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RBI is doing its bit,
over to government now

Central bank has cut repo & ensured adequate liquidity;
govt needs to do its bit with a fresh burst of reforms

ITHIN HOURS OF RBI governor Shaktikanta Das’ unconventional
35 basis points repo rate cut, SBI had dropped the interest rate for
freshloans by 15 bps.That is speedy transmission for sure. However,
the factis there’s a fair bit of catching up left forall lenders since the
cumulative repo cuts of 75 basis points till June resulted in a fall of just 29 bps in loan
rates.Governor Das’efforts torevive credit growth are tobelauded but,unfortunately,
merely lowering interest rates may not be enough to stimulate appetite for credit. At
this point,when there is a fair bit of surplus capacity and visibility on demand—both
locally and overseas—is somewhat poor, the private sector has no real incentive to
invest.Thatwould require bigreformsin labour,land,regulation and agriculture.As SBI
chairman Rajnish Kumarhad said a few days ago, it is the demand that is missing.

But the central bank can do only so much. Indeed, it is doing more than its best to
createa conducivelending environment forbanks; liquidityhasbeen more thanample
for two months now—a surplus of around 2 lakh crore—and on Wednesday, there
was assurance of more if needed. Easing the norms for bank lending to NBFCs is help-
ful; loans to a single NBFC can now be 20% of Tier One capital compared with 15%
earlier. Moreover, banks can route some of their priority sector lending—agriculture
investmentloans,affordable homeloans—through NBFCs.Unfortunately, theaddress-
able opportunity may not be large since the top-quality NBFCs don’t really have too
more trouble raising money in the bond markets and banks will choose to stay away
from the weaker players post the IL&FS and DHFL crises.As Das rightly observed dur-
inghisinteractionwithreporters,the central bank cannot compelbanks tolend toany
particular sector or customers; those decisions are dependent on ratings and are
entirelyat their discretion. Relaxing the lending norms for consumer credit by lower-
ing the risk weights (except for credit cards) should help banks push through more
loans to this space, though most of them already have big retail exposures.

Manyhave observed that the RBI’s revised GDPforecast of 6.9%for2019-20,with
adownward bias,is optimistic.That maybe so,but Das has donewell toarticulate RBI’s
concern on growth without any alarmist commentary. Das said the slowdown was
cyclical, whereas most economists believe a good part of it is structural. Nonetheless,
he seems to be working towards his priority to boost aggregate demand. Das has done
theright thingin not pressuringbanks tolink theirloan rates to external benchmarks
at a time when they are struggling with NPAs and slow deposit growth. Also, he has
reassured the markets, saying the RBI would make sure no systemically important
NBFC collapses. Given howinflation is expected to remain benign forat least another
year—RBInowforecasts Q1 2020-21inflationat 3.6%—thereisroom foranotherrate
cut.That could come in early October, but at the risk of sounding repetitive, rate cuts
are little use without meaningful transmission.

Efficient, warm, charming

Sushma Swaraj was on top of her job and won many hearts

TIS NEVER easy competingwith a prime minister, particularly oneas hyperac-

tive as Narendra Modi when it comes to foreign policy, but it is to Sushma

Swaraj’s credit that she persevered—she wasn’t even Modi’s first choice, given

her allegiance to LK Advani—and came up with an entirely new style of func-
tioning. Taking to Twitter like a duck to water, it was a style that made the hitherto
distant external affairs ministryaccessible to every Indian,anywhere in theworld, at
any time of the day—recall her 3am tweet on one occasion—with just a 280-charac-
ter message; perhaps too accessible given that, on one occasion, Swaraj was tagged
on a tweet desperately asking for help to get a refrigerator repaired. While Swaraj’s
rolein gettingjustice for Kulbhushan Yadavand hiring Harish Salve, for one rupee, got
alotofattention,whatwon the hearts of ordinaryIndianswas the backroom work she
did to get hearing- and speech-impaired Geeta back from Pakistan, in helping those
with passport and visa issues,and organising mass evacuations from areas like Iraq
and Yemen while,all the time being there to comfort and provide solace to the fami-
lies of victims or those in trouble. Her last act, before her unfortunate passing away,
was to tweet a congratulatory message to Modi after Article 370 was revoked.

Known for her excellent oratory, in both English and Hindi, Swaraj was one of
India’s more efficient ministers, quick to grasp the issues at stake and willing to do
what needed to be done to get the job done. In external affairs, that meant prepar-
ing the groundwork for Modi’s high-profile visits and giving a powerful speech at the
UN General Assembly; in telecom, in the Vajpayee Cabinet, this meant doing the
homework for a rescue package for the telecom sector that not just rescued belea-
guered telcos but also paved the way for the subsequent boom in India’s telephony.
If shewasn’t able to complete the job, it was because her party needed her to step in
as Delhi’s chief ministeras the incumbentwas very unpopular due to spiralling onion
prices; his unpopularitywas too much for Swaraj toreverse,but she was always ready
tofightabattle forherparty’s sake.So,she took on Sonia Gandhi in Bellary,and even
learned Kannada to be able to campaign effectively; she lost,but byjust 60,000 votes
and, later on, Bellary went on to become a BJP stronghold. A staunch conservative,
something her Karva Chauth fasts and deep sindoor bore very public testimony to,
Swarajwas quick to criticise vigilante groups like the Sri Ram Sene that was attack-
ing women going to pubs; she spoke of how her daughter went to pubs as well. By
and large, though, at least in public, she toed the partyline on most issues.
Inaworld where politicsisincreasinglybecoming bitterand adversarial,where

partyloyalties matter more than friendships, Swaraj represented the Vajpayee-era
style of politicians who had endearing friendships across party groups. It helped
that,though her fatherwas associated with the RSS, she began her careeras a min-
ister in Devi Lal’s cabinet; that is why, even when she got a lot of flak for helping
fugitive Lalit Modi get travel documents, the Opposition neverasked for herresig-
nation.A dying breed of politicians, literally.

CrashCURBS

The Motor Vehicle (Amendment) Bill proposes steeper
fines to check accidents, but will these work?

VERY YEAR, AROUND 1.5 lakh people die in India due to road accidents.

Now, as amember of the United Nations, India wishes to halve the number

of road accidents. Given road accidents cost most countries around 3% of

annual GDP, there is a strong economic imperative for this too.The Centre
seems to believe that steeper penalties for traffic violations will fix part of the prob-
lem. So, the Motor Vehicle (Amendment) Bill raises the minimum fine for these to
X500 from ¥100—underthe draftlaw,driving drunkwill attractahefty¥10,000 fine
anddrivingwithout the seat-belt onwillattracta 31,000 fine.Rash drivingwill incur
afine ofX¥5,000.While steeperfines may seem a deterrent, research showsitis,in fact,
the implementation of laws and fines that proves a deterrent.India has strict provi-
sions against speeding and driving under influence, but their enforcement scores a
lowly 3 and 4, respectively,onascale of 10—only 30% of the driversand <10% ofthe
pillion riders mandated towear helmets do so while awhopping 60% of drivers and
89% of front-seat passengers mandated to wear seat-belts do so. Without the
deployment of technology to monitor violations continually, higher fines may only
encourage present graft practices to continue.

The Bill also seeks to fix responsibility of contractors for faulty road design and
poor maintenance causing accidents—this should put pressure on them toadhere
toall safety obligations during construction. But, it is tough to ascribe responsibil -
ity in a scenario where the government itself puts a premium on the least cost in
road project contracts. Also, with poor and unreliable data on factors other than
construction quality that affect road infrastructure—weather, traffic additions
over thelong term, etc—holding the contractor responsible may not work out.The
Bill getsitright onimmediate, cashless transfers forvictims’treatment within the
“golden hour”and increased compensation to road accident victims.

»Opinion

T IS FIVE years since the NDA

began its first innings, and it’s

time to evaluate India’s competi-

tiveness on the direct tax front.

Arun Jaitley, in his 2015 Budget
speech, announced, “We are considered
as having a high Corporate Tax (CT)
regime but we do not get that tax due to
excessive exemptions. I propose to
reduce the rate of Corporate Tax from
30% to 25% over the next four years.
This process of reduction has to be nec-
essarily accompanied by rationalisation
and removal of various kinds of tax
exemptionsand incentives forcorporate
taxpayers,which incidentallyaccount for
alarge number of tax disputes.”

He started the process of tax reduc-
tionin FY17,with a small reduction of
1% for companies whose turnover
was less than %5 crore,and announc-
ing a CT of 25% for new manufactur-
ing companies who donotavail of any
exemption. In his last 2018 Budget
proposal, he extended the 25% rate
reduction to MSME’s with annual
turnover up to X250 crore.

There was high expectation that
the new FM, Nirmala Sitharaman, in
her maiden budget, would fulfil the
earlier promise of reducing CT to 25%
forall companies by 2019. She said, in
her maiden budget speech, “So far as
CT is concerned, we continue with
phased reduction in rates. Currently,
the lower rate of 25% is only applica-
ble to companies having annual
turnoverup toI250 crore.I propose to
widen this to include all companies
having annual turnover up to 3400
crore. This will cover 99.3% of the
companies. Now only 0.7% of compa-
nies will remain outside this rate”.The
FM forgot to mention that 0.7% of the
companies in India contribute about
79% of the total CT.

The Receipt Budget 2019-20
reveals thata small number of compa-
nies, 373, with profits before taxes
(PBT) of 500 crore and above, con-
tributed 52% of CT in FY18 and
16.35% of CT was contributed by
1,236 companies with PBT of ¥100-
500 crore. Two years after the CT
reduction began, about 68.5% of the
total CT was contributed by a minis-
cule 0.2% of all companies! What was
promised by the FM in his 2015 bud-
get speech remains unfulfilled.

The Effective Tax Rate (ETR) and the
average statutoryCTin FY18isthehigh-
est in the past five years for all compa-
nies.The ETRis 29.49% for FY18,com-
pared to 23.229% in FY14—an increase

KEEPING THE PROMISE

A REDUCTION IN CORPORATE TAX FOR ALL COMPANIES TO 25%, AND NOT JUST FOR MSMES,
WILL ENABLE LARGE COMPANIES TO COMPETE GLOBALLY, AND INCREASE GROWTH

Reduce corporate tax
to achieve $5trn economy

S KRISHNAN
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of 27%. This ETR increase has con-
tributed X1.11 lakh crore out of X5.24
lakh core collected as CT.The Receipt
Budget 2019-20 states that the impact
of 2017 Budget proposal of 25% CT for
companies having turnover up to I50
crore is minimal. The NDA government
hasthus phased out profit linked deduc-
tionswithout proportionately reducing
the CT.Obviously, FM Jaitley hasnot kept
his promise.

When the FM announced a rate
reduction to 25% over four years, it was
expected that this rate reduction would
benefit all the companies. By providing
CTreductionto MSME’s,others have not
benefited.Instead, they have been forced
topaymore taxdue towithdrawal of tax
incentives and imposition of 2% addi-
tional surcharge from FY16.The ETR for
large companies has consequently
increased from 20.68% in FY14 to
26.3%inFY18,a 27% increase.

Large companies in the services sec-
tor are the biggest employers in India.
They provide stable jobs at good remu-
neration. However, the services sector,
which is more job oriented, has a 2.7%
higher ETR at 30.55% in FY18 com-
pared to 27.83% in the manufacturing

Nature of incentive
(C&1))

sector,which adopts capital intensive
automation and enjoys tax incentives.
Indiaincentivisesautomationand taxes
job creation more!

Areduction in the CT of all compa-
nies to 25%, and not just for MSME:s,
will enable large companies to compete
globally, increase their growth leading
to higher employment, better quality
jobs, and reduce the high cost of capi-
tal in India. This will support India
becominga $5 trillion economy.

The accompanying graphic pro-
vides the revenue impact of top six
incentives for CT payers during FY18
and FY19.

Budget 2016 reduced the maximum
depreciation rate to 40%, with effect
from FY18, and removed other deduc-
tions. A reduction in the maximum
depreciationrates to 25%,and the gen-
eral rate to 10% would enable the gov-
ernmenttoreduce the CT forlarge com-
panies by about 2%. A reduction in the
CTwillreduce the cost of credit from the
banking system over time and make the
job-intensive services sector more com-
petitive. A 2% CT reduction will enable
banks towrite back deferred taxes up to
%10,000 crore and corporates will be

Revenue impact Projected revenue
2017-18 impact (2018-19)

Accelerated Depreciation (section 32) 58,326.25 67,758.18
Deduction of export profits of

units located in SEZs (section 10A and 10AA) 20,917.63 24,300.22
Deduction of profits of undertakings engaged I
in generation, transmission and

distribution of power (section 80-1A) 13,156.97 15,284.58
Deduction of proftits of undertakings engaged

in development of infrastructure facilities

(section 80-1A) 6,841.97 7,948.38
Deduction/weighted deduction

for expenditure on scientific research

(section 35 (1), (2AA) &(2AB)) 6,832.02 7,936.82
Deduction in respect of specified business i

(section 35AD) 1,780.70 2,068.66
Total 1,07,855.54 1,25,296.84
“Total tax'incentives 1,20,069.67 1,59,486.12
Net Additional Tax due to MAT 26,427.17 30,700.70

Net Revenue Foregone

Share of top 6 tax incentives to total of

all tax incentives

93,642.50  1,08,785.41

90% 90%

Source: Table 5, page 31, Receipts Budget, 2019-20

Trump’s China shock

The Trump administration in its wisdom
has managed to accuse the Chinese of the

one economic crime of which they happen

to be innocent—currency manipulation

| DIDN'T KNOW that the Dow was
going todrop 750 points,somy latest
column is El Paso-related. Probably the
right choice anyway,because US-China
is moving so fast that anything in the
print paper would be out of date.

But it does look as if I should try to
explain (a) what I thinkis happening (b)
why the markets are going so nuts. By
the way, given Mnuchin’s declaration
earlier this week that China isa cur-
rency manipulator, subsequent market
action should be...interesting.

So here’s the thing: neither
Trump’s tariff announcement last
week nor, especially, the depreciation
of China’s currency earlier this week
should objectively be that big a deal.
Trump slapped 10% tariffs on $200
billion of Chinese exports, which is a
tax hike of 0.1% of US GDP and
0.15% of Chinese GDP.

In response, China let its currency
drop byabout 2%.For comparison, the
British pound has dropped around 9%
since May,when it became clear that a
no-deal Brexit was likely.

So why are these smallish num-
bers such a big deal? Mostly because
we’ve learned things about the pro-
tagonists in this trade conflict, things
that make a bigger, longer trade war
seemalot morelikely than it did even
a few days ago.

First, Trump really is a Tariff Man.
Some naive souls may still have been
hoping that hewouldlearn something

from the failure of his trade policy so
far. More sensible people hoped that he
might do what he did with NAFTA:
reach a new deal basically the same as
the old deal, proclaim that it was totally
different,and claim a great victory.

But no: it is pretty clear now that
herefusesto give up on his belief that
trade wars are good, and easy to win;
his plan is to continue the beatings
until morale improves. What may
have looked like temporary tariffs
designed to win con-
cessions now look like
permanent features of
the world economy,
with the level of tariffs
and the range of coun-
tries facing them likely
to expand over time.

Second, China is
clearly signalling that
it’s not Canada or Mex-
ico: it’s too big and too
proud to submit towhat
it considers bullying.
That slide in the ren-
minbi wasn’t a concrete policy mea-
sure as much as a way of saying to
Trump, “talk to the hand” (no doubt
there’s a good Chinese expression
along theselines.)

Incidentally—or maybe it’s not so
incidental—while there are manyvalid
reasons to criticise Chinese policy,
currency manipulation isn’t one of
them. China was a major currency

KRUGMAN

Both Trump and Xi
have now staked
their reputations

on hanging
tough...itis hard to  Which they happen to be
see what would
make either side
givein

NYT

manipulator 7 or 8 years ago,but these
daysifanythingit’s supportingits cur-
rency above the level it would be at if it
were freely floating.

And think for a minute about what
would happen to a country with an
unmanipulated currency, if one of its
major export markets suddenly
slapped major tariffs on many of its
goods. You’d surely expect to see that
country’s currency depreciate, just as
Britain’s has with the prospect of
lost market access due
to Brexit.

In other words, the
Trump administration in
its wisdom has managed
to accuse the Chinese of
the one economic crime of

innocent. Oh, and what
are we going to do to pun-
ish them for this crime?
Put tariffs on their
exports? Um, we’ve
already done that.

Sohowdoesthisall end?
I have noidea. More important, neither
does anyone else. It looks to me as if
both Trump and Xi have now staked
their reputations on hanging tough.
And the thing is, it is hard to see what
would make either side give in (or even
to knowwhat giving in might mean.)

At this rate,we may have to wait for
anew president to clean up this mess, if
she can.
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% ONE OF AKIND

Prime minister of India, Narendra Modi

India grieves the demise of a remarkable leader who
devoted her life to public service and bettering lives
of the poor. Sushma Swaraj ji was one of her kind,
who was a source of inspiration for crores of people

able towrite back about 325,000 crore.
Bylowering the CT, thelabourintensive
industries will have more cash to grow
faster and create more jobs, which is
India’s top priority.

Jaitleyhad alsoannounced,in Budget
2015, his “vision of putting in place a
direct tax regime which is internation-
ally competitive on rates, is without
exemptions, incentivises savings,and
doesnotrealise tax from intermediaries.”

Astudyonthe CTaround the world
in CY 2018 reveals that the worldwide
average statutory CT to be 23.03%,
measured across 208 taxjurisdictions.
The average statutory CT is 21.86%
among EU countries, 23.93% in OECD
countries and 27.63% in the G7.The
US has a combined statutory rate of
25.84%.The majority of the 208 sep-
arate jurisdictions surveyed have CT
below 25% and 103 have rates
between 20% and 30%. This study
was conducted by Tax Foundation, a
tax policy non-profit organisation
based in the US.

India’s average statutory CT at
34.4% in FY18 is higher by more than
10% compared to the worldwide aver-
age statutory CT.Instead of India being
internationally competitive in tax
rates, it has the highest CT among the
large economies in CY18.It is in the
ninth spot among the 20 countries
with the highest CT in the world. This
high CT in India is negatively impact-
ing the competitiveness of Indian
multinational companies,and Indiaas
a destination for investment. When
overseas investors come to India with
a much lower cost of capital, Indian
entrepreneurs cannot compete with a
much higher cost.

At the end of five years of NDA gov-
ernment, the CT reduction is not pro-
vided to all companies but only to
MSMEs. Tax collection has increased
hugely by reduction of depreciation
rates and withdrawal of corporation
taxbreaks. India has the highest CT
among large economies, making its
direct tax regime most uncompetitive
internationally. The quantum of tax lit-
igation in India has gone up consider-
ably at all levels too. While Our FMs
have been lofty in making statements,
they have not kept their promise.

Itisveryimportant for the present
FM to first reduce the CT to 25% for
all companies,incentivise labour-ori-
ented service industries in India and
keep the promise made to its citizens
which will enable India to move to a
$5 trillion economy.

LETTERS TO

THE EDITOR

A much-loved leader

Sushma Swaraj richly deserved all
the encomiums heaped on her. A
much-loved leader, her passing
filled us with a sense of loss. She
was a tall leader of considerable
stature on India's political stage.
Hers was an instantly recognisable
face that exuded confidence,
charm and character. Under the
tutelage of stalwarts like AB
Vajpayee and LK Advani, she
blossomed into a capable leader. As
a protége of LK Advani, she climbed
up the career ladder to become a
prominent politician in her own
right. At one time, she even looked
like the prime minister-in-waiting.
We differed with her ideologically,
but admired her for her grace and
affability. Her unassuming and
unpretentious conduct endeared
her to one and all. Even though she
subscribed to Hindutva ideology
and upheld party interest
uncompromisingly, she was never
regarded as a hardliner or as a
rabble-rouser. In fact, she had the
moral courage and humanity to rise
above caste, colour and creed
when it came to providing
humanitarian assistance to anyone
in need. She stayed away from
jingoism. The nation will remember
her with gratitude for her
interventions to rescue the Indians
in difficult or dangerous situations.
She was essentially a fine human
being,affectionate and consoling.
She will go down in history as a
much-loved leader.

— G David Milton, Maruthancode
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QURAISHI

Former Chief Election
Commissioner of Indj

IN MEMORIAM

A protege’s

tribute

Sushma Swaraj was a leader with the
stature and backbone to withstand
political pressures as a minister

PORTRAIT: SHYAM KUMAR PRASAD

Y ASSOCIATION WITH
Sushma Swaraj goes back
to 1977, when after the
end of the Emergency,she
became an MLA of the
Janata Partyand was made minister for cul-
turalaffairsby ChaudharyDevi Lal,becom-
ing theyoungest ever ministerin the coun-
tryat 25.Iwas the director in the ministry.
She exuded warmth and trust and started
addressing me affectionately by my first
name Yagoob,mybeingsixyearsolderthan
hernotwithstanding.

I was newly married
then and she became very

though there was increasing acrimony
between my journalist wife and her. She
never allowed my wife’s hostile writings
against her and her party to affect her
relations with me. She always said we are
different individuals and even defended
my wife’s freedom of expression.

In2001,outof theblue,Igotacall from
Sushma ji saying that she wanted me to
come to her ministry, Information and
Broadcasting, as Director-General Door-
darshan.Iwasthen posted as principal sec-
retarytothe chief minister of Haryana,O P
Chautala. The was post considered the
most powerful in the state. I thought it
would beawkward torequest him torelieve
me of this job as he would consider me an
ungrateful rascal. I therefore requested
Sushma ji to speak to Chautala herself,
which she promptly refused to do, saying,
“Yagoob,you knowverywell that your CM
ishostiletomeasIhad opposed myparty’s
alliance with his.” On my persuasion, she
kindlyagreed to callhim and the conversa-
tionIheard is best forgotten.Ilearnt quite
a few original Haryanvi invectives. The
politest refrain being“youwant toruin me
by taking away my principal secretary”.

Afewdayslatersheagain called meask-
ing if I could use some other influence to
get my name forwarded to Delhi. Surely
there were many in the CM's secretariat
whowouldbehappyto pushmeout.Iused
their“good” offices.And it worked.

When the news about my appoint-
ment as DG DD spread, she faced a bar-
rage of attacks from BJP leaders, includ-
ing very senior ones, for appointing a
Muslim to such asensitive post,onewith
an anti-BJP wife to boot. Only a leader of
her stature and backbone could have
withstood the pressure.The complimen-
tarywords of faith and trust she used for
me have always moved me. It transpired
that attack on me and her defence of me
wasaregularfeature. Shewasso cultured
that she didn’t even mention these con-
versationstomeandIgot tohearofthem
from her staff.

At DD, she gave me a free hand, espe-
cially as I was the first direct recruit for
Prasar Bharati and she extended her full
support in all my initiatives. The intro-
duction of DD Bharati,a unique channel
forwomen, children and culture,withina
month of my joining set the tone. DD
India, narrowcasting (local broadcasting
from our TV towers) and later setting up
of DD Archives on the first Parvasi
Bharati Divas were some of the other
milestones possible with her support.

One not so fine day, she was abruptly
moved out of I&B to the Ministry of
Health because of party infighting. Iwas
the next target. Many people suggested
that I am being moved out for being a
Muslim,whichIdid not countenance. My
belief was that my being considered a
protege of Sushma Swaraj was the real
reason. Being labelled a “protege” of a
great leader like her is a
matter of pride for me.

Sushmajiwasanoriginal

affectionate towards my She faced a barrage thinkerand doer par excel-

wife,abuddingjournalist,as
well. She granted her an
interview forthelast page of

of attacks from BJP
leaders, including

lence. One of her achieve-
mentsIcanneverforgetwas
todeclare film productionas

Sunday magazine—a first very senior ones, for anindustry,a demand that

forboth of them!

Her positivity and my
enthusiasm ensured thatwe
reached manylandmarksin
an otherwise lacklustre and
nondescript department. A
film star night by Sunil
Dutt’s troupe at Ambala for
social causes was organised.
Sushma ji decided that no
one would be given free
passes.The onlytwo persons

appointing a Muslim had been rejected for
to such a sensitive
post, one with an
anti-BJP wife to
boot. Only a leader
of her stature and
backbone could
have withstood the
pressure

decades. In one stroke, she
killed the phenomenon of
the underworld financingin
the film industry as it
became bankable. Has any
one heard the name Haji
Mastan ever since?

My last meeting with
her was on June 13,when I
wenttoherhometoinquire
about her health. Rumours

who compliedwere Sushma "EEEEE—————  were rife that she had been

ji and I. I had to leave my
three-month-old brideathome,which she
probably begrudged me but never com-
plained! A national award—Sangeet Mar-
tand—to Pandit Jasraj of Sirsawith a prize
money of X1 lakh, a princely sum at that
time, was another landmark. A Haryana
swang (a folk theatre form)workshopwith
Habib Tanvir and another with Balwant
Gargi resulted in legendary productions
which were sent to border areas to enter-
tain our jawans for years thereafter.

Even after we moved on to different
ministries, our association continued,

EMOCRACY IS ALWAYS by
the people, for the people,
and of the people—it is
alwaysrepresentativeof the
will of the people.Ina consti-
tutional parliamentary democracy, the
mostlegitimate means of expression of this
willis through elected representatives.The
Indian Constitution gives Parliament the
legitimate power to express this will,while
expressing which, Parliament looks to the
Preambleasthe guidinglightin enactingor
amendinglaws.The principles of justiceand
equality arebuildingblocks of the Pream-
ble. Unfortunately, post-independence
India committed two Constitutional irreg-
ularities,which were against the principles
of justice and equality—Article 354, and
Article 370.These provisions for Jammu
and Kashmir were utilised as “special” pro-
visions by leaders of the valley, and their
allies governing in Delhi. Insertion of con-
stitutional amendment 35A through a
presidential order was a move that had no
constitutional precedent.The Constitution,
under Article 368, gives Parliament power
toamend it.Bypassing parliamentary pow-
ers, 35A, which disenfranchised people of
J&K from basic constitutional rights, was
inserted through executive means.

On marrying a non-Kashmiri, Kashmiri
Muslim women lost their right to get gov-
ernmentjobs,settlein Kashmir,orsend their
children to government schools. However,a

apaper .‘.cia ’p ress. com

Awin for democracy

The Jammu and
Kashmir
Reorganisation
Bill, 2019,
portends a
future of hope

Kashmiri woman marrying a Pakistani
retained the right to settle in J&K, and was
eligible fora permanent resident certificate
(PRC).Thisacute gender discriminationvio-
lated the spirit of the Constitution,and was
alsoathreat tounityand integrity of people.

Article 35Aalso denied basicright tolife
to more than 4,000 families,who migrated
from west Pakistan. They were not entitled
toanyland,and have beenlivingasrefugees
for the past 60 years. Even the 200 Valmiki
families who were brought from Punjab to
J&K followinga cabinet decisionin1957,to
be specifically employed as safai karam-
chari,were not qualified for government
promotion. Their children could not take
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admission in government education insti-
tutions, nor were they eligible to apply for
governmentjobs.Inshort,the son ordaugh-
terofasafaikaramcharihad nootheroption
but to be one too. Political leaders who
claimed represent the downtrodden would
always look the other way at this denial of
right tolife to Dalits in the Valley.

More than one lakh Gorkhas, who his-
torically serve in the Indian Army, suffer
from social,economicand educational back-
wardness.Scrapping of 35Agives socialand
economicjustice totheawam of Kashmir.

The common narrative on J&K con-
sciously overlooked thevoice of Jammu,and
Ladakh. Recently, when Mehbooba Mufti

ARTICLE 370

“dropped”. I inquired why
she had chosen to withdraw from active
electoral life. She said that ever since her
kidney transplant,she was advised by her
doctors to keep away from two things—
dust and human physical contact. She
said with a constituency which spread
over 100 kilometres,and millions of con-
stituents and friends, this was impossi-
ble.I had not seen her so happyinalong
time. She was glowing. Who knew that
this was the proverbial last flicker of a
dying flame.

Ma’am,Iloveyou.

@® CUSHIONING COTTON

Measures to tap
lobal potential
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Agencies should work towards enhancing
the availability of adequate quantities of
desired quality seeds at a subsidised rate

THIRD OF THE global cotton growing area in
India, hybridisation and increasing adoption of
BThybrid cottonvarieties have turned Indiainto
a major exporter of cotton in the last decade.
Indiawas crowned thelargest cotton producerin
the world in the crop year (CY) 2015-16.In CY 2018-19, the
cotton crop fared poorly due to a 20% rainfall deficit,with an
estimated 14% reduction in production. Last years’ produc-
tion was also lower by 119% over decadal average cotton pro-
duction of 352 lakh bales. As the farmers contributed to ‘Cot-
ton Revolution’ of the last decade, mill consumption also
expanded by over 30%.Increasing qualityawarenessand wide-
spread use of hybrid seeds, led to India’s cotton exports wit-
nessingagrowth until CY 2017-18,despitelower stocks. Lower
crop estimates for 2018-19 pushed Indian cotton millers off
the cliff to seek out their raw material requirements through
imports. Though the production estimates of the significant
tradebodyare being contested by the stakeholders, the proof of
production numbers is already in the increasing trend of cot-
tonimports estimated at 31 million bales—highest in the last
decade on the back of lower exports. Added to the lower pro-
duction, is also a low stock of 13 lakh bales, which is a third of
the decadal closing stock of 38 lakh bales.

Production numbersreveal that afterreaching the peak of
398 lakh bales during CY 13-14, production has been south-
bound. Domestic consumption and augmented export
demand had kept the mill consumption clock ticking annually
in the last decade. Increasing exports and mill consumption
led to stocks moving to a low of
5% of the consumption in
CY18-19. Given that Indian
productivity estimated as 502
Kg/hectare is lower than 1,751
and 944 of China and USA,
respectively,oneneed’stoseeas
towhatails India’s production.

Productivity levels seem to
have hit a plateau and pulling
the country and farmers out of
the same would require multi-

Amid concerns of
end-stocks to fall to
an alarmingly low
level, there is an
urgent need for
remedial measures
to be taken, to

pronged efforts.First,and fore- reclaim the coveted
most issue, is ensuring the position of being
availability of adequate good -
quality seed with traits such as the tor[:agir::UCIng

drought tolerance, pest resis-
tance,etc. Amajorreasonforthe
significant reduction in crop

outputwitnessed during 2018-19 remain the drought con-
ditions in major growing areas and attack of the pink boll-
worm. Second, the adoption of better agronomic practices
such as high-density planting of short duration varieties.This
has the potential to increase yields to about 29% via lower
exposure to pest attack, efficient use of water and other
inputswhile also suppressingweeds.Also,management prac-
tices such as in-situ soil and water conservation with bunds,
integrated pest management, soil fertility testing and man-
agement, drip irrigation, etc.,can have a significant impact.

Growing cotton varieties of high staple length is an
important step towards augmenting the production and
making available desired length of cotton fibre in the coun-
try.Adoption of better harvesting and post-harvest manage-
ment practices will eliminate contamination, ensuring pro-
ductionand recovery of good quality of cotton that meets the
requirements of domestic consumption as well as exports.
Use of commodity derivatives platforms either directly or
through aggregatorswill help the farmerslockin their prices
and create quality awareness.Thiswill encourage the farmer
toadopt better agronomic practices.

Both the private and public sectoragencies should work
towards enhancing the availability of adequate quantities
of desired quality seeds for the farmers ata subsidised rate.
With the sowing of the new crop due in the next fewweeks,
the performance of monsoon will be a key factor for the
output. Amid concerns of end-stocks to fall to an alarm-
ingly low level, there is an urgent need for remedial mea-
sures to be taken, to reclaim the coveted position of being
the top producing nation.

and Omar Abdullaha called an all-party
meeting, not even one leader from Ladakh
and Jammu was invited. The assembly was
designed such that despite having more
geographical area and population density,
Jammu had a smaller share of seats in the
assembly.No chief minister could be elected
withoutthe support of theValley.The provi-
sionsupportedleaders promoting separatist
tendency and isolated leaders displaying
overtly nationalist tendencies. Making J&K
a temporary Union Territory,and Ladakh a
Union Territory is the first step to equalise
political power in Jammu and Kashmir.
When Article 370was enacted, the Con-
stitution makers envisaged it to be"tempo-

rary provisions with respect to the state of
Jammu and Kashmir”.Even in sub-clause 3,
it reads, “Notwithstanding anything in the
foregoing provisions of thisarticle the Pres-
identmay by publicnotification declare that
thisarticle shall cease tobe operative,orshall
be operative only with some exemptions
and modificationsfrom such stateashe may
specify provided that the recommendations
of the Constituent assembly shall be neces-
sary before the President issues such notifi-
cation".This gave the Executive,with thewill
of the Parliament, the authority to amend
and make necessary changes to Article 370.
Since the Article was temporary, the word
Constituent Assemblywasinserted,and not

State Legislature. Neither the spirit, nor the
operatives of Article 370 indicate the neces-
sity of consultation and concurrence from
theJ&KLegislative Assemblybefore making
any constitutional changes.

By continuing with a temporary article
perpetually,a constitutional irregularitywas
committed for political convenience. The
Preamble speaks of “We, the people of India”.
Itwas unfathomable thata separate Consti-
tution, flag,and proxydual citizenshipin the
name of PRC would continue in J&K for
seven decades.In the name of of preserving
Kashmiriyat, Article 370 pulled away any
investment opportunity in the Valley, lead-
ing the state to run the highest unemploy-
ment rate. Even J&K’s share in new projects
announced decreased to a historical low of
.02%, as per CMIE data. With more than
40,000 lives lost in Kashmir,and countless
soldiers martyred in theline of duty despite
continuous talks with all possible stake-
holders, there was no other option but to
address the genesis of the turmoil. After all,
Kashmiriyat needs to create progressive
opportunities for all people of Kashmir—
Muslims,Valmiki, Gorkhas, Bakarwals,Pan-
dits—equally. By passing the Jammu and
KashmirReorganisation Bill,2019,Indiahas
moved away from 70 years of turmoil to a
future of hope and prosperity. The Bill
upholds constitutional morality,and,forthe
first time, permits the application of the
entire Preamble of India to the J&Kregion.
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