitted its report on Au-
gust 14 and the RBI’s Central Board
in its meeting held on August 26,
2019 accepted all the recommen-
dations of the committee; accord-
ingly it finalised its accounts for
2018-19 using the revised frame-
work. According to the accounts,
the RBI has ended with an overall
surplus of 1,759.87 billion in 2018-
19 as against 3500 billion in 2017
18, representing an increase of
more than 250% (Table).

But what are the constituents or
purposes of the RBI’s excess capi-
tal? There are two distinct types of
items under it. While “Contingen-
cy Fund (CF) and Asset Develop-
ment Fund (ADF) represent provi-

sions made for unforeseen
contingencies and amount set
aside for investment in subsidiar-
ies and internal capital expendi-
ture respectively”, components
such as, “Currency and Gold Re-
valuation Account (CGRA), Invest-
ment Revaluation Account (IRA)
and Foreign Exchange Forward
Contracts Valuation Account
(FCVA), represent unrealised
marked to market gains/losses”
(RBI, Annual Report, 2017-18).

In assessing the economic capi-
tal framework (ECF) of the RBI,
the Jalan Committee justifiably
went by the key premise, “As a
central bank is a part of the Sove-
reign, ensuring the credibility of
the RBI is as important, if not
more, to the Government as it is to
the RBI itself”. Insofar as the
methodology is concerned, the
committee adopted the Expected
Shortfall methodology (instead of
the existing Stressed Value-at-
Risk) for measuring market risk.

An outlook

But what are the risks to the RBI?
In view of the RBI’s function as a
lender of last resort, it needs to
maintain some Contingent Risk
Buffer (CRB) to insure the econo-
my against any tail risk of financial
stability crisis. The Jalan Commit-
tee recommended that the CRB
needs to be “maintained at a range
of 5.5 per cent to 6.5 per cent of
the RBI’s balance sheet which is

Liberalism runs into national populism

No country has found the golden mean between free-range liberalism and statism
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Osaka in June this year, Rus-

sian President Vladimir Putin
made headlines in the world me-
dia with an interview to the Finan-
cial Times in which he stated that
liberalism had “become obsolete”.
He went on to say that liberal ideas
about refugees, migration and
LGBTQ issues were now opposed
by “the overwhelming majority of
the population”. Even some west-
ern nations, he went on, had priv-
ately admitted that multicultural-
ism was “no longer tenable”.
There was a swift and critical res-
ponse from the President of the
European Council, Donald Tusk:
“Whoever claims that liberal de-
mocracy is obsolete also claims
that freedoms are obsolete, that
the rule of law is obsolete and that
human rights are obsolete.” This
was in fact not what Mr. Putin had
alleged, but the wider question is
why the Russian President is say-
ing this now and whether he had a
point.

Just before the G-20 meeting in

Defining liberalism?

To start with, since liberalism
means different things to Mr. Putin
and Mr. Tusk, what is liberalism?
This complex term, much used in
India today in various contexts of
opposition to the present Union
government — and used in a dero-
gatory sense by supporters of the
government in respect of its de-

tractors — might broadly encom-
pass three definitions. There is
economic liberalism, which ‘em-
phasises free competition and the
self-regulating market, and which
is commonly associated with glo-
balisation and minimal state inter-
vention in the economy’. There is
political liberalism, which for
most commentators is founded on
‘belief in progress, the essential
goodness of the human being, the
autonomy of the individual, and
standing for political and civil li-
berties’ as laid out in various Unit-
ed Nations Covenants. And then
there is social liberalism, ‘linked to
the protection of minority groups,
and such issues as LGBTQ rights
and same-sex marriage’.

Mr. Putin appeared critical of
the ‘approach of some western go-
vernments by specifically men-
tioning immigration, multicultu-
ralism and LGBTQ issues, and
therefore seemed to focus on so-
cial and political liberalism’. By no
means is Mr. Putin the only world
leader who dislikes this aspect of
liberalism. The leaders of India,
China, Turkey, Brazil, the Philip-
pines and several others, even in
Europe, believe highly centralised
political systems work better for
political stability and economic
progress than western liberal
democracies.

Nevertheless, liberalism has
been the dominant socio-political
ideology in the West since the end
of the Second World War, where it
has been regarded as the norm un-
til recently. However, many even
in the West now believe it could be
in decline, as evidenced by sup-
port for Brexit in the United King-
dom, or support for populist lead-
ers such as President Donald
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Trump in the U.S., Hungarian Pre-
sident Viktor Orban or (former)
Italian Deputy Prime Minister Mat-
teo Salvini. David Runciman, pro-
fessor of politics at Cambridge,
contends that voters everywhere
increasingly dislike and distrust
elected representatives because
western democracy has ceased to
work and failed to deliver, and is
headed for a long-drawn-out de-
mise. The financial downturn in
2008 marked a major turning
point, with impunity for corrupt
bankers and an attempt to return
to status quo globalisation that al-
lowed markets to determine eve-
rything and led to major questions
of identity and culture. Now glo-
balisation is heading for a back-
lash, leading to protection, local
solutions and stronger nation
states, and the growing conclusion
that liberalism needs urgently to
justify itself by addressing issues of
inequality and the loss of a sense
of community.

Against migrants

Mr. Putin said Germany made a
mistake by admitting more than
one million refugees. He said:
“This liberal idea presupposes
that nothing needs to be done-
...because their rights as migrants
have to be protected... It has come

into conflict with the interests of
the overwhelming majority of the
population.” There is little doubt
that Mr. Trump in America uses
the immigration and minority is-
sues, with their racial undertones,
to bolster his core support. In Eu-
ropean countries such as Greece,
Germany and Italy that have been
entry points for the recent wave of
asylum seekers, attitudes towards
immigrants have hardened since
2014. Poland and Hungary do not
favour the admission of refugees
even fleeing from violence and
war, and nearly all European Un-
ion members are convinced that
the EU has badly mismanaged the
question of admission of refugees,
which in turn has led to question-
ing the very basis of Europe’s inte-
gration project.

Mr. Putin also deplored liberal
governments dictating LGBTQ va-
lues that “millions of people mak-
ing up the core population” op-
posed. “We have no problem with
LGBT persons... but some things
do appear excessive to us,” he stat-
ed. Gender parity issues are
strongly promoted in the British
media and entertainment indus-
try, and a storm arose in England
recently over the teaching in prim-
ary schools of same sex relation-
ships and gender identity. Boy-
cotts of various kinds, including of
major sporting events, have been
threatened because of alleged an-
ti-gay sentiments or legal restric-
tions. Nevertheless, same sex mar-
riage is recognised only in some
countries, others have the death
penalty for homosexuality, and
laws regarding LGBTQ rights vary
widely across jurisdictions. As a
generality, it can be stated that
they are disfavoured in the vast

above the available level of 2.4 per
cent of balance sheet as on June
30, 2018”. Applying its recommen-
dations to the RBI’s 2017-18 ba-
lance sheet would result in RBI’s
risk equity levels in a range of
25.4% to 20.8% of balance sheet.
In line with the methodology of
the Jalan Committee, the amount
of transfer of the RBI’s surplus to
the government has been placed
at %1.76 lakh crore this year.

In the lingo of a caricatured
two-handed economist, several
pointers can be flagged towards
deciphering the folklore narra-
tives. First, the Jalan committee
does not seem to have compro-
mised on arriving at the economic
capital framework of the RBI and
has calculated the extent of excess
capital of the RBI under a set of
fairly standard and conservative
assumptions. Second, at this junc-
ture of the Indian economy —
when the spectre of a slowdown is
looming large and when channels
of credit disbursements are
choked because of a lack of capital
with the commercial banks — a
transfer of such additional money
to the government could enable
the government to go in for bank
recapitalisation in a big way and
would be good for the economy.
Third, the transfer of the addition-
al surplus from the RBI could ena-
ble the government to pursue ef-
forts towards stimulating the
economy while maintaining bud-
get discipline. Remember, in pur-
suing the fiscal stimulus of 2007-
08, fiscal deficit went up from
2.5% to 6%. Of course, the final im-
pact of such actions on the inde-
pendence of the RBI would cru-
cially depend upon the future
course of such transfers. After all,
we all know the story of the goose
that laid the golden eggs.

Partha Ray is Professor of Economics at
the Indian Institute of Management
Calcutta, Kolkata

majority of the non-western non-
secularised world.

Liberty vs. protest

Why has Mr. Putin expressed his
opinions now to a newspaper con-
sidered a flag-bearer of liberalism?
The Russian President’s position is
that ‘his country has a specific and
different kind of civilisation,
where sovereignty trumps democ-
racy and national unity, and stabil-
ity trumps human rights’. West-
ern-style liberalism that prioritises
individual rights over those of so-
ciety is regarded as a ‘challenge to
his style of government’, which
presents an alternative model. The
same view is shared by China. The
desire for liberty is recognised as
universal, but the freedom to prot-
est in unauthorised demonstra-
tions and wilfully shatter the eco-
nomy and tourism as in Hong
Kong, or the freedom to blas-
pheme and outrage the senti-
ments of the devout, as in the
French Charlie Hebdo case, or the
freedom to bear arms as en-
shrined in the U.S. Constitution,
are only random examples that
show that liberty has limitations,
even if they are self-imposed. Rus-
sia and China, with good reason,
believe that unauthorised demon-
strations open the way to foreign
interference and ‘colour revolu-
tions’. No country has found the
golden mean between free-range
liberalism and statism. When lib-
eral government and liberal mo-
dels are under pressure even in
the flagship West, it is probably ‘as
good a time as any for Mr. Putin to
make his case’.

Krishnan Srinivasan is a former Foreign
Secretary
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Unwarranted mergers
The government’s move to
merge various Public Sector
Banks (PSBs) and reduce
their numbers to just 12, is
wholly unwarranted and
clearly aimed at deflecting
public attention from the
economic slowdown and
the mounting criticism the
government is receiving on
the Non-Performing Assets
front. This comes after its
decision to merge associate
banks with State Bank of
India (SBI) proved to be a
big failure. One wonders
how the government claims
that the present proposal
would see formation of
bigger PSBs when the
earlier such move has failed

to yield results. Any such
merger will inevitably lead
to branch closures, mass
transfers of employees and
maximum inconvenience to
customers. It is a pity that
the government did not
think it fit to engage the
bank unions before
embarking on this risk.

J. ANANTHA PADMANABHAN,
Tiruchi

Kashmiri identity

The author has argued that
the loss to Jammu and
Kashmir due to the
abrogation of special status
under Article 370 may be
more symbolic than real,
and he may be right in
doing so (Editorial page,

“On dilution, bifurcation
and ‘special status’,” Aug.
30). However, for
Kashmiris, Article 370 was
not a mere provision in the
statute book but an article
of faith which sanctified the
promise made to them by a
secular and democratic
India in October 1947, when
their Muslim-majority State
shunned Jinnah’s two-
nation theory and acceded
to the Indian Dominion.
The actions of August 5
were antithetical to all that
was promised and a strike
on both the psyche and the
identity of ordinary
Kashmiris. It is impossible
to fathom the hurt they felt
to see their State flag

missing from the roof of the
Civil Secretariat in Srinagar.
They had toiled hard to see
it fly high.

BUSHAN LAL SARAF,

Jammu

An underrated actor

It has been my long-time
grievance that actor T.S.
Balaiah was never
adequately feted for his
acting capabilities (Friday
Review, “Silverscreen’s
jaunty juggler,” Aug. 30).
His greatest asset was that
he never indulged in
overacting. Even when his
character had to been
shown stumped in a
situation, he would express
it subtly which only added

is even now celebrated for
M. Balamuralikrishna’s
singing and Balaiah’s
acting. It is sad that he was
under-utilised by the Tamil
cinema industry. However,
had he been alive today, he
would have, as was his
wont, taken this also lightly.

V. LAKSHMANAN,
Tirupur, Tamil Nadu

more comical quotient to
the scene. Though he was
not as resoundingly
successful as Nagesh, the
roles he played continue to
be memorable. There was
always an element of
dignity in his
performances. One
example is his robust
performance as a haughty
singer in Thiruvilayadal.
The song ‘Oru nal poduma’

MORE LETTERS ONLINE:
www.hindu.com/opinion/letters/

CORRECTIONS & CLARIFICATIONS:

A sentence in the penultimate paragraph of the article titled
“Ondilution, bifurcation and ‘special status’” (Editorial page, Aug.
30, 2019) read: “For instance, following the 44th Amendment, un-
like in the rest of the country, national emergency in J&K could still
be imposed on the grounds of ‘internal emergency’.” It should have
been internal disturbance.

The Readers’ Editor’s office can be contacted by Telephone: +91-44-28418297/28576300;
E-mail:readerseditor@thehindu.co.in
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